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FINANCIAL HIGHLIGHTS

(HK$'000)

(F&7)

Revenue Yo

Gross profit £

Gross profit margin Ef%

Adjusted gross profit margin’ EREERNE

Profit for the period BAEF

Profit attributable to owners of AREBEBAEEAD
the Company (*Owners”) AR R

EBITDA? EBITDA?

Basic earnings per Share BRARRNDERER
(HK cents) (/i‘/ﬂ/)

Interim dividend per Share SRARRG +HRE
(HK cents) (/%/L//)

Notes:

1. Adjusted gross profit margin is computed after

exclusion of the effect of purchase of clean coking
coal from outsiders.

2. EBITDA is defined as profit before income tax plus
finance costs, share of loss of an associate, depreciation
and amortisation.

MBRE

For the six months ended 30 June

EAA=TRLEAEA

Percentage
2022 2021 change
ANt
—BCOCF —B--F #
4,662,983 2,444,193 +91%
3,006,836 1,217,762 +147%
64% 50%
64% 54%
1,936,269 773,609 +150%
1,606,697 673,389 +139%
3,267,024 1,363,222 +140%
31.80 13.33 +139%
15.00 8.00 +88%
Hiat -
1. KREEE ﬂTB%DK%WI\%@%ﬁﬁﬁ
R BRE

2.  EBITDAZ T ABREF1SH AT % 0 Bf
BRRA - Bh—REBEARER 7
EREH -
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FINANCIAL HIGHLIGHTS (continued)

(HK$'000)
(T

Total assets BEAE
of which: Cash and cash equivalents ~ Ef : BER#E4
and time deposits with LENRRTE
original maturity over HEBR=
three months RZ 8RR
Unpledged bills receivables figuieil et 4
Total liabilities BELE
of which: Dividend payable Hh o EARE
Total equity BExLE
of which: Equity attributable to He - B AEGER
Owners
Equity per Share attributable to BEANGRARRNG
Owners (HK$) FEfER(ET)
Current ratio (times)’ MENLL R (15)!
Gearing ratio? BAEEH %
Notes:
1. Current ratio is computed from total current assets

divided by total current liabilities.

2. Gearing ratio is computed from total borrowings

divided by total equity.

MEREE(E)
As at As at
30 June 31 December
2022 2021

R-IB-Zf R-E-——
A=A +=A=t-A

25,702,678 24,779,977
7,401,173 6,425,886
1,734,996 1,983,738

(6,886,518) (5,631,759)

(1,616,588) -

18,816,160 19,148,218

17,042,934 17,300,083

3.37 3.42
228 2.69
Hrat

Percentage
change
Aalt

B

+4%

+15%
-13%
+22%
2%
-1%

-1%
-15%

MBLEARSEERERRBAE

BEE-

EXRBBEEERNEREERESRE

HE -
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REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

i
pwec

TO THE BOARD OF DIRECTORS OF
SHOUGANG FUSHAN RESOURCES GROUP LIMITED
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 8 to 47, which comprises the interim
condensed consolidated statement of financial
position of Shougang Fushan Resources Group Limited
(the “Company”) and its subsidiaries (together,
the “Group”) as at 30 June 2022 and the interim
condensed consolidated statement of profit or loss and
other comprehensive income, the interim condensed
consolidated statement of changes in equity and the
interim condensed consolidated statement of cash
flows for the six-month period then ended, and notes,
comprising significant accounting policies and other
explanatory information. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim
financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the
preparation and presentation of the interim financial
information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim
financial information based on our review and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

THRBENERRSE

Ik Ak 18
FERELESREBERATNESS
(REBEMAE T > HRAF)

5l

[l

BMEEHHNESEFL47E P B %
B AEElELEREEFRA A
(ERADEEMBRAR(HEIEER])
RZZEZ—FNA=1+HHHPEEPLEE
AR R A R B = B 1L/ @ B BB/
¢%ﬁ%ﬁﬁ%é&ﬁﬂ%@%éﬁ‘¢
SR aERE SR EP HEBPLEE
ERERARBE zzan‘f'ﬂlﬁﬁwfzz&ﬁ
ﬁﬂﬁﬂ%ﬁﬂﬂ'ﬂmﬁ EABERIFAER
NAIEHF ETHRAEE - B ER R
%ZEEEEJ:_FF%EE'JWWW ‘mYM&E‘H%%
BEHMASEMOBT B ELFE 3498
’—‘:P,Hﬂﬂﬁf%#&%ﬁﬁ%" EEAT%%’EE
ERBEE L ERE 3457 [P BB 53R
SIREREYFHVBEER - RAWE
ARBEENERE P HMBERED
Hm o NMERBRME 5 i e e
B BREAEZAERSN BETHREH

PIEaseR - BRUEIASN - NEE N AIERAD
A& - RO ERARENRNE - HET

MEMATBESAREEE -
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REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION (continued)

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become
aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 August 2022
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CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

For the six months ended 30 June 2022

HRGFEEBEREMEZEKER

BE—FE - —F N NA=F+HINEA

Six months ended 30 June

BEAA=ZTHLAEA

2022 2021
—E-C—F —E-—F
Notes HK$°000 HK$'000
HaF FETT FET
(Unaudited) (Unaudited)
(REER) (REER)
Revenue from contracts with REEFEHWE
customers 4 4,662,983 2,444,193
Cost of sales SHE AR (1,656,147)  (1,226,431)
Gross profit EF 3,006,836 1,217,762
Interest income B A 46,626 31,409
Other income and gains, net H A R - JFEE 5 2,943 89,801
Selling and distribution expenses HE R DAY (167,862) (146,478)
General and administrative expenses — & & 1T E A (88,544) (93,073)
Other operating expenses HphgERY 6 (49,392) (41,521)
Finance costs BT RN 7 (697) (690)
Share of loss of an associate JE(E—RB & AR R (284) (841)
Profit before income tax BRET BB ATRER 8 2,749,626 1,056,369
Income tax expense Fri5Hi & A 9 (813,357) (282,760)
Profit for the period HAREF 1,936,269 773,609
Other comprehensive income HRHE M2 EKE
for the period
Item that may be reclassified HigngeEm s HEER
subsequently to profit or loss: #IER ¢
Exchange differences on REGINEB I TERE
translation of financial EEZERZERE
statements of foreign
operations (393,046) 290,752
Item that will not be reclassified to -~ FEFH D EE B
profit or loss: WIER -
Fair value gain on financial assets ~ M5 & EZAFEA
measured at fair value through EtEmlame AT
other comprehensive income L€ 102,931 97,409
Total comprehensive income HREZERREE
for the period 1,646,154 1,161,770
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CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME (continued)
For the six months ended 30 June 2022

HRGEEBEREMEZEKRER

(&)

BE—F - —F N NA=FHINEA

Six months ended 30 June
BEXA=1+HILEAEA

2022 2021
eS8 T —F
Note HK$’000 HK$'000
HiiF FHET FET
(Unaudited) (Unaudited)
(REER) (RIEEZ)
Profit for the period T ATREEHRER
attributable to:
Owners of the Company PAN/NEIE 2SN 1,606,697 673,389
Non-controlling interests FEE RS 329,572 100,220
Profit for the period BARER 1,936,269 773,609
Total comprehensive income for T ATEAEBREZE
the period attributable to: W 4asE :
Owners of the Company RAREEEA A 1,359,439 1,025,620
Non-controlling interests FEFEAR 286,715 136,150
Total comprehensive income for HIA 2 E R
the period 1,646,154 1,161,770
Earnings per share BRER
- Basic and diluted (HK cents) - BEARREECENM) 11 31.80 13.33
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

ERE S W HMRR R

As at 30 June 2022 R-ZE-—FNAF=1H
30 June 31 December
2022 2021
—EgE-= —EF-—
ANA=+H —A=+—8H
Notes HK$’000 HK$'000
k3 FET FAET
(Unaudited) (Audited)
(REEXR) (& ®IZ)
ASSETS BE
Non-current assets IEREEE
Property, plant and equipment  ¥)2 - B Ra& 12 3,928,047 4,014,398
Land use rights 3 B A4 60,561 63,094
Right-of-use assets EREEE 28,200 20,869
Mining rights PR e 7,086,180 7,402,242
Goodwill EES 1,277,415 1,310,198
Interest in an associate R—HEEE QR 2 s 10,704 11,262
Financial assets measured BAFEGFAEMEZE
at fair value through other Wk 2 A& B
comprehensive income 13 741,425 638,494
Deposits, prepayments and e ERNREREM
other receivables FEWRIE 14 490,633 672,551
Deferred income tax assets REFFS R & E 84,022 73,135
Total non-current assets FREBEEHLE 13,707,187 14,206,243
Current assets REBEE
Inventories FE 118,301 142,658
Trade receivables FEWE FERIE 15 1,202,167 883,949
Bills receivables FEULE IR 15 2,058,096 2,260,302
Deposits, prepayments and B& - AR ZREREM
other receivables FEWGRIE 14 325,737 386,982
Financial assets measured at fair A F(EFABZEZ
value through profit or loss %A E 16 138,000 =
Other financial assets HWBEE 116,250 116,250
Pledged and restricted bank B R PR EIERITER
deposits 17 635,767 357,707
Time deposits with original REFPER=EAZ
maturity over three months T BATF 3K 18 1,536,056 2,015,677
Cash and cash equivalents ReERBFLEEY 18 5,865,117 4,410,209
Total current assets REEEHAE 11,995,491 10,573,734
Total assets BEE#AE 25,702,678 24,779,977
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (continued)

SRR 3 S C )

As at 30 June 2022 R-ZE-—FA=1H
30 June 31 December
2022 2021
g T —F
AA=+H +=ZA=+—H
Notes HK$’000 HK$°000
HeE FET FAET
(Unaudited) (Audited)
(REEXR) (& ®IZ)
LIABILITIES afE
Current liabilities REBEE
Trade and bills payables ENESRBRENEE 19 579,067 607,247
Lease liabilities HEAaE 9,507 7,957
Other financial liability Hib BB aE 178,545 180,817
Other payables and accruals Hth IR ETEA 1,755,239 1,954,492
Dividend payable FERTAR & 10 1,616,588 S
Amounts due to non-controlling  FEATFT B X 7] I3 A #E 25
interests of subsidiaries KIE 399,457 156,999
Tax payables FERIFHIR 728,910 1,018,809
Total current liabilities REEEAE 5,267,313 3,926,321
Net current assets REEEFE 6,728,178 6,647,413
Total assets less total current EERERRBEBRE
liabilities 20,435,365 20,853,656
Non-current liabilities EREBEE
Deferred income tax liabilities BIEFTISRAE 1,594,246 1,687,365
Lease liabilities HEBE 24,959 18,073
Total non-current liabilities FRBEEEE 1,619,205 1,705,438
Net assets HEFE 18,816,160 19,148,218
EQUITY s
Equity attributable to owners QT EE AELER
of the Company
Share capital [i&N 20 15,156,959 15,156,959
Reserves (=i 1,885,975 2,143,124
Total equity attributable to AABEE ABMGER
owners of the Company e 17,042,934 17,300,083
Non-controlling interests FEIE RS 1,773,226 1,848,135
Total equity EEEE 18,816,160 19,148,218
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CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY

For the six months ended 30 June 2022

BRI $-3 3 F S

BE—F - —F N A=+HINEA

Non-
controlling Total
Equity attributable to owners of the Company interests equity
FRAEEAELRS FEREE  ERfE
Security
Share  Statutory Other  Retained investment Translation
capital reserve  reserves profits reserve reserve Total
%
BE  iERE SMEE  REEN  RERE  RERR ]
HKS'000  HKS'000  HKS000  HKS000  HKS000  HKS000  HKS'000  HKS0O0  HKS000
T Tén  TEn T T FEn FEn FE#n FEr
At1January 2022 (Audited)  W=B==%
-A-A(88H) 15,156,959 448572 453845 2,614,330 (1,815214) 441591 17,300,083 1,848,135 19,148,218
Profitfor the perod (Unaudted) 7V FI(REER) - - - 1606697 - - 606697 39572 1936269
Other comprehensive income ~ SAEf2 A -
for the period:
~ Exchange differences on - BEENERHE
translation of financial BRELZER
statements of foreign ER(REER)
operations (Unaudited) - - - - - (350,189)  (350,189) (42,857)  (393,046)
-Farvalue ganonfinancial - TEAERATE
assets measured at STARMRER
fair value through other w2 0T RS
comprehensive income (REER)
(Unaudited) - - - - 102,931 - 102,931 - 102,931
Total comprehensive income for A2 AR EE
the perod (Unaudited) (xiEH) - - - 066N 1291 (SO169) 1359439 6715 1646154
Transactions with owners in HERAFREERA
thelr capacity as owners: TR
2021 final dividends approved Btz =F=—F
(note 10) (Unaudited) RERE (W20
(REER) - - - (1,616,588) S - (1616588 (1,616,588)
Dividend paid to non-controlling & FHBAH
interests of subsidiaries HERERZRE
(Unaudited) (REER) - - - - - - - (361624)  (361.624)
Utiisation of other reserves HRLEE
(Unaudited) (KR - - (74%)  274%8 = S = < -
At30June 2022 (Unaudited) ~ H=B==FAf
STAGREER) 15156959 448572 426347 2,631,937 (1712283) 91400 17,042934 177326 18,816,160
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CONDENSED CONSOLIDATED STATEMENT BHFEE RS H X (F)
OF CHANGES IN EQUITY (continued)

