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Corporate Information (Continued)
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Management Discussion and Analysis

BUSINESS REVIEW

For the six months ended 30 June 2022 (the “Interim
Period”), Da Yu Financial Holdings Limited (the “Company”)
and its subsidiaries (collectively the “Group”) are principally
engaged in the provision of corporate finance advisory
services and asset management services through its wholly-
owned subsidiary, Yu Ming Investment Management Limited
(“Yu Ming”), in securities broking and placing of securities
through a wholly-owned subsidiary, Morton Securities Limited
(“Morton Securities”), and in money lending business in Hong
Kong through another wholly-owned subsidiary, Morgan
Finance Limited (“Morgan Finance”) which was acquired
during the Interim Period.

Yu Ming is licensed to carry out Type 1 (dealing in securities),
Type 4 (advising on securities), Type 6 (advising on corporate
finance) and Type 9 (asset management) regulated activities
under the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO”).

Morton Securities is a securities dealer licensed to carry
out Type 1 (dealing in securities) regulated activities under
the SFO. Morton Securities is also an Exchange Participant
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and is admitted by Hong Kong Securities Clearing
Company Limited to participate in the Central Clearing and
Settlement System as a Direct Clearing Participant (within
the meaning of the General Rules of Central Clearing and
Settlement System).

The Group completed the acquisition of Morgan Finance on
1 March 2022. Morgan Finance holds the money lenders
licence, which was granted by the licensing court pursuant to
the Money Lenders Ordinance (Chapter 163 of the Laws of
Hong Kong) and the Money Lenders Regulations, to carry on
money lending business in Hong Kong.

Corporate Finance Advisory

During the Interim Period, the corporate finance advisory
services provided by Yu Ming mainly included acting as
financial adviser to advise listed issuers, shareholders and
investors of listed issuers and entities on specific transactions
in respect of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”), the Rules Governing
the Listing of Securities on GEM of the Stock Exchange and/
or the Hong Kong Codes on Takeovers and Mergers and
Share Buy-backs.
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Management Discussion and Analysis (Continued)

EEE@WEDHT (F)

Revenue for the Interim Period from corporate finance
advisory and related services was approximately HK$26.4
million (2021: approximately HK$11.4 million).

Asset Management

During the Interim Period, Yu Ming provided asset
management services solely to SHK Hong Kong Industries
Limited (“SHK”), the first investment company listed on the
Stock Exchange. Although SHK was privatized in April 2021,
the investment management agreement with SHK is still in
force until December 2022.

Revenue for the Interim Period from asset management
services was approximately HK$7.6 million (2021:
approximately HK$9.3 million).

Securities Broking

During the Interim Period, Morton Securities was principally
engaged in securities broking and placing of securities and
investment in securities.

Revenue for the Interim Period from securities and
related services was approximately HK$1.4 million (2021:
approximately HK$0.9 million).

Money Lending

During the Interim Period, Morgan Finance was principally
engaged in money lending business in Hong Kong. In April
2022, the Group completed the acquisition of two mortgage
loans portfolios which comprised 43 mortgage loans at that
time with the aggregated outstanding principal amount of
approximately HK$41.7 million.

Revenue for the Interim Period from money lending and

related business was approximately HK$8.8 million (2021:
Nil).
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Management Discussion and Analysis (Continued)

INTERIM DIVIDEND

The Board of Directors of the Company (the “Board”)
resolved not to declare an interim dividend for the Interim
Period (2021: Nil).

FINANCIAL REVIEW
Overall Results

The Group recorded a net profit of approximately HK$21.8
million for the Interim Period (2021: net loss approximately
HK$2.5 million), representing an increase in profit of
approximately HK$24.3 million. The reasons were mainly
due to the increase in corporate finance fee and introduction
fee, coupled with a reduction in investment losses during the
Interim Period.

Revenue and Financial Resources

For the Interim Period, the Group had revenue of
approximately HK$44.7 million (2021: approximately
HK$22.1 million).

As at 30 June 2022, the Group had cash and cash
equivalents of approximately HK$86.0 million (31 December
2021: approximately HK$99.0 million). As at 30 June
2022, the Group’s current ratio (current assets to current
liabilities) was approximately 150.8% (31 December 2021:
approximately 151.7%).

For the Interim Period, the Group had no material exposure
to fluctuations in exchange rates.

Administrative and Other Expenses

Apart from the Group’s administrative expenses, other
expenses for the Interim Period included the amortisation
on and derecognition of intangible assets of approximately
HK$3.3 million (2021: approximately HK$6.7 million).

Indebtedness and Banking Facilities

The Group had no bank and other borrowings as at 30 June
2022 and 31 December 2021.

The Group’s gearing ratio, calculated by reference to the ratio
of total bank borrowings (if any) to total equity attributable
to the owners of the Company as at 30 June 2022 and 31
December 2021, was 0%.
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Management Discussion and Analysis (Continued)

EERER® R DT (F)

Assets and Liabilities

As at 30 June 2022, the Group had total assets of
approximately HK$686.4 million (31 December 2021:
approximately HK$679.1 million) and total liabilities of
approximately HK$198.2 million (31 December 2021:
approximately HK$212.7 million). The net assets of the Group
as at 30 June 2022 were approximately HK$488.2 million (31
December 2021: approximately HK$466.4 million).

