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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BE_T-_—_FA=THILAXMHEA

For the six months ended 30 June 2022
FEBEABRAR(ARRNDESE ([E5
S)MAEHGARAIREWRB AR ([AEE])#H
BT _EXRNA=ZTHIEANEAA ZREBRLE
AHHEFRER TS —FRBBHT - EE
LHARRzERZEg ([BEREET])EH-

The board of directors (the “Board”) of Macrolink Capital Holdings
Limited (the “Company”) is pleased to announce the unaudited
consolidated interim results of the Company and its subsidiaries (the
“Group”) for the six months ended 30 June 2022 together with the
comparative figures for corresponding period in 2021, which have been

reviewed by the Company’s audit committee (the “Audit Committee”).

BEAXA=1+RHILEAEA
Six months ended 30 June

—EC-C_F —E-—F

2022 2021
(REEEZ
(REEZ) & &)
(Unaudited
(Unaudited) and restated)
k=3 FTHERT FH T
Note HK$’000 HK$’000
HEREER Continuing operations
WA Revenue 5 365,628 215,451
58 &R AR Cost of sales and services (352,522) (204,844)
EF Gross profit 13,106 10,607
H b I A K W 25 Other income and gains 5 16,130 1,532
1TERE B Administrative expenses (12,708) (32,413)
Hap e (X H) YA —E%8 Other operating (expenses)/income — net (64) 638
KEMERATFEEIE Fair value loss on investment properties (3,471) (3,683)
REFELSEELN Operating profit/(loss) from
mEERR S (5E) continuing operations 6 12,993 (23,319)
B 7% B AN Finance costs 7 (2,515) (1,740)
REFELEELN Profit/(loss) before tax from continuing
BB ATRER (EE) operations 10,478 (25,059)
FriETiE % Income tax credit 8 1,325 2,003
HAREFELSEERN Profit/(loss) for the period from
wFL (E8) continuing operations 11,803 (23,056)
ERIEEEER Discontinued operation
HAREBE&RIE Gain for the period from a discontinued
1 TSR M operation 9 - 8,673
HMABFR(EE) Profit/(loss) for the period 11,803 (14,383)

MACROLINK CAPITAL HOLDINGS LIMITED

oE B EFXERL2EF
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?: CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS (continued)
- BE-ZE-—S A=+HIt~EAY
For the six months ended 30 June 2022
BZEAB=1+HIEXEA

Six months ended 30 June

—=E-= —E-—F

2022 2021

(RBER) (REEEZ)

(Unaudited) (Unaudited)

k2 FTET F& T
Note HK$’000 HK$’000
PEAh : Attributable to:
KREIHEEA Owners of the Company
HARERFECEERD Profit/(loss) for the period from
wmF (EE) continuing operations 11,803 (23,056)
HARBERIEEEEBTRN Gain for the period from a discontinued
Ik = operation = 13,253
11,803 (9,803)
FEFER s Non-controlling interests
AR EHELCEER Loss for the period from continuing
B & a8 operations _ _
BN R B B8R IE R & 575 Loss for the period from a discontinued
&5 18 operation = (4,580)
- (4,580)
11,803 (14,383)
AATREE ABLFE Earnings/(loss) per share attributable to
REXEBRDKILE owners of the Company from continuing
HEEKNERER,(FE) and discontinued operations 0.9878 1l (0.81)7 L
H N s Basic and diluted 10 HKO0.98 cents HK(0.81) cents
ARABEBANEMETE Earnings/(loss) per share attributable to
BREEBNER owners of the Company from continuing
BF(Bi8) operations 0.983& 1l (1.91)5& 1l
HAR NS Basic and diluted 10 HKO0.98 cents HK(1.91) cents
AATEEAEMLSAL Earnings per share attributable to owners
REEBNEREF of the Company from a discontinued
operation - 1.1078 11
HAK# S Basic and diluted 10 - HK1.10 cents

MACROLINK CAPITAL HOLDINGS LIMITED
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L CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BE_ T __FXA=THIEREA

For the six months ended 30 June 2022

BEAA=+THLEAREA

Six months ended 30 June

—=2- —EF-—F
2022 2021
(REEZR) (REEEZ)
(Unaudited) (Unaudited)
THER T
HK$’000 HK$’000
HREF (BR) Profit/(loss) for the period 11,803 (14,383)
H2mEWE(BIx) > fIBRFE  Other comprehensive income/(expense),
net of tax
HEJREEF R Items that may be reclassified subsequently to
Bk ZIEH - profit or loss:
BREBINEBEECERZH Exchange differences on translation of foreign
operations (12,979) 13,192
REEH EME A B R A5 HE X Reclassification of exchange fluctuation reserve to
BB REEN D BERR profit or loss upon deemed disposal of a
subsidiary - (5,746)
HRZEBEXEE Total comprehensive expenses for the period (1,176) (6,937)
&1k Attributable to:
ZN/NEIEZ 2N Owners of the Company (1,176) (2,392)
FEVE R #E 2 Non-controlling interests - (4,545)
(1,176) (6,937)

MACROLINK CAPITAL HOLDINGS LIMITED

oE B EFXERL2EF
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

MRZB__FRA=TH
At 30 June 2022
—==-= T —F
ANA=+H t—HA=+—H
30 June 31 December
2022 2021
(REEEZ) (&%)
(Unaudited) (Audited)
i aE FHET TAT
Note HK$’000 HK$'000
kRBEE Non-current assets
I ERN G S Property, plant and equipment 12 40,599 38,509
WA Investment properties 13 71,521 76,414
PREEE Right-of-use assets 12 35,339 39,125
IAFEFEBHES Equity investments at fair value
FFABZARAEE through profit or loss 3,824 32,922
WEEKT B A RIME & Deposits for acquisition of a subsidiary 19 50,000 50,000
201,283 236,970
REBEE Current assets
A Inventories 23,314 22,028
JE Y BR 5k Accounts receivable 14 137 -
FERMFIE e REMEWFIE  Prepayments, deposits and other
receivables 35,360 19,235
a] 4g [ 7% 18 Tax recoverable - 4
FE W BEE N B 5k I8 Amounts due from related companies 997 951
FEW M % & A B I8 Amount due from an investee company - 18,744
WAFEFEBEZFHTA Financial instruments at fair value through
BEafemIT A profit or loss 16,412 16,121
Re RIRTTHEH Cash and bank balances 116,183 114,006
192,403 191,089
REEE Current liabilities
JEAT AR 3K Accounts payable 15 362 2,749
HEENFIEREFAE Other payables and accruals 57,833 47,433
STEEMEE Interest-bearing other borrowings 16 13,858 28,115
N EE NG | Amounts due to related companies 169,008 193,024
HEARE Lease liabilities 6,909 7,261
FERHEIE Tax payable 164 _
248,134 278,582
REBEEFE Net current liabilities (55,731) (87,493)
EEHAERRBAE Total assets less current liabilities 145,552 149,477

INTERIM REPORT 2022 &
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SRz -—-—FxF=+0
At 30 June 2022

—E-—fF —E -
AA=tE t-A=1-~8
30 June 31 December

2022 2021
(RE&ERZ) (FEE%)
(Unaudited) (Audited)
ok FET BT
Note HK$’000 HK$’000

kRBEE Non-current liabilities
HEAE Lease liabilities 32,696 33,503
EEFRIEAE Deferred tax liabilities 31,117 33,059
63,813 66,562
EEFE Net assets 81,739 82,915

Em Equity

R AR Share capital 17 120,625 120,625
R Reserves (38,886) (37,710)
RS Total equity 81,739 82,915

MACROLINK CAPITAL HOLDINGS LIMITED
E B EFXAERAF
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E; CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY ;
. HE_Z-_—_FXA=Z+RHIEANEA T

For the six months ended 30 June 2022

LGE LN T
Attributable to owners of the Company
nE Ed
Bx  ROEER TRBHEE  EHRBE 0 ERGE  RERE  RiER B FERER aEs
Share  Statutory Property  Exchange Non-
Share premium surplus Other  revaluation  fluctuation Accumulated controlling Total
capital account reserve reserve reserve reserve losses Total interests equity

(%BER) (%8BR) (REBR) (REER) (REER) (REER) (REER) (REER) (R8ER)  (REER)
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
TiEn TER TiEn TER TER ThR THR T#R THR T#r
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

(H#17)
(Note 17)
RZE-Z§-R-A At 1 January 2022 120,625 163,910 - 21,259 1,132 25,214 (249,225) 82,915 - 82,915
RHAER Profit or loss - - - - - - 11,803 11,803 - 11,803
A2 EEX Other comprehensive expense
BERNEBEEL Exchange difference on
ERZES translation of foreign operations S o S = - (12,979) - (12,979) - (12,979)
HR2ENE/ (BX)4E Total comprehensive income/
(expense) for the period - - - - - (12,979) 11,803 (1,176) - (1,176)
RZBZZExAZ1A At 30 June 2022 120,625 163,910 - 21,259 1,132 12,235 (237,422) 81,739 - 81,739
RZB--%-F-A At 1 January 2021 120,625 163,910 18,380 21,259 1,132 16,294 (235,053) 106,547 12,455 119,002
Ve Profit or loss - - - - - - (0,803) (9,809 0580 (14389
Rt 2EbE/ (F%) Other comprehensive
income/(expense)
BERNEBEEY Exchange difference on
EXZE translation of foreign operations - - - - - 18,157 - 18,157 35 18,192
REFEHENBARBEES Reclassfication of exchange
REREEEFHELEE  fuctuation reserve to profit or
loss upon deemed disposal of a
subsiciary - - - - - 6.74) - 6.746) - 6.74)
Bh2EhE/ (B%)4E Total comprehensive income/
(expense) for the period = - - - - 7,411 (9,803) (2,392 (4,545) (6,937)
RIELENBAA Deemed disposal of a subsidiary - - (18,380) - - - 18,380 - (7,910) (7,910)
RZEZ-£xA=1A At 30 June 2021 120,625 163,910 - 21,259 1,132 28,705 (226,476) 104,155 - 104,155

MACROLINK CAPITAL HOLDINGS LIMITED
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BHGEHEERER
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BE_ZT - —F,A=THI/EA
For the six months ended 30 June 2022

BEAA=THLEAEA

Six months ended 30 June

—E-F T —F
2022 2021
(REBERZ) (RIEEZ)
(Unaudited) (Unaudited)
izt FTERT TAT
Note HK$’000 HK$’000
KETHHEERE CASH FLOWS FROM OPERATING
ACTIVITIES
s (A) 334  Cash (used in)/generated from operations (29,238) 35,701
2 W ER TR B Bank interest received 204 161
BB IMIIR Overseas tax paid (56) (11)
KEEE (FTA) /FBHRE  Net cash flows (used in)/from
REFHE operating activities (29,090) 35,851
RETBRERE CASH FLOWS FROM INVESTING
ACTIVITIES
RBEHBRARZFET & Payment of deposits for acquisition of a
subsidiary 19 - (50,000)
BRI EWNB A REED Net cash outflow from deemed disposal of a
WE ML FR subsidiary 9 - )
HEWE  BEK Proceeds from disposal of
RS RE property, plant and equipment - 6
Bt /&8 1 758 )8 B 2 K18 Distribution of proceeds from the mandatory
7K dissolution of a subsidiary 29,098 =
EEEEWERELATRIE  Repayment of amount due from an investee
company 18,661 =
RETEHFREB,(FTA)ERE  Net cash flows from/(used in) investing
REFH activities 47,759 (50,000)
METHEESRE CASH FLOWS FROM FINANCING
ACTIVITIES
2 # A Interest paid (703) (978)
SHNERLEHER Loan arrangement fee paid (440) (460)
HEHERE Repayment of lease liabilities (452) (493)
ERE NSRS EN Advance from a related company = 50,000
EBEEMENR Repayment of other loan (14,000) (1,000)
MEETE () Bz Net cash flows (used in)/from
ReREFE financing activities (15,595) 47,069

