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INDEPENDENT REVIEW REPORT

e

BYEMBE

Ernst & Young RIKEG RN E AT Tel & 3%: +852 2846 9888
27/F, One Taikoo Place B SR S 2389795 Fax {55 +852 2868 4432
571 979 King’s Road N — 27418 ey.com

Quarry Bay, Hong Kong

To the board of directors of BeijingWest Industries
International Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated
financial information set out on pages 6 to 49, which
comprise the condensed consolidated statement of
financial position of BeijingWest Industries International
Limited (the “Company”) and its subsidiaries as at 30
June 2022 and the related condensed consolidated
statements of profit or loss, comprehensive income,
changes in equity and cash flows for the six-month period
then ended, and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on
interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard 34 Interim Financial Reporting ("HKAS 34")
issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA"). The directors of the Company
are responsible for the preparation and presentation
of this interim financial information in accordance with
HKAS 34. Our responsibility is to express a conclusion on
this interim financial information based on our review.
Our report is made solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.

4 BeijingWest Industries International Limited
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INDEPENDENT REVIEW REPORT (continued)
SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity issued by the HKICPA. A review of
interim financial information consists of making inquiries,
primarily of persons responsible for financial and
accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION
Based on our review, nothing has come to our attention
that causes us to believe that the interim financial

information is not prepared, in all material respects, in
accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

Hong Kong

30 August 2022
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INTERIM CONDENSED CONSOLIDATED FHERESEERER
STATEMENT OF PROFIT OR LOSS

For the six months ended 30 June 2022

HE—FT-——FNNA=+HINEA

Six months ended 30 June

BEASA=tHLAEAR

2022 2021
—E-CF —E-—F
(unaudited) (unaudited)
(REER) (REEER)
Notes HK$000 HK$°000
Btat FET FET
REVENUE Wz 3 1,290,252 1,319,769
Cost of sales SHE AR (1,070,341)  (1,099,931)
Gross profit EF 219,911 219,838
Other income and gains, net H A YA R 5 5 58 4 18,009 14,389
Selling and distribution expenses HERDHER (15,270) (5,890)
Administrative expenses G GE (70,624) (71,083)
Impairment losses on financial assets <& @& E R EEE (193) (838)
Research and development expenses  fiff 2 &% (122,573) (121,864)
Other operating expenses HEmgeEx (73) (411)
Finance costs ZURiID %N 6 (7,974) (8,101)
PROFIT BEFORE TAX FRBEAT R 5 21,213 26,040
Income tax expense FSfHiRAx 7 (9,580) (13,382)
PROFIT FOR THE PERIOD HREF 11,633 12,658
Attributable to: LA ARG -
Owners of the Company PAN/NEIE 2SN 11,633 12,658
EARNINGS PER SHARE AL EEZZEA
ATTRIBUTABLE TO ORDINARY EhEREF
EQUITY HOLDERS OF THE
COMPANY
Basic and diluted HEAREE
(HK cents per share) (BARAL) 8 2.03 2.20

6 BeijingWest Industries International Limited Interim Report 2022



INTERIM CONDENSED CONSOLIDATED FHEREEEEEWRER
STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 June 2022

HE—FT - —FNNA=+HINEA

Six months ended 30 June

BEASA=THLEAEA

2022 2021
—E-CHF —E-—F
(unaudited) (unaudited)
(REEX) (REER)
HK$000 HK$°000
FHET FET
PROFIT FOR THE PERIOD BRI A 11,633 12,658
OTHER COMPREHENSIVE (LOSS)/ Hib 2w (FE), W
INCOME
Other comprehensive loss that may A2 EE RS R E
be reclassified to profit or loss in Mo BEE A
subsequent periods:
Exchange differences on translation HMEGINETS 2 BN Z5E
of foreign operations (59,567) (5,964)
Other comprehensive income that A2 E M ST ERE#E
will not be reclassified to profit or loss HF B EE R -
in subsequent periods:
Remeasurement income on ERENGTEl BT E
defined benefit plans Wz 18,449 7,001
OTHER COMPREHENSIVE (LOSS)/ R HMEE(EE) WS
INCOME FOR THE PERIOD, NET OF MBRETBH
INCOME TAX (41,118) 1,037
TOTAL COMPREHENSIVE (LOSS)/ i 2 (B18) a8 4
INCOME FOR THE PERIOD (29,485) 13,695
Attributable to: AN AT RELL -
Owners of the Company RAREER A (29,485) 13,695

R CFhERE
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

TSRS M BARR R

30 June 2022 ZE-—FXNA=+H
30 June 31 December
2022 2021
B —%F
—=E—— +=A
ANA=+H =+—H
(unaudited) (audited)
(R EX) (& #E %)
Notes HK$’000 HK$'000
Bt FET FET
NON-CURRENT ASSETS FREBEE
Property, plant and equipment WE - BERRK 9 408,719 452,885
Right-of-use assets EREEE 286,937 324,781
Goodwill Bk 4,554 4,956
Deferred tax assets FRIERIBEE 66,836 74,517
Other non-current assets HM3EmsEE 10 194,058 217,924
Total non-current assets kRBEELE 961,104 1,075,063
CURRENT ASSETS RBEE
Inventories "E 11 167,318 195,938
Trade receivables B 5 W IE 12 343,646 328,218
Prepayments, other receivables and B EUE - H W k0B
other assets LEMEE 13 334,009 261,941
Cash and cash equivalents RekFEEEIER 150,502 184,565
Total current assets REEEHAE 995,475 970,662
CURRENT LIABILITIES HREBEE
Trade payables B 5 IR 14 331,712 335,970
Other payables and accruals HibENREREFER 15 179,292 154,055
Income tax payables FERTERIS TR 12,804 1,812
Bank borrowings RITER 16 60,149 65,215
Defined benefit obligations TEREENET 17 3,133 3,267
Lease liabilities HEBE 36,866 36,365
Provision B 21,182 28,885
Total current liabilities REEEALE 645,138 625,569
NET CURRENT ASSETS REEEFE 350,337 345,093
TOTAL ASSETS LESS CURRENT BEHAERRBAERS
LIABILITIES 1,311,441 1,420,156
8 BeijingWest Industries International Limited Interim Report 2022



INTERIM CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

(continued)

A 8 B AR S B A AR O R (D)

30 June 2022 —FE-—FXNA=1H
30 June 31 December
2022 2021
T4
—s=-= +=A
~NA=+H =+—H
(unaudited) (audited)
(REER) (B&ER)
Notes HK$'000 HK$000
bt FET FET
NON-CURRENT LIABILITIES FREBEE
Other payables and accruals HMENFIERESNER 15 26,912 29,355
Defined benefit obligations ERRENET 17 68,588 98,086
Lease liabilities HERE 261,268 299,030
Deferred tax liabilities RIEHIEAG 86,810 96,305
Loan from a holding company ’E—EERATINER 410 447
Total non-current liabilities ERBEELEE 443,988 523,218
NET ASSETS HEFE 867,453 896,938
EQUITY R
Equity attributable to owners of AR 2Q FHEH AELER
the Company
Issued capital BEITIRAR 18 57,434 57,434
Reserves & 810,019 839,504
TOTAL EQUITY MRS 867,453 896,938

R CFhERE
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2022

th

HEHGEEREEBR

E—?——ﬁ/\ﬁ +E.Lt/\@ﬁ

Attributable to owners of the Company

FRARAARERR
Defined
Share benefit  Exchange
Issued  premium Merger plan  fluctuation Capital Retained Total
capital account reserve reserve reserve reserve profits equity
EERA EX
BRRE  RGEEE  AHEE  HERE  RERE  BARE  RERN  BEET
HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
FEr FEr FEr T FE#n 27 FEn FEn
(note 18)
(Ht1g)
At 1 January 2022 (audited) \_E_"5-R-H
(E28) 57,434 1,037,745 (112332) (25,879) (155,901) 44132 m.39 896,938
Profit for the period Hmiad - - - - - - 11,633 11,633
Other comprehensive incomelfloss) ~ HAE 2 ENE/
for the period: (B8):
Eichange differences on translation ~ AEE5EHER
of foreign operations 28 = = o = (59,567) = = (59,567)
Remeasurement income on defined ~ FEREATEH 2 EH
benefit plans Ly = = = 18,449 o = = 18,449
Total comprehensive incomefloss) A2 ELRE/(BiE)
for the period ] - - - 18,449 (59,567) - 11,633 (29,485)
At 30 June 2022 (unaudited) -y
=t+A(REEH) 57434 1,037,745+ (172,332)* (7430 (215,468)* 44,132¢ 123312¢ 867,453

* These reserve accounts comprise the consolidated

*

reserves of HK$810,019,000 in the interim condensed
consolidated statement of financial position as at 30

June 2022.

