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The board of directors (“Board” or “Directors”) of China Ever Grand
Financial Leasing Group Co., Ltd. (“Company”) hereby presented the
unaudited interim condensed consolidated results of the Company
and its subsidiaries (“Group”) for the six months ended 30 June 2022
(the “Current Period”) together with the comparative figures for the
corresponding period in 2021 (the “Corresponding Period”) as follows:

CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS
For the six months ended 30 June 2022

THEEREHEERESRAE (KRN ES
g (EF2QESR) ZILREAATFREWB
ANE (HREFE) BE_S__F,xBA=+HILt
FNMER (MER1EARL) 2 RSB RGR A %
1B ER TS (FEREAR) Z RS
FUF

A REER
BEZEZ T "HFAB=1+HIEER

Six months ended 30 June

HESNA=1THL~MEA
2022 2021

— g — — — —__/E'E

—_—=— —_—<

(Unaudited) (Unaudited)
(REEERZ) (REEEE1Z)

Notes HK$'000 HK$'000
st FHET FET
Revenue WA 4 50,343 47,706
Cost of revenue S ONDZN (44,999) (54,733)
Gross profit/(loss) EF,/ EB) 5,344 (7,027)
Other income =Rl N 6 2,020 2,464
Other gains and losses Hthiiam K 518 7 (32,254) (1,545)
Administrative expenses THREX (31,006) (29,389)
Other operating expenses Hhi& =2 (77) (125)
Finance cost AR AR (13) (63)
Share of result of associates DS N T ES 9206 2,171
Loss before taxation PRI ATESIE (55,080) (33,514)
Income tax (expense)/credit FTiSin 24 1% 8 (385) 88
Loss for the period RHE18 9 (55,465) (33,426)
Attributable to: THEIEREN
— Owners of the Company . YN=IEZZ=PN (37,614) (23,501)
— Non-controlling interests — IR AR SR T (17,851) (9,925)
(55,465) (33,426)
(Unaudited) (Unaudited)
(REE=Z) (CREEE1Z)
Loss per share (HK cent) SE1E (B 11
— Basic —HA (2.23) (1.39)
— Diluted —#E (2.23) (1.39)

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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A ENR

For the six months ended 30 June 2022 HE_ZT_— 4

ANE=THLERER

Six months ended 30 June

HBERA=THLREAR
2022 2021
== B —F
(Unaudited) (Unaudited)
(RE&E%) (RE&EIZ)
HK$’000 HK$'000
FHET FHET
Loss for the period AHAESIR (55,465) (33,426)
Other comprehensive expense Hith2mEx
ltems that will not be reclassified to profit or loss: A EEFHDEEERH2IER ©
Net fair value changes on equity investment BT EFBHMEEASER
at fair value through other comprehensive ZRAEKE Z N EEH)FRE
income (4,751) (11,601)
Exchange difference arising on translation to MBEREEMEE 2 ERERE
presentation currency (7,188) 2,980
Share of other comprehensive income of DEBE AT EHMEEmWA
associates 5 33
Other comprehensive expense AEFEMEMEMAS FORRTER)
for the period, net of income tax (11,934) (8,588)
Total comprehensive expense for the period AEAEHERZARRE (67,399) (42,014)
Total comprehensive expense attributable to: THRIEEGEmA AR
— Owners of the Company —KNBEB A (48,661) (33,029)
— Non-controlling interests — IR R T (18,738) (8,985)
(67,399) (42,014)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

IR E MR

At30June 2022 MHRIZEZZ"HFA=+H

30 June 31 December
2022 2021
—s-= e
A~NA=+H +ZA=+—H
(Unaudited) (Audited)
(R HEI1Z) (2= 1Z)
Notes HK$'000 HK$'000
M 5E FHET FHET
Non-current assets ERBEE
Property, plant and equipment LY EN =Yy 85,080 88,520
Prepayment for acquisition of property, BEMX -BMEERERBZ
plant and equipment SEINEE] 17,272 17,847
Investment properties KREYE 135,930 142,369
Goodwill S 25,556 25,556
Interests in associates N =N ey 12 97,827 99,608
Equity investments at fair value through AT EEBEMEEBA
other comprehensive income BIR 2 PR AR & 97,833 108,762
Finance lease receivables REMREEWR 13 24,612 30,580
Loan receivables ERER 8,083 61,030
Restricted bank deposits ZIREERITIER 17,571 18,404
509,764 592,676
Current assets RENEE
Inventories =58 19,915 16,778
Finance lease receivables RAETEEEWE 13 120,259 122,782
Loan receivables FElER 114,184 97,539
Trade receivables E ZEWER 14 10,033 13,634
Other receivables, deposits and HMEWE - g R IE I RIE
prepayments 15 34,704 54,121
Financial assets at fair value through BNTEEBBRYIRY
profit or loss TREE 129,300 147,069
Deposits placed with non-bank FERRIFRITEREE
financial institutions 2N 8,441 13,599
Cash and cash equivalents BERIREEEY) 22,566 23,299
459,402 488,821

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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{1} Do e e e CONDENS :
o 3L A - fHERAR & A TSR
4 THIE N
S At30June 2022 M-ZE-—&FA=+H
30 June 31 December
2022 2021
T T —F
ANB=+H +ZB=+—H
(Unaudited) (Audited)
(REEEZ) (R=Z)
Notes HK$’000 HK$'000
st FHET FET
Current liabilities Bt I=RE
Other payables and accruals Hi e et & B 17 89,407 89,687
Deposits received from customers BWEFZE 13 - 12,268
Tax payable FEIHRIE 20,901 21,586
Borrowings EEN 18 392,572 423,691
502,880 547,232
Net current liabilities REAEFE (43,478) (58,411)
Total assets less current liabilities MEERRESEE 466,286 534,265
Capital and reserves BRRKEF#E
Share capital [EZN 19 168,730 168,730
Reserves EE 298,320 346,981
Equity attributable to owners of the RNBVEB AELEE
Company 467,050 515,711
Non-controlling interests JEIERG A R e 2 (18,703) 35
Total equity g 448,347 515,746
Non-current liabilities ERHER
Deposits received from customers S EY=F: 13 16,029 16,478
Deferred tax liabilities EIERIEAaE 1,910 2,041
17,939 18,519
466,286 534,265
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AR EEmEER

For the six months ended 30 June 2022 &ZE_ZT_—_F£,xA=+HIEAH

Unaudited
FEEH
Attributable to owners of the Company
FRFERAEE
Investment Non-
Share Share Statutory Other  revaluaion  Translation ~ Accumulated controlling Total
capital premium reserve reserve reserve reserve losses Subtotal interests equity
(Note a)
%& F[2204
BE RMEE  ERHE  BtEE  ERRE  EREE  EHER et REEE s
(if3ka)
HK$000 HK$000 HK$000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
T T Thn Thn Thr Thr Fhr Fhr Fhr Fhn
At 1 January 2022 RZE-Z5-F-H 168730 1,557,598 6,397 (15,876) (19,613) 5305  (1,186,830) 515,711 35 515,746
Loss for the period THEE - - - - - - (7614 (7614 (17851)  (55465)
Other comprehensive expense FEEMAERS
for the period - - - - (2971) (8,076) - (11,047) (887) (11,934)
Total comprehensive expense THAERTAE
for the period - - - - (2971) (8,076) (37,614) (48,661) (18,738) (67,399)
At 30 June 2022 FIEZZERAZTH 168730 1,557,598 6,397 (15,876) (22,584) (2771)  (1,224444) 467,050 (18703) 448,347
Unaudted
KB
Attributable to owners of the Company
RATERNES
Share Investment Non-
Share Share Statutory option Other ~ revaluation Translation  Accumulated controlling Total
capital premium eserve Teserve Teserve Teserve Teserve Iosses Sublotal interests equiy
(Note a)
%E 3R
Bk RMEE  OtREE  EREEE  EMEE  BEEE  EREE 28R Nt BEEs i
lGE2)
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HKS000
ThEn T Thn Thn Thn Thn Thn Thn Thn Thn Thn
At 1 January 2021 KIEZ-%-F-H 168730 1557598 6,397 727 (15876) 1603 (1664)  (1,149452) 568,063 6,555 574,618
Loss for te period AHESR - - - - - - - (23501) (23501) (992%5) (33426)
Other comprehensive expense FHEMAERS
for the period - - - - - (12413) 2885 - (9,528) %0 (8588)
Total comprehensive expense THEARTAE
for the period - - - - - (12413) 288 (23501) (33029) (8985) (42014)
Transfer of resenve upon disposal of ~ HERATERBENM
equity investment at FVTOCL SEMATIRZ R
REREREE - - - - - (2514) - 2514 - - -
At 30 June 2021 RZEZ-E/B=1H 168730 1557598 6,397 727 (15876) (13324) 121 (1170439 535,034 (2430) 532,604

Note a: ~ Other reserve represents the value of the contingent consideration arrangement on

the escrow shares subject to the profit guarantee requirement of the acquisition

agreement. The profit guarantee requirement of the acquisition are set out in note
41(a) to the consolidated financial statements of the Company for the year ended 31
December 2021.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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ENSED

r—y

BRSSESRE

For the six months ended 30 June 2022 HE_T__F,xB=+HIE/NEA

Six months ended 30 June
BESNAB=1THL~ER

2022 2021
== B —F
(Unaudited) (Unaudited)
(RE&E%) (RE&EIZ)
HK$’000 HK$'000
FHET FHET
NET CASH OUTFLOW KEREIRE ML PEE
FROM OPERATING ACTIVITIES (13,330) (86,761)
CASH FLOWS FROM INVESTING ACTIVITIES KETEES 2RSS
Addition of equity investments at fair value BATESBEMEEWRASIRZ
through other comprehensive income R EIE N (6,029) (12,024)
Addition of loan receivables FEUW EFRIE 0 (3,617) (56,000)
Repayment of loan receivables BRERTREER 20,299 20,215
Proceeds from disposal of equity investments at ~ HERAFEBBEMEEIRA
fair value through other comprehensive income  FlIBE Z e ARG B FR 1S 7IE 10,852 34,986
Other investing cash flows HMERESRE 1,919 4,484
NET CASH INFLOW/(OUTFLOW) FROM KREZHRETMA (RH) 548
INVESTING ACTIVITIES 23,424 (8,339)
CASH FLOWS FROM FINANCING ACTIVITIES METHELEZIRERE
Repayment of borrowings BERER (12,316) (958)
NET CASH OUTFLOW FROM FINANCING METHELE RS R FE
ACTIVITIES (12,316) (958)
DECREASE IN CASH AND CASH EQUIVALENTS IR K IR& EEWR /L (2,222) (96,058)
CASH AND CASH EQUIVALENTS BYRERIREEEY
AT BEGINNING OF PERIOD 23,299 132,483
EFFECT OF FOREIGN EXCHANGE HMNETE R EE 7 B
RATE CHANGES 1,489 142
CASH AND CASH EQUIVALENTS BHERRERIREEEY
AT END OF PERIOD 22,566 36,567
ANALYSIS OF BALANCES OF CASH AND RERREZFEYZEERIN
CASH EQUIVALENTS
Bank and cash balances RITRIBS SRR 22,566 36,567

—_—=—
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fEeA

For the six months ended 30 June 2022 #HME_ZT __F/"A=+HIE/NES

1.

AR e MR R

BASIS OF PREPARATION

These interim condensed consolidated financial statements have
been prepared in accordance with the Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”)
and the applicable disclosures required by the Rules (the “Listing
Rules”) Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

These interim condensed consolidated financial statements
should be read in conjunction with the annual consolidated
financial statements for the year ended 31 December 2021.
The accounting policies and methods of computation used
in the preparation of these interim condensed consolidated
financial statements are consistent with those used in the annual
consolidated financial statements for the year ended 31 December
2021 except those that relate to new standards or interpretations
effective for the first time for periods beginning on or after 1
January 2022. The Group has not early adopted any new or
revised HKFRSs that has been issued but not yet effective in the
current accounting period.

The preparation of these interim condensed consolidated
financial statements in compliance with HKAS 34 requires the
use of certain judgements, estimates and assumptions that affect
the application of policies and the reported amounts of assets
and liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates. The areas where
significant judgments and estimates have been made in preparing
the interim financial statements and their effect are disclosed in
note 3.

