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Financial Highlights

BE-ZE-—f HE_T——%
ARA=tTAHLE NA=TAHILE
ANMEA 7N E A BE
Six months Six months
ended ended
30 June 2022 30 June 2021 Change
(REEER) (REgzER)
(unaudited) (unaudited)
RE(FER) ! Results (US$’000):
g A Revenue 31,991 23,485 36.2%
EA Gross profit 21,936 15,148 44.8%
1 ) Profit from operations 9,167 2,781 229.6%
& P15 A0 BT A1 Profit before income tax 8,078 1,845 337.8%
RN EER AERER] Profit attributable to
owners of the Company 6,796 1,529 344.5%
BRIgED ¢ Profitability:
ETES Gross profit margin 68.6% 64.5% 41%
HF & Net profit margin 21.2% 6.5% 14.7%
BRERNESERET Basic and diluted earnings
(=M per share (US cents) 1.71 0.38 1.33
—EC-CE —ET—4F
NA=+H +=—A=+—H
30 June 31 December
2022 2021
(REEZ) (g #EZ)
(unaudited) (audited)
BRI (FET) ¢ Financial Position
(US$°000):
BmEE Total assets 168,255 172,312 -2.4%
RAREB AEIEER Equity attributable to
owners of the Company 124,717 116,601 7.0%
waE Total liabilities 43,538 55,711 -21.9%
EIRIRRITIE R Pledged bank deposits 12,477 15,944 21.7%
REMRESEZEY Cash and cash equivalents 53,170 32,545 63.4%
REBESARR Liquidity:
mENEL R (fF) Current ratio (times) 2.8 2.1 0.7
FEERERLE Net debt-to-equity ratio* i N/A TSE A N/A A N/A
* Net debt-to-equity ratio = (Borrowings — pledged bank deposits — cash and cash equivalents)/Total equity
* FEEESLE=(BR - BRMRTER - B2 LBELEEY) A

B4 B2 2242 JR A IR A 7 Lansen Pharmaceutical Holdings Limited
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Management Discussion and Analysis
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Business Review

Lansen recorded a revenue of approximately US$32.0 million for
the six months ended 30 June 2022 (six months ended 30 June
2021: approximately US$23.5 million), representing an increase
of approximately 36.2% over the corresponding period last year.
The increase in the Group’s revenue was primarily attributable to
the increase in sales volume of the Group’s core products, Pafulin
and Sicorten Plus, in the current period as compared with the
corresponding period last year. With the corresponding increase in
gross profit as a result of higher revenue, profit from operations for
the period was approximately US$9.2 million (six months ended 30
June 2021: approximately US$2.8 million), representing an increase
of approximately 229.6% as compared with the corresponding period
last year, while the profit for the period amounted to approximately
US$6.8 million (six months ended 30 June 2021: approximately
US$1.5 million), representing an increase of approximately 344.5%
as compared with the corresponding period last year. However, the
management believes that the apparent better performance in the
first half of 2022 does not represent a significant improvement in
the Company’s business, but is rather mainly due to the following
reasons:

1. As disclosed in the Group’s 2021 annual report, the Group
was aware of the decrease in sales volume of its core
products in 2021 and thereby made adjustments to its sales
strategies by implementing them step by step in 2021. From
an operational perspective, the management believes that
the reorganisation of the management structure and the
adjustments to the sales strategies are showing initial results
and the Group's performance is only on its recovery track.

2. The Group's sales and marketing related activities did not fully
commence as planned in the first half of 2022 due to the
impact of the pandemic. It is expected that sales and marketing
expenses will increase in the second half of 2022 compared to
the first half of 2022 as deferred sales and marketing activities
are resumed. The implementation of pandemic control policies
may also have an impact on the Group’s business performance
in the second half of the year. Therefore, we remain cautious
about the Group's full-year performance prospects.