MACROLINK CAPITAL HOLDINGS LIMITED

E B AEFSXAERASF
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HHEARSRBE (H) 2
?: CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (continued)
. BHE-_ZT-_—FXA=+tHIEAR T
For the six months ended 30 June 2022
BZEXRA=THLAKEA

Six months ended 30 June

—E—-= —E-—F
2022 2021
(REER) (REEEZ)
(Unaudited) (Unaudited)
FET FAET
HK$’000 HK$'000
REeRESZEEY NET INCREASE IN CASH
¥ hnREE AND CASH EQUIVALENTS 3,074 32,920
HYBREeRBE2EEY Cash and cash equivalents at beginning
of the period 113,943 6,830
GNEETE REAS) 2 2 R Effect of foreign exchange rate changes, net (899) (55)
HRAERBESZEY CASH AND CASH EQUIVALENTS AT
END OF THE PERIOD 116,118 39,695
ReRESEEYHEHR S ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS
e RIRITE R Cash and bank balances 116,183 39,758
W ZREFRS Less: Restricted cash (65) (63)
FIBRN R4S £ mE%R  Cash and cash equivalents as stated in the
AZHRERIREEEBY condensed consolidated statement of
cash flows 116,118 39,695

MACROLINK CAPITAL HOLDINGS LIMITED
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AN BB 4R A BT B R MR
%‘i NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

—REH
MEMBEARGER AR —HENBEREZMK
VZERRAR  EBRODEREBMEXZHME
RAR (TBERFT)) B o ARA]ZEME =
BREBTEZEERME 2 IR AR RS
FEIAIREER | —EHWE -

BE-T-—FAA=THLAMBA &%
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GENERAL INFORMATION

Macrolink Capital Holdings Limited is incorporated in Bermuda
with limited liability and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The
addresses of the registered office and principal place of business
in Hong Kong of the Company are disclosed in the “Corporate
Information” section on page 3 of this interim report.

During the six months ended 30 June 2022, the Group principally
engaged in the following activities:

° property investment and development;

° property management services;

° securities investments;

° trading of mineral concentrates;

° coal mining; and

° sale of parts of mining equipment.

In the opinion of the directors of the Company, the immediate
holding company and the ultimate holding company of the
Company are Macrolink Group Limited and Truly Industry
Investment Company Limited, which are incorporated in the
Cayman Islands and the British Virgin Islands respectively and its

ultimate controlling party is Mr. Fu Kwan, the chairman and an
executive director of the Company.

INTERIM REPORT 2022 &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock Exchange and with
Hong Kong Accounting Standard (“HKAS”) 34, Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public
Accountants.

The unaudited condensed consolidated financial statements do
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31 December 2021.

The Group recorded net current liabilities of approximately Hong
Kong dollars (“HK$”) 55,731,000 as at 30 June 2022. This
condition indicates the existence of material uncertainties which
may cast doubt about the Group’s ability to continue as going
concerns.

The directors of the Company have taken the following measures
to mitigate the liquidity pressure:

(@) Continuing implementing comprehensive policies to monitor
cash flows through cutting costs and capital expenditure;

(b)  Obtaining financial support from two related companies to
which the Group was indebted in an amount of Renminbi
(“RMB”)13,000,000 (approximately HK$15,230,000) and
HK$150,000,000 respectively, as at 30 June 2022. The
related companies have undertaken not to request for
repayment of the total indebted amounts for twelve months
from the date of this interim report;

(c) Exploring the possibility of disposing assets of the Group
and equity interests of the Company’s subsidiaries to
enhance its liquidity position; and

(d) Further developing and exploring the potential of the
property management services business segment of the
Group, thereby generating stable income and operating
cash flows to the Group.

MACROLINK CAPITAL HOLDINGS LIMITED
HOEBREASXAERAF
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% NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

2.

mRE%E (E)

BEELRER FADEERR AEE
BHEENARGELBRHES  YEITH
BB AL Rt REBRBEAEAY
BRRDEBECEEERY -
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FHHEE  ABAKEEENREERRE
HuEEaE st HIRANERARREE
AHRER  ARBERBEERBBEEH S
BARDHEENAR ZFHENFELR
RAREEZERERE M HHR PR

TESTEE
BRIREMEMBRARE AR FEFEIN - R
RECERAGREVHERERVBRELKAE
DlfmE - MBEBRINEB T2 BEEHA
Sh BRI ABREANT T REN -

EZFRBNETHERAFCKENIIR - A
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2.

BASIS OF PREPARATION (continued)

Taking into account the above measures, the directors of the
Company consider the Group would be able to finance its
operations and to meet its financial obligations as and when they
fall due. Accordingly, the unaudited condensed consolidated
financial statements have been prepared on a going concern
basis.

Should the Group be unable to operate as a going concern,
adjustments would have to be made to write down the carrying
value of the Group’s assets to their recoverable amounts, to
provide for any future liabilities that may arise and to re-classify
non-current assets and liabilities as current assets and liabilities.
The effects of these adjustments have not been reflected in the
unaudited condensed consolidated financial statements.

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements have
been prepared under the historical cost convention, except for
investment properties and equity investments which have been
measured at fair value. The financial statements are presented in
HK$ and all values are rounded to the nearest thousand except
when otherwise indicated.

Certain comparative figures of prior period have been
re-presented to conform with the current period’s presentation.

The accounting policies adopted in the preparation of the
unaudited condensed consolidated financial statements are
consistent with those used in the preparation of the Group’s
annual financial statements for the year ended 31 December
2021, except for the adoption of the amendments effective as of
1 January 2022 below.

INTERIM REPORT 2022 &
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LEE T XA
E; NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued) f

PRINCIPAL ACCOUNTING POLICIES (continued)

The Group has adopted the following amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”) and HKASs for
the first time in the unaudited condensed consolidated financial
statements:

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Amendments to HKAS 16 Property, Plant and Equipment:
Proceeds before Intended Use

Amendments to HKAS 37 Onerous Contracts — Cost of
Fulfilling a Contract
Annual Improvements to Amendments to HKFRS 1,
HKFRSs 2018-2020 HKFRS 9, lllustrative Examples
accompanying HKFRS 16, and
HKAS 41

The application of the amendments to HKFRSs and HKASs in
the current period has had no material impact on the Group’s
financial performance and positions for the current and prior
periods and/or on the disclosures set out in the unaudited
condensed consolidated financial statements.

SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their products and services and has seven
reportable and operating segments as follows:

(@) the property investment and development segment engages
in leasing and sale of properties;

(b) the property management services segment provides
property management services;

(c) the securities investments segment engages in investing in
listed securities;

(d) the trading of mineral concentrates segment engages in the
trading of mineral concentrates;

(e) the coal mining segment engages in the exploration and
development of coal mine concessions and mining for sale
of coal;

MACROLINK CAPITAL HOLDINGS LIMITED
HOEBREASXAERAF
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
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SEGMENT INFORMATION (continued)

(f)  the others segment engages in the sale of parts of mining
equipment; and

(9) the manufacture and sale of construction materials segment
engages in the manufacture and sale of slag powder, which
became a discontinued operation during the period ended
30 June 2021.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
loss, which is a measure of adjusted profit/loss before tax. The
adjusted profit/loss before tax is measured consistently with the
Group’s profit/loss before tax except that bank interest income
and other unallocated income and gains, finance costs as well
as other unallocated head office and corporate expenses are
excluded from such measurement.

Segment assets exclude non-current equity investments at fair
value through profit or loss (“FVTPL”), deposit for acquisition of
a subsidiary, amounts due from an investee company, cash and
cash equivalents, amounts due from related companies and other
unallocated head office and corporate assets as these assets are
managed on a group basis.

Segment liabilities exclude interest-bearing other borrowings,
amounts due to related companies as well as other unallocated
head office and corporate liabilities as these liabilities are
managed on a group basis.

INTERIM REPORT 2022 &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued) f

4. DEHER (F) 4. SEGMENT INFORMATION (continued)
NEBFIZRS RO IPEID 2D EPEESITWT : An analysis of the Group’s segment results by reportable segment

is as follows:

BE-—ZE=-—FXXA=1+HILANHEA For the six months ended 30 June 2022

RERERR
Continuing operations
NERE NEER
RER B# #5RE KBEZ RRER -0 @it
Property
investment Property Trading of
and  management Securities mineral Coal
development services  investments  concentrates mining Others Total
(REEH) (REE%) (REER) (REEH) (R B&H) (REER) (REEH)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
TR TR TER TiEn TR TR TR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AHRA: Segment revenue:
NREFZHE/BA Sales to/revenue from
external customers 2,381 7,117 - 353,513 - - 363,611
REWA Investment income - - 2,017 - - - 2,017
WAREEM AL Total revenue and
investment income 2,381 7,117 2,017 353,513 - - 365,628
PREE Segment results (3,783) 5,685 2,017 1,166 4,743 316 10,144
BONMEBARE Bank interest income and
AABRARYE other unallocated income
and gains 11,907
PEREMASERS Corporate and other
unallocated expenses (9,058)
AARBERA Unallocated finance costs (2,515)
REFELEXHN Proft before tax from continuing
BB AT AR

operations 10,478

MACROLINK CAPITAL HOLDINGS LIMITED
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SEGMENT INFORMATION (continued)

Segment results (Continued)

For the six months ended 30 June 2021

d

REMEEH
Continuing operations
NERE nxER
k&R Lo FARE KRES BRRR A st
Property
investment Property Trading of
and  management Securities mineral Coal
development services investments  concentrates mining QOthers Total
(REEK (REEK
(RE%%) REE5]) (REEH) (REE%) (RE%%) (*E%%) REE5])
(Unaudited (Unaudited
(Unaudited)  and Restated) (Unaudited) (Unaudited) (Unaudited) (Unaudited)  and Restated)
Thn i T TR TR T T
HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000
AHUA Segment revenue:
DREPZHE/ WA Sales to/revenue from
external customers 2,015 6,790 - 205,731 - 27 214,563
RERA Investment income - - 888 - - - 888
WAREEUALE Total revenue and
investment income 2,015 6,790 888 205,731 = 27 215,451
PHEE Segment results (3,435) 6,596 888 59 (5,968) (1,524) (3,384)
FIFBRARER Bank interest income and
AABRARYE other unallocated income
and gains 1,582
PEREMANERS Corporate and other
unallocated expenses (21,467)
RPESBHRA Unallocated finance costs (1,740)
REFELERHEN Loss before tax from continuing
BRAEE operations (25,059)

