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MANAGEMENT DISCUSSION AND ANALYSIS

The following is the management discussion and analysis of the unaudited
condensed consolidated interim results of China New Energy Limited
(the “Company”) and its subsidiaries (collectively the “Group”) for the six
months ended 30 June 2022 (“1H2022"), together with the comparative
unaudited figures for the six months ended 30 June 2021 (“1H2021")
and certain comparative figures as at the last audited financial year ended
31 December 2021. All amounts set out in this report are presented in
Renminbi (“RMB”) unless otherwise indicated.

BUSINESS REVIEW

The Company is a leading ethanol production system producer in
the People’s Republic of China (“PRC” or “China”), which primarily
provides integrated services including engineering design, equipment
manufacturing, installation and commissioning and subsequent value-
added maintenance for the core system of ethanol production system in
the ethanol fuel and alcoholic beverage industries in the PRC.

Entering the year of 2022, the international environment is more severe
and complex than 2021. Since the end of February, when the crisis
between Russia and Ukraine spiraled into a war and countries such as
the US and European Union imposed sanctions on Russia as a result.
These events made the international situation more adverse and the world
economy were depressed. The Company previously negotiated certain
potential projects but these showed no sign of progress. There was an
unfinished project in Indonesia for which the customer requested the
Company to send engineers there to complete the commissioning. Since
March, the Omicron variant has spread in Jilin, Guangdong, Shanghai,
Beijing and other places in China, affecting all provinces except Tibet,
while the pandemic control measures were continuously introduced and
upgraded. The outbreak of COVID-19 pandemic lasted for a long time
and had a significant impact on both supply and demand of the economy.
Shanghai experienced a two-month lockdown in April and May, which
had substantially restricted investment, consumption, import and export
activities. The domestic economic situation in the first half of 2022 was not
optimistic and the Company’s supply chain and business activities were
also affected to some degrees. Moreover, willingness amongst industrial
parties to increase capacities and construct new plants was very low
and this had limited our chances of securing new business contracts.
Therefore, the Company’s business performance for the six months ended
30 June 2022 was not good.

“EFPHRE
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6 China New Energy Limited

During the six months ended 30 June 2022, the Company achieved a
total operating revenue of RMB48.9 million (1H2021: RMB266.1 million),
representing a decrease of 81.6% from the same period of last year.
Operating profit decreased to a loss of RMB9.4 million (1H2021: Profit of
RMB39.7 million) and net profit was turned into a loss of RMB10.3 million
(1H2021: Profit of RMB34.0 million), when compared with the same
period of last year. The loss for the period was mainly due to the decrease
in securing sale contracts and profit margin was also lower on some
contracts during the reporting period.

The main business activities of the Company were as follows:

(1)

(2

Striving to develop business

During the reporting period, the Company continuously
strengthened the efforts in market promotion and customer
development through industry research and market dynamic
analysis. We effectively promoted business through customer
cloud communication, attended industrial seminars and
conferences and participated in on-line exhibitions. We also
expanded our market influence and developed new customers
via long-term cooperative relationships with major customers.
During the reporting period, 14 new contracts were signed by the
Company, with a total contract sum (excluding VAT) of RMB41.3
million (1H2021: RMB156.7 million), the contract amount
decreased by 73.6%.

Continuing research and development (“R&D”) on new
technology

During the reporting period, the Company continued to increase
R&D investment and adhered to the innovation oriented business
philosophy to maintain the Company’s technical competitiveness
which laid down a good technical foundation for the Company’s
market development. During the reporting period, the Company
invested a total of RMB4.98 million in R&D, mainly focused on
biomass fuel production technology and small scaled hydrogen
production equipment.
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MANAGEMENT DISCUSSION AND ANALYSIS

Progress in contracted projects

In the first half of 2022, the Group’s main operation activities
were the implementation of signed contract projects. These
included a phase Il complete set of fuel ethanol equipment
supply project with an annual output of 300 thousand tons in
Jixian, Heilongjiang; a 300 tons per year fuel ethanol engineering,
procurement and construction (“EPC”) project in Heilongjiang;
a 40,000 tons per year absolute ethanol dehydration plant EPC
project in Anhui; a new absolute ethanol plant project with an
annual output of 100,000 tons in Jilin; a construction project of a
solvent playback device for resource utilization of waste lye mixed
salt in Shaanxi, etc. There were also a number of facility up-grade
projects for fuel ethanol, edible alcohol and medicinal alcohol
producers. The Group has invested most of its manpower and
material resources in these domestic projects during the reporting
period. Altogether, the five biggest projects contributed RMB40.9
million or 83.6% to the Group’s total revenue for the reporting
period.

Whilst the COVID-19 pandemic is still spreading around the world
and the world’s economy is in a complex and uncertain situation,
our overseas business activities have been inactive and some
potential overseas projects could not make any progress.

—E- SRS
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8 China New Energy Limited

FUTURE PROSPECTS

(1)

(2)

Business development strategy

In the next few years, the application and development of
new energy production technology will enter a new stage. The
Company will seize the historic opportunity to actively develop
new technologies and new business relying on its leading position
in the industry. The Company maintains technical advantages
in the fuel ethanol market and will expand the current revenue
structure by increasing more technical service income from the
upgrades in generations 1.5 and 2 for cellulose ethanol and other
chemicals. In the future, the Company will further strengthen the
construction of marketing team, continuously improve the depth
and breadth of sales network, maintain good relationship with
existing customers, and actively expand new customer portfolio
and explore investment opportunities in related industries. It can
create a strong marketing team and market channels with market
influence. Based on past experience, the Company’s performance
in the second half of the year will be much better than that in the
first half, so it is expected to reduce losses in the second half of the
year.

Strengthening technology R&D

Independent innovation is the vitality of the Company’s sustainable
development. Since its establishment, the Company has
committed substantial resources to the R&D of new technologies
and processes. As at the end of the reporting period, the Company
and its subsidiaries have successfully registered a total of 34
patents, including 22 invention patents. Relying on its leading
position in the clean energy technology industry, the Company
will continue to increase investment in technology R&D and to
conduct effective communication with customers, universities
and research institutes, so as to create an organic combination of
production, learning and research. The Company’s R&D study will
focus on fuel ethanol technology, super grade alcohol, hydrogen
production and equipment manufacturing technology.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Revenue

Revenue for the reporting period decreased by approximately RMB217.2
million, or 81.6%, from approximately RMB266.1 million for 1H2021
to approximately RMB48.9 million for 1H2022, which was mainly due
to fewer contracts secured in the six months ended 30 June 2022 as
economic situation worsened.