ZERERERENR-_ZE-_—_FA=
+ BAF BB E MBI RREE
###810,019,000/8 7T
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

(continued)
For the six months ended 30 June 2021

THEHSE RSB R ()

#

£

TR —FXNA=FHIUNEAR

Attributable to owners of the Company

RRTEEAEGER
Defined
Share benefit Exchange
Issued premium Merger plan fluctuation Capital Retained Total
aapita account Tesenve Tesenve Tesenve Teserve profits equity
TR EX
BRARE  RAREE  ANBE  HEBE  RBEE BadE  REEN  EmEd
HKS000 HKS000 HKS'000 HKS'000 HKS'000 HK$000 HK$'000 HK$'000
FEr FAr FAT FArT FAT Fiér Tiér TiEr
note 18)
(Witig)
At 1 January 2021 (audited) RZF=-%-f-B
(&R STA3 103145 (33D (@S (109775) 412 I 93
Profit for the period alayegi - - = = = = 12,658 12,658
Other comprehensive incomelfloss) iR EH2ENE/
for the period: (B8):
Exchange differences on translation A8 ESNEHZER
of foreign operations 8 - - - - (5,964) - - (5.964)
Remeasurement income on defined ~ FEREATEH 2 E5
benefit plans HEL e = = = 7,001 = = S 7,001
Total comprehensive incomel(loss) ~ SBAZENE/ (B5)
for the period ] s s - 7,001 (5964) - 12,658 13,695
At 30 June 2021 (unaudited) RZBZ-57A
=THFEER) ST434 1035 (3D GISe) (115739 4132 TBI w3%
—Eo—FHhHRE ZAZEIERER2F 11



INTERIM CONDENSED CONSOLIDATED FHEHEGERSRER

STATEMENT OF CASH FLOWS
For the six months ended 30 June 2022

BE—FT - —F N NA=+HIAMEA

Six months ended 30 June
BZEAB=1+HILAKER

2022 2021
—E-— —E-—%F
(unaudited) (unaudited)
(REER) (REEER)
Notes HK$’000 HK$°000
Htet FHET FEIT
CASH FLOWS FROM OPERATING & ¥BNESHE
ACTIVITIES
Profit before tax FR B Al 21,213 26,040
Adjustments for: BUATIEE EHAE -
Finance costs BT RRAR 7,974 8,101
Interest income FLB WA 4 (49) (98)
Gain on disposal of items of HEME - BFE RE&HE
property, plant and equipment 18 § W 4 (300) (624)
Defined benefit obligation TEREEMNEERXS
expenses 5 1,864 2,958
Depreciation of property, plant W - BERREITE
and equipment 5 35,040 35,743
Depreciation of right-of-use- FREEERE
assets 5 17,250 23,022
Impairment of financial assets EREERE 5 193 838
Provision for obsolete inventories PREFERE 5 1,279 1,296
84,464 97,276
Decrease/(increase) in inventories FERLD,/ (L) 27,844 (19,613)
(Increase)/decrease in trade SRR EIE g m,/
receivables b (14,864) 39,221
Increase in prepayments, other TERTFRIE « E A FEMGRIE
receivables and other assets R E Ath & EE G hN (64,559) (67,161)
Decrease in trade payables E 5 R FIBR (4,258) (28,292)
Increase/(decrease) in other Hth N RERETEA
payables and accruals #hn, CRd) 25,945 (26,264)
Decrease in defined benefit EREEF B EFIER D
obligations (1,894) (1,130)
Decrease in provision B (7,703) (13,647)
Cash generated from/(used in) WEEBHBERA
operations G 44,975 (19,610)
Income tax paid BERATEH (2,374) (10,834)
Net cash flows generated from/ EEEKHFERESARA
(used in) operating activities () 42,601 (30,444)
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INTERIM CONDENSED CONSOLIDATED FHEESERSRER(H)
STATEMENT OF CASH FLOWS (continued)
For the six months ended 30 June 2022 BT - —FNNA=+HINEA

Six months ended 30 June
BEXA=THLAEA
2022 2021
—E-— —E-—F
(unaudited) (unaudited)
(REER) (REEER)

HK$’000 HK$°000
FET F#T
CASH FLOWS FROM INVESTING REZHNRERE
ACTIVITIES
Interest received BEHFE 49 98
Purchases of items of property, EEWME - BEREE
plant and equipment HAE (29,625) (34,961)
Proceeds from disposal of items of HEME - HE REE
property, plant and equipment BB F{S A 367 5,024
Net cash flows used in investing REZEHHNFHRESRH
activities (29,209) (29,839)
CASH FLOWS FROM FINANCING ®EEEBNRERE
ACTIVITIES
New bank loans IRITER 805 6,483
Repayment of bank and other loans ~ {EiEIR1T R E M E K (250) (36,088)
Interest paid BATF A (3,131) (1,672)
Principal portion of lease payments  FERRAANEZH (17,829) (20,365)
Net cash flows used in financing BEEFENFRSHH
activities (20,405) (51,642)
DECREASE IN CASH AND CASH ReERREEEER
EQUIVALENTS o (7,013) (111,925)
Cash and cash equivalents at HuzBRekBeEE
beginning of period HE 184,565 424,111
Effect of foreign exchange rate ME RSB BT
changes, net (27,050) (16,238)
CASH AND CASH EQUIVALENTS HRZRERBESEE
AT END OF PERIOD EH 150,502 295,948

—Eo_FhHRE FRAEIEERERAA 13



NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
30 June 2022 —E-_—FXNA=+H

HHI B AR S B R R

CORPORATE AND GROUP INFORMATION

BeijingWest Industries International Limited (the
“Company") is incorporated in the Cayman Islands
as an exempted company with limited liability under
the Companies Law of the Cayman Islands. Its
registered office address is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands and the shares of the Company are
listed on the Main Board of The Stock Exchange of
Hong Kong Limited.

During the period, the Company and its subsidiaries
(collectively the "Group”) were principally involved
in the manufacture, sale and trading of automotive
parts and components, and provision of technical
services.

As at 30 June 2022 and the date of approval of
these financial information, the immediate holding
company of the Company is BWI Company Limited,
which is incorporated in Hong Kong with limited
liability. In the opinion of the directors of the
Company (the “Directors”), the ultimate holding
company is Shougang Group Co., Ltd. (formerly
known as “Shougang Corporation”), which is a
state-owned enterprise established in the People’s
Republic of China and is supervised by the State-
owned Assets Supervision and Administration
Commission of the People’s Government of Beijing
Municipality.

14  BeijingWest Industries International Limited Interim Report 2022
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2022

2.

BASIS OF PREPARATION AND CHANGES IN
THE GROUP’'S ACCOUNTING POLICIES

2.1

Basis of preparation

The interim condensed consolidated financial
information for the six months ended 30 June
2022 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS")
34 Interim Financial Reporting. The interim
condensed consolidated financial information
does not include all the information and
disclosures required in the annual financial
statements, and should be read in conjunction
with the Group’s annual consolidated financial
statements for the year ended 31 December
2021.

The interim condensed consolidated financial
information are presented in Hong Kong
Dollar (“HK$") and all values are rounded to
the nearest thousand, except when otherwise
indicated.
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NOTES TO THE INTERIM CONDENSED FHEESES M EER N (E)
CONSOLIDATED FINANCIAL INFORMATION
(continued)

30 June 2022 —E-—#FEXNA=+H
2. BASIS OF PREPARATION AND CHANGES 2. GREERAEESHBEEH
IN THE GROUP’S ACCOUNTING POLICIES (48)

(continued)

2.2 Changes in accounting policies and 22 SHBESBREE

disclosures

The accounting policies adopted in the BR A ANER R 2 B 7% B R B R
preparation of the interim condensed MUATRIEFT BB B E%E
consolidated financial information are AISN  RE B IAAR & BT TS
consistent with those applied in the BRTHM s ST BURRER
preparation of the Group's annual ArEEBEE-_ZT-—F+=A
consolidated financial statements for the year S+ ALFEZFEREH
ended 31 December 2021, except for the MERMERAE 5 -

adoption of the following revised Hong Kong
Financial Reporting Standards (“HKFRSs") for
the first time for the current period’s financial

information.
Amendments to Reference to BRMBREEL A EEX
HKFRS 3 the Conceptual EEEACHES)
Framework
Amendments to Property, Plant B gsraEs 0¥ BER
HKAS 16 and Equipment: E165 (BT RiE - ER
Proceeds before EAZHH
Intended Use Va2
Amendments to Onerous Contracts R girEa EEMLEH -
HKAS 37 — Cost of Fulfilling EITRUEETR)  ETAAH
a Contract B
Annual Improvements ~ Amendments to BBNBREER BRUBREE
to HKFRSs HKFRS 1, HKFRS —E- )12 BIE1%-&
2018-2020 9, lllustrative ZE-FFEEE  BMBREE
Examples FENE BEI% &
accompanying BERBREE
HKFRS 16, and 81516 SRRERT
HKAS 41 ThIREESG
FHERE415
B3]
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)

30 June 2022

2. BASIS OF PREPARATION AND CHANGES
IN THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2 Changes in accounting policies and
disclosures (continued)

The nature and impact of the revised HKFRSs
are described below:

(a)

Amendments to HKFRS 3 replace a
reference to the previous Framework
for the Preparation and Presentation of
Financial Statements with a reference
to the Conceptual Framework for
Financial Reporting issued in June
2018 without significantly changing its
requirements. The amendments also
add to HKFRS 3 an exception to its
recognition principle for an entity to
refer to the Conceptual Framework to
determine what constitutes an asset or
a liability. The exception specifies that,
for liabilities and contingent liabilities
that would be within the scope of
HKAS 37 or HK(IFRIC)-Int 21 if they
were incurred separately rather than
assumed in a business combination, an
entity applying HKFRS 3 should refer to
HKAS 37 or HK(IFRIC)-Int 21 respectively
instead of the Conceptual Framework.
Furthermore, the amendments clarify
that contingent assets do not qualify
for recognition at the acquisition date.
The Group has applied the amendments
prospectively to business combinations
that occurred on or after 1 January
2022. As there were no contingent
assets, liabilities and contingent liabilities
within the scope of the amendments
arising in the business combination
that occurred during the period, the
amendments did not have any impact on
the financial position and performance
of the Group.

A 8 B AR S B 3SR B RE (AR

—E-—FENA=1H
2. mEEERAEESTTEEREH

(%)

2.2

K
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S EREREE R KE @)

ISR BB MRS ERIRO1E
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() FBEMBREEDEIN

R CFhERE

(BRTA) AR = —
AN K=ol
B2 IE AR IR i e AT
BT 5 & M R K 2 5HE
2 mMABANBELRESR
E o BEBEINEEEN
BHREENEIREBRE
BRERIERNETE
ESAEZEKNNERR
Bl A—BRHIIME R ° %
BISMERIRTE  HREBE
B ERFEI7MAES
(BB BEREREZE
) - REF21HREBER
MmaERIREEmS
Wz EABEBEBESMm
IEREBKEHPEE - 8
AR B KRS LS
3MEBERBESRZES
BEEAFEI7THREE
B(EBRVBERERER
B€) - RES21%MmIE
BESAER - poh - BREE
RIBE SRR EERIER
TR AEREME - A&
EE#5H ST A it
EARE-_ZT=-__F—A
— A BBENEBLE
Bt BRI EBNIEETE
BRI REE - AFER
KRBBELERB BRI
EMEBEH BB
I R AN E B SRR &
RIVERTMFE -

TEEIEBRERA2T 17



NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)

30 June 2022

2.
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BASIS OF PREPARATION AND CHANGES
IN THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2 Changes in accounting policies and
disclosures (continued)

(b)

Amendments to HKAS 16 prohibit
an entity from deducting from the
cost of an item of property, plant and
equipment any proceeds from selling
items produced while bringing that asset
to the location and condition necessary
for it to be capable of operating in the
manner intended by management.
Instead, an entity recognises the
proceeds from selling any such items,
and the cost of those items, in profit
or loss. The Group has applied the
amendments retrospectively to items of
property, plant and equipment made
available for use on or after 1 January
2021. Since there was no sale of items
produced while making property, plant
and equipment available for use on or
after 1 January 2021, the amendments
did not have any impact on the financial
position or performance of the Group.