Capital Structure

There was no change to the share capital during the Interim
Period and last corresponding period.

Commitments

As at 30 June 2022 and 31 December 2021, the Group had
no significant outstanding contracted capital commitments.

Charges on Group Assets

As at 30 June 2022 and 31 December 2021, the Group had
no assets under pledge.

Significant Investments, Acquisitions and
Disposals

On 18 February 2022, the Company entered into the sale
and purchase agreement to purchase the entire issued
shares of Morgan Finance from First Mariner Capital
Limited (“FMCL”), an indirect wholly-owned subsidiary of
First Steamship Company Limited (“First Steamship”), a
substantial shareholder of the Company. FMCL and First
Steamship were connected persons of the Company (as
defined under the Listing Rules) and the transaction therefore
constituted a connected transaction pursuant to Chapter 14A
of the Listing Rules which was only subject to the reporting
and announcement requirements and was exempted from
the independent shareholders’ approval requirement under
the Listing Rules. The transaction was completed on 1 March
2022 and the finalised consideration was approximately
HK$2,178,000. Details of the transaction were disclosed in
the Company’s announcements dated 18 February 2022 and
1 March 2022.
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Management Discussion and Analysis (Continued)

On 24 March 2022, Morgan Finance (a wholly-owned
subsidiary of the Company since 1 March 2022), as
purchaser and assignee, entered into the deed of
assignments with two vendors, as sellers and assignors,
for the acquisition of two mortgage loans portfolios. The
transaction was completed on 26 April 2022 and the final
aggregated consideration was approximately HK$42.8
million. Details of the transaction were disclosed in the
Company’s announcements dated 24 March 2022 and 27
April 2022.

Save as disclosed above, there were no significant
investments, acquisitions and disposals by the Group during
the Interim Period.

Segment Information

Detailed segmental information in respect of the revenue
and profit or loss is shown in Note 4 to the unaudited interim
condensed consolidated financial statements.

Contingent Liabilities

As at the date of this 2022 Interim Report and as at 30 June
2022 and 31 December 2021, the Board is not aware of any
material contingent liabilities.

EVENTS AFTER THE REPORTING DATE

There are no important events affecting the Group which
have occurred after the end of the Interim Period and up to
the date of this 2022 Interim Report.

REMUNERATION POLICIES

As at 30 June 2022, the Group, including its subsidiaries but
excluding associates, had 30 staff including Directors (31
December 2021: 29). The remuneration policy of the Group
is to ensure that all staff, including Directors, are sufficiently
compensated for their efforts and time dedicated to the
Group and remuneration offered is appropriate for their
duties and in line with market practice. No Director, or any of
his/her associates, or executive is involved in deciding his/her
own remuneration. In addition, share options may be granted
to eligible employees of the Group in accordance with the
terms of the approved share option scheme. Employees are
regarded as important assets and resources of the Group.
The Group encourages employees to receive training that is
related to their works and responsibilities. Efforts including
appropriate training courses arranged and/or subsidies
offered as well as materials relating to compliance and
regulatory updates regularly circulated to staff (including
Directors) were made to ensure employees’ continuous
training and development.
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Management Discussion and Analysis (Continued)

EEE@WEDHT (F)

EMPLOYEE BENEFIT EXPENSE

The Group’s employee benefit expense mainly consisted of
salaries, discretionary bonus and mandatory provident fund
for the employees as well as fees for the Directors. Salaries,
mandatory provident fund and Directors’ fee amounted to
approximately HK$7.4 million (2021: approximately HK$6.0
million), approximately HK$0.3 million (2021: approximately
HK$0.3 million) and approximately HK$0.2 million (2021:
approximately HK$0.2 million) respectively during the Interim
Period.

PROSPECT

The acquisition of Morgan Finance in March 2022 enhances
the Group’s capability to offer a more comprehensive financial
services to existing and new clients. We have well-prepared to
expand our service offerings in the financial services industry
S0 as to maintain sustainable development of the Group.

The Stock Exchange has implemented its flurry of reform
consultation in the name of improving market quality,
including a significant increase in the minimum profit
requirements of new listing applicants, which has reduced
new listing applications. Though the impact to the Group
is much less significant than other licensed corporations
engaged in sponsoring new listing, the long term side effect
such as the drastically reduced number of listed companies
in Hong Kong and the mirroring new listing requirements for
reverse takeovers, which the Group occasionally advises,
creates challenges for the Group and our peers.

Advising contentious and hostile situations remains an
attractive business of the Group. The team continues to seek
opportunities to help clients resolve commercial disputes as
well as those with regulators.