Gross Profit and Gross Profit Margin

The Group's gross profit decreased by approximately RMB44.2 million, or
90.9%, from approximately RMB48.6 million for 1H2021 to approximately
RMB4.4 million for IH2022.The overall gross profit margin also decreased
from approximately 18.3% in 1H2021 to approximately 8.9% in 1H2022.
The decrease in gross profit margin was mainly due to a number of sizable
contracts having been priced at discounts for regular customers under
competitive pressure.

Selling and Marketing Expenses

The Group’s selling and marketing expenses decreased by approximately
RMB1.5 million, or 36.6%, from approximately RMB4.1 million for
1H2021 to approximately RMB2.6 million for 1H2022, mainly because
marketing activities through traditional visits and communications were
shifted to online mode during the COVID-19 outbreak. The Company is
expecting to conduct more promotion activities in the second half of the
year.

Administrative Expenses

Our administrative expenses primarily consisted of employee cost
and benefit expenses, listing resumption expenses, depreciation
and amortization. The 0.8% increase in administrative expenses to
approximately RMB12.9 million in 1H2022 (1H2021: approximately
RMB12.8 million) remained stable.

—E- SRS
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Other Income

The Group's other income has decreased by approximately RMB6.4
million, or 81.0%, from approximately RMB7.9 million for 1H2021 to
approximately RMB1.5 million for 1H2022. It was mainly due to the
cancellation of two consultancy contracts for which the related fees were
classified as prepayments in 1H2021. As these were refunded amounts,
they were reclassified as other income in 1H2021. There was no such
income in 1H2022 and RMB1.5 million in 1H2022 was government
subsidy.

Finance Costs — net

The Group's finance costs — net increased by approximately 8.2% from
1H2021 to 1H2022. The finance costs mainly represented interests on
bank borrowings. There was no significant increase on loan costs.

Income Tax Expense

The Group'’s income tax expense decreased to zero from approximately
RMB4.8 million in the first half of 2021 due to a loss incurred in the first
half of 2022.

Profit Attributable to the Owners of the Company

As a result of the foregoing, the Group reported a loss attributable to the
owners of the Company of approximately RMB10.2 million for 1H2022,
compared to a profit of RMB34.1 million for 1H2021. Reasons for the
loss were also attributable to the decline in sales revenue and gross profit
margin.
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MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity, Financial Resources and Capital Structure

As at 30 June 2022, the Group’s cash and cash equivalents were
approximately RMB2.8 million (as at 31 December 2021: approximately
RMB6.9 million). The Group’s principal use of cash is mainly for payments
to suppliers, subcontractors and working capital needs.

As at 30 June 2022, the Group had bank borrowings of RMB30.3 million
in total (as at 31 December 2021: RMB31.9 million). The bank and other
borrowings were mainly used to finance the working capital of the Group.
The Directors confirmed that the Group had neither experienced difficulty
in obtaining or repaying its bank borrowings, nor breached any major
covenant or restriction of the Group'’s facilities up to the date of this report.
Bank borrowing and repayment activities were normal.

The total equity of the Group as at 30 June 2022 was approximately
RMB240.5 million (as at 31 December 2021: approximately RMB249.7
million). The Group generally finances its operations with internally
generated cash flows, interest-bearing bank loans and other borrowings.

As at 30 June 2022, the Group’s net current assets decreased by
approximately RMB8 million, or 4.1%, from approximately RMB194.7
million as at 31 December 2021 to approximately RMB186.7 million. The
current ratio of the Group was approximately 1.7 times which is at the
same level as at 31 December 2021.

The Group expresses its gearing ratio as a percentage of total debts
divided by total equity. Its gearing ratio was approximately 1.12 as at 30
June 2022 compared with 1.15 as at 31 December 2021.

Capital Expenditure

The Group’s capital expenditure principally consists of expenditures on
intangible assets and acquisitions of property, plant and equipment related
to operations, which were funded by the Group'’s internal resources and
finance lease arrangement. During the reporting period, the Group did
not make material changes in capital expenditures on property, plant and
equipment.

—E- SRS
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Material Acquisition and Disposal of Subsidiaries, Associates and Joint
Ventures

There was no material acquisition or disposal of subsidiaries, associates or
joint ventures during 1H2022.

Significant Investment Held

The Group did not hold any significant investment (except for its
subsidiaries) during the reporting period.

Future Plans for Material Investments and Capital Assets

Saved as disclosed in this report, the Group did not have other plans for
material investments and capital assets during 1H2022.

Segment Information

Segment information for the Group is presented as disclosed on note 6 to
the condensed consolidated interim financial information.

Contingent Liability

The Group had no contingent liabilities as at 30 June 2022 (as at 31
December 2021: Nil).

Pledge of Assets

As at 30 June 2022, the right-of-use assets and buildings of the
Company’s subsidiaries have been pledged to the bank as security for
banking facilities granted to the Group.

Capital Commitments

As at 30 June 2022, the Group did not have any capital commitments (as
at 31 December 2021: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

Foreign Exchange Exposure

The functional currency of the Group’s operation assets and liabilities is
RMB. Therefore, the Group is not exposed to significant foreign exchange
risk and has not employed any financial instrument for hedging.

Treasury Policies

The Group's financing and treasury activities are centrally managed and
controlled at the corporate level. Bank borrowings of the Group are all
denominated in RMB and have been arranged on a floating-rate basis. It
is the Group's policy not to enter into derivative transactions for speculative
purposes.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2022, the Group's workforce comprised 97 (as at 31
December 2021: 101) full-time employees.

The Group believes that on-going and continuous development of its
employees is critical to its success. The Group provides its employees with
tailored training programmes that are designed to upgrade their skills and
knowledge and to prepare them for the next step in their career paths
within the Group. The Group entered into separate labour contracts with
each of its employees in accordance with the applicable labour laws of
China. The remuneration offered to employees generally includes salaries
and bonuses. In general, the Group determines salaries of its employees
based on each employee’s qualification, position and performance.