18 MACROLINK CAPITAL HOLDINGS LIMITED
EBREAXAERAG
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# NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued) f

4. DITER (&) 4. SEGMENT INFORMATION (continued)
NEBIZRERDHLENP ZHHEEREBED An analysis of the Group’s segment assets and liabilities by
T : reportable segment is as follows:

R=-ZBZ-ZZFXA=+H As at 30 June 2022
BEREXK
Continuing operations
NERE NEXER
k¥R R 3% BHRE RREZ BRBAR Hit o
Property
investment Property Trading of
and management Securities mineral Coal
development services  investments concentrates mining Others Total

(REER)  (REER)  (REER)  (REER)  (REER)  (REER)  (REER)
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
THEL TET THEL TET TAT THEL TET
HK$'000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000 HK$'000

BERAHE: Assets and liabilities:
PHEE Segment assets 78,904 34,528 18,140 45,023 751 1,359 178,705
rEREM Corporate and other

AIEEE unallocated assets 214,981
BAE Total assets 393,686
K8 E Segment liabilities 38,839 38,786 173 16,192 7,005 1,974 102,969
rEREM Corporate and other

APERR unallocated liabilities 208,978

maE Total liabilities 311,947

MACROLINK CAPITAL HOLDINGS LIMITED
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. NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued) -

4. EHER (8E) 4. SEGMENT INFORMATION (continued)
SHEENERE (F) Segment assets and liabilities (Continued)
R-ZE-_—4%+=-A=+—8H As at 31 December 2021

REMEEK
Continuing operations
MERE NxER
RER Wi BrkE KEES BRRF Hf st
Property
investment Property Trading of
and  management Securities mineral Goal
development services  Investments  concentrates mining QOthers Total
(827) (827) (827) (#E7) (8E7) (B8E7) (BE7)
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
ThEn Thn Thn Thn Thn Thx Thx
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000

EEREE: Assets and liabilities:

PHEE Segment assets 85,555 37,871 16,126 26,016 476 1,216 167,260

PEREMKNREE Corporate and other

unallocated assets 260,799

BEE Total assets 428,059

NEEE Segment liabilities AT 39,604 = 121 6,490 4521 93,113

PERERADEER Corporate and other

unallocated liabilities 252,031

aag Total liahlties 345,144

50 MACROLINK CAPITAL HOLDINGS LIMITED
EBREAXAERAG
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“NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued) |

4. EHER (8E) SEGMENT INFORMATION (continued)
i EE R Geographical information
(a) IEEFEFZHA (a) Revenue from external customers
BZERA=THLAEA
Six months ended 30 June
—E-—fF —E -
2022 2021
(RiEgEZR
(REZ) KE)
(Unaudited
(Unaudited) and Restated)
FERT FAT
HK$’000 HK$'000
BEREER Continuing operations
hEE ARLFME ([FE]) The People’s Republic of China (the “PRC") 363,611 214,536
%= Peru - 07
05 Hong Kong 2,017 888
365,628 215,451
B EEBNRABR TIRE P The revenue information of continuing operations above is
FiEth ) 8 - based on the location of the customers.
(b) ¥REEE (b) Non-current assets
—TE-—fF T
AA=+H +t—A=+—H
30 June 31 December
2022 2021
(REEZ) (&%)
(Unaudited) (Audited)
FET FAT
HK$’000 HK$’000
BHELSEER Continuing operations
[ The PRC 106,267 114,517
WE Peru 40,377 38,269
BB Hong Kong 815 1,262
147,459 154,048

P BEREEBRNIERBEEER T
BEEMEMSE  mMAEXTEESE
THo

INTERIM REPORT 2022 &

The non-current assets information of continuing operations
above is based on the location of assets and excludes
financial instruments.
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. NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued) ‘g

4. DITER (&) 4. SEGMENT INFORMATION (continued)
EBEFTEFFZ2EH Information about major customer
RIEEHRE KRR 2 WARBBARE BB Revenue from customers of corresponding period contributing
A10% 2 &R - over 10% of total revenue of the Group is as follows:

BEA~NA=1+THLAEAR
Six months ended 30 June
—E=-= T —F
2022 2021
(REX) (REEEZ)
(Unaudited) (Unaudited)

FTHET FET
HK$’000 HK$’000
BEREER Continuing operations
EFPA(EBLEEE S D) Customer A (attributable to trading of
mineral concentrates segment) - 27,733
EFPB(EIEHBEE S 9 E0) Customer B (attributable to trading of
mineral concentrates segment) - 27,645
BEPC(EIEEEE S5 E6) Customer C (attributable to trading of
mineral concentrates segment) - 28,914
EFD(ELEREZE S HER) Customer D (attributable to trading of
mineral concentrates segment)* 80,258 =
EFPE(EBGREE S HE0) Customer E (attributable to trading of
mineral concentrates segment) 79,196 =
EPF(EGRBEES D) Customer F (attributable to trading of
mineral concentrates segment) 50,330 =
BEPG(EMLEEE S D) Customer G (attributable to trading of
mineral concentrates segment) 44,700 -
REBE-_Z-——FXAE=+RHILNEBHERA - k& * Revenue from Customer D contributed less than 10% of the total revenue of
BREEDHU A A E EE A D A10% © the Group for the six months period ended 30 June 2021.

MACROLINK CAPITAL HOLDINGS LIMITED /=
¥ o® M & A B B A INTERIM REPORT 2022 HH3 &
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# NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued) f

5. WAREMU AR K 5. REVENUE AND OTHER INCOME AND GAINS
NEB ZWAREMEARIKZES O T - An analysis of the Group’s revenue and other income and gains is
as follows:

BEZA~A=1+HIEA@EA
Six months ended 30 June

—=2-_ T —F
2022 2021
(RigEZ R
(REER) &KE5)
(Unaudited
(Unaudited) and Restated)
FET F&T
HK$’000 HK$’000
FEREXEK Continuing operations
N Revenue
EEEHKA Revenue from contracts with customers
HEBE Sale of mineral concentrates 353,513 205,731
HERBXEBEZ M Sale of parts of mining equipment = 27
W) 2 & IR RS WA Property management services income 7,717 6,790
REHAMRIFREA Revenue from other sources
He WAL Gross rental income 2,381 2,015
ANEEWKZ(EE) Fair value gains/(losses):
IWAFEEFEBEEZEHT A Equity investments at FVTPL
BHENBRAERE-FHERER — held for trading 291 (447)
ESNON Dividend income 1,726 1,335
365,628 215,451
FEREER Continuing operations
Heb g A R Wz Other income and gains
IRITH BUA Bank interest income 204 161
EEERA Management fee income 380 856
MEREBRHES KA Property agency commission income - 375
AN FEFABZ 2SI A  Gain arising on change in financial instruments
BB E A B W at FVTPL 488 139
BE 3 W 2505 58 Net foreign exchange gains 15,026 =
HAh Others 32
16,130 1,532

MACROLINK CAPITAL HOLDINGS LIMITED
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% NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

5. WAREMKARKE (F) S.

BE-—ZE=-—FXA=1HLANEA

(continued)

Six months ended 30 June 2022

REVENUE AND OTHER INCOME AND GAINS

REES ) ¥ BB R st
Trading of Property
mineral management
palki Segment concentrates services Total
(REER) (REEZ) (REER)
(Unaudited) (Unaudited) (Unaudited)
FE T FHET FExT
HK$’000 HK$’000 HK$’000
EREREER Types of goods and services
SHETETR Sale of mineral concentrates 353,513 - 353,513
MEEEIEREUW A Property management
services income - 7,717 7,717
EEAHWALE Total revenue from contracts
with customers 353,513 7,717 361,230
& W5 Geographical markets
F The PRC 353,513 7,717 361,230
EEAHWALE Total revenue from contracts
with customers 353,513 7,717 361,230
W TR R Timing of revenue recognition
ERE B, At a point in time 353,513 - 353,513
E—BEER Over time - 7,717 7,717
EFEAHWALHE Total revenue from contracts
with customers 353,513 7,717 361,230

MACROLINK CAPITAL HOLDINGS LIMITED

oE B EFXERL2EF

INTERIM REPORT 2022 &




5. WARHEAMWARKE (&) S.

EFEHNBAND (&)

| MEGA NS R RN (H) 20
g;a NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued) =

(continued)

REVENUE AND OTHER INCOME AND GAINS

Disaggregation of revenue from contracts with

customers (Continued)

HE-_E-_—FSA=1THIt/ AR Six months ended 30 June 2021
Y E TR
BEES PR 75 HAty BEt
Trading of Property
mineral management
8B Segment concentrates service Others Total
(REEZ) (RKEERZR) REFER) REER)
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
FHET BT BT T
HK$’000 HK$’000 HK$’000 HK$’000
EmEREESRE Types of goods and services
3 E 1R Sale of mineral concentrates 205,731 - - 205,731
HERBERET T Sale of parts of mining equipment - - 07 27
Y E B RIS WA Property management services income - 6,790 - 6,790
EEAHWA#E Total revenue from contracts
with customers 205,731 6,790 27 212,548
& T 5 Geographical markets
B The PRC 205,731 6,790 - 212,521
WmE Peru = = 27 27
EEFEHNWANEE Total revenue from contracts with
customers 205,731 6,790 27 212,548
O Timing of revenue recognition
EE At a point in time 205,731 - 27 205,758
T—BERA Over time - 6,790 - 6,790
BEEEHWANBE Total revenue from contracts
with customers 205,731 6,790 27 212,548

INTERIM REPORT 2022 &

MACROLINK CAPITAL HOLDINGS LIMITED
E B AL AR AG



6. REFEREXBNRERRN ~ 6.

(B#R])

i

AEEREFBELEEBOEEEN, (B

B eSS W R ()

OPERATIONS

OPERATING PROFIT/(LOSS) FROM CONTINUING

The Group’s operating profit/(loss) from continuing operations is

B) Bk, (GTA) - arrived at after charging/(crediting):
BZEAA=1THLAXEA
Six months ended 30 June
—E—-= —E-—F
2022 2021
(RRER) (REEEZ)
(Unaudited) (Unaudited)
i aE FET FAT
Note HK$’000 HK$'000
EHEERAMX Current employee benefits expense
(BEEEMS) (including directors’ remuneration)
He ITEARAMEYETR Salaries, wages and other benefits in kind 5,916 6,743
RRAEFFTEI K Contributions to retirement benefits
schemes 403 471
6,319 7,214
B AR EEFM Less: Waiving of directors’ remuneration (650) =
5,669 7,214
BOTBEMNRKIE - He MEMW Reversal of impairment loss on
JFE U R TE R (B B 1R prepayments, deposits
and other receivables (i) (63) =
FE BRSO (B B B B Reversal of impairment loss on accounts
receivable () (59) (638)
FERAERRBHRAX Cost of inventories recognised as an
expense (i) 352,363 204,789
M- BEREZBEZITE Depreciation of property, plant and
equipment 1,284 1,466
FHREEEZTE Depreciation of right-of-use assets 2,130 483
(ERN Rt Net foreign exchange losses - 19,069
ERELHREFREBEER Leases payments relating to short-term
MERKEE leases in respect of land and buildings = 16
KEYEMRS WAL Gross rental income from investment
properties (2,381) (2,015)
Ve Less:
BB RBEEWAZRE Direct operating expenses incurred for
EEZEERKERY investment properties that generated
rental income during the period - 59
(2,381) (1,960)
et - Notes:
0] ZABEFABRAGEBRRZ [HiEE (ZH), (i) Amounts were included in “Other operating (expenses)/income - net” in the

WA IR -

(ii) BARBFIEEIETEMR4186,0008 T (HE=FT (ii)
Z—&XA=1+AHIEAEAR : THET) -

condensed consolidated statement of profit or loss.