On balance, the prospect of the Group for the full year 2022
— 2023 hinges on income recognition of the corporate finance
transactions, which depends on satisfaction of conditions
and timing of completion, the renewal of the investment
management agreement with SHK and the subsequent
development of the securities business and money lending
business.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF
THE COMPANY AND ASSOCIATED
CORPORATIONS

As at 30 June 2022, the interests and short positions of each
Director and Chief Executive of the Company in the shares,
underlying shares or debentures of the Company or any its
associated corporation (within the meaning of Part XV of the
SFO) which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which the Directors
and Chief Executives of the Company were deemed or taken
to have under such provisions of the SFO) or which were
required to be and were recorded in the register required
to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix 10
to the Listing Rules were as follows:
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Lee Wa Lun, Warren Beneficial owner Personal 227,250,000 19.94%
FER BEaEEA EA
Lam Chi Shing Beneficial owner Personal 17,800,000 1.56%
MREK BEmEBA [EUN
Li Ming Beneficial owner Personal 17,800,000 1.56%
7 EREEA fEA
Save as disclosed above, as at 30 June 2022, none of B BRI R=F_—FXRA=+8 "

the Directors or Chief Executives of the Company had any
interests or short positions in any shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.
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Other Information (Continued)
Hih& 8 (&)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SECURITIES

As at 30 June 2022, so far as is known to the Board, the
following persons (not being the Directors or Chief Executives
of the Company) had an interest (long positions) or short
positions in the shares or underlying shares of the Company
as recorded in the register required to be kept under Section
336 of the SFO which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or who was, directly or indirectly, interested
in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general
meetings of the Company, other than the interests of the
Directors as disclosed in the section headed “Directors’
Interests and Short Positions in Shares, Underlying
Shares and Debentures of the Company and Associated
Corporations”:
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First Steamship 1 Interest of controlled corporation Corporate interest 331,660,000 29.11%
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Cheung Kit Shan Susanna 2 Interest of a spouse Family interest 227,250,000 19.94%
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Lau Yau Cheung (‘Mr. Lau") 3 Interest of controlled corporation/ Corporate interest/Personal 75,605,000 6.64%
Bl (2154 )) Beneficial owner/Interest of a spouse  interest/Family interest
FEMIRERER/ERkEN/  LEER/BAES/
[T FikER
BH Equities Limited (‘BH Equities”) 3 Beneficial owner Beneficial interest 75,590,000 6.63%
EREEA Entn
Allied Group Limited (‘AGL") 4 Interest of controlled corporation Corporate interest 63,475,000 5.57%
BasBERAR(HAEE]) R R FMRR DR
Lee Seng Hui 4 Interest of controlled corporation Corporate interest 63,475,000 5.57%
£ R A FMRR NAEER
Lee Seng Huang 4 Interest of controlled corporation Corporate interest 63,475,000 5.57%
£ RN RFMRR NAEER
Lee SuHwei 4 Interest of controlled corporation Corporate interest 63,475,000 5.57%
FHE RN ARNRR NAEER
Chan Kin 5 Interest of controlled corporation Corporate interest 57,360,000 5.03%
e RN RFNRE NAEER
Argyle Street Management Holdings 5 Interest of controlled corporation Corporate interest 57,360,000 5.03%
Limited (‘ASMH’) SN0l DR

Da Yu Financial Holdings Limited

Interim Report 2022



Notes:

Heritage Riches Limited (“HRL") and Mariner Far East Limited
(“MFE”) hold 234,670,000 shares and 96,990,000 shares of
the Company respectively. HRL and MFE are wholly-owned
by First Steamship S.A. (“FSSA”) and First Mariner Holding
Limited (“FMH”) respectively. FSSA and FMH are wholly-
owned by First Steamship. Therefore, First Steamship, FSSA
and FMH are respectively deemed to have an interest in the
said shares in which HRL and MFE are interested.

Ms. Cheung Kit Shan Susanna is the spouse of Mr. Lee Wa
Lun, Warren. By virtue of the SFO, Ms. Cheung Kit Shan
Susanna is deemed to have an interest in the said shares in
which Mr. Lee Wa Lun, Warren is interested.

BH Equities holds 75,590,000 shares of the Company. BH
Equities is wholly-owned by Mr. Lau. Therefore, Mr. Lau is
deemed to have an interest in the said shares in which BH
Equities is interested. In addition, Mr. Lau has personal interest
in 10,000 shares and family interest in 5,000 shares of the
Company.

Universal Way Limited holds 63,475,000 shares of the
Company, which is indirect wholly-owned by AGL through
its wholly-owned subsidiaries. Mr. Lee Seng Hui, Ms. Lee Su
Hwei and Mr. Lee Seng Huang are the trustees of Lee and Lee
Trust, being a discretionary trust. Lee and Lee Trust controlled
approximately 74.99% of the total number of issued shares
of AGL (inclusive of Mr. Lee Seng Hui's personal interests).
Therefore, Mr. Lee Seng Hui, Ms. Lee Su Hwei, Mr. Lee Seng
Huang and AGL are respectively deemed to have an interest in
the said shares in which Universal Way Limited is interested.

ASM Connaught House Fund LP and ASM Connaught House
(Master) Fund lIl LP hold 45,850,000 shares and 11,510,000
shares of the Company respectively, which are held indirectly
by ASMH through a number of controlled corporations.
Mr. Chan Kin has over 50% controlling interests in ASMH.
Therefore, Mr. Chan Kin and ASMH are respectively deemed
to have an interest in the said shares in which ASM Connaught
House Fund LP and ASM Connaught House (Master) Fund Il
LP are interested.