“EFPHRE
Interim Report 2022
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China New Energy Limited

CORPORATE GOVERNANCE PRACTICES

The Group is committed to achieving and maintaining high standards
of corporate governance. The Board believes that good and effective
corporate governance practices are key to safeguard the interests of the
shareholders of the Company (the “Shareholders”) and to sustain the
success of the Group to create long-term value for the Shareholders.

In the opinion of the Directors, the Company has complied with all code
provisions of the Corporate Governance Code as set out in Appendix 14 to
the Rules Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) throughout
the six months ended 30 June 2022.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding securities
transactions by the Directors. Having made specific enquiry of all
Directors, the Company confirms that the Directors have complied with the
required standard set out in the Model Code throughout the six months
ended 30 June 2022.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the listed securities of the Company during the six
months ended 30 June 2022.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2022, the interests and short positions of the Directors
or the chief executive of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFQ")) which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors and chief executive of
the Company were taken or deemed to have under such provisions of
the SFO) or which were required, pursuant to section 352 of the SFO, to
be recorded in the register therein, or were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code were as
follows:

Long position in shares of the Company:

EERAE
BETRKRE
B B/ EEtE PR iR 8B st SR
Approximate %
of issued
Capacity/ Number of shares capital
Name of Director Nature of interest shares held Total of the Company
REBEE S ERED (WaE1) 99,012,168 99,012,168
Mr. Yu Weijun Interest in controlled corporation
(Note 1)
BEEAA 3,070,352 3,070,352
Beneficial owner
102,082,520 17.31%
BEKELE RELE R (WE2) 48,000,000 48,000,000
Mr. Tang Zhaoxing Interest in controlled corporation
(Note 2)
BEHEBA 3,070,352 3,070,352
Beneficial owner
51,070,352 8.66%
Richard Antony Bennettst 4 ERBEBEA 3,908,099 3,908,099 0.66%
Mr. Richard Antony Bennett Beneficial owner
B EhRES
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China New Energy Limited

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

Notes:

1 These 99,012,168 shares were held by Tewin Capital Holding Limited (“Tewin
Capital”) which was wholly owned by Mr. Yu Weijun. Mr. Yu was deemed or taken to
be interested in the same block of shares held by Tewin Capital for the purpose of the
SFO.

2 These 48,000,000 shares were held by Tonzest Capital Holding Limited (“Tonzest

Capital”) which was wholly owned by Mr. Tang Zhaoxing. Mr. Tang was deemed or
taken to be interested in the same block of shares held by Tonzest Capital for the
purpose of the SFO. On 9 October 2020, 48,000,000 shares have been pleaged by
Tonzest Capital in favour of an independent third party as a security of a loan in the
amount of HK$1,500,000.

Save as disclosed above, as at 30 June 2022, so far as is known to the
Company, none of the Directors or the chief executive of the Company
had any interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short positions which the
Directors and chief executive of the Company were taken or deemed to
have under such provisions of the SFO); or were required, pursuant to
Section 352 of the SFO, to be recorded in the register referred to therein;
or were required, pursuant to the Model Code, to be notified to the
Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2022, so far as is known to the Directors, the following
persons (not being a Director or chief executive of the Company) had
interests or short positions in shares or underlying shares of the Company
which would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO or as
recorded in the register required to be kept by the Company pursuant to
the section 336 of the SFO:
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TERENIRG REBARNEN  SUBSTANTIAL SHAREHOLDERS' INTERESTS

BERRE @ AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (continued)
L RFE
BT
ST EENE FR¥s IR 4881 B BE AL
Approximate %
of issued
Number of share capital
Name of Shareholder Nature of interest shares held of the Company
Tewin Capital Bn#B AN Wil 99,012,168 16.79%
Beneficial owner (Note 1)
EREZT Fof@tess (Wazl) 102,082,520 17.31%
Ms. Tan Fenggiao Interest of spouse (Note 1)
Tonzest Capital BmBEAA W522) 48,000,000 8.14%
Beneficial owner (Note 2)
BEZLT fofBiEm (Waz2) 51,070,352 8.66%
Ms. Zeng Fanghua Interest of spouse (Note 2)
Best Full Investments Limited Bn#B AN Wa3) 48,000,000 8.14%
Beneficial owner (Note 3)
R REEEER B7#3) 48,000,000 8.14%
Mr. Liang Hongtao Interest in controlled corporation (Note 3)
BEZLLT FofBtess (sz4) 48,000,000 8.14%
Ms. Han Jing Interest of spouse (Note 4)
Kapok Capital Management Limited Bn#B AN Wats) 44,652,107 7.57%
Beneficial owner (Note 5)
BRI 2+ REEEER BTEs) 44,652,107 7.57%
Ms. Chen Wan Ling Interest in controlled corporation (Note 5)
Jojo Global Investment Limited BmEA A (Wit6) 32,100,000 5.44%
Beneficial owner (Note 6)
EMELE ZEFERR (11526) 32,100,000 5.44%
Mr. Jiang Xinchun Interest in controlled corporation (Note 6)
Bn#EBA 3,070,352 0.52%
Beneficial owner
ERixeun PR (Wat7) 35,170,352 5.96%
Ms. Wang Yan Interest of spouse (Note 7)
—EFPHERE
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1 8 China New Energy Limited

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Notes:

1 Ms. Tan Fengqiao is the spouse of Mr. Yu Weijun, the Chairman and an executive
Director. The interests of Mr. Yu Weijun in the Company comprised (i) 99,012,168
shares held by his wholly-owned corporation, Tewin Capital; and (i) 3,070,352 shares
held by Mr. Yu directly. Ms. Tan Fengqiao was deemed to be interested in all the
shares in which Mr. Yu Weijjun was beneficially interested for the purpose of the SFO.

2. Ms. Zeng Fanghua is the spouse of Mr. Tang Zhaoxing, the Chief Executive Officer
and an executive Director. The interests of Mr. Tang Zhaoxing in the Company
comprised (i) 48,000,000 shares held by his wholly-owned corporation, Tonzest
Capital; and (i) 3,070,352 shares held by Mr. Tang directly. Ms. Zeng Fanghua was
deemed to be interested in all the shares in which Mr. Tang Zhaoxing was beneficially
interested for the purpose of the SFO.

3. Best Full Investments Limited was wholly owned by Mr. Liang Hongtao. Therefore, Mr.
Liang Hongtao was deemed or taken to be interested in 48,000,000 shares held by
Best Full Investments Limited for the purpose of the SFO.