MACROLINK CAPITAL HOLDINGS LIMITED
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The amount included write-down on inventories of approximately HK$186,000
(six months ended 30 June 2021: nil).
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Es NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued) f

7. B KA 7. FINANCE COSTS
RERBBEEEBOMBEREAITET : An analysis of finance costs from continuing operations is as
follows:
BEAA=THLREA
Six months ended 30 June
—E=-— —EF-—F
2022 2021
(REER) (REER)
(Unaudited) (Unaudited)
TET AT
HK$’000 HK$'000
ENRAFEANREEER 2 B ER LS Interest on other borrowings wholly repayable
within five years 981 1,262
EMmERZERTHER Loan arrangement fee for other loan 440 460
HEBENWBER Financial charges on lease liabilities 1,094 18
2,515 1,740
8. FIERHiIER 8. INCOME TAX CREDIT
EBNEFMIIBIEHANESELE ZHTE Hong Kong profits tax has been provided at the rate of 16.5%
EREMIE16.5% (HE T - —F A=+ (six months ended 30 June 2021: 16.5%) on the estimated
HIESNTEAB  16.5%) 2 Tl R=IREHE - Hh assessable profits arising in Hong Kong during the period. Taxes
2 FER A S T 2 FLIE JTh iR AN & B KR E S 75 on profits assessable elsewhere have been calculated at the rates
FrERERE ZIRITHRETE - of tax prevailing in the jurisdictions in which the Group operates.
BEXA=tHLXEA
Six months ended 30 June
—E=-— —E-—F
2022 2021
(REEZ) (REEZ)
(Unaudited) (Unaudited)
THET FET
HK$’000 HK$'000
BB — H fib b [& Current — Elsewhere
BEARBHERZ Over-provision in prior period = 2)
BEHRIEE R Deferred tax credit (1,554) (2,135)
AT E R Withholding tax charge
— - the PRC 229 134
AT IE B & Total tax credit for the period (1,325) (2,003)
e ERN EEEE Ses) e 1 MACROLINK CAPITAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

EREEEXBRAFHENRE
NG
BURERAFBEAEEEETHRARER
(TBETHRAZEEDAELEHA T ——
F-A-ZTAENRFHRE Bt ER
™ R FOEBE HIR - B AR 2 BE60%H)
BRRAMHEREEMAERAR (DHRRE])
FHRbIR AT (RBMEEIR]) - W EK
MEERER T - —F At NHERE
TTREET P AUAB B1TH 58 B AR B -

R_ZE_—FMOA+HE  EETHAER
BEREAR UBREREBAEE BUt B
BT SAREITRAMEAMEIR - B (Bh
BIE) KL EVNME - HERSEMETHR
FEMBRHIRE - Bt - NRBEZNHER
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DISCONTINUED OPERATION AND DEEMED
DISPOSAL OF A SUBSIDIARY

Reference was made to a civil ruling dated 26 January 2021
issued by the Intermediate People’s Court of Loudi City, Hunan
Province, the PRC (“Loudi Intermediate Court”), pursuant to which
Loudi Intermediate Court ruled that the mandatory dissolution
order (the “Mandatory Dissolution Ruling”) was made against
the Company’s indirectly 60% owned subsidiary, Hunan Taiji
Construction Material Co., Ltd. (“Hunan Taiji"), and requested
Hunan Taiji should proceed to a mandatory dissolution to be
implemented by Loudi Intermediate Court from 26 January 2021.

On 15 April 2021, Loudi Intermediate Court reiterated its ruling
and issued a civil judgement (RZERTEZE), pursuant to which
Loudi Intermediate Court implemented the Mandatory Dissolution
Ruling, including, inter alias, the formation of a dissolution team
which was ordered to proceed with the mandatory dissolution
of Hunan Taiji. As a result, the directors of the Company have
concluded that the Group lost its control over Hunan Taiji on 15
April 2021.

Hunan Taiji, which was engaged in the manufacture and sale of
construction materials, was classified as a discontinued operation
of the Group during the six months period ended 30 June 2021
upon the deemed disposal of Hunan Taiji on 15 April 2021.
Accordingly, the management of the Company had determined
that Hunan Taiji was de-consolidated from the consolidated
financial statements of the Group with effect from 15 April 2021
and recognised as equity investments at FVTPL.

The results from the discontinued operation, the gain on deemed

disposal of a subsidiary and the related cash flow information are
analysed and presented as follows:

INTERIM REPORT 2022 &
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E’ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued) =

0. DRIREEEZEREHENES 9 DISCONTINUED OPERATION
DISPOSAL OF A SUBSIDIARY (continued)

A (%)

AND DEEMED

(a) ¥4 (@) The results
m—A—HBHZ
WA+HH
LEHARE
Period from
1 January
to 15 April
—E-—F
2021
(REEEZ)
(Unaudited)
FHET
HK$'000
BRIEREEK Discontinued operation
A Revenue -
& R R KA Cost of sales and services -
E A Gross profit -
b U A R sz Other income and gains -
THRER Administrative expenses (2,649)
H 48 & 7 1 F R Other operating expenses, net (348)
B4R I 45 S 75 R AR K AN 2E 4 Provision for dissolution costs for
discontinued operation (8,396)
RAEH S EEN K (b)) Gain on deemed disposal of Hunan Taiji (note 9(b)) 20,066
R E BRI FEBH R Gain from the discontinued operation 8,673
MRl (GE)REBRN Gain/(loss) for the period attributable to:
ZIN/NETE7Z =N Owners of the Company 13,253
FEIE A an Non-controlling interests (4,580)
8,673

INTERIM REPORT 2022 &
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9. CHRLEKEXBERAFLENE 9.

2 = ()
(b) 4t Y 2 7 0 3

RIBELERE  HERENFEEN

Sl B 4R S BT R R M T (M) |
. NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued__)_ e;g

|

DISCONTINUED OPERATION AND DEEMED

DISPOSAL OF A SUBSIDIARY (continued)

(b) The gain on deemed disposal of a subsidiary

The net assets of Hunan Taiji as at the date of deemed

N disposal are as follows:
(REEEZ)
(Unaudited)
T T
HK$’000
Y BB MR Properly, plant and equipment 35,540
FRBEE Right-of-use assets 17,818
FENFHIE - s R E M ENRIE Prepayments, deposits and other receivables 49
JFE s [ 38 D Rl ZR 3B Amounts due from related companies 12,974
R RIRITHEH Cash and bank balances 6
FE £ BR 3K Accounts payable (854)
Hth R RIE R BT B & Accruals and other payables (42,996)
FE A BE & A R 5KIE Amounts due to related companies (747)
HENFEEE Net assets disposed of 21,790
RAEH &/ e Gain on deemed disposal:
LEMNFEE Net assets disposed of (21,790)
JEIE S M = Non-controlling interests 7,910
1S R OR B R BT » R = Reclassification of exchange fluctuation reserve to
profit or loss 5,746
MERERAERN A TE Fair value of the equity interests in Hunan Taiji 28,200
20,066
RELEEENE SR LIFHE Net cash outflow arising on deemed disposal:
HENRERREEEY Cash and cash equivalents disposed of 6)
30 MACROLINK CAPITAL HOLDINGS LIMITED INTERIM REPORT 2022 th &
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g; ' NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

=2

0. BRIREERZEFELENES 9 DISCONTINUED OPERATION AND DEEMED

Na] (8) DISPOSAL OF A SUBSIDIARY (continued)
(c) RERERH (c) The net cash flows
H—HA—HZE
MA+HHB
1E HAA
Period
from
1 January
to 15 April
—ET-—%F
2021
(REEER)
(Unaudited)
FHET
HK$'000
RELERHNESRLFEULRRE X Net cash outflow from operating activities and net
REeEEBYRDFE decrease in cash and cash equivalents (50)
10. SRER (&18) 10. EARNINGS/(LOSS) PER SHARE
(a) FEREERRCARIEREXEK (a) Continuing and discontinued operations
U5 S A B R T AR || AR A R TR The calculation of basic and diluted earnings/(loss) per share
HAR#SERT (B1E) iREIATE from continuing and discontinued operations are based on
BiE the following data:

BEANA=TBHLEAEAR

Six months
ended 30 June
—EC-CF —E-—F
2022 2021

(REER) (CREEEZ)
(Unaudited) (Unaudited)

AR RRIEAR AWM Earnings/(loss) for the period attributable to

m Al (E1E) (F&T) owners of the Company (HK$’'000) 11,803 (9,803)
g 4= Number of shares
ARtESRERR#E Weighted average number of shares for the

a¥, ()8 purpose of basic and diluted earnings/(loss)

A& 7 hn e -5 85 per share 1,206,249,251 1,206,249,251

MACROLINK CAPITAL HOLDINGS LIMITED
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BHGEMBERRME (F)

| NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued):

10. ER&F (BH) (&)
(b) FELEXRK
ARFRE ARG RECEEBOER
HARBERT, (B51R) THIRBIA T8

10. EARNINGS/(LOSS) PER SHARE (continued)

(b) Continuing operations

The calculation of basic and diluted earnings/(loss) per share
from continuing operations attributable to owners of the

EETE Company is based on the following data:
BZERA=THLAEA
Six months
ended 30 June
—TE-—fF —E-—F
2022 2021
(REEZ) (REEZ)
(Unaudited) (Unaudited)
BRREFELEERD Earnings/(loss) for the period from continuing

wmAl (E8) (T8 operations (HK$’000) 11,803 (23,056)

FRERM D B E XS EREEB R
ERIEEEXBNERERARETRT
/(BB st ERR -

(c) BERIEREHEK

ARBFEEARGERIREXBNE
BERRE GBI TIREIAT BB

The denominators used are the same as those detailed
above for both basic and diluted earnings/(loss) per share
from continuing and discontinued operations.