Other Information (Continued)

UEX

Hi&# (4F)

Heritage Riches Limited (THRL]) K Mariner
Far East Limited ([MFE]) D Bl A AR
§]2.234,670,0008% B 15 1296,990,000 4%
f&15 o« HRLK:MFE% Bl e First Steamship
S.A.([FSSAJ) KFirst Mariner Holding
Limited ([FMH]) 2 & %% - FSSAKFMH
BHEMEERA - Bt - %M - FSSAR
FMH % B AR 7 % 6 52 5 BHRL R MFE#
Bz RIHHERS o

M RFEMELENRLR - REE
FRABED - REMLLRERERZ
SHFEMIERE 2RO

BH Equitiests A &2 7]75,590,0000% A&
3 o BH Equities Bl £ 2 & HA ©
It B EIR A A S EBH Equities
BEZROER - I BIEERBEARD
7),210,000/% A& 17 18 A # 25 52 5,0008% A 17
Rigi s o

Universal Way Limited# B &R 7
63,475,000 813 - Iy EES K HE B
H2EMBRAAEZE2EHSE - THRIEL
£ BERBLTIREREEEHR2ESE
#tlLee and Lee TrustZ{=#EA ° Lee and
Lee TrustiZ#ili & S B E BT BBK
74.99% %5 (B B IEERIB L £ 2 EAE
@) o Et - FRELE FRELLE - F
BIEEERBARED BIMRAER LS
i Universal Way Limited# & 2 B () 2% o

ASM Connaught House Fund LP&%ASM
Connaught House (Master) Fund IIl LP
DRI B AR R 245,850,000 845 K&
11,510,000 17 » %% HASMHIE
BERIEHDRMESE - REEE
HABEASMHIBIBE0%IE Iz o Fut
PR 5% & RASMH 5 BRI AR R A % B
ASM Connaught House Fund LP&ASM
Connaught House (Master) Fund Ill LP##
Z Rt s o
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Other Information (Continued)
Hih& 8 (&)

Save as disclosed above, the Board is not aware, as at
30 June 2022, of any person (not being the Directors and
Chief Executives of the Company) who had an interest (long
positions) or short positions in the shares or underlying
shares of the Company as recorded in the register required
to be kept under Section 336 of the SFO which would fall
to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or who was, directly
or indirectly, interested in 5% or more of the nominal value
of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share
Option Scheme”) pursuant to a resolution passed at an
extraordinary general meeting of the Company held on 22
May 2019. The Share Option Scheme has a remaining life
of approximately 6 years as at the date of this 2022 Interim
Report.

The total number of shares in respect of which options
may be granted under the Share Option Scheme must not
exceed 113,933,019 shares, being 10% of the shares of the
Company in issue as at the date of resumption of trading (i.e.
26 July 2019) and the date of this 2022 Interim Report. The
total number of shares issued and to be issued upon exercise
of the options granted and to be granted to a participant in
any 12-month period must not exceed 1% of the shares of
the Company in issue. The total number of shares issued
and to be issued upon exercise of the options granted and to
be granted to a participant, who is a substantial shareholder
or an independent non-executive director, in any 12-month
period must not exceed 0.1% of the shares of the Company
in issue nor exceed an aggregate value (based on the closing
price of the shares on the Stock Exchange on the date of
grant) of HK$5 million. Any further grant of options in excess
of the individual limit must be subject to shareholders’
approval.

During the Interim Period, no share option was granted,

exercised, cancelled, lapsed or outstanding under the Share
Option Scheme.

Da Yu Financial Holdings Limited Interim Report 2022
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AUDIT COMMITTEE

The Company had an Audit Committee established in
accordance with Rule 3.21 of the Listing Rules.

The Audit Committee has reviewed financial reporting
matters and this 2022 Interim Report including a general
review of the unaudited interim condensed consolidated
financial statements for the six months ended 30 June
2022. In carrying out this review, the Audit Committee
has relied on a review conducted by the Group’s external
auditor in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued
by the Hong Kong Institute of Certified Public Accountants
and representations from management. The Audit Committee
has not undertaken detailed independent audit checks.

COMPLIANCE WITH THE CODE PROVISIONS
OF THE CORPORATE GOVERNANCE CODE

The Company has applied the principles and complied with
all the applicable code provisions set out in the Corporate
Governance Code in Appendix 14 to the Listing Rules during
the Interim Period.

CHANGES IN DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Changes in Directors’ information since the date of approval
of the 2021 annual report of the Company, which are
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules, are set out below:

There is no specific term of appointment of Mr. Kuo Jen-Hao
acting as a Non-Executive Director of the Company and each
of Mr. Chan Sze Chung, Mr. Suen Chi Wai and Mr. Sum Wai
Kei, Wilfred acting as an Independent Non-Executive Director
of the Company respectively but subject to retirement by
rotation at least once every three years and re-election at
annual general meeting of the Company.

The monthly salary of each of the two Executive Directors
of the Company, Mr. Lam Chi Shing and Ms. Li Ming, was
increased by approximately 2.5% with effect from 1 January
2022 as compared with 2021.