4. Ms. Han Jing is the spouse of Mr. Liang Hongtao. Ms. Han Jing was deemed to be
interested in all the shares in which Mr. Liang Hongtao was interested for the purpose
of the SFO.

5. Kapok Capital Management Limited was wholly owned by Ms. Chen Wan Ling.
Therefore, Ms. Chen Wan Ling was deemed or taken to be interested in 44,652,107
shares held by Kapok Capital Management Limited for the purpose of the SFO.

6. Jojo Global Investment Limited was wholly owned by Mr. Jiang Xinchun. Therefore,
Mr. Jiang Xinchun was deemed or taken to be interested in 32,100,000 shares held
by Jojo Global Investment Limited for the purpose of the SFO.

7. Ms. Wang Yan is the spouse of Mr. Jiang Xinchun. Ms. Wang Yan was deemed to be
interested in all the shares in which Mr. Jiang Xinchun was interested for the purpose
of the SFO.

Save as disclosed above, as at 30 June 2022, no other person (other than
a Director or chief executive of the Company whose interests are set out in
the section headed “Directors” and Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares and Debentures” above) had, or
were taken or deemed to have interests or short positions in the shares or
underlying shares of the Company which would fall to be disclosed to the
Company and the Stock Exchange under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were recorded in the register kept by the
Company pursuant to section 336 of the SFO.
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REVIEW OF INTERIM RESULTS

The interim results of the Group for the six months ended 30 June 2022
have been reviewed by the Audit Committee of the Company.

INTERIM DIVIDEND

The Board resolved not to declare the payment of an interim dividend for
the six months ended 30 June 2022 (six months ended 30 June 2021:
Nil).

CHANGE IN INFORMATION OF THE DIRECTOR

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in information
of the Director is set out below:

YL SEHE

Name of Director Details of change

Richard Antony Bennett¥c 4 WHEZEAEthernity Networks Ltd. (B{2X5% (ENET) (HR MO RMB R 5 A L) &Y
B IFRTES  B2022F4R7HIEBEN

Mr. Richard Antony Bennett He was appointed as an independent non-executive director of Ethernity Networks Ltd. (stock
code: ENET), the shares of which are listed on the London Stock Exchange, with effect from
7 April 2022.

FR ESCATIREEESN i EME R BRI LR
BIZB1351B()EMB TFINEE o

EEEGm

China New Energy Limited
TERHITEE
RIEE

E7 > 20228H29H

Save as disclosed above, there is no other information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

By Order of the Board

China New Energy Limited

Yu Weijun

Chairman and Executive Director

Hong Kong, 29 August 2022

—E- SRS
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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT

B AERBIN FESEEMHS ARETT)

(All amounts in RMB Yuan thousands unless otherwise stated)

REISEZ
HE6H30HLIENEAR
Kzt 20225 20214
Unaudited
Six months ended 30 June
Note 2022 2021
X Revenue 7 48,859 266,114
HE WA Cost of sales (44,499) (217,506)
EF Gross profit 4,360 48,608
HE REHEBS Selling and marketing expenses (2,623) (4,147)
1THRIX Administrative expenses (12,862) (12,842)
FBHEEREEINTH Impairment losses under
THEES1E > 0 FR#EE(O] expected credit loss model,
net of reversal 83 103

H A Other income 1,456 7,859
Hithzm— 358 Other gains — net 153 105
& (B518) A Operating (loss)/profit (9,433) 39,686
A5 AR A Finance costs (861) (796)
FREFSHAT (B548) 38F)  (Loss)/profit before income tax (10,294) 38,890
FriSiRm> Income tax expenses 9 - (4,844)
R (5518) &R (Loss)/profit for the period (10,294) 34,046

F26EA0E Z W R AEBRGEE TR BER
28k

The notes on pages 26 to 40 form an integral part of this condensed
consolidated interim financial information.

2 0 China New Energy Limited



RS RHEEBRAR

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

(B ERAIN FFESIEEMNAARKTIT) (Al amounts in RMB Yuan thousands unless otherwise stated)

R
HZE6H30H L7 EB
Kzt 20224 20214
Unaudited
Six months ended 30 June
Note 2022 2021
AR (B538) i F) (Loss)/profit for the period (10,294) 34,046
Hit2mEKA Other comprehensive income
BISEEF 7428749 ltems that may be reclassified to
IHH profit or loss
—IREBINEFE B — Exchange differences on
REE translation of foreign operations 1,101 268
HARZ2E (B548) Wt A Total comprehensive (loss)/income for
4E%E the period (9,193) 34,314
LUTRE(LEAA (B548) .~ (Loss)/profit for the period
waF attributable to:
—RKREEBA — Owners of the Company (10,247) 34,141
—IEERR S — Non-controlling interest 47) (95)
(10,294) 34,046
LU TRELEIAZE (8548) Total comprehensive (loss)/income for
YR AKERE - the period attributable to:
S YNEIEZZ= PN — Owners of the Company (9,146) 34,409
— e e R — Non-controlling interest 47) (95)
(9,193) 34,314
TATHEE AEL (Loss)/earnings per share for profit
RS (EiE) attributable to owners of the
el Company
LIERARE TR (expressed in RMB per share)
GEZR (§538) /&F|  Basic (loss)/earnings per share 10 (0.017) 0.058

E26F40E Z MsE R ARG TV B ER
287

The notes on pages 26 to 40 form an integral part of this condensed
consolidated interim financial information.

—E- SRS
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET

(R AERPIN FRESEEBIA ARET L) (Al amounts in RMB Yuan thousands unless otherwise stated)

20224 20214
6H30H 12831H
izt RBEIZ B IZ%
30 June 31 December
2022 2021
Note Unaudited Audited
BE ASSETS
EREEE Non-current assets
BAFEAEMEE  Financial assets at fair value through
WA ERIEE other comprehensive income 4,463 4,463
ME-BEMRRE Property, plant and equipment 12 17,835 17,467
FREEE Right-of-use assets 13 3,463 4,019
mEEE Intangible assets 12 26,691 27,461
IEIEFRIAE Deferred tax assets 9,836 9,836
62,288 63,246
REMEE Current assets
=8 Inventories 7,444 7,134
EREE Contract assets 7 248,141 264,864
B S5 EWRIAR Trade and bills receivables 14
FEUN 245 74,444 90,393
HhEWEIE K Other receivables and prepayments 15
FETFRIE 113,698 104,216
IRTTHE R RIRE Bank balances and cash 16 2,756 6,904
446,483 473511
HMEE Total assets 508,771 536,757
W EQUITY
[N Share capital 17 1,762 1,762
B Reserves 238,952 248,098
RATHEE AFEMLHEZE  Equity attributable to owners of
the Company 240,714 249,860
IR Non-controlling interests (232) (185)
mRES Total equity 240,482 249,675