For the six months ended 30 June 2022 AR T —FNA=FHIFNEA
Non-
controlling Total
Equity attributable to owners of the Company interests equity
ARFERAELER FARER  BReE
Security
Share  Statutory Other  Retained  investment  Translation
capital reserve TESeVes profits reserve reserve Total

Rx  rERE EbER  REEN  RARE  AERE i
HKSO00  HKS000  HKSOOO  HKSOOD  HKSODO  HKSOOD  HKSODO  HKSOOD  HKSOOO
7ET  TEr  TEr  TEr  TEr Tt TEr TRt TER

At1January 2021 (Audited) ~ R=B=-%
-B-A(BEHR) 15156959 448439 491,19 897,429 (1,371,244) 214387 15837166 1453904 17,291,070

Profitfor the period (Unaudited) A iRI(REER) - - - 67338 - 61338 100220 773609
Other comprehensive income for  RE 5 2 EU -
the period:
- Exchange differences on - REEINEHEE
translation of financial BRELZER
statements of foreign ZR(REER)
operations (Unaudited) - - - - - 254,822 254822 35,930 290,752
~Fairvalue qainon financial - BB AERATE
assels measured at HARMRENR
fair value through other w2 ATERS
comprehensive income (REEH)
(Unaudited) - - - - 97,409 - 97,409 - 97,409
Total comprehensive income for ~ BA2 AYEEE
the period (Unaudited) (REEH) S S - 6733 97409 25482 10560 136,150 1,161,770

Transactions with owners in their & AZ {7525 R

capacity as owners: NEfZRS
2020 final dividends approved 212 ZE-FF
(note 10)(Unaudited) KBRS Wit
(REEH) - - - (454665) = - (454,665 - (d54669)
Appropriations to other reserves  EREE (it
(Unaudited) (REER) - - 8917 (28917) i - - = -

At30 June 2021 (Unaudited) H=E=-FXR
ZHAREER) 15,1995 448439 520,113 1,087,236 (1,273,835 469209 16,408,121 1,590,054 17,998,175
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

For the six months ended 30 June 2022

FHRGERERER

BE—F - —F N A=+HINEA

Six months ended 30 June
BEANA=THLAKEAR

2022 2021
—Eg-= —E-—F
HK$’000 HK$'000
FHET F&Er
(Unaudited) (Unaudited)
(REER) (REEHER)
Cash flows from operating REEBZRERE
activities
Profit before income tax B PTS A0 A 2,749,626 1,056,369
Adjustments for: BYETHIFHEE ¢
Depreciation of property, plant M - BERZETE
and equipment 173,439 170,337
Depreciation of right-of-use assets ~ FFAEEEITE 2,552 822
Amortisation of land use rights o b {55 R RE 4 970 987
Amortisation of mining rights PR 5 133,428 129,118
Amortisation of long-term REAGHEE B AE
deferred expenses 206,028 4,058
Interest income B A (46,626) (31,409)
Finance costs B SR AR 697 690
Share of loss of an associate FEMR—MEE A ElEs e 284 841
Loss on disposals of property, HEME - HEREZE
plant and equipment 2B 53 684
Net foreign exchange loss/(gain) GNESTE 3B 1R (M zS)
SRR 75,466 (69,320)
Operating profit before working EEESEBR 2 KE
capital changes Y A 3,295,917 1,263,177
Changes in working capital: BEESEE
Decrease/(Increase) in inventories FERD, () 20,730 (23,153)
Increase in trade and bills receivables fEWE 5 BR1E K flE I Z= 1%
&N (195,950) (115,618)
Decrease in deposits, prepayments & ~ B FUE K E A
and other receivables JE WG IR R D 16,050 38,797
Increase/(Decrease) in trade and BB 5 RTE R BRI
bills payables i, CRd) 13,743 (69,313)
(Decrease)/Increase in other EMEA AR EREA
payables and accruals CRid),/ a0 (127,898) 146,749
Decrease in amounts due to AN EPNGIE R e
non-controlling interests of IR
subsidiaries - (2,673)
Cash generated from operations EEEE RS 3,022,592 1,237,966
Income tax paid EATFTEH (1,143,058) (188,305)
Net cash inflow from operating RERBZ B2 A FEE
activities 1,879,534 1,049,661
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CONDENSED CONSOLIDATED STATEMENT BHEERERNE X (F)

OF CASH FLOWS (continued)

For the six months ended 30 June 2022 BE—FE - —FNA=1HIF~EA

Cash flows from investing

activities

Payments to acquire property,

plant and equipment

Proceeds from disposals of property,

plant and equipment

Payments for financial assets
measured at fair value through

profit or loss

Increase in pledged and restricted

bank deposits
Decrease/(Increase) in time

deposits with original maturity

over three months

Six months ended 30 June
BEANA=+THLAXEAR

2022 2021
—E-— T
HK$°000 HK$°000
FHET FAET

(Unaudited) (Unaudited)
(REER) (REER)

BREAXBEZRAER
ﬁ%g%% RS R stz
HIA (283,026) (277,396)
HEDE | BERREY
185018 197 129
HREATE ABRZ
MBEETIR

(138,000) -
E%&ﬁ&xrﬂwﬁﬁﬁﬁm

(287,154) (67,139)

Eﬁ Hﬂtiﬂ_flﬁz
TEHATE OB /(i )
479,621 (1,716,302)

Interest received BUFI & 42,796 23,759
Dividend received BUARE 43,020 S
Net cash outflow from investing REAXBZHE L FE

activities

(142,546) (2,036,949)
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS (continued)
For the six months ended 30 June 2022

EHHREEREERER ()
BE-F-—FXA=+ALNEA

Six months ended 30 June
BEANA=THLAKEAR

2022 2021
—E-— T —%F
Note HK$°000 HK$°000
MtaE FET FET
(Unaudited) (Unaudited)
(REER) (REER)
Cash flows from financing RMEEBZRER
activities
Principal elements of lease payments X E&EASE (1,766) =
Interest paid ERFLE (143) (106)
Proceeds from borrowings BEMERIA = 6,000
Dividends paid to non-controlling KB A A IEE A ER
interests of subsidiaries 2B (104,460) (52,640)
Net cash outflow from financing BEEFH 27 FE
activities (106,369) (46,746)
Net increase/(decrease) incash HBEE&RBESEY M,
and cash equivalents (R2) #EE 1,630,619 (1,034,034)
Cash and cash equivalents at R—B—HZzERE&R
1 January ReEEY 4,410,209 3,405,615
Effect of foreign exchange SMEEZSHHRSR
rates changes on cash and ReSEYz®E
cash equivalents (175,711) 39,555
Cash and cash equivalents at RAB=1+HZEER
30 June HEEEY 18 5,865,117 2,411,136
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NOTES TO THE INTERIM FRHA B 75 B R R AT
FINANCIAL INFORMATION
GENERAL INFORMATION —RE R

Shougang Fushan Resources Group Limited (the
“Company”) is a limited liability company incorporated
and domiciled in Hong Kong. The address of its
registered office is 6th Floor, Bank of East Asia
Harbour View Centre, No. 56 Gloucester Road,
Wanchai, Hong Kong. The Company'’s shares are listed
on the main board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The principal
places of business of the Company and its subsidiaries
(collectively referred to as the “Group”) are in Hong
Kong and the People’s Republic of China (the “PRC").

The principal activity of the Company is investment
holding. The principal activities of the Group's
subsidiaries comprise coking coal mining, production
and sales of coking coal products. There were no
significant changes in the Group’s operations during
the six months ended 30 June 2022.

BASIS OF PREPARATION

The interim financial information for the six months
ended 30 June 2022 (the “Interim Financial
Information”) has been prepared in accordance
with Hong Kong Accounting Standard (“"HKAS") 34,
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA™)
and with the applicable disclosure provisions in
Appendix 16 of the Rules Governing the Listing of
Securities on the Stock Exchange. The Interim Financial
Information does not include all the notes of the type
normally included in the annual financial statements.
Accordingly, the Interim Financial Information should
be read in conjunction with the annual financial
statements for the year ended 31 December 2021,
which have been prepared in accordance with the
Hong Kong Financial Reporting Standards (“HKFRSs").

BillRLEREEERARTARED
AREEBEIMRILZARAR - HiE
M SRt T N BB EFELITE
565 R RITEE T L6 - ARFZ
BOREBEEBAEZSAARA T (HR
FDERLET - ARR RENERT
(BBAIAREDZ TBEEMHA/E
BRPEARKME(HED -

ARARETBEBRBRERK - AEE
MEBARZETEEBBEEXKKHE
R-SREMZEEMHEE -BEZ
T _FXRNA=ZTHIEANER - A&
B2 WmENEEH -

RREE

BE-_ZT-_—#XA=+tAHL~EA
WA E R (TR B E R T
RRESGHTMAAS(EAGHMA
gEmzERSHER(EE g%
B EE345R [P HAA 53R ) R Bt X T A
A EmRBIMSI6 2 EBRRERTR
& o PEBER T T EIEFEVH
REPREREOMEMZER - A
it PEAM AR EERIER BN
XA ([BEMIERE A FTRR
BHE-_Z-_—F+_-_A=+—HL*=F
B2 FEMBHRE—HE -
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

o H B B B R R R ()

2.

BASIS OF PREPARATION (continued)

The preparation of Interim Financial Information
requires management to make judgements, estimates
and assumptions that affect the application of
accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this Interim Financial Information, the
significant judgements made by management in
applying the Group’s accounting policies and the
key sources of estimation uncertainty were the same
as those that applied to the consolidated financial
statements for the year ended 31 December 2021,
except for the estimation of income taxes (see note 3).

The Interim Financial Information was approved for
issue by the board of directors of the Company on 30
August 2022.

mRE ()

EREHMBENE  BETREY
FERHRENERREERAE
W\ RS2 8 31 85 0 B E HE I - f
HRER AERERTEANIRE
Sfwst o

mEFEMBERN  HEREY
FEAASEBERBUR R THE M
WESRREAMEFENEBHE HES
—E-—F+-A=Z+—BHLEFEHN
REMBREMEAEMRR - FIEH
HE (RMFEI)BRID ©

TR RERRN BN A=+
BEARAREZESSRAETIE -
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

3.

SIGNIFICANT ACCOUNTING POLICIES

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to
expected total annual earnings. The Interim Financial
Information has been prepared in accordance with
the accounting policies adopted in the last financial
statements for the year ended 31 December 2021,
except for the adoption of the following standards
and interpretations as of 1 January 2022:

Reference to the
Conceptual
Framework

Property, Plant and
Equipment — Proceeds
before Intended Use

Amendments to HKFRS 3

Amendments to HKAS 16

Amendments to HKAS 37 Onerous Contracts
— Cost of Fulfilling a
Contract
Amendments to Accounting Merger Accounting
Guideline 5 for Common Control
Combinations
Amendments to
HKFRS 1, HKFRS 9,
HKFRS 16 and
HKAS 41

Annual improvements to
HKFRSs 2018-2020 cycle

The above standards did not have any impact on
the Group’s accounting policies and did not require
retrospective adjustments.

o H B B B R R (]

FRETEE

RHEE SR OIREERE2FA
M@EREAZHERE - PHUH
BRDIEEBERE-_E-_—F+-A=
+T—BILFEZ E—HMBRERAEK
MzEedBERY TR
—oE—A—BRMAZENRRER
ah -

EREVBHSER  SIAHESER
FE3IF2AERT

el mE -~ BE R
E165E 2 EFT i - ERUE
FREAT RIS
IR
EFREHERE BRAY-ET
375R 2 1ER] BRIBKA

et Esny  REEHA G
5T apeibs

ERMBWMSER BEVBREE
—E-N\FEC BIFE15E - BB
TRy BBHREER
FEBE 9% - BEY

BIRELERSE
6 REEE
FHAERIZEA15R
ZIERT

ERENEAREN S BRLEE
Mg BRHREHEHAE -
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NOTES TO THE INTERIM H Hf
FINANCIAL INFORMATION (continued)
3.  SIGNIFICANT ACCOUNTING POLICIES 3.

(continued)

Impact of standards and interpretations issued
but not yet applied by the Group

The following new standards and amendments to
standards have been issued but are not effective for
the financial year beginning 1 January 2022 and have
not been early adopted by the Group:

Bt 3% & ¥ B & (&)

TEEHERRE

CRMEREEEARRAZENRE
Bzweg

LTAEREHBESRR-ZZE=__F—
B—BRBZTREEERZHTE
A REANEET - BERABASLERSE
B4

Effective for accounting
periods beginning on or after

RTIBEHRzEMABZ
B HREXK
Revised Hong Kong Presentation of Financial 1 January 2023
Interpretation 5 (2020) Statements — Classification

by the Borrower of a Term

Loan that Contains a

Repayment on Demand Clause
BIETT BB REESR 2IMBHRE -BRAHBEE —ZT-=%—-F—H
(—z=2%) BERMRGERZ A BERZ
pan |
HKFRS 17 Insurance Contracts 1 January 2023
BERMBREERE TR RERE 4 —E-=%—HA—H
Amendments to HKAS 1 and Disclosure of Accounting Policies 1 January 2023
HKFRS Practice Statement 2
BEGHENEVRLBEENYG SHBREIHEE —T-=%—A—H
HREEREBERE2R BT
Amendments to HKAS 1 Classification of Liabilities as 1 January 2023
Current or Non-current
BB ERE 1R BT DERRBDIIETEDAE —E=Z=%—A—H
Amendments to HKAS 8 Definition of Accounting Estimate 1 January 2023
BER G ERESE 2 (EA] BRHfhEt 2z & —T-=%—A—H
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NOTES TO THE INTERIM

FINANCIAL INFORMATION (continued)

3.

