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Corporate Information (Continued)
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Management Discussion and Analysis

BUSINESS REVIEW

For the six months ended 30 June 2022 (the “Interim
Period”), Da Yu Financial Holdings Limited (the “Company”)
and its subsidiaries (collectively the “Group”) are principally
engaged in the provision of corporate finance advisory
services and asset management services through its wholly-
owned subsidiary, Yu Ming Investment Management Limited
(“Yu Ming”), in securities broking and placing of securities
through a wholly-owned subsidiary, Morton Securities Limited
(“Morton Securities”), and in money lending business in Hong
Kong through another wholly-owned subsidiary, Morgan
Finance Limited (“Morgan Finance”) which was acquired
during the Interim Period.

Yu Ming is licensed to carry out Type 1 (dealing in securities),
Type 4 (advising on securities), Type 6 (advising on corporate
finance) and Type 9 (asset management) regulated activities
under the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO”).

Morton Securities is a securities dealer licensed to carry
out Type 1 (dealing in securities) regulated activities under
the SFO. Morton Securities is also an Exchange Participant
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and is admitted by Hong Kong Securities Clearing
Company Limited to participate in the Central Clearing and
Settlement System as a Direct Clearing Participant (within
the meaning of the General Rules of Central Clearing and
Settlement System).

The Group completed the acquisition of Morgan Finance on
1 March 2022. Morgan Finance holds the money lenders
licence, which was granted by the licensing court pursuant to
the Money Lenders Ordinance (Chapter 163 of the Laws of
Hong Kong) and the Money Lenders Regulations, to carry on
money lending business in Hong Kong.

Corporate Finance Advisory

During the Interim Period, the corporate finance advisory
services provided by Yu Ming mainly included acting as
financial adviser to advise listed issuers, shareholders and
investors of listed issuers and entities on specific transactions
in respect of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”), the Rules Governing
the Listing of Securities on GEM of the Stock Exchange and/
or the Hong Kong Codes on Takeovers and Mergers and
Share Buy-backs.
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Management Discussion and Analysis (Continued)

EEE@WEDHT (F)

Revenue for the Interim Period from corporate finance
advisory and related services was approximately HK$26.4
million (2021: approximately HK$11.4 million).

Asset Management

During the Interim Period, Yu Ming provided asset
management services solely to SHK Hong Kong Industries
Limited (“SHK”), the first investment company listed on the
Stock Exchange. Although SHK was privatized in April 2021,
the investment management agreement with SHK is still in
force until December 2022.

Revenue for the Interim Period from asset management
services was approximately HK$7.6 million (2021:
approximately HK$9.3 million).

Securities Broking

During the Interim Period, Morton Securities was principally
engaged in securities broking and placing of securities and
investment in securities.

Revenue for the Interim Period from securities and
related services was approximately HK$1.4 million (2021:
approximately HK$0.9 million).

Money Lending

During the Interim Period, Morgan Finance was principally
engaged in money lending business in Hong Kong. In April
2022, the Group completed the acquisition of two mortgage
loans portfolios which comprised 43 mortgage loans at that
time with the aggregated outstanding principal amount of
approximately HK$41.7 million.

Revenue for the Interim Period from money lending and

related business was approximately HK$8.8 million (2021:
Nil).
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Management Discussion and Analysis (Continued)

INTERIM DIVIDEND

The Board of Directors of the Company (the “Board”)
resolved not to declare an interim dividend for the Interim
Period (2021: Nil).

FINANCIAL REVIEW
Overall Results

The Group recorded a net profit of approximately HK$21.8
million for the Interim Period (2021: net loss approximately
HK$2.5 million), representing an increase in profit of
approximately HK$24.3 million. The reasons were mainly
due to the increase in corporate finance fee and introduction
fee, coupled with a reduction in investment losses during the
Interim Period.

Revenue and Financial Resources

For the Interim Period, the Group had revenue of
approximately HK$44.7 million (2021: approximately
HK$22.1 million).

As at 30 June 2022, the Group had cash and cash
equivalents of approximately HK$86.0 million (31 December
2021: approximately HK$99.0 million). As at 30 June
2022, the Group’s current ratio (current assets to current
liabilities) was approximately 150.8% (31 December 2021:
approximately 151.7%).

For the Interim Period, the Group had no material exposure
to fluctuations in exchange rates.

Administrative and Other Expenses

Apart from the Group’s administrative expenses, other
expenses for the Interim Period included the amortisation
on and derecognition of intangible assets of approximately
HK$3.3 million (2021: approximately HK$6.7 million).

Indebtedness and Banking Facilities

The Group had no bank and other borrowings as at 30 June
2022 and 31 December 2021.

The Group’s gearing ratio, calculated by reference to the ratio
of total bank borrowings (if any) to total equity attributable
to the owners of the Company as at 30 June 2022 and 31
December 2021, was 0%.
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Management Discussion and Analysis (Continued)

EERER® R DT (F)

Assets and Liabilities

As at 30 June 2022, the Group had total assets of
approximately HK$686.4 million (31 December 2021:
approximately HK$679.1 million) and total liabilities of
approximately HK$198.2 million (31 December 2021:
approximately HK$212.7 million). The net assets of the Group
as at 30 June 2022 were approximately HK$488.2 million (31
December 2021: approximately HK$466.4 million).

Capital Structure

There was no change to the share capital during the Interim
Period and last corresponding period.

Commitments

As at 30 June 2022 and 31 December 2021, the Group had
no significant outstanding contracted capital commitments.

Charges on Group Assets

As at 30 June 2022 and 31 December 2021, the Group had
no assets under pledge.

Significant Investments, Acquisitions and
Disposals

On 18 February 2022, the Company entered into the sale
and purchase agreement to purchase the entire issued
shares of Morgan Finance from First Mariner Capital
Limited (“FMCL”), an indirect wholly-owned subsidiary of
First Steamship Company Limited (“First Steamship”), a
substantial shareholder of the Company. FMCL and First
Steamship were connected persons of the Company (as
defined under the Listing Rules) and the transaction therefore
constituted a connected transaction pursuant to Chapter 14A
of the Listing Rules which was only subject to the reporting
and announcement requirements and was exempted from
the independent shareholders’ approval requirement under
the Listing Rules. The transaction was completed on 1 March
2022 and the finalised consideration was approximately
HK$2,178,000. Details of the transaction were disclosed in
the Company’s announcements dated 18 February 2022 and
1 March 2022.
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Management Discussion and Analysis (Continued)

On 24 March 2022, Morgan Finance (a wholly-owned
subsidiary of the Company since 1 March 2022), as
purchaser and assignee, entered into the deed of
assignments with two vendors, as sellers and assignors,
for the acquisition of two mortgage loans portfolios. The
transaction was completed on 26 April 2022 and the final
aggregated consideration was approximately HK$42.8
million. Details of the transaction were disclosed in the
Company’s announcements dated 24 March 2022 and 27
April 2022.

Save as disclosed above, there were no significant
investments, acquisitions and disposals by the Group during
the Interim Period.

Segment Information

Detailed segmental information in respect of the revenue
and profit or loss is shown in Note 4 to the unaudited interim
condensed consolidated financial statements.

Contingent Liabilities

As at the date of this 2022 Interim Report and as at 30 June
2022 and 31 December 2021, the Board is not aware of any
material contingent liabilities.

EVENTS AFTER THE REPORTING DATE

There are no important events affecting the Group which
have occurred after the end of the Interim Period and up to
the date of this 2022 Interim Report.

REMUNERATION POLICIES

As at 30 June 2022, the Group, including its subsidiaries but
excluding associates, had 30 staff including Directors (31
December 2021: 29). The remuneration policy of the Group
is to ensure that all staff, including Directors, are sufficiently
compensated for their efforts and time dedicated to the
Group and remuneration offered is appropriate for their
duties and in line with market practice. No Director, or any of
his/her associates, or executive is involved in deciding his/her
own remuneration. In addition, share options may be granted
to eligible employees of the Group in accordance with the
terms of the approved share option scheme. Employees are
regarded as important assets and resources of the Group.
The Group encourages employees to receive training that is
related to their works and responsibilities. Efforts including
appropriate training courses arranged and/or subsidies
offered as well as materials relating to compliance and
regulatory updates regularly circulated to staff (including
Directors) were made to ensure employees’ continuous
training and development.
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Management Discussion and Analysis (Continued)

EEE@WEDHT (F)

EMPLOYEE BENEFIT EXPENSE

The Group’s employee benefit expense mainly consisted of
salaries, discretionary bonus and mandatory provident fund
for the employees as well as fees for the Directors. Salaries,
mandatory provident fund and Directors’ fee amounted to
approximately HK$7.4 million (2021: approximately HK$6.0
million), approximately HK$0.3 million (2021: approximately
HK$0.3 million) and approximately HK$0.2 million (2021:
approximately HK$0.2 million) respectively during the Interim
Period.

PROSPECT

The acquisition of Morgan Finance in March 2022 enhances
the Group’s capability to offer a more comprehensive financial
services to existing and new clients. We have well-prepared to
expand our service offerings in the financial services industry
S0 as to maintain sustainable development of the Group.

The Stock Exchange has implemented its flurry of reform
consultation in the name of improving market quality,
including a significant increase in the minimum profit
requirements of new listing applicants, which has reduced
new listing applications. Though the impact to the Group
is much less significant than other licensed corporations
engaged in sponsoring new listing, the long term side effect
such as the drastically reduced number of listed companies
in Hong Kong and the mirroring new listing requirements for
reverse takeovers, which the Group occasionally advises,
creates challenges for the Group and our peers.

Advising contentious and hostile situations remains an
attractive business of the Group. The team continues to seek
opportunities to help clients resolve commercial disputes as
well as those with regulators.

On balance, the prospect of the Group for the full year 2022
— 2023 hinges on income recognition of the corporate finance
transactions, which depends on satisfaction of conditions
and timing of completion, the renewal of the investment
management agreement with SHK and the subsequent
development of the securities business and money lending
business.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF
THE COMPANY AND ASSOCIATED
CORPORATIONS

As at 30 June 2022, the interests and short positions of each
Director and Chief Executive of the Company in the shares,
underlying shares or debentures of the Company or any its
associated corporation (within the meaning of Part XV of the
SFO) which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which the Directors
and Chief Executives of the Company were deemed or taken
to have under such provisions of the SFO) or which were
required to be and were recorded in the register required
to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix 10
to the Listing Rules were as follows:
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Lee Wa Lun, Warren Beneficial owner Personal 227,250,000 19.94%
FER BEaEEA EA
Lam Chi Shing Beneficial owner Personal 17,800,000 1.56%
MREK BEmEBA [EUN
Li Ming Beneficial owner Personal 17,800,000 1.56%
7 EREEA fEA
Save as disclosed above, as at 30 June 2022, none of B BRI R=F_—FXRA=+8 "

the Directors or Chief Executives of the Company had any
interests or short positions in any shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.
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Other Information (Continued)
Hih& 8 (&)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SECURITIES

As at 30 June 2022, so far as is known to the Board, the
following persons (not being the Directors or Chief Executives
of the Company) had an interest (long positions) or short
positions in the shares or underlying shares of the Company
as recorded in the register required to be kept under Section
336 of the SFO which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or who was, directly or indirectly, interested
in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general
meetings of the Company, other than the interests of the
Directors as disclosed in the section headed “Directors’
Interests and Short Positions in Shares, Underlying
Shares and Debentures of the Company and Associated
Corporations”:
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First Steamship 1 Interest of controlled corporation Corporate interest 331,660,000 29.11%
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Cheung Kit Shan Susanna 2 Interest of a spouse Family interest 227,250,000 19.94%
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Lau Yau Cheung (‘Mr. Lau") 3 Interest of controlled corporation/ Corporate interest/Personal 75,605,000 6.64%
Bl (2154 )) Beneficial owner/Interest of a spouse  interest/Family interest
FEMIRERER/ERkEN/  LEER/BAES/
[T FikER
BH Equities Limited (‘BH Equities”) 3 Beneficial owner Beneficial interest 75,590,000 6.63%
EREEA Entn
Allied Group Limited (‘AGL") 4 Interest of controlled corporation Corporate interest 63,475,000 5.57%
BasBERAR(HAEE]) R R FMRR DR
Lee Seng Hui 4 Interest of controlled corporation Corporate interest 63,475,000 5.57%
£ R A FMRR NAEER
Lee Seng Huang 4 Interest of controlled corporation Corporate interest 63,475,000 5.57%
£ RN RFMRR NAEER
Lee SuHwei 4 Interest of controlled corporation Corporate interest 63,475,000 5.57%
FHE RN ARNRR NAEER
Chan Kin 5 Interest of controlled corporation Corporate interest 57,360,000 5.03%
e RN RFNRE NAEER
Argyle Street Management Holdings 5 Interest of controlled corporation Corporate interest 57,360,000 5.03%
Limited (‘ASMH’) SN0l DR

Da Yu Financial Holdings Limited

Interim Report 2022



Notes:

Heritage Riches Limited (“HRL") and Mariner Far East Limited
(“MFE”) hold 234,670,000 shares and 96,990,000 shares of
the Company respectively. HRL and MFE are wholly-owned
by First Steamship S.A. (“FSSA”) and First Mariner Holding
Limited (“FMH”) respectively. FSSA and FMH are wholly-
owned by First Steamship. Therefore, First Steamship, FSSA
and FMH are respectively deemed to have an interest in the
said shares in which HRL and MFE are interested.