Ms. Li Ming, an Executive Director of the Company, was
appointed as an independent non-executive director of
Fufeng Group Limited, a company listed on the Main Board
of the Stock Exchange (stock code: 546), in April 2022.

Other Information (Continued)
Hin & (8)
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Other Information (Continued)
Hih& 8 (&)

Mr. Kuo Jen-Hao, a Non-Executive Director of the Company
and chairman of the Board, was appointed as a director of a
subsidiary of the Company in June 2022.

Mr. Suen Chi Wai, an Independent Non-Executive Director
of the Company, was appointed as an independent non-
executive director of BoardWare Intelligence Technology
Limited (“BoardWare”) (stock code: 1204) in June 2022. The
shares of BoardWare are listed on the Main Board of the
Stock Exchange in July 2022.

Mr. Lee Wa Lun, Warren, an Executive Director and
Managing Director of the Company, was appointed as the
chairman of executive committee of the Company (“ExCo”) in
August 2022, while Mr. Lam Chi Shing and Ms. Li Ming, the
Executive Directors of the Company, were appointed as the
members of the ExCo in August 2022.

Save as disclosed above, there is no other change in the
Directors’ information required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules since the date of approval
of the 2021 annual report of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the code of conduct
regarding securities transactions by the Directors. Having
made specific enquiry of all Directors, the Company
confirmed that all Directors have complied with the required
standard as set out in the Model Code during the Interim
Period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has

purchased, sold or redeemed any of the Company’s listed
securities during the Interim Period.

By Order of the Board
Da Yu Financial Holdings Limited

Lee Wa Lun, Warren
Managing Director

Hong Kong, 26 August 2022

Da Yu Financial Holdings Limited Interim Report 2022
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Auditor’s Independent Review Report

|IBDO

BEE ¢ +852 2218 8288
{8 : +852 2815 2239

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

REMZBIBEREE

25t Floor Wing On Centre
111 Connaught Road Central

Hong Kong
EETHERIE
KRHIL2518

www.bdo.com.hk

REPORT ON REVIEW OF UNAUDITED INTERIM
CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF DA YU FINANCIAL
HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the unaudited interim condensed
consolidated financial statements set out on pages 17 to
60 which comprise the condensed consolidated statement
of financial position of Da Yu Financial Holdings Limited (the
“Company”) and its subsidiaries as of 30 June 2022 and the
related condensed consolidated statement of profit or loss
and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then
ended, and a summary of significant accounting policies and
other explanatory notes (the “unaudited interim condensed
consolidated financial statements”). The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). The
directors of the Company are responsible for the preparation
and presentation of these unaudited interim condensed
consolidated financial statements in accordance with HKAS
34.

Our responsibility is to express a conclusion on the unaudited
interim condensed consolidated financial statements based
on our review. This report is made solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.
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Auditor’s Independent Review Report (Continued)

RBMzBILIBHES (F)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the HKICPA. A review of interim
financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the unaudited interim condensed
consolidated financial statements are not prepared, in all
material respects, in accordance with HKAS 34.

BDO Limited
Certified Public Accountants

Cheung Or Ping
Practising Certificate Number: P05412

Hong Kong, 26 August 2022

Da Yu Financial Holdings Limited Interim Report 2022
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

EEE

Hitt 2 mR &%

For the SIX months ended 30 June 2022

Unaudited
Six months ended 30 June
RISEZX
BZEANA=1tHIAEAR
2022 2021
—EBC-CF T
Notes HK$’000 HK$'000
B EE FHET FHT

Services revenue ARAs U e 3 44,237 22,077
Interest revenue A B 2E 3 430 -
Other net income H A F5E 3 91 547
Other net financial loss Hih B EaF5E 5 (1,201) (7,370)
Employee benefit expense EERFRX (7,943) (6,535)
Impairment losses on trade B 5 N RIE

receivables RS (45) (214)
Administrative and other expenses 1TH N E b Fd sz (9,559) (10,933)
Finance costs BB AR (51) (59)
Profit/(loss) before income tax Fri8H AR, (&i8) 6 25,959 (2,487)
Income tax (expense)/credit s (FAx) /& 7 (4,136) 34
Profit/(loss) and total EAREBAN

comprehensive income/ FEfhAHA R

(expenses) for the period A (BB R

attributable to the owners of 2 (BIx)

the Company wxE 21,823 (2,453)
Earnings/(loss) per share RATEEA

attributable to the owners BEERER

of the Company (HK cents) (&518) (B4l 8
- Basic — &K 1.92 (0.22)
— Diluted —BE 1.92 0.22)

ABERMERERDR 2022 FHXERS
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Condensed Consolidated Statement of Financial Position
HRGEMBARAR