22

China New Energy Limited




ARG SREERER
CONDENSED CONSOLIDATED INTERIM BALANCE SHEET

BB AERBPIN FrESEENA ARKTT) (Al amounts in RMB Yuan thousands unless otherwise stated)

20224 20214
6830H 12831H
et RESEIZ B IZ
30 June 31 December
2022 2021
Note Unaudited Audited
=i LIABILITIES
EREAE Non-current liabilities
IRITER Bank borrowings 18 8,500 7,500
HEESE Lease liabilities 13 = 746
8,500 8,246
wEasE Current liabilities
SR Contract liabilities 7 15,551 21,823
IRITER Bank borrowings 18 21,801 24,363
B 5 EANRIA Trade payables 19 97,543 106,911
HhpErmia Other payables 19 74,678 76,014
HEaE Lease liabilities 13 1,353 1,186
ET#218 Tax payable 48,863 48 539
259,789 278,836
FE=R Total liabilities 268,289 287,082
MEEREE Total equity and liabilities 508,771 536,757

SB26F 408 2 MiFE A <R EA

Z—EBe

4REREABFEE R The notes on pages 26 to 40 form an integral part of this condensed
consolidated interim financial information.

—m——
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ARG PR S E)R
CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

B AERBIN FESEEMHS ARETT)

(All amounts in RMB Yuan thousands unless otherwise stated)

RIBEW
[ Hithk RERF fmEt  JEERRRER st
Unaudited
Non-
Share Other Retained controlling
capital reserves earnings Total interest Total
142022518 15 K45 ER Balance at 1 January 2022
(RER) (Audited) 1,762 151,175 9,923 249,860 (185) 249,675
2 (8518 /A Comprehensive (loss)fincome
—HR (8518 /&EH — (Loss)/profit for the period = = (10,247) (10,247) 47 (10,294)
—EMEERA - Other comprehensive income - 1,101 - 1,101 - 1,101
#ZE20226H300 Total comprehensive income/(loss)
IRz 2EKA for the period ended
(&518) 1% 30 June 2022 = 1,101 (10,247) (9,146) (47) (9,193)
#20225£6 3308458k  Balance at 30 June 2022
(REEEW%) (Unaudited) 1,762 152,276 86,676 240,714 (232) 240,482
1202151818 MR Balance at 1 January 2021
(&R (Audited) 1,762 151,265 89,583 242,610 = 242,610
2EBA (8518 Comprehensive income/(loss)
—HRiEF/ (518) — Profit/(loss) for the period = = 34,141 34,141 (95) 34,046
—HEM2mEBA — Other comprehensive income = 268 = 268 = 268
#ZE202156H30H Total comprehensive income/(loss)
HEz2ERA for the period ended
(f518) 48 30 June 2021 = 268 34,141 34,409 (95) 34314
HIEERERNR 2 Transactions with non-controlling
interest
WE—EHEAR Acquisition of a subsidiary = = = = 441 441
#202156A300 148k  Balance at 30 June 2021
(REER) (Unaudited) 1,762 151,533 123,724 277,019 346 277,365

F26EA0E Z W R AEBRGEE TR BER
28k

24

The notes on pages 26 to 40 form an integral part of this condensed
consolidated interim financial information.
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RS RHREHER

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

FEERBAIN FIESBEEURARE T

(All amounts in RMB Yuan thousands unless otherwise stated)

KRB
BE6H30H LN ER
20225 20214
Unaudited
Six months ended 30 June
2022 2021
R RS FRAIRS R Net cash used in operating activities (1,211) (48,691)
BRERSFrARS Net cash used in investing activities (1,236) (10,264)
R EE (FRA) FrSERE Net cash (used in)/generated from
] financing activities (3,002) 35,715
RERRESEEBWRLFEE Net decrease in cash and cash
equivalents (5,449) (23,240)
YIRS XIBEEEY Cash and cash equivalents at
the beginning of the period 6,904 37,322
HeKRIBEHEYHEZEE  Translation differences on cash and
cash equivalents 1,301 (1,251)
HRBEERIREEEY Cash and cash equivalents at
the end of the period 2,756 12,831

B26FA0R 2 M R ARG E
287

REAR B E K

The notes on pages 26 to 40 form an integral part of this condensed

consolidated interim financial information.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

CGRBAERBIN FIESHEM/ARETT) !

1. —RER

(Al amounts in RMB yuan thousands unless otherwise stated):

1.

China New Energy Limited ("Z~A 1)) 1242
BPABAR 2006555 2B 127 Bt
M AARBRAT - HEFMEE
{1213 Castle Street, St Helier, Jersey, JE1
IES ARRAB FEEHEMBLABEE IR
B ERAT50524182406 % - AN A B RS B B
2011458 23H BN SRR ETHIHAIM) £
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2020578158 » X RBRIGEREE
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iR
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AT RKREERAT HNB AT E

EEFEARKNE (B RERD

BRI OB TRIR M OB L E R

AT G AR

BN )

PHABERUARE 055

FRBREMBAT (M TRER) B

THEEET) 25 BFrE SERINEBERE
ETUH AREBT D - ESARAR
5 o AR BRAR S P EIR BB KL 202248

BOREH & T

2. IREEE

B FE202256830H L NME B SRR S
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2 6 China New Energy Limited

GENERAL INFORMATION

China New Energy Limited (the “Company”) was incorporated in
Jersey on 2 May 2006 as a public company with limited liability
under the Jersey Companies Law. The address of its registered
office is at 13 Castle Street, St Helier, Jersey, JE1 1ES. The
Company’s principal place of business is at Unit 2406, 24/F.,
Strand 50, 50 Bonham Strand, Sheung Wan, Hong Kong. The
shares of the Company have been listed and admitted to trading
on AIM since 23 May 2011.

The shares of the Company were successfully listed on the Main
Board of Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 15 July 2020, and on the same day, the shares of
the Company on AIM were delisted.

The Company's shares listed on the Stock Exchange have been
suspended from trading since 1 April 2021.