Ms. Cheung Kit Shan Susanna is the spouse of Mr. Lee Wa
Lun, Warren. By virtue of the SFO, Ms. Cheung Kit Shan
Susanna is deemed to have an interest in the said shares in
which Mr. Lee Wa Lun, Warren is interested.

BH Equities holds 75,590,000 shares of the Company. BH
Equities is wholly-owned by Mr. Lau. Therefore, Mr. Lau is
deemed to have an interest in the said shares in which BH
Equities is interested. In addition, Mr. Lau has personal interest
in 10,000 shares and family interest in 5,000 shares of the
Company.

Universal Way Limited holds 63,475,000 shares of the
Company, which is indirect wholly-owned by AGL through
its wholly-owned subsidiaries. Mr. Lee Seng Hui, Ms. Lee Su
Hwei and Mr. Lee Seng Huang are the trustees of Lee and Lee
Trust, being a discretionary trust. Lee and Lee Trust controlled
approximately 74.99% of the total number of issued shares
of AGL (inclusive of Mr. Lee Seng Hui's personal interests).
Therefore, Mr. Lee Seng Hui, Ms. Lee Su Hwei, Mr. Lee Seng
Huang and AGL are respectively deemed to have an interest in
the said shares in which Universal Way Limited is interested.

ASM Connaught House Fund LP and ASM Connaught House
(Master) Fund lIl LP hold 45,850,000 shares and 11,510,000
shares of the Company respectively, which are held indirectly
by ASMH through a number of controlled corporations.
Mr. Chan Kin has over 50% controlling interests in ASMH.
Therefore, Mr. Chan Kin and ASMH are respectively deemed
to have an interest in the said shares in which ASM Connaught
House Fund LP and ASM Connaught House (Master) Fund Il
LP are interested.

Other Information (Continued)

UEX

Hi&# (4F)

Heritage Riches Limited (THRL]) K Mariner
Far East Limited ([MFE]) D Bl A AR
§]2.234,670,0008% B 15 1296,990,000 4%
f&15 o« HRLK:MFE% Bl e First Steamship
S.A.([FSSAJ) KFirst Mariner Holding
Limited ([FMH]) 2 & %% - FSSAKFMH
BHEMEERA - Bt - %M - FSSAR
FMH % B AR 7 % 6 52 5 BHRL R MFE#
Bz RIHHERS o

M RFEMELENRLR - REE
FRABED - REMLLRERERZ
SHFEMIERE 2RO

BH Equitiests A &2 7]75,590,0000% A&
3 o BH Equities Bl £ 2 & HA ©
It B EIR A A S EBH Equities
BEZROER - I BIEERBEARD
7),210,000/% A& 17 18 A # 25 52 5,0008% A 17
Rigi s o

Universal Way Limited# B &R 7
63,475,000 813 - Iy EES K HE B
H2EMBRAAEZE2EHSE - THRIEL
£ BERBLTIREREEEHR2ESE
#tlLee and Lee TrustZ{=#EA ° Lee and
Lee TrustiZ#ili & S B E BT BBK
74.99% %5 (B B IEERIB L £ 2 EAE
@) o Et - FRELE FRELLE - F
BIEEERBARED BIMRAER LS
i Universal Way Limited# & 2 B () 2% o

ASM Connaught House Fund LP&%ASM
Connaught House (Master) Fund IIl LP
DRI B AR R 245,850,000 845 K&
11,510,000 17 » %% HASMHIE
BERIEHDRMESE - REEE
HABEASMHIBIBE0%IE Iz o Fut
PR 5% & RASMH 5 BRI AR R A % B
ASM Connaught House Fund LP&ASM
Connaught House (Master) Fund Ill LP##
Z Rt s o
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Other Information (Continued)
Hih& 8 (&)

Save as disclosed above, the Board is not aware, as at
30 June 2022, of any person (not being the Directors and
Chief Executives of the Company) who had an interest (long
positions) or short positions in the shares or underlying
shares of the Company as recorded in the register required
to be kept under Section 336 of the SFO which would fall
to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or who was, directly
or indirectly, interested in 5% or more of the nominal value
of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share
Option Scheme”) pursuant to a resolution passed at an
extraordinary general meeting of the Company held on 22
May 2019. The Share Option Scheme has a remaining life
of approximately 6 years as at the date of this 2022 Interim
Report.

The total number of shares in respect of which options
may be granted under the Share Option Scheme must not
exceed 113,933,019 shares, being 10% of the shares of the
Company in issue as at the date of resumption of trading (i.e.
26 July 2019) and the date of this 2022 Interim Report. The
total number of shares issued and to be issued upon exercise
of the options granted and to be granted to a participant in
any 12-month period must not exceed 1% of the shares of
the Company in issue. The total number of shares issued
and to be issued upon exercise of the options granted and to
be granted to a participant, who is a substantial shareholder
or an independent non-executive director, in any 12-month
period must not exceed 0.1% of the shares of the Company
in issue nor exceed an aggregate value (based on the closing
price of the shares on the Stock Exchange on the date of
grant) of HK$5 million. Any further grant of options in excess
of the individual limit must be subject to shareholders’
approval.

During the Interim Period, no share option was granted,

exercised, cancelled, lapsed or outstanding under the Share
Option Scheme.

Da Yu Financial Holdings Limited Interim Report 2022

b EME RN R ZF A A=1+H -
EEGWTANMBEAMALALFARRE
ERBEITBAE) RARA R s8R
MDHREAARSNBIEES RE KHIE
336IEREFMFE 2 B LMALIRIBEES K
HEIEHIEXVEIE2 R B3N BIEBREAR
AW 2 (PR AR - skE R
FMEATAE R IR A EE A R A B AR R AT FE—
PERTRAARBREAEG EHRFE 5%
LA EHERS o

FBREST S

ARARRZE—NERAZ+ZBEIZK
RERARE EBBRZERA RN E AR
BN ([FERREETEI]) - MAR2022 BREAE TR 5
B - FEARHEST 81 2 FIRFHIL6F -

BEAR IR B8 PR AR AT B 7] B % A0 BE AR B RO AR 19
MHA LT 5iB1B113,933,0198 8% + AN
RIEBEEEREI—E—NAFLA-+<
A) k2022 i ERE A AR E B
IR 210% o T 12{E A #iRT - M2
EERE RIS TERL ZBRIEETERITR
B FEHITHRODBETSBBARAREET
BEADEI1% o 1218 B HIfS - & AE
ZERESNB IR TEFZLEEDRER
TR 2 BRAEEITH TR FETH
BR1D BB S BB A RIE B1TRIHAN0.1%
B EE (LR B HIRR D A B 2 BT 2 W
{E518) T 5#8385,000,000/8 7T » FHHBH
EAR BRI R8I NE AR AR R B o

AR EEAR - BRI R R B
R AT TR RMEREARTTRE o



AUDIT COMMITTEE

The Company had an Audit Committee established in
accordance with Rule 3.21 of the Listing Rules.

The Audit Committee has reviewed financial reporting
matters and this 2022 Interim Report including a general
review of the unaudited interim condensed consolidated
financial statements for the six months ended 30 June
2022. In carrying out this review, the Audit Committee
has relied on a review conducted by the Group’s external
auditor in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued
by the Hong Kong Institute of Certified Public Accountants
and representations from management. The Audit Committee
has not undertaken detailed independent audit checks.

COMPLIANCE WITH THE CODE PROVISIONS
OF THE CORPORATE GOVERNANCE CODE

The Company has applied the principles and complied with
all the applicable code provisions set out in the Corporate
Governance Code in Appendix 14 to the Listing Rules during
the Interim Period.

CHANGES IN DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Changes in Directors’ information since the date of approval
of the 2021 annual report of the Company, which are
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules, are set out below:

There is no specific term of appointment of Mr. Kuo Jen-Hao
acting as a Non-Executive Director of the Company and each
of Mr. Chan Sze Chung, Mr. Suen Chi Wai and Mr. Sum Wai
Kei, Wilfred acting as an Independent Non-Executive Director
of the Company respectively but subject to retirement by
rotation at least once every three years and re-election at
annual general meeting of the Company.

The monthly salary of each of the two Executive Directors
of the Company, Mr. Lam Chi Shing and Ms. Li Ming, was
increased by approximately 2.5% with effect from 1 January
2022 as compared with 2021.

Ms. Li Ming, an Executive Director of the Company, was
appointed as an independent non-executive director of
Fufeng Group Limited, a company listed on the Main Board
of the Stock Exchange (stock code: 546), in April 2022.

Other Information (Continued)
Hin & (8)
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Other Information (Continued)
Hih& 8 (&)

Mr. Kuo Jen-Hao, a Non-Executive Director of the Company
and chairman of the Board, was appointed as a director of a
subsidiary of the Company in June 2022.

Mr. Suen Chi Wai, an Independent Non-Executive Director
of the Company, was appointed as an independent non-
executive director of BoardWare Intelligence Technology
Limited (“BoardWare”) (stock code: 1204) in June 2022. The
shares of BoardWare are listed on the Main Board of the
Stock Exchange in July 2022.

Mr. Lee Wa Lun, Warren, an Executive Director and
Managing Director of the Company, was appointed as the
chairman of executive committee of the Company (“ExCo”) in
August 2022, while Mr. Lam Chi Shing and Ms. Li Ming, the
Executive Directors of the Company, were appointed as the
members of the ExCo in August 2022.

Save as disclosed above, there is no other change in the
Directors’ information required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules since the date of approval
of the 2021 annual report of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the code of conduct
regarding securities transactions by the Directors. Having
made specific enquiry of all Directors, the Company
confirmed that all Directors have complied with the required
standard as set out in the Model Code during the Interim
Period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has

purchased, sold or redeemed any of the Company’s listed
securities during the Interim Period.

By Order of the Board
Da Yu Financial Holdings Limited

Lee Wa Lun, Warren
Managing Director

Hong Kong, 26 August 2022

Da Yu Financial Holdings Limited Interim Report 2022
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Auditor’s Independent Review Report

|IBDO

BEE ¢ +852 2218 8288
{8 : +852 2815 2239

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

REMZBIBEREE

25t Floor Wing On Centre
111 Connaught Road Central

Hong Kong
EETHERIE
KRHIL2518

www.bdo.com.hk

REPORT ON REVIEW OF UNAUDITED INTERIM
CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF DA YU FINANCIAL
HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the unaudited interim condensed
consolidated financial statements set out on pages 17 to
60 which comprise the condensed consolidated statement
of financial position of Da Yu Financial Holdings Limited (the
“Company”) and its subsidiaries as of 30 June 2022 and the
related condensed consolidated statement of profit or loss
and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then
ended, and a summary of significant accounting policies and
other explanatory notes (the “unaudited interim condensed
consolidated financial statements”). The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). The
directors of the Company are responsible for the preparation
and presentation of these unaudited interim condensed
consolidated financial statements in accordance with HKAS
34.