(c) Discontinued operation

The calculation of basic and diluted earnings per share from
the discontinued operation attributable to owners of the
Company is based on the following data:

BEASNA=THLAXEA
Six months
ended 30 June
—E=-= —E -
2022 2021
(REEZ) (REEZ)
(Unaudited) (Unaudited)
HARNRBEERIEEEERKR Earnings for the period from the discontinued

B (F%ExT) operation (HK$’000) = 13,253

FRERm Y B XS EREEB K
ERIEEEXBNEBRERARETRT
/(BE) st ERR -

R-EBE-_—FR-_ZE-_—FA=18 ' &2
AW ET M EBITEEL B -

MACROLINK CAPITAL HOLDINGS LIMITED
E B EFXAERAF

The denominators used are the same as those detailed
above for both basic and diluted earnings/(loss) per share
from continuing and discontinued operations.

The Company had no potential ordinary shares in issue as at 30
June 2022 and 2021.

INTERIM REPORT 2022 &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

11.

12.

3=}
EETREMRBE_FT-__FXA=t+AL
NEARSRHRE (RE-Z=—FXA
SHALEAEA &) -

ME BERREBERERAEEE

BE_ZE-_—_FXA=1tHIL~EA K&
BEAEAEEESET(BE_ST-—FX
A=+HI1E/XMEA : 1,754,000 7T) °

BE - E-_—_F#XA=1tHRZ-ZZ=-—FX
A=Z+HLERNEAR AEEBTERE XY
¥ BB NEE -

11.

12.

DIVIDENDS

The directors do not recommend the payment of an interim
dividend in respect of the six months ended 30 June 2022 (six
months ended 30 June 2021: nil).

PROPERTY, PLANT AND EQUIPMENT AND RIGHT-
OF-USE ASSETS

During the six months ended 30 June 2022, the Group acquired
right-of-use assets amounting to nil (six months ended 30 June
2021: HK$1,754,000).

The Group had no addition to property, plant and equipment
during the six months ended 30 June 2022 and 30 June 2021.

13. KEYXE 13. INVESTMENT PROPERTIES
—E-= T —4F
~NA=+H +t—A=+—H
30 June 31 December
2022 2021
(REER) (&%)
(Unaudited) (Audited)
TET FET
HK$’000 HK$'000
RE/ FHZREE Carrying amount, beginning of the period/year 76,414 77,921
AT ERABREENEERFAE Net loss from fair value adjustment (3,471) (2,322)
PE R Exchange realignment (1,422) 815
RE/FRZEEE Carrying amount, end of the period/year 71,521 76,414

KRB —FXA=1tH AEEZREY
ER2EHMBIEXEA B RMGEEMKFTF
EBRFERAR  RAMMBSEEEENE
BUBAHEARREARBEEEUMISE
Rz EBBABBETNBEFELENGE -

R-E-_—_FNA=1+H AEBEREEA
4337,781,0008 L (ZE=_—F+=-_A=+—
H : 40,336,000/870) 2 & TR EMHE D IER
EAREEER —BREZER  FHEHNG
ARG B SRR M 7516 o

INTERIM REPORT 2022 &

The Group’s investment properties were revalued on 30 June
2022 with reference to a valuation performed by RHL Appraisal
Limited, an independent professional qualified valuer, on an open
market value basis by direct comparison method with the major
input being the market price per unit on floor area.

As at 30 June 2022, certain of the Group’s investment properties
with carrying amount of approximately HK$37,781,000 (31
December 2021: HK$40,336,000) were pledged to secure general
facilities granted to the Group, details of which are included in
note 16 to the condensed consolidated financial statements.

MACROLINK CAPITAL HOLDINGS LIMITED
HOEBREASXAERAF




14. FEURBR X

EAHEEMBERERME (F) _
. NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued):- 8§

e

14. ACCOUNTS RECEIVABLE

—E-= —E-—F
NA=+tH +-—A=+—8H
30 June 31 December

2022 2021

(REER) (g &EZ)

(Unaudited) (Audited)

THERT FHET

HK$’000 HK$'000

JE Uk BR X Accounts receivable 1,381 1,196
A Impairment (1,244) (1,196)
137 =

EMRR— RN BERE HRIRRE - — &M
EREAENT EEEH KA —@E
A MR B AS B R RFERES L IHERE
RETMHEBRZETEPRZALEREM
B A o 2N BRI MR E =R W 2 U AR
REBHRERBEERE YHSREEETE
HIBHEFELRS  WREEERR - BUAR
AR TABREEZUARE - Ex([ET])
EkwarB(RBE-

MACROLINK CAPITAL HOLDINGS LIMITED
E B EFXAERAF

Accounts receivable are usually due immediately from the date of
billing. Payment in advance is normally required except the credit
period is generally 1 month extending up to 2 months for certain
customers from coal mining business and sales of parts of mining
equipment business of the Group. The Group seeks to maintain
strict control over its outstanding receivables and overdue
balances which are reviewed regularly by senior management to
minimise credit risk. Accounts receivable are non-interest-bearing
and mainly denominated in RMB, United States dollars (“US$”)
and Peruvian Soles (“Soles”).

INTERIM REPORT 2022 &



“NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued) =

14. EWRERFR (48)

RBEEHR REZEHFELNGRERZ
REBERBERZREINTAOT

14.

MHEEMBERRME ()

ACCOUNTS RECEIVABLE (continued)

An aged analysis of the Group’s accounts receivable as at the
end of the reporting period, based on invoice date and net of
provisions, is as follows:

—EC-CF —E-—F
NA=+tH +t-—A=+—8H

30 June 31 December

2022 2021

(REER) (&%)

(Unaudited) (Audited)

TET FET

HK$’000 HK$'000

— & A AR Within 1 month 69 -
—Z=@A 1 to 3 months 68 -
HiE=1E A Over 3 months - _
137 =

15. FE{TBR X
MR B RIS O IR > AN e pE A

15.

ACCOUNTS PAYABLE

The following is an aged analysis of the Group’s accounts payable

BRARZERERDTAT as at the end of the reporting period, based on invoice date:
—E__F —E-—F
ANA=+H +t=ZA=+—H
30 June 31 December
2022 2021
(REEZ) (%)
(Unaudited) (Audited)
FET FHET
HK$’000 HK$'000
— (@A AR Within 1 month - 2
—Z=={8A8 1 to 3 months - _
BiB=EA Over 3 months 362 2 747
362 2,749

INTERIM REPORT 2022 &
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. NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued):

16. st R HMEE

16. INTEREST-BEARING OTHER BORROWINGS

—E-—F T —F
ANA=+H +t=ZA=+—H
30 June 31 December
2022 2021
(REEZ) (= Z)
(Unaudited) (Audited)
iorza FET FH T
Note HK$’000 HK$’000
BPHA Current
HEmEZ—FEE Other loan - secured (i) 8,000 22,000
Hfth B 30— K Other loan — unsecured (ii) 5,858 6,115
st Total 13,858 28,115
—E=-= —E -
ANA=+H +t=ZA=+—H
30 June 31 December
2022 2021
(RRER) (&%)
(Unaudited) (Audited)
FET TAT
HK$’000 HK$'000
PIH Analysed into:
AEEZHMEE Other borrowings repayable:
——FRAHIREREE — Within one year or on demand 13,858 28,115
13,858 28,115
Hta - Notes:
i) FEREMERNAMARERB . —REEEES (i) The secured other loan is for facilitating the general working capital needs of

(i)

ko BIKIRE M B RIAB LA E - IR FFIR8.5E
ARYEN T _=F—AEE-

RZBE-_—FXRNA=Z1+H ZERUEAEEER
B4 A37,781,0008 L (ZE-—F+-_A=+—
H : 40,336,000/ 7T) & TR E W EEREIR -

EEREMERAAREE - RFFEILEF
SRR BERKEE -

MACROLINK CAPITAL HOLDINGS LIMITED
E B EFXAERAF

the Group. The secured other loan is denominated in HK$, interest-bearing at
8.5% per annum and will be repayable in January 2023.

The loan is secured by certain of the Group’s investment properties with
carrying value of approximately HK$37,781,000 as at 30 June 2022 (31
December 2021: HK$40,336,000).

(ii) The unsecured other loan is denominated in RMB, bears interest at a rate of
9.5% per annum and repayable on demand.

INTERIM REPORT 2022 &
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. BMHGAMBRERKE (H) 2
g NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued) =

17. R & 17. SHARE CAPITAL
BB EE (&N
Number of shares Share capital

—E-C-F —E-—%F —E-_C_& —E-—F
AA=tH t-A=+—8H AA=tH t-A=+—H

30 June 31 December 30 June 31 December
2022 2021 2022 2021
(REER) (&%) (REER) (&%)
(Unaudited) (Audited) (Unaudited) (Audited)
THERT TET
HK$’000 HK$'000
BREEA0BITLZ LB Ordinary shares of HK$0.10 each
R Authorised 25,000,000,000 25,000,000,000 2,500,000 2,500,000
BEREIRAR Issued and fully paid 1,206,249,251 1,206,249,251 120,625 120,625

MACROLINK CAPITAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

18.

19.

RIRFTFR

Wﬁiigiziﬁﬂ5+ﬁiﬁﬁﬂﬁ'
EMERRAEBEMBEEENRBSEEED
MRBmEISHHARR 2 EEEZENB
AFMinera RC S.A.CIRIH A #EITHEZR
REFERERBR - RZTE=__F+tAH "
Minera RC S.A.C.UEIFLIE & T AT Fr s
PRBAA—ES-_—F—A=-+—HZ&#HRrE
REFZHF  EHTE MRBBEIIER
Hr— 2B {EH 41,275,000 8 @ > =
894,000& B (FEE M 491,896,000 7T) ° i
—Z - )\H »Minera RC SAC.ZEI®E

BRHEZRLEF UREZIER RER
HERATABERR HERTEAEEZH

AEBBEEE T B BEAPHRS
BHEIALE - MARE R REF(E 491,309,000 R
(FER#2,776,000870) 2 B — 5 ap B 5
EHER AEEEREE T - —F+—
A=+—BHLEFEANRZMNERREREE
#REEX)2,584,000R ) (FHE K 495,032,000/
TT) °

BAREIE
R-ZZE-—FXA=+H KEFBTESEKX
BAFEE(CEZ—F+_A=+—H: &) -

MR-ZBE-_—F=FAFH  KNAFEFEH

MNEEREERAR(EH DI LEEGE
ERZ(EEWZE]D @ Bt A2 AHGKH
BEBE MEAHEKERE L& 5=

RIEEERAB([FEBBERE]) 22F

% 4E - 48X {8 A186,000,00078 7T ([ B8 =
B]) e

BRIEEE s - B L 112 $50,000,00078
T T E A B HFIE33,000,0005 7T LA K &
% X I8103,000,000/8 T # &2 5 R A U i =
TEREARTERBERERE 2R TMEIR
%%m%&iﬁ ERWEEE  E— T
EERARRBHAE-_T-_—F=AHBEK
- —F+-A=1tRHZAER

BEATHHEARARL  WEEEERT
ijo

MACROLINK CAPITAL HOLDINGS LIMITED
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18.

19.