In the first half of the year, revenue of the pharmaceutical segment
increased by approximately 38.9% over last year to approximately
US$31.0 million (six months ended 30 June 2021: approximately
US$22.3 million), among which, the revenue of the Group’s core
products, Pafulin and Sicorten Plus, increased by approximately 35.3%
as compared with the corresponding period last year. Profit of the
pharmaceutical segment increased by approximately 78.1% in the
first half of the year as compared with the corresponding period last
year.
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Management Discussion and Analysis

In the first half of the year, revenue of the cosmetic segment
amounted to approximately US$41,000 (six months ended 30 June
2021: approximately US$88,000), which was mainly attributable to
the sales processing of historical inventories, while the segment profit
was approximately US$38,000 (six months ended 30 June 2021:
segment loss of approximately US$0.4 million).

Another business development segment under the comprehensive
health strategy of the Group is the development of healthcare
business with Natural Dailyhealth Holdings Limited (”Natural
Dailyhealth”), in which the Group has a 30% equity interest,
as a platform. The operating results of the healthcare business
are reflected in the share of profit or loss of Natural Dailyhealth,
an associate of the Group. In the first half of the year, Natural
Dailyhealth saw an increase in sales and gross profit of its plant
extract products as compared with the corresponding period last year.
However, due to the impact of foreign exchange losses, the share of
loss of Natural Dailyhealth increased to US$0.38 million (six months
ended 30 June 2021: approximately US$0.35 million). In the first
half of the year, revenue from healthcare business other than that
from Natural Dailyhealth amounted to approximately US$1.0 million
(six months ended 30 June 2021: approximately US$1.1 million),
representing a decrease of approximately 11.6% as compared with
last year. Segment profit amounted to approximately US$0.1 million
(six months ended 30 June 2021: approximately US$0.2 million).

Pharmaceutical segment

In the first half of 2022, the Chinese government successively
issued several policy documents such as the “14th Five-Year Plan”,
government work reports, amendments to the Regulations for the
Implementation of the Drug Administration Law, and key tasks to
strengthen the healthcare reform, which covered a number of aspects
such as volume-based procurement, medical insurance payment
methods, medical insurance funds, and revitalisation of traditional
Chinese medicine, creating a significant impact on the development of
the pharmaceutical industry. The Group continued to pay attention to
the national pharmaceutical-related policies, and followed the policy
orientation to strengthen the development of its low-tier markets and
increase hospital coverage, and made changes to its marketing system
to cope with the changes in the pharmaceutical environment.

BH A4 B8 i A A R A &) Lansen Pharmaceutical Holdings Limited 7
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Management Discussion and Analysis
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The Group continued to implement and improve its sales structure
and marketing strategy adjustments starting from 2021:

(i) The teams of mature market and emerging market were
consolidated into a self-run hospital team to accelerate the
expansion of hospital coverage through the joint promotion
of two core products, namely Pafulin and Sicorten Plus, in the
relevant therapeutic areas;

(ii) The commercial distribution team continued to expand the full
coverage of sales channels, and leveraged on the high-quality
customer base established by Pafulin to drive the sales growth
of other pharmaceutical products of the Group;

(i) The semi-self-run team attempted to develop the potential
markets not covered by the self-run hospital team with an
innovative model, and focused on promoting the Group's
products with Bazhen Keli. The team also established
cooperation with competent customers in various provinces,
and improved terminal coverage and sales volume.

The Group strengthened the collaboration of its sales teams to explore
product growth in response to market demand and accelerated the
coverage of medical terminals. Meanwhile, the Group proposed the
therapeutic theory of preventive treatment and encouraged early
screening project progress for rheumatic diseases so as to promote
the use of Pafulin as a preferred medicine for the early treatment of
rheumatic immune diseases. In terms of implementation results, the
reorganisation of the management structure and sales strategy in the
first half of the year showed initial results.