The Company is an investment holding company and its
subsidiaries are principally engaged in the provision of ethanol
production system technology integrated service in the ethanol
fuel and alcoholic beverage industries in the People’s Republic of
China (the “PRC").

This condensed consolidated interim financial information is
presented in RMB (which is also the functional currency of the
Company and its subsidiaries (collectively referred to as the
“Group”)) and all values are rounded to the nearest thousand
(RMB’000), unless otherwise stated. The condensed consolidation
interim financial information was approved for issue on 29 August
2022.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 June 2022 has been prepared in
accordance with International Accounting Standard (“IAS”)
34, “Interim financial reporting”. The condensed consolidated
interim financial information should be read in conjunction with
the annual financial statements for the year ended 31 December
2021, which have been prepared in accordance with International
Financial Reporting Standards (“IFRSs”).
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3.

(All amounts in RMB yuan thousands unless otherwise stated):
ACCOUNTING POLICIES

Except as described below, the accounting policies applied
are consistent with those of the 2021 financial statements as
described therein.

Application of amendments to International Financial Reporting
Standards (“IFRSs”)

In the current interim period, the Group has applied the
Amendments to References to the Conceptual Framework in
IFRS Standards and the following amendments to IFRSs issued
by the IASB, for the first time, which are mandatory effective for
the annual period beginning on or after 1 January 2022 for the
preparation of the Group’s condensed consolidated financial
statements:

Amendments to IFRS 3 Reference to the Conceptual Framework

Amendment to IFRS 16 Covid-19-Related Rent Concessions
beyond 30 June 2021

Amendments to IAS 16 Property, Plant and Equipment —
Proceeds before Intended Use

Amendments to IAS 37 Onerous Contracts — Cost of Fulfilling a
Contract

Annual Improvements to IFRSs 2018-
2020

Amendments to IFRSs

The adoption of the above new and amended standards and
interpretation does not have a material impact or are not relevant
to the Group.

—E- SRS
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China New Energy Limited

4.

(All amounts in RMB yuan thousands unless otherwise stated):

FINANCIAL RISK MANAGEMENT

The Group's activities exposed it to a variety of financial risks:
interest rate risk, credit risk and liquidity risk.

The condensed consolidated interim financial statements do not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements as at 31
December 2021.

There have been no changes in the risk management policies
since year end.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of condensed consolidated interim financial
statements requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 December
2021.
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6.

(All amounts in RMB yuan thousands unless otherwise stated):
SEGMENT INFORMATION

Management has determined the operating segments based on
the reports reviewed by the chief operating decision maker, who
is responsible for allocating resources and assessing performance
of the operating segment. The chief operating decision maker has
been identified as the executive directors of the Company.

The Group is principally engaged in the provision of ethanol
production system technology integrated service in the ethanol
fuel and alcoholic beverage industries. Management reviews
the operating results of the business as one segment to make
decisions about resources to be allocated. Therefore, the executive
directors of the Company regard that there is only one segment
which is used to make strategic decisions. Revenue and profit
before income tax are the measure reported to the executive
directors for the purpose of resources allocation and performance
assessment.

As at 31 December 2021 and 30 June 2022, all of the non-
current assets were located in the PRC.

—E- SRS
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(B ERPIN FRESEEMNA AR TIT) ¢ (Allamounts in RMB yuan thousands unless otherwise stated):

7. g%%ﬁ/ﬁﬁ%é&élﬂ

7. REVENUE/CONTRACT ASSETS AND
CONTRACT LIABILITIES

(a) Sz (@  Revenue
RIEEZ
HZE6H30HLE7~EA
20224 20214
Unaudited
Six months ended 30 June
2022 2021
RMHEEIRS Provision of construction services
— OB ERRENEE — Ethanol production system
AR7 technology integrated services
—ZBRIRETE — Ethanol fuel industries 42,397 186,902
— BB TE — Alcoholic beverage industries 4,287 77,969
—HAth — Others 2,175 1,243
4mst Total 48,859 266,114
—RE BB AER — Recognised over time 46,684 264,947
— R E BB B RS — Recognised at a point in time 2,175 1,167

TEfth) TSR 2B 2 BR st
EeEERE I EAREEEEN
=ELTL

REBRE PP E 2 BN
EREERTHN TR

“Others” mainly refers to revenue generated from projects
relating to the industry of ethyl acetate and vital fibre

oligosaccharide.

The amount of the Group's revenue from external
customers broken down by location of the customers is

shown in the table below:

RIEEZ
#E6H30H1E/NER
20225 20214
Unaudited
Six months ended 30 June
2022 2021
=8 PRC 48,678 265,674
HAhE = Other countries 181 440
st Total 48,859 266,114

30 China New Energy Limited
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(B HERPIN FRESEEMNAARKETIT) ¢ (Allamounts in RMB yuan thousands unless otherwise stated):

EEE SFEEEKRSHE 7. REVENUE/CONTRACT ASSETS AND
1=RERC:

CONTRACT LIABILITIES (Continued)

(b) ZEFEREMEER&ER (b)

Assets and liabilities related to contracts with customers

FEEDHEBLUTERGRAR

The Group has recognised the following assets and

BEENEE ! liabilities related to contracts with customers:
i
20225 20214
6H30H 12831H
RIBEIZ KEIZ
As at
30 June 31 December
2022 2021
Unaudited Audited
HERASEAERN Contract assets relating to
EREEE construction contracts 271,102 290,659
[aRi=Eei L] Loss allowance (22,961) (25,795)
HEREE Total contract assets 248,141 264,864
BEEAFEABNSREEAME Contract liabilities relating to
construction contracts 15,551 21,823
A REEER 8. PROFIT AND LOSS INFORMATION
RIBEIZ
HZE6H30H LN EAR
20225 20214
Unaudited
Six months ended 30 June
2022 2021
Wz, (B548) Gains/(losses)
B EESRBEEATHRE Impairment losses under expected
518 > 0BREE[D] credit loss model, net of reversal 83 103
R, (§518) 358 Exchange gains/(losses), net 153 (1,597)
HEWZE  BERKRFHEBE Losses on disposal of property, plant
and equipment - (21)
B Expenses
HreEm> Depreciation charges 555 349
#iEm Amortisation charges 1,083 1,094
ZECFHERE