A B R AR ()

SIGNIFICANT ACCOUNTING POLICIES 3. FESHEEGE

(continued)

Impact of standards and interpretations issued EEMEAEERRKAZEARR
but not yet applied by the Group (continued) B E@®

Amendments to HKAS 12 Deferred Tax related to Assets
and Liabilities arising from a
Single Transaction

BEEFEAE125 2 EFT HE-QHGELZEER
BEEMRENIA

Amendments to HKFRS 10 and Sale or Contribution of Assets
HKAS 28 between an Investor and its
Associate or Joint Venture

Effective for accounting
periods beginning on or after
RTI B2 &BERZ
EEHEIRE X

1 January 2023

—E2-=%—A—H

To be determined

BEMBRELNE10RREE REFEHBE QA FE
G 2858 2 BFT SBENRZEEREITE
None of these is expected to have a significant effect BMEZEE RET BT BHAER

on the Interim Financial Information of the Group. ZHHMEERERNEATE -
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

4. REVENUE FROM CONTRACTS WITH
CUSTOMERS AND SEGMENT INFORMATION

Revenue from contracts with customers, which is
also the Group's turnover, represents the sales value
of coking coal products in the ordinary course of
businesses which are recognised at a point in time.
Revenue recognised is as follows:

Sales of clean coking coal BEREE

o H B B B R R R ()

REEFEHWERDHER

RARFAHKBMAIRNER 2 &1
B EERTRESERRBTES
BREPHEERERNWEEEE - K
wHERIAT :

Six months ended 30 June
BEANA=1+HLXEAR

2022 2021
—E-CfF —_T-_—%F
HK$000 HK$'000
FET FET

(Unaudited) (Unaudited)
(REER) (R =)

4,662,983 2,444,193

The executive directors have been identified as the
chief operating decision-maker of the Company. The
Group identifies operating segments and prepares
segment information based on the regular internal
financial information reported to the executive
directors for their decisions about resources allocation
to the Group’s business components and their
review of the performance of those components.
The business components in the internal financial
information reported to the executive directors are
determined following the Group’s major product lines.
The Group has identified one reportable segment
as coking coal mining, which represents mining and
exploration of coal resources and production of raw
and clean coking coal in the PRC.

HIOTERERARRIBLEERKE -
AEERBEERANITESRE AMH
WEREAKREXBHFIERDER
EHZEHMARR 2ABHHEER S
DEEDHBEBHRAMEN - MH
TEEREZNBIBERNZEB
P DERAKETIEERRE D -
AEEE D —E2HRD BR/EKRA
BR - 3500 A B R AR e B R IR R A
RAEERERMIBEK -
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

4.

A B R AR ()

REVENUE FROM CONTRACTS WITH 4, REEFFEHWERDHER (E)
CUSTOMERS AND SEGMENT INFORMATION
(continued)
The executive directors regard the Group’s business PWTEERAEEEBAE —KED
as a single operating segment and review financial o WERLEMMEER - Bk - I
information accordingly. Therefore, no segment EENDHER - MITEEFETEFHR
information is presented. The executive directors %R P45 50 B g MR BT (R 48 2 99 B ey &=
primarily use a measure of profit before income tax to ] e
assess the performance of the operating segment.
OTHER INCOME AND GAINS, NET 5. Htt AR - BHE
Six months ended 30 June
BEXA=+HIEAMEA
2022 2021
—E-— %
HK$°000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEZ) (R =)
Income from sales of by-products HERIERZBA 77,461 20,029
Net foreign exchange (loss)/gain SNISTE 3, (B518) W s R 5 (75,466) 69,320
Others Hith 948 452

2,943 89,801




24 SHOUGANG FUSHAN RESOURCES GROUP LIMITED Interim Report 2022

NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

6.

OTHER OPERATING EXPENSES

Additional depreciation on property,

o H B B B R R R ()

6. H&EMRX

Six months ended 30 June
BZEASA=1THLAXEA

2022 2021

— B T
HK$°000 HK$°000
FET FEIT

(Unaudited) (Unaudited)
(REEER) (REEEZ)

W BERREZ

plant and equipment (Note) EIMTE (HE) 37,506 36,405
Charitable donations HEBR 9,480 =
Loss on disposals of property, HEME  BERREEZ

plant and equipment B8 53 684
Others Hith 2,353 4,432

49,392 41,521
Note: As disclosed in the 2021 Annual Report, Kiet - BT - — FFRATEE -
according to the plan of transferring the BEAERER_T =1
production from upper coal seam to lower AERLAEERETHEED
coal seam of Xingwu Coal Mine in 2023, & EEAKZHEBEFTE
the additional part arising from accelerated % SR W) B AR BT 8 W 8RS 8V
depreciation on the related underground mining BN ABE_ZT ==
structures of the upper coal seam was charged EZZT=Z—FXA=+HLER
in the other operating expenses during the six AR EMEERS

months ended 30 June 2022 and 2021.
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NOTES TO THE INTERIM

o H B B B R R (]

FINANCIAL INFORMATION (continued)

7. FINANCE COSTS

Interest charged on discounted bills

7.  HERA

Six months ended 30 June
BEANA=1+HLXER

2022 2021
—E-— %
HK$’000 HK$'000
FET FEIT

(Unaudited) (Unaudited)
(REEER) (REEEIZ)

RAREKREZNEER

receivables - 106
Interest expense on lease liabilities HEaBZMERXZ 697 584
697 690

8. PROFIT BEFORE INCOME TAX

Profit before income tax is arrived at
after charging:

Cost of inventories sold
Amortisation of:
—land use rights
= long-term deferred expenses
= mining rights
Depreciation of:
- property, plant and equipment
= right-of-use assets
Staff costs (including directors’
emoluments)

8. RATEBHAIER

Six months ended 30 June
BEANA=1+HLAMEAR

2022 2021
—E-—F —E-—%F
HK$’000 HK$'000
FET FEIT

(Unaudited) (Unaudited)
(REEER) (REEEZ)

B PSR A HIRR -

HEFERAR 1,656,147 1,226,431
ey -
- THb{E AR 970 987
- REGFEER 206,028 4,058
- FRUEE 133,428 129,118
e -
-ME - BB R&E 173,439 170,337
- FREEE 2,552 822
BINK(BEESHES)

431,011 375,437
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

9.

INCOME TAX EXPENSE

o H B B B R R R ()

9. FIBHEHR

Six months ended 30 June
BZEASA=1THLAXEA

2022 2021

—EC-CHF —E-—F

HK$°000 HK$'000

F#ET FET

(Unaudited) (Unaudited)

(RISEZ) (Rg =)

Current tax — PRC income tax BIEAREIA — AT 1S3 872,058 277,004

Deferred tax JRIEFLIE (58,701) 5,756

813,357 282,760

No provision for Hong Kong profits tax has been made HREZE_Z__FRIZB-Z—FRX

in the Interim Financial Information as the Group had A=+BLEANEARNEEREESILE

no assessable profits arising in Hong Kong for the six EERRBRN - BRART PTG
months ended 30 June 2022 and 2021. BRI EBSTAEL B -

In accordance with the Income Tax Law of the PRC
for Enterprises with Foreign Investment, the Group's
major operating subsidiaries, namely Shanxi Liulin
Xingwu Coal Co., Limited, Shanxi Liulin Jinjiazhuang
Coal Co., Limited and Shanxi Liulin Zhaiyadi Coal Co.,
Limited, all established in the PRC, are subject to 25%
enterprise income tax in the PRC.

The Group is also subject to withholding tax at the
rate of 5% (Six months ended 30 June 2021: 5%) on
the distributions of profits generated from the Group's
major PRC subsidiaries which are directly owned by
the Group's subsidiaries incorporated in Hong Kong.

WENECEZREMEHE A%
ERFPEK 2 EBLEH B E
PR E AR BT AR - W
FAMEREEEBR AR KILAW
MEEREEARQR) ZHERERR
BRHEHYAR25% -

AN TR /A L B AN SR B A OB RE AR
UZHBRREREAEZASKETER
wh B B B 8 B AR A 2 BT 9 K A A
W5r(HE_Z-_—FXA=THLAX
A : 5%) &M
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NOTES TO THE INTERIM

FINANCIAL INFORMATION (continued)

10. DIVIDENDS

o H B B B R R (]

Dividend payables to shareholders of the Company

attributable to the period:

Declared and payable after interim
period:
2022 interim dividend HK15 cents
per ordinary share (Six months

ended 30 June 2021: 2021 interim

dividend HK8 cents per ordinary
share)

10. RE
FERARBRRREANRRE
Six months ended 30 June
BZEASA=1THILEAEA
2022 2021
—EC-CF —E-—%F
HK$°000 HK$°000
FET FET
(Unaudited) (Unaudited)
(REEERZ) (REEEZ)
A BB A B R R EL -
R FPHREER
TR 15B(IL(EE
—E=-—F,A=+H
IEARER : —F=—F
R ERR B AR EAR
8L 757,776 404,147

The total amount of interim dividend for six months
ended 30 June 2022 totalling HK$757,776,000 was
calculated based on the number of issued ordinary
shares as at 30 June 2022. As at 30 June 2022, the
number of the issued share capital qualifying for the
interim dividend of the Company is 5,051,837,842
(As at 30 June 2021: 5,051,837,842). The interim
dividend has not been recognised as liabilities as at 30
June 2022 (Six months ended 30 June 2021: 30 June

2021).

BE-_ZTZ-_—F#XA=+tRAL~EA
HHREIR B 2 ARE A 51757,776,000
/EEE*EB%EAfo—g/\E +E|
ERTEERKBETE -R=2F=
_EAH,+E AABHFEERE
ESTPHREMNEHTRAME A
5,051,837,842 (M =T =— Eﬁﬂz
+ 8 :5,051,837,8420%) ° RHEARL &
_7__5/\)51 +E<@Z§_§:*
FEXA=Z+THIEAEARA : T =-—%F
NA=ZTH)EAERAAE -
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

10. DIVIDENDS (continued) 10.
Dividend payables to shareholders of the Company
attributable to the previous financial year were
approved during the period:

2021 final dividend HK32 cents per TR —FREARKRE

ordinary share (Six months ended 30 AAR32BL (#

o H B B B R R R ()

B2 (&)
ERBARENENEARRREBE
MBFERE
Six months ended 30 June
BZEASA=1THLAXEA
2022 2021
— B T
HK$°000 HK$°000
FET FEIT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
el

Et b

June 2021: 2020 final dividend HK9 FRA=ZTHIEAMAER :
cents per ordinary share) ZEEFRARSER

AL

1,616,588 454,665

Final dividend for the year ended 31 December
2021 and 2020 totalling HK$1,616,588,000 and
HK$454,665,000 respectively were calculated based
on the number of issued ordinary shares as at 31
December 2021 and 2020 respectively, and have been
reflected as an appropriation of retained earnings and
recognised as liabilities during the periods ended 30
June 2022 and 2021 respectively. Final dividend for
the years ended 31 December 2021 and 2020 was
paid on 29 July 2022 and 29 July 2021 respectively.

HE-Z-_—FR=-_T=-_ZTF+=A
=+—HLEFEMNRABRES XS5
7%1 616 588,000/ 7T % 454,665,000/
%mﬁﬂfngiﬁf,f
$¢+fﬁf+ HHBEBETEBER
%Eﬁﬁ'ﬁﬁmmﬁi_g::
- —FXXA=Z+tHILHEER
MABRBREANDERNERLEE - &
BT -_—FR-IT-TF+=ZA=
+—RALEFENREREE SRR
T _FtAZt+NBARZ=ZZ=—F
+A=Z+HhRBIES -
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

11.

12.

o H B B B R R (]

EARNINGS PER SHARE 11. BRER
The calculations of basic and diluted earnings per ARBEBEARGERERNRESR
share attributable to owners of the Company are FITHIR T 5| BUEATE
based on the following data:
Six months ended 30 June
BEAA=THLEAEA
2022 2021
—EBDF -4
HK$°000 HK$°000
F#ET FHET
(Unaudited) (Unaudited)
(RIQEZ) (Rg &)
Profit used to determine basic and REETERER RS
diluted earnings per share BRI A 1,606,697 673,389
‘000 shares ‘000 shares
FhE FAR
Number of shares BROEE
Weighted average number of ordinary st ESRER M ERF 2
shares for the purpose of basic and TEARNE TR
diluted earnings per share 5,051,837 5,051,837

The diluted earnings per share for the periods ended
30 June 2022 and 30 June 2021 were the same as
the basic earnings per share as there were no dilutive
potential ordinary shares during the periods.

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired property, plant
and equipment at a total cost of HK$190,101,000
(Six months ended 30 June 2021: HK$193,991,000)
mainly in relation to the additions of mining
equipment and construction in progress of the mine
platforms. Property, plant and equipment with net
carrying amount amounting to HK$250,000 (Six
months ended 30 June 2021: HK$813,000) was
disposed during the six months ended 30 June 2022.

12.