In the first half of the year, the Group continued to persist in
prioritising cash flows and implemented internal management to save
and increase efficiency under the challenging environment of rising
prices of raw materials and energy sources. With respect to research
and development, the Group continued in the first half of the year
with its R&D efforts centering around Pafulin, including research on
the mechanism of action and new indications, and continued with
the gradual resumption of production of traditional Chinese medicine
products.
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Management Discussion and Analysis

Healthcare segment

The Group continued to develop its healthcare business through the
development platform of Natural Dailyhealth. The procurement of
overseas raw materials and business expansion of our plant extract
business was affected by international economic and political factors.
Against this backdrop, Natural Dailyhealth adapted to the trend and
optimised its business strategy. Under the premise of strengthening
market development, it promoted production and sales coordination,
technology updates, increased production and sales, cost reduction
and efficiency enhancement, energy conservation and emission
reduction and other improvements, and cultivated product competitive
advantages. The Group improved the satisfaction of domestic
customers and developed sales, while the cost-effectiveness of raw
material procurement and operational efficiency were enhanced.

With respect to the health product business, Natural Dailyhealth has
applied for and is awaiting registration approval for certain health
products after further supplementary review materials have been
submitted to the National Medical Products Administration. With the
update of national registration and filing regulations, some products
have been filed for record management. Natural Dailyhealth has set
up a production base in Hong Kong to build the brand of “Made
in Hong Kong”. Natural Dailyhealth actively plans and promotes the
commercialisation of health products registered in the Mainland to
the production base in Hong Kong, and further develops and reserves
sufficient number of superior products and brands, which will be
gradually put into the market after they are ready for use.

Cosmetic segment

In the first half of 2022, the Group was mainly handling the historical
inventory of skin care products. The Group is still in the process of
reviewing the development strategy of the cosmetic business and
will prudently increase its investment in cosmetic business only when
opportunities arise and the Group has a well-defined marketing
strategy in place and right products to market.

Outlook
The Group will continue to pursue a diversification strategy, but will
mainly focus on the development of its pharmaceutical business.

FAA B i A R A A) Lansen Pharmaceutical Holdings Limited 9
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Pharmaceutical segment

The management expects that the Group will remain challenged by
the pandemic and policy changes, and that penetrating into lower-
tier markets and increased hospital coverage will become increasingly
imminent, particularly in the treatment of chronic diseases drug
market. As the Group's sales of its self-run team are currently mainly
derived from large hospitals, one of the main focuses of the Group's
marketing strategy, which has been adjusted and progressively
implemented over the past year, is to expand the Group’s sales
network in lower-tier markets to cover more medical terminals. In the
second half of the year, the Group plans to devote more resources
to the expansion of its sales channels, particularly at the county level,
but it remains to be seen whether the resources invested will generate
short-term revenue and profit growth.

The Group will formulate a “province-by-province, product-by-
product” plan in line with the potential and situation of each
province and the characteristics of its products, with the emphasis
on the development and expansion of medical alliances and medical
co-operative hospitals, and gradually build an influential patient
education platform. The Group will optimise its performance appraisal
system, enhance the market competitiveness of its sales team,
provide career advancement training to its staff to suit the prevailing
environment, and further implement a competitive mechanism for the
survival of the fittest to adjust the marketing model and personnel in
regions with long-term weak growth.

The Group will adhere to its prioritisation of cash flow, implement a
series of measures to reduce costs and increase efficiency in internal
management, and actively promote the implementation of ESG
strategy in various aspects such as energy saving, emission reduction
and consumption reduction as well as strengthening staff training. At
the same time, the Group will gradually strengthen the management
and establishment of the raw material supply chain to ensure the
safety and price stability of the Group’s raw material procurement.

The Group will continue to devote more R&D efforts to its core
product, Pafulin, in terms of its mechanism of action, new indications
and internationalisation, so as to maintain its leading therapeutic
position in the relevant therapeutic areas. With the further
enhancement of the national policy to focus on the development
of the traditional Chinese medicine industry, the Group plans to
gradually resume the production of the traditional Chinese medicine
products in the coming years and introduces them to the market
one after another. The Group is also actively looking for products or
companies to acquire or strategically partners with those that are in
line with the Company’s strategy.
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Management Discussion and Analysis

Healthcare segment

The Group will continue to use Natural Dailyhealth as a platform for
developing its healthcare business. With respect to the plant extract
business, Natural Dailyhealth will focus on strengthening the direct
procurement of raw materials, especially from foreign resources,
studying and optimising the cost effectiveness of raw material
procurement, strengthening the research on competing plant extract
products and customer demand standards, optimising independent
production technology, implementing customised strategies,
combining various cost control measures such as cost reduction and
efficiency improvement, energy saving and emission reduction in
factories, cultivating core competitive advantages and seeking healthy
profitability and sustainability of our business. Natural Dailyhealth will
also continue to develop its core advantages and strive for health
profitability and sustainability. At the same time, Natural Dailyhealth
will make use of the opportunity presented by the construction of
new production lines to upgrade its quality system.