These interim condensed consolidated financial statements are
presented in Hong Kong Dollars (“HK$”), unless otherwise stated.
These interim condensed consolidated financial statements
contain interim condensed consolidated financial statements and
selected explanatory notes. The notes include an explanation of
events and transactions that are significant to an understanding
of the changes in financial position and performance of the
Group since the 2021 annual financial statements. These interim
condensed consolidated financial statements and notes do
not include all of the information required for a complete set of
financial statements prepared in accordance with Hong Kong
Financial Reporting Standards (the “HKFRSs”) and should be
read in conjunction with the 2021 annual financial statements.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONDEN

RS S TS mENE

For the six months ended 30 June 2022 HE_Z__F/xB=+HL/NEH

BASIS OF PREPARATION (continued)

The Group incurred a loss of approximately HK$55,465,000 for
the six months ended 30 June 2022. As at 30 June 2022, the
Group had net current liabilities of approximately HK$43,478,000
as of that date. These conditions indicate that a material
uncertainty exists that may cast significant doubt about the
Group’s ability to continue as a going concern and, therefore, that
the Group may be unable to realise its assets and discharge its
liabilities in the normal course of business.

In preparing the condensed consolidated financial statements, the
management of the Company have prepared a cash flow forecast
covering a period of eighteen months from the end of reporting
period with careful consideration to the future performance and
liquidity of the Group and have taken account of the following:

(i) Proceeds from planned disposal of financial assets at
fair value through profit or loss on the assumption that a
substantial discount is taken; and

(i) The loan contract with RMB200,000,000 was related to
a finance lease arrangement and its terms and amount of
loan proceeds were back-to-back with those of the finance
lease agreement with a lessee. The loan repayment is still
in an appeal process initiated by the counterparty of the
loan, which is detailed in note 20 and the management
considered it will not be settled within next 12 months
from the date of this report.

The Directors have reviewed the Group’s cash flow forecast
prepared by management and are of the opinion that, taking into
account the above-mentioned plans and measures, the Group will
have sufficient working capital to finance its operations and meet
its financial obligations as and when they fall due for at least the
next twelve months from 30 June 2022. Accordingly, the directors
of the Company are satisfied that it is appropriate to prepare these
condensed consolidated financial statements of the Group on a
going concern basis.

1.

EREE @

HEZZ - "HFXA=+HINER"
A 52 B EE A 518 4955,465,00058 75 o I
T FERB=TH - #EZBH &E
B R E & EFE8443,478,00078 75
ZEBERRP FEAESAEERE
R 7 BENERBE RSB E AT
R At > REE A SERIAN H B
ERPEREEERSEES G

RiERERGEEYBRRE A28 E
EECEEEEAERNRKERTRR
FEW A RUATERE RREETHE
TR BEB RS G RESISER
HAR -

() BB AEE ST HER
NEEBERIIRCSHMEE
BIPRISRUR 5 K

(iy — =2A7 ARME200,000,0007tHE
MENR-—EREEERHA
B HIERRR BRI SURE 48
Mst—AEEASTIIRRMERE
BRI B PSR R
AHE -BAMEMEZRNENRE
MEFHIREN LREFT5F
BERHIE0 BEREER A H
RGN BRI E BHES R
2[R TLUEE -

EFCEREEERUNAERRER
ETERD WRA - &5t K Lzt B K8
M AEEEREERENEEESUR
BE-E - —HFA=tHEsAELDREK
+EBRAREERHEESREITE
HNM B EE AL AABESREM
RRECE R RN AEEERESH
BRRBEE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERRAR & AT IR R I 5

For the six months ended 30 June 2022 #HZE_Z_— _F B =+HI/NES

1.

BASIS OF PREPARATION (continued)

Should the Group be unable to continue in business as a going
concern, adjustments would have to be made in the financial
statements to write down the values of the assets to their realisable
amounts, to provide for any further liabilities which might arise,
and to reclassify non-current assets and non-current liabilities
as current assets and current liabilities respectively. The effect
of such adjustments has not yet been reflected in the financial
statements.

ADOPTION OF AMENDMENTS TO HKFRSs

The HKICPA has issued a number of amended HKFRSs that are
first effective for the current accounting period of the Group as
follows:

° Amendments to HKAS 16: Property, Plant and Equipment
— Proceeds before Intended Use

° Amendments to HKAS 37: Onerous Contract — Cost of
Fulfulling a Contract

° Amendments to HKFRS 3: Reference to the Conceptual
Framework

° Annual Improvements to HKFRSs 2018-2020

The amended HKFRSs that are effective from 1 January 2022
did not have any significant impact on the Group’s accounting
policies.

Amendments to HKAS 16: Property, Plant and Equipment -
Proceeds before Intended Use

The amendments prohibit deducting from the cost of an item of
property, plant and equipment any proceeds from selling items
produced while bringing that asset to the location and condition
necessary for it to be capable of operating in the manner intended
by management. Instead, the proceeds from selling such items,
and the cost of producing those items, is recognised in profit or
loss.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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For the six months ended 30 June 2022 HE_Z__F/xB=+HL/NEH

ADOPTION OF AMENDMENTS TO HKFRSs

(Continued)

Amendments to HKAS 37: Onerous Contract — Cost of Fulfilling
a Contract

The amendments specify that, when an entity assesses whether
a contract is onerous in accordance with HKAS 37 Provisions,
Contingent Liabilities and Contingent Assets, the unavoidable costs
under the contract should reflect the least net cost of exiting from
the contract, which is the lower of the cost of fulfilling it and any
compensation or penalties arising from failure to fulfil it. Costs of
fulfilling the contract include incremental costs and an allocation of
other costs that relate directly to fulfilling contracts.

The amendments are applicable to contracts for which the
Group has not yet fulfilled all its obligations as at the date of initial
application.

Amendments to HKFRS 3: Reference to the Conceptual
Framework

The amendments update HKFRS 3 so that it refers to the revised
Conceptual Framework for Financial Reporting 2018 instead of
the version issued in 2010. The amendments add to HKFRS 3 a
requirement that, for obligations within the scope of HKAS 37, an
acquirer applies HKAS 37 to determine whether at the acquisition
date a present obligation exists as a result of past events. For a
levy that would be within the scope of HK(IFRIC)-Int 21 Levies,
the acquirer applies HK(IFRIC)-Int 21 to determine whether the
obligating event that gives rise to a liability to pay the levy has
occurred by the acquisition date. The amendments also add an
explicit statement that an acquirer does not recognise contingent
assets acquired in a business combination.

2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERRAR & AT IR R I 5

For the six months ended 30 June 2022 HZE_T_— —F,xB=1+HIE/NEA

2. ADOPTION OF AMENDMENTS TO HKFRSs

(Continued)

Annual Improvements to HKFRSs 2018-2020

Details of the amendments that are expected to be applicable to

the Group are as follow:

HKFRS 9, Financial Instruments, which clarify the fees included
in the ‘10 per cent’ test in paragraph B3.3.6 of HKFRS 9 in
assessing whether to derecognise a financial liability, explaining
that only fees paid or received between the entity and the lender,
including fees paid or received by either the entity or the lender on

other’s behalf are included.

HKFRS 16, Leases, which amend lllustrative Example 13
to remove the illustration of reimbursement of leasehold
improvements by the lessor in order to resolve any potential
confusion regarding the treatment of lease incentives that might
arise because of how lease incentives are illustrated in that

example.

3. USE OF JUDGEMENTS AND ESTIMATES

In preparing this interim condensed consolidated financial
statements, the significant judgements made by the management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied to

2021 annual financial statements.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE C

BRI SIERENEE

For the six months ended 30 June 2022 HE_Z__F/xB=+HL/NEH

REVENUE 4. YA
Revenue represents interest income generated from finance WASERINRERER ZEENF S
leasing transactions, loan interest income from provision of loan WA RHETREEENERF B
facilities, rental income from leasing out properties, sale of food A HIEYENHESWAHEE RSN
additives, sale of medical and health products and sale of daily EHEBERREERKEEHIRRK
necessities and hygiene products during the period. BEER-
Six months ended 30 June
HEANA=THLNER
2022 2021
B B —F
(Unaudited) (Unaudited)
(REEEZ) (CRI&EZ)
HK$’000 HK$'000
FHET FHET
Finance lease interest income FMEREENBWA 2,856 1,573
Loan interest income ERFEUA 2,639 2,668
Rental income FAEUA 2,839 2,829
Sale of food additives HE B mAINE 1,664 2,675
Sale of medical and health products HERBBEREER 12,175 27,582
Sale of daily necessities and HEQRRMEEER
hygiene products 28,170 10,379
50,343 47,706
The disaggregation of the Group’s revenue from contracts with KEBNEBUBHR SR F155KHIE

customers within the scope of HKFRS15 includes sale of food
additives, sale of medical and health products and sale of daily
necessities and hygiene products. They can be categorised by
timing of revenue recognition namely (i) at a point in time and (ii)
over time.

For the first six months ended 30 June 2022, the revenue
of such kind amounted to HK$42,009,000 all of which was
recognised at a point in time (six months ended 30 June 2021:
HK$40,636,000).

The remaining revenue amount represented revenue from other
sources comprising of finance lease interest income, loan interest
income and rental income.

RRBERESHNBNANDEEEHER
NG HEBEREE R RIEER
BREREEER HoZW A ERIEE

EPHR BE—RFRE R (A —ERBS R A) 7
=)
BHE_Z-__HFXB=+HLEEE

A > HHEAERI A %42,009,00078 7T > 15
RE—RHES BE_Z"—F7<8
=+HLE7MES : 40636,000#7T)

B NI ERTE 2R B H M AORBIA -
BEREBRENBWA S ERFH A
FABEUIA
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For the six months ended 30 June 2022 HZE_T_— —F,xB=1+HIE/NEA

5. SEGMENT INFORMATION 5. SEER

Information reported to the Board, being the chief operating MERDEAEETIEMEESS ENE

decision maker, for the purpose of resource allocation and TEERRE) 2R ERNTERRA

performance assessment focuses on the nature of the operations EEZEZME

of the Group.

The Group'’s operating and reportable segments are as follow: AEBPKE A 2|AENT

Financial leasing - provision of finance lease consulting MERE — RPEARENE (T
services and financing services in the B IRERmERE
People's Republic of China (the “PRC”) SBEAARTE R E RS
(“Financial Leasing Segment”) (TREREDI)

Investment — investment properties in the PRC, BE - RHPBEZEEME-
investment in securities and money ERBHRBEER
lending business in Hong Kong ks

Trading — sale of medical, health, hygiene products 85 — HEBBERENGEE
and daily necessities (“Trading mEkHER ((B55
Segment”) &BJ)

Others — research and development, manufacturing EHith — RAPBEZERAIDNE -
and sale of food additives, new food HEmEN R EER
ingredients and nutritional enhancers in BB E s EER
the PRC (“Food Additives Business”) HE (TSR 2

%)

1 6 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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NOTES TO THE CONDENSED STATEMENTS
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For the six months ended 30 June 2022 HE_Z__F/xB=+HL/NEH

SEGMENT INFORMATION (Continued) 5. SEfER w
The analysis of the revenue and segment results of the Group by LU ARERL ] 2R LD IE D
reportable and operating segments are as follow: ZWA R D EBEEER AT
Revenue Segment results
WA DEEE
Six months ended 30 June
HEAA=THLAMEB
2022 2021 2022 2021
B T B "%
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
RiEERR) REBER)  (REER  REER)
HK$'000 HK$'000 HK$'000 HK$'000
FET FAT FET FAET
Segments DE
Financial leasing MERE 2,856 1,573 (36,800) (20,507)
Investment ®E 5,478 5,497 (7,192) 4,793
Trading B85 40,345 37,961 4,143 860
Others Hith 1,664 2,675 (3,692) (5,563)
50,343 47,706 (43,541) (20,417)
Unallocated corporate expenses RO B & A (12,382) (15,280)
Unallocated other income, FAOEEAMUA - W K
gains and losses E518 (15) 92
Share of result of associates DEEE AT EE 906 2,171
Other expenses Hpsz (48) (80)
Loss before taxation PRI AIES I8 (55,080) (33,514)

Segment results represent the profit earned or loss incurred by
each segment without allocation of certain other income and
expenses, certain other gains and losses, share of result of
associates and corporate expenses.

The Group’s financial leasing and food additives businesses
are located in the PRC. Trading division is located in Hong
Kong. Investment division comprises of investment properties
and leasing business in the PRC, while its money lending and
investment in securities businesses are in Hong Kong. Except
for revenue amount of HK$42,984,000 was generated in Hong
Kong during the current period (six months end 30 June 2021:
HK$40,629,000), the remaining amount of HK$7,359,000
was generated in the PRC (six months end 30 June 2021:
HK$7,077,000).