A 8 B AR S B RS R B RE (AR

ZE-ZFNA=+H

RREERAEEETRELEY
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)

30 June 2022

2.

BASIS OF PREPARATION AND CHANGES
IN THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2 Changes in accounting policies and
disclosures (continued)

(0)

Amendments to HKAS 37 clarify that
for the purpose of assessing whether a
contract is onerous under HKAS 37, the
cost of fulfilling the contract comprises
the costs that relate directly to the
contract. Costs that relate directly to a
contract include both the incremental
costs of fulfilling that contract (e.g.,
direct labour and materials) and an
allocation of other costs that relate
directly to fulfilling that contract (e.g.,
an allocation of the depreciation charge
for an item of property, plant and
equipment used in fulfilling the contract
as well as contract management
and supervision costs). General and
administrative costs do not relate
directly to a contract and are excluded
unless they are explicitly chargeable to
the counterparty under the contract.
The Group has applied the amendments
prospectively to contracts for which it
has not yet fulfilled all its obligations
at 1 January 2022 and no onerous
contracts were identified. Therefore, the
amendments did not have any impact
on the financial position or performance
of the Group.

A 8 B AR S B 3SR B RE (AR

ZE-—FNA=+H

RREERAEEETRELY
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NOTES TO THE INTERIM CONDENSED hEE SRS B E R (&)

CONSOLIDATED FINANCIAL INFORMATION
(continued)

30 June 2022 —E -

2. BASIS OF PREPARATION AND CHANGES 2.
IN THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2 Changes in accounting policies and
disclosures (continued)

(d) Annual Improvements to HKFRSs
2018-2020 sets out amendments to
HKFRS 1, HKFRS 9, lllustrative Examples
accompanying HKFRS 16, and HKAS
41. Details of the amendments that are
applicable to the Group are as follows:

. HKFRS 9 Financial Instruments:
clarifies the fees that an entity
includes when assessing whether
the terms of a new or modified
financial liability are substantially
different from the terms of the
original financial liability. These
fees include only those paid or
received between the borrower and
the lender, including fees paid or
received by either the borrower or
lender on the other’s behalf. The
Group has applied the amendment
prospectively to financial liabilities
that are modified or exchanged on
or after 1 January 2022. As there
was no modification of the Group's
financial liabilities during the period,
the amendment did not have any
impact on the financial position or
performance of the Group.

. HKFRS 16 Leases: removes the
illustration of payments from
the lessor relating to leasehold
improvements in lllustrative Example
13 accompanying HKFRS 16.
This removes potential confusion
regarding the treatment of lease
incentives when applying HKFRS 16.
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NOTES TO THE INTERIM CONDENSED FHEESESMEER N (E)
CONSOLIDATED FINANCIAL INFORMATION
(continued)

30 June 2022 —E-—FXNA=FH

3. OPERATING SEGMENT INFORMATION 3. RESHER
For management purposes, the Group’s operating REEMS  ARBERNLEERKRA
activities are originated from a single operating BmEoEs - BNRE - HEREE
segment, which is the manufacture, sale and RET IR - A RREENR
trading of automotive parts and components, and %o At WEEIKEDFH S
the provision of technical services. Therefore, no #r o

analysis by operating segment is presented.
Products and services EmRkE%
Revenue from external customers KENBEFZ Wz

Six months ended 30 June
BEXA=1THLAEA
2022 2021
—E-—F —E—F
(unaudited) (unaudited)
(REER) (REER)

HK$'000 HK$°000

FET FET

Sale of industrial products HETEESR 1,187,013 1,246,534
Technical service income BT AR AU 103,239 73,235

1,290,252 1,319,769
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2022

3. OPERATING SEGMENT INFORMATION
(continued)

Geographical information

(a) Revenue from external customers

A 8 B AR S B RS R B RE (AR

thEER

(a) XREINBEFZ W

Six months ended 30 June

BEAA=1THLEAEA

2022 2021

—E-C—F —ET - —F

(unaudited) (unaudited)

(REER) (REEER)

HK$000 HK$°000

FET FHET

United Kingdom FE 372,368 547,913
Germany = 317,573 266,543
United States EE0 280,435 192,705
Mainland China AR A 41,865 29,916
Other countries HMER 278,011 282,692
1,290,252 1,319,769

The revenue information above is based on
the locations of the customers.

A s ERHRE P A &)

7 e
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
(continued)

A 8 B AR S B 3SR B RE (AR

30 June 2022 —E - —FNA=1H
3. OPERATING SEGMENT INFORMATION 3. REDIERGE)
(continued)
Geographical information (continued) B & R (E)
(b) Non-current assets (b) FREEE
30 June 31 December
2022 2021
—E-C—F —ET - —F
ANA=+H +-A=1+—H
(unaudited) (audited)
(REER) (& #EZ)
HK$°000 HK$'000
FET FET
Poland R B 634,718 690,110
Czech R 163,946 189,055
United Kingdom HE 76,773 98,939
Other countries HEMER 18,831 22,442
894,268 1,000,546
The non-current asset information above W EFERBEEERIZEERM
is based on the locations of the assets and FE S BETREEEHEE
excludes deferred tax assets. E o
TSRt ZAEIRKRER2AT 23



NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2022

3. OPERATING SEGMENT INFORMATION
(continued)

Information about major customers
During the reporting period, the Group’s customers

whose revenue was individually accounted for more
than 10% of the Group's total revenue were as

follows:

Customer A BEFEA
Customer B =FB
Customer C EFEC

A 8 B AR S B RS R B RE (AR

TEEFEH

RREHRA - BRI A R E AR
HBI0%MAEBEFESMT

Six months ended 30 June
BEARA=tHLEARMEA
2022 2021
—E-— —E-—%F
(unaudited) (unaudited)
(RBER) CREEEZ)

HK$000 HK$'000
FET T&T
275,983 393,954
177,385 142,517

148,982 N/A*TiE A *

602,350 536,471

* The proportion of the revenue to the Group's
total revenue was not exceeded 10%.

* AR EBWE OIS
10%
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NOTES TO THE INTERIM CONDENSED FHEESESMEER N (E)
CONSOLIDATED FINANCIAL INFORMATION
(continued)

30 June 2022 ZE-—FNA=+H

4. OTHER INCOME AND GAINS, NET 4, HMWARWKRZFEE
An analysis of other income and gains, net is as Hi WA RS FEOMOT -
follows:

Six months ended 30 June
BEAA=THLEAEA
2022 2021
—E-CF —EF-—%F
(unaudited) (unaudited)
(RBER) (REER)

HK$’000 HK$'000
FET F#ET
Other income and gains, net Hug A R s R
Profit from sale of scrap materials, REWEER - RE K
prototypes and samples BAEE T 12,932 11,043
Bank interest income RITRBUA 49 98
Foreign exchange differences, net fENEZEFE 3,843 604
Gain on disposal of items of HEME - BFE RE&H
property, plant and equipment 18 B Was 300 624
Government grants BT B 172 547
Others Hits 713 1,473
18,009 14,389
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2022

5.

26

PROFIT BEFORE TAX

The Group’s profit before tax from operation is

arrived at after charging/(crediting):

A 8 B AR S B RS R B RE (AR

ZE-—FANA=ZFA
5. BREADEF

REBREEBERSHRD
B/ GEA) ToIERE é%ﬁj

EAIDAE

Six months ended 30 June
BEXA=THLKEA

2022 2021
—EC-CfF —T-—F
(unaudited) (unaudited)
(REER) (RiEER)
Notes HK$'000 HK$000
izt FAT FET
Cost of inventories sold and services EEFERERERBHA
provided 1,070,341 1,099,931
Depreciation of property, plant and n%E - BERXERE
equipment 9 35,040 35,743
Depreciation of right-of-use assets TREEERE 17,250 23,022
Auditors' remuneration ZEMH e 1,31 1,282
Employee benefit expense (including EERTIRZ(REEER
directors’ and chief executive’s ER{THABEH) :
remuneration):
Wages, salaries and benefits I%- %&%mﬂ 230,122 230,218
Defined benefit obligation expenses EEE f' A% 17 1,864 2,958
231,986 233,176
Research and development costs REHA 122,573 121,864
Less: Staff costs included as researchand i : T ARRERAZEL
development costs KA (58,710) (55,688)
Research and development costs, netof ~ BFERA » MBRE TAA
staff costs 63,863 66,176
Gain on disposal of items of property, HENX - BEREE
plant and equipment, net BE MK TR 300 624
(Reversal of impaimentyimpairment of £ BYAE CRERR),/ifE
financial assets:
(Reversal of impairment)impairment B SEMGECRERR),/
of trade receivables, net DETE 38 12 (148) 661
Impairment of prepayments, other R FE - E YR
receivables and other assets, net &Hfﬂﬁﬁﬁ’]mﬁ@%ﬁ 13 34 177
193 838
Provision for obsolete inventories* @%T E}ﬁﬁ * 1 1,279 1,296
Provision/(reversal) for warranty, net RIERE/ (BERE)FE 2,214 (2,600)
Foreign exchange differences, net ER%% ek (3,843) (604)

BeijingWest Industries International Limited
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2022

5. PROFIT BEFORE TAX (continued)
* The provision for obsolete inventories was
included in “Cost of sales” in the interim
condensed consolidated statement of profit or

loss.