With respect to the health product business, Natural Dailyhealth will,
on the basis of actively following up on the progress of registered
varieties in the PRC, cultivate core independent advantages. Health
products will be the cultivation and expansion of the future health
product market of Natural Dailyhealth. The excellent product matrix
will be gradually launched to the market after the product matrix and
brand formation.

Financial Review

Liquidity, financial resources and capital structure

The share capital of the Company only comprises of ordinary shares.
The Group primarily finances its working capital and other capital
requirements by net cash generated from operating activities and
resorts to external financing including bank borrowings from time
to time when the operating cash flow is insufficient to meet capital
requirements. During the six months ended 30 June 2022, the
Company completed placing of new shares under general mandate.
On 7 April 2022, the Company and the placees entered into the
subscription agreements, pursuant to which the placees conditionally
agreed to subscribe and the Company conditionally agreed to allot
and issue a total of 49,520,000 ordinary shares at a placing price of
HK$1.20 per placing share.

11
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The placing of 49,520,000 shares was completed on 20 April 2022.
The net proceeds after deducting the related expenses amounted
to approximately HK$59,154,000 (equivalent to approximately
US$7,618,000) (“Net Proceeds”). Accordingly, the Company’s share
capital increased by approximately US$495,000 and the remaining
balance of the Net Proceeds of approximately US$7,123,000 was
credited to the share premium account. For details, please refer to the
Company’s announcements dated 7 April 2022 and 20 April 2022.

As at 30 June 2022, the Net Proceeds have not been utilised
and were included in the Group’s cash and cash equivalents of
approximately US$53.2 million, as stated below. The intended use
of the Net Proceeds remains unchanged, for (i) potential future
acquisitions or projects; and (ii) replenishment of working capital
and general corporate purposes to support the Company’s strategy.
There is no specific timeline for the use of the Net Proceeds as this
is subject to the availability of suitable investment opportunities, the
pace of the Company’'s business development, and the economic
and market conditions of the pharmaceutical industry in China. As
at 30 June 2022, the Company has not identified any specific target
for acquisitions or projects and it will continue to identify such
opportunities.

As at 30 June 2022, the net current assets of the Group were
approximately US$73.3 million (31 December 2021: approximately
US$61.1 million) and the current ratio was 2.8 (31 December 2021:
2.1).

As at 30 June 2022, the Group's cash and cash equivalents amounted
to approximately US$53.2 million (31 December 2021: approximately
US$32.5 million). As at 30 June 2022, the Group had pledged bank
deposits of approximately US$12.5 million (31 December 2021:
approximately US$15.9 million) to secure the bill payables of the
Group and bank borrowings of a fellow subsidiary.

The Group’s borrowings as at 30 June 2022 amounted to
approximately US$19.7 million (31 December 2021: approximately
Us$24.7 million), which were fully repayable within 1 year (31
December 2021: repayable within 1 year).

The exposure of the Group’s transactional currency to foreign
currency risk was minimal as the majority of the financial assets and
liabilities held by the subsidiaries of the Group are denominated in the
respective functional currency of the subsidiaries. The Group currently
does not have any foreign currency hedging policy. However, the
management would closely monitor foreign exchange exposure and
would consider hedging foreign currency exposure when necessary.
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Management Discussion and Analysis

Charges on assets

As at 30 June 2022, pledged bank deposits of approximately US$12.5
million (31 December 2021: approximately US$15.9 million) and
bills receivables amounting to approximately US$12.1 million (31
December 2021: approximately US$19.2 million) were pledged to
secure the bills payables of the Group and bank borrowings of a
fellow subsidiary.