HRBE-ZT-__F~A=tRAK=
E-_—FXNAZTHLSMIERLE
EEETEH2ERR  WZEHHE
NERBESERFNEGRERRZNE
A o

M - BERRE

HAN - ALEEE K Z190,101,000
BT(BE_ZEZ-_—~NA=tHI1
<8 A 193,991,000/ 7T) 2 ¥ -
BERZE ZEABEFEAFES
EUARBLTERIZEZIRE - RE
E_T-__FXA=Z+TBLEANEAR
HEME  BERREZEROFES
250,000 T(EHE-ZE=-_—F A=+
A<M A : 813,000 7T) °
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

12. PROPERTY, PLANT AND EQUIPMENT
(continued)

As at 30 June 2022, the Group is still in the process
of obtaining the building ownership certificates
for certain buildings with net carrying amount
of HK$120,359,000 (As at 31 December 2021:
HK$127,811,000). In the opinion of directors of the
Company, the Group has obtained the rights to use
the buildings.

13. FINANCIAL ASSETS MEASURED AT FAIR

A R AR ()

12. W% BEREREE

RZTEZZFEXA=+H - x&EED
£ A BEEF(E120,359,0008 T (R —F

——#%+=ZA=+—8":

127,811,000

BLIZETETHREFEEMARSE -
ARAREERE  AEECBRBSER

BFZEBE -

13. BRAFEFAHMEE WSS < B

VALUE THROUGH OTHER COMPREHENSIVE BEE
INCOME
30 June 31 December
2022 2021
—E-CF —E-—%F
AB=t+H +=A=+—H
HK$°000 HK$'000
FET FEIT
(Unaudited) (Audited)
(RIGER) (&= %)
Equity securities, at fair value EAES - HATFE
— listed in Australia - BN BT 476,852 393,280
~listed in Hong Kong -REBLT 264,573 245,214
741,425 638,494
Unlisted equity interest * FE TR AR * - -
741,425 638,494

* This represents the cost of 7% equity investment
in an unlisted company incorporated in the PRC.
As the entity ceased operation during the year
ended 31 December 2013, a fair value loss of
approximately HK$8,890,000 was recorded
against the full investment cost in 2013.

It A — R R B A S 2 3 £
MARZT%RAKE ZKA ©
HRZERBRNEE_T—=F1+
A=+ ALFETHIEEE
MR T =FRIEEEK
e A F{EE18 478,890,000/
=
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

14. DEPOSITS, PREPAYMENTS AND OTHER

RECEIVABLES

o H B B B R R (]

14. 8% BENRERHEBERE

30 June 31 December
2022 2021
—Eg-= %
~A=1+H +-A=+—H
HK$°000 HK$'000
FET FAET
(Unaudited) (Audited)
(RISEZ) (EEZ)
Non-current B0l
Deposits for a potential mining AIRE#ETT 2 ERIETE B
project s 162,011 166,238
Long-term deferred expenses — REOFHER - ERD
non-current 127,242 325,723
Prepayments for CIP and property, fEZETIZLARYE « &
plant and equipment B REE 2 BRFRIE 165,675 136,049
Prepayments for land-use rights It P4 2 T FRIE 35,705 44,541
490,633 672,551
Current RE
Consideration receivable for the s IS ILERAR
transfer of 27% equity interest RAERT%BR A E
of Jinshan Energy Group Limited U ERK 178,545 180,817
Prepayments FE IR 118,278 128,010
Interest receivables JEUWF S 18,335 14,644
Deposits and other receivables Be R H A EWGRIE 9,974 12,437
Dividend receivables FEYE B = 43,020
Long-term deferred expenses — REGEER - RE
current 605 8,054
325,737 386,982
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

15. TRADE AND BILLS RECEIVABLES

o H B B B R R R ()

15. EREZRAREWRRE

30 June 31 December

2022 2021

—Eg-= %

~B=+H +=ZA=+—~”

HK$°000 HK$°000

FET F#r

(Unaudited) (Audited)

(REER) (E%)

Trade receivables FEWE 5 R 1,400,470 1,087,425
Less: Provision for impairment loss  J& : BB B (198,303) (203,476)
1,202,167 883,949

Bills receivables e 2,058,096 2,260,302
3,260,263 3,144,251

Trade receivables generally have credit terms ranging
from 30 to 90 days (As at 31 December 2021: 30 to
90 days) and no interest is charged. Bills receivables
are expiring within one year (As at 31 December 2021:
one year). As at 30 June 2022 and 31 December 2021,
all of the trade and bills receivables are denominated
in Renminbi (“RMB").

BB ZFEBBREEH BN TRI0E
AN Z=ZE=_—F+=ZA=+—8:
30E90R) BT FIE - BKREEN—
FRZBEZ—F+ZA=+—8: —
FE)VREH - R—ZT-_—_F,xA=1+H
rF—ZT-_—4%+-A=+—8" A
ERESEEREREEIUARE
TAREDEHE -
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o H B B B R R (]

FINANCIAL INFORMATION (continued)

15. TRADE AND BILLS RECEIVABLES (continued) 15. FEWE ZEREREWREE (&)

As at 30 June 2022, ageing analysis of net trade RZBE-_—_FA=1+8 " RERZE
receivables, based on invoice dates, is as follows: AHRECERESRBFHEZERR
AT

30 June 31 December

2022 2021

—Eg-= T

~B=+H +=-A=+—H

HK$’000 HK$'000

FET FEr

(Unaudited) (Audited)

(RISEZ) (e E%)

Up to 90 days Q0H AT 818,098 883,949
91 to 180 days 912180H 312,717 -
181 to 365 days 1812365H 71,352 -
1,202,167 883,949

Details of pledged bills receivables are as follows: BEFEKERFBOT

30 June 31 December

2022 2021

—Eg-= %

~B=+H +=-A=+—8

HK$’000 HK$°000

FET F#r

(Unaudited) (Audited)

(RISE) (EFEZ)

Pledged bills receivables BIRREKEE 211,982 182,655
Associated bills payables (note 19)  #RABAFERT =& (A15#19) (198,560) (157,002)
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

15.

TRADE AND BILLS RECEIVABLES (continued)

The carrying amounts of the bills receivables include
receivables which are transferred to financial
institutions or creditors by discounting or endorsing
these receivables on a full recourse basis. Under
these arrangements, the Group has not transferred
the significant risks and rewards relating to these
receivables. The Group therefore continues to
recognise the transferred bills receivables in its
consolidated statement of financial position and

measure at amortised cost.

The relevant carrying amounts are as follows:

Bills receivables endorsed to
creditors with full recourse:

Transferred bills receivables

Associated trade payables
(note 19)

Associated other payables

Associated amounts due to
non-controlling interests of
subsidiaries

REEEREED
BETEEAZ
RN -
HEEENRERE
HEEN B SRR

(A5 19)
R A LAt FE A R
LEEl AN NG
TR 2 FOR

o H B B B R R R ()

15.

FEWE S RERERRE &)

FBUEENREERRREZEERE
ERBEERIHBEBRLEEE TR
REREBIERAESBNZERY
HE - REZELH - AKEY RS
T B 5% % e WK IR MR B #O B K R B AN
BB Bt AEBREEEEGEY
BRARERBENERREE - LR
BB E -

BRAREMBENT :

30 June 31 December
2022 2021
—E-= —T-_—%F
NA=tH +=—A=+—H
HK$°000 HK$'000
FET F#ET
(Unaudited) (Audited)
(REER) (BER)
111,118 93,909
(8,784) (10,021)
(49,434) (83,888)

(52,900) -
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NOTES TO THE INTERIM

FINANCIAL INFORMATION (continued)

16. FINANCIAL ASSETS MEASURED AT FAIR
VALUE THROUGH PROFIT OR LOSS

Foreign exchange linked notes,

at fair value

SMER YR

BAFE

A B R AR ()

16. BAFEFABREZHMBEEE

30 June
2022
—E_—
ANA=+H
HK$°000
FET
(Unaudited)
(REER)

138,000

31 December
2021
—E-—4F
+=-A=+—8
HK$'000

FET
(Audited)

(& #E%)

For the fair value measurement of financial assets
measured at fair value through profit or loss, please

refer to note 21(iii).

17. PLEDGED AND RESTRICTED BANK DEPOSITS

BEREATEFABSZUBEEZ

AFEEE - B2

BB RE 21 i) ©

17. BEARZREBRTER

30 June 31 December

2022 2021

—Eg--F T

NA=+H +=-—A=+—H

HK$’000 HK$°000

FET FET

(Unaudited) (Audited)

(RBER) (EEIx)

Pledged bank deposits BEMIRITFR 366,257 357,707
Restricted bank deposits ZRRFIERITER 269,510 -
635,767 357,707
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

17.

18.

PLEDGED AND RESTRICTED BANK DEPOSITS
(continued)

As at 30 June 2022, deposits of HK$366,257,000
(As at 31 December 2021: HK$357,707,000) were
pledged for bills payables of HK$112,314,000 (As at
31 December 2021: HK$180,228,000) (note 19). The
pledged bank deposits were denominated in RMB and
approximate their fair value due to short maturity.

The directors of the Company consider that the fair
value of the pledged bank deposits is not materially
different from their carrying amount because of the
short maturity period.

CASH AND CASH EQUIVALENTS AND TIME
DEPOSITS AT BANKS

A R AR ()

17.

18.

B & 32 IR $I R 1T 7 7 ()

RZZE-_—_FXA=+8 &FXK
366,257,000 L (R=E=—F+=A
=+—H : 357,707,000 ) C A
112,314,000 L (R=ZFE=—F+=
B =-+—H : 180,228,000/ 7Tt) (Mt
19) 2 BN B 2K - BIIPRITE
FUARKESHE - ARETFHEER
B OEEATERS -

ARBFEERR  ARCERRTE
RZERHRE - wEAFEER®T
EXEEAER -

BERREEENURBITES
2

30 June 31 December

2022 2021

—E--F T

ANB=+H +=A=+—H

HK$’000 HK$°000

FET F#T

(Unaudited) (Audited)

(RIEER) (K i%)

Cash at banks and on hand RITEFERS 1,164,260 2,998,090

Time deposits at banks SRITEHER 6,236,913 3,427,796

Bank balances and cash RITEHRERS 7,401,173 6,425,886
Less: Time deposits with original i R EER=E

maturity over three months Az EEFR (1,536,056) (2,015,677)

Cash and cash equivalents RekBEeEEY 5,865,117 4,410,209




—— —

=

Fhiimt HAREUEREMAERLT 37

NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

19. TRADE AND BILLS PAYABLES

o H B B B R R (]

19. ENESREARESRE

30 June 31 December

2022 2021

—ZE_-_ T

NA=+H +=—RA=+—8H

HK$'000 HK$000

FET FAET

(Unaudited) (Audited)

(REER) (#2=%)

Trade payables B SRIE 268,193 270,017
Bills payables ERNRE 310,874 337,230
579,067 607,247

The Group was granted by its suppliers credit period
ranging between 30 to 180 days (As at 31 December
2021: 30 to 180 days). As at 30 June 2022 and 31
December 2021, all of the trade and bills payables
are denominated in RMB. All bills payables are aged
within 6 months (As at 31 December 2021: 6 months).

Based on the invoice dates, ageing analysis of trade
payables as at 30 June 2022 is as follows:

Up to 90 days 90HKIAT
91 to 180 days 91&180H
181 to 365 days 1812365H
Over 365 days 365H LA

AEBEEEHERE TN TR30E180
HR=ZZ=—F+=ZA=+—H:30
1802 EEH - RZZE=ZZF X
A=+RAR-_ZT-_—%+-RA=+—
B FERMNESRERENZEY
UAREE - TERNZEZEREKR
BHAEEAR-_ZE-_—F+_A=+
—B :6@A) AR -

BIEEEEH ENESHRER-ZF
ZZFERNAZTBEZERESITOT ¢

30 June 31 December
2022 2021
—E-CF T4
~NA=+H +=-—A=+—8
HK$°000 HK$'000
FET F#ET
(Unaudited) (Audited)
(RISEZ) (=)
149,620 202,226
84,662 39,856
11,593 6,526
22,318 21,409

268,193 270,017
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o H B B B R R R ()

19.

20.

TRADE AND BILLS PAYABLES (continued)

As at 30 June 2022, bills payables amounted
to HK$112,314,000 (As at 31 December 2021:
HK$180,228,000) out of HK$310,874,000 (As at 31
December 2021: HK$337,230,000) were secured by
the pledged bank deposits (note 17). Remaining bills
payables amounted to HK$198,560,000 (As at 31
December 2021: HK$157,002,000) were secured by
bills receivables (note 15).

As at 30 June 2022, trade payables of HK$8,784,000
(As at 31 December 2021: HK$10,021,000) were
settled by bills receivables endorsed to corresponding
creditors which do not meet the de-recognition
requirements (note 15).

SHARE CAPITAL

Issued and fully paid:
At 1 January 2021 (audited)/30 June

19. ENESRERENRE(E

MRZEBE-—FXA=Z1+H ENEE
310,874,000 T (R=_ZE=—F+=
B=+—H :337,230,000/&7T)F K
112,314,000 L (R=ZE=—F+=A7
=+—H : 180,228,000 7T) LA K
BITFERMF 17D EER - BT EAE
#198,560,0008 T(R—_ZE=_—F+=
B=+—H : 157,002,000 T) A FEUL
=% (M5E15) VEE R o

R-E-_—_FXA=1+H ENEH
#RI68,784,000 L (M =_—F+=
B=+—H :10,021,000&7T) 2 A&
ETHEGEEAZERZERES %
ERRKEZBRITFEIEER AT
(GEIDK

2021 (unaudited)/31 December 2021
(audited)/1 January 2022 (audited)/
30 June 2022 (unaudited)

20. K&
Number of
shares Amount
R EE x|
‘000 shares HK$'000
FAE FET
BEEITREHT :
R—ZZT=———HF—H
(EER,/ —T=—F
ANA=ZTAGREER),
R F+ZA=t—
AEER),/ —T__F
—A—H&E%)
T FRA=+H
(RIEEZ) 5,051,837 15,156,959
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

21.

o H B B B R R (]

SUMMARY OF FINANCIAL ASSETS AND 21.