DEBEETH B D E I Z A NEEZ
B AMEETEMBMA KRS ET
Hithiia s B8 ~ DB E A B R E
RiEEERZ DECe

AEENMERERERFMEIZEFS AL
R BZABANEB - REDBE
ERPENREMERAEEY mE
WERFE KRB HREEBFMANEHB bR
R ERIHABIN S B E 4RI 42,984,000
BT EHE_ZT_—4F~A=1+HL
7B B 1 40,629,000787T) Jh 0 BR T RUE
7350000 BE - —F,BA=1+
HiE/NEA : 7,077,000%8 7T) BB E
Ho
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERRAR & AT IR R I 5

For the six months ended 30 June 2022 HZE_T_— —F,xB=1+HIE/NEA

5. SEGMENT INFORMATION (Continued) 5. 9FEM @
The analysis of the assets and liabilities of the Group by reportable REBLR 2HRMESDEE D EE
and operating segments are as follow: REEAHIT
Assets Liabilities
BE af
30 June 31 December 30 June 31 December
2022 2021 2022 2021
—E-—f —E- £
—E-C +=-A Z%EZZ +=A
~B=+H =+—H AB=tH =+—H
(Unaudited) (Audited)  (Unaudited) (Audited)
(RISEZ) &EZ)  (REERZ) (R2=12)
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET FHET
Segments 2
Financial leasing REAE 431,987 505,604 484,602 519,541
Investment ®E 269,060 295,080 296 556
Trading 2% 75,361 76,484 919 1,857
Others Hith 55,769 62,034 2,327 3,780
832,177 939,202 488,144 525,734
Interests in associates REERB 2R 97,827 99,608 = -
Unallocated corporate items KB EIER 39,162 42,687 32,675 40,017
969,166 1,081,497 520,819 565,751

REEDBRBREDHBZEOEER:

For the purposes of monitoring segment performances and
allocating resources between segments:

Sr—RANTTERENBRAEY
F REE AR Em AT HM
FEWGR BT IO SRERIT =R
Wz ERURETRENRE
HFEWIN FREBEEHADEER]

ERAEEDER K

- all assets are allocated to reportable and operating —
segments other than an office premise for administrative
purpose, interests in associates, certain other receivables,
certain deposits placed with non-bank financial institutions
and certain cash and cash equivalents; and

SRETEMECR ETRAR
BERIEIERIAGEIN  FRA &
HREEr] 2MMAEE TR

- all liabilities are allocated to reportable and operating —
segments other than certain other payables, certain tax
payables and deferred tax liabilities.

1 8 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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For the six months ended 30 June 2022 HE_—ZT__F/;xB=+HIE/NEH
6. OTHER INCOME 6. HUgA

Six months ended 30 June

HEAA=+HLAKEAR
2022 2021
—E_C T —fF
(Unaudited) (Unaudited)
(CREEZ) CREER)

HK$’000 HK$'000

FET FHET

Interest income from loan receivables R EZRZFIBUA 1,169 2,291
Interest income from banks and HKEIRITRIERITERIEE

non-bank financial institutions B 39 166

Government subsidies BT Rk 177 -

Dividend income f% B WA 540 -

Sundry income FEIBULA 95 7

2,020 2 464

7. OTHER GAINS AND LOSSES 7. Hihlk=mKkiEsE

Six months ended 30 June

HBESRA=THLNEAR
2022 2021

——— —=—_F

—_—=—— —_=

(Unaudited) (Unaudited)
(REEEZ) (RE&EIZ)

HK$’000 HK$'000
FHET FHET
Change in fair value in financial assets at fair %A F{EFEIBIELYIR
value through profit or loss (“FVTPL") (MR AT EEBEEYER)
ZERMEEANTFEZES (16,449) (1,654)
Net foreign exchange (losses)/gains ER (B8 W F4E (130) 92
Impairment loss on a loan receivable EROIBERZERER
from sale-leaseback transaction AERTE (15,675) -
Others Hih - 17
(32,254) (1,545)

Interim Report 2022
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FERR%R & MBS IR R FIE

For the six months ended 30 June 2022 HZE_T_— —F,xB=1+HIE/NEA

8. TAXATION 8. I\
Six months ended 30 June
HENA=THLNEAR
2022 2021
-z —E—F
(Unaudited) (Unaudited)
(REEEZ) R E %)
HK$’000 HK$'000
FAT TFAET
Current tax expense BPEARR BRI 462 -
Deferred tax credit IRIETR ISR % (77) (88)
Income tax expense/(credit) Fri8fi (&) 385 (88)
9. LOSS FOR THE PERIOD 9. ZHAESIE
The Group’s loss for the period arrived after charging: REE Z ARG IR IERE
®:
Six months ended 30 June
HENA=1THLNER
2022 2021
—s-= e
(Unaudited) (Unaudited)
(REEEZ) (R EIZ)
HK$'000 HK$'000
FHET FAET
Directors’ remuneration EEHM 6,693 7,054
Interest expenses FBEREE GE AU AR Z)
(included in cost of revenue) 14,485 15,996
Cost of inventories sold BEFERA GTAWARZ)
(included in cost of revenue) 29,924 38,199
Depreciation of property, plant and YEE - R E R R EITE
equipment 428 463
Depreciation of right-of-use assets EREESEITE 2,337 2,060
Short-term lease expenses FERRTE BRI 1,800 1,343
Staff costs (including directors’ and chief EBTITRA (BIEEEK
executive’'s emoluments) TETEAEFHN 16,525 18,624
10. DIVIDEND 10. g2
The Board does not recommend payment of an interim dividend EFEEAEERKBE_S__F,8

for the six months ended 30 June 2022 (six months ended 30

June 2021: Nil).

20
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=, : For the six months ended 30 June 2022 HE_Z__F/xB=+HL/NEH

11. LOSS PER SHARE

The calculation of the basic and diluted loss per share attributable
to owners of the Company is based on the following data:

11.

BIRE1E

FRABHEENBEZ SRERRETEES
B RBEU T BIEE -

Six months ended 30 June

HEAA=+HLAEAR
2022 2021
I ET—fF
(Unaudited) (Unaudited)
CRRER) CREEERR)

HK$’000 HK$'000
FHET FET
Loss E5i8
Loss for the period attributable to owners of Ut EERER R E#EEE
the Company for the purpose of basic NABHEB AEL RS
and diluted loss per share (37,614) (23,501)

Number of shares

anES 4]
30 June 30 June
2022 2021
T —E—F

~A=+H ~A=1+H
(Unaudited) (Unaudited)
(REEEZ) (CREE=1Z%)

'000 '000
Tie TR
Number of shares e E
Weighted average number of BEUGTESREAREEEIE,
ordinary shares for the purpose of SRR IR T 98
basic and diluted loss per share 1,687,303 1,687,303

There were no potential dilutive ordinary shares outstanding during
the six months ended 30 June 2022, and hence the diluted loss
per share is the same as basic loss per share.

The computation of diluted loss per share for the six months
ended 30 June 2021 does not assume the exercise of share
options granted by the Company as the exercise price of those
options was higher than the average market price for shares.

REE-_T_—F/RB=1tHLAER
TWEFITENZBERET ZEAR W
e SRR REABIERR

AEEBE_Z—FA=THIRE
A2z BREEHEERITAREEAATR
REBRERITENEER  DERZE
BRENITEESNZERMITIIH

B
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERRAR & AT IR R I 5

For the six months ended 30 June 2022 #HZE_Z_— _F B =+HI/NES

12. INTERESTS IN ASSOCIATES 12. RBE AT ZELS
30 June 31 December
2022 2021
== B4
NEA=+H +-B=+—H
(Unaudited) (Audited)
(REEEZ) (G227
HK$'000 HK$'000
FAT FET
Unlisted investments at cost Bl AtEZIELEHRE 104,754 104,754
Accumulated: ZEt
Share of post-acquisition loss, DMEUEBEEE (IBRERRE)
net of dividends received (6,920) (5,134)
Share of post-acquisition other M EREMEERS
comprehensive expense (7) (12)
97,827 99,608
13. FINANCE LEASE RECEIVABLES/DEPOSITS 13. MEHESEKT. BKE

RECEIVED FROM CUSTOMERS

F#E

30 June 31 December

2022 2021

s BT —F

~NA=+H +ZA=+—H

(Unaudited) (Audited)

(REEEZ) (1RE&1Z)

HK$'000 HK$'000

FHET FHETT

Finance lease receivables B ETH EEWER 287,781 303,044
Less: provision for impairment losses B D RBE RS IE R (142,910) (149,682)
144,871 153,362

Represented by: &K

Current finance lease receivables (note) BNHARN S T & FE W (B52) 120,259 122,782
Non-current finance lease receivables JEENHRRA B R E FE UK 24,612 30,580
144,871 153,362

Note:

As at 30 June 2022, current finance lease receivable amounting to RMB82,000,000
(equivalent to HK$96,055,000) (31 December 2021: RMB82,000,000, equivalent to
HK$100,606,000), relating to a finance lease lessee under a reorganisation process,
a final restructuring plan of which had been approved by its creditors and a provincial
court and was in process of execution.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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For the six months ended 30 June 2022 HE_Z__F/xB=+HL/NEH

FINANCE LEASE RECEIVABLES/DEPOSITS
RECEIVED FROM CUSTOMERS (Continued)

Leasing arrangements

Certain of the Group’s machinery and equipment are leased out
under finance leases. All leases are denominated in Renminbi
(“RMB”"). As at 30 June 2022, the average term of finance leases
entered into is 3 years (31 December 2021: 3 years).

13.

MEREEKS BRE
BiEE @
AE

FrERZETHBRREDRERENR
Bt -FrEEEIUARE (AR
SHE-R T _HF/"A=+H s
ZREEETIIHREA=F CT_—F
TTR=Ft—H: =%

Amounts receivable under finance leases MEMREETZEWKREIE
Minimum Present value of minimum
lease payments lease payments
RIEAEES® REHEENRZRE
30 June 31 December 30 June 31 December
2022 2021 2022 2021
ET—F BT —F
B +=-B Z%ZZ +—R
~B=+AH =+—8 A~B=+H =+—H
(Unaudited) (Audited)  (Unaudited) (Audited)
(KRB (R5212) (REEEX) (&5=212)
HK$'000 HK$'000 HK$'000 HK$'000
FERT FET FAET FET
Not later than one year A BE—F 264,782 273,806 259,655 268,783
Later than one year and not BE—FEFBERE
later than two years 27,699 31,219 26,145 28,200
Later than two years and not later BBBMEENBBRE
than five years 2,038 6,402 1,981 6,061
294,519 311,427 287,781 303,044
Less: unearned finance income & © REREXELE UL A (6,738) (8,383) - -
287,781 303,044 287,781 303,044
Less: impairment allowance B ORERE (142,910) (149,682) (142,910) (149,682)
144,871 153,362 144,871 153,362

The Group’s finance leases receivables are denominated in RMB.
The effective interest rates of the finance leases as at 30 June
2022 range from 5.46% to 11.00% (31 December 2021: 4.75%
to 11%) per annum.

AEEZHEHERERHRUARES
B-RITE-"FA=+H MEHEE
ZBRERNERNF546%E11.00% (—F

—=

T—FE+ZRA=+—H 1 475%ZE11%) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERRAR & AT IR R I 5

For the six months ended 30 June 2022 #HZE_Z_— _F B =+HI/NES

13. FINANCE LEASE RECEIVABLES/DEPOSITS 13. RiEfHE RN BRE
RECEIVED FROM CUSTOMERS (continued) BT ®
Amounts receivable under finance leases (Continued) MEMAEETZEWKREIE (B
As at 30 June 2022, finance lease receivables with carrying RZE__FEXA=+H ' FEEA
amounts of HK$144,871,000 (31 December 2021: 144,871,000t (ZCE_—F+_8

HK$144,774,000) were guaranteed by related parties of =+—H : 14477400078 7T) 2 RMEHRE
customers and secured by the leased assets and/or customers’ FEWFHE R 2B S RRIEUEES

24

deposits.

There was no unguaranteed residual value in connection with
finance lease arrangements or contingent lease arrangements that

needed to be recorded as at the end of the reporting period.

As at 30 June 2022, the finance lease receivables with
carrying amounts of HK$96,055,000 (31 December 2021:
HK$100,606,000) were pledged as security for the Group’s

borrowings.

Deposits of HK$16,029,000 (31 December 2021:
HK$28,746,000) have been received by the Group to secure
certain finance lease receivables and classified into current or
non-current liabilities based on the final lease instalment due date
stipulated in the finance lease agreements. In addition, the finance
lease receivables are secured over the leased assets, mainly plant
and machinery leased, at the end of the reporting periods. The
Group is not permitted to sell, or repledge the collateral of the
finance lease receivables without consent from the lessee in the

absence of default by the lessee.