6. FINANCE COSTS

A 8 B AR S B 3SR B RE (AR

ZE-—FNA=+H
5. BREADER (&)

* REFEBESATHEREGS
BREREERAIA -

6. HBRA

Six months ended 30 June
BEXRA=tHLAEA
2022 2021
—E-CF —EF-—%F
(unaudited) (unaudited)
(REEER) CRESERZ)

HK$’000 HK$'000
FET FHET

Interest on bank loans and other IRITER R EMERD
loans B 2,893 1,653
Interest on lease liabilities HEBBENFE 5,081 6,448
7,974 8,101
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2022

7. INCOME TAX

Hong Kong profits tax has been provided at the
rate of 16.5% (2021: 16.5%) on the estimated
assessable profits arising in Hong Kong for the
six months ended 30 June 2022. Taxes on profits
assessable elsewhere have been calculated at the
rates of tax prevailing in the countries in which the
Group operates. Rates of income tax prevailing in
the countries in which the Group operates include:

A 8 B AR S B RS R B RE (AR

ZE-ZFNA=+H
7. FiBE

BE-_Z-_—_FA=+H1LE A
R BEFNGHERNEBEEN
At ER R A FIZ16.5% (=T = —
F16.5%) L BE - EMibEma
RSB ECRAEB LS ER
FIEERORITRETE - XEEK
EEGMEBRROBITAERNER
1F -

Six months ended 30 June

HEAA=TRALAEAR

2022 2021
—E-— —E-—%F
(unaudited) (unaudited)
(REER) (REEER)
Luxembourg ERE 24.9% 24.9%
Poland R B 19.0% 19.0%
United Kingdom FE 19.0% 19.0%
France JEE 25.0% 26.5%
Germany = 29.8% 29.8%
Italy BARA 27.9% 27.9%
Czech o 19.0% 19.0%
Six months ended 30 June

BZXA=1+HIEAEA
2022 2021
—E-— T —%F
(unaudited) (unaudited)
(R EX) (REEFER)
HK$°000 HK$'000
FET FETT
Current — Elsewhere BNHA — HAtbih[@ 13,366 1,711
Deferred R (3,786) 11,671
Tax charge for the period AR IERA X 9,580 13,382
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2022

INCOME TAX (continued)

A reconciliation of the tax expense applicable to
profit before tax at the Hong Kong statutory rate
to the tax expense at the effective tax rate is as

follows:

A 8 B AR S B 3SR B RE (AR

ZE-—FNA=+H

7. FEHE

BABEBEEREFEERR R ANGS
M REMXBRERERRFE 2
BRI 2 HIRMT

Six months ended 30 June

BEAA=1THLEAEA

2022 2021
—E-—F —E-—fF
(unaudited) (unaudited)
(RBER) (REER)
HK$000 HK$°000
FET FET
Profit before tax B B0 Al g 21,213 26,040
Income tax charge at the Hong Kong  1R&EEAEFL16.5%
statutory tax rate of 16.5% FTEMFERAX 3,500 4,297
Effect of different income tax rates BINETE RIS R
for foreign operations -2 1,912 1,726
Income not subject to tax BAERBUA (1,005) (711)
Expenses not deductible for tax DRI 2
purposes 10,423 8,037
Tax losses utilised from previous WA R B ABIEEE
periods = (1,308)
Adjustments in respect of current tax B HAR & BRFETH 2 S &
of previous periods (6,693) (1,140)
Effect on deferred tax of increase in RO R IL hN TR IE
future tax rates HEzwE 186 1,773
Withholding tax T 1,257 708
Tax charge at the effective rate REBRBEFEN
BIRR X 9,580 13,382

R CFhERE
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2022

8. EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share
amounts is based on the profit for the period
attributable to ordinary equity holders of the
Company, and the weighted average number of
ordinary shares of 574,339,068 (six months ended
30 June 2021: 574,339,068) in issue during the
period.

No diluted earnings per share amounts were
presented for the six months ended 30 June
2022 and 2021 as the Company did not have any
outstanding dilutive potential ordinary shares during
the period and the prior period.

9. PROPERTY, PLANT AND EQUIPMENT

A 8 B AR S B RS R B RE (AR

ZE-ZFNA=+H

8. ARATLBEZBAEAERGLERE
Bl

BREARBFBREARR L BER
BEABGHANGEH - LWRERE 8
1TE MR 2 IN#EF980574,339,068
HX(%:I:—%— i/\ﬂfﬂ'aﬂi/\
8 A : 574,339,068/%) 5T

ARARRIREA R BE BRI &
EAMBEHETLER  FAgaEs
NEE—ZE-_—FR-_F=-—FXA
STELEANEAZERESRNS
B o

30 June 31 December
2022 2021
—E-= —E-—F
AA=+H +=-A=1+—H
(unaudited) (audited)
(REEER) (&R
HK$°000 HK$°000
FHET FET
At beginning of the period/year: REEY)

Net carrying amount BREFE 452,885 497,642
Additions wNE 29,626 54,459
Depreciation provided during the R FRZITERE

period/year (note 5) (Ha£5) (35,040) (74,811)
Disposals & (67) (4,486)
Exchange realignment PE 5 S EE (38,685) (19,919)
At end of the period/year: N N

Net carrying amount BRI FE 408,719 452,885
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NOTES TO THE INTERIM CONDENSED FHEESESMEER N (E)
CONSOLIDATED FINANCIAL INFORMATION
(continued)

30 June 2022 —E-—FENA=+H
10. OTHER NON-CURRENT ASSETS 10. HttERBEE

30 June 31 December

2022 2021

—=E=-= —E-—%F

AA=+H +=A=+—H

(unaudited) (audited)

(RCER) ('R

HK$’000 HK$'000

FET FAET

Contract performance deposits BaZE 50,192 57,358
Pre-production costs HEERTRAR 175,667 191,602
225,859 248,960
Within one year —FR (31,801) (31,036)
194,058 217,924

11. INVENTORIES 11. BE

30 June 31 December

2022 2021

—E—-= —E-—F

ARB=+tH +tZA=1+—H

(unaudited) (audited)

(REEX) (Cc&=29)

HK$°000 HK$'000

FHET FAET

Raw materials R 112,708 146,099
Work in progress &M 27,026 21,813
Finished goods BURY SR 33,372 33,038
173,106 200,950
Provision for impairment VoRIER =] (5,788) (5,012)
167,318 195,938
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
(continued)

A 8 B AR S B RS R B RE (AR

30 June 2022 —E-—FXNA=1H
11. INVENTORIES (continued) 1. FE@E
The movements in the provision for impairment of GFERERBENESHOT :
inventories are as follows:
30 June 31 December
2022 2021
—E-CHF —E-—F
ANB=+H +ZA=1—H
(unaudited) (audited)
(REEEX) (EEZ)
HK$°000 HK$°000
FET FET
At beginning of the period/year REE A (5,012) (4,814)
Impairment losses recognised, net EHERBEEE
(note 5) SFEE (Y AES) (1,279) (458)
Exchange realignment ERTE L 503 260
At end of the period/year REER (5,788) (5,012)
12. TRADE RECEIVABLES 12. EZREWFHIE

32 BeijingWest Industries International Limited Interim Report 2022

The Group's trading terms with its customers are
mainly on credit, except for new customers, where
payment in advance is normally required. The credit
period is generally one to three months for the
customers. Each customer has a maximum credit
limit. The Group seeks to maintain strict control
over its outstanding receivables and has control
to minimise the credit risk. Overdue balances
are reviewed regularly by senior management.
Concentrations of credit risk are managed by
analysis by customer. The Group does not hold any
collateral or other credit enhancements over its
trade receivables balances. They are stated net of
provisions.
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2022

12. TRADE RECEIVABLES (continued)
An ageing analysis of the trade receivables as at the

end of the reporting period, based on the invoice
date and net of loss allowance, is as follows:

A 8 B AR S B 3SR B RE (AR

—=

12.

T —FNNA=+H

B 5 BEWROR (5]

RERRZERAHZ25I RINRE
BEENE S BRI MR 2 10

™

30 June 31 December

2022 2021

—E-= —E-—F

ANA=+H +=ZA=1+—H

(unaudited) (audited)

(REER) (EEZ)

HK$’000 HK$'000

FET FHET

Within 3 months =@MAR 342,801 326,982
3 months to 1 year —“@MAE—%F 845 1,236
343,646 328,218

The movements in the loss allowance for
impairment of trade receivables are as follows:

B 5 RKIR AR R R EE SN

™

30 June 31 December

2022 2021

—E-— —E-—%F

AA=+H +=ZA=1+—H

(unaudited) (audited)

(REER) (B&ER)

HK$°000 HK$°000

FET FAET

At beginning of the period/year RE/E4) (3,789) (3,062)
Impairment losses reversed/ BR#E,(FR)REEE

(recognised), net (note 5) R (f1 51 5) 148 (1,001)

Amount written off as uncollectible 2RI UK B 88 < 3R IR - 18

Exchange realignment M 4, 38 B 416 256

At end of the period/year HEER (3,225) (3,789)

R CFhERE
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
(continued)

30 June 2022

13. PREPAYMENTS, OTHER RECEIVABLES AND

A 8 B AR S B RS R B RE (AR

—E-—FENA=1H
13. ERFIE - HERFEREME

OTHER ASSETS E
30 June 31 December
2022 2021
—E-C—F —E-—F
ANA=+H +=-A=1+—H
(unaudited) (audited)
(REEXR) (EZ)
HK$°000 HK$'000
FET FEIT
Prepayments TEfT I 18,498 9,358
Deposits, other receivables and e BEMERFUAER
others Eh 42,069 41,407
Pre-production costs — current A ERRERBIK A — BNAR
(note 10) (Hizt10) 31,801 31,036
Due from fellow subsidiaries G E EPNGIE S
(note 21(b)(i) (Hiz21)1) 210,845 152,884
Due from a holding company FE U —FEEAR A RSB
(note 21(b)(i)) (FfzE21(b)1) 32,056 28,175
335,269 262,860
Impairment A (1,260) (919)
334,009 261,941