OUTSTANDING LITIGATION

During the six months ended 30 June 2022, the two ongoing
claims against Minera RC S.A.C., an indirect wholly-owned
subsidiary of the Company, regarding the two fatal accidents
occurred in a mining site operated by the Group in Peru are
still pending to final court rulings. In July 2022, Minera RC
S.A.C. received a ruling on the first appeal on the ruling dated
21 January 2022 issued by a labour court in Peru and it ruled
that the compensation was reduced from approximately Soles
1,275,000 to Soles 894,000 (equivalent to approximately
HK$1,896,000) regarding one of the two fatal accident cases. In
August 2022, the management of Minera RC S.A.C. has filed a
second appeal to rebut the ruling as the compensation should
not be fully borne by it since it has insured for the workers.
Meanwhile, the ruling on another fatal accident claiming a
compensation of approximately Soles 1,309,000 (equivalent to
approximately HK$2,776,000) has not been issued up to the date
of this interim report. A total provision of approximately Soles
2,584,000 (equivalent to approximately HK$5,032,000) for the two
claims was recognised during the year ended 31 December 2021.

CAPITAL COMMITMENTS

As at 30 June 2022, the Group had no significant capital
commitments (31 December 2021: nil).

On 5 March 2021, the Company entered into a conditional sale
and purchase agreement (the “Sale and Purchase Agreement”)
with Macrolink Asia Industrial Investment Limited (the “Vendor”),
pursuant to which the Company conditionally agreed to purchase,
and the Vendor conditionally agreed to sell the entire equity
interests of Macrolink Development and Investment Limited
(“Macrolink Development and Investment”) at a total consideration
of HK$186,000,000 (the “Acquisition”).

Deposit of HK$50,000,000 has been paid to the Vendor pursuant
to the Sale and Purchase Agreement, with the first instalment of
HK$33,000,000 and the second instalment of HK$103,000,000
to be paid upon completion of the Acquisition and mortgage
release of the certain properties of Macrolink Development and
Investment, respectively. Further details of the Acquisition are set
out in the announcements of the Company dated 5 March 2021
and 30 December 2021.

Up to the date of this interim report, the Acquisition has not been
completed.

INTERIM REPORT 2022 &
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#  NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

b

20. RELATED PARTY TRANSACTIONS

Save as disclosed elsewhere in the condensed consolidated
financial statements, the Group had the following material
transactions with related parties during the period:

20. BEATXRZ
B ERGS M B REE D ABREE -
REERBRERETETUTEARS :

(a) Significant transactions with related parties

BEANA=THILAEA

Six months ended 30 June

(a) BEEFETZEARS

—EC-—fF —E -

2022 2021

(REEZ) (REEEZ)

(Unaudited) (Unaudited)

Bt THER T

Note HK$’000 HK$’ 000
R (KRB ERAQA] Management fees charged by Junefield (i

([58 (EFE) D KRN EERES (Holdings) Limited (*JHL”) 540 540
AR s IR A R A A Management fees charged by New Silkroad (i)

W HEEE Culturaltainment Limited 133 127
MFEBERIRERR A A Management fees income from Macrolink (i)

I BN B & I8 & U A International Investment Co. Ltd. 380 856
REBMNMAERRZEFE Agency commission fee income from (i)

FMEBRA A RRIE Huizhou Macrolink Jia Ye Property

HEBRA Development Co., Ltd. - 375
RENEBERTLERN Property management income from (ii)

M EEIBUA Macrolink Development and Investment 6,805 6,790
REFMEBIZRERRAAN Property management income from (i)

YIEEIEWA Macrolink Holding Co., Ltd. 912 -

INTERIM REPORT 2022 &
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AN MRGAHBRENE (F) ,
. NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued) ﬂ

d

20. BES RS (&) 20. RELATED PARTY TRANSACTIONS (continued)

(a) BEELETZERRS (&)

Bzt

(i) HEB(EER-_ZE-N\FLtA-+tREH
RARRZEBIERRAT - BT~ \FL
A=+RA#E - s (EE) KAKEE 2
ERF c RARRHITEERRZALENRA
AgMEE(REEE]D  REEB(EE) #
BELER SRAEEBEMANETXRRH
&

(i) FEERERRBAZEIFERRTESR) RZ
SMESTHAEDEL c EHE EEE
WA~ REMEBRARKRYEEZKRAR
RIKIETT KBWE

RIEEMRRNE14AE - EARBIET R B HEAR
R RERRKFINRZFRIGEBERS -

(b) EFAKEE2ETEEEAEZH

(a) Significant transactions with related parties
(Continued)

Notes:

(i) JHL was the ultimate holding company of the Company prior to 26
July 2018. Since 26 July 2018, JHL has become a related company to
the Group. Mr. Zhou Chu Jian He (“Mr. Zhou”), a close family member
of Mr. Zhou Jianren (an executive director of the Company), has
beneficial interest in JHL. The monthly management fees were mutually
agreed between the contracting parties.

(i) Mr. Fu Kwan, the chairman and an executive director of the Company,
has beneficial interest in these related parties. The management fees,
the management fees income, the agency commission fee income and
the property management income were mutually agreed between the
contracting parties.

The above related party transactions were regarded as either de
minimis transactions or continuing connected transactions under
Chapter 14A of the Listing Rules.

(b) Compensation of key management personnel

& of the Group
BEAA=1THLAXEA
Six months ended 30 June
—TE-fF T —F
2022 2021
(REEZ) (REEZ)
(Unaudited) (Unaudited)
THER FET
HK$’000 HK$’000
CEEEEF Short term employee benefits 1,313 1,478
BERAE T Post-employment benefits 79 45
1,392 1,623
B AR 3B 1 HA B B Less: Waiving of remuneration in prior period (650) =
742 1,523

LB RS W EBK TR E14AE
BTN ZHERFAFEBERS -

40 MACROLINK CAPITAL HOLDINGS LIMITED
OEBAAXAR LA

The above related party transactions do not constitute connected
transactions or continuing connected transactions under Chapter

14A of the Listing Rules.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

21.

ERMIE2 R AFEE

EBENE RERBLES  WHKHEL
AN S BRER  BEEBENRE &
SRAMBRRENSRAE  EUEED
IR R - BIEE RO R

EtRABEzeRAE HEAE FEEM
EEAREMNBEERRFRBA A FERRRK
E{EMEE °

EREERABZATERENRITES
BRETXBREBTAZSEAR  BH%
BRIBERS - AR A FEZTERR
RO :

ETRAREZRFEDATSERERE
B ARFAZEETRRBMGEETEME 2 b5
RFEGRARGEZGREE P BRRAR)
NEBATEES AR FEFEARE
AAABRmM ETBRAKREMS - St AREE
RERGAEaR) Bl  YRRFMEE
RBERRZABEZEE -

AEBERENIFLTBRARE - ERRNFTE
HEFRENRAES - AREC KUK RAE
BEEFEMGLERLGFLTRENATE -

HAFERGREEMBRRAEIREZ
BENBEORBEAFEAEERMEE
BERZREBHAZBRAFESR(EAT
faat) o

E— - REHEREEXAENLR

MSHRE CRAE)
FEMR - REHQAVEFENFEE
AZABR(BERHEE) &
EEBAZ2BZGETA

|§Pd§
I
2
I

REHATEN BT EBE
Rz FABEREE AL
B2 (5%
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21.

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

Management has assessed that the fair values of cash and
cash balances, deposit for acquisition of a subsidiary, accounts
receivable, financial assets included in prepayments, deposits and
other receivables, amounts due from related companies, accounts
payable, financial liabilities included in other payables and
accruals, lease liabilities, interest-bearing other borrowings, and
amounts due to related companies approximate to their carrying
amounts.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values:

The fair values of listed equity investments are based on quoted
market prices. The directors of the Company believe that the
estimated fair values resulting from the valuation technique, which
are recorded in the unaudited condensed consolidated statement
of financial position, and the related changes in fair values, which
are recorded in the unaudited condensed consolidated statement
of profit or loss for listed equity investments at FVTPL are
reasonable, and that they were the most appropriate values at the
end of the reporting period.

The Group invests in unlisted equity investments, which represent
equity interests in Hunan Taiji in the PRC. The Group has
estimated the fair value of the unlisted investments by adjusted
net asset value valuation model.

All assets and liabilities for which fair value is measured or
disclosed in the condensed consolidated financial statements are
categorised within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1 - based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 - based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is observable, either directly or
indirectly

Level 3 - based on valuation techniques for which the
lowest level input that is significant to the fair value
measurement is unobservable

MACROLINK CAPITAL HOLDINGS LIMITED
HOEBREASXAERAF
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" NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (continued)

Fair value hierarchy

21. ERMT Az A FEE (#) 21.

NEEDTHR
TRITAEEERMITAZ ATFEFEDR The following tables illustrate the fair value measurement hierarchy
of the Group’s financial instruments.

BRAFEEFEZEE Assets measured at fair value
E—& -t ] F=R et
Level 1 Level 2 Level 3 Total
FExT FHET FET FExT
HK$’000 HK$’000 HK$’000 HK$’000
R-ZZE-_—_FXA=T1H As at 30 June 2022
(REEXK) : (unaudited):
WAFEtE BE® S A Equity investments at FVTPL
BB AEE
— EFHRAKRE — Listed equity investment 16,412 - - 16,412
—JE LR AKRE - Unlisted equity investment = = 3,824 3,824
16,412 - 3,824 20,236
F—14 B4 E=M 5
Level 1 Level 2 Level 3 Total
FAT FAT FAT FABT
HK$’000 HK$’'000 HK$’000 HK$’000
MRZETEZ_—F+_-_F=+—H As at 31 December 2021 (audited):
(T %)
AT E+E BEEEE T A Equity investments at FVTPL
BRI RARIEE
— AR E — Listed equity investment 16,121 - - 16,121
—FELEMBRAKE - Unlisted equity investment - = 32,922 32,922
16,121 - 32,922 49,043

22.

HE_ZT-__FXXA=THLEAREAREZ
B —F+ZA=+—BLEFE AEE
—REE_LBMAFEFEEE  TES
AFEHE=/R -

HERCEELHARS VB HRRK

AREGERGEWBRRENR T _—F
NA=+HREESE S REETH -

MACROLINK CAPITAL HOLDINGS LIMITED
E B EFXAERAF

22.

During the six months ended 30 June 2022 and the year
ended 31 December 2021, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers into
or out of Level 3.

APPROVAL OF THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements were
approved and authorised for issue by the Board on 30 August
2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

Bt 7% B B
BE-_ZE-_—_FXXA=1tHI~EAR (HHH
1)+ 7 5 B 815 Uk A 49365,628,000/8 7T+ B
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FINANCIAL REVIEW

During the six months period ended 30 June 2022 (the
“Relevant Period”), the Group recorded revenue of approximately
HK$365,628,000, representing a significant increase of 69.70% over
HK$215,451,000 of the corresponding period last year. The increase in
revenue was mainly attributable to the continued expansion in business
scale of the trading of mineral concentrates business relating to
nickel cathodes with increased trading volume and amount during the
Relevant Period. The Group’s gross profit during the Relevant Period
was approximately HK$13,106,000 (six months ended 30 June 2021:
HK$10,607,000), thanks to the contribution from the trading of mineral
concentrates business segment and the property management services
business segment. During the Relevant Period, as (1) the Group’s
administrative expenses decreased to approximately HK$12,708,000
from approximately HK$32,413,000; and (2) the Group’s other
income and gains increased from approximately HK$1,532,000 to
approximately HK$16,130,000, which were mainly attributable to
the recognition of the net foreign exchange gains of approximately
HK$15,026,000 by the Group during the Relevant Period (six months
ended 30 June 2021: net foreign exchange loss of approximately
HK$19,069,000), the Group was able to record a turnaround in
its financial results and recorded operating profits for the Relevant
Period from continuing operations of approximately HK$12,993,000,
compared to operating loss from continuing operations in an amount
of approximately HK$23,319,000 for the corresponding period last
year. The Group recognised a profit of approximately HK$11,803,000
for the Relevant Period (six months ended 30 June 2021: loss of
HK$14,383,000). Basic and diluted earnings per share from continuing
and discontinued operations attributable to shareholders of the
Company was HK cents 0.98 (six months ended 30 June 2021: loss of
HK cents 0.81).