Contingent liabilities

Save as disclosed in Note 19(d) of this condensed consolidated interim
financial information, the Group had no other contingent liabilities as
at 30 June 2022.

Human resources

The Group had over 621 employees as at 30 June 2022. Staff
remuneration of the Group, including salary, allowances, medical
insurance and provident fund, is determined with reference to
individual performance, professional qualifications, experience in the
industry and relevant market trends.

Salaries of employees of the Group have been maintained at a
competitive level and are reviewed annually, with close reference
to the relevant labour market and economic condition. The Group
provides career advancement training in the form of internal courses
and workshops for staff and encourages staff to participate in training
programmes related to the Group’s business.
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EERBETRABRKRE - HBRS
RERE SRS

RZZB-_—_FXA=1TH EFREBEAR
AR REBBZEEZRNG - HERND RE

BETEACER AR BREEZ LS G
(IEHLAEED ) E 352 FAFE 2 ELMA

ZRERMRE  FRBEBLETETAERETE
HFREMNFETRIENEARBREEH AR

SATAR AT ([BR]) 2 S MOARIT ¢

Directors’ and Chief Executive’s Interests and

Short Positions in Shares, Underlying Shares and
Debentures

At 30 June 2022, the interests and short positions of the Directors
and their associates in the shares, underlying shares and debentures
of the Company and its associated corporations, as recorded in the
register maintained by the Company pursuant to Section 352 of the
Securities and Futures Ordinance (the “SFQO"), or as otherwise notified
to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to The Model Code for Securities
Transactions by Directors of Listed Issuers, were as follows:

YNNI e B = R o= Long positions in ordinary shares of the Company:
BEERT HMAERRE BT
BsnR &1 REmtE EERHE my BREZBEDL
Percentage of
the issued
Number of share
issued ordinary capital of the
Name of Director Capacity Nature of interest shares held Total Company
REBRE TRERAMARER  HitEs 209,820,000° 276,260,000 65.71%
Mr. Wu Zhen Tao ZEA Other interest (4F8) (41%)

Founder of discretionary
trusts and beneficiary
of a trust

REEE R
Interest of a controlled
corporation

FAE -

(@)  7°209,820,000 kAR R BT EBR Z R - TIiE
Z@Cathay International Holdings Limited 2 & #A 2
X A) ) 66,440,000 f% % i Cosmos Skyland Limited
%ﬁﬁ/_\ AIBEITEBR 2 EHE - R AR Cathay
International Holdings Limited 54 100% f& 10

oere

B%iﬁﬁﬂ)ﬁi?é%ﬁl\' i “EXRA=T
CEEE ?%‘ﬁﬁﬁ(}\%& HEBEARAK
T&EETWH%MEIZEH Betn - MR
S EREETRAREES LG RDIF 352 167A
FTUARBZ EAERIORR - IRIE LT
ABEFETEFRZNFETAAME A QT
KB P 2 (R R SOA R ©

14

Interim Report 2022 A EsR%

REER
Corporate interest

(Long position) (Long position)

66,440,000
(&)
(Long position)

Note:

(a) The interests in 209,820,000 issued ordinary shares of the Company are held
through companies wholly owned by Cathay International Holdings Limited and
66,440,000 issued ordinary shares of the Company are owned by Cosmos Skyland
Limited, in which Mr. Wu indirectly holds 100% shareholding interests.

Save as disclosed above, none of the Directors, Chief Executive nor
their associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its
associated corporations as at 30 June 2022 which was required to be
recorded pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers.



FERR
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AT BCR IR
BEHEARBERARBSETRATER Z
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HEARR SRR -

Substantial Shareholders

As at 30 June 2022, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO
shows that other than the interests disclosed above in respect
of certain Directors, the following shareholders had notified the

H ftb & B

Other Information

Company of relevant interests and short positions in the issued share

capital of the Company.