The movements in the loss allowance for
impairment of other receivables are as follows:

H i W IA R R ES BB EZ S0
™

30 June 31 December
2022 2021
—E-—F —E-—F

AA=+H +-A=t—H

(unaudited) (audited)

(RESER) (&%)

HK$’000 HK$°000

FET FET

At beginning of the period/year A (919) (597)
Impairment losses recognised, net BRI EEE T

(note 5) (H#1aE5) (341) (322)

At end of the period/year REFER (1,260) (919)
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NOTES TO THE INTERIM CONDENSED FHEESESMEER N (E)
CONSOLIDATED FINANCIAL INFORMATION
(continued)

30 June 2022 TE-FENA=1H

14. TRADE PAYABLES 14. EZENFIE
An ageing analysis of the trade payables as at the RBERREZEZEAHZINESE
end of the reporting period, based on the invoice NRIBRRESITAT ¢

date, is as follows:

30 June 31 December
2022 2021
—E-C—F —T-—F
AA=+H +=-A=+—H

(unaudited) (audited)

(R EX) (EEZ)

HK$’000 HK$'000

FET FETT

Within 3 months =@AR 330,226 333,239

3 months to 1 year Z@RAzE—%F 1,403 2,662

Over 1 year R —F 83 69

331,712 335,970

The trade payables are non-interest bearing and are BEIRNFEALENBAER=T2
normally settled on terms of 30 to 90 days. NTBHEEERAZE o
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NOTES TO THE INTERIM CONDENSED hEE SRS B E R (&)

CONSOLIDATED FINANCIAL INFORMATION
(continued)

30 June 2022 —E-—FANA=1H
15. OTHER PAYABLES AND ACCRUALS 15. HttEERRERETTER
30 June 31 December
2022 2021
—E-— —E-—%F
ANA=+H +=-A=1+—H
(unaudited) (audited)
(REEXR) (&#EZ)
HK$000 HK$'000
FET FEIL
Contract liabilities (note (a)) AHIBEW H@E) 31,751 32,511
Other creditors and accruals (note (b)) Hith B BRTE N fE-+ & B
(Ff 5 (b)) 36,090 31,827
Other tax payables HAb I 7,100 16,774
Accrued salaries, wages and benefits ~ JExt#F & - TE KL&EH 55,909 48,377
Due to fellow subsidiaries FENRRWE A RRE
(note 21(b)(ii) (K122 1)) 40,817 22,040
Due to a holding company FET— AR A RSB
(note 21(b)(ii) (K15%21(b)ii) 34,537 31,881
206,204 183,410
Portion classified as current liabilities ~ DA RESBENI S (179,292) (154,055)
Non-current portion ERENE 26,912 29,355
Notes: et -
(@)  Contract liabilities represent deferred engineering (@) AHEBEBEEREEMREERHH

technical service revenue which will be recognised
as revenue during the volume production of the
corresponding products.

(b)  Other creditors and accruals are unsecured, non- (b)
interest bearing and repayable on demand.
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2022

16. BANK BORROWINGS

A 8 B AR S B 3SR B RE (AR

ZE-—FNA=+H

16. RITER

30 June 31 December

2022 2021

—E-CF —E-—%F

ANA=+H +=-A=1+—H

(unaudited) (audited)

(REER) (&#ER)

HK$’000 HK$'000

FHET FEIL

Bank loans, unsecured IRITER - MK 60,149 65,215
Analysed into, repayable: LA TEREAR DT -

Within one year —FR 60,149 65,215
Total bank borrowings IRITEREEE 60,149 65,215
Portion classified as current liabilities ~ D MEARE B EREED (60,149) (65,215)
Non-current portion EMENEE - -
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2022

16. BANK BORROWINGS (continued)
Notes:

(@  The carrying amounts of the Group’s bank
borrowings are denominated in the following

A 8 B AR S B RS R B RE (AR

ZE-ZFNA=+H
16. |RITERE)
HieE -

() AEBZRITERZEEEAT
SIEEEDE -

currencies:
30 June 31 December
2022 2021
—E-—fF -5
AA=+H +=ZA=1+—H
(unaudited) (audited)
(REER) (=)
HKS$’000 HK$'000
FHET FET
Euro (“EUR") BT 3,683 4,231
Polish Zloty (“PLN") WL 56,466 60,984
60,149 65,215

(b)  The bank loans denominated in EUR as at 30
June 2022 bore interest at rate of 1 month
EURIBOR plus 2.80% per annum (31 December
2021: 1 month EURIBOR plus 2.80% per annum).

The bank loan denominated in PLN as at 30 June
2022 bore interest at rate of 1 month WIBOR
plus 2.60% per annum (31 December 2021: 1
month WIBOR plus 2.60% per annum).

b) MZZTE-Z—FXA=+H ' UK
TLHIE Y8R 1T B FUE 118 A BUM R
TREREMN2.80%FEFR(=F
——%+=ZA=+—H : 1EAR
MERTT R 297 B 002.80% F F| K)

5o

RZZFEZZFXA=+8 ' UK
BB RYENRITERIR @A
FEPIRITRIZEFREM2.60%F F
E(ZEZ—F+ZA=+—8:
& B ZEDIRITRIZEFFENM2.60%
FRR)FE -
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
(continued)

A 8 B AR S B 3SR B RE (AR

30 June 2022 —E-—FXNA=FH
17. DEFINED BENEFIT OBLIGATIONS 17. EEBAEE

The Group has defined benefit pension plans, AEBETEHEBIRASEE - RE

covering substantially all of its qualified employees BREONER  FERERNEE

in Poland, France and Germany. The amount of WEE - REERRARERNEER
employee benefit obligations recognised in the FEASBERABREENRE -
statement of financial position represented the

present value of the unfunded obligations.

The defined benefit obligations were determined FEEEAEETIRED BN AER -

based on actuarial valuations performed by Wills R REBR B R E Eﬁii+ B

Towers Watson Consulting Company Limited, AERRAA FACTUM S.C. & Sbp##

FACTUM S.C. and Sbp, independent actuaries Rt B EE A ETHBEMERE

located in Germany, Poland and France, respectively, iE °

using the projected unit credit method.

(@)  The provisions for defined benefit obligations (@ R HEAMRALRE ISR N R E
recognised in the interim condensed ROERENEENBEST
consolidated statement of financial position U
are shown as follows:

30 June 31 December
2022 2021
—E-= —EF_—%F
AA=+H +ZA=1+—H
(unaudited) (audited)
(RBER) ('R
HK$’000 HK$'000
FET FEr
Present value of unfunded REFEENRE
obligations 71,721 101,353
Portion classified as current PERRBEENIS
liabilities (3,133) (3,267)
Non-current portion IERENED 68,588 98,086

—=— —

=
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
(continued)

30 June 2022
17. DEFINED BENEFIT OBLIGATIONS (continued)

(b) The movements of the defined benefit
obligations are as follows:

A 8 B AR S B RS R B RE (AR

ZE-ZFNA=+H
17. EERANETE)

(b) TEREGENEENEESHIT

30 June 31 December

2022 2021
—E-= —E-—F
ANA=+H +=-A=+—H
(unaudited) (audited)
(REER) (EEZ)
HK$’000 HK$'000
FHET FHET
At beginning of the period/year  FAH/F 4] 101,353 129,467
Current service costs BIVEA AR 75 A AN 938 5,201
Interest cost on benefit obligations & #I| & F #I F1| B Ak 2 926 1,090
Benefits paid during the period/ K Ei/F R 1 894& F
year (1,894) (2,429)
Remeasurement income REAMZ KSR
recognised in other BRI E W
comprehensive income* (22,619) (23,090)
Exchange realignment P& 5 A EE (6,983) (8,886)
At end of the period/year REFR 71,721 101,353

e Deferred tax assets of HK$4,170,000 (31
December 2021: HK$4,422,000) were
reversed for the remeasurement income.
The remeasurement income after deferred
tax amounted to HK$18,449,000 (31
December 2021: HK$18,668,000), which
was recognised in other comprehensive
income.

G EREFTAERSIHBEE
EFLIEE E4,170,0007 70
(ZZF=Z—F+=ZA=+—
B : 4,422,000/ 7T) ° ¥k
BELEHREENEFTENR
% /518,449,000 T (=%
——®+ZA=+—8":
18,668,000/ L) * BERE
2T ES RFERR ©
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NOTES TO THE INTERIM CONDENSED FHEHSS WK ERKE(E)
CONSOLIDATED FINANCIAL INFORMATION

(continued)

30 June 2022 TE-FENA=1H

17. DEFINED BENEFIT OBLIGATIONS (continued) 17. EEBANEEE)

() The net expenses recognised in the interim (0 RPHBREGEERRERE
condensed consolidated statement of profit or FREZDTIT :

loss are analysed as follows:

Six months ended 30 June
BEXRA=1THLXEA
2022 2021
—E-C—F —E-—F
(unaudited) (unaudited)
(REEER) RIS EZ)

HK$’000 HK$'000

FHT FET

Current service costs BNVERRR 75 A A 938 2,424
Interest cost on benefit obligations & FI| & {E &I Fll S Ak & 926 534
Net benefit expenses FEFFEZ 1,864 2,958
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2022

18. SHARE CAPITAL

ZE-ZFNA=+H

18. B4

A 8 B AR S B RS R B RE (AR

30 June 31 December
2022 2021
—E-— —E-—%F
AA=+H +=ZA=1+—H
(unaudited) (audited)
(REBER) (&&=
HK$’000 HK$'000
FET FET
Authorised: JETE
2,000,000,000 ordinary shares of 2,000,000,0000% & %
HK$0.10 each E{E0.108 LAY & @Ak 200,000 200,000
Issued and fully paid: BEETRER -
574,339,068 ordinary shares of 574,339,068% & X FE
HK$0.10 each 0.10/8 LAY Ak 57,434 57,434
The Company did not issue any new ordinary share REBEZE-ZT - —FA=THIEAE
during the six months ended 30 June 2022. R RARNEBEITERIT S @A o
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NOTES TO THE INTERIM CONDENSED FHEESESMEER N (E)
CONSOLIDATED FINANCIAL INFORMATION
(continued)

30 June 2022 TE-FENA=1H

19. CONTINGENT LIABILITIES 19. BAREE
At 30 June 2022, the Group did not have any RZFEZZFRA=+AH  A&EL
significant contingent liabilities. EAEMERKLAREE -

20. COMMITMENTS 20. &E
The Group had the following capital commitments RBEBR - AEBEE AT EREK
at the end of the reporting period: z -

30 June 31 December
2022 2021
—E-C—F —E-—F
AAZ+R +-A=+-=

(unaudited) (audited)
(REEER) (&FER)
HK$000 HK$°000
FHET FET
Contracted, but not provided for: EETHB R -
Plant and machinery = N2 80,094 75,710
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NOTES TO THE INTERIM CONDENSED

A 8 B AR S B RS R B RE (AR

CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2022

—E-—FXA=1H

21.