Interim Report 2022 3 1
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32

FRiEB R

(All amounts in RMB yuan thousands unless otherwise stated):

9. INCOME TAX EXPENSES

RISEZ
HZFE6H30H 1L/ ER
2022% 20214
Unaudited
Six months ended 30 June

2022 2021

EHIFTIER Current income tax - 4,877

EIEPTISHIR Deferred income tax = (33)

FRiEmX Income tax expenses = 4,844

(a) HETEMRSER (@  PRC enterprise income tax
RIFF2008F1 A1 B A MBI EE The enterprise income tax rate applicable to the group
AEHMBEGEMERE (T entities located in mainland China is 25% according to
EFRRMED  EARPERM the Enterprise Income Tax Law of the People’s Republic of
ERERBNEEMERRES China (the “EIT Law”) effective on 1 January 2008 except
25%  EAREBFERBLATE Guangdong Zhongke Tianyuan New Energy Science and
R R TTHEE R B R AT Technology Co. Ltd., which is the major subsidiary of
20195 B A e M the Group, was qualified as “High and New Technology
1% | KPR ZE202286H30H LB Enterprise” in 2019 and was entitled to a preferential
AR E G ERR A 15% = income tax rate of 15% on its estimated assessable profits
BEEMSHRRZE. for the period ended 30 June 2022.
(b) EBIMNRTR (b)  Overseas income tax

RBME » A ABRRFER
EER  BRAEEILIFFER
EFTEMIE (19619) (&E:T) m
ENEMRBERNAHEXRE
o AT ER SHFTIFMRR
RBANZZ -FEMBEEE
= IRIEGRIFR BER EER
MIAHEIINE R A

China New Energy Limited

The Company is regarded as resident for tax purposes
in Jersey and on the basis that the Group is neither a
financial services group nor a utility group for the purposes
of the Income Tax (Jersey) Law 1961, as amended. The
Company is subject to income tax in Jersey at a rate of
zero per cent. For other jurisdictions, the taxes arising from
offshore are borne by the overseas customers according to
the contract terms.
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(All amounts in RMB yuan thousands unless otherwise stated):

10. (LOSS)/EARNINGS PER SHARE

SREL (BB &7 Basic (loss)/earnings per share
RIS
HZFE6H30H 1L/ ER
20225 20214
Unaudited
Six months ended 30 June
2022 2021
NNV EB A (B518) &F  (Loss)/profit attributable to owners of
the Company (10,247) 34,141
BEETEZEBIMETIH (T  Weighted average number of ordinary
shares in issue (thousand shares) 589,759 589,759
SREX (518 &BH Basic (loss)/earnings per share
MUERARETERT) (expressed in RMB per share) (0.017) 0.058

AR WERBYEEAEETETE
B W E25SKRIEE (BB &

o

11. &2

RELE20214F K 2022465308 IHEARS »

A ATLRS RIS o

No diluted (loss)/earnings per share are presented as there were
no potential ordinary shares in issue for both periods.

11. DIVIDENDS

No dividends have been declared or paid by the Company during
the period ended 30 June 2021 and 2022.

“EFPHRE
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RBBERBIN FIESREUSARETT) !

12. EXREZ

34

(All amounts in RMB yuan thousands unless otherwise stated):

12. CAPITAL EXPENDITURE

ME--RE
B EE Bes&
MizE(a)
Property,
Intangible plant and
assets equipment
Note (a)
#HZE2022F6H30HIE/SEH  Six months ended 30 June 2022
HRVFEREE &E2) Opening net book amount (Audited) 27,461 17,467
hE Additions 313 923
Hres K e Depreciation and amortisation (1,083) (555)
HARFIREE REER) Closing net book amount (Unaudited) 26,691 17,835
#HZE2021F6H30HLE/SMEA  Six months ended 30 June 2021
HBY) R ERmEE (BB Opening net book amount (Audited) 19,847 14,710
wnE Additions 5,546 4174
HTEE Kot 8 Depreciation and amortisation (1,094) (349)
HE Disposal = (21)
BARREREE CREHZ) Closing net book amount (Unaudited) 24,299 18,514
@) BEEEREAEBENR2022F (a) Intangible assets represented patents of RMB12,104,000

6HA30BEAMNEF AR
12,104,0007% (2021512831H -
AR#813,115,00070) KEZEAR
#868,0007T (2021128318 : A
R #5940,00070) » U R BB TR

EFNNERCRERETARSE
13,719,0007% (20214F12H31H -

A 113 ,406,0007T) ©

China New Energy Limited

(31 December 2021: RMB13,115,000) and trademark of
RMB868,000 (31 December 2021: RMB940,000) held
by the Group and capitalised development costs for self-
developed patents of RMB13,719,000 (31 December
2021: RMB13,406,000) as at 30 June 2022.
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(B HERPIN FRESEEMNAARKETIT) ¢ (Allamounts in RMB yuan thousands unless otherwise stated):

13. FRHEEERHEEG 13. RIGHT-OF-USE ASSETS AND LEASES
RGP HREEEERIITNUAT AR The condensed consolidated interim balance sheet shows the
FAENSEE following amounts relating to leases:

i
20225 20214
6H30H 12H31H
RIBEIZ KEIZ
As at
30 June 31 December
2022 2021
Unaudited Audited
FEREEE Right-of-use assets
T HI R RE Land use rights 2,328 2,359
BT Buildings 1,135 1,660
3,463 4,019
i
20224 20214
6H30H 12H31H
RIBEIZ K%
As at
30 June 31 December
2022 2021
Unaudited Audited
HEAaE Lease liabilities
e Current 1,353 1,186
JETRED Non-Current = 746
1,353 1,932
TEZFHHRE
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(B ERPIN FRESEEMNA AR TIT) ¢ (Allamounts in RMB yuan thousands unless otherwise stated):

14.