BEERT EERARERT
RRERB izt &4 EEREA #y REZEAL
Percentage of
Number of issued the issued share
ordinary shares capital of the
Name of shareholder Notes Capacity held Total Company
BB B A E R E (PR BRAF 1 Buks 209,820,000 209,820,000 49.91%
([EREHRBEE(RE) ) Beneficial interest (158) (1#8)
Cathay International Pharma Manufacture (Long position) (Long position)
and Distribution (China) Limited
("Cl Pharma China")
BB REEMRI R EZAR A 1 REEEER 209,820,000 209,820,000 49.91%
([BEREERE]) Interest of a controlled (&) (#8)
Cathay International Changchun Biotechnology corporation (Long position) (Long position)
and Pharmaceutical (China) Limited ("CIC")
BIZREIBR iy [ 5 (R ) B IR AR 1 XEEEER 209,820,000 209,820,000 49.91%
([ EIREIE A iy R 2 % () ) Interest of a controlled (&) (#8)
Cathay International Biotechnology & corporation (Long position) (Long position)
Pharmaceutical (China) Limited
("Cl Biotech & Pharma China")
BIREREEERAR([EHREREE]) 1 XEEEER 209,820,000 209,820,000 49.91%
Cathay International Pharmaceutical Limited Interest of a controlled (&) (##8)
("CIp”) corporation (Long position) (Long position)
BZEREMERMER A 1 REEERER 209,820,000 209,820,000 49.91%
([EIRE R EWEM]) Interest of a controlled (&) (&)
Cathay International Biotech Company Limited corporation (Long position) (Long position)
("CIB")
Cathay International Holdings Limited (“CIH") 1 XIELEREG 209,820,000 209,820,000 49.91%
Interest of a controlled (158) (18)
corporation (Long position) (Long position)
Cathay International Enterprises Limited ("CIE") 2 RIEEERER 209,820,000 209,820,000 49.91%
Interest of a controlled (158) (#F8)
corporation (Long position) (Long position)
Cosmos Skyland Limited (“CSL") 3 Enkm 66,440,000 66,440,000 15.80%
Beneficial interest (&) (#8)
(Long position) (Long position)
RipE 4 ZRETARAREEREA 209,820,000 276,260,000 65.71%
Wu Zhen Tao Founder of discretionary trusts (&) (##8)
and beneficiary of a trust (Long position) (Long position)
2 EEER 66,440,000
Interest of a controlled (&)
corporation (Long position)
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GEE

(1) ZEBROHHAEFEREE(PE)RA - HEEREH
(PEDREFERREER 18% #m ki BERERE
AR SR B 82% i - BIFBEREFR
B 2 B % A ) 0 2 B2 3 (o B ) B 100% #E s ©
BEBFR YR R 2 (R E) A mE RS e
AR MEZRREEDREREREYRTEE
A RERCOHZEERA - AL BEBEEREE -
EHRREREMEMEEE(TR) - BRERES -
REFEMEM R CHRE REAZFIRMD 25 -

(2)  CIH&I100% E @iz A CIEREA Bt - CIEHR
BN EREMRESE(RE) a2 R P AR -

(3)  CSLEARERILAEA 100% KR o

(4  CEZEHBHETRARIRIFFRERRAFTLEERE
RIEMR R Z ML 2 ERE(TWUERR AGERE DA -
ERWURRAGRZAIRA  REFEERE AN
CIE P& Z Bein P A as

B EXAREEIN - MEMAL(RRAREER
Sh o EREmEN EX[EERESTBRABRK
- HERDREEE 2R NXR | —8)R
ARBRAD SR P ELRARIEESFK
HIE D15 336 IRA T ARER R TR ©

BE  HELBEEN LmHES
TRBMEZ T - —_FA=+HILEA
HEAQAG T ABLE AR RN LB Z S -
HE-_Z-_—"FXXA=1HI/XAR BiME
A% 17 4284 5 6,400,000 1% - PR BRIMRD DR
HigrHs -

Notes:

()] These shares are held by CI Pharma China. ClI Pharma China is owned as to 18%
by CIC and 82% by CI Biotech & Pharma China. CIC is in turn owned as to 100%
by CI Biotech & Pharma China. Cl Biotech & Pharma China is in turn wholly
owned by CIP. CIP is wholly owned by CIB, which in turn is wholly owned by CIH.
Therefore, CIC, Cl Biotech & Pharma China, CIP, CIB, and CIH are deemed to be
interested in these shares.