BERB D M BEERAE

LIABILITIES BY CATEGORY BE
Set out below is an overview of the carrying amount TREJIAKBEREZVBEERA
and fair value of financial assets and liabilities held by BEZREBERATERE
the Group:
30 June 31 December
2022 2021
—E-CF —TE-_—%F
AA=+H +=—A=+—H
HK$’000 HK$°000
F#ET FET
(Unaudited) (Audited)
(REER) (EEZ)
Non-current assets RBEE
Financial assets measured at fair BATFEFAHMEE
value through other Was 2 B EE
comprehensive income 741,425 638,494
Financial assets measured at RE AN 2 2 15
amortised cost: BE
- Deposits and other receivables - Re R EMERTRE 197,717 220,239
939,142 858,733
Current assets REEE
Financial assets measured at fair BATEFABRZ
value through profit or loss MBEE 138,000 -
Financial assets measured at RE AT 2 2 I 15
amortised cost: BE
— Trade receivables - BWE SRIE 1,202,167 883,949
— Bills receivables - BRERE 2,058,096 2,260,302
- Deposits and other receivables - e R EM B GRIE 206,854 250,918
- Other financial assets - HiMisEE 116,250 116,250
- Pledged and restricted bank - B RZRHIRT
deposits e 635,767 357,707
~ Time deposit with original - REFEFRBEB=EA
maturity over three months ZEHFER 1,536,056 2,015,677
- Cash and cash equivalents -RERRESEEY 5,865,117 4,410,209
11,758,307 10,295,012
Total FEE] 12,697,449 11,153,745
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FINANCIAL INFORMATION (continued)
21. SUMMARY OF FINANCIAL ASSETS AND 21. RERESZHBEERER
LIABILITIES BY CATEGORY (continued) BE &)
30 June 31 December
2022 2021
e -F T
NA=+H +=ZRA=+—H
HK$’000 HK$°000
FET FA&T
(Unaudited) (Audited)
(REER) (e E%)
Current liabilities REEE
Financial liabilities measured at RE AN 2 2 B 15
amortised cost: afE
~ Trade and bills payables -ENBESRER
JERT IR 579,067 607,247
~ Lease liabilities -HEAE 9,507 7,957
~ Other financial liability -Hi B a s 178,545 180,817
- Other payables and accruals - HM R RIE R
fEst & 1,028,668 996,519
- Dividend payable - ERRE 1,616,588 S
~ Amounts due to non- - ENHBAF
controlling interests of FEVERR R IR
subsidiaries 399,457 156,999
3,811,832 1,949,539
Non-current liabilities FRBAE
Financial liabilities measured at RSN 2 2 B TS
amortised cost: afg:
~ Lease liabilities -HHEaRE 24,959 18,073
Total Fak) 3,836,791 1,967,612
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

21. SUMMARY OF FINANCIAL ASSETS AND
LIABILITIES BY CATEGORY (continued)

Fair value estimation

The following table provides an analysis of financial
instruments carried at fair value by level of fair value

hierarchy:

= Level 1:

— Level 2:

— Level 3:

quoted prices (unadjusted) in active
markets for identical assets and liabilities;

inputs other than quoted prices included
within Level 1 that are observable for
the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from
prices); and

inputs for the asset or liability that are
not based on observable market data
(unobservable inputs).

The level in the fair value hierarchy within which the
financial asset or liability is categorised in its entirety is
based on the lowest level of input that is significant to
the fair value measurement.

A B R AR ()

21.

BERB D M BEERAE
BE ()

DR EMGE

TEREHREZEQFEIR B TAR

BAFEEBERZON

-F1E: HRAEEMRBERERED
S H) RIE CRIEFHE)

-F2E: REEXEEMEREE
%) R (B B4 1 0T)
AEENENBA(TRE
FNEMEINERE) - &

~FE3E: AUHREABENTEHEHR

BERNEREAELRENE
HaA(EBLEENERE
A) e

BEEUBEERBEMBAZAFE
B&  DENEQAFEFEAEEXR
BEEZREEREHBA
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

21. SUMMARY OF FINANCIAL ASSETS AND
LIABILITIES BY CATEGORY (continued)

Fair value estimation (continued)

The financial assets and liabilities measured at fair
value in the consolidated statement of financial
position are grouped into the fair value hierarchy as
follows:

Notes

izt

Financial assets measured BATEFAEMZE
at fair value through other Wiz s EE
comprehensive income

A R AR ()

21. BERBD cMBEERARE
BE ()

DR EMGE (5

REFEMBERARABRAFEEZ
MHEERBEDEDBATRAFE

B4
30 June 2022
—E--EXA=1AH
Level 1 Level 2 Level 3 Total
E1E %28 $3E Fit

HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEHR) (REER) (REER)  (REER)

- Listed equity securities - FRAES (i) 741,425 = = 741,425
= Unlisted equity securities - RS (i) - - - -
Financial assets measured at fair &2 FEF AN EF 2
value through profit or loss HBEE
- Foreign exchange linked - NERNER
notes (i) - - 138,000 138,000
741,425 - 138,000 879,425
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

21. SUMMARY OF FINANCIAL ASSETS AND
LIABILITIES BY CATEGORY (continued)

Fair value estimation (continued)

A B R AR ()

21. BERBD cMBEERARE

BZ (&)
AR EMGE (&)
31 December 2021
—Z-—%+-RA=1+—-H
Level 1 Level 2 Level 3 Total
Z1E £1E 3B wE

Notes HK$'000 HK$'000 HK$'000 HK$'000
HiaF FET FET FET FET
(Audited) (Audited) (Audited) (Audited)
(&) (&%) (&%) (&%)
Financial assets measured BATEGAEMZE
at fair value through other Wiz BEEE
comprehensive income
~ Listed equity securities - FkAES (i) 638,494 = = 638,494
= Unlisted equity securities - EMRAZES (i) - - - -
638,494 - - 63849

There was no transfer between levels during the
six months ended 30 June 2022 (Year ended 31
December 2021: nil).

The methods and valuation techniques used for
the purpose of measuring fair value are unchanged
compared to previous reporting periods.

BE_Z_—_FRA=Z+tHLKXHE
A EBER:EBESBEE-_FT=—
FH_AZt—HLEFE: 8 -

REFERFEZ AR EERME
LAE#&*&HFNEH:I?%E&” °
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FINANCIAL INFORMATION (continued)

21. SUMMARY OF FINANCIAL ASSETS AND
LIABILITIES BY CATEGORY (continued)

A R AR ()

21. BERBD cMBEERARE

B (%)

Fair value estimation (continued)

(i)

(i)

(iii)

Listed equity securities

The listed equity securities are denominated in
Australian Dollars and HK$. Fair values have
been determined by reference to their quoted
prices at the reporting date and have been
translated using the spot foreign currency
rates at the end of the reporting period where
appropriate.

Unlisted equity securities

The fair value of unlisted equity securities
included in level 3 approximates zero.

Foreign exchange linked notes

The foreign exchange linked notes are
categorised as level 3 fair value measurement.
The fair values of the notes, which are not
traded in an active market, are determined
by using valuation techniques. The specific
valuation technique used to value the foreign
exchange linked notes includes using key
unobservable data such as the interbank
forward exchange rate and the volatility of
forward exchange rate.

Financial instruments not measured at fair value
include trade and bills receivables, deposits and other
receivables, other financial assets, bank balances and
cash, trade and bills payables, lease liabilities, other
financial liability, other payables and accruals, dividend
payable and amounts due to non-controlling interests
of subsidiaries.

The fair value of these financial instruments measured

at amortised cost approximate their carrying amounts.

DR EMGE (5

(i)

(i)

(iii)

LR A E 5

LR 5 Ty ORI BB T
B AFEDZERENEER
M WMEMETE - XAREHR
Z BNERSINGE P RIS (A ) ©

FETRAES

BEEEIM2HLTRAES
ZATEBEE -

SEH BRI

SNERBEIEB D REIBRAF
BFtE - ZERBRLARRERT
BEER  HATEDRBMHE
RATHEE o AIAYSMNE BRI
ETHENEEAERTTEER
RTHREREXFEREXRZ
B E T E T BREE -

YHBRAFEHEZIHBTABER
WEZRERERERE  ZeREM
AR - BB EE - RITAR
kRe BNEZERARENRERE -

HEAR HEGMBAR HtEN
REREHER - BAREAREN

M A B FEEAR S KA

ZERBERAFECHMBTAZR
FEEEREERS -
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

o H B B B R R (]

22. CAPITAL COMMITMENTS 22. BREE
30 June 31 December
2022 2021
—Eg=-= -4
NA=+H +=—RA=+—8H
HK$’000 HK$'000
FET FAET
(Unaudited) (Audited)
(REER) (EEZ)
Contracted for: B TIEIERTA -
~ Acquisition of property, plant -BAVE - BER
and equipment Bigic] 299,754 261,906
— Exploration and design fees for ~ — RAAE#E1T 2 FRIEE B
a potential mining project ZHERRZHER 8,602 8,826
308,356 270,732
RELATED PARTY TRANSACTIONS 23. BBALRS

23.

Except as disclosed elsewhere in the Interim Financial
Information, the following transactions for the six
months ended 30 June 2022 and 2021 were carried
out with related parties:

(a)

During the period, the Group sold clean
coking coal amounted to HK$2,001,941,000
(Six months ended 30 June 2021:
HK$1,117,845,000) to Shougang Group Co.,
Ltd., being Shougang Holding (Hong Kong)
Limited (“Shougang Holding”)’s ultimate
holding company, and its group companies
(collectively referred to as the “Shougang
Group”). Shougang Holding is a substantial
shareholder of the Company and of Shoucheng
Holdings Limited (“Shoucheng Holdings").
Shoucheng Holdings is also a substantial
shareholder of the Company.

BB BERSEREN  BE=

T FRIFC

—EXNA=Z+HIE

NEA LA TET 2R

(a)

A AEERERNEBRERA
Al (EMEREBSERAA(E
SRR ) 2 R AR REE
EAR(GREIEMER])LHER
£ ©%52,001,941,0007 7T
(BzE-_ZT-—FXA=t+HI1t
SNIEA :1,117,845,000/7T) ©
HIZERARNQR R EREZER
ERAR(ERERDZEER
B OERERAAAQARIZEE
AR E -
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FINANCIAL INFORMATION (continued)

23. RELATED PARTY TRANSACTIONS
(continued)

(b)

(d)

During the period, the Group purchased
materials amounted to HK$383,000 (Six
months ended 30 June 2021: HK$1,564,000)
from Shougang Group. Furthermore, the
Group incurred construction fees amounted
to HK$5,622,000 (Six months ended 30 June
2021: HK$5,700,000) payable to Shougang
Group.

During the period, the Group made rental
payments of HK$1,878,000 (Six months ended
30 June 2021: HK$1,800,000) to a wholly-
owned subsidiary of Shougang Holding.

During the period, the Group paid management
and consultancy fees of HK$1,500,000 (Six
months ended 30 June 2021: HK$1,500,000) to
Shougang Holding.

Included in staff costs are key management
personnel compensation, which represents
the remuneration to executive directors of the
Company during the period, was as follows:

o H B B B R R R ()

23. BBALXRE (B

(b)

()

(d)

(e)

BAR - AEERERERRE
M #383,0008 T (HE-_Z =
—FXA=Z+HLEAMEA :
1,564,000 7T) © fLHN - AEE
EXENEREB - 2LER
© 555,622,000 L (HE-T
- XNA=ZtHLANEA:
5,700,000/ 7T) °

BHA - AEBEREWIER—
ME2BEMEARXNESLH
%1,878,0008 L (HE=-2=
—FXA=Z+HLEANHEA:
1,800,000/ 7T) °

BN AEBERERZERZSE
18 R BRI # 1,500,000/ T (B &=
—E-_—FXA=Z1+HLENAE
A : 1,500,000/ 7T) °

EFff ABTRAZERERAR
MEGERRRATEERNGA
ZHEBIT

Six months ended 30 June
BEANA=1+HLAKEA

2022 2021

—E-— %

HK$’000 HK$°000

FET FE&T

(Unaudited) (Unaudited)

(REER) (REEEZ)

Salaries, wages and allowances e TERER 6,660 5,460
Retirement benefits scheme R T B FR

contributions 207 198

6,867 6,658
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NOTES TO THE INTERIM
FINANCIAL INFORMATION (continued)

24,

STATEMENT REQUIRED BY SECTION

436(3) OF THE HONG KONG COMPANIES
ORDINANCE (CAP. 622) IN RELATION TO
THE PUBLICATION OF THE NON-STATUTORY
ACCOUNTS FOR THE COMPARATIVE
FINANCIAL YEAR INCLUDED IN THIS
INTERIM FINANCIAL INFORMATION

The financial information relating to the year ended
31 December 2021 that is included in this Interim
Financial Information as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that year but
is derived from those financial statements. Further
information relating to these statutory financial
statements required to be disclosed in accordance
with section 436 of the Companies Ordinance (Cap.
622) is as follows:

The Company has delivered the financial statements
for the year ended 31 December 2021 to the Registrar
of Companies as required by section 662(3) of, and
Part 3 of Schedule 6 to, the Companies Ordinance
(Cap. 622).