As at 30 June 2022
RZZZZFA="1H

Unaudited Audited
As at As at
30 June 31 December
2022 2021
RISEX &
R=BZZF R —F
AA=+H +=ZA=+—H
Notes HK$’000 HK$'000
Bt eE FHERT FHT
ASSETS AND LIABILITIES BEERAE
Non-current assets FERBEE
Property, plant and equipment W - W KRG 228 172
Goodwill 5 10 302,965 302,965
Intangible assets BV EE 11 62,822 66,141
Right-of-use assets FREEE 2,145 3,948
Mortgage loans RIBER 12 34,732 -
Other assets HihEE 200 200
403,092 373,426
Current assets REBEE
Mortgage loans ZIBER 12 5,323 -
Term loans BHEIER 13 3,000 -
Contract assets AHEE 14 86 592
Trade and other receivables, B 5 R E A EWGRIA -
deposits paid and prepayments B H%& RIBEAFUR 15 3,567 7,081
Amount due from a related FEW— R RBEE A R
company A 4,189 4,452
Financial assets at fair value BATFE AEx (1R
through profit or AFEFAERDZ
loss (“FVPL") WS EE 12,703 14,326
Client trust bank balances BE{ErTIRITER 16 168,388 180,193
Cash and cash equivalents ReRASEED 17 86,055 99,027
283,311 305,671
Current liabilities HENEE
Contract liabilities AHAaE 14 9,063 11,307
Trade and other payables and B REAMES
accrued expenses KB R FEFT R 18 170,092 184,682
Lease liabilities HEaE 2,164 3,636
Taxation payable FE IR 6,532 1,849
187,851 201,474
Net current assets RBEEFE 95,460 104,197
Total assets less current BEEBER
liabilities REEE 498,552 477,623
Non-current liabilities FFRBAE
Lease liabilities HEAE - 346
Deferred tax liabilities REFHIEBE 10,365 10,913
10,365 11,259
Net assets FEE 488,187 466,364

Da Yu Financial Holdings Limited

Interim Report 2022



Condensed Consolidated Statement of Financial Position (Continued)

HHGEMBERRE (F)

As at 30 June 2022
RZEZZFA=1H

Unaudited Audited
As at As at

30 June 31 December
2022 2021
RISEX "EZ

R=-B=-—fF RZT=—F
AA=tA +-A=t+-8

Notes HK$’000 HK$'000
Bt eE FHET FHT
EQUITY e
Equity attributable to the P NG 2PN
owners of the Company s
Share capital R& AN 19 113,933 113,933
Reserves G 374,254 352,431
Total equity fEREEE 488,187 466,364

ARELHERERAT 2022FHELERE
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Condensed Consolidated Statement of Changes in Equity
HRGAEZEE R

For the six months ended 30 June 2022
BHE-ZT--FXA=+AHILNEA

Unaudited
RBEL
(Accumulated
losses)/
Share Share retained Total
capital premium earnings equity
(BitER)

A Rtp e RERF ERAR
HK$'000 HK$'000 HK$'000 HK$'000

THET THET T TiEx
At1 January 2021 RoB-—F—A—A 113,933 431,023 [79,727) 465,209
Transferred share premium to BRRMEEZ R
accumulated losses (Note) B () - (431,023) 431,023 =
Loss and total comprehensive AEHEEREE
expenses for the period BRESE - - (2,453) (2,459)
At 30 June 2021 RZZB=—%7A=1H 113,933 - 348,843 462,776
At 1 January 2022 R-Z-—f#-A-H 113,933 - 352,431 466,364
Profit and total comprehensive ~ ZHIEEFR 2H
income for the period et - - 21,823 21,823
At 30 June 2022 RIBZ-FXA=1H 113,933 - 374,254 488,187
Note:  Pursuant to an ordinary resolution passed by the shareholders Mz : BRER-Z-_—FRA-+N\BERERK
at the annual general meeting of the Company on 28 May RAFAS BB —EALBERER
2021, all amount of approximately HK$431,023,000 standing HIR & AT 2 SR m B AR 2 RS R
to the credit of the share premium account was reduced and 431,023,000/ 7T * 3 F Bl A AR 19 i

cancelled and that of the credit arising from the share premium FZERSERAREHEARTRN
reduction be applied to offset the entire amount of the F+_A=t—BRIFEEZE2BEBER
accumulated losses of the Company as at 31 December 2020 HIRRR 1 R B PTE & 2 ERMREERE
and the remaining balance of the credit arising from the share IREBBF] o

premium reduction be transferred to the retained earnings

account.
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Condensed Consolidated Statement of Cash Flows