36

BEEWSHIEREWERE 14. TRADE AND BILLS RECEIVABLES

i
202245 20214
6H30H 12H31H
RIBEIZ e
As at
30 June 31 December
2022 2021
Unaudited Audited
B 5 I K e ZE ik Trade and bills receivables
—8H=5 — third parties 96,584 112,705
BB EWRIELEWZEER  Less: allowance for impairment of
BEEHE trade and bills receivables (22,140) (22,312)
BEREIWRIEREWERE B4  Trade and bills receivables — net 74,444 90,393
RIFZEZE R (NRREHRE ZRERE) & The ageing analysis of trade receivables based on invoice date (net
B S EWEIEREREE DTN T ¢ of provision for impairment losses) is as follows:
i
20224 20214
6H30H 12831H
RIBEIZ RRBRIZ
As at
30 June 31 December
2022 2021
Unaudited Audited
—FR Within one year 43,990 55,594
—EmE One to two years 27,442 33,877
MEZFE Two to three years 3,012 922
74,444 90,393
120214812831 0 k202256 5301 » B As at 31 December 2021 and 30 June 2022, the fair value of
SIENEIBN AT EHEEREEES trade receivables approximated their carrying amounts.
R2021412831 0 k202286 5300 » B As at 31 December 2021 and 30 June 2022, trade receivables
ST R SHE were denominated in RMB.

China New Energy Limited
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(All amounts in RMB yuan thousands unless otherwise stated):

15. OTHER RECEIVABLES AND

PREPAYMENTS
i
20224 20214
6H30H 12H31H
RISEZ =17
As at
30 June 31 December
2022 2021
Unaudited Audited
FEW BE B 75 7018 (B EEG)) Amounts due from related parties
(note (i) 122 279
RTEERAMEERBEE  Amounts due from directors related to
SRR ESRIE the exercise of the Pre-IPO Share
Option Scheme 377 399
EITEE XN AREEMBEBIRAE  Amounts due from employees related
5T 8T W R & RIFIE to the exercise of the Pre-IPO Share
Option Scheme 1,801 1,904
BRI R B BB R Prepayment for equipment of ethanol
ERIEENRETENRIE fuel construction and alcoholic
(D)) beverage construction projects
(note (ii)) 32,967 28,510
®iEeE Tendering deposits 219 =
FEW Iz < > 7358 (B 5EGI)) Deposits receivables, net (note (iii) 71,508 70,550
HAth» 38 Others, net 6,704 2,574
113,698 104,216
(i) ZETEAEIEF - RERZE 0) The amounts are unsecured, interest free and repayable
KRIEIR on demand.
(ii) ZERIBIE O BRINEHER RoBis (i) The amounts represent the prepayment for equipment

B2 RIBERETRN R
HF N R R AR A E A
Zo

(il  FEYREIEAEREBITERMMA (iii)
AR EHFEEMREERABR K
WEERERABRARZINTE
IRIE 73 Bl AR 178,000,000
To R AR £1,000,0007T > 43 Bl
BREEIET AEEERE
BoHRIERIETE ZIEER
2022468 30H M A B E) ©

of ethanol fuel construction and alcoholic beverage
construction projects, which will be recognised as cost of
sales when the equipment is delivered.

Deposits receivables represents up-front payments for
guaranteeing performance of the contracts to Inner
Mongolia Zhongneng Biological Technology Co., Ltd of
RMB78,000,000 which will be returned upon the project
completes and to Xin Jiang Botai Energy Co., Ltd of
RMB1,000,000 which will be returned upon the project
initiates. Due to the COVID-19 epidemic impacts, the
project is not yet initiated as at 30 June 2022.

“EFPHRE
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16. IRITHEFKRERE

(All amounts in RMB yuan thousands unless otherwise stated):

16. BANK BALANCES AND CASH

i
20224 20214
6H30H 12831H
RIS BB IZ
As at
30 June 31 December
2022 2021
Unaudited Audited
RIT R FHEIRE Cash at bank and on hand 2,756 6,904
17. Ig# 17. SHARE CAPITAL
LiEREE f&2s
Number of Share
ordinary shares Capital
202268308 & At 30 June 2022 and
2021F12H31H 31 December 2021 589,758,898 1,762
18. FRITEM 18. BANK BORROWINGS
i
20224 20214
6H30H 12831H
RISEZ B
As at
30 June 31 December
2022 2021
Unaudited Audited
ENHA Current
— B IR — Secured 20,301 21,520
— g — Unsecured 1,500 2,843
21,801 24,363
JEENHA Non-current
— B IK — Secured 8,500 7,500
30,301 31,863

38 China New Energy Limited
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B AERBIN FAESEEMNAARKETIT) ¢ (Allamounts in RMB yuan thousands unless otherwise stated):

19. B R HMERIAE 19. TRADE AND OTHER PAYABLES
iy
20224 20214
6H30H 12H31H
RIBEIZ e
As at
30 June 31 December
2022 2021
Unaudited Audited
B S EARIE (5Ea@) Trade payables (Note (a)) 97,543 106,911
HihfE(mIB R ESTE A Other payables and accruals 18,145 18,654
FETESERIE (HI5Eb)) Amounts due to directors (Note (b)) 330 382
ENTE Wages payables 3,115 3,384
FETIZER VAT payables 53,088 53,594
172,221 182,925
(a) 2021512831 H 520226530 (a) As at 31 December 2021 and 30 June 2022, the ageing
B RIEEEHAHESENR analysis of trade payables based on invoice date was as
BRI DT follows:
m
202245 20214
6H30H 12H31H
RIS e
As at
30 June 31 December
2022 2021
Unaudited Audited
—FR Within one year 63,336 84,939
—EWE One to two years 20,223 9,471
ME=F Two to three years 2,506 7,751
=FE Over three years 11,478 4,750
97,543 106,911
(b)) ZENEABRER RERERE (b)  The amounts are unsecured, interest free and repayable
KIEE on demand.

—E- SRS
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(B ERPIN FRESEEMNA AR TIT) ¢ (Allamounts in RMB yuan thousands unless otherwise stated):

20. Rt H 35 20. RELATED PARTY TRANSACTIONS
(a) A A RS (@  Related party balances

SARER T Z MR BB ASRReT B L
REREETHEESRRKM

Details of the outstanding balances with related parties
are set out in the condensed consolidated interim balance

5E155%19° sheet and in Notes 15 and 19.
(b) FEEEEIHM (b)  Key management compensation
RESEZ
HZE6H30HLE7~EA
20224 20214
Unaudited
Six months ended 30 June
2022 2021
TE #r TCAKREMER  Salaries, wages, bonuses and
other benefits 1,715 1,715
ik Fees 185 280
1,900 1,995
21. BEAREIE 21. CAPITAL COMMITMENTS
112021512831 H 52022965308 » 745 The Group did not have any material capital commitment as at 31
SEEEAEREAREE December 2021 and 30 June 2022.

ZI-O China New Energy Limited
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