Our responsibility is to express a conclusion on the unaudited
interim condensed consolidated financial statements based
on our review. This report is made solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.
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Auditor’s Independent Review Report (Continued)

RBMzBILIBHES (F)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the HKICPA. A review of interim
financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the unaudited interim condensed
consolidated financial statements are not prepared, in all
material respects, in accordance with HKAS 34.

BDO Limited
Certified Public Accountants

Cheung Or Ping
Practising Certificate Number: P05412

Hong Kong, 26 August 2022

Da Yu Financial Holdings Limited Interim Report 2022
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

EEE

Hitt 2 mR &%

For the SIX months ended 30 June 2022

Unaudited
Six months ended 30 June
RISEZX
BZEANA=1tHIAEAR
2022 2021
—EBC-CF T
Notes HK$’000 HK$'000
B EE FHET FHT

Services revenue ARAs U e 3 44,237 22,077
Interest revenue A B 2E 3 430 -
Other net income H A F5E 3 91 547
Other net financial loss Hih B EaF5E 5 (1,201) (7,370)
Employee benefit expense EERFRX (7,943) (6,535)
Impairment losses on trade B 5 N RIE

receivables RS (45) (214)
Administrative and other expenses 1TH N E b Fd sz (9,559) (10,933)
Finance costs BB AR (51) (59)
Profit/(loss) before income tax Fri8H AR, (&i8) 6 25,959 (2,487)
Income tax (expense)/credit s (FAx) /& 7 (4,136) 34
Profit/(loss) and total EAREBAN

comprehensive income/ FEfhAHA R

(expenses) for the period A (BB R

attributable to the owners of 2 (BIx)

the Company wxE 21,823 (2,453)
Earnings/(loss) per share RATEEA

attributable to the owners BEERER

of the Company (HK cents) (&518) (B4l 8
- Basic — &K 1.92 (0.22)
— Diluted —BE 1.92 0.22)

ABERMERERDR 2022 FHXERS
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Condensed Consolidated Statement of Financial Position
HRGEMBARAR

As at 30 June 2022
RZZZZFA="1H

Unaudited Audited
As at As at
30 June 31 December
2022 2021
RISEX &
R=BZZF R —F
AA=+H +=ZA=+—H
Notes HK$’000 HK$'000
Bt eE FHERT FHT
ASSETS AND LIABILITIES BEERAE
Non-current assets FERBEE
Property, plant and equipment W - W KRG 228 172
Goodwill 5 10 302,965 302,965
Intangible assets BV EE 11 62,822 66,141
Right-of-use assets FREEE 2,145 3,948
Mortgage loans RIBER 12 34,732 -
Other assets HihEE 200 200
403,092 373,426
Current assets REBEE
Mortgage loans ZIBER 12 5,323 -
Term loans BHEIER 13 3,000 -
Contract assets AHEE 14 86 592
Trade and other receivables, B 5 R E A EWGRIA -
deposits paid and prepayments B H%& RIBEAFUR 15 3,567 7,081
Amount due from a related FEW— R RBEE A R
company A 4,189 4,452
Financial assets at fair value BATFE AEx (1R
through profit or AFEFAERDZ
loss (“FVPL") WS EE 12,703 14,326
Client trust bank balances BE{ErTIRITER 16 168,388 180,193
Cash and cash equivalents ReRASEED 17 86,055 99,027
283,311 305,671
Current liabilities HENEE
Contract liabilities AHAaE 14 9,063 11,307
Trade and other payables and B REAMES
accrued expenses KB R FEFT R 18 170,092 184,682
Lease liabilities HEaE 2,164 3,636
Taxation payable FE IR 6,532 1,849
187,851 201,474
Net current assets RBEEFE 95,460 104,197
Total assets less current BEEBER
liabilities REEE 498,552 477,623
Non-current liabilities FFRBAE
Lease liabilities HEAE - 346
Deferred tax liabilities REFHIEBE 10,365 10,913
10,365 11,259
Net assets FEE 488,187 466,364

Da Yu Financial Holdings Limited

Interim Report 2022



Condensed Consolidated Statement of Financial Position (Continued)

HHGEMBERRE (F)

As at 30 June 2022
RZEZZFA=1H

Unaudited Audited
As at As at

30 June 31 December
2022 2021
RISEX "EZ

R=-B=-—fF RZT=—F
AA=tA +-A=t+-8

Notes HK$’000 HK$'000
Bt eE FHET FHT
EQUITY e
Equity attributable to the P NG 2PN
owners of the Company s
Share capital R& AN 19 113,933 113,933
Reserves G 374,254 352,431
Total equity fEREEE 488,187 466,364

ARELHERERAT 2022FHELERE
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Condensed Consolidated Statement of Changes in Equity
HRGAEZEE R

For the six months ended 30 June 2022
BHE-ZT--FXA=+AHILNEA

Unaudited
RBEL
(Accumulated
losses)/
Share Share retained Total
capital premium earnings equity
(BitER)

A Rtp e RERF ERAR
HK$'000 HK$'000 HK$'000 HK$'000

THET THET T TiEx
At1 January 2021 RoB-—F—A—A 113,933 431,023 [79,727) 465,209
Transferred share premium to BRRMEEZ R
accumulated losses (Note) B () - (431,023) 431,023 =
Loss and total comprehensive AEHEEREE
expenses for the period BRESE - - (2,453) (2,459)
At 30 June 2021 RZZB=—%7A=1H 113,933 - 348,843 462,776
At 1 January 2022 R-Z-—f#-A-H 113,933 - 352,431 466,364
Profit and total comprehensive ~ ZHIEEFR 2H
income for the period et - - 21,823 21,823
At 30 June 2022 RIBZ-FXA=1H 113,933 - 374,254 488,187
Note:  Pursuant to an ordinary resolution passed by the shareholders Mz : BRER-Z-_—FRA-+N\BERERK
at the annual general meeting of the Company on 28 May RAFAS BB —EALBERER
2021, all amount of approximately HK$431,023,000 standing HIR & AT 2 SR m B AR 2 RS R
to the credit of the share premium account was reduced and 431,023,000/ 7T * 3 F Bl A AR 19 i

cancelled and that of the credit arising from the share premium FZERSERAREHEARTRN
reduction be applied to offset the entire amount of the F+_A=t—BRIFEEZE2BEBER
accumulated losses of the Company as at 31 December 2020 HIRRR 1 R B PTE & 2 ERMREERE
and the remaining balance of the credit arising from the share IREBBF] o

premium reduction be transferred to the retained earnings

account.
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Condensed Consolidated Statement of Cash Flows

HRAGERERER

For the six months ended 30 June 2022
HEZZT-_—FXA=THIEANEA

Unaudited
Six months ended 30 June
RISEZX
BZEANA=1tHIAEAR
2022 2021
Notes —E-CF T —F
iz HK$000 HK$'000
FHET FHT
Cash flows from operating REEBE
activities BERE
Profit/(loss) before income tax s RiAn= A, (E518) 25,959 (2,487)
Adjustments for: HE -
Intangible assets derecognition A& XITER AR LEHERR
upon contract completion EBREE 6 419 =
Amortisation on intangible assets 7 & 2 # £ 6 2,900 6,724
Depreciation of property, plant Y BEK
and equipment EEITE 6 93 89
Depreciation of right-of-use assets f# & EITE 6 1,803 1,364
Fair value loss on financial assets & A F{ExH A 1825 2 8175
at FVPL BEZ AFEER 1,623 7,475
Finance costs BB AR 6 51 59
Dividend income fREBMA 5 1) @)
Interest income FEMA 5 (91) (98)
Impairment losses on trade B S EWFIEZ
receivables AEEE 6 45 214
Operating profit before working &8 & & S E)ATAVAT &
capital changes bl 32,801 13,333
Decrease/(increase) in contract A 4I&E
assets B (g0 506 (33)
Decrease/(increase) in trade and & 5 I H Al fE U k08
other receivables, deposits paid EH?E%&?EHM
and prepayments wmd (imbﬂ) 3,468 (6,741)
Change in mortgage loans (40,055) -
Change in term loans (3,000) -
Decrease in amount due EW ﬁﬁwﬂ A1
from a related company B 263 26,636
Decrease/(increase) in client trust B {E LRI T4
bank balance A () 11,805 (204,470
(Decrease)/increase in contract ~ AXIBE
liabilities R4,/ 18hn (2,244) 8,351
(Decrease)/increase in trade and & 5 N H i & 1 308 K
other payables and accrued FERHRSZ
expenses (A /80 (17,093) 197,662
Cash (used in)/generated from L () /g
operations R& (13,549) 34,738
Taxation paid BEIA - (1,638)
Interest received BIF 2 91 98
Dividend received BEUARE 1 7
Net cash (used in)/generated from #&&5E8) (FEFA),Fiis
operating activities REFHE (13,457) 33,205

AEERERERAT 20220 HEHRE 21
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Condensed Consolidated Statement of Cash Flows (Continued)

HHEERERER (H)

For the six months ended 30 June 2022
BHE-ZT--FXA=+AHILNEA

Unaudited
Six months ended 30 June
RISEZX
BZEANA=tHIAEAR
2022 2021
—EBC-CF T —F
Notes HK$’000 HK$'000
B eE FHET FHT
Cash flows from investing RETERE
activities BERE
Proceeds from disposal of HERNFEFABEZ
financial assets at FVPL B AE - 1,764
Purchase of property, plantand B EW% - B&E
equipment &S (148) 4
Net cash inflow/(outflow) arising ~ UxB&—FEIHi B A BIFTE 4
from acquisition of a subsidiary ~ ZIE&FEA (L) FHE 24 8&25 2,502 (4,539)
Net cash generated from/(used in) & & EEFS, (FEMH)
investing activities W& FE 2,354 (2,779)
Cash flows from financing BMETE S
activities BERE
Repayment of principal portion BEHEELRS
of the lease B (1,818) (1,356)
Interest paid BAFFLE (51) (59)
Net cash used in financing A& REFEA
activities R FE (1,869) (1,415)
Net (decrease)/increase in cash BE& REEZEY
and cash equivalents (G20 -bilib=:2 - (12,972) 29,011
Cash and cash equivalents at RAHENZBEER
beginning of period REeEEY 99,027 84,016
Cash and cash equivalents at REAHBRZRER
end of period BEEEY 86,055 113,027

Da Yu Financial Holdings Limited Interim Report 2022



Notes to the Unaudited Interim Condensed Consolidated Financial Statements

ABEGHPYGRESHHRRM

GENERAL INFORMATION AND BASIS
OF PREPARATION

Da Yu Financial Holdings Limited (the “Company”)
was incorporated in the Cayman Islands with limited
liability on 9 September 1999. The address of the
Company’s registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands and its principal place
of business is Room 1801, 18th Floor, Allied Kajima
Building, 138 Gloucester Road, Wanchai, Hong
Kong. The Company’s shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company is an investment holding company and
its subsidiaries (collectively referred to as the “Group”)
are principally engaged in activities including dealing
in securities, advising on securities, advising on
corporate finance, asset management, money lending
and securities and related services.

The unaudited interim condensed consolidated
financial statements for the six months ended 30
June 2022 on pages 17 to 60 have been prepared
in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing
the Listing of Securities on the Stock Exchange (the
“Listing Rules”) and with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

The unaudited interim condensed consolidated
financial statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements for the year
ended 31 December 2021.

The unaudited interim condensed consolidated
financial statements have been approved and
authorised for issue by the Board of Directors of the
Company (the “Board”) on 26 August 2022.