Estimates of fair value of collateral are made during the credit
approval process. These estimates of valuations are made at
the inception of finance lease, and generally not updated except
when the receivable is individually impaired. When a finance lease
receivable is identified as impaired, the corresponding fair value
of collateral of that receivable is updated by reference to market

value such as recent transaction price of the assets.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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For the six months ended 30 June 2022 HE_Z_—_F/,xB=+HLNEH

14. TRADE RECEIVABLES 14. E5 B

30 June 31 December

2022 2021

~NB=+H +ZA=+—H

(Unaudited) (Audited)

(REEEZ) Gis=227)

HK$’000 HK$'000

FET FHET

Trade receivables B 5 EUER 10,785 14,386
Less: allowance for impairment B BB (752) (752)

Trade receivables, net B SRR FRE 10,033 13,634

BFERNFOECORMEER N -E
—— AV Ry o =P S S
=+—B BHRWRREREERE
EHEARERD AV EBRM IR SR E95%
I FHRBRREEBE -NREH
RIGERAMMZ BERUGR (F88) 2Bk

The credit period granted to customers ranged from O to 60 days.
As at 30 June 2022 and 31 December 2021, the allowance
for impairment on trade receivables has been recognised in
accordance with the simplified approach, i.e. lifetime ECLs set out
in HKFRS 9. The ageing analysis of the trade receivables (net),
based on invoice date, as of the end of the reporting period is as

follows: BT
30 June 31 December
2022 2021
= B —F
~NB=+H +ZA=+—H
(Unaudited) (Audited)
(REEEZ) (BB 1%)
HK$’'000 HK$'000
FHET FAET
0-30 days 0-30H 2,130 13,271
31-90 days 31-90H 2,093 302
Over 90 days QR 5,810 61
10,033 13,634
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERRAR & AT IR R I 5

For the six months ended 30 June 2022 #HZE_Z_— _F B =+HI/NES

15. OTHER RECEIVABLES, DEPOSITS AND 15. HithEWFH e KFE

PREPAYMENTS g
30 June 31 December
2022 2021
ANA=+H +ZBA=+—H
(Unaudited) (Audited)
(REEERZ) (& 281%)
HK$'000 HK$'000
FAET FET
Other receivables, deposits and prepayments  EATFE IR ~ 125 K T8 7B 34,704 54,121
16. CONTINGENT CONSIDERATION 16. B AKE
RECEIVABLE
The balance represents the contingent consideration receivable in EERIEERMBE—RE=H BH) BEE
relation to the acquisition of Tripler Holdings Limited from a third EREWERISEE RN ERE
party, the vendor, pursuant to the sale and purchase agreement. ARE -ZTEDEABRATEEBIE
The amount is classified as financial assets at FVTPL and myIR Y ERIEEWU AT EFEC

measured at fair value.

30 June 31 December

2022 2021

—E-= s

ANA=+H +ZB=+—H

(Unaudited) (Audited)

(REEERZ) (&281%)

HK$'000 HK$'000

FAET FET

At beginning of year REH] - 2,553
Fair value change recognised in profit or loss FA 18 FEER 2 A BB H) - (2,553)

At end of period/year FHR R - -

26 CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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For the six months ended 30 June 2022 HE_Z__F/xB=+HL/NEH

17. OTHER PAYABLES AND ACCRUALS

18.

17. EftEC R ESTER

30 June 31 December
2022 2021
= BT
~NA=+H +ZA=+—H
(Unaudited) (Audited)
CREER) GE=
HK$’000 HK$'000
FHET FAET
Accruals fESHE R 8,225 14,645
Interest payable (note) FESH) S (HEE) 74,535 63,799
Other payables HEM R 4,283 7,116
Receipt in advance FEUWERIE 2,364 4,127
89,407 89,687

Note: ~ As at 30 June 2022 and 31 December 2021, the balances mainly Kiat: WIE__HFB=+HKR-ZE”-_—%

represented accrued interest cost of two back-to-back borrowings in which
the leveraged finance lease transactions were defaulted.

+TZB=+—R GHIEERERER
BEXZEMNMES B ERESTE

iAo
BORROWINGS fa=x
30 June 31 December
2022 2021
—EF BT —F
~A=+H +ZA=1+—H
(Unaudited) (Audited)
(REEEZ) (R=1Z)
HK$’000 HK$'000
FHET FET
Secured: BigE
Bank borrowings (note (i) IRITERR (BEE0)) 392,419 411,011
Other borrowings (note (i) HAERR BEE0) - 12,269
392,419 423,280
Unsecured: IR
Bank borrowings (note (i) RITIETR (W72£3i)) 153 411
392,572 423,691
Repayable as follows*: BRLUTHARERE:
Within one year —FRN 392,572 423,691
* The amounts due are based on scheduled repayment dates set out in the * EIHe R U B R 2 BERER H
loan agreements. RIR
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CONDENSED CONSOLIDATED FINANCIAL STATEMENTS "‘Hf%tﬁ HETEH
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For the six months ended 30 June 2022 HE_Z__F/,xB=+HL\EH

. xhH -
18. BORROWINGS (continued) 18. ﬁ%tmk (48)
Note: V=2
(i) The bank and other borrowings at 30 June 2022 are interest bearing (i) RIE-_FNA=+H R REME
at floating rates ranged from 5.46% to 9.00% (31 December 2021: LI BRI B RN FE46%E
4.75% t0 9.00%) per annum, secured by the machinery and equipment 900% (CE_—F+_H=+—H:475%
leased to customers under finance lease, restricted bank deposits and/or F9.00%) ' UAEEEBMERERT
finance lease receivables of the Group. Approximately HK$158,139,000 BRI RE ZRERITER R
(31 December 2021: HK$165,632,000) of the borrowings were also oL B E T & FEWGREHE 7 © 49158,139,000
guaranteed by a finance lease customer. Br (ZTEZ—F+ZB=+—8":
165,632,000/ 7T) 2 B/ H—SmMEHRE
EEEER
(ii) The unsecured bank borrowings at 30 June 2022 were interest bearing at (ii) RIZ2ZZFRAB=+H> E®IEHRRTE
fixed rates 4.92% per annum (31 December 2021: 4.92% per annum). LR ER L RWPIEENFFTE (T

T—FE+TB=+—0  EFFI0O%) o

19. SHARE CAPITAL 19. Ig#&
Number of
ordinary
shares of Nominal
HK$0.1 each value
SREE
0.1%8T2
BiEREE EfE
‘000 HK$'000
T FAET
Authorised: JERE
At 1 January 2021, 31 December 2021, HR_E_—F—H—H-
1 January 2022 and 30 June 2022 B2 -F#+"/F=+—H"
I TF—HA—HK
—E-H,A=1+H 4,000,000 400,000
Issued and fully paid: BETREE
At 1 January 2021, 31 December 2021, R _ZE-_—F—H—H-
1 January 2022 and 30 June 2022 B2 —-F+"/F=+—H"
:g::E—E—E&
BT THERA=1H 1,687,303 168,730
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NOTES TO THE CONDENSED CONSOLIDATED
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For the six months ended 30 June 2022 HE_Z__F/xB=+HL/NEH

CONTINGENT LIABILITIES

As at 30 June 2022 and 31 December 2021, there was a litigation
in the PRC about an alleged breach of loan contract brought by
The Export-Import Bank of China (“EXIM Bank”) against Beijing
Ever Grand International Financial Leasing Co. Limited (“BJEG”),
a non-wholly owned subsidiary of the Company in the PRC. A
court hearing was held in late April 2021. The loan contract was
related to Qinghai Pingan High-precision Aluminum Industry
Co., Ltd (“Qinghai”), and its terms and amount of loan proceeds
were back-to-back with those of the finance lease agreement with
Qinghai. In this appeal, EXIM Bank as an appellant appealed to
overturn the judgement at the first instance (Notification ([2020]
Shan 01 Min Chu 659) handed down by the Intermediate People
Court of Xi'an City, Shanxi Province which dismissed EXIM Bank’s
claims brought against BJEG regarding the alleged breach of
loan contract in December 2020. In the appeal case, EXIM Bank
reinstated its claims to require BJEG to repay the outstanding
principal, overdue interests (i.e. normal, compound and penalty to
be charged at 50% of the prevailing commercial lending standard
rate of the same kind in the PRC plus 15%) under the loan
contracts and court fees or requested to return the case for retrial.
As at 30 June 2022, the relevant carrying amount of outstanding
principal and interest amounted to RMB200 million and RMB33.3
million (31 December 2021: RMB200 million and RMB27.8
million) recorded in borrowing and other payable respectively. As
at the date of this report, the judgement of the appeal case is not
yet available.

Except for the above, the Group did not have any significant
contingent liabilities at 30 June 2022 and 31 December 2021.

20.

HABE

B —EAASHAR-E-—&
+-B=+—8 hEEHORT e
Q3R1T) A R B EE RS
AEARAT (IREE  FAT—R
rREIRIER E B AR SRR 1578
HIERERA RN S —&
BERITHH RERANRE TR
B ARART (55) BRI HIER
BB SR ES NS B 5] AR
ETE R R RS RES
A7 o AR LR HEH CISRTIER
EFA ERBEMALER S FRA
RARR S SE+ - AR —E
FI3R GEAIBI2020/B01 RAI65058) » ¥
B H DR TSR R R A K
SHHIb R IEERIEN B o 1 LR
P ORTEREZRE BRIbIE
EEEERANETHEREERS
BRI B (SRR R AR TR R
5B AR 1950%53 1115% KB 9 —
FIB BRI RIBOS) RIFNEA > R
EHHEEB R B FARA=T
B B A S R S B ARRIRE
A #200,000,0007t 52 A R #833,300,000
RCE—E+-A=+—0: ARKE
200,000,0007t 5 A R #§27,800,0007T) 7>
B AR R EL P (2R AR o A 2R
S EH R LR EIR

frLitES AEBPR T " " F XA
=tERZE-—F+"A=+—0#

EAMERHAERE
CAPITAL COMMITMENTS 21. EXRKIE
30 June 31 December
2022 2021
—E-C T4
~A=+H +ZA=+—H
(Unaudited) (Audited)
(REEEZ) (2 1Z)
HK$’000 HK$'000
FHET FAET
Capital expenditure in respect of the BET RN EBs SMFRERE
acquisition of property, plant and BYE R R AR
equipment contracted for but not > EABY
provided in the condensed consolidated
financial statements 72 75
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERRAR & AT IR R I 5

For the six months ended 30 June 2022 HZE_T_— —F,xB=1+HIE/NEA

30

5 < 21 =
22. FAIR VALUE MEASUREMENTS OF 22. TMTENATFEE
FINANCIAL INSTRUMENTS
Except as disclosed elsewhere in notes to the condensed PREGPRAR & B TS ER R M SR L A BL 0 P82
consolidated financial statements, the carrying amounts of the BEIN MRGREM I REIRZ
Group’s financial assets and financial liabilities as reflected in rEBSREERTREBEZRMER
the condensed consolidated statement of financial position WEZBZAFEREE-
approximate their respective fair values.
Fair value of the Group’s financial assets that are measured at BSEUEEURATEAZEZERE
fair value on a recurring basis EHMEEZAFE
Some of the Group’s financial assets are measured at fair value KREBIDEHEENSRESHEREA
at the end of each reporting period. The following table gives FEFE TRIBEHNAEEZESH
information about how the fair values of these financial assets and BEEMBEZAFEZER 352
liabilities are determined (in particular, the valuation techniques B2 L ERM R AZIE)
and inputs used).
Significant Relationship of
Fair value  Valuation techniques unobservable unobservable input
Financial assets Fair value as at hierarchy  and key inputs input(s) to fair value
TAHZHAREE
SHEE A¥E ATERY EEEGRIEHALE BEXTBRERARE  ATEZEEG
30 3l
June December
2022 201
k- St E-E
*A=tA +2E=+-8
HK$'000 HK$000
i Thr
1. Financial assets at fair value through
profit or loss
BATERBERIRZ SHEE
- Trade on stock exchanges 62,797 74,845 Level 1 Quoted bid prices in active market N/A N/A
RARBRE ) EETBNEARE TER MEH
- Unlisted fund investment in the 66,503 69,157 Level 3 Based on the net asset values (“NAV") of  Third party valuation of The higher the NAV, the higher
PRC B the fund investment determined with underlying investment the fair value
FEFETEERE reference to third party valuation of portfolio BEFEURAIATE
underlying investment portfolioand AR ERANE=H s
adjustments of related expenses 58
ENESRENEESE (BE
FA) REERRERALER
BXHRENE=HRHERETE
- Unlisted fund investment in the - 3067 Level 3 Based on the investee's financial N/A N/A
E=R postion, performance and using N&V ~ REH TER

PRC
- PEFLTERRE
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For the six months ended 30 June 2022 HE_Z_—_F/,xB=+HLNEH

22. TR T EAMAFEE=E

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

Fair value of the Group's financial assets that are measured at

(&)