RELATED PARTY DISCLOSURES

(a)

Transactions with related parties

21. BBAERESE

(a)

In addition to the transactions detailed
elsewhere in the interim condensed
consolidated financial information, the Group
had the following material transactions with

related parties during the period:

BB ANRS

Six months ended 30 June
BZEANAB=1+HLAKER

2022 2021
—E—— —E-—%F
(unaudited) (unaudited)
(REER) (REER)
HK$°000 HKS$'000
FET FEIT
Sale of goods to: EmiEET ¢
Fellow subsidiaries GES NN 69,557 48,182
Holding companies R AT] 1,796 712
71,353 48,894
Technical services provided to: MRS EE T
Fellow subsidiaries GES 0N 45,857 54,194
A holding company —RHER A F] 19,584 13,260
65,441 67,454
Purchases of goods from: EniEER
Fellow subsidiaries EESGIEAG 103 154
A holding company —RHERAF] 554 2,576
657 2,730
Management and technical B IR R AR
services provided by: RHEE -
Fellow subsidiaries EERG1EVAG 38,795 49,117
A holding company —RER A A 7,978 7,627
46,773 56,744
Royalty provided by a holding FETRER M B — MR
company NG 1,894 1,296
Administrative service fee paidto & EEE?%ES'ZH? i
a holding company PR - 600
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2022

21.

RELATED PARTY DISCLOSURES (continued)

(a)

(b)

Transactions with related parties
(continued)

In the opinion of the Directors, the above
transactions arose from the ordinary course of
the Group's business and were conducted in
accordance with mutually agreed terms.

A 8 B AR S B 3SR B RE (AR

ZE-—FNA=+H

21. ABLHESEEE

(a)

BEEBLNRS (E)

BEEZRR LR STDNAE
BEEBERETRBERE
) IR HETT

Outstanding balances with related parties (b) EBEEAEES MRS AR
30 June 31 December
2022 2021
—E=-= —E-—%F
AA=+H +=ZA=1+—H
(unaudited) (audited)
(REEER) (&%)
HK$°000 HK$°000
FET FHET
Amounts due from fellow FEW R R B R R
subsidiaries FRIE (i) 210,845 152,884
Amount due from a holding FEW —FEE AR A F)
company ;I8 (1) 32,056 28,175
Amounts due to fellow FERRRHE AR
subsidiaries A (ii) 40,817 22,040
Amount due to a holding JERT—FEERR 2 B
company A (ii) 34,537 31,881
Long-term loan due to a JER—FER R E 2
holding company REFE (iii) 410 447

—Eo_FhHRE RAEIEERERAA 45



NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)

30 June 2022

21. RELATED PARTY DISCLOSURES (continued)

(b)

(c)

A 8 B AR S B RS R B RE (AR

—=— —

=

FXNA=1H

21. EBSHESEEE

Outstanding balances with related parties (b) EERFEES RS AEER(E)

(continued)

Notes: Btet -

()  The amounts due from fellow subsidiaries () FAREBRBEEMNEYK
and a holding company included in the FIRME AR & —EERR
Group’s current assets are unsecured, AIRIELEER - 22 RA
interest-free and repayable within one R—FREE -
year.

(i) The amounts due to fellow subsidiaries and (i) FFAXREBERBEGENEN
a holding company included in the Group's RREWBAR R—EZERA
current liabilities are unsecured, interest- AIFRIBTEERR - 28 RA
free and repayable within one year. N—FERNEE -

(i)  The long term loan due to a holding (i) FFAREEBEIERSABAE
company included in the Group’s non- H—EZERARZREER
current liabilities is unsecured and non- TEEARRS
interest bearing.

Compensation of key management () FAEEXEEEAEHMH

personnel of the Group

Six months ended 30 June
BEARA=tHLEAREA
2022 2021
—Eg-= —ET-—HF
(unaudited) (unaudited)
(REER) (REEER)
HK$’000 HK$°000
FET FEIT

Short-term employee benefits EEEBRET 2,874 3,603

Pension scheme contributions RIKSETEIMER 156 205

Total compensation paid to key SHTFEEERBAE

management personnel HiHxazE 3,030 3,808
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
(continued)

30 June 2022

22. FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s

A 8 B AR S B 3SR B RE (AR

—E-—FXNA=1H
22. ERIAEANATHE
AEBESBTAMNEKRRAERA AR

financial instruments are as follows: ™
Carrying amounts Fair values
RREE ALE
30 June 31 December 30 June 31 December
2022 2021 2022 2021
—R-—F —E-—F
—E-CF +-A Z—B-_Z=E +=A
~A=tH —+—-8 =~A=tH =+-H
(unaudited) (audited) (unaudited) (audited)
(REER) (&7 (REER) (&)
HK$'000 HK$'000 HK$'000 HK$'000
FE FET FET FHET
Financial assets SHEE
Trade receivables B2 EWGR 343,646 328,218 343,646 328,218
Financial assets included in FABHIE - At
prepayments, other receivables FEYRIE R E
and other assets BENEGREE 2,719 1,440 2,719 1,440
Due from fellow subsidiaries W R ZMB AR08 210,845 152,884 210,845 152,884
Due from a holding company FEY— AR 2 R FR0E 32,056 28,175 32,056 28,175
Cash and cash equivalents RekReEEEE 150,502 184,565 150,502 184,565
739,768 695,282 739,768 695,282
Financial liabilities SRER
Lease liabilities HEBE (298,134) (335,395) (298,134) (335,395)
Trade payables BHREMNHIE (331,712)  (335970)  (331,712)  (335,970)
Financial liabilities included in other 5t A E At B 508 &
payables and accruals EAERNSRAR (36,090) 31,827 (36,090) 31,827

Due to fellow subsidiaries

Due to a holding company
Bank borrowings

Long-term loan from a holding

JEA ) 2P 8 B FR0R
JEAT — AR A R FOR
BRITER
RE—REERARN

(34,537) 31,881

( )
(40,817) (22,040)
( )
(60,149) (65,215)

(34,537) 31,881

( )
(40,817) (22,040)
( )
(60,149) (65,215)

company REEH (410) (442) (410) (442)
(801,849) (822,770) (801,849) (822,770)
(62,081) (127,488) (62,081) (127,488)
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2022

22.

48 BeijingWest Industries International Limited Interim Report 2022

FAIR VALUE OF FINANCIAL INSTRUMENTS
(continued)

The Group's corporate finance team is responsible
for determining the policies and procedures for the
fair value measurement of financial instruments.
At each reporting date, the corporate finance team
analyses the movements in the values of financial
instruments and determines the major inputs
applied in the valuation.

The fair values of the financial assets and liabilities
are included at the amount at which the instrument
could be exchanged in a current transaction
between willing parties, other than in a forced or
liquidation sale.

The following methods and assumptions were used
to estimate the fair values:

Management has assessed that the fair values of the
above short-term financial instruments approximate
to their carrying amounts largely due to the short-
term maturities of these instruments.

The fair values of the long-term financial
instruments have been calculated by discounting
the expected future cash flows using rates
currently available for instruments with similar
terms, credit risk and remaining maturities, if the
discounting effect is material. The Group’s own
non-performance risks as at 30 June 2022 and 31
December 2021 were assessed to be insignificant.

A 8 B AR S B RS R B RE (AR

ZE-ZFNA=+H

22. £RIAEQNFEGE

AEENCEREENBEETESR
TAAFEFENRELERF - RE
BERY CEREBRSONERT
ANBEEDHIEEHETERNE
2RARE -

EREERBEZ ATESERNAM
ETRBRZ S (REFFRRHIR
SNFRR T AR SEAA ©

AT ERH A A R BRI
mF -

ERELIERR LS NERTA
ZAFEIZRLETANEHAZE
Hiif B & 2 BREEAR % o

EHeRTAZAFEEFABREA
BEHRELER - EE R R FIER
MIAEMFERNRBHARB SRS
AERAAZEERERN) - AEE
FEEEFR =S _—_FA=+H
—E-—F+-A=1+—HWEY
RS BESK o



NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
30 June 2022

23.

24,

EVENT AFTER THE REPORTING PERIOD

As at the approval date of the interim condensed
consolidated financial information, the Group had
no significant events after the reporting period
which need to be disclosed.

APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

The interim condensed consolidated financial
information were approved and authorised for issue
by the Directors on 30 August 2022.

A 8 B AR S B 3SR B RE (AR

ZE-—FNA=+H
23. REMBEE
RPEERAGEMBEER 23R

o AEEYENRESHREAETHE
ZEBREM -

24. HEFHERGESHBEER

THERREMBER IR T
FNANRA=ZtTREEREREET

o
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MANAGEMENT DISCUSSION AND ANALYSIS
OPERATIONAL REVIEW

BeijingWest Industries International Limited (the
“Company”) and its subsidiaries (collectively the
“Group”) involves in manufacture, sales and trading
of automotive parts and components and provision of
technical services. The core products of the Group were
suspension products.