—RERRERERE

ABERIERAERRA([ARARDA
R—ANANFLANBEREHSTE
AL 2 BIRAR] o AR R Z
B3t ACricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands & HF+Z
BB N B BT S TITiE138
S ESAE1821801E - AR
RIRMREBHEXSHBER AR
(B2 P )) 7 o

AR R —HREZER AR RENE
AR (RERIAEE D) EBZNEEE
BREESFRD  MBEBFRHERL 3
BERERHER  REEEEE -
HUE R & 7 R AR AR o

BN EI7TEEFEOEZHE-Z
—ZFANA=tTHIEAERZREE
1% R AR BR AR A B 7% Rk T 4 R
RFTEHF EHRAI ETRAL) Fisk
TARZEAEBERERESGTMA
e ([BEGTMAS)BhrBEg
TR ([BB SR FE345% [+
RIS RS mAREL -

RNAEE LT B ALR A M EHRERAL
ABEEFEUHREN—DFEER
RBE WEEAEE _T_——F
+T—A=t—HIZE2FHBEHRE—
HEER] o

RREEZTHEHRAGAPBHERD
RAARFcESR((EFE])N=
E_FNAZTRBEHERRET
%o
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The unaudited interim condensed consolidated
financial statements have been prepared on the
historical cost basis except for certain financial
instruments, which are stated at fair value, as
appropriate.

The accounting policies adopted in the unaudited
interim condensed consolidated financial statements
are consistent with those followed in the preparation
of the Group’s annual financial statements for the year
ended 31 December 2021, except for the revenue
recognition of new business and the adoption of the
revised Hong Kong Financial Reporting Standard
(“‘HKFRSs”) (which include individual HKFRSs, HKASs
and Interpretations) as disclosed below.

Revenue recognition

Interest income is recognised and accrued using the
effective interest method. When a loan and receivable
is impaired, the Group reduces the carrying amount
to its recoverable amount, being the estimated future
cash flow discounted at the original effective interest
rate of the instrument, and continues unwinding
the discount as interest income. Interest income on
impaired loan and receivables are recognised using
the original effective interest rate.

Referral fee income is recognised when or as it
satisfies a performance obligation by transferring
promised services to the customers in an amount to
which the Group expects to be entitled in exchange
for those services.

Da Yu Financial Holdings Limited Interim Report 2022

Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ABREGTHERGEUBHRTME (F)
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABEGTHERGSHMBERRME (F)

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(CONTINUED)

Adoption of revised HKFRSs - effective 1
January 2022

In the current period, the Group has applied for the
first time the following revised HKFRSs issued by the
HKICPA, which are relevant to and effective for the
Group’s financial statements for the annual financial
period beginning on 1 January 2022.

Amendments to Reference to the Conceptual

HKFRS 3 Framework
Amendments to Property, Plant and
HKAS 16 Equipment — Proceeds

before Intended Use

Amendments to Onerous Contracts — Cost of

HKAS 37 Fulfiling a Contract
Amendments to Annual Improvements
HKFRSs to HKFRS Standards
2018-2020

The adoption of these revised HKFRSs has no
significant impact on the Group’s unaudited interim
condensed consolidated financial statements.

BAETEEREE ()

RMRIERT BB SRS 2R -
—E--F-B-HEBER

KA - AEEE 5 RERA TR
ER B AGRM ZLETER
B MEAER  HEAEER -
——F— A BRRZFERRZ
BIFRABEL B

EAUBRELNES SEHOER
(f637%)

BAGLEAEIOR  MF BERRE-

CHERY) fERE AR AINM
"R

ERGERY  BRAN-ETAN
CHERY) HRA

BAMBHREER —F\FE2FC

CHEY) TEERUHRE

AR

A EEET B BU G RELERE
REEZ REEZT HERAGANE
BRUBEAZE -
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ABREGTHERGEUBHRTME (F)

3.

Da Yu Financial Holdings Limited

(@)

(b)

REVENUE AND OTHER NET INCOME 3. Wzs Rk E AU FEE
Disaggregation of revenue (@) oiFkE
Unaudited
Six months ended 30 June
RICER
BEAA=+HLAEA
2022 2021
—E-CF —T-—F
HK$’000 HK$’000
FERT FAET
Revenue from contracts with BEBHMBEREERNE
customers within the scope of 155 EERANREE
HKFRS 15: FAHZHA :
Services Revenue PR ez
Type of services BRASAE R
— Advisory and related services — B AR RS 26,418 11,376
— Asset management services —BEEERE 7,557 9,263
— Securities and related services —#B5 KR 1,401 910
- Referral fees —ENE 8,375 =
— Sundry income —HEMA 486 528
44,237 22,077
Revenue from contracts with TREBNEREEL
customers not within the scope  F1555EERKRE
of HKFRS 15: EFEHZHA
Interest Revenue FEW =
Loan interest and related income EHF S RARRRA 430 -
44,667 22,077
Timing of services revenue BEBHMBEREERE
recognition within the scope of 15358 E A K IRAE YR
HKFRS 15: IR
At a point in time RE BRI 27,918 3,660
Transferred over time R—BRRRER 16,319 18,417
44,237 22,077
Transaction price allocated to b) PEEHTEHNEEINR
remaining performance obligations 18
As of 30 June 2022 and 31 December 2021, RZZZZFXRA=1+HK
the aggregate amount of the transaction —E=-—F+=ZA=+—

price allocated to the performance obligation
that are unsatisfied (or partially unsatisfied)
is approximately HK$36,950,000 and
approximately HK$32,500,000 respectively.
The transaction price does not include any
estimated amounts of variable consideration,
unless at the reporting date it is highly
probable that the Group will satisfy the
conditions of variable consideration. The
Group expects to recognise the amount as
revenue when the performance obligations are
satisfied in coming 6 to 18 months, depending
on the contract terms. The following
table shows the time band for remaining
performance obligations to be satisfied.

Interim Report 2022
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABEGTHERGSHMBERRME (F)

3.

REVENUE AND OTHER NET INCOME 3. Wk e E AU A HEE ()
(CONTINUED)
(b) Transaction price allocated to b) PEEHTEHNEENR
remaining performance obligations S8 (&)
(Continued)
Unaudited Audited
As at As at
30 June 31 December
2022 2021
RICER &S
R=B=-=f R-T-—4
AA=tH +ZA=+—-H
HK$’000 HK$'000
TERT FHAT
Remaining performance TEER U T 2R
obligations expected to be HERMERT
satisfied during: BRERE:
the year ending BE-ZT_—fF
31 December 2022 +=A=+—H
IHFE 20,350 32,500
the year ending HE_T_=-F
31 December 2023 +=ZR=+—H
HFE 16,600 -
(Note) (Bt3E) 36,950 32,500
Note: FifaE -

According to HKFRS 15 — Revenue from Contracts
with Customers, the amount of remaining
performance obligations above did not include a
significant advisory transaction subject to conditions,
which is expected to be settled within next 1.5 years,
because according to its mandate, as at 30 June
2022:

(i) there are uncertainties surrounding the actual
amount to be received;

(i) the range for the final amounts to be received
is wide, the worst of it being nil;

(iif) the uncertainty about the amount of advisory
entitlement fee is not expected to be
resolved within a short period of time; and

(iv) there is no substantial commercial reality
to ascertain the amount of the advisory
entitlement fee.

IR EBH B RE LA FE 16575
BEPAKNKES] - LB TE
HMEELBTRE - AZEHD
RO ERHEAR P (R ZRHAR
R16FATER) * BRARBEEE
& R-E_—FARA=+AH:

[0} ERKEIN S BT ENE
M

RERINEEEER
& &ENERET

(i) AZHAESEEFOT
HEE T AT A B FE R
NERR K&

(iv) R ERE MR B R
NEERA ZHABNEHE
HEF o
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ABREGTHERGEUBHRTME (F)

3. REVENUE AND OTHER NET INCOME 3. Wk e E AU A HEE ()
(CONTINUED)
(¢) Other netincome (c) HttAFE
Unaudited
Six months ended 30 June
RISER
BEAA=TALANEAR
2022 2021
—EB-CF T
HK$’000 HK$'000
T FAT
Government grants BUTHEEL 88 -
Exchange gain, net T 5 W 528 3 1
Sub-lease income and BEHREKAR
management income EERIA - 546
91 547
4. SEGMENT INFORMATION 4. HBEHR

MERD B R E A #ERIR B &Y [A
TEEERRA(EBEERRAD
EIRRARES([EF])) EHRNER
SPRAREIRSERR - TRELE
IREEA BT BRI B A& 7 AR BN
REER AR E D B EL o

Information reported to the Chief Operating Decision-
maker (“CODM”), being the Directors of the Company
(the “Directors”), for the purpose of resource
allocation and assessment of segment performance
focuses on type of services provided. No operating
segments identified by the CODM have been
aggregated in arriving at the reportable segments of
the Group.

Da Yu Financial Holdings Limited Interim Report 2022



Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ARE

RrHERGEEMBREME

(4g)

4. SEGMENT INFORMATION 4. DEER ()

(CONTINUED)

The Group’s reportable and operating segments are REEMAIHRE RLED AT -

as follows:

(@) Corporate finance services, investment (a) TERERYE  KERHE
and others — provision of corporate finance fib — £2 4 b 2 R & B R R
advisory services including financial advisory % REVBERRYE - ®2
services, services incidental to financial HISEEEENRYS - AR
advisory, compliance advisory services, ERRE  EERER
placing agency and/or underwriting services, BERE  KEFXEFBRH
investment business and others. o

(b) Asset management services — provision (o) BEEERE -—RHEET
of asset management services including B AR (3515 & R ARTS) &
investment advisory services and sundry PR AR TS S 2 FEIE I
income derived from provision of the services. A e

(© Securities and related services — provision of (0) BHH LA RS — R HEES
securities broking, underwriting and placing of Bu o BHEBHEREE RE
securities and investment in securities. HIRE o

(@ Money lending business — provision of loan (d) MEEE - REERHRE R
financing and related services. HEREARES -

Segment revenue and results DEBR S R A

Corporate
finance
services, Asset Securities Money
investment management and related lending
and others services services business Total
LERERE
REREM  EEEERE  RERABRE HEER Eh
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tax Tx Tian TAx Fx
Unaudited AEEH
Six months ended It 3
30 June 2022 AA=TALAER
Revenue - external customers W& - MR F 26418 8,043 1,401 8,805 44,667
Other net income (Note) AT (D) 4% 4 160 - 251
Other net financial (oss)gain ~ EEHiEHS (B518) /WS 3
-l generated from -2BAEERS
proprietary trading EE (1,224) - 154 - (1,070)
Less: inter-segment revenue 54+ AEEURA (131) - (160) - (291)
Reportable segment EpL: ]
revenue W 25,107 8,09 1,565 8,805 43,557
Results £+ |
Reportable segment profitloss)  FTSHiAIRE 25
before income tax i/ (B8 16,874 4503 (3,562) 8,144 25,959
ABESRERERAT 20227 HEEAHRSE 29
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABREGTHEAGEAMBRRIMEE

4,

Da Yu Financial Holdings Limited

(mﬁ)

SEGMENT INFORMATION 2 EBE R ()
(CONTINUED)
Segment revenue and results (Continued) e R I A (18)
Corporate
finance
services, Asset Securities
investment management and related
and others services services Total
ERERY
RERAM  AEERRE EFREERE it
HK$'000 HK$'000 HK$'000 HK$'000
THr THr TiEx TiEx
Unaudited KB
Six months ended BE-ZC
30 June 2021 /\HJ'EK/\ BA
Revenue - external customers Wiz —SNR P 11,376 9,791 910 22,077
Other net income (Note) ~ E-ft il A58 (B3 - - 547 547
Other net financial loss HipfsERFE
- all generated from -2HWBEERS
proprietary trading EE (6,879) = (491) (7,370)
Reportable segment BEHH
revenue Wizs 4,497 9,791 966 15,254
Results ¥
Reportable segment (loss)/ ﬁﬁ %Rﬁ\ EDH
profit before income tax 18) /& (3,552) 2,752 (1,687) (2,487)
Note:  Other net income generated from proprietary trading e BEZZT-_—FXA=1THILANE

included in segment revenue under corporate
finance services, investment and others for the six
months period ended 30 June 2022 was gain of
approximately HK$3,000 (2021: included in segment
revenue under securities and related services of

approximately HK$1,000).