RCEMEEUATEHEZFER

fair value on a recurring basis (Continued) ETMEEZATE (&)
Significant Relationship of
Fair value  Valuation techniques unobservable unobservable input
Financial assets Fair value as at hierarchy  and key inputs input(s) to fair value
FIRERAUEE
ERHEE AF(E ATERR HERHRIZEALE BATABREARE  ATEZHG
30 31
June December
2022 2021
IEICE ZET-F
ARZHE +7AZt-A
HK$'000 HK$000
TERT FEr
2. Equity investments at fair value
through other comprehensive income
(“FvTOCI")
BRATEFBEMPENA
B (R ATEFEBMN
2EBATIR) 2 RERE
- Unlisted equity investment which 41,600 55,700 Level 3 Determined by Guideline Public Price to book ratio: 0.61 (31 The higher the ratio, the higher
principally engage in SFC licensed E=R Company Method (“GPC") under the December 2021: 0.78) the fair value; the higher the
business of type 1,2,4,5and 9 Market Approach and discount for lack discount rate, the lower the
in Hong Kong BB EE T 2465 LR ARE of marketabilty: 20.6% fair value
IEAEELEREETE (B3I L AR B (31 December 2021:  tEEMBAATEMS ; &
145 5088 548 $08R 59 25%) REUEHATEYR
BREEBN LTRERE HEER 061 CEZ—
£+ A=f-8:
Om)&ﬁzm%ﬁL
BB 1 206% (CF
e
B :25%)
- Unlisted equity investment which 9,227 10,456 Level 3 NAV based on valuation of the target by Price to Sales ratio: 6.07 The higher the ratio, the higher
principally invests in a target with EZih GPC under the Market Approach (31 December 2021: the fair value, the higher the
operations of manufacturing and BERE ERRATRIETZE 7.47) and discount by discount rate, the lower the

sales of medical device and sales
of genetic testing service in the
PRC
TERETHELERRRN
S RHEURERRAIRS
gz%z&wz#m%

S| LB RRAETZRNMGE

lack of marketabilty:
20.6% (31 December
2021: 20%)

g 607 CEZ—
£+ZB=+-H:
747) Rz TR TE
HREIR © 206% (CF
——FtZR=1-
H:20%)

fair value
B ATESS; B
REURAATEYR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FERRAR & AT IR R I 5

For the six months ended 30 June 2022 HE_Z__F/xB=+HIL/NEH

= e =
22. FAIR VALUE MEASUREMENTS OF 22. EMTEMNATEHTE
FINANCIAL INSTRUMENTS (Continued) (&)
Fair value of the Group’s financial assets that are measured at BREEHEREU AT ES=Z2ERE
fair value on a recurring basis (Continued) ETMEEZATE (&)
Significant Relationship of
Fair value  Valuation techniques unobservable unobservable input
Financial assets Fair value as at hierarchy  and key inputs input(s) to fair value
FIRERAUEE
ERHEE AFfE ATERR  HERHRIZEALE BATABEEARE  ATEZHE
30 31
June December
2022 2021
- Sk ZEC-F
ABZ+A A=A
HK$'000 HK$000
TERT FEr
- Unlisted equity investment which 5,640 7498 Level 3 NAV based on valuation of the target by Price to book ratio: 5.67 The higher the ratio, the higher
principally invests in a target =4 GPC under the Market Approach and discount for lack the fair value, the higher the
with operations of manufacturing (31 December 2021: NAV based of marketability: 20.6% discount rate, the lower the
and sales of aerospace related on valuation of the target by direct (31 December 2021: fair the value (31 December
equipment in the PRC comparison method (“DC") under Al recent transactions 2021: The higher the
FERERETENLSNER the Market Approach) related to shares of the discount rate, the lower the
KRR EREREEEEN BEBE ENRATRLETZ target further adjusted fair value)
FLmRERE 55| LR AR EETZ BN E byadiscountof 8.1%  HEHBAIATEMS ;
(CE_-#+-B=+-H: off for the market EREUBAATEY
EESE ERFATRAETZ  capializaion change & (CE-—%F+ZA
BRI (ERLEE) £ during the relevant =+—H: #REEE
ZIENEE) period up to the year ATEHE)
end)
HIRE | 567REZ T
SRRERE | 206%
(CB--%4_A
=+—HIEBRA
SR EENRER
HRBHREEER
TEREENTEZ®
RARES 1%~
- Unlisted equity investment which 271 704 Level 3 NAV based on valuation of the target by Price to earnings ratio: The higher the ratio, the higher
principally invests in a target EZih GPC under the Market Approach 18.64 (31 December the fair value, the higher the
with operations of developing, BESE ENRATRIETZE 2021: 2350) and discount rate, the lower the
manufacturing and sales of 5| EMAREETZENEE discount for lack of fair value
automobile related equipment and marketabilty: 206%  EEHMBEATENS ; i
accessories in the PRC (31 December 2021: BEUS8ATEME
TERENTRERS A 20%)
R BRI RS HERH HRE 1864 (CFT—
ELBMIE LTRERE F#+ZB=1+-A:
2350) Rz
TTBHAIR 1 206%
(CE2--F4+-R
=+—H:20%)
- Unlisted equity investment which - 10,270 Level 3 NAV based on valuation of the farget by All recent transactions The higher the discount rate,
principally invests in a target =4 DC under the Market Approach related to shares of the lower the fair value
with operations of developing, BEBE ENRATAELETZE the target with no EREUSAATERE

manufacturing and sales of power
batteries in the PRC
IERENERENETNE
R RIS R E X B
W2k LHRERE

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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For the six months ended 30 June 2022 HE_Z_—_F/,xB=+HLNEH

22. TR T EAMAFEE=E

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

Fair value of the Group's financial assets that are measured at

(&)

REEHBEUATEAEZTER

fair value on a recurring basis (Continued) ETMEEZATE (&)
Significant Relationship of
Fair value  Valuation techniques unobservable unobservable input
Financial assets Fair value as at hierarchy  and key inputs input(s) to fair value
FIRERAUEE
ERHEE ATE ATERR HERHRIZEALE BATABREARE  ATEZHG
30 31
June December
2022 2021
IEICE ZET-F
ABZA A=A
HK$'000 HK$000
TERT FEr

- Unlisted equity investments which 6,600 2454 Level 3 NAV based on valuation of the target All recent transactions The higher the discount rate,
principally invests in a target E=h by DC under the Market Approach related to shares of the lower the fair value (31
with operations of developing, (31 December 2021: based on the the target with no December 2021: N/A)
manufacturing and sales of investee's financial position and discount applied for the ESﬁ%@nﬁU’ ATERE
power batteries in the PRC (31 using NAY) market capitalization [
December 2021: engages in BEFE ERRETRAETZ change mainly due _+ B N@ﬁﬁ)
provision of asset management of ERLREETZENGE to the occurrence of
unlisted investments in the PRC) (C2-—F+-RA=1+-H the transactions close
TERERAETENLSEN %EW&Q%W%#/R&@% to the period end (31
EHAE RERHEE HEFEED December 2021: N/A)

(CB_—F+-A= bitiigep el
Mﬂlmﬁ#ﬂﬁ&éﬂﬁé RENRS LR
BE) EHMEHZ I LHRE FELLEER
BE TERRERRAN

RETEREE CF
- =
B TER)

- Unlisted equity investments which 3,495 3680 Level 3= NAV based on valuation of the target All recent transactions The higher the discount
principally invests in a target with E=R by DC under the Market Approach related to shares of rate, the lower the fair
operation of manufacturing and (31 December 2021: Based on the the target with no value (31 December
sales of electronic components in investee's financial position and discount applied for the 2021: NIA)
the PRC using NAV) market capitalization Eﬁﬁzﬂnﬁﬂ NFEH{E
IERERAPENEES T ﬁﬁ#@ ERRATSAETZE change mainly due (C5--%+"R
HRERBEERZ BN I BB ZENGEE CS o the occurrence of =t+-B .1 8EH)
RS “—EHTASH-BERBE  the transactions close

BEUBR AN EREE AR to the period end (31

Pl December 2021: N/A)

R SRR ﬁiﬁ%ﬁ

N5 LEAHE
BLETRR T8
BEERET R
FHREE (C2 -
F+-A=+-8:
TER)

- Unlisted equity investment which 31,000 18,000 Level 3 Determmed by GPC under the Market ~ Price to eamings ratio: The higher the ratio, the higher
principally engage in licensed B=i 7.12.and 10.94 (31 the fair value. The higher

money lending and manufacturing

E‘ﬂﬁifmn’slﬁTsz%IiFﬁ REEETE

December 2021: 7.37

the discount rate, the lower

& sale of packaging products in and 9.67) for different the fair value
Hong Kong and the PRC businesses. Discount ~ LLEHBAIATEHE 5
FEREERTENSHES for lack of merketebilly: ~ FEUHAAFEME
BUARMERBEORERN 206% (31 December
FrmRERE 2021: 15.8%)
HEK 1 712Kk10%
(CB3--%4ZA
=+—H:737R967)
(REBRARMmEL
EB) BT HIBTE
HEE 1 206% (CF
I e
5 158%)
There were no transfers among Level 1, 2 and 3 during both BB IRERE=RZEFREL
periods. I B AEEERE o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FERRAR & AT IR R I 5

For the six months ended 30 June 2022 HZE_T_— —F,xB=1+HIE/NEA

22. FAIR VALUE MEASUREMENTS OF 22
FINANCIAL INSTRUMENTS (Continued)

Reconciliation of Level 3 fair value measurements

TRIANATESE

(&)

BZMATEFAEZHIR

Financial Equity
assets investments

at FVTPL at FVTOCI
BATESES

BRATEER Hhzm
Budlikz  WATIERZ
TRMEE RIERE

HK$'000 HK$'000

FET FET

At 1 January 2022 W_E__F—H—H 72,224 108,762
Purchases BE 14,470 6,029
Disposal HE (11,343) (10,852)
Change in fair value NE{EEEH) (5,652) (4,751)
Exchange difference b 7 A= 2 (3,196) (1,355)
At 30 June 2022 REBE-__F,B=1+H 66,503 97,833

Fair value of the Group’s financial assets that are not measured
at fair value on a recurring basis

The management of the Group estimates the fair value of its
financial assets and financial liabilities measured at amortised cost
using the discounted cash flows analysis.

The management of the Group considers that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the condensed consolidated statement of
financial position approximate their fair values.
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23. RELATED PARTY TRANSACTIONS

(@ Except disclosed elsewhere in the condensed consolidated
financial statements, during the current period, the Group
had no other material transactions with related parties.

(b) The Group's key management personnel are all directors
and chief executive of the Company. The remuneration to
the directors and chief executive of the Company during
the period is as follows:

(a)

(b)

R .

== |

For the six months ended 30 June 2022 HE_Z__F/xB=+HL/NEH

23. FAMARS

RERHERE > FRERGRE M BR
REMBDFIIREEIN  £EH
SRR S W MEMB RS

FEBZTEEEAEHARE
REBEEREIBITHAE IH
W EARBEERITETHAE
ZENEE

Six months ended 30 June

BEAA=1+HLKRER
2022 2021
ZEIZE T —F
(Unaudited) (Unaudited)
(CREEEZ) CREEER)

HK$’000 HK$'000

FHET FET

Fees bk 421 420

Salaries and other benefits e RHEMER] 6,236 6,595
Retirement benefit scheme BIRER]EEIERR

contributions 36 39

6,693 7,054
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEmRkOh

BUSINESS REVIEW

During the six months ended 30 June 2022 (the “Current Period”), the
Group recorded revenue of HK$50.3 million as compared with HK$47.7
million for the six months ended 30 June 2021 (the “Corresponding
Period”), gross profit of HK$5.3 million as compared with gross loss of
HK$7.0 million in the Corresponding Period and a net loss of HK$55.5
million as compared with the net loss of HK$33.4 million in the
Corresponding Period.

For the period under review, the Financial Leasing Segment recorded
a segment loss of HK$36.8 million (Corresponding Period: a segment
loss of HK$20.5 million) (the definition of segment profit or loss and
detailed analysis set out in note 5 to the condensed consolidated financial
statements). The increase in loss was mainly attributable to the recognition
of impairment loss of approximately HK$15.7 million on loan receivable
from sale-leaseback transaction during the Current Period (Corresponding
Period: Nil).

The investment segment recorded loan interest income of HK$2.6 million
(Corresponding Period: HK$2.7 million) from provision of loan facilities in
Hong Kong and rental income of HK$2.8 million (Corresponding Period:
HK$2.8 million) from investment properties in the PRC as revenue in
Current Period. A turnaround result from a profit of HK$4.8 million in the
Corresponding Period to a loss of HK$7.2 million in the Current Period was
mainly due to an adverse change of fair value in financial assets at FVTPL
by HK$11.2 million, as a result of a change from a gain of HK$0.9 million
in the Corresponding Period to a loss of HK$10.3 million in the Current
Period.