HRAGERERER

For the six months ended 30 June 2022
HEZZT-_—FXA=THIEANEA

Unaudited
Six months ended 30 June
RISEZX
BZEANA=1tHIAEAR
2022 2021
Notes —E-CF T —F
iz HK$000 HK$'000
FHET FHT
Cash flows from operating REEBE
activities BERE
Profit/(loss) before income tax s RiAn= A, (E518) 25,959 (2,487)
Adjustments for: HE -
Intangible assets derecognition A& XITER AR LEHERR
upon contract completion EBREE 6 419 =
Amortisation on intangible assets 7 & 2 # £ 6 2,900 6,724
Depreciation of property, plant Y BEK
and equipment EEITE 6 93 89
Depreciation of right-of-use assets f# & EITE 6 1,803 1,364
Fair value loss on financial assets & A F{ExH A 1825 2 8175
at FVPL BEZ AFEER 1,623 7,475
Finance costs BB AR 6 51 59
Dividend income fREBMA 5 1) @)
Interest income FEMA 5 (91) (98)
Impairment losses on trade B S EWFIEZ
receivables AEEE 6 45 214
Operating profit before working &8 & & S E)ATAVAT &
capital changes bl 32,801 13,333
Decrease/(increase) in contract A 4I&E
assets B (g0 506 (33)
Decrease/(increase) in trade and & 5 I H Al fE U k08
other receivables, deposits paid EH?E%&?EHM
and prepayments wmd (imbﬂ) 3,468 (6,741)
Change in mortgage loans (40,055) -
Change in term loans (3,000) -
Decrease in amount due EW ﬁﬁwﬂ A1
from a related company B 263 26,636
Decrease/(increase) in client trust B {E LRI T4
bank balance A () 11,805 (204,470
(Decrease)/increase in contract ~ AXIBE
liabilities R4,/ 18hn (2,244) 8,351
(Decrease)/increase in trade and & 5 N H i & 1 308 K
other payables and accrued FERHRSZ
expenses (A /80 (17,093) 197,662
Cash (used in)/generated from L () /g
operations R& (13,549) 34,738
Taxation paid BEIA - (1,638)
Interest received BIF 2 91 98
Dividend received BEUARE 1 7
Net cash (used in)/generated from #&&5E8) (FEFA),Fiis
operating activities REFHE (13,457) 33,205
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Condensed Consolidated Statement of Cash Flows (Continued)

HHEERERER (H)

For the six months ended 30 June 2022
BHE-ZT--FXA=+AHILNEA

Unaudited
Six months ended 30 June
RISEZX
BZEANA=tHIAEAR
2022 2021
—EBC-CF T —F
Notes HK$’000 HK$'000
B eE FHET FHT
Cash flows from investing RETERE
activities BERE
Proceeds from disposal of HERNFEFABEZ
financial assets at FVPL B AE - 1,764
Purchase of property, plantand B EW% - B&E
equipment &S (148) 4
Net cash inflow/(outflow) arising ~ UxB&—FEIHi B A BIFTE 4
from acquisition of a subsidiary ~ ZIE&FEA (L) FHE 24 8&25 2,502 (4,539)
Net cash generated from/(used in) & & EEFS, (FEMH)
investing activities W& FE 2,354 (2,779)
Cash flows from financing BMETE S
activities BERE
Repayment of principal portion BEHEELRS
of the lease B (1,818) (1,356)
Interest paid BAFFLE (51) (59)
Net cash used in financing A& REFEA
activities R FE (1,869) (1,415)
Net (decrease)/increase in cash BE& REEZEY
and cash equivalents (G20 -bilib=:2 - (12,972) 29,011
Cash and cash equivalents at RAHENZBEER
beginning of period REeEEY 99,027 84,016
Cash and cash equivalents at REAHBRZRER
end of period BEEEY 86,055 113,027
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements

ABEGHPYGRESHHRRM

GENERAL INFORMATION AND BASIS
OF PREPARATION

Da Yu Financial Holdings Limited (the “Company”)
was incorporated in the Cayman Islands with limited
liability on 9 September 1999. The address of the
Company’s registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands and its principal place
of business is Room 1801, 18th Floor, Allied Kajima
Building, 138 Gloucester Road, Wanchai, Hong
Kong. The Company’s shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company is an investment holding company and
its subsidiaries (collectively referred to as the “Group”)
are principally engaged in activities including dealing
in securities, advising on securities, advising on
corporate finance, asset management, money lending
and securities and related services.

The unaudited interim condensed consolidated
financial statements for the six months ended 30
June 2022 on pages 17 to 60 have been prepared
in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing
the Listing of Securities on the Stock Exchange (the
“Listing Rules”) and with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

The unaudited interim condensed consolidated
financial statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements for the year
ended 31 December 2021.

The unaudited interim condensed consolidated
financial statements have been approved and
authorised for issue by the Board of Directors of the
Company (the “Board”) on 26 August 2022.

—RERRERERE

ABERIERAERRA([ARARDA
R—ANANFLANBEREHSTE
AL 2 BIRAR] o AR R Z
B3t ACricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands & HF+Z
BB N B BT S TITiE138
S ESAE1821801E - AR
RIRMREBHEXSHBER AR
(B2 P )) 7 o

AR R —HREZER AR RENE
AR (RERIAEE D) EBZNEEE
BREESFRD  MBEBFRHERL 3
BERERHER  REEEEE -
HUE R & 7 R AR AR o

BN EI7TEEFEOEZHE-Z
—ZFANA=tTHIEAERZREE
1% R AR BR AR A B 7% Rk T 4 R
RFTEHF EHRAI ETRAL) Fisk
TARZEAEBERERESGTMA
e ([BEGTMAS)BhrBEg
TR ([BB SR FE345% [+
RIS RS mAREL -

RNAEE LT B ALR A M EHRERAL
ABEEFEUHREN—DFEER
RBE WEEAEE _T_——F
+T—A=t—HIZE2FHBEHRE—
HEER] o

RREEZTHEHRAGAPBHERD
RAARFcESR((EFE])N=
E_FNAZTRBEHERRET
%o

ARELHERERAT 2022FHELERE
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The unaudited interim condensed consolidated
financial statements have been prepared on the
historical cost basis except for certain financial
instruments, which are stated at fair value, as
appropriate.