The Group's automotive suspension products were mainly
utilized on premium passenger vehicles, which were
manufactured by our plants in Europe. There are three
major plants in Poland, the United Kingdom (“UK") and
the Czech Republic, which manufacture and assemble
suspension products for their customers.

The Group develops and maintains strong relationships
with its customers, who are mainly well-known European
automobile manufacturers, therefore the Group well
understood the technical requirements of our customers
and has the expertise on the manufacturing process for
premium passenger vehicles.

The Group purchases its raw materials and components
mainly from the suppliers in Europe, which are selected
based on certain factors, including the history of
relationship with the Group, quality and price of the
products, delivery time, and after-sales services. The
Group maintains stable relationships with its major
suppliers and does not rely on any single supplier for any
type of raw materials and components.

EEEwm Al E D
“EDR

ROETEBEARAR(ARAR])REH
BRARA(GHEIAEE DR ERE  HER
BEE BT RITHF A RE /MR
1% REBROEMBBIRER o

AEEZAEBRERTIZRANSIER
RE - mzERAERBRPLRBMNZE
FEE - AEEDRINEE - KERER
HMBERBE=ZRNEE - AEPRERAR

BRER -

AEBEATP(E2R/MBEMN B EE
)Y MR RERE - RUtEEEPH
e BABHSERAENRESR
RR B -

AEHTEHREE THEFEENBUMM
EERE RN SRR BIEEREEY
BERK EXNEERER  XNEMH
RERRYE - AEBEETBHEFERES
EREFE - At EAEERE 2R RTT
i = I ARRE AT 2 — RS o
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Global Pandemic

In March 2020, the World Health Organization made
an assessment and characterized the worldwide
outbreak of novel coronavirus (COVID-19) as a pandemic
("Pandemic”) and reminded all countries to activate
and scale up emergency response mechanisms. With the
increasing number of confirmed cases of COVID-19 in
the second quarter of 2020, various countries in Europe
imposed containment and mitigation measures. The
containment and mitigation measures included travel
bans, quarantines, “stay-at-home"” orders, and similar
measures for people to significantly restrict daily activities
and for business to reduce or cease normal operations.
The measures led to disruption and temporary suspension
of the operations of the Group’s plants in UK, Poland and
the Czech Republic. Starting in June 2020, the Group
implemented new safety measures at the plants and
took a phrased approach to resume the manufacturing
operations, and the manufacturing operations of all the
plants were resumed in June 2020. Since our operations
have resumed up to now, each of the Group'’s plants has
been under normal operation.

To date it has been more than two years’ time since
the occurrence of COVID-19 pandemic. Although the
existing quarantine measures around the globe are not
as stringent as those existed at the beginning of the
pandemic, different levels of epidemic measures are still
present in various countries, posing a certain level of
inconvenience to various aspects such as production and
consumption and thus affecting the overall economic
performance. Future developments of the pandemic, such
as, among other conditions, whether re-emergence of a
new variant might increase infection rate and death rate
and further exacerbate the pandemic worldwide, would
remain an obstacle to the progress of global economic
recovery.

T _FhfwmE

iﬁ

%}EEEW i \/ *ﬁ(nﬁ)

2RHBEN

—E-TF=-R MHABHEABET T
& WA ¥R AR B (COVID-19) M) 2 Bk

RIEERRNRIT(HBRED - WIRERR
ﬁ@%i@ﬂ%ﬁﬁ%%% E-—F=F

¢ EE BERDHORAIEE LM -
M Bl EhE T B 6 KRBT - BIEIK
TRES  BEE - [BEXRDIGSUARIERN
HIEREERAMANRERG BEEE T E
KEERIAFILEATES - ELERES
BAREBAERE - MR A AR
%*lﬁﬁ&iﬁ FEB - W T _FFXAH
CAREEEREERTHONL2EE
ﬁﬁ%ﬁ%ﬁﬁ’\ﬁ@ié%@ CMAAREER
TR ENAMELEELE  c BMIER
ERS  AKEZKREBELELER °

BHERBEHAZESEELEMFLER -
ﬁ%ﬁw%ﬁ%ﬁ%ﬁ%%%ﬁﬁ@&%
NHEBRBOBRE BRI FETRREE
B R %MTEF&ﬁEXEEm
R—ENE  FEBBLBERR - KREH
RIE&L WﬁEﬁﬁETEHE?Mﬁ
BE RUXRZBERCE2REBEBFES
B BDEEARKEROKHEERE

e
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL REVIEW
Revenue

For the period ended 30 June 2022, the Group recorded
revenue of HK$1,187.0 million from manufacture and
sales of suspension products (period ended 30 June 2021:
HK$1,246.5 million). The decrease in revenue for the
period ended 30 June 2022 is mainly due to a change in
economic environment and a slowdown in production of
European automobiles, leading to a decrease in orders
received by the Group.

For the period ended 30 June 2022, the Group also
recorded revenue of HK$103.2 million in provision of
technical services (period ended 30 June 2021: HK$73.2
million).

Gross Profit and Gross Profit Margin

For the period ended 30 June 2022, the gross profit and
gross profit margin were HK$219.9 million and 17.0%
respectively. While for the period ended 30 June 2021,
the gross profit and gross profit margin were HK$219.8
million and 16.7% respectively. The gross profit was
substantially the same as that of the corresponding
period of last year, while the gross profit margin recorded
a slightly increase.

The plant in the Czech Republic was still at its
commencement stage in face of the COVID-19 pandemic,
rendering it unable to reach its efficiency as scheduled
and now being at a loss position. Its performance will
be able to improve in the future when the production
volume ramps up and the utilization of raw materials and
production efficiency improve due to economy of scale.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Other Income and Gains

Other income and gains of the Group for the period
ended 30 June 2022 increased by 25.2% to HK$18.0
million (period ended 30 June 2021: HK$14.4 million),
which was mainly due to the increase in profit from sale
of scrap materials, prototypes and samples as well as
increase in exchange gain.

Selling and Distribution Expenses

Selling and distribution expenses of the Group for the
period ended 30 June 2022 increased by 159.3% to
HK$15.3 million (period ended 30 June 2021: HK$5.9
million), mainly due to a substantial reversal of warranty
provision in the corresponding period of last year, which
is absent in the current period. Moreover, delivery
expenses also increased during the current period. Selling
and distribution expenses mainly consisted of delivery
expenses, salary and welfare for sales personnel and
warranty expenses.

Administrative Expenses

Administrative expenses of the Group for the period
ended 30 June 2022 slightly decreased by 0.6% to
HK$70.6 million (period ended 30 June 2021: HK$71.1
million). The decrease was mainly because tighten cost
control was in place to mitigate the unfavorable effects
brought by the Pandemic. Administrative expenses
mainly consisted of salaries for administrative staff and
management service fee charged by related companies.

Research and Development Expenses

Research and development expenses of the Group
for the period ended 30 June 2022 slightly increased
by 0.6% to HK$122.6 million (period ended 30 June
2021: HK$121.9 million), remained at a similar level as
that of the corresponding period of last year. Research
and development expenses mainly consisted of salaries
for technical staff and service fee charged by related
companies.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Finance Costs

Finance costs of the Group for the period ended 30 June
2022 decreased by 1.6% to HK$8.0 million (period ended
30 June 2021: HK$8.1 million), remained at a similar level
as that of the corresponding period of last year. Finance
costs mainly represented interest on bank loans and
interest on lease liabilities.

Profit for the Period Attributable to Owners of the
Company

In summary of the above, for the period ended 30 June
2022, the profit attributable to owners of the Company
is HK$11.6 million (period ended 30 June 2021: HK$12.7
million).

Liquidity and Financial Resources

Our business requires a significant amount of working
capital, which is primarily used to finance the purchase
of raw materials, capital spending, research and
development and other expenses. The working capital
and other capital requirements were satisfied principally
by cash generated from internal operations, and
moderate level of bank loans as well.

The Group was operating in a net cash inflow position for
the period ended 30 June 2022, in which net cash inflow
from operating activities amounted to HK$42.6 million
(period ended 30 June 2021: net cash outflow HK$30.4
million). As at 30 June 2022, the Group maintained
cash and cash equivalents of HK$150.5 million (as at 31
December 2021: HK$184.6 million).

Indebtedness

As at 30 June 2022, the Group had bank borrowings of
HK$60.1 million, which were obtained by a subsidiary in
Europe and were denominated in Euro (“EUR”) with an
interest of 1-month EURIBOR plus 2.80% per annum and
Polish Zloty (“PLN") with an interest of 1-month WIBOR
plus 2.60% per annum.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

As at 31 December 2021, the Group had bank
borrowings of HK$65.2 million, which were obtained by
a subsidiary in Europe and were denominated in EUR with
an interest of 1-month EURIBOR plus 2.8% per annum
and PLN with an interest of 1-month WIBOR plus 2.6%
per annum.

The Group’s gearing ratio (measured as total bank
borrowings over total assets) as at 30 June 2022 was
3.1% (as at 31 December 2021: 3.2%). The Company
would keep monitoring the financial and liquidity position
of the Group closely, and carry out appropriate financing
strategy for the Group in accordance with the change of
the financial market from time to time.

Pledge of Assets

As at 30 June 2022 and 31 December 2021, there were
no assets of the Group being pledged.

Foreign Exchange Exposure

The Group's transactions are mainly denominated in EUR
and the local currencies of our operations, which include
PLN, Great British Pound Sterling and Czech Koruna.
Some transactions would also be denominated in United
States Dollar. The Group will closely monitor the foreign
exchange market and take appropriate and effective
measures from time to time to reduce any negative
impact from exchange rate risk to the furthest extent.

Capital and Other Commitments
Save as disclosed in note 20 in the notes to the interim
condensed consolidated financial information, the Group
and the Company had no other commitments as at 30
June 2022 and 31 December 2021.