Interim Report 2022
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

4,

ARE

RrHERGEEMBREME

(4g)

SEGMENT INFORMATION 4. DEER ()
(CONTINUED)
Segment assets and liabilities PHEERARE
Corporate
finance
services, Asset Securities Money
investment management and related lending
and others services services business Total
PERERS
REREM  EEEERE REREBERE HEEHK EH
HK$'000 HK$'000 HK$'000 HK$'000 HK$000
Fén Fén TEn Fén Fén
Unaudited FEEH
As at 30 June 2022 R=B-=FAA=1A
Reportable segment BEANTEER
assets and consolidated ~~ SAEE
total assets ag 406,036 39,901 179,659 60,807 686,403
Reportable segment liabilities %3 B & 19,783 665 169,731 622 190,801
Unallocated: other payables, A&7 : EHERFIE -
accrued expenses and EFRR
taxation payable ERHE 7415
Consolidated totalliabiites AR E&H 198,216
Audited e
As at 31 December 2021 i —:d
tZA=1-H
Reportable segment assefs RENDEERGR
andoonsolidated totalassets  AEBE 442,194 40,587 196,316 - 679,007
Reportable segment iabiities B AHBAE 22,886 1,082 182,906 - 206,844
Unallocated: other payables, A&7 : EHERZIE
acorued expenses and iRk
taxation payable TR 5889
Consolidated total labifes ~ GAEELE 212,733

For the purpose of monitoring segment performances

and allocating resources between segments:

HEE S BERLS B2 AEAR
e -

all assets are allocated to operating segments;
and

all liabilities are allocated to operating
segments other than other payables, accrued
expenses and taxation payable (except
for other payables, accrued expenses and
taxation payable attributable to securities and
related services and money lending business
segments).

- MEBRENERELEDH
&

- MEAEDE
fﬁﬁ‘rﬁlﬁgﬁﬁz
R A B IR ( EEE"E )
ﬁﬁﬁ&ﬁ&ﬁﬂ\ii‘%“*ﬁé’lﬁ
RN FRIR - AT R R
Hﬁﬁ%ﬁ\\)&%ﬁ\\ ©
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SEGMENT INFORMATION
(CONTINUED)

Major customers information

Revenue from major customers, each of whom
amounted to 10% or more of Group’s revenue during
the six months ended 30 June 2022 and 2021, is set
out below:

Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ABREGTHERGEUBHRTME (F)

o EER (&)

FERFEHR

REXEREFH= (SEEMAEEE
BT CHFRITI—FRA=T
B 1S E A Al 10%sk A £) #51
W

Unaudited
Six months ended 30 June
RISEX
BEAB=1THLAEAR
2022 2021
—EBC-C—F T —F
HK$’000 HK$'000
FExT FAT
Customer A' EEA 8,043 9,791
Customer B? ®EB 8,000 =
Customer C° EFC 8,000 =
Customer D* =ED° 6,500 =
Customer E® =EE - 3,600

Revenue from Customer A is attributable to asset
management services.

Revenue from Customer B is attributable to money
lending business.

Revenue from Customers C, D and E are attributable
to corporate finance services, investment and others.

Concentration of loans on major customers

At the end of the reporting period, the Group has
certain concentration of credit risk as 41.8% (31
December 2021: Nil) and 63.2% (31 December 2021:
Nil) of the total mortgage loans and term loans which
was due from the Group’s largest customer and
the five largest customers within the money lending
business segment respectively.

Geographic information
The Group’s operations are mainly located in Hong

Kong and all the Group’s non-current assets are
located in Hong Kong.

Da Yu Financial Holdings Limited Interim Report 2022
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABEGTHERGSHMBERRME (F)

5. OTHER NET FINANCIAL LOSS 5. HttgEE 38
Unaudited
Six months ended 30 June
RIBERZ
BEASA=1+HLAEA
2022 2021
—E-—F -
HK$’000 HK$'000
FHT FHIT
Interest income FEMA 91 98
Dividend income HESUION 1 7
Fair value loss including interest BAFERT B2
income on financial assets BEEZ ATEEE
at FVPL (BFEFSWA) (1,293) (7,475)
(1,201) (7,370)
6. PROFIT/(LOSS) BEFORE INCOME 6. FIEBANEF (&)
TAX
Unaudited
Six months ended 30 June
RISEZX
BEASA=1+HLNEA
2022 2021
—E-—F —E_—fF
HK$’000 HK$'000
FHxT FHIT
Profit/(loss) before income tax Fr8 AT F (&518)
is arrived at after charging: R TIEIR
Intangible assets derecognition upon  AA XI5 AR IEIER
contract completion mAE 419 =
Amortisation on intangible assets BB Y 2,900 6,724
Depreciation of ATz &
— Owned property, plant and —BEYE  BEK
equipment B 93 89
- Right-of-use assets —EREEE 1,803 1,364
Employee benefit expense (including {2 8 @FIFI (B
Directors’ emoluments) (Note 21) BE=MS) (FizE21) 7,943 6,535
Interest on lease liabilities HEBEML 51 59
Impairment losses on trade B 5 EWGRIE 2 RHE
receivables BB 45 214

ARELHERERAT 2022FHELERE
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ABREGTHERGEUBHRTME (F)

7. INCOME TAX (EXPENSE)/CREDIT

Hong Kong profits tax has been provided at the rate
of 16.5% (2021: 16.5%) on the estimated assessable
profits arising in Hong Kong during the six months
ended 30 June 2022 and 2021. Under the two-tiered
profits tax rates regime, the first HK$2,000,000 (2021:
HK$2,000,000) of assessable profits of one subsidiary
are taxed at 8.25% (2021: 8.25%) and the remaining
assessable profits are taxed at 16.5% (2021: 16.5%).

Frig®i (FAx%) %

BE-_E-_—&#KR=-_ZT=-—%xA
=+RIEANEAEE - BEFSESH
TR AT ERBE A E16.5% (=ZF
Z—5F : 16.5%) {EH EE o BIRF
BRMBS - HA B A B R
Y51 82,000,000/ T (=T =—4F :
2,000,000/ 7T) #28.25% (=T =—
£ 8.25%) BB KA T Z FE R i
FENZ16.5% (ZF=—% : 16.5%)
BE -

Unaudited
Six months ended 30 June
RISEX
BEAA=THLEAER
2022 2021
—EBC-C—F T —F
HK$’000 HK$'000
FHT FHT
Current tax RERFRIE
- Hong Kong profits tax —BEBHEH (4,683) (1,075)
Deferred tax IRIERIE 547 1,109
Income tax (expense)/credit Frie®i (F%) & (4,136) 34
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABEGTHERGSHMBERRME (F)

8. EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO THE OWNERS OF
THE COMPANY

The calculation of basic and diluted earnings/(loss)
per share attributable to the owners of the Company is

8. ZAATEHEBAEEER
&R/ (&8

ARREANEIESREAREER
F, (B518) TR A N R & -

based on the following data:

Unaudited
Six months ended 30 June
RIBERZ
BEASA=1HLNEA
2022 2021
—E-—F T
HK$’000 HK$'000
FHxT FHIT
Earnings/(loss) BF/ (&8)
Earnings/(loss) for the purpose of R ESREARRES
basic and diluted earnings/(loss) &R,/ (B8 2
per share (profit/(loss) for the BF,/ (B1B) (AA7
period attributable to the owners 2N LlapS- d
of the Company) swAl (E518)) 21,823 (2,453)
Number of shares RHEE
Weighted average number of ordinary it 8 &A% 2R R #E
shares in issue for the purpose of B, (R z
basic and diluted earnings/(loss) BEITT MR
per share R 15 hntEE 5 81 1,139,330,190  1,139,330,190

There were no potential ordinary share in issue for
the six months ended 30 June 2022 and 2021.
Accordingly, the diluted earnings/(loss) per share
presented are the same as the basic earnings/(loss)
per share.

HE-_T-_—_FR-T=—FA
=+HIENEAR  WEESBHITEEYL
BAR - ALt - SREERT, (E18)
HEREARZF, (EEB) R -
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ABREGTHERGEUBHRTME (F)

9. DIVIDEND 9. RE
At a Board meeting held on 26 August 2022, the RZZE__FN\AZ+BRIZE
Board resolved not to declare an interim dividend for ERRE  EFERRTREARHM
the period (2021: Nil). ZHRHRE (T —F &) -
10. GOODWILL 10. BHE
HK$'000
FAT
Cost D&
At 1 January 2021, R-B--F%—A—-H"
31 December 2021, —E-_—-H+-HA=t+-A-
1 January 2022 and —E--"5-fF-HK
30 June 2022 —E--EXA=1+H 302,965
Accumulated impairment Rt E
At 1 January 2021, R=B=-—-%—-HA—-H-
31 December 2021, —E-—-&+-A=+—-1-
1 January 2022 and —E-"H-A-HK
30 June 2022 —E-_ExXA=1H =
Carrying amount fREE
At 31 December 2021 RZE-—4F+=-A=+—H
(Audited) (% i%) 302,965
At 30 June 2022 (Unaudited) RZBZZFXA=1H(REER) 302,965
For the purpose of impairment testing, goodwill is HREARATES  BEIRERSE
allocated to the cash-generating units (CGU”), each £8 U ((ReELEMN]) - AKX
of which represent an operating and reportable REBRLEMATRESE - 0T :
segment of the Group, as follows:
Unaudited Audited
As at As at
30 June 31 December
2022 2021
RISEX "EZ

R=-B==F RZT=—F
AA=+HA +=A=+—H

HK$’000 HK$'000
FET FHIT

Corporate finance services, RS RS -
investment and others & REHAM 268,373 268,373
Asset management services EEBERE 34,592 34,592
302,965 302,965
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

10.

ARE

GOODWILL (CONTINUED)

Impairment testing of goodwill and
intangible assets

The recoverable amounts of the CGUs have been
determined from value in use (“VIU”) calculations
based on cash flow projections from formally
approved budgets covering a five-year period. Cash
flows beyond the five-year period are extrapolated
using an estimated weighted average growth rate
of 2.5% (as at 31 December 2021: 2.5%). The cash
flows are discounted using discount rates of 14.7%
and 14.5% (as at 31 December 2021: 14.7% and
14.5%) for segments of corporate finance services,
investment and others and asset management
services respectively. The Directors concluded that
the CGUs demonstrate they will generate sufficient
cash flows from their operations that justify the
carrying value of the goodwill.

Assumptions were used in the VIU calculations of
the CGUs as at 30 June 2022 and 31 December
2021. The following describes each key assumption
on which management has based its cash flow
projections to undertake impairment testing of
goodwill and intangible assets:

RrHERGEEMBREME

10.

(4g)

e ()

HEERENEEETRENR

ReEEBNMAIIRESEAFERE
B(MEAEEDFTEERE © IRE
EXBAEBE RERFHR)HRS
ATEH o ﬁiﬁﬂﬁﬁﬁémﬁﬁiﬁwa
FHIEF B ER2 5% (R-T=
E+—A=+—H:25%)HHE -
ERERYE REAREMDHLARE
EEBREHBHELTEN BIER
14.7%%14.5% (R=F=—F+=A
=+—H : 14.7%}&14.5%) R8I &
BN - EERA - ReEEBNRHA
BREEEESRENRSREERS
EHARMEE -

RZB-—FRA=tER=T=_—

F+ZA=+—H8 £ 3‘”}5%0.#%1%
SELEMHNERER - TEEET

Ltﬁéﬂﬁﬁﬂ?ﬁ%ﬁﬁ‘ﬂﬁiﬁﬁ%ﬁ:ﬂw
ReREMANSEEMBLOT :

Corporate finance services,
investment and others

CEMERS - RERHM
As at As at
30 June 31 December
2022' 2021"
RIB==f RZF=—%
AA=t+R'" +=ZA=1+—A'
Discount rate | 14.7% 14.7%

Operating margin within the five-year period 714 HIfS AR 4L 4 F18

Revenue growth rate within FEEBRE
the five-year period (excluding R R (R

one time special revenue)

Terminal growth rate KABRE

—IRIER RN ER)

75.4% - 81.3% 75.4% - 81.3%

-1.5% - 3.6% -1.6% - 3.6%
2.5% 2.5%

The five-year cash flow forecast included an estimated
variable consideration for a significant advisory
transaction to be settled within next 1.5 years.