OPERATION REVIEW
Trading of mineral concentrates business

During the Relevant Period, the trading of mineral concentrates
business segment principally operates in two main aspects: (1)
Overseas Nickel Trading-sourcing mineral concentrates (branded
electrolytic nickel cathodes) from Russia and exporting them to the
trading intermediates and end customers in the PRC and (2) Onshore
Nickel Trading-sourcing nickel concentrates in the PRC and selling
them to the end customers in the PRC.

MACROLINK CAPITAL HOLDINGS LIMITED
EBREARXAERASF
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During the Relevant Period, with regard to the Overseas Nickel Trading,
with limited availability of product supply, the Group was only able
to trade an aggregate volume of approximately more than 633 tons
(six months ended 30 June 2021: 933 tons) of nickel, with a revenue
of approximately HK$143,890,000 (six months ended 30 June 2021:
HK$125,656,000) being recognised by the Group. Given the ongoing
strong market demand for nickel product, which led to the remarkable
increase in the average selling price, this product stream continued
to enable the Group to strengthen its revenue base in this business
segment.

During the Relevant Period, as a result of the strong domestic demand
for nickel product, as regards the Onshore Nickel Trading, the Group
strived to keep on sourcing of nickel products in the domestic market
of the PRC and to sell to end customers in the PRC thanks to a
strong customer base the Group has been capturing. The Group has
been able to trade an aggregate volume of more than 917 tonnes of
nickel products during the current period under review (six months
ended 30 June 2021: 592 tonnes), with a revenue of approximately
HK$209,623,000 (six months ended 30 June 2021: HK$80,075,000)
being recognised by the Group.

Based on the foregoing, during the Relevant Period, the business
of trading of mineral concentrates recorded a segment profit of
approximately HK$1,166,000 (six months ended 30 June 2021:
HK$59,000).

Securities investments

As the securities markets in Hong Kong and the PRC have been
vulnerable to a high level of uncertainty and volatility, there emerged
limited opportunities for securities investment. During the Relevant
Period, the Group did not make any alteration to its investment portfolio
and continued to invest in 5,820,000 shares of a Hong Kong listed
company engaged in financial services. As at 30 June 2022, the Group
recognised relevant fair value gains on equity investments at FVTPL
- held for trading of approximately HK$291,000 (six months ended
30 June 2021: loss of HK$447,000), the positive impact of which
has been enlarged with a dividend income related to the investment
of approximately HK$1,726,000 (six months ended 30 June 2021:
HK$1,335,000).
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Coal mining business

As the estimated revenue is unable to support its operating costs and
the production costs, the production of the two mines under the coal
mining business have been suspended since March 2019. Meanwhile,
Peru was adversely affected under the COVID-19 coronavirus outbreak
(the “Pandemic Outbreak”) and the relevant government has imposed
certain restrictions throughout the country since March 2020. Hence,
the Group’s coal mines operations in Peru have been greatly disrupted
since March 2020.

During the Relevant Period, this business segment recorded revenue of
nil (six months ended 30 June 2021: nil). However, the Group was able
to record a segment profit of approximately HK$4,743,000 (six months
ended 30 June 2021: loss of HK$5,968,000) during the Relevant
Period, which was mainly attributable to the improvement of the current
period end exchange rate of Soles against US$.

Since the Group expects the production will continue to incur loss
and given the Pandemic Outbreak, the Group expects that the two
mines will not resume production until the economic recovery from the
Pandemic Outbreak emerges.

Property investment and development

During the Relevant Period, the segment of property investment and
development recorded a segment loss of approximately HK$3,783,000
(six months ended 30 June 2021: HK$3,435,000).

Investment properties in Beijing

During the Relevant Period, the rental income from property leasing in
Beijing, the PRC was approximately HK$2,381,000 (six months ended
30 June 2021: HK$2,015,000). These investment properties in Beijing
recorded fair value loss of approximately HK$3,471,000 (six months
ended 30 June 2021: HK$3,683,000) in respect of the revaluation,
which mainly accounted for the loss in this business segment.
Notwithstanding these, the Group expects these investment properties
in Beijing currently held on hand will keep generating a stable rental
income stream and capture potential appreciation in future.

MACROLINK CAPITAL HOLDINGS LIMITED
EBREARXAERASF
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. MANAGEMENT DISCUSSION AND ANALYSIS

Property management services

On 8 February 2021 and 14 July 2021, the Group entered into
agreements with Macrolink Development and Investment and Macrolink
Holding Co., Ltd., respectively, to provide property operation and
management, solicitation of business and tenants and other related
services in relation to certain owned and entrusted properties. During
the Relevant Period, the Group achieved to recognise a property
management income of approximately HK$6,805,000 (six months
ended 30 June 2021: HK$6,790,000) and HK$912,000, respectively
(six months ended 30 June 2021: nil).

On 5 July 2021, the Group entered into a lease agreement, pursuant
to which the Group agreed to lease properties comprising 395 guest
rooms and certain ancillary facilities (i.e. kitchens, warehouse and
restaurant) located in Fengtai District, Beijing with a total usable
property area of 26,058.90 square meters (the “Properties”) for a term
commencing from 5 July 2021 and ending on 31 December 2032. The
leasing of the Properties is intended for use by the Group as short-term
or long-term rental serviced apartments and ancillary business
premises such as catering and convenience stores. Due to the ongoing
pandemic situation arising from the Pandemic Outbreak in the PRC,
the Group is unable to commence its relevant operation and the Group
did not recognise any income relating to the Properties during the
Reporting Period.

Based on the above, the Group was able to recognise a profit of

approximately HK$5,685,000 (six months ended 30 June 2021:
HK$6,596,000) in this business segment.
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OUTLOOK

Since early 2020, the Pandemic Outbreak has spread across the
PRC and other countries and it has affected the business of the
Group to some extent. In the face of the economic recession and
uncertainties, the Group will pay close attention to the development
of the COVID-19 and continue to evaluate its impact on the financial
position and operating results of the Group. At the same time, we will
closely monitor how China’s macroeconomy and policies and changes
in the global economy, political landscapes, market environment and
competition will affect the Company, and continue to optimize its
operations to maintain the sustainable long-term growth of the Group.

On the premise of capital adequacy, the Group will continue to
cautiously and comprehensively identify investment and business
development opportunities for efficient and stable business
development. The Group will also actively seek opportunities and make
effective use of the resources at our disposal and viable business
opportunities for development and optimization of its asset allocation.
The Group will continue to expand the scale of the property investment
business segment and property management services business
segment and introduce more profitable businesses in due course with
an aim to improving its profitability, increasing shareholder returns, and
laying a solid foundation for its future development.

Looking into the future, the management of the Group believes that,
leveraging on the experience and resources of the Group’s controlling
shareholders and adhering to the principle of investing in value, the
Group will strive to consolidate and develop its existing businesses,
while cautiously and carefully focusing on and develop the Group’s
investments and business development opportunities at home and
abroad, consistently exercising cost and risk control, strengthening
its financial position, and striving to reduce the adverse impact of
COVID-19 and the downturn in global economy on its business
operations. Leveraging on the experience and support of the Group’s
controlling shareholders, the management is committed to grasping
and creating business opportunities with a view to bringing long-term
and substantial returns to shareholders and the Group.

Trading in the Company’s shares has been suspended with effect
from 9:00 a.m. on 15 February 2022 and shall remain suspended until
further notice. The Group will continue to identify projects with good
potential and prospect to expand the business of the Group, and seek
to resume trading in the Company’s shares as soon as possible in full
compliance with the Listing Rules and in a manner satisfactory to the
Stock Exchange.

MACROLINK CAPITAL HOLDINGS LIMITED
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2022, the Group’s total equity amounted to
approximately HK$81,739,000 (31 December 2021: HK$82,915,000),
representing a decrease of 1.42% compared with that as at 31
December 2021. The Group’s current ratio as at 30 June 2022 was
0.78 (31 December 2021: 0.69). The Group’s gearing ratio, expressed
as a ratio of total interest-bearing other borrowings to total assets as at
30 June 2022, was 0.04 (31 December 2021: 0.07).

The Group had no particular seasonal pattern of borrowing. As at 30
June 2022, the Group had secured other loan and unsecured other
loan amounting to HK$8,000,000 (31 December 2021: HK$22,000,000)
and HK$5,858,000 (31 December 2021: HK$6,115,000), respectively.
The secured other loan is denominated in HKS$, interest-bearing at
8.5% per annum and its repayment is in January 2023. The unsecured
other loan is denominated in RMB and interest-bearing at 9.5% per
annum and repayable on demand.

As at 30 June 2022, the Group’s cash and cash equivalents
totaled approximately HK$116,118,000 (31 December 2021:
HK$113,943,000), which were mainly denominated in HK$, US$, RMB
and Soles.

As at 30 June 2022, the Group had aggregate banking and other
facilities of HK$8,000,000 (31 December 2021: HK$22,000,000) and
had no unutilised banking and other facilities (31 December 2021: nil)
available for drawdown.

The Group recorded net current liabilities of approximately
HK$55,731,000 as at 30 June 2022. This condition indicates the
existence of material uncertainties which may cast doubt about the
Group’s ability to continue as going concerns.
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The directors of the Company have taken the following measures to
mitigate the liquidity pressure:

(@) Continuing implementing comprehensive policies to monitor cash
flows through cutting costs and capital expenditure;

(b) Obtaining financial support from two related companies to
which the Group was indebted in an amount of RMB13,000,000
(approximately HK$15,230,000) and HK$150,000,000
respectively, as at 30 June 2022. The related companies have
undertaken not to request for repayment of the amount for twelve
months from the date of this interim report;

(c) Exploring the possibility of disposing assets of the Group and
equity interests of the Company’s subsidiaries to enhance its
liquidity position; and

(d)  Further developing and exploring the potential of the property
management services business segment of the Group, thereby
generating stable income and operating cash flows to the Group.

Taking into account the above measures, the directors of the Company
consider the Group would be able to finance its operations and to
meet its financial obligations as and when they fall due or will be falling
due in coming twelve months. Accordingly, the unaudited condensed
consolidated financial statements have been prepared on a going
concern basis.