Contingent Liabilities

As at 30 June 2022, the Group and the Company did not
have any significant contingent liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

OTHER INFORMATION
Environmental, Health and Safety

The Group is dedicated to protecting the health of
people, natural resources and the global environment,
and has adopted the hazardous material control programs
and chemical material assessment procedures. The Group
has obtained all necessary permits under applicable
environmental protection laws for its production facilities.

The Group strictly complies with the laws and regulations
that exert great influence on the Group such as various
environmental protection laws relating to emissions
to land, air and water and waste production from its
production facilities. Various hazardous material control
programs and chemical material assessment procedures
have also been adopted to meet the applicable legal
requirements.

The Group also emphasizes the health and safety of its
employees and is committed to providing a safe and
healthy working environment for the benefits of its
staff. In order to reduce the contact with occupational
hazard factors of employees, the Group provides training
of occupational health and safety and prevention
and control of occupational disease for all relevant
employees. The Group also adopted human resources
policies, which provide the health and safety initiatives
such as: (i) identifying and communicating health and
safety initiatives; (ii) monitoring trends in statistics for
occupational injuries or illnesses; (iii) complying with
health and safety regulations; and (iv) promoting incident
reduction through investigation, assessments, corrective
actions and proactive intervention. The Group has also
complied with applicable social, health and work safety
laws and regulations in all material aspects.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

The Group also emphasizes continuous learning and
hopes employees can grow together with the Group.
Diversified training and development opportunities are
provided for all employees to help them reach their full
potential.

Prospects

The Group involved in the manufacture and sales of
automotive parts and components and trading of
automotive parts and components in Europe.

During the period under review, the outbreak of Russia-
Ukraine war brought extreme tensions to the European
geopolitics, hence we would operate under a challenging
and volatile environment since the Group’s plants in
Poland, UK and the Czech Republic are located in Europe.
In addition, consistently high level of inflation around the
globe, sharp rise of commodity prices, energy shortage,
surge of costs for industrial raw materials and labour
added pressure to the room for increase in operational
costs. To curb inflation, central banks in various countries
also successively implemented tight fiscal policies such
as rate hikes and reduction of balance sheets, bringing
uncertainty to the future global economy.

The COVID-19 pandemic worldwide has lasted for more
than two years. Although the highly stringent epidemic
measures existed at the very beginning of the pandemic
have rarely been implemented around the globe for the
time being, the world remains vulnerable in face of the
haze of the pandemic so far, where different levels of
epidemic quarantine measures are still in place in various
countries, hindering the economy to eventually recover to
its pre-pandemic level.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

The Group relies on passenger vehicle manufacturers
as customers or potential customers of its products. Its
financial performance largely depends on the continuing
growth of the automotive industry in Europe. The overall
market demand for cars may be affected by factors such
as regional economic conditions, fuel price and end
customers’ expectations on future economic situation.
These factors are beyond the Group’s control, and may
affect the annual production of automobiles by passenger
vehicle manufacturers, which possibly in turn affect the
sales and profitability of the Group’s products. Affected
by the pandemic and due to the shortage of chips,
passenger vehicle production in Europe in 2021 decreased
by 5.7% to only around 13,320,000 compared to 2020.
Compared to the pre-pandemic level of 2019, it further
decreased substantially by 28.2%, posing enormous
challenges to the Group'’s business. The Group's results
of operation in the future may significantly vary, largely
depending on the future developments of the pandemic,
the inflation situation as well as the impact arising from
the dynamics of the Russia-Ukraine war.

The Group has accumulated extensive technical
knowledge and developed a high degree of technical
expertise with a consistent focus on research and
development. We believe that our technical expertise,
the long-term relationship with different vehicle
manufacturers, as well as the well-understanding of the
requirements of the vehicle manufacturers will enable
us to capture more market opportunities and develop
products that meet the technical requirements of the
vehicle manufacturers. It would be a strong support for
the Group’s long-term development.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

The Group believes that the continuing investment on
research and development as well as engineering activities
is vitally significant for the Group to maintain and
improve its leadership position in the industry. It would
contribute greatly to the improvement of the Group’s
competitiveness over other competitors. Meanwhile, it
keeps evolving in the automotive industry to cater to
the change of requirements from customers. To keep
pace with our customers, the Group will endeavor
to collaborate closely with the vehicle manufacturers
and develop innovative solutions to better serve our
customers.

The Group will aim to maintain a solid and healthy
growth and development. Despite the continued pricing
pressure from customers and the increase in commodity
prices, the Group is capable of maintaining its gross profit
margin at a reasonable level. The Group is confident
that it will be able to maintain a sustainable business
development in the long run. With a view to improve
long-term profitability and shareholders’ value, the
Company will seriously evaluate and review the business
of the Group, and optimize the business structure of the
Group.

Employees and Remuneration Policy

As at 30 June 2022, the Group had approximately
2,110 employees. During the period ended 30 June
2022, the total employees’ cost was HK$232.0
million. Remuneration packages of the employees
are determined by reference to the qualifications and
experience of the employee concerned and are reviewed
annually by the management with reference to market
conditions and individual performance. The Group
offers a comprehensive and competitive remuneration,
retirement scheme and benefit package to its employees.
Discretionary bonus is offered to the Group's staff
depending on their performance. The Group has defined
benefit pension plans covering substantially all of its
qualified employees in Poland, France and Germany. The
Group has also adopted a mandatory provident fund
scheme as required under the Mandatory Provident Fund
Schemes Ordinance (Cap. 485 of the Laws of Hong Kong)
for its employees in Hong Kong.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has complied with the code provisions of
the Corporate Governance Code as set out in Appendix
14 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (the “Listing Rules”) during the six months
ended 30 June 2022.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as a code of conduct of the Company for
Directors’ securities transactions. Having made specific
enquiry of all Directors, the Directors have complied with
the required standard set out in the Model Code and
the Company’s code of conduct regarding Directors’
securities transactions throughout the six months ended
30 June 2022.

AUDIT COMMITTEE

The Company has engaged the Auditor to review the
2022 interim results of the Group. A meeting of the
Audit Committee was held with the Auditor and the
management of the Company on 23 August 2022 for,
amongst other things, reviewing the interim results of the
Group for the six months ended 30 June 2022.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

DISCLOSURE OF DIRECTORS’ INFORMATION UNDER
RULE 13.51B(1) OF THE LISTING RULES

The following is the change in the information of
Directors since the date of the 2021 Annual Report of the
Company, which is required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules:

Mr. Tam King Ching, Kenny resigned as an independent
non-executive director of CCT Fortis Holdings Limited
with effect from 8 June 2022.

INTERIM DIVIDEND

The board of directors (the “Board”) did not declare an
interim dividend for the six months ended 30 June 2022
(for the six months ended 30 June 2021: Nil).

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2022, none of the Directors or chief
executives of the Company, or their respective associates
had any personal, family, corporate and other interests
or short positions in the shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) as
recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code of
the Listing Rules.

No right to subscribe for equity or debt securities of the
Company has been granted by the Company to, nor have
any such rights been exercised by, any Directors or chief
executives (including their spouses or children under 18
years of age) during the six months ended 30 June 2022.
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CORPORATE GOVERNANCE AND OTHER

INFORMATION (continued)

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO

As at 30 June 2022, according to the register kept by the

Company under Section 336 of the SFO, the following
companies had interests in the shares and/or underlying
shares of the Company which fell to be disclosed to the

Company under Divisions 2 and 3 of Part XV of the SFO:

Long positions in the shares/underlying shares of

the Company
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Interests as
to % of the

Number issued share
of shares/ capital of the
Capacity in which underlying Company as
Name of shareholder interests were held shares at 30.06.2022 Note
EREAD T
R=-Z==
ANA=+H
B3,/ BRITREZ
RERER HEREZZHH HERGHE Bak Mt
BWI Company Limited (“BWI HK") Beneficial owner 301,842,572 52.55% 1
SRETEBE)ARAR(RAER ERBEAA
I(E#))
BeijingWest Industries Co., Ltd.* Interests of controlled 301,842,572 52.55% 1
(“BWI") corporation
IRRAEIERAR(REE RPEE 2z e
I
Beijing Fangshan State-owned Interests of controlled 301,842,572 52.55% 1
Assets Management Co. Ltd.* corporation
(“Beijing Fangshan”)
IRELREEELEEREME R 2w
AR(EREEWL])
Shougang Group Co., Ltd.* Interests of controlled 301,842,572 52.55% 1

(“Shougang Group”)
BHEEARAR(HMER])

*  For identification purpose only

corporation
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO
(continued)

Long positions in the shares/underlying shares of
the Company (continued)

Note:

1. BWI HK was a wholly owned subsidiary of BWI. BWI
was held as to 55.45% by Shougang Group and as
to 44.55% by Beijing Fangshan. Accordingly, the
interests held by BWI HK, BWI, Shougang Group and
Beijing Fangshan were the same block of shares of the
Company.

Save as disclosed above, as at 30 June 2022, the
Company has not been notified of any other person (other
than the Directors and chief executives of the Company)
who had an interest or short position in the shares and/
or underlying shares of the Company which fell to be
disclosed to the Company under Divisions 2 and 3 of Part
XV of the SFO.

SHARE OPTIONS

On 6 June 2014, the shareholders of the Company
adopted a new share option scheme (the “Share
Options Scheme”), which would be valid for a period
of ten years and became effective on 18 June 2014 upon
the Listing Committee of the Stock Exchange granting its
approval to the listing of, and permission to deal in, the
shares of the Company which may fall to be issued upon
exercise of the options to be granted under the Share
Options Scheme.

No share option has been granted under the Share
Options Scheme since its adoption. Accordingly, as at 30
June 2022, there was no share option outstanding under
the Share Options Scheme.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company's listed
securities (whether on the Stock Exchange or otherwise)
during the period under review.

APPRECIATION

On behalf of the Board, | would like to extend our sincere
thanks to our customers, suppliers and shareholders
for their continuous support to the Group. | would also
extend my gratitude and appreciation to all management
and staff for their hard work and dedication throughout
the period.

By Order of the Board
Zhao Jiuliang
Chairman

30 August 2022
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