The accounting policies adopted in the unaudited
interim condensed consolidated financial statements
are consistent with those followed in the preparation
of the Group’s annual financial statements for the year
ended 31 December 2021, except for the revenue
recognition of new business and the adoption of the
revised Hong Kong Financial Reporting Standard
(“‘HKFRSs”) (which include individual HKFRSs, HKASs
and Interpretations) as disclosed below.

Revenue recognition

Interest income is recognised and accrued using the
effective interest method. When a loan and receivable
is impaired, the Group reduces the carrying amount
to its recoverable amount, being the estimated future
cash flow discounted at the original effective interest
rate of the instrument, and continues unwinding
the discount as interest income. Interest income on
impaired loan and receivables are recognised using
the original effective interest rate.

Referral fee income is recognised when or as it
satisfies a performance obligation by transferring
promised services to the customers in an amount to
which the Group expects to be entitled in exchange
for those services.

Da Yu Financial Holdings Limited Interim Report 2022

Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ABREGTHERGEUBHRTME (F)

BAETHEERGE
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABEGTHERGSHMBERRME (F)

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

Adoption of revised HKFRSs - effective 1
January 2022

In the current period, the Group has applied for the
first time the following revised HKFRSs issued by the
HKICPA, which are relevant to and effective for the
Group’s financial statements for the annual financial
period beginning on 1 January 2022.

Amendments to Reference to the Conceptual

HKFRS 3 Framework
Amendments to Property, Plant and
HKAS 16 Equipment — Proceeds

before Intended Use

Amendments to Onerous Contracts — Cost of

HKAS 37 Fulfiling a Contract
Amendments to Annual Improvements
HKFRSs to HKFRS Standards
2018-2020

The adoption of these revised HKFRSs has no
significant impact on the Group’s unaudited interim
condensed consolidated financial statements.

BAETEEREE ()

RMRIERT BB SRS 2R -
—E--F-B-HEBER

KA - AEEE 5 RERA TR
ER B AGRM ZLETER
B MEAER  HEAEER -
——F— A BRRZFERRZ
BIFRABEL B

EAUBRELNES SEHOER
(f637%)

BAGLEAEIOR  MF BERRE-

CHERY) fERE AR AINM
"R

ERGERY  BRAN-ETAN
CHERY) HRA

BAMBHREER —F\FE2FC

CHEY) TEERUHRE

AR

A EEET B BU G RELERE
REEZ REEZT HERAGANE
BRUBEAZE -
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ABREGTHERGEUBHRTME (F)

3.

Da Yu Financial Holdings Limited

(@)

(b)

REVENUE AND OTHER NET INCOME 3. Wzs Rk E AU FEE
Disaggregation of revenue (@) oiFkE
Unaudited
Six months ended 30 June
RICER
BEAA=+HLAEA
2022 2021
—E-CF —T-—F
HK$’000 HK$’000
FERT FAET
Revenue from contracts with BEBHMBEREERNE
customers within the scope of 155 EERANREE
HKFRS 15: FAHZHA :
Services Revenue PR ez
Type of services BRASAE R
— Advisory and related services — B AR RS 26,418 11,376
— Asset management services —BEEERE 7,557 9,263
— Securities and related services —#B5 KR 1,401 910
- Referral fees —ENE 8,375 =
— Sundry income —HEMA 486 528
44,237 22,077
Revenue from contracts with TREBNEREEL
customers not within the scope  F1555EERKRE
of HKFRS 15: EFEHZHA
Interest Revenue FEW =
Loan interest and related income EHF S RARRRA 430 -
44,667 22,077
Timing of services revenue BEBHMBEREERE
recognition within the scope of 15358 E A K IRAE YR
HKFRS 15: IR
At a point in time RE BRI 27,918 3,660
Transferred over time R—BRRRER 16,319 18,417
44,237 22,077
Transaction price allocated to b) PEEHTEHNEEINR
remaining performance obligations 18
As of 30 June 2022 and 31 December 2021, RZZZZFXRA=1+HK
the aggregate amount of the transaction —E=-—F+=ZA=+—

price allocated to the performance obligation
that are unsatisfied (or partially unsatisfied)
is approximately HK$36,950,000 and
approximately HK$32,500,000 respectively.
The transaction price does not include any
estimated amounts of variable consideration,
unless at the reporting date it is highly
probable that the Group will satisfy the
conditions of variable consideration. The
Group expects to recognise the amount as
revenue when the performance obligations are
satisfied in coming 6 to 18 months, depending
on the contract terms. The following
table shows the time band for remaining
performance obligations to be satisfied.

Interim Report 2022

B 2EEBHNEENRS
BREIWAREBIT(EBHAE
71) + 7 B#36,950,0007 7T
K #932,500,000/ 7T ° X 5
BrREEMTZRENGE
AT BRIENREBE
REBGHA AR M T AT Z R
EOKY - AEBEEHRR
R6ZE18ME A EKBAE ER
EE R BEERARE - B
RIRNEKER - TRIIRHE
ERBRTRAETEHNREES
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