" EFRSREEAE—ERE
1.5F RFERMEAM AR Bk
TR -
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABREGTHEAGEAMBRRIMEE

10. GOODWILL (CONTINUED)

Impairment testing of goodwill and
intangible assets (Continued)

(mﬁ)

10. HE @)

HHEREREEETRENR
(%)

Asset management services

EEEERY
As at As at
30 June 31 December
2022 2021
R-Z==H§ R-Z=——%
AB=tH +=A=1+—8~
Discount rate | 14.5% 14.5%

Operating margin within the five-year period 714 HIfS AR 4L 4 F18

Revenue growth rate within RF BRI
the five-year period e R &
Terminal growth rate KA RE

38.5% - 41.9% 38.5% - 41.9%

0.1% 0.1%
2.5% 2.5%

The revenue growth rates and operating margin
within the five-year period are based on past
performance and management’s expectations of
market development.

The discount rates used is pre-tax and reflect specific
risks relating to the relevant CGU.

The management believes that any reasonably
possible change in any of these key assumptions
would not cause the aggregate carrying amount of
the above CGUs to exceed the VIU of those units.

For asset management services segment, current
sole asset management services agreement with
SHK Hong Kong Industries Limited (“SHK”) is in force
and has renewed until December 2022.

For corporate finance services, investment and
others segment, the Group entered into corporate
finance services contract amount of approximately
HK$36,950,000 (as at 31 December 2021:
approximately HK$32,500,000) and expects
performance obligations will be satisfied in the coming
18 months as at 30 June 2022.

For the six months ended 30 June 2022, the
management has reviewed goodwill for impairment
testing purposes. The review comprised a
comparison of the carrying amount and the VIU, of
the above aforesaid segments (the smallest CGU) to
which the goodwill has been allocated.
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ERERY « REREMDI
_7__¢/\H ‘f’E] $E|§Ji
T ERE RS S LEE4£36,950,000
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABEGTHERGSHMBERRME (F)

10.

11.

GOODWILL (CONTINUED)

Impairment testing of goodwill and

intangible assets (Continued)

The management of the Group determines that there
is no impairment loss on the goodwill for the six

months ended 30 June 2022 (2021: Nil).

10. HE @)

HHEREREEETRENR
(%)

HE-_ZT - A=1+HIHE
A ASEEREECIIAEER
BERCTZ=_—F &) -

INTANGIBLE ASSETS 1. BFEEE
Securities
Investment and Futures
management Trade Commission
agreement Backlog name licences Total
BEREE
EHER
REEBHS & BEE ZEEER &5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TiEn TiEn TR
Cost A&
At 1 January 2021 W-E-—-%-f-H 15,560 14,634 69,044 3,740 102,978
Derecognition upon contract REHTER
completion RILER - (1,928) - - (1928)
At 31 December 2021 R=Z-—F+-A=1-A
and 1 January 2022 “Z--%-f-B 15,560 12,706 69,044 3,740 101,050
Derecognition upon contract REHTR
completion KRR - (3,086) - - (3,086)
At 30 June 2022 W-B--FxA=1H 15,560 9,620 69,044 3,740 97,964
Amortisation and impairment ~ E R Hi{E
At 1 January 2021 W-E-—-%-f-H 9,121 9,003 4891 - 23,015
Amortisation 3 6,439 3,289 3452 - 13,180
Derecognition upon contract REHTER
completion RIHHER - (1,286) - = (1,286)
At 31 December 2021 RZZZ-F+ZA=1-H
and 1 January 2022 R-E-—f-F-B 15,560 11,006 8343 - 34,900
Amortisation B - 1,174 1,726 - 2,900
Derecognition upon contract REH7TR
completion KR - (2,667) - = (2,667)
At 30 June 2022 W=B--—FxA=1H 15,560 9,513 10,069 - 35,142
Carrying amount REE
At 31 December 2021 RZZ=-F+-A=t-A
(Audited) () = 1,700 60,701 3740 66,141
At 30 June 2022 W-B--FxA=1H
(Unaudited) (REEH) - 107 58,975 3,740 62,822
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ABREGTHERGEUBHRTME (F)

12. MORTGAGE LOANS 12. RIBEX
Unaudited Audited
As at As at
30 June 31 December
2022 2021
RIBER "EZ

R=-B=-—fF R —F
AA=t+E t+-A=t-H

HK$’000 HK$'000
FHERT FAT
Secured mortgage loans BHEPRBER 40,055 -
Analysed for reporting AERE B BATER
purposes as: DI
— Non-current assets - IERBEE 34,732 =
— Current assets - MEVEE 5,323 =
40,055 =
The mortgage loans bear interest rate are as follows: RIBERIRA T RS -
Unaudited Audited
As at As at
30 June 31 December
2022 2021
RISEX &=
R=-B=-=F R T_—F
AA=tH +ZA=+—H
(Per annum) (8%)
Fixed rate loan receivables EBERER 15.6% =
Variable rate loan receivables 7R E R P-1% to P+13% -
“P” refers to Hong Kong dollars prime rate offered by [Pl3EEB LEELRITERAGT
The Hongkong and Shanghai Banking Corporation BaErERFIEHAETEENX
Limited from time to time to its prime customers, KRB —_FA=1HAE% -

which is 5% at 30 June 2022.

All mortgage loans are denominated in HK$ and were FEREERANETEBERKAE
derived from operation carried out in Hong Kong. EREENEE - RN - —F,A
As at 30 June 2022, the Group’s mortgage loans =18 AEEZZBERALSE
with principal amounts ranged from HK$20,000 to 20,000 7L 217,988,000/ 7T
HK$17,988,000 (31 December 2021: Nil). (CEE=Z—F+=ZA=+—H: ) -
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABEGTHERGSHMBERRME (F)

12. MORTGAGE LOANS (CONTINUED)

The following is an ageing analysis for the mortgage
loans that are past due at the reporting date:

12.

RIBER ()

AT RREE HE BHNREERN
BRER DT

Unaudited Audited

As at As at

30 June 31 December

2022 2021

RISEX Bz

R=ZB=Z=F RZT_—F

AA=+HA +=A=+—H

HK$’000 HK$'000

FERT FHET

Less than 31 days past due BED G H 1,104 =
The mortgage loans have been reviewed by the EREEEMIRIBE T - {emERE

lending department to assess impairment allowances
which are based on an evaluation of collectability,
ageing analysis of accounts, fair value of collateral
and on management’s judgment, including the
current creditworthiness and the past collection
statistics of individual accounts and are adjusted for
forward-looking information that is available without
undue cost or effort.

The amount and type of collateral required depends
on an assessment of the credit risk of the customer.
The main types of collateral and credit enhancement
obtained are mortgages over residential properties/
commercial properties in Hong Kong.

The Group is entitled to sell or repledge collateral
when there is a default by the borrowers. There has
not been any significant change in the quality of
collateral held for mortgage loans. The market value of
these collateral were approximately HK$226,500,000.

As at 30 June 2022, the Group has not recognised
any loss allowance for the mortgage loans which are
secured by collateral as the market value of collateral
of such mortgage loans can be objectively ascertained
to cover the outstanding loan amounts.

BAEETAE - HAEERATREE
A BRI DT - IR ATERE
BEAE  ERERNEFPRENEE
MOBEWGREE - WEF T UER
AL ) BN R HRAS K BT R & RHE

2K o
=

ER RS E BB MRER TR
FREERBTEIERMERTE
ERHERRRERILRERIER
BBETYE BEMENZIS -

HERAEL - NEERELHERE
FERIEHG - RIRBEFIFENIE
WL RTESKES - Z5EHAR
2 M5 E{E49226,500,0007% 7T °

R-ZE-—FA=1+H xEEH
Rh DA IR G (AR 2 B R SR A AT
EiEE  BAZSRBETIERS
WIS EER A BHETE AR HEN
REBNERSE -
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABEGTHBEAEGES

B %5 8 & M R ()

13. TERM LOANS 13. BHER

Unaudited Audited
As at As at
30 June 31 December
2022 2021
RISEX Bz
R=ZB=Z=F RZT_—F
AA=+HA +=A=+—H
HK$’000 HK$'000
FExT FHT

Current assets mREEE
Term loans BEIERK 3,000 =

The term loans bear interest rate are as follow: EHERIZA TR RS ¢
Unaudited Audited
As at As at
30 June 31 December
2022 2021
RISEX &5
R=ZB=Z=F RZZT_—F
AAB=+A +=A=+—H
(Per annum) (BF)

Fixed rate loan receivables TS FEWE R 24% =

No ageing analysis is disclosed for term loans
financing, as, in the opinion of the Directors, the
ageing analysis does not give additional value in
the view of the nature of the term loans financing
business.

HRERIEHEFBEETHME
q EERREHETBENKER D
ARBERERIMEE - MEREER
BT ©

Term loans are secured by guarantors, with a
repayment on demand clause within one year.

EHEFOERRELR - LHE—
FRRERTEEGK
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABEGTHERGSHMBERRME (F)

14.

CONTRACT ASSETS AND CONTRACT
LIABILITIES

The Group has recognised the following revenue-
related contract assets and contract liabilities.

14.

BREERENEE

AEECHERATRGEEBANEE

REKAME -

Unaudited Audited

As at As at

30 June 31 December

2022 2021

RIBER KEZ

R-B=-—F R-ZE—_—F

AA=tH +=ZA=+—H

HK$’000 HK$’000

FHERT FAT

Contract assets EHEE 86 592
Contract liabilities AHEE 9,063 11,307

The timing of revenue recognition, progress billings
to customers and payments on amount received
from customers would affect the amount of trade
receivables, contract assets and contract liabilities
recognised as at the reporting date on the statement
of financial position.

The expected timing of recovery or settlement for
contract assets is as follows:

W R« BN R EERER
BREFNREFEHEZERTEIN
R A e ERNE SRR

- RHEERAHNAENSHE -

BREBEERTRESAEERBIT

Unaudited Audited
As at As at
30 June 31 December
2022 2021
RBERZ "EZ
R=ZB=Z=F RZT_—F
AA=+HA +=A=+—H
HK$’000 HK$'000
FHET FHET
Contract assets EHEE
Within one year —FR 86 592

The contract liabilities mainly relate to the advance
consideration received from customers.

BREEIREREEFRERM -
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABEGTHEAGEMBERRME ()

14. CONTRACT ASSETS AND CONTRACT 14. GREERGHNEE(E)
LIABILITIES (CONTINUED)

Movements in the contract liabilities are as follows: EREENEEHIT ¢
Unaudited Audited
Six months Year
ended ended
30 June 31 December
2022 2021
REER KEZ
HE-Z—-—F HE_Z-_—F
ANA=+A  +=A=1+-8
1EREA EFE
HK$’000 HK$'000
TERT FAT
At 1 January R-B-—F/
2022/2021 —T-—%—f8—H 11,307 13,969
Revenue recognised that was included in ~ FRER¥IET A
the contract liabilities balance BRNBEREHR
at beginning of period B R (7,307) (2,670)
Increase due to cash received, excluding ~ HEARIR B WIER S
amount recognised as revenue during (TMEEB R A
the period &78) g 5,063 8
At 30 June 2022/ R=B==—%xA=+A/
31 December 2021 —B--%+=A
=g 9,063 11,307
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABEGTHERGSHMBERRME (F)

15. TRADE AND OTHER RECEIVABLES, 15. EZRHMEBWHE B
DEPOSITS PAID AND PREPAYMENTS BRERFENRE
Unaudited Audited
As at As at
30 June 31 December
2022 2021
REER KEZ
R-B-_F RZE-_—F
AA=tH +ZAR=+—H
HK$’000 HK$'000
FHERT FAT
Trade receivables (Note) E S rEsoros () 1,431 4,488
Other receivables H b fEUGTIR 871 1,224
Prepayments TR FRIE 271 375
Rental and utility deposits e RKERSE 994 994
3,567 7,081
Note:  The Group normally applies credit terms to its gk : ARE-RIRRITEBEIRZER
customers according to industry practice together PR  BRGESEREEFHRE
with consideration of their creditability, repayment ERIRFZEEGKK - BREFY
history and years of establishment. Each customer BEREEEE AEMEHEKRE
has a maximum credit limit. The Group seeks to B GRIR A R RR AR o AR
maintain strict control over its outstanding receivables. HEEMREEE T RETEN -
Overdue balances are regularly reviewed by senior
management.
The ageing analysis of the carrying amount of the RNEFE S EWFIBEREREREAR
Group’s trade receivables as at the reporting date, HAEL A B = HHRR BRI AT 0 T~ -
based on invoice dates, is as follows:
Unaudited Audited
As at As at
30 June 31 December
2022 2021
RIBER "KEZ
R=-B-—F R-T=——F
AA=+HA +=—A=+—H
HK$’000 HK$’000
FHERT FHET
Within 30 days 30HA 1,185 2,748
Over 30 days but within 60 days #8830 88/ 608 A 134 438
Over 60 days but within 90 days HBBE0HEM90H A 111 231
Over 90 days but within 365 days B0 HEMN365H 1 1,071
Trade receivables, net of loss B 5 FEW R IE (R E1E
allowance B 1,431 4,488