(2) CIH is held as to 100% of Common Shares by CIE. Therefore, CIE is deemed to be
interested in the shares held by CI Pharma China.

(3) CSLis 100% held by Mr. Wu Zhen Tao.

(4) The entire issued share capital of CIE is held by a trust set up by Mr. Wu Zhen
Tao for the benefit of Mr. Wu Zhen Tao and members of his family (“Wu Family
Trust”). Mr. Wu Zhen Tao as founder of the Wu Family Trust is deemed to be
interested in the shares held by CIE.

Save as disclosed above, no person, other than the Directors of the
Company, whose interests are set out in the section “Directors’ and
Chief Executive’s interests and short positions in shares, underlying
shares and debentures” above, had registered an interest or short
position in the shares or underlying shares of the Company that was
required to be recorded pursuant to Section 336 of the SFO.

Purchase, Sale or Redemption of Listed Securities
The table that follows outlines details of the ordinary shares of the
Company purchased by the Company on a monthly basis during
the six months ended 30 June 2022. The total number of shares
purchased was 6,400,000 during the six months ended 30 June 2022.
All shares purchased were subsequently cancelled.

[EXRE=T5 ENER efER et

EafE RIEE Fi9E HMER

ROGEE (&7T) (&7T) (&7T) (;87t)

Highest price Lowest price Average price Aggregate

No. of paid per paid per paid per price paid

Shares share (HK$) share (HK$) share (HK$) (HKS)

“E-F;XA June 2022 6,400,000 1.62 1.39 1.57 10,062,570

RZE_—_FWALH AREEEARAG
TREBEHRE BN ARAEBEKRUERE
REMALRFTNEBKRGREREREITE R
49,520,000 I it E M tn - BLEB R EBREER
51.208 70 - B2 549,520,000 KM E R —Z
TZFMNAZ+HHREK FEBLRHARERE
BEITHES  WHEERRENERHETE -
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On 7 April 2022, the Company and the placees entered into the
subscription agreements, pursuant to which the placees conditionally
agreed to subscribe and the Company conditionally agreed to allot
and issue a total of 49,520,000 placing shares at a placing price of
HK$1.20 per placing share. The placing of 49,520,000 shares was
completed on 20 April 2022. For details, please refer to the paragraph
headed "Liquidity, financial resources and capital structure” in this
report.
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Other Information

Save as disclosed above, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of its listed securities
during the six months ended 30 June 2022.

Interests in Competitors

During the six months ended 30 June 2022, none of the Directors
or the management shareholders of the Company or their respective
associates had an interest in a business which competes or may
compete with the business of the Group.

Interim Dividend
The Directors do not recommend the payment of interim dividend for
the six months ended 30 June 2022.

Future Plans Relating to Material Investment or
Capital Assets

Save as disclosed in this report, the Group has no plans for material
investments or capital assets as at 30 June 2022.

Significant Investments, Material Acquisitions and
Disposals of Subsidiaries, Associates and Joint
Ventures

During the six months ended 30 June 2022, there were no significant
investments held, material acquisitions or disposals of subsidiaries and
associated company by the Company.

Sufficiency of Public Float

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained the prescribed public float under the Listing Rules as at
the date of this report.

Compliance with the Corporate Governance Code

During the six months ended 30 June 2022, the Company has
complied with the code provisions set out in the Corporate
Governance Code (“CG Code”) contained in Appendix 14 of the
Listing Rules except with a deviation from paragraph B.3.1 of the CG
Code for the period from 1 January 2022 to 23 March 2022. The
Company has established the nomination committee on 23 March
2022 with written terms of reference in compliance with paragraph
B.3.1 of the CG Code. Prior to the establishment of the nomination
committee, the remuneration committee of the Company has
been delegated the functions of a nomination committee since the
Company'’s listing on the Main Board of the Stock Exchange in 2010.