CAPITAL STRUCTURE

During the Relevant Period, there have been no change in the issued
share capital of the Company. As at 30 June 2022, the Company’s
number of issued ordinary shares was 1,206,249,251.

MACROLINK CAPITAL HOLDINGS LIMITED
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GROUP STRUCTURE

Apart from one wholly-owned subsidiary of the Company being
deregistered, there has been no change in the structure of the Group
during the Relevant Period.

MATERIAL ACQUISITIONS AND CAPITAL
COMMITMENTS

As at 30 June 2022, the Group had no significant capital commitments
(31 December 2021: nil).

On 5 March 2021, the Company entered into the Sale and Purchase
Agreement with the Vendor, pursuant to which the Company
conditionally agreed to purchase, and the Vendor conditionally agreed
to sell the entire equity interests of Macrolink Development and
Investment at a total consideration of HK$186,000,000.

Deposit of HK$50,000,000 has been paid to the Vendor pursuant
to the Sale and Purchase Agreement, with the first instalment of
HK$33,000,000 and the second instalment of HK$103,000,000 to
be paid upon completion of the Acquisition and mortgage release
of the certain properties of Macrolink Development and Investment,
respectively. Further details of the Acquisition are set out in the
announcements of the Company dated 5 March 2021 and 30
December 2021.

Up to the date of this interim report, the Acquisition has not been
completed.

TREASURY POLICIES AND FOREIGN EXCHANGE
RISK

The Group continued to adopt a conservative approach with respect
to treasure and funding policies, with a focus on risk management
and transactions that are directly related to the underlying business
of the Group. During the period under review, the business activities
of the Group were mainly denominated in HK$, US$, RMB and Soles.
The Group has not adopted any currency hedging policy and entered
into any currency derivative products. However, the Board and the
management will continue to monitor the foreign currency exchange
exposure and will consider adopting certain hedging measures against
currency risk when necessary.
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CHARGE OF ASSETS

As at 30 June 2022, certain of the Group’s investment properties with
carrying amount of approximately HK$37,781,000 (31 December 2021:
HK$40,336,000) have been pledged to other lender to secure loan
facilities.

STAFF AND REMUNERATION

The Group had 25 employees in total as at 30 June 2022 (31
December 2021: 30) mainly in Hong Kong, the PRC and Peru. The
number of workers employed by the Group varies from time to time
depending on the industry need and they are remunerated under the
employment terms which are based on industry practice. The Group
implemented its remuneration policy and discretionary bonus based on
the performance of the Group and its employees. The Group provides
benefits such as social and medical insurance and pensions to ensure
its competitiveness.

OUTSTANDING LITIGATION

Details of outstanding litigation are set out in note 18 to the condensed
consolidated financial statements.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES

As at 30 June 2022, the interests and short positions of the directors
and chief executives of the Company in the shares (the “Shares”),
underlying shares and debentures of the Company or any of its
associated corporations within the meaning of Part XV of the Securities
and Futures Ordinance (“SFQ”), which were recorded in the register
required to be kept by the Company pursuant to section 352 of
the SFO, or as otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) in Appendix
10 to the Listing Rules were as follows:

LONG POSITION - ORDINARY SHARES OF HK$0.10
EACH OF THE COMPANY

(LR NS £y
Nk
R AL
Approximate
Percentage
of the
&8 A= EEER wER Company’s
EENA Personal Corporate Total issued share
Name of directors interest interest interests capital®ote 2
BEEE 4,500,000 870,145,473 874,645,473 72.51%
Mr. Fu Kwan (Mat1)
(Note 1)
PR BB 2 A 100,000 - 100,000 0.01%
Mr. Chan Yeuk
oz 5%870,145 473 XD Th AT EB E B AR A Al#F Note 1: These 870,145,473 Shares are held by Macrolink Group Limited which is
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DRREBEREBZITHABRAR A K& E T[] A5 5
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R G REFEAREE SRS KN E35215%
BEARRREZELMRARBEZESTRIZEBA
RRR PR S IAE ©

MACROLINK CAPITAL HOLDINGS LIMITED
EBRAEFXAERALSF

owned as to approximately 42.05% by Truly Industry Investment Company
Limited. Mr. Fu Kwan owns 70% of the issued share capital of Truly Industry
Investment Company Limited. Accordingly, Mr. Fu Kwan is deemed to be
interested in the 870,145,473 Shares by virtue of the SFO.

Note 2: As at 30 June 2022, the issued share capital of the Company is
1,206,249,251 shares.

Save as disclosed above, as at 30 June 2022, so far as is known to
the directors and chief executives of the Company, no other directors
and chief executives of the Company had interests or short positions
in the Shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO), which were recorded in the register as required to be kept by
the Company under section 352 of the SFO or as otherwise required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code.
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Capacity and nature of interest

EREaER

Directly beneficially owned

R EE
Interest in a controlled corporation

SUPPLEMENTARY INFORMATION |

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (LONG POSITION)

As at 30 June 2022, so far as is known to the directors and chief
executives of the Company, the interests or short positions of the
persons (other than directors or chief executives of the Company) in
the Shares and underlying shares of the Company which would fall to
be disclosed under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the
Company under section 336 of the SFO were as follows:

R NN
EBRITRAN
BABEDL
Approximate
Percentage of
the Company’s
issued

share capital

FEROBE

Number of
shares held

870,145,473 72.14%

870,145,473 72.14%

Note: These 870,145,473 Shares are held by Macrolink Group Limited which is

owned as to approximately 42.05% by Truly Industry Investment Company
Limited. Mr. Fu Kwan owns 70% of the issued share capital of Truly Industry
Investment Company Limited. Therefore, each of Macrolink Group Limited,
Truly Industry Investment Company Limited and Mr. Fu Kwan is deemed
or taken to be interested in the 870,145,473 Shares which are owned by
Macrolink Group Limited for the purposes of the SFO.

Save as disclosed above, as at 30 June 2022, there was no other
person (other than the directors or chief executives of the Company)
who had an interest or short position in the Shares or underlying shares
of the Company which would fall to be disclosed under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under Section 336 of
the SFO.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the current period under review were rights to acquire
benefits by means of the acquisition of shares or debentures of the
Company granted to any director or their respective spouse or children
under age of 18, or were any such rights exercised by them, or was the
Company, or any of its holding companies and subsidiaries a party to
any arrangement to enable the directors to acquire such rights in any
other body corporate.

DIRECTORS

The directors of the Company during the current period under review
and up to the date of this interim report were:

Executive Directors

Mr. Fu Kwan (Chairman)

Mr. Zhang Jian

Mr. Zhang Bishu (Passed away on 21 June 2022)
Ms. Liu Jing

Mr. Chan Yeuk

Mr. Zhou Jianren

Independent Non-executive Directors

Mr. Lam Man Sum, Albert
Mr. Cheung Ka Wai
Mr. Fung Chuen Kin

CHANGE OF DIRECTOR’S INFORMATION

Upon specific enquiry by the Company and following confirmation from
the directors, there is no change in the information of the directors of
the Company required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules since the date of the Company’s last published annual
report.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for
the six months ended 30 June 2022 (six months ended 30 June 2021:
nil).

AUDIT COMMITTEE

The Audit Committee, which comprises three independent
non-executive directors of the Company, discussed with the
management of the Company on the accounting principles and
practices adopted by the Group, internal controls, risk management
and financial reporting matters on 30 August 2022. The Audit
Committee has also reviewed and discussed with the management of
the Company about the unaudited condensed consolidated financial
statements of the Group for the six months ended 30 June 2022.

INTERIM REPORT 2022 hifis4&



yMWEES
FHERRR _TTRFLATRAMRY - B=%

ARFRBIIFPTESTRRRELLE(FHEESE
&) ~ MRERSE & RS EEX -

1%%%3%%

ELPUN/N 7%%17%%§$?&$(?z%§,\aif)
REEER=ZBARABILIFNTEEFMNEIRT
BB ERREETEEK -

HEATH

EFERAE REBEE-_ZT -_—_FA=Z1+HILAHE
A ARR—EES EWRAM ST OATE R
EasTRI([EERSTAD RBY=F AR - A
B <7 R R SCEBE. 1216 B AL6.7 R BR SN I % 2 4

H

X

-

— RECEERTATANEXFEE 20K E
EZgIRBLERRBFRAE -EFEEE
FRiE2ZBEEFAEMELSZ I REE
HEARRR T - —F XA -+ B &7
Z%%ﬂikAUk%ﬂikAD BZE
B ¥FHMZESXERRERZES®Z
HETER Eﬁﬁf&%ﬂikA A3 B R

R o

- REEXEATATARXEALTER B
FHRTEFTREERRAE  HARRERH
BERAZME RENTER RAHMEA B
MIFMITEF R E MR L PRI E 2 A
FRRBAFAE ARAABAREEERIE
BERAREAMI G TEM  AERBIIFHN
TEERAREEMLFBRRAE -

INTERIM REPORT 2022 &

SUPPLEMENTARY INFORMATION

REMUNERATION COMMITTEE

The Remuneration Committee was established on 15 July 2005, which
currently comprises three independent non-executive directors of the
Company, namely Mr. Cheung Ka Wai (chairman of the Remuneration
Committee), Mr. Lam Man Sum, Albert and Mr. Fung Chuen Kin.

NOMINATION COMMITTEE

The Nomination Committee was established on 29 March 2013, which
currently comprises two executive directors of the Company, namely
Mr. Fu Kwan (chairman of the Nomination Committee), Mr. Zhang Jian
and three independent non-executive directors of the Company, namely
Mr. Lam Man Sum, Albert, Mr. Fung Chuen Kin and Mr. Cheung Ka
Wai.

CORPORATE GOVERNANCE CODE

In the opinion of the directors, the Company had complied with the
code provisions set out in the Corporate Governance Code (“CG
Code”) as contained in Appendix 14 to the Listing Rules during the
six months ended 30 June 2022, save as the deviation from code
provisions, E.1.2 and A.6.7 which is explained as follows:

- Under code provision E.1.2 of the CG Code, the Chairman of the
Board should attend the annual general meeting. The Chairman
of the Board and the chairman of the Nomination Committee
did not attend the annual general meeting of the Company held
on 22 June 2022 (“AGM”) due to other business engagement.
The chairman of the Audit Committee, the chairman of the
Remuneration Committee and certain members of the Nomination
Committee were present at the AGM to answer the shareholders’
questions.

- Under code provision A.6.7 of the CG Code, independent
non-executive directors should attend general meetings and
develop a balanced understanding of the views of shareholders.
During the current period, not all the independent non-executive
directors attended the AGM due to other business engagement.
The Company will finalize and inform the dates of the general
meetings as earliest as possible to make sure that the
independent non-executive directors can attend the general
meetings in future.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules as its own code of conduct regarding the
directors’ securities transactions. The Company has made specific
enquiry of all directors whether they have complied with the Model
Code and all directors confirmed that they have complied with the
required standard set out in the Model Code for the six months ended
30 June 2022.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the period under review, the Company has not redeemed any
of its shares and neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares.

By Order of the Board
Fu Kwan
Chairman

Hong Kong, 30 August 2022
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