ARELHERERAT 2022FHELERE
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ABREGTHERGEUBHRTME (F)

16. CLIENT TRUST BANK BALANCES 16. EFEFERITHARR
The Group maintains segregated deposit accounts REER—RAAMRITARIB LT
with a recognised bank to hold clients’ monies arising HERP - LERELE S EBBIEHE
from its normal course of business. The Group has ERNEFPHRIE - BRASEEHEFK
classified the clients’ monies as client trust bank BRI ER BB ARAERT - 0
balances under the current assets section of the BEHFIED BB RE RS MHIR
condensed consolidated statement of financial ROMBEERD THEPEERTT
position and recognised the corresponding trade HEr - WHERENTEEFPHERESR
payables (Note 18) to respective clients as it is liable SEMNFIE (H3E18) - B FHRES
for any loss or misappropriation of clients’ monies. ERZEBH LB G (BEEME
The segregated deposit accounts balances are 571F) MFESH RS (P HIE) A A
restricted and governed by the Securities and Futures FRARIZEARE -
(Client Money) Rules under the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong).
17. CASH AND CASH EQUIVALENTS 17. RERBREZEEY
Unaudited Audited
As at As at
30 June 31 December
2022 2021
RBERZ EEX
R-B-—F WZE_—F
AAH=+H +=ZA=+—H
HK$’000 HK$'000
FHT FHT
Cash on hand and at banks FHRRITHRE 28,313 16,315
Short-term time deposits FEHIE B 57,742 82,712
86,055 99,027
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABEGTHERGSHMBERRME (F)

18. TRADE AND OTHER PAYABLES AND 18.

85 R HE RN RO R T

ACCRUED EXPENSES (53
Unaudited Audited
As at As at
30 June 31 December
2022 2021
RISEX KBz
R-B-—F WZE-_—F
AA=+H +=ZA=+—H
HK$’000 HK$'000
FHERT FHT
Trade payables arising from the BHIZ G RS RTEHY
ordinary course of business of —MREKBEPEL
securities dealing and brokerage KE 5 EARIE
services (Note) (P &%)
— Cash client —-BeRP 168,414 180,193
— Stock Exchange — BT 65 316
Other payables and E At R FRIA K
accrued expenses EETF 1,613 4173
170,092 184,682
Note:  The settlement terms of trade payables attributable to Wik : FBHFRBEGHE ZEMNRBELEE

dealing in securities are two days after the trade date.

No ageing analysis is disclosed as, in the opinion
of the Directors, an ageing analysis does not give
additional value to users of this report in view of the
business nature of securities dealing and brokerage
services.

As at 30 June 2022, included in trade payables arising
from the ordinary course of business of securities
dealing and brokerage services was an amount of
approximately HK$168,388,000 (31 December 2021:
approximately HK$180,193,000) payable to clients
in respect of segregated deposit accounts balances
received and held for clients in the course of the
conduct of regulated activities.

BHRRRHBEMX

RRBOEBIEE - BREDT TR
RUTFABEEPBERIMEE -
BEBER R BRRRER D AT ©

N-ZT-_—FXB=1H &%
R REBELRIGH —REBBIE
FPEEANESHEARERELH
168,388,000/ L (ZE=—F+=
A=+—8 : #9180,193,000/#7T)
BRRARZRE LB KRR
REFBENBE LTS &R
FERIE B XA H)RE o
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABEGTHBEAEGES

B %5 8 & M R ()

19. SHARE CAPITAL 19. B&
Number of shares Amount
RAEE kx|
HK$°000
TiEn
Authorised: EE
Ordinary shares of HK$0.10 each FR0.10B T2 LRk
At 1 January 2021, RZB=-§-f-8-
31 December 2021, “E--%+-A=+-8-
1 January 2022 and “E--§-A-HR
30 June 2022 “B-CERA=1H 10,000,000,000 1,000,000
Number of shares Amount
RAEE kx|
HK$'000
TiEx
Issued and fully paid: BRITRAR :
At 1 January 2021, R=B=-%-8A-8"
31 December 2021, ZB--f£+ZA=+-H-
1 January 2022 and “B--f-f-HR
30 June 2022 —B-ZEXA=TA 1,139,330,190 113,933
20. SHARE OPTION SCHEME 20. BR#ESTE

No share option was granted, exercised, cancelled,
issued or outstanding under the share option scheme
for the six months ended 30 June 2022 and year

ended 31 December 2021.
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

21,

ARE

RrRHERES

RELATED PARTY TRANSACTIONS 21.

Save as those disclosed elsewhere in these unaudited
interim condensed consolidated financial statements,
the Group had the following significant related party
transactions, of which (c) below also constituted
an exempt connected transaction under the Listing

B %5 R M aE ()

BBARS

Bz TR E TR RS A ISR
REMMTAEEEIN  AEEHE
R CFRZE—FA=1+H
WERNEARBETINERN@EH RS
(E A Tt ()R 4% i 43 RIS R 2R

Rules, during the six months ended 30 June 2022 RZAERS)  ERAKBBEE
and 2021, which were carried out in the normal S BIR ST ¢
course of the Group’s business:
Unaudited
Six months ended 30 June
RBER
BEANA=THIEAEA
2022 2021
—EBC-CF T —F
HK$’000 HK$'000
FHERT FHT
Received or receivable from SHK, B sk el T
a related company (—FRAEE A R K
(@) Asset management fee income  (a) BEE }quﬁl/\
(Note ()()) (BFE()(@) 7,557 9,263
(o) Sundry income (Note (i)(b)) (o) HEIEUA (FF7EG)(0)) 486 528
Received from an entity controlled BN —EBARTEE
by a substantial shareholder of the A& s %‘lZf’T ([5%F8
Company (the “Related Entity”) BHERE ) K
() Sub-lease income and () ﬁfﬁiﬂﬁl?\&
management income EIRA
(Note ()(c)) (GEO) - 546
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ABREGTHERGEUBHRTME (F)

21,

RELATED PARTY TRANSACTIONS
(CONTINUED)

Notes:

(i)@)

(o)

An investment management agreement (the
“Investment Management Agreement”) was
entered into by the subsidiary, Yu Ming Investment
Management Limited (“Yu Ming”) and SHK, which
was approved by the shareholders of SHK on 12
September 2018. Under the Investment Management
Agreement, Yu Ming agreed to assist the board of
directors of SHK with the day-to-day management
of SHK from 1 January 2019 to 31 December 2021.
During the year ended 31 December 2021, Yu Ming
and SHK renewed the Investment Management
Agreement for one year from 1 January 2022 to 31
December 2022. Yu Ming is entitled to a management
fee equal to 1.5% per annum of the consolidated
net asset value attributable to the owners of SHK,
calculated and payable in arrears on a quarterly
basis by reference to the arithmetical average of the
published consolidated net asset value attributable to
the owners of SHK on the last day of each calendar
month during each quarter; and a performance fee
equal to 20% of the amount by which the audited
consolidated net asset value attributable to the owners
of SHK of each year ending 31 December exceeds
the audited consolidated net asset value attributable to
the owners of SHK as at the end of the latest financial
year in which Yu Ming was entitled to a performance
fee. SHK was the Group's related company since Mr.
Lee Wa Lun, Warren was common director of the
Company and SHK.

Yu Ming provided day-to-day management (including
office administration and operation) to SHK and fees
were charged in accordance with the Investment
Management Agreement.

A subsidiary, Morton Securities Limited (“Morton
Securities”) sub-leased its office and provided
management service to the Related Entity and fees
were charged in accordance with the sub-lease
agreement and the terms mutually agreed by both
parties.

Save as disclosed elsewhere in the unaudited interim
condensed consolidated financial statements, the
other transactions with the Group’s related parties
mainly related to the expenses paid by the Group on
behalf of its related parties and net advances made to
the Group’s related parties.
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ARE

21. RELATED PARTY TRANSACTIONS
(CONTINUED)

Notes: (Continued)

(ii)

The compensation of key management personnel
of the Group, which comprise the Directors and
senior management of the Company, for the six
months ended 30 June 2022 is salaries, allowances
and bonus of approximately HK$1,972,000 (2021:
approximately HK$1,926,000) and pension costs for
defined contribution plan of approximately HK$94,000
(2021: approximately HK$92,000).

22. LITIGATIONS

)

Mr. Lim Hang Young (“Plaintiff 1”) as the
plaintiff filed a writ of summons (“Writ 1”)
in December 2016 against (i) the Stock
Exchange; (ii) Yu Ming; and (iii) L & A
International Holdings Limited (“L & A
International”), whose shares are listed on
the GEM of the Stock Exchange as the
defendants under a legal proceeding in
High Court. Pursuant to the claims generally
indorsed on Writ 1, Plaintiff 1 sought, inter
alia, for (i) a declaration against the Stock
Exchange that the Stock Exchange has
acted in bad faith in the vetting of the share
subscription during the general offer period; (i)
an order against Stock Exchange to rescind
all listing approvals; (i) a declaration against
Yu Ming that Yu Ming purposefully ill advised
L & A International to break various the Listing
Rules, including assisting L & A International
in its multi-layer marketing scheme; and (iv) an
order against L & A International to apply for
self-delisting. On 21 December 2017, L & A
International announced that, inter alia, High
Court Action No. HCA 3325/2016 against L
& A International was dismissed by the High
Court on the ground that the Plaintiff 1 failed
to file and serve statement of claim on L & A
International.
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

AEE

BRHRHERES!

22, LITIGATIONS (CONTINUED)

)

Da Yu Financial Holdings Limited

(Continued)

The Directors, having obtained the legal
opinion from the legal advisors that no
litigation has yet been commenced against
Yu Ming up to the date of this 2022 Interim
Report, although Plaintiff 1 is entitled to serve
a writ on any defendant within 12 months of
the issue of writ and to apply for extension
of the validity of the writ for a period of not
exceeding 12 months from the expiry date
of the writ and to serve the writ within such
extended period, the writ has lapsed since it
has not been served within such period, and
no demand or claim has been received from
Plaintiff 1 in relation to any of the matters
mentioned in the said writ, considered that
the ultimate outcome and potential obligation
of this case cannot be reliably estimated and
determined that no provision in respect of this
case was made for the six months ended 30
June 2022 and 2021.

Mr. Kim Sungho (“Plaintiff 2”) as the plaintiff
filed a writ of summons (“Writ 2”) in January
2017 against (i) Strong Light Investments
Limited, a substantial shareholder of
the L & A International (“Strong Light”);
(i) FP Sino-Rich Securities & Futures
Limited (“FP”); (iii) Yu Ming; and
(iv) L & A International as the defendants
under a legal proceeding in High Court.
Pursuant to the claims generally indorsed on
Writ 2, Plaintiff 2 sought, inter alia, for () a
declaration against Strong Light that Strong
Light and its parties acting in concert has
accumulated over 30% of the outstanding
shares in L & A International, thus triggering
the mandatory general offer; and (ii) a
declaration against FP and Yu Ming that FP
purposefully ill advised L & A International to
break various Listing Rules, including assisting
L & A International in its multi-layer marketing
scheme.
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ARE

22, LITIGATIONS (CONTINUED)

@

(Continued)

The Directors, having obtained the legal
opinion from the legal advisors that no
litigation has yet been commenced against
Yu Ming up to the date of this 2022 Interim
Report, although Plaintiff 2 is entitled to serve
a writ on any defendant within 12 months of
the issue of writ and to apply for extension
of the validity of the writ for a period of not
exceeding 12 months from the expiry date
of the writ and to serve the writ within such
extended period, the writ has lapsed since it
has not been served within such period, and
no demand or claim has been received from
Plaintiff 2 in relation to any of the matters
mentioned in the said writ, considered that
the ultimate outcome and potential obligation
of this case cannot be reliably estimated and
determined that no provision in respect of this
case was made for the six months ended 30
June 2022 and 2021.