The Food Additives Business, classified under others in the segment
information, carries out manufacturing and sale of solid sorbitol and
compound food additives. It also conducts research and development
of new products such as Advantame (highly extreme sweetener) and
EPS (clinic diagnostic reagent). During the Current Period, the business
recorded revenue of approximately HK$1.7 million (Corresponding Period:
HK$2.7 million), gross profit of HK$0.4 million (Corresponding Period:
gross loss of HK$1.5 million) and a loss of HK$3.7 million (Corresponding
Period: a loss of HK$5.6 million). Though the revenue decreased as a
result of the negative impact brought by the COVID-19, the business
recorded a gross profit during the Current Period due to the cost saving
measures conducted by the Group. The operating loss persisted because
of the considerable amount of fixed costs like depreciation and taxes
related to land and buildings that could not be covered by the income
generating from the existing production scale.

CHINA EVER GRAND FINANCIAL LEASING GROUP CO., LTD.
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EZ ACI
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The Trading Segment of the Group includes (i) production, wholesale,
distribution and trading of daily necessities, including personal care and
sanitizing products as well as face masks under its own brand or as
original equipment manufacturer (OEM) for other brands and related
commercial activities in Hong Kong and (ii) trading of medical and health
products in Hong Kong. During the Current Period, the business recorded
revenue and a profit amounting to approximately HK$40.3 million and
approximately HK$4.1 million respectively as compared with revenue
of HK$38.0 million and a profit of HK$0.9 million in the Corresponding
Period. The increase in revenue and profit was mainly attributed to the
increase in sales of daily necessities and hygiene products, including ethyl
alcohol, other sanitizing products and COVID-19 antigen self-test kit, as a
result of the increased demand of such products and public awareness of
hygiene and health during the pandemic.

After considering (i) the corporate and other expenses of HK$12.4 million
as compared with HK$15.4 million in the Corresponding Period; (i) share
of profit of associates of HK$0.9 million as compared with HK$2.2 million
in the Corresponding Period, and (iii) income tax expense of HK$0.4
million (Corresponding Period: income tax credit of HK$0.1 million), the
Group recorded a net loss of HK$55.5 million and net loss attributable
to owners of the Company of HK$37.6 million in the Current Period as
compared with net loss of HK$33.4 million and net loss attributable to the
owners of the Company of HK$23.5 million in the Corresponding Period.

Revenue and gross loss/profit

Generally, the revenue of the Financial Leasing Segment mainly represents
(i) service fee income for financing arrangements and consultancy
services and (ii) interest income generated from financial leasing and
provision of loan facilities. The cost of sales mainly represents (i) service
cost to banks and other non-bank financial institutions on various kinds
of factoring and consultancy services and (i) interest expenses on back-
to-back borrowings from banks and other non-bank financial institutions.
The main customer base primarily includes large corporations covering
industries of energy resources, manufacturing, transportation and public
utility construction, property management and education sectors.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN R RO

For the period under review, the Financial Leasing Segment recorded
revenue and gross loss of HK$2.9 million and HK$12.2 million
respectively (Corresponding Period: HK$1.6 million and HK$15.0 million),
representing an increase of 81.6% in revenue and a decrease of 18.3%
in gross loss as compared to the Corresponding Period. The increase in
revenue for the Current Period was mainly contributed by new financial
leasing projects that were commenced in the last quarter of 2021. The
segment has been grappling with the unfavorable operating environment
in the PRC, especially the stringent regulatory oversight of the financial
lease industry which makes it difficult for the segment to source back-
to-back credit from banks to leverage prospective transactions. The
Group has cautiously applied its own capital to finance the business in
this segment and thus reduced the business volume. The gross loss
was incurred primarily because of the negative net interest spread of
two financial leasing projects on recourse basis where the interest cost
accrued from the borrowings was greater than the income from the
respective defaulted receivables. The magnitude of such outnumbered the
gross profit from other projects of the segment.

Under the investment segment, the money lending business and
property leasing business recorded total revenue and gross profit both
at HK$5.5 million in Current Period (Corresponding Period: both at
HK$5.5 million). The revenue in this segment represents loan interest
income from the provision of loan facilities carried out by a licensed
subsidiary of the Company in Hong Kong and rental income from letting
out office properties in Shanghai and Liaoning in the PRC. The segment
revenue and gross profit maintained at similar level as compared with the
Corresponding Period.

The Food Additives Business recorded revenue of HK$1.7 million and
gross profit of HK$0.4 million during the Current Period (Corresponding
Period: revenue of HK$2.7 million and gross loss of HK$1.5 million).
The revenue and cost of sales of the business mainly represent the sales
income and manufacturing cost of solid sorbitol and compound food
additives from the production base in the Liaoning province, the PRC,
respectively. The analysis on the segment revenue and the gross profit/loss
position are as set out in the previous paragraph.

The Trading Segment recorded revenue and gross profit amounting
to HK$40.3 million and HK$11.7 million respectively (Corresponding
Period: HK$38.0 million and HK$3.9 million), out of which HK$28.2
million in revenue and HK$11.2 million in gross profit (Corresponding
Period: HK$10.4 million in revenue and HK$3.4 million in gross profit)
were contributed by the sale of daily necessities and hygiene products.
The analysis of performance of the Trading Segment are as set out in the
previous paragraph.
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Other income

Other income of the Group mainly comprised of interest income from trust
products issued by asset management companies in the PRC, interest
income from bank and non-bank financial institutions, dividend income,
and the government subsidies of the employment support scheme
launched by the Hong Kong government. The decrease was primarily due
to the decrease in interest income from trust products.

Other gains and losses

The other gains and losses for the Current Period amounted to a net
loss of HK$32.3 million (Corresponding Period: HK$1.5 million), mainly
comprising of fair value loss on financial assets at FVTPL of HK$16.4
million (Corresponding Period: HK$1.7 million), impairment loss on
loan receivable from sale-leaseback transaction of HK$15.7 million
(Corresponding Period: Nil). Please refer to note 7 to the condensed
consolidated financial statements for the breakdown and its changes.

Administrative expenses and other operating expenses

The Group's administrative expenses and other operating expenses in
the Current Period amounted to HK$31.1 million, slightly up by HK$1.6
million as compared to the Corresponding Period, mainly comprising of
staff costs of HK$16.5 million (including directors’ and chief executive’s
emoluments) (Corresponding Period: HK$18.6 million), rental expenses,
legal and professional fees, depreciation of property, plant and equipment
and various other administrative expenses.

Finance cost

The Group's finance cost of HK$13,000 (Corresponding Period:
HK$63,000) represented interest on bank borrowings for the trading
business.

Share of result of associates

The share of result of associates in the Current Period amounted to a
profit of HK$0.9 million as compared with a profit of HK$2.2 million in the
Corresponding Period representing the share of profits of two associates
(Corresponding Period: three).

Income taxation

Income tax expense for the Current Period amounted to HK$0.4 million
(Corresponding Period: income tax credit of HK$0.1 million), mainly
comprising of (i) a deferred tax credit of HK$0.1 million (Corresponding
Period: HK$0.1 million) and (ii) a provision of current tax expense for the
Current Period of HK$0.5 million in Hong Kong (Corresponding Period:
Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN R RO

FINANCIAL POSITION

The total asset amount of the Group as at 30 June 2022 amounted
to HK$969.2 million, representing a decrease of HK$112.3 million
as compared with HK$1,081.5 million as at 31 December 2021.
The decrease in total asset was mainly due to the repayment of and
impairment loss provided on loan receivables during the Current Period,
decrease in other receivables, deposits and prepayment, and decrease
in balance of financial assets at FVTPL (mainly as a result of fair value
losses during the Current Period). As at 30 June 2022, the Group’s
total liabilities dropped by HK$45.0 million to HK$520.8 million from
HK$565.8 million as at 31 December 2021. Such decrease was mainly
due to the repayment of deposit received from a customer upon the
settlement of respective finance lease receivable from such customer,
the drop of total borrowings by HK$31.1 million to HK$392.6 million
from HK$423.7 million as at 31 December 2021. The decrease in both
total assets and total liabilities of the Group was also contributed by the
decrease in exchange rate of RMB/HKS$ (i.e. depreciation of RMB against
HK$) used to translate the amounts of assets and liabilities of the Group’s
PRC subsidiaries from RMB to HK$ for the preparation of the condensed
consolidated financial statements.

The gearing ratios (which is calculated from the total liabilities over total
asset) slightly increased from 52.3% as at 31 December 2021 to 53.7%
as at 30 June 2022. The current ratios (which is calculated from total
current assets over total current liabilities) remained almost unchanged at
0.9 as at 30 June 2022 (31 December 2021: 0.9).

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2022, the Group had cash and cash equivalents, restricted
bank deposits, and deposits placed with non-bank financial institutions of
approximately HK$48.6 million (of which HK$17.6 million was pledged
to the banks to secure bank borrowings granted to the Group for financial
leasing business (31 December 2021: HK$18.4 million)) as compared
to HK$55.3 million as at 31 December 2021. As at 30 June 2022,
the Group had bank borrowings amounting to HK$392.6 million (31
December 2021: bank and other borrowings amounting to HK$423.7
million) which were all due within one year.

For the period under review, the Group has financed its operations with
facilities provided by banks and other non-bank financial institutions and
internally generated cash flows.
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FOREIGN EXCHANGE EXPOSURE

In the both reporting periods, the Group had no material exposure to
fluctuation in exchange rates in foreign currency as material transactions
such as revenue and cost of sales were denominated in local currencies
in which the relevant entities operated. The Group did not enter into any
foreign exchange hedging transactions or instruments during both periods.

CREDIT EXPOSURE

The Group's major credit risk is primarily attributable to finance lease
receivables and loan receivables. They are mostly derived from two types
of money lending services, namely the financial leasing services in the
PRC carried out by non-wholly owned subsidiaries, Beijing Ever Grand
International Financial Leasing Co. Limited (“BJEG”) and its subsidiaries,
and the loan financing services carried out by a wholly owned subsidiary,
TF Advances Limited, in Hong Kong.

Any deterioration in collectability of the finance lease receivables and loan
receivables and the underlying quality of leased assets and collaterals
could adversely affect the Group’s business and financial conditions. In
order to mitigate the credit risk, the Group has established proper policies
and procedures to safeguard the Group's assets, details of which were set
out on pages 12 to 19 under the section headed “FINANCING BUSINESS
AND CREDIT EXPOSURE” of the Company’s 2021 annual report dated
31 March 2022 (the “2021 Annual Report”).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN R RO

As at 30 June 2022, there were two credit-impaired receivables related
to two recourse finance lease projects, namely (i) Qinghai Pingan High-
precision Aluminum Industry Co., Ltd. (“Qinghai”) project with net
principal amount of RMB200.0 million or equivalent to HK$234.3 million,
secured by machineries and equipment initially worth more than the
principal amount, and guaranteed by Qinghai Provincial Investment Group
Co. Ltd, being Qinghai’s ultimate holding company which is regarded as
one of the largest Chinese state-owned aluminum product manufacturer,
and (i) Sanya Phoenix International Airport Company Limited (“Sanya”)
project, at a principal amount of RMB135.0 million or equivalent to
HK$158.1 million, secured by aviation facilities and other security(ies)
initially worth more than the principal amount and guaranteed by HNA
Airport Holding (Group) Co., Ltd, being the ultimate holding company of
Sanya. More details of the background and default histories of these two
projects, and the basis of assessment on expected credit losses (“ECL”)
were set out in the Company’s supplemental announcement to the 2020
annual report dated 3 September 2021, and pages 21 to 23 under the
section headed “EXPECTED CREDIT LOSS (“ECL") OF FINANCE LEASE
AND LOAN RECEIVABLES” of the Company's 2021 Annual Report.
Further to the reorganisation orders against Qinghai, Sanya and the related
guarantors granted by PRC courts, the restructuring plans had been
approved by the respective creditors and provincial courts in 2021 and
was in process of execution which the Group is pending to confirm and
claim the relevant compensations under the restructuring plans up to the
date of this report.

As at 30 June 2022, the Group assessed the recoverability of the
receivables from Qinghai and Sanya under the same ECL assessment
as that at 31 December 2021 which was based on probability-weighted
expected credit losses of multiple possible events model adopted in
accordance with HKFRS 9, which involves 4 key parameters, namely (i)
exposure at default; (i) probability of default; (iii) loss given default (“LGD”)
or 100% minus recovery rate upon default; and (iv) discount rate.
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As at 30 June 2022, there were no material changes in the values of key
inputs for the ECL assessment on receivable from Qinghai and hence the
provision for impairment loss for such receivable remained unchanged at
RMB118.0 million (31 December 2021: RMB118.0 million) or equivalent
to HK$138.2 million (31 December 2021: HK$144.8 million). For the
receivable from Sanya, the provision for impairment loss increased from
RMB84.0 million (equivalent to HK$103.1 million) as at 31 December
2021 to RMB97.0 million (equivalent to HK$113.6 million) due to the
increase in LGD from 62.2% to 71.9%.