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did
not include a reference to any matters to which the
auditor drew attention by way of emphasis without
qualifying its report; and did not contain a statement
under sections 406(2), 407(2) or 407(3) of the
Companies Ordinance (Cap. 622).

A B R AR ()

24,

B (A RMRH) (556228F)
SE436() IR A H A B E R T H
LB BFEEREERE 2D
FrEzES

NP HG K ERMEEHREE T
—E+-_A=Z+-BLFEEZHBE
BHEALLEER  HZEERTTE
BRARREZFEZATFEHFEAN
BHRE MRRERNEZERBEHRE -
HZERATENBBRRBEMRIE(QR
1501) (£622F) F 43616 AT HE 2
—HERIMT :

AARERE(ABED) ($£6228)5F
662(3)16 K K638 2 25K - MAF]
AMEERERHE_T_—F+=
A=+ —RUEFEZHBHRE -

ARRZEEMERZETHHREHE
RBE BB BRETERES
B YEREHZZEMERHE
REEHRBER ZBE R TAEES
ARBIBZAMEFT 2R - 5
EmEARIBECRAEN) (F5622F)F
406(2) ~ E407(2)skFE 4073 IEFTIEH
ZBRt -
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INTERIM DIVIDEND

The Board has declared an interim dividend of HK15
cents per ordinary share for the six months ended
30 June 2022 (2021 interim dividend: HK8 cents per
ordinary share) payable to shareholders whose names
appear on the register of members of the Company at
the close of business on 30 September 2022 (Friday).
In order to qualify for the interim dividend, all transfer
forms accompanied by the relevant share certificates
must be lodged with the share registrar of the Company,
Tricor Tengis Limited at 17th Floor, Far East Finance
Centre, 16 Harcourt Road, Hong Kong, not later
than 4:30 p.m. on 30 September 2022 (Friday) for
registration. The interim dividend is expected to be paid
on 4 November 2022 (Friday).
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MANAGEMENT DISCUSSION AND EIEE B D AT
ANALYSIS
Business Review ESAE)-

The key operational data of the Group’s three premium  AREBMAILFAAWNEZ = EEENED
operating coking coal mines in Liulin County, Shanxi %ﬁﬂ%(@ﬁﬁﬂ% TRABRBMEEE
Province (Xingwu Coal Mine, Jinjiazhuang Coal Mine 1% « #fEI = EJ)@i—?——EE/;\HE
and Zhaiyadi Coal Mine, collectively referred to as the ~ +H JJ:/\1I)EI ((EIEEDEREEZE
“Three Mines") for the six months ended 30 June 2022 Z——FRB(EFREPIH=F _*ii
(the “Period Under Review"”) together with that of the ¥FEMTEBLEERBENT :

same period of 2021 (the “Last Period” or “1H 2021") is

summarised as follows:

Six months ended

30 June Change
BEANA=THLXEA 21
Quantity/

Unit 2022 2021 Amount  Percentage

B —EB--F —T-—F HEE BAl
Production volume:
EE
Raw coking coal Mt 2.70 2.61 +0.09 +3%
[REHE ER=10
Clean coking coal Mt 1.74 1.45 +0.29 +20%
FEEER BB
Sales volume:
#E
Clean coking coal Mt 1.74 1.63 +0.11 +7%
FEEER B &
Average realised selling price

(inclusive of VAT):

FHEREE (SEER) -
Clean coking coal RMB/tonne 2,521 1,415 +1,106 +78%
HBEK AR/
Note : No sales of raw coking coal for the six months Mt : BEZZT=_—FXA=FTHI A

ended 30 June 2022 (Last Period: nil). RABREREE(KFRE : &) -
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Business Review (continued)

For the six months ended 30 June 2022, the Group
produced approximately 2.70 million tonnes (“Mt") (Six
months ended 30 June 2021: approximately 2.61 Mt)
of raw coking coal, representing a year-on-year (“YoY")
increase of 3% and also produced approximately 1.74
Mt (Six months ended 30 June 2021: approximately 1.45
Mt) of clean coking coal, representing a YoY increase of
20%.

As the Three Mines operated smoothly under planned
during the Period Under Review, the raw coking coal
production volume increased by 3% YoY. As planned,
the total production volume of raw coking coal of
approximately 2.70 Mt for the six months ended 30 June
2022 represented 51% of total approved production
volume.

The increase in production volume of clean coking
coal by 20% YoV is mainly due to the increase in raw
coking coal production and the rise in clean coking coal
recovery rate resulting from mixing of different qualities
of self-produced raw coking coal effectively during the
Period Under Review.

In line with the increase in production volume of clean
coking coal, after excluding the purchase of clean coking
coal from outsiders for sales of approximately 0.13 Mt
in Last Period, the sales volume of self-produced clean
coking coal increased by 16% YoY for the Period Under
Review. For the six months ended 30 June 2022 and
the Last Period, sales of clean coking coal accounted
for 100% of the Group's revenue. This is in line with
the Group's long-term strategy to concentrate on clean
coking coal sales.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Business Review (continued)

Benefit from the average benchmark market selling
prices of clean coking coal surged by approximately
89% YoY in the first half of 2022, the Group has seized
the market opportunities. For the six months ended 30
June 2022, the Group's average realised selling price
(inclusive of value added tax “VAT") of clean coking coal
sharply increased by 78% YoY to Renminbi (“RMB")
2,521/tonne (1H 2021: RMB1,415/tonne), which was in
line with the upside trend of coking coal market prices.
In terms of its sales volume, sales of low sulfur and
medium-high sulfur clean coking coal accounted for
27% and 73% (1H 2021: 31% and 69%) of the total
clean coking coal sales volume respectively for the six
months ended 30 June 2022.

Financial Review

For the six months ended 30 June 2022, the Group
recorded a revenue of approximately Hong Kong Dollars
("HK$") 4,663 million, representing a sharp increase
of approximately HK$2,219 million or 91% YoY as
compared with that of approximately HK$2,444 million
for the Last Period. The sharp increase in revenue was
mainly driven by the increase in sales volume of clean
coking coal by 7% YoY and the significant increase in
average realised selling prices of clean coking coal by
78% YoY for the Period Under Review.

For the six months ended 30 June 2022, the total
revenue to the top five customers accounted for 68%
(1H 2021: 86%) of the Group's revenue. Of which, the
total revenue to the largest customer, Shougang Group
Co., Limited together with its subsidiaries, accounted for
43% (1H 2021: 46%) of the Group's revenue.

EEEwmME DN (E)

s mRE ()

SER_Z__F EFRERNTYIE
BHISERELMAL89% - AREEIBI
THEHE  BHE_T-__FXA=1+HIt
NEA AEERERFHEREE (S
BER) R AR EFA78%E ARE2,521
/(T —F L¥F  ARM1,415

TME)  BERTISER EABS—
B ?Eiﬁgﬁ'é BE-_T-_—FX A=
+E|Lt/\1.ﬁ m&q:'ﬂ )ILﬁEkﬁfﬁE

EIMM%#%%X%%EEGN%&B% —-=
—T—FL¥F 31%N69%) °

Bt 75 1 R

BE_Z-__F#XXA=+BLXEA
AEEREEEWZEN46.630B T &
EFERHK24.44BB TR L AR IE N4
22 1980891 % ° & IS R IE 1S N
FERAROBEHNBEREERL A
7% MIBERNFHEREERL AR L
F+78% o

BE-_Z-—FXA=1tHIM@EA &l
AARFMAEEERZERERE K
68%(ZT - —F F¥F : 86%) HF &K
7(@)5 HilEEBRAFEREWNE R
HBEER S AEEEENTI3%
(72:—¢t¥¢ D 46%) ©



52 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

Interim Report 2022

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)

For the six months ended 30 June 2022, gross profit
margin was 64% while 50% for the Last Period. The
significant rise in gross profit margin was mainly due to
the increase in average realised selling prices of clean
coking coal by 78% YoY as explained above. Gross
profit was sharply increased by approximately HK$1,789
million or 147% YoY. The significant increase in gross
profit was mainly due to the increase in revenue by
approximately 91% YoY for the six months ended 30
June 2022 as explained above.

For the six months ended 30 June 2022, the Group
recorded a net profit of approximately HK$1,936 million,
representing a significant increase of 150% YoY, and
profit attributable to the owners of the Company
(the "Owners”) of approximately HK$1,607 million,
representing a significant increase of 139% YoY. It was
also recorded historical high profit for interim period.
During the Period Under Review, the significant increase
in the Group's net profit by 150% YoY is in line with
the surge in gross profit by approximately HK$1,789
million or 147% YoY. In addition, as a result of the
significant rise in coal market prices, income from sales
of coal related by-products increased by approximately
HK$57 million YoY. Also, as a result of the rise in market
interest rates, the interest income was increased by
approximately HK$16 million YoY. Nevertheless, there
was negative effect on depreciation of RMB resulting
in a net foreign exchange loss of approximately HK$75
million during the Period Under Review, the Group
recorded net profit of approximately HK$1,936 million,
significantly increased by 150% YoY during the Period
Under Review.

B B o A ()
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)

During the Period Under Review, due to the depreciation
in RMB to HK$ exchange rate by approximately
2.54% as at reporting date on 30 June 2022 when
compared with that as at 31 December 2021 (1H 2021:
appreciation in RMB to HK$ exchange rate as at 30 June
2021 by approximately 2.61% when compared with
that as at 31 December 2020), the Group recorded net
foreign exchange loss of approximately HK$75 million
from net foreign exchange gain of approximately HK$69
million for the Last Period.

For the Period Under Review, basic earnings per share
was HK31.80 cents (1H 2021: HK13.33 cents).

For the Period Under Review, the Group recorded
EBITDA of approximately HK$3,267 million (1H 2021:
approximately HK$1,363 million) and generated a
positive cash flow of approximately HK$1,880 million
(TH 2021: approximately HK$1,050 million) from our
operating activities.

As at 30 June 2022, the Group continues to maintain
a healthy financial position and has free bank balances
and cash of approximately HK$7,401 million (As at 31
December 2021: approximately HK$6,426 million). The
increase in free bank balances and cash is mainly due to
the considerable positive cash flow generated from our
operating activities of approximately HK$1,880 million
during the Period Under Review.

The Group has reviewed its exposure and risks related
to COVID-19 and variants of coronavirus but it would
not material impact the financial performance for the
Period Under Review and financial position of the Group
as at 30 June 2022. The Group believed that current
healthy financial position and strong cash position had
sufficient headroom to service its operating activities and
investments in the foreseeable future.

EEEwmME DN (E)

5t %5 o1 8 (%)

AR—ZE-_—FA=THEEBARK
HATEXRRR _T-—F+=-_A=+—
EIEZTE%’JZ 54%(ZFE=_—F F¥F : R
—FERNAZTHEARBE LB TES
BR - ZE-_ZTF+-_A=+—HBFELY
2.61%) EEEPARNEESRSHEFR
HRE) HMNEE BE U 2 F REAV6,900 8 8 T
RN N BB F A 7,5008 8 T ©

i7i

REESA - SREARTFH31.8074(L
(ZEZ—F E¥F - 13338) -

REEAA - AEEERISEBITDAX32.67
BAET(ZCE-Z—FE¥F : 9136318
BTN BEPSEEBELATR SR
#1880 B L (ZE—F L¥F : 4
10.5018/%87T) °

RIZB-—FXA=10 AEEHEH
BREREMBRALIFEEAIBSARITERS
EREH7401EE TR —F+=
A=+—8 : #964.26/8% L) - NEIFEH
W AIEARITEBRIRESENEERRK
P EEREETE RS R418.801%
/%E°

AEECERTHEMANBERERS
ZIEHEBANER  BEASEDEHRN
MIEEENR T - —FXA=+THNY
BRRAREERTZE - REBBEEA
REHBHAANTRRSANB/ETER
REBERHMREBERTE RIS o



54 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

Interim Report 2022

MANAGEMENT DISCUSSION AND

ANALYSIS (continued)

Financial Review (continued)

Cost of Sales

For the Period Under Review, cost of sales was
approximately HK$1,656 million, representing an
increase of approximately HK$430 million or 35% YoY,
as compared with that of approximately HK$1,226
million for the Last Period. The increase in cost of sales

B fE B2 o AT ()

5t %5 o1 8 (%)

HERK

EERCAIE N ©

was mainly due to the increase in sales volume of clean
coking coal by 7% YoY and the increase in production

costs as disclosed below.

The unit production costs are summarised as follows:

Production cost of
raw coking coal "
JREER A B AR
Less: Depreciation and
amortisation
o EREE
Cash production cost of
raw coking coal
Re REREERR
Less: Uncontrollable costs "2
i - ARk A2
Total

At

Processing cost for
clean coking coal

RERNIE

of which, depreciation

Hep  ffE

Six months ended 30 June
BEXA=THLAEA

2022 2021
—E--f —E-—F
418 325
(74) (74)
344 251
(127) (64)
217 187
47 44
7 8

GUAEERARENT

Change
21
Amount Percentage

Ex BAK

+93 +29%
+93 +37%
+63 +98%
+30 +16%
+3 +7%
-1 -13%

NEEMA - HEKAL16.56ETT
REFRBAL12.26FT - B EALD
43018 TTH35% - HEKAEMEER
REERHEERL EF7% R T XREE

Unit: RMB/tonne
By ARKTT W

Full Year

2021

32

379

(75)

304
(110)

194

50

Change

Percentage

+10%

-1%

+13%
+15%

+12%

6%
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)

Cost of Sales (continued)

Note 1: Excluded one-off additional amortisation of
relocation and reconstruction costs for village
located in Xingwu Coal Mine (i.e. amortisation
of long-term deferred expenses) amounting to
RMB168 million for comparison purpose.