On 8 May 2017 Yu Ming received a writ of
summons (“Writ 3”) dated 5 May 2017 filed
by China Health Group Limited (formerly
China Healthcare Holdings Limited) as plaintiff
(“Plaintiff 3”) against (i) Yu Ming; (the “Action”)
(i)E4L4; and (jii)f#1E as defendants under
High Court Action No. HCA1077/2017.
Pursuant to the statement of claim therein,
Plaintiff 3 sought, inter alia, against Yu Ming
a declaration that the engagement letter
entered into in March 2016 and another
engagement letter entered into in May 2016
between Plaintiff 3 and Yu Ming are void
and an order that Yu Ming do forthwith pay
the sum of HK$5,300,000, being the fees
paid by Plaintiff 3 to Yu Ming under the said
engagement letters, to Plaintiff 3. Yu Ming has
appointed legal advisor to act for it in relation
to the Action, and based on the information
and documents Yu Ming provided to it, such
legal advisor is of the opinion that Yu Ming
has good prospect of successfully defending
the Action. Furthermore, Yu Ming has on 7
June 2017 taken out an application to the
court to strike out the Action on the ground
that it discloses no reasonable cause of
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ABREGTHERGEUBHRTME (F)

22, LITIGATIONS (CONTINUED)

©)

(Continued)

action and/or is frivolous or vexatious and/
or is unnecessary and tends to prejudice,
embarrass or delay the fair trial of the action
and/or is otherwise an abuse of the process
of the court. The hearing of the application
scheduled to be heard on 21 June 2017 has
been adjourned by consent. Plaintiff 3 filed
and served its affirmation in opposition to the
striking out summons on 29 August 2017,
and Yu Ming filed and served its affirmation in
reply on 1 November 2017. The hearing for
the striking out summons was heard on 19
June 2018 and the application was dismissed.
Plaintiff 3 filed its amended statement of claim
(which amendments are principally additional
details which Plaintiff 3 averred support its
claims, but no amendments were made to
the actual claims and reliefs sought against
the defendants in the statement of claim)
on 30 August 2018, Yu Ming has filed its
defence and counterclaim by 11 October
2018 and Plaintiff 3 has filed its reply and
also served a Mediation Notice on 4 January
2019. Yu Ming served its request for further
and better particulars of Plaintiff 3’s reply
on 10 January 2019 and filed and served
an amended defence on 17 January 2019.
Mediation took place on 25 February 2019
but was unsuccessful and the parties failed
to reach any agreement. Plaintiff 3 filed and
served answers to the request for further and
better particulars of Plaintiff 3’s reply on 18
April 2019. The Plaintiff 3 has filed in court
a re-renewed writ of summons on 4 June
2019, and the re-renewed writ of summons
has expired on 8 May 2020. The Plaintiff 3
has not applied for a renewal of the expired
re-renewed writ of summons after May 2020.
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
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22, LITIGATIONS (CONTINUED)

©)

(Continued)

The Group’s legal advisor is of the view that
Yu Ming is entitled to rely on the “indoor
management rule”, which states that any
person contracting with a company and
dealing in good faith with the same may
assume that acts within its constitution
and powers have been properly and duly
performed and are not bound to inquire
whether acts of internal management have
been regular. They are also of the view
that there are contemporaneous records
and correspondence evidencing Yu Ming’s
work done for the plaintiff pursuant to the
engagement letters. Based on the information
and documents provided to it by Yu Ming, the
Group’s legal advisor is of the opinion that,
the vagaries of litigation aside, Yu Ming is very
likely to successfully defend the Action.

The Directors, having obtained the legal
opinion from the legal advisor, considered that
the ultimate outcome and potential obligation
of this case cannot be reliably estimated and
determined that no provision in respect of this
case was made for the six months ended 30
June 2022 and 2021.
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ABREGTHERGEUBHRTME (F)

23. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Financial assets carried at fair value

The following table presents financial assets measured
at fair value at the reporting date in accordance with
fair value hierarchy. The hierarchy groups financial
assets into three levels based on the relative reliability
of significant inputs used in measuring the fair value
of these financial assets and liabilities. The fair value
hierarchy has the following levels:

- Level 1: quoted prices (unadjusted) in active
markets for identical assets and liabilities;

- Level 2: inputs other than quoted prices
included within Level 1 that are observable
for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices);
and

- Level 3: inputs for the asset or liability that
are not based on observable market data
(unobservable inputs).

The level in the fair value hierarchy within which the
financial asset is categorised in its entirety is based
on the lowest level of input that is significant to the fair
value measurement.
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

ABEGTHERGSHMBERRME (F)

23. FAIR VALUE MEASUREMENTS
OF FINANCIAL INSTRUMENTS
(CONTINUED)

23. ERMTIAZAVEFEGE

BAVESIR HHEE (#)

Financial assets carried at fair value
(Continued)

The financial assets measured at fair value in the
statement of financial position are grouped into the
fair value hierarchy as follows:

R BARRR NIRRT EFE 2
BEDEDRATHRTEER :

Unaudited
As at 30 June 2022
REER
R-ZZ-—%XA=tH
Level 1 Level 2 Level 3 Total
-8 $-F E st
HK$°000 HK$000 HK$000 HK$000
T THT THET FiEx
Assets &E
Financial assets BATEFAERZ
at FVPL BBEE
— Listed equity securities held —BEEEMN LT
for trading WA ESH 2,001 - - 2,001
— Listed debt securities — EmERES - 10,702 - 10,702
Total fair value NFERE 2,001 10,702 - 12,703
Audited
As at 31 December 2021
RZZE-—F+-A=+—H
Level 1 Level 2 Level 3 Total
F—E £ EE a5t
HK§000  HK$000  HKE000  HK'000
AL FHT FHT AT
Assets BE
Financial assets RATEGAB®RZ
at FVPL RBEE
- Listed equity securities held —FHEBEM LT
for trading BAES 2,311 - - 2,311
— Listed debt securities — FEEES = 12,015 = 12,015
Total fair value N ERE 2,311 12,015 - 14,326

There were no transfers between levels during the
six months ended 30 June 2022 and year ended 31

December 2021.
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ABREGTHERGEUBHRTME (F)

24,

ASSET ACQUISITION THROUGH
ACQUISITION OF A SUBSIDIARY

On 1 March 2022, the Group completed the
acquisition of the entire issued shares of Morgan
Finance Limited (“Morgan Finance”), a company
whose principal activities are carrying on money
lending business. The acquisition was made with
the aims to complement existing activities. The
transaction was satisfied in form of cash consideration
of approximately HK$2,178,000. The transaction is
accounted for as acquisition of asset.

The identifiable assets and liabilities of the acquiree as
at the date of acquisition were:

24. EBWR-EHNBEARZ
aE

AEBR-_E-_—F=AF—HEK
WIESEMEERA R ([EEME])
REEBITRG - ZARNEBEBA
ETHEEY - WEEERREAE
&) - XHURESREK2,178,0007%
TR REE - REUEBEREEA
E\-Eo

RUEE B BB ST R A AT B E e
BER:

HK$'000
FHT
Property, plant and equipment L E e 1
Cash and cash equivalents B REEEEY 4,680
Other payables and accrued expenses H A A TR0 R BT RIS (2,508)
Net assets acquired BB FEE 2,178
Cash consideration BHeRE 2,178
Cash flow: BE -
Cash payment A (2,178)
Cash and cash equivalents acquired BUiER e RIS EEY 4,680
Net cash inflow arising from acquisition of a Wi —MNBARIFEEZ
subsidiary 2,502

Since the acquisition date, Morgan Finance has
contributed approximately HK$8,805,000 to
Group’s revenue and a net profit approximately
HK$7,394,000. If the acquisition had occurred on 1
January 2022, the Group’s consolidated statement
of profit or loss and other comprehensive income
would have included revenue of approximately
HK$8,805,000 and net profit of approximately
HK$7,260,000. This pro forma information is for
illustrative purposes only and is not necessarily an
indication of revenue and results of operations of
the Group that actually would have been achieved
had the acquisition been completed on 1 January
2022, nor is it intended to be a projection of future
performance.
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)

24,

25.

ARE

ASSET ACQUISITION THROUGH
ACQUISITION OF A SUBSIDIARY
(CONTINUED)

On 24 March 2022, Morgan Finance (a wholly-
owned subsidiary of the Company since 1 March
2022), as purchaser and assignee, entered into the
deed of assignments with two vendors, as sellers
and assignors, for the acquisition of two mortgage
loans portfolios. The transaction was completed on
26 April 2022 and the final aggregated consideration
was approximately HK$42.8 million. Details of
the transaction were disclosed in the Company’s
announcements dated 24 March 2022 and 27 April
2022.

BUSINESS ACQUISITION

On 29 March 2021, the Group completed the
acquisition of the entire issued shares of Morton
Securities, a company whose principal activities
are dealing in securities and related services. The
acquisition was made with the aims to expand the
Group’s business. The transaction was satisfied
in form of cash consideration of approximately
HK$7,140,000.

The fair value of identifiable assets and liabilities of the
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acquiree as at the date of acquisition were: BENAFER
HK$'000
FHIT
Property, plant and equipment L E VL 27
Right-of-use assets EREEE 4,173
Other assets Hih&E 200
Trade and other receivables, deposits paid B 5 REMEWRIE - BEIES
and prepayments KIERFRIA 906
Financial assets at FVPL BATFEF A BN B EE 3,655
Client trust bank balances B {ErIRITAR 5,978
Cash and cash equivalents B RRSEEY 2,601
Trade and other payables B 5 R EAMENKIE
and accrued expenses MFERTFX (6,227)
Lease liabilities HEAE 4.173)
Fair value of net assets acquired B FEENATE 7,140
Cash consideration RERE 7,140
Goodwill PEE _
Cash flow: BE -
Cash payment AN 7,140
Cash and cash equivalents acquired BUliER e RIReEEY (2,601)
Net cash outflow arising from acquisition ofa  WE—FIHBRARMELZ RS R
subsidiary HFEE 4,539
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Notes to the Unaudited Interim Condensed Consolidated Financial Statements (Continued)
ABREGTHERGEUBHRTME (F)

25.

26.

BUSINESS ACQUISITION (CONTINUED)

The fair value of trade receivables acquired as of
the acquisition date amounted to approximately
HK$40,000. The gross contractual amount of these
receivables is approximately HK$40,000. None
of these receivables have been impaired and it is
expected that the full contractual amounts can be
collected.

Since the acquisition date, Morton Securities has
contributed approximately HK$910,000 to Group’s
revenue and a net loss approximately HK$1,687,000.
If the acquisition had occurred on 1 January 2021,
the Group’s consolidated statement of profit or
loss and other comprehensive income would have
included revenue of approximately HK$1,785,000
and net loss of approximately HK$3,512,000. This
pro forma information is for illustrative purposes
only and is not necessarily an indication of revenue
and results of operations of the Group that actually
would have been achieved had the acquisition been
completed on 1 January 2021, nor is it intended to be
a projection of future performance.

The acquisition-related costs of approximately
HK$277,000 have been expensed and are included
in administrative expenses.

THE IMPACT OF COVID-19 IN THE
INTERIM PERIOD

The outbreak of COVID-19 has developed rapidly
since 2020 and significantly affected entities and
economic activities in varying scales globally. While
there have been more immediate and pronounced
disruptions in certain industries, its impact on the
financial industry in the country where the Group
operates has been confined to the limitation of
physical meetings with new clients, which could
have impacted new business. Nevertheless, as the
fifth wave of COVID-19 prevailed during the interim
period, though the global economy began to recover
slowly due to the boost of vaccination rate in certain
major countries, it is challenging at this moment to
predict the full extent and duration of its impact to the
business and economy.
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