In response to the two defaulted customers of the recourse business, the
Group has taken a series of actions to protect the Group'’s assets including
but not limited to seeking legal advice and appointment of the relevant
PRC legal practitioners to follow up with the legal matters, continuous
communication with appointed administrator and negotiation with all
relevant contracting parties like customers and banks to mitigate the risk
exposure of the Group from credit loss of the defaults.

CHARGE OF ASSETS

As at 30 June 2022, the restricted bank deposits of HK$17.6 million (31
December 2021: HK$18.4 million) and the finance lease receivables of
HK$96.1 million (31 December 2021: HK$100.6 million) were pledged to
the banks and other non-bank financial institutions for facilities granted to
the Group.

As at 31 December 2021, the Group’s 51.39% equity interest in Ever
Grand (Tianjin) Finance Lease PRC Co., Ltd. was pledged to secure a
borrowing facility to finance prospective finance lease transactions, which
did not materialize later and the facility had never been utilised. The share
charge was subsequently discharged on 24 January 2022.
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CONTINGENT LIABILITIES

As at 30 June 2022 and 31 December 2021, there was a litigation in
the PRC about an alleged breach of loan contract brought by The Export
Import Bank of China (“EXIM Bank”) against BJEG, a non-wholly owned
subsidiary of the Company in the PRC. A court hearing was held in late
April 2021. The loan contract was related to Qinghai, and its terms and
amount of loan proceeds were back-to-back with those of the finance
lease agreement with Qinghai. In this appeal, EXIM Bank as an appellant
appealed to overturn the judgement at the first instance (Notification
([2020] Shan 01 Min Chu 659) handed down by the Intermediate People
Court of Xi'an City, Shanxi Province which dismissed EXIM Bank’s claims
brought against BJEG regarding the alleged breach of loan contract in
December 2020. In the appeal case, EXIM Bank reinstated its claims to
require BJEG to repay the outstanding principal, overdue interests (i.e.
normal, compound and penalty to be charged at 50% of the prevailing
commercial lending standard rate of the same kind in the PRC plus 15%)
under the loan contracts and court fees or requested to return the case for
retrial. As at 30 June 2022, the relevant carrying amount of outstanding
principal and interest amounted to RMB200 million and RMB33.3 million
(31 December 2021: RMB200 million and RMB27.8 million) recorded in
borrowing and other payable respectively. As at the date of this report, the
judgement of the appeal case is not yet available.

Save as disclosed hereinabove, the Group had no other material
contingent liabilities as at 30 June 2022 and 31 December 2021.

CAPITAL COMMITMENTS

As at 30 June 2022, the Group had capital commitments of HK$0.1
million (31 December 2021: HK$0.1 million) for the acquisition of
property, plant and equipment.
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PROSPECT

Looking ahead, the general economies and the Group’s operations are
still challenging. In China where the Group's financial leasing business
is operated, the continuous outbreak of the new COVID-19 variant,
Omicron, has led to serious disruptions in economic activities in various
cities of China. Although the PRC government has taken various fiscal and
monetary measures to boost the economy, coupled with the geopolitical
tensions which looms over the long-term prosperity of China and a threat
of deglobalization, China’s sustainable economic growth will depend on
the success of economic rebalancing toward consumption, services, and
green investments, which places further reliance on markets and private
sector initiative collaborated with necessary government supports. In
Hong Kong where the Group has been placing emphasis on domestic
consumption market especially on the consumer products found in
pharmacies, following the fifth wave of outbreak of Omicron variant of
COVID-19 pandemic in the first quarter this year which hit the city hard,
most of the domestic commercial activities have gradually resumed
normal. Yet, there are still thousands of new infections every day. The
future local economy lies on the success in controlling the number of new
infections, the reopening of the borders, especially with China, and the
political stability.

As to the Financial Leasing Segment, it has been exploring new
business models to thrive under the prevailing regulatory requirements
and targeting customers in some promising sectors like green energy,
environment friendly and mechanic and engineering. In the course of
exploring new business models, attention has been diverted to coping
with the two defaulted finance lease projects and devising the exit plans
to get the segment off the hook. Since the restructuring plans of the two
defaulted customers had been approved by the courts and their creditors
which were in progress of execution, a greater effort has also been put
to sort out the creditors of these two defaulted recourse businesses
especially in mitigating the risk of litigation brought or to be brought by
them. It involves enormous amounts of negotiations with the creditors and
gathering favorable admissible evidences to prepare for a legal battle with
an aim to get the segment off the deal structure or/and reach out of court
settlement. Having considered the difficulty to source back-to-back credit
from banks and the uncertainty in the outcome of a pending litigation of
the alleged breach of a RMB200 million loan contract brought by EXIM
Bank, the Financial Leasing Segment will prudently and cautiously apply
its own capital to finance the business and preserve reasonable level of
liquid assets in order to safeguard the interests of the Group. At the same
time, it continues to adhere to the risk management and control policies
to critically evaluate any potential adverse change in credit risk of other
existing finance projects and promptly take recovery actions in a bid to
safeguard the Group’s assets.
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As to the Investment Segment, the Group will continue to adopt a
conservative investment strategy towards the investment portfolio
comprising of equity, debt and real estate. With the robust risk
management and control policies, the Group will closely assess its
performance and optimize its composition in order to strike a balance
between a stable return and the necessary liquidity of the Group.

As to the Food Additives Business, with a high cost profile of the
manufacturing process, such as the surge in raw material price of sorbitol,
it is uneasy to shift the burden to customers and thus the gross profit is
suppressed. In the mid to long term, the primary focus still remains on
increasing the production capacity of solid sorbitol through establishment
of one or more new production lines in order to tackle the persistent
problem of economic of scale and build up the bargaining power with
customers and suppliers. The expansion plan has been subject to new
fresh capital. In the meantime, the segment will continue to enhance the
production stability, broaden the customer base in different provinces and
industries, optimize the production process to reduce operating costs, and
conduct research and development of new products.

As to the Trading Segment, it will emphasize on product diversification,
various distribution channels (including e-commence platforms) and
widening customer base in different territories to bolster the business
volume. In addition, seeking partnerships with various healthcare
companies and other commercial business partners allows the segment
to expand its product line into the fields of maternal and child healthcare
as well as medicines, and into different types of customers. Leveraging a
wholesaler licence in proprietary Chinese medicines (“PCMs”), the Group
seeks direct exclusive distributorship of PCMs with manufacturers to
enhance profitability. This direct exclusivity will also boost sales as it puts
the segment into advantageous position to deal with sizable distributors
and retailers who look for stability of supplies and better terms. Leveraging
the personal network and expertise in the industry, establishment of
extensive distribution network of small and medium dispensaries in
Hong Kong and the public awareness of hygiene and health during the
pandemic, the future demand for health and hygiene products, personal
care and other medical products that the segment offers looks promising.
The Group will remain committed to cultivate the business and consider it
as a growth impetus in the future.

In addition to the existing segments, the Group will cautiously and
diligently explore new potential growth opportunities, undervalued assets
and business expansion in order to diversify the income sources, bring
in profits and ultimately attain long and sustainable growth and enhance
shareholders’ value as a whole.
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SIGNIFICANT INVESTMENTS AND MATERIAL
DISPOSALS

At 30 June 2022, the Group held loan receivables (excluding from a loan
receivable from sale-leaseback transaction and those from money lending
business) of HK$29.8 million (31 December 2021: HK$40.0 million),
equity investments at fair value through other comprehensive income
(“FVTOCI") of HK$97.8 million (31 December 2021: HK$108.8 million)
and financial assets at FVTPL of approximately HK$129.3 million (31
December 2021: HK$147.1 million).

With addition of HK$3.5 million of loan receivables in the Current Period
(Corresponding Period: Nil), the balance as at 30 June 2022 comprised
of investments in trust products with 1 to 3 years terms issued by
financial institutions in the PRC. The Group recorded loan interest income
from loan receivables amounting to HK$1.2 million (Corresponding
Period: HK$2.3 million) and no impairment loss on the loan receivables
(Corresponding Period: Nil).

The equity investments at FVTOCI of HK$97.8 million as at 30 June
2022 (31 December 2021: HK$108.8 million) represented unlisted
equity securities issued by the PRC and Hong Kong private entities with
operations including manufacturing and sales of medical device, genetic
testing service, power batteries, aerospace related equipments in the
PRC, licensed money lending and manufacturing and sale of packaging
products in Hong Kong and the PRC, and the Securities and Futures
Commission (the “SFC”) licensed business activities of type 1, 2, 4, 5 and
9 in Hong Kong. There was a fair value loss of HK$4.8 million recognised
through other comprehensive income in Current Period (Corresponding
Period: HK$11.6 million) and no dividend income was recognised to profit
or loss for both periods from the equity investments at FVTOCI.
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The equity investments at FVTOCI as at 30 June 2022 included the equity
investment of 55,500,000 shares of Imagi Brokerage Limited (“Imagi
Brokerage”), representing approximately 9.69% of the total issued shares
of it (as at 31 December 2021: 55,500,000 shares or 9.69%), whose fair
value was HK$41.6 million or approximately 4.29% of the Group’s total
asset (31 December 2021: HK$55.7 million or approximately 5.15%)
and the cost was HK$74.3 million. Imagi-Brokerage mainly carries out
businesses of type 1, 2, 4, 5 and 9 regulated activities licensed by the SFC
in Hong Kong. With no dividend income received, there was an unrealized
fair value loss of HK$14.1 million recognised to other comprehensive
income in the Current Period (Corresponding Period: HK$13.3 million),
which is mainly due to drop in valuation of market comparables though
the financial performance of the investee was profitable in the Current
Period. The purpose of the investment is mainly to bring returns to the
Group by dividends and capital growth.

The Group held no single significant investment, classified as the equity
investments at FVTOCI, in any investee company with a value of 5% or
more of the Group's total assets as at 30 June 2022.

Other than Imagi Brokerage, the Group held no other single significant
investment, classified as the equity investments at FVTOCI, in any investee
company with a value of 5% or more of the Group’s total assets as at 31
December 2021.

The financial assets at FVTPL of HK$129.3 million as of 30 June 2022
(31 December 2021: HK$147.1 million) comprised of (i) 9 different
unlisted fund and equity products in the PRC of HK$66.5 million (31
December 2021: 10 different unlisted fund and equity products in the
PRC of HK$72.2 million) and (ii) numerous listed equity shares and bonds
of HK$62.8 million in the Hong Kong and the Chinese stock exchanges
(31 December 2021: HK$74.9 million). There was a fair value loss of
HK$16.4 million (Corresponding Period: HK$1.7 million) and dividend
income of HK$0.5 million (Corresponding Period: Nil) recognised to profit
or loss in the Current Period.
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The Group held no single investment classified as the financial assets at
FVTPL with a value of 5% or more of the Group’s total assets as at 31
December 2021 and 30 June 2022.

As at 30 June 2022, the Group held two investment properties with
aggregate fair value of HK$135.9 million (31 December 2021: HK$142.4
million) let out for rental income in Shanghai and Liaoning the PRC.
During the Current Period, the Group recorded total rental income of
HK$2.8 million (Corresponding Period: HK$2.8 million) and no change in
fair value (Corresponding Period: Nil).

Shanghai property is a 3-storey industrial building located in 188
Xinjunhuan Road, Minhang District, Shanghai, the PRC.

Liaoning property is an industrial development complex with 4 industrial
buildings located in Taoci Industrial Zone, Qigong Community, Wan Shou
Street, Jianping County, Chaoyang City, Liaoning Province, the PRC.

The Board is of the view that reasonable and effective use of temporary
idle funds will better utilise the idle resources and enhance the overall
capital gain of the Group. The investments were made for treasury
management purpose with a view to increasing the return on the
unutilised funds of the Group and generating better investment return to
the Company and its shareholders as a whole after taking into account,
among others, the level of risk and return on investment. Prior to making
such investments, the Group had ensured that there remains sufficient
working capital for the Group’s business needs, operating activities and
capital expenditures even after making the investments. The Board
considers that they are conservative investments with a satisfactory
expected return, acceptable risk and high liquidity, are in line with the
internal risk management and treasury management of the Group,
and have not caused any adverse impact on the working capital of the
Group. As part of its treasury management, the Group has been closely
monitoring the performance of the investments and its cash flow position.