Note 2: Included resources tax and levies, water

resources fee, mine environmental restoration
fund and land restoration fee.

During the Period Under Review, costs of sales included
a one-off non-cash additional amortisation of relocation
and reconstruction costs for village located in Xingwu
Coal Mine amounting to RMB168 million in order to
release certain upper coal seam reserves for mining since
2016, after considering its production will be transferred
from upper to lower coal seam in 2023.

Included in cost of sales, amortisation of mining rights
was approximately HK$133 million for the six months
ended 30 June 2022, representing an increase of
approximately HK$4 million or 3% YoY, as compared
with that of approximately HK$129 million for the Last
Period. The increase in amortisation of mining rights was
mainly due to the increase in actual usage volume of raw
coking coal for sales during the Period Under Review.

Due to the substantial increase in average realised selling
prices of clean coking coal by 78% YoY, uncontrollable
costs such as resources tax, which is charged on the
basis of the selling price of coking coal, and levies of city
constructional tax and additional educational surcharge,
which is charged on the basis of the VAT, increased
sharply by RMB60/tonne YoY during the Period Under
Review. In addition, the mine environmental restoration
fund, which is also calculated based on the revenue from
sales of coking coal, also increased by RMB6/tonne YoY.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Cost of Sales (continued)

Nevertheless the stringent cost controls continuously
implemented by the Group, the Group faced the rising
concern in cost pressure. Excluding the effect on the
increase in those uncontrollable costs as above, unit of
production cost of raw coking coal unavoidable increased
by 16% YoY resulted from (i) the increase in staff costs
by RMB15/tonne YoY mainly due to the provision of
bonus as recorded a significant increase in net profit
of the Group by 150% YoY and reached historical
high interim profit, payment would be made subject to
performance appraisal system and overall annual results;
(ii) the increase in electricity charges YoY due to the rise
in electricity price; (iii) increase in material market prices
due to inflation and market factors; and (iv) due to the
policy requirements, it is necessary to renovate certain
buildings in order to meet the updated standards that
lead to increase the repair and maintenance fees YoY
during the Period Under Review.

In addition, the unit processing cost of clean coking coal
also unavoidable increased by 7% YoY as a result of
the increase in labour cost, material market prices and
electricity charges due to the reason mentioned above
and the increase in drainage fee for gangue.

Gross Profit and Gross Profit Margin

As a result of the reasons above, gross profit was
approximately HK$3,007 million for the six months
ended 30 June 2022, representing a sharp increase
of approximately HK$1,789 million or 147% YoY as
compared with that of approximately HK$1,218 million
for the Last Period. Gross profit margin was 64% for the
Period Under Review and 50% for the Last Period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Interest Income

During the Period Under Review, interest income was
approximately HK$47 million, representing a significant
increase of approximately HK$16 million or 52% YoY as
compared with approximately HK$31 million for the Last
Period. The significant increase in interest income was
the result of the increase in market interest rates for the
Period Under Review.

Other Income and Gains, Net

During the Period Under Review, other income and
gains, net was approximately HK$3 million, representing
a significant decrease of approximately HK$87 million
or 97% YoY as compared with approximately HK$90
million for the Last Period. Excluding the impact of net
foreign exchange loss of approximately HK$75 million
(TH 2021: net foreign exchange gain of approximately
HK$69 million) during the Period Under Review,
other income and gains, net was significant increased
by approximately HK$57 million YoY, was mainly
attributable to the increase in income from sales of coal
related by-products by approximately HK$57 million YoY
as a result of the significant rise in market prices of coal.

During the Period Under Review, the Group recorded
a turnaround from net foreign exchange gain of
approximately HK$69 million to net foreign exchange
loss of approximately HK$75 million as a result of
the depreciation in RMB to HK$ exchange rate by
approximately 2.54% as at 30 June 2022 when
compared with that as at 31 December 2021 (1H
2021: appreciation in RMB to HK$ exchange rate
by approximately 2.61% as at 30 June 2021 when
compared with that as at 31 December 2020).
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Selling and Distribution Expenses

For the Period Under Review, selling and distribution
expenses were approximately HK$168 million,
representing an increase of approximately HK$22 million
or 15% YoY as compared with that of approximately
HK$146 million for the Last Period. Selling and
distribution expenses mainly included logistic costs
such as the trucking fees for short distance and freight
costs by trucks and sea for sales of clean coking coal, of
which are usually re-charged to customers. The increase
was mainly due to the increase in sales volume of clean
coking coal and the proportion of sales by train for the
Period Under Review.

General and Administrative Expenses

For the Period Under Review, general and administrative
expenses were approximately HK$89 million,
representing a decrease of approximately HK$4 million
or 4% YoY as compared with that of approximately
HK$93 million for the Last Period. The drop was mainly
resulted from the continuous implementation of cost
control measures during the Period Under Review.

B fE B2 o AT ()

5t %5 o1 8 (%)
HERDHHZ

REREEA - HE RS HEASZL1.68EH
T BMEERBN1.46E T - RELIE M
#492,2008 8T 15% © $HE R HMAX
FTERRHERERMEENYRERR
EEAE FEMEEE  —REEER
eREFLIE  HEMFELRNEEH
PIAS FE I 8 238 0 J2 MBS & (R EL 38 N AT
@( °

—RRITHER

REBESRA  —RRITEERLS,9008
BT EEREIN,30088 T 0 AR
DEIA00E BT A% + — R MITEE AR
LEFEEAREBERRFEEITIEHRA
E T o



—F_FhHwmE

ERBELEREMARLT 59

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Other Operating Expenses

During the Period Under Review, other operating
expenses were approximately HK$49 million,
representing an increase of approximately HK$7
million or 17% YoY as compared with approximately
HK$42 million for the Last Period. The increase in other
operating expenses is mainly attributable from the
charitable donation in the PRC related to precaution
measures for COVID-19 of approximately HK$9 million
(TH 2021: nil).

Other operating expenses mainly included the additional
depreciation arising from the accelerated depreciation
related to the underground mining structures of the
upper coal seam of Xingwu Coal Mine amounted to
approximately HK$38 million (1H 2021: approximately
HK$36 million), as it was expected that production will
be transferred from upper to lower coal seam in 2023 as
disclosed in the 2021 Annual Report.

Finance Costs

For the Period Under Review, finance costs were
approximately HK$0.7 million (1H 2021: approximately
HK$0.7 million), of which approximately HK$0.7 million
(1H 2021: approximately HK$0.6 million) was the
interest expense on lease liabilities recognised under
the adoption of HKFRS 16 and the remaining balance
was interest derived from the early redemption of bills
receivables of the Group for the short-term financing.
For the Period Under Review, no borrowing costs
(1H 2021: nil) were capitalised in the construction in
progress.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Income Tax Expense

For the Period Under Review, income tax expense
amounted to approximately HK$813 million (1H 2021:
approximately HK$283 million). Income tax expense
mainly includes the enterprise income tax calculated at a
tax rate of 25% for the Group’s major PRC subsidiaries
incorporated in the People’s Republic of China (the
“PRC") (“major PRC Subsidiaries”) and the provision of
withholding tax of 5% on the dividend to be declared
from the major PRC Subsidiaries in accordance with
the relevant tax regulations in the PRC. The significant
increase in income tax expenses was in line with the
significant increase in profit and the increase in dividend
withholding tax during the Period Under Review.

Owner’s Attributable Profit

By reasons of the foregoing, the profit attributable
to the Owners during the Period Under Review was
approximately HK$1,607 million, an increase of
approximately HK$934 million or 139% YoY, while
approximately HK$673 million for the six months ended
30 June 2021.

Material Investments and Acquisitions

During the six months ended 30 June 2022, the Group
had no material investments and acquisitions.

Material Disposals

During the six months ended 30 June 2022, the Group
had no material disposals.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Safety Production and Environmental Protection

The Group has always been paying great attention to
production safety and environmental protection while
achieving stable coal production. Thus, the Group
makes great efforts in promoting safety management
and strengthening measures for environmental
protection, aiming to build itself into a safety-oriented
and environmentally-friendly enterprise. The Group has
constantly complied with the relevant environmental
protection rules and regulations. The Group fulfilled
our responsibility of energy saving, emission reduction
and environmental protection by strictly managing
production procedures, eliminating discharge of waste
water and waste gas and controlling vegetation damage,
etc. in material aspects. All coal mines of the Group have
obtained necessary permission and approval from the
relevant Chinese regulators.

The Three Mines have been awarded the level Il
workplace safety standard issued by the Provincial Coal
Mine Safety Supervision Bureau, and each of their coal
processing plants obtained level | workplace safety
standard issued by the Municipal Energy Bureau.

For the Period Under Review, all coal mines of the Group
operated smoothly.

Charges on Assets

As at 30 June 2022, save for disclosed below, none
of the Group’s assets was charged or subject to any
encumbrance.

As at 30 June 2022, bank deposits of approximately
HK$366 million and bills receivables of approximately
HK$212 million were used for securing bills facilities. As
at 30 June 2022, bills facilities of approximately HK$311
million has been utilised.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Contingent Liabilities

As at 30 June 2022, there were no guarantees given by
the Group and the Group has no material contingent
liabilities.

Gearing Ratio

As at 30 June 2022, the Group had no borrowings.
Thus, the gearing ratio of the Group was 0% (As at 31
December 2021: 0%).

Exposure to Fluctuations in Exchange Rates

As at 30 June 2022, other than assets and liabilities
denominated in RMB and Australian Dollars (“AUD"),
the Group had no material exposure to foreign exchange
fluctuations. As at 30 June 2022, the exchange rate of
RMB to HK$ depreciated by approximately 2.54% and
AUD to HK$ depreciated by approximately 4.52% when
compared to that as at 31 December 2021 respectively.
As the net assets value of PRC business operations
denominated in RMB represented approximately 81%
of the Group’s net assets value as at 30 June 2022,
the depreciation in RMB also led to an exchange loss
of approximately HK$393 million (other than the
foreign exchange difference recognised in profit or loss
stated above) recognised in the other comprehensive
income upon translation of its net assets in the financial
statements of coal business operations in the PRC for the
six months ended 30 June 2022. Besides, the aggregate
carrying amount of assets denominated in AUD
represented approximately 3% of the Group'’s net assets.
Thus, such fluctuation in AUD exchange rate is not
expected to have any material impact on the financial
position and results of the Group. The above exposure to
fluctuation in exchange rates did not have any material
impact on the financial position of the Group.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Liquidity and Financial Resources

As at 30 June 2022, the Group’s current ratio (total
current assets divided by total current liabilities) was
approximately 2.28 times and the Group’s cash and bank
deposits amounted to approximately HK$8,037 million,
of which approximately HK$366 million was deposited
to secure bills facilities of approximately HK$112 million
and approximately HK$270 million was restricted bank
deposits for land reclamation and mine environmental
restoration fund. The Group continued to maintain a
healthy net cash balance.

The Group has total bills receivables amounting to
approximately HK$2,058 million (of which approximately
HK$111 million represented endorsed bills receivables
and approximately HK$212 million was used for securing
bills facilities of approximately HK$199 million) as at
30 June 2022. The free bills receivables were readily
convertible into cash, but would be subject to finance
cost upon conversion before the maturity. Taking into
account for the free bills receivables of approximately
HK$ 1,735 million, the Group's free cash resources would
have approximately HK$9,136 million as at 30 June
2022.

Capital Structure

Total equity and borrowings are classified as capital of
the Group. As at 30 June 2022, the share capital of
the Company was approximately HK$15,157 million,
represented approximately 5,052 million shares in
number. During the Period Under Review, there is no
change in number and amount of issued shares. As at
30 June 2022, the Group had no borrowings.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Employees

As at 30 June 2022, the Group had 4,587 PRC and
Hong Kong employees. The remuneration packages of
the employees are subject to annual review. The Group
provides mandatory and voluntary provident fund
schemes for its employees in Hong Kong and the state-
sponsored retirement plan for its employees in the PRC.
The Group also provides training to PRC employees. The
Group's share option scheme has expired on 25 May
2022. For the Period Under Review, no share option
was granted or exercised. As at 30 June 2022, no share
options was outstanding.

Future Prospects

Since 2022, with the outbreak of the Russia-Ukraine
War and the domestic pandemic flare-up etc., Chinese
economy plunged from a recovery situation. With
several negative factors impact, such as bulk commodity
prices further surging, the real estate market continued
slumping under pessimistic expectations, and European
and American monetary policies’ sharp turn driven by
global inflation, China’s Gross Domestic Product (“GDP")
growth takes a sudden turn from the first quarter’s
4.8%, though held positive, to 0.4% in the second
quarter by withstanding all kinds of pressures. In the first
half of 2022 (“1H 2022"), China’s overall GDP growth
increased by 2.5% YoY.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Future Prospects (continued)

Investment further plays a key role in economic
development. The speeding up infrastructure projects
and stable growth of investment demand provide
strong support for stabilising economy fundamentals.
All infrastructure investment growth rates of the first
three months accelerated beyond 8%, although April’s
data decreased due to lockdown, following with stable
growth again. However, the property sector continues
to be the key drag on China’s fixed-asset investment
(“FAI"). The real estate enterprises are reluctant and lack
the ability to spend money, operating under pressure,
softening the demand for the steel sector. Meanwhile,
although domestic pandemic curbs relaxed since May,
the impact of the pandemic on the demand for steel
industry continues. With the soft end-user demand,
the steel product prices fell and the margin contracted,
leading the steelmakers unwilling to produce. The
steel supply is also declining. In June, several steel mills
voluntarily cut production by advancing blast furnace
maintenance shutdowns. In TH 2022, Chinese crude
steel output was down 6.5% YoY to around 530 million
tonnes, the pig iron output was down 4.7% YoY to
around 440 million tonnes.