There were no material acquisitions or disposals of subsidiaries and
associated companies during the Current Period.
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EMPLOYEE AND REMUNERATION

As at 30 June 2022, the Group had approximately 62 (31 December
2021: 98) employees (excluding employees of the Company’s associates)
in Hong Kong and the PRC. The employees are remunerated with basic
salary, bonus and other benefits in kind with reference to industry practice
and their individual performance. The Group offers induction trainings
to new employees and gives regular trainings to existing employees for
updating their skills and knowledge.

The share option scheme adopted by the Company on 29 July 2016 were

expired on 29 July 2021. As such, there was no share option outstanding
as at 30 June 2022 or as at the date of this report.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed elsewhere in this report, the Group did not have any
significant events after the reporting period.
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UPDATE ON USE OF PROCEEDS IN RELATION
TO FUND RAISING ACTIVITIES

Reference is made to the Company’s announcements on 30 December
2019 and 31 March 2020 in relation to placing of new shares under
general mandate and change in use of proceeds from the placing
(collectively refer as to “Announcements”), the 2020 interim report
dated 26 August 2020, the 2021 interim report dated 25 August 2021
and 2021 Annual Report. Unless otherwise stated, capitalised terms
used herein shall bear the same meanings as those defined in the
Announcements. Part of the net proceeds (the “Net Proceeds”) from
placing were applied up to 30 June 2022 and are intended to be applied
in accordance with the revised proposed application set out in the
Announcements. The below table sets out the details of the application of
the Net Proceeds:

MANAGEMENT
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Actual Unutilised

Actual use of Net  amount of Net
Total use of Net Proceeds Proceeds Expected
revised planned  Proceeds as at as at as at timeline
use of Net 1 January 30 June 30 June for the
Proceeds 2022 2022 2022 intended use

i’ “Z-CF “E-CEF

St ~A ~A

FRfgmIE —A—B# =+A#H =+HH
BELEET  FERERE MENERE  FRSIERR BERBN
HERREE BERAR BERAR XYAEE TR R

(HK$' million)  (HK$' million)  (HK$’ million)  (HK$' million)

(BE#ET) (B&AT) (BE#ET) (B&AT)
Improving and enhancing the existing HERIRTE RANE 31 December
production lines for Food Additives Business ~ %%IRELEL 47 - - 47 2023
“ECCE
+ZA=+-H
Working capital of the Food Additives Business B @ MEIE£HKHNEEES 6.3 6.3) - - -

Purchasing the medical, health and hygiene ~ BEERERER

products for trading purpose BEEREEZRR 150 (15.0) - - -
General Working Capital of the Group FEEN-—REEESE 6.2 6.2) - - -

322 (275) - 47

Due to the continuous outbreak of the COVID-19 Pandemic which
disrupted the Food Additives Business, there has been a delay in
the application of the unutilised proceeds allocated to improving and
enhancing the existing production lines for Food Additives Business to 31
December 2023. The remaining unutilised proceeds of HK$4.7 million
allocated to improving and enhancing the existing production lines for
Food Additives Business has been deposited into bank accounts in Hong
Kong.
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OTHER INFORMATION
HthEnw

DIRECTORS’ AND CHIEF EXECUTIVE'S EERFTETHASHREG
INTERESTS AND SHORT POSITIONS IN AR REEEP 2SR
SHARES, UNDERLYING SHARES AND P

DEBENTURES

At 30 June 2022, the following directors and chief executive of the MW_E__F,A=+H ' KATTIEHFKT
Company have the following interests and short positions in shares, EITHABRAAT S EMEEEZE (EERE
underlying shares and debentures of the Company or any associated — #5 K EREEHISEXVER) Z A&7 ~ 1HRANR (D K &1
corporations (within the meaning of Part XV of the SFO) as recorded in the 5™ A BE IR B 5 R G (5455352
register required to be kept under section 352 of the SFO or as otherwise 1§ BFEZ Bz B HE R KA > iREE S K
notified to the Company and the Stock Exchange pursuant to Divisions 7 BEE &G SEXVER 557 K87 S RAZ 2 <FRIZE S 17
and 8 of Part XV of the SFO and the Model Code: HERRB BTz m ke T

Long and short positions in the ordinary shares/underlying shares of the ~ RANVATIZ @R HERARMND 2B RKAE ©

Company:
Number of share/underlying shares held
HERR /1ERRNEE
Long (L) or
Total Short (S)  Percentage of
Nature of interest interests Position interests
FELH
Directors/chief executive EE/IETHAS BElE mrEs KBS  HEHESH
Wong Lik Ping ThE Beneficial owner 46,600,000 S 2.76%
BLBEEA
Controlled Corporation 145,500,000 S 8.62%
A (Note 1)
(3t1)
Ng Tin Shui RRE Interest of spouse 163,900,000 L 9.71%
[t g (Note 2)
(Hz22)
Controlled Corporation 56,570,000 L 3.35%
AR (Note 3)
M33)
Notes: Bzt -
1. These interests are held by Worldkin Development Limited (“Worldkin”) which is 1. ZEHRHERERRAR ((HE)) 55 > mttE)
wholly-owned by Mr. Wong Lik Ping. Mr. Wong is therefore deemed to be interested in HENFREDERES Bt ERAEWRANES
the shares held by Worldkin under the SFO. BB ZRMDT RS RIAERGIPT R E 2
2. Ms. Chi Chin is the spouse of Mr. Ng Tin Shui, Mr. Ng is deemed to be interested in 2. TERLTARKRELENR B RULEREARE
163,900,000 shares held by his spouse under the SFO. F 181575 2 163,900,0000& iR (7 R iER 55 RIS IE
IR e 2 A o
3. These interests are held by China Food Safety Holding (Hong Kong) Company 3. ZERDPHPRLER (&) BRAE (PE%R
Limited (“CFSH (HK) Co., Ltd"), which is wholly-owned by Mr. Ng Tin Shui, Mr. Ng is 7 (&8 BRAR) 6 ZARHRKRELES
therefore deemed to be interested in the shares held by CFSH (HK) Co., Ltd under BEHEA EI REERBEANFERZER & B
the SFO. RABRA Z RN ERESRAERAIFIAEZ
Tt o
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Save as disclosed above, none of the directors, chief executive and their
associated had any interests or short position in the shares, underlying
shares or debentures of the Company or any of its associated corporations,
within the meaning of Part XV of the SFO, as recorded in the register kept
by the Company under Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO and the Model Code.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2022, in accordance with the register of the substantial
shareholders kept by the Company under Section 336 of the SFO, or to
be disclosed under the provisions of Divisions 2 and 3 of Part XV of the
SFO and the Listing Rules, the following persons (other than directors and
chief executives) were interest (including short positions) in the shares or

underlying shares of the Company.

 Efth

B EOPREEE S, EE S TETRARR
% 2 R AR A AR A FHREAE (B8
SRERIERGIEVED 2 R6 ERRHR
fEEER BAASRRAADIREES R
SN AT B B M AR
B IREES RIS OBV ETREDHR
B R AR T G A A B RS 2 (F (T
A

FERR

RIZ-ZHFRA=+H REFATERES
KRG IRBIFE36REFEZ EERRE M 5t
IRIREE 75 B G R 5 EXVED B2/ 30 BF ;e L7
RAREBRTREE U TAL EEREET
A BRIN KRB RN SRR A
i (BFERER) °

Interest in the ordinary shares/underlying shares of the Company: RASA B ZEAR, FHRARRD 2 1 -
Number of
Shares/ Long (L) or
underlying Short (S) Percentage
Nature of interest Notes Shares held positions holding
HERR/ FEWLH
Name of Shareholders RREE/ e RERME M HEERGEE KBS  BRESL
Funde Sino Life Insurance EEEDASRBRM Beneficial owner
Co. Ltd. ERAF EaBEAA 357,443,000 21.18%
Worldkin Development Limited ~ tEi3EERAT Beneficial owner 145,500,000 8.62%
EnEBA
Win Wind Resources Limited BRERERAR Security interest 283
ERED 2K3 192,100,000 L 11.39%
Oshidori International Holdings — EEE#EZRBIRAE  Security interest
Limited BRER 192,100,000 L 11.39%
Win Wind Capital Limited ERELXBRAT Security interest 192,100,000 L 11.39%
ERER
Heron Biomedical Limited EANEEEE Beneficial owner
ERAR EaBEAA 163,900,000 L 9.71%
Ms. Chi Chin TEYL Controlled corporation 163,900,000 L 9.71%
ZEGAE
Interest of spouse 56,570,000 L 3.35%
fBEn
CFSH (HK) Co. Ltd HEZER (EE) Beneficial owner
ERAF EakEEA 56,570,000 L 3.35%
Expert Magic Limited Expert Magic Limited Beneficial owner 175,870,968 L 10.42%
BREBA
Mr. Lam Tsun On wEREE Beneficial owner 9,376,129 L 0.56%
BREBA
Controlled corporation 175,870,968 L 10.42%
LR
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Notes:

Mr. Wong Lik Ping holds entire equity interest of Worldkin Development Limited
(“Worldkin") and is accordingly deemed to have interest in 145,500,000 shares of the
Company that Worldkin has interests in under the SFO.

Win Wind Resources Limited has security interests in 192,100,000 shares.

Win Wind Resources Limited is a wholly owned subsidiary of Win Wind Capital
Limited, which in turn is wholly owned by Oshidori International Holdings Limited.
Accordingly, Oshidori International Holdings Limited is deemed to have interests in
192,100,000 shares held by Win Wind Resources Limited under the SFO.

Mr. Lam Tsun On holds 65% equity interest of Expert Magic Limited (“Expert Magic”)
and is deemed to be a interested in the shares in which Expert Magic is interested in
under the SFO.

Out of the 220,470,000 shares which Ms. Chi Chin was interested in, (i)

163,900,000 shares were held by Heron Biomedical Limited, a company wholly
owned by her; and (ii) 56,570,000 shares were held by her spouse, Mr. Ng Tin Shui.

CFSH (HK) Co. Ltd is wholly-owned by Mr. Ng Tin Shui.

Save as disclosed above, no other parties were recorded in the register
required to be kept under Section 336 of the SFO as having an interest or
a short position in the shares or underlying shares of the Company as at
30 June 2022.
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DIRECTORS’ AND CHIEF EXECUTIVE'S RIGHTS
TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed above, as at 30 June 2022, neither the directors, chief
executive of the Company nor their associates had or was deemed to
have any long positions or short position in the shares, underlying shares
or debentures of the Company and its associated corporations (within the
meaning of Part XV of the SFO), which has been recorded in the register
maintained by the Company pursuant to Section 352 of the SFO or which
has been notified to the Company and the Stock Exchange pursuant to the
Model Code of the Listing Rules.

UPDATES ON THE RESULT OF PROFIT
GUARANTEE AFTER ACQUISITION

Reference is made to the Company’s announcements on 29 July 2020
and 21 August 2020 and page 31 of the 2021 Annual Report in relation
to acquisition of the entire issued shares in Tripler Holdings Limited
(“Tripler”) involving issue of consideration shares under general mandate
and an announcement dated 3 September 2021 in relation to the
fulfillment of the profit guarantee for the year ended 31 December 2020.

The Company received the audited accounts of Tripler for the year ended
31 December 2021 and the Board is pleased to confirm that the profit
guarantee of not less than HK$6.5 million for the same period is met.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the listed securities of the Company during the period.

itk

EFEMFETHRAESRERH
B R sE 2 1 F]
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\REE A
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OTHER INFORMATION

CORPORATE GOVERNANCE PRACTICE

During the six months ended 30 June 2022, the Company has complied
with all the code provisions set out in the Corporate Governance Code (the
“CG Code”) as set out in Appendix 14 of the Listing Rules, except for the
deviation as below:

Code Provision E.1.2

Code provision E.1.2 requires that the terms of reference of Remuneration
Committee should include, among others, to make recommendations
to the Board on senior management remuneration. Currently, the terms
of reference of the Remuneration Committee exclude review of and
making recommendations to the Board in relation to senior management
remuneration as in the Board’s opinion, it was more appropriate for the
executive directors to perform these duties.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10
of the Listing Rules as its code of conduct for dealings in securities of the
Company by the directors. Having made specific enquiries, all directors
confirmed that they have complied with the required standards set out in
the Model Code throughout the review period.

AUDIT COMMITTEE REVIEW

The Company has an audit committee which was established in
accordance with the requirements of the CG Code, for the purposes of
reviewing and providing supervision over the financial reporting process,
risk management and internal controls of the Group. The audit committee
comprises 3 independent non-executive directors of the Company. The
audit committee has adopted terms of reference which are in line with
the CG Code. The Group's unaudited condensed consolidated financial
statements for the six months ended 30 June 2022 have been reviewed
and approved by the audit committee.

By order of the Board
China Ever Grand Financial Leasing Group Co., Ltd.
Lai Ka Fai
Executive Director

Hong Kong, 29 August 2022
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