Due to the continuing weak downstream demand, the
coking coal prices slumped around a thousand Yuan
from March and April’s high levels. The raw metallurgical
coal output accumulated a rise of 6.5% YoY in 1H
2022, with import volume increasing almost 17% YoY
accordingly. The demand and supply trend twisted, from
excess demand to excess supply.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Future Prospects (continued)

It should be noted that with China’s main cities
pandemic under control and the stimulus package
to stabilise the economy, the Chinese economy has
been bottoming out. The government is generally
advancing the budgetary policies and issuing incremental
policies. The net issuance accounts for about 99%
of the RMB3.45 trillion in special bond issuance for
infrastructure — part of the 2022 special bond quota of
RMB3.65 trillion.

Looking ahead to the second half of 2022 (“2H 2022"),
China’s macro-economy will be stabilised and grown by
taking infrastructure investment as a strong foothold.
The infrastructure FAI growth is expected to keep
rebounding. According to “Mysteel.com” incomplete
statistics, in July 2022, a total of 5,669 projects were
started in China, up 19.5% month-on-month (“MoM").
The total investment amounted to RMB3.4827 trillion,
up 12.1% MoM and 26.2% YoY. National Development
and Reform Commission (“NDRC") issued successive
regulations in July, like “notice on the implementation
for the new urbanisation in the 14th Five-Year Plan”,
“national road network plan”, and “interim measures
for central government’s earmarked investment on
upgrading of urban gas pipelines, etc. and government-
subsidised housing”, etc. The Ministry of Industry and
Information Technology aims to expand support for the
purchase of new-energy vehicles, and continue to lead
and stimulate home appliances consumption. In July,
Politburo Meeting made arrangements to stabilise the
property market and implement the “ensuring house
delivery” plan. The property market is expected to be
stable. All the above will improve the demand for steel,
along with limited supply growth of coking coal, both
the coke and coking coal market will be stabilised, and
coking coal price is expected to recover and stay at a
high level.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Future Prospects (continued)

However, we also noted that the world situation remains
turbulent. The global economic slowdown driven by the
advanced economies is bound to significantly impact
the global energy and resources market and pattern,
accompanied by rising geopolitical tensions. All above
makes the prospect of the macroeconomy hard to
predict. Besides, in early August, NDRC asked steel mills
to continue to cut crude steel production in 2H 2022 and
prohibit new steel production capacity. Steel mills still
have production cuts pressure. Therefore, the demand
for coking coal will be generally bleak in 2H 2022.

When closely following the market pulse, the Group will
continue to ensure production safety, update corporate
governance, and promote Smart Mining. The operation,
financial position, and cash flow of the Group continue
to be stable during this period, for overcoming the
instabilities due to the macro-environment change. We
will also continue to bring stable and rigorous returns for
society, our shareholders and our employees.
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures

The Directors who held office at 30 June 2022 had
the following interests in the Shares as at that day
as recorded in the register required to be kept under
Section 352 of SFO or as otherwise notified to the
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Company and the Stock Exchange pursuant to the  ZATF :
Model Code:
Long positions in the Shares RAGRGZIFE
Interests as to
% of the total
number of
Capacity in which Number of issued Shares
Name of Director interests were held Shares held as at 30 June 2022
ERG
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BEZ 2RTATRG
BEEHE BEEaZSH RRARGEE BYgzEIHE
Chen Zhaogiang Beneficial owner 410,000 0.008%
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Choi Wai Yin Beneficial owner 550,000 0.011%
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DISCLOSURE OF INTERESTS (continued)

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures (continued)

Long positions in the Shares (continued)

Save as disclosed above, none of the Directors or the
chief executive of the Company or any of their associates
(as defined in the Listing Rules) had any personal, family,
corporate or other interests or short position in the
shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning
of the SFO) as at 30 June 2022.

Directors’ Rights to Acquire Shares or Debentures

None of the Directors or the chief executive of the
Company nor their spouses or children under 18 years of
age, was granted or had exercised any right to subscribe
for any equity or debt securities of the Company or any
of its associated corporations (within the meaning of the
SFO) during the six months ended 30 June 2022.
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DISCLOSURE OF INTERESTS (continued)

Interests and Short Positions of Shareholders
Discloseable under the SFO

As at 30 June 2022, according to the register kept by the
Company under Section 336 of the SFO, the following
companies and persons had interests of 5% of more
in the Shares and/or underlying Shares which fell to be
disclosed to the Company under Divisions 2 and 3 of
Part XV of the SFO:

Long positions in the Shares/underlying Shares
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DISCLOSURE OF INTERESTS (continued) i E(E)

BEBSRPERIIATHRE ZRRER
RKE ()

Interests and Short Positions of Shareholders
Discloseable under the SFO (continued)

RABRE KR ARG 1B ()

Long positions in the Shares/underlying Shares
(continued)

Notes: et -

The data shown in the table is based on the
disclosure form dated 27 January 2022 (being the
latest disclosure form filed up to 30 June 2022).
Shougang Group was interested in the Shares held
by its associated companies, namely; (i) Shougang
Holding (a company wholly-owned by Shougang
Group, holding 15,492,000 Shares); (ii) King
Rich Group Limited (a company wholly-owned
by Shougang Holding, holding 171,862,000
Shares); (iii) Prime Success Investments Limited (a
company wholly-owned by Shougang Holding,
holding 20,410,000 Shares); (iv) Ultimate Capital
Limited (a company wholly-owned by Shougang
Holding, holding 600,000,000 Shares); (v) Fair Gain
Investments Limited (a company wholly-owned by
Shoucheng Holdings which is a company held as
to 34.91% interests by Shougang Group indirectly,
holding 200,043,993 Shares); and (vi) Fine
Power Group Limited (a company wholly-owned
by Shoucheng Holdings, holding 663,918,497
Shares).
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DISCLOSURE OF INTERESTS (continued)

Interests and Short Positions of Shareholders
Discloseable under the SFO (continued)

Long positions in the Shares/underlying Shares
(continued)

Notes: (continued)

Il.  The data shown in the table is based on the
disclosure form dated 28 September 2020 (being
the latest disclosure form filed up to 30 June
2022).

Save as disclosed above, as at 30 June 2022, the
Company has not been notified of any other person
(other than the Directors and chief executives of the
Company) who had an interest or short position in
the Shares and/or underlying Shares which fell to be
disclosed to the Company under Divisions 2 and 3 of
Part XV of the SFO.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

Compliance with Corporate Governance Code

The Company has complied with the code provisions of
the Corporate Governance Code as set out in Appendix
14 of the Listing Rules during the six months ended 30
June 2022.

Compliance With Model Code

The Company has adopted the Model Code as its
own code of conduct regarding directors’ securities
transactions. Having made specific enquiry of all
Directors, all of them have complied with the required
standards set out in the Model Code and the Company’s
code of conduct regarding Directors’ securities
transactions throughout the six months ended 30 June
2022.

Employees who are likely to possess inside information
in relation to the Company or its shares are required
to prohibit from dealing in Shares during the black-out
period.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Directors Re-elected in the AGM 2022

Mr. Fan Wenli, Mr. Chen Zhaogiang, Ms. Chang Cun
and Mr. Shi Yubao had retired at the AGM 2022 by
rotation pursuant to article 102(A) of the Articles,
whereas Mr. Shen Zongbin (whose appointment as the
Independent Non-executive Director took effect on 30
June 2021) had held office until the AGM 2022 pursuant
to article 93 of the Articles.

All the retiring Directors were re-elected at the AGM
2022.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Disclosure of Directors’ Information under Rule
13.51B(1) of the Listing Rules

The following are the changes in the information of
Directors since the date of the 2021 Annual Report
of the Company, which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules:

TEEARHEMER &)
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Director Date of Changes Details of Changes

S SEHAM BEFE

Mr. Choi Wai Yin From 4 August 2022 - Resignation: Resigned as a director and a
BREBEEL BT /\AMNARHK responsible officer of Tap Capital Limited

From 8 August 2022 -

m-ZT-—F)\AN\HMHK

BT BHEKERERARARAZES
REEAE

Appointment: Appointed as a director
and a responsible officer of Success Talent
Global Investments Limited

Z T : #EZE (LA Success Talent Global
Investments Limited 7 ZEE R B EAE
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s
listed securities (whether on the Stock Exchange or
otherwise) during the six months ended 30 June 2022.

Share Options

On 25 May 2012, the shareholders of the Company
adopted a share option scheme (the “Share Option
Scheme”) which has expired on 25 May 2022.

The purpose of the Share Option Scheme is to enable the
Company to grant share options to selected participants
as incentives or rewards for their contribution or
potential contribution to the Company and/or any of its
subsidiaries and/or any entity in which any member of
the Group holds any equity interest. The Share Option
Scheme shall be valid and effective from 29 May 2012,
being the date on which the Listing Committee of the
Stock Exchange granting its approval to the listing of,
and permission to deal in, the Shares which may fall to
be issued upon exercise of the options to be granted
under the Share Option Scheme, and ending on 25
May 2022, being the tenth anniversary of the date on
which the Share Option Scheme was adopted by the
shareholders of the Company (both dates inclusive).
Accordingly, the Share Option Scheme has expired on 25
May 2022.

No share option has been granted under the Share
Option Scheme since its adoption. Accordingly, as at 30
June 2022, there was no share option outstanding under
the Share Option Scheme.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Audit Committee Review

The Audit Committee has reviewed the unaudited
interim results for the six months ended 30 June 2022
and this interim report. In addition, the independent
auditor of the Company, PricewaterhouseCoopers, has
reviewed the unaudited interim financial information for
the six months ended 30 June 2022 in accordance with
Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

APPRECIATION

On behalf of the Board, | would like to extend our
sincere thanks to our customers, suppliers and
shareholders for their continuous support to the Group. |
would also like to extend my gratitude and appreciation
to all management and staff for their hard work and
dedication throughout the period.

By Order of the Board

Shougang Fushan Resources Group Limited
Ding Rucai

Chairman

Hong Kong, 30 August 2022
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GLOSSARY

Except for the chapters of Report on Review of Interim
Financial Information, the Interim Financial Information,
or the context indicates otherwise, the definitions below
are applicable to the other parts of this interim report.

AGM 2022

Articles

Audit Committee

Board

Company

Director(s)

Executive Committee

Executive Director(s)

Funde Sino Life

Group

Independent Non-
executive Director(s)

Listing Rules

the annual general meeting of
the Company held on 28 June
2022

the articles of association of
the Company

the audit committee of the
Board

the board of directors of the
Company

Shougang Fushan Resources
Group Limited (SEHK: 639)

the director(s) of the Company

the executive committee of the
Board

the executive director(s) of the
Company

Funde Sino Life Insurance Co.,
Ltd., a substantial shareholder
of the Company

the Company and its subsidiaries

the independent non-executive
director(s) of the Company

the Rules Governing the Listing of
Securities on the Stock Exchange

AR

B HARI TS A R B R
MEHRNEREMEN

S AR
NIERER

WA HERE A AR o

—E--F
eSS
g

4 Al

BEZLZEE

Bxg

P N/N

BE

ZN e ]

BT
Bx

EmRAY

RZBZZFRAZTN
BRI ZARRBRRBF
RE

AR ZERRAE

EEXQRT2EREZES]

BElELERSERERA
7] (SEHK: 639)

ARFES

EFEEBETZHTERRS

RRBMITES

%% mABREBERNE
RAR - BARAEER
®

ARABBILIEFMITES

B3 FEE 7 LR A



—F_FhHwmE

ERBELEREMERLT 79

GLOSSARY (continued)

Model Code

Nomination Committee
Non-executive
Director(s)

Remuneration
Committee

SEHK

SFO

Share(s)

Shoucheng Holdings

Shougang Group

the Model Code for Securities
Transactions by Directors of
Listed Issuers under Appendix
10 of the Listing Rules

the nomination committee of
the Board

the non-executive director(s) of
the Company

the remuneration committee
of the Board

stock code on the Stock Exchange

Securities and Futures Ordinance
(Chapter 571 of the Laws of
Hong Kong)

ordinary share(s) of the Company

Shoucheng Holdings Limited
(SEHK: 697), a substantial
shareholder of the Company, is
held as to 34.91% interests by
Shougang Group through its
associated companies pursuant
to the information published
on the website of the Stock
Exchange

Shougang Group Co., Ltd., the
current holding company of
Shougang Holding
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GLOSSARY (continued)

Shougang Holding

Stock Exchange

substantial shareholder

Shougang Holding (Hong
Kong) Limited, a substantial
shareholder of the Company
and also a substantial
shareholder of Shoucheng
Holdings

The Stock Exchange of Hong
Kong Limited

has the same meaning ascribed
to it under Part XV of the SFO
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