The Company will continue to regularly review and monitor its

corporate governance practices to align with the latest corporate
governance developments.
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Compliance with the Model Code by Directors

The Company has adopted the model code as set out in Appendix
10 of the Listing Rules as the code for dealing in securities of the
Company by the Directors (the “Model Code”). Following specific
enquiries by the Company, all Directors have confirmed that they
have fully complied with the required standard set out in the Model
Code throughout the review period.

Review of Unaudited Financial Statements

The audit committee of the Company (the “Audit Committee”)
comprises of three independent non-executive Directors, namely Mr.
Chan Kee Huen, Michael (Chairman), Mr. Yeung Tak Bun, Allen and
Ms. Chan Ching Har, Eliza.

The Company’s unaudited interim results for the six months ended 30
June 2022 have been reviewed by the Audit Committee together with
management of the Company.
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Tel : +852 2218 8288
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111 Connaught Road Central

www.bdo.com.hk Hong Kong
ERA  +852 2218 8288 HEETHEP115R
{8 : +852 2815 2239 JkZ 2518

www.bdo.com.hk

To the Board of Directors of Lansen Pharmaceutical Holdings
Limited
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated interim financial
statements set out on pages 21 to 48, which comprise the condensed
consolidated statement of financial position of Lansen Pharmaceutical
Holdings Limited (the “Company”) and its subsidiaries (together
the “Group”) as of 30 June 2022 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the six-
month period then ended, and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial statements to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial
Reporting” (“IAS 34") issued by the International Accounting
Standards Board. The directors of the Company are responsible for
the preparation and presentation of these condensed consolidated
interim financial statements in accordance with IAS 34.

Our responsibility is to express a conclusion on these condensed
consolidated interim financial statements based on our review. This
report is made solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

BDO Limited, a Hong Kong limited company, is a member of BDO International Limited, a UK company limited by guarantee,
and forms part of the international BDO network of independent member firms.
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Scope of Review

We conducted our review in accordance with International Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the International Auditing and Assurance Standards Board.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated interim financial
statements are not prepared, in all material respects, in accordance
with IAS 34.

BDO Limited

Certified Public Accountants

Or Ying Ying, Anita

Practising Certificate Number: P07424

Hong Kong, 31 August 2022
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HEZZZ_FA=1+HILMEA For the six months ended 30 June 2022

BE-Z__f 2T —F

ANRA=tTAHLE NA=ZTHIE

ANEA 7 A

Six months Six months

ended 30 June ended 30 June

2022 2021

SEES FET

US$°000 US$'000

B aE (REER) (REeEZ)

Notes (unaudited) (unaudited)

WA Revenue 5 31,991 23,485
SHERMA Cost of sales (10,055) (8,337)
EF Gross profit 21,936 15,148
H A Other income 5 659 565
HERDHEAS Selling and distribution expenses (8,235) (7,758)
THAX Administrative expenses (5,312) (5,081)

SREEREE Loss allowance reversed/(recognised)

Bm(FER) on financial assets 119 (93)
A Profit from operations 9,167 2,781
HA IS LW A KR FTFE  Other non-operating income

and expenses, net 7 (127) (1,565)
BRSO Finance income 8 333 1,843
BERS AR 2R Finance costs 8 (873) (801)
JE(REE S A RIMBRTIEESE  Share of post-tax result of associates (422) (413)
BR 88 A= R Profit before income tax 9 8,078 1,845
FrEfiMx Income tax expense 10 (1,282) (316)
HR &R Profit for the period 6,796 1,529

BA A4 B2 g IR B R /A & Lansen Pharmaceutical Holdings Limited
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HEZZZZFA=+HIMEA For the six months ended 30 June 2022

BE-ZS——Ff #Hz_T—_—%F
ANA=+HILE NA=THIE

A~MEA 7 A
Six months Six months
ended 30 June ended 30 June
2022 2021
FEx FET
US$°000 US$'000
B aE (REER) (REeEZ)
Note (unaudited) (unaudited)
Hitp 2 mEls Other comprehensive income
HErptER D218 Item that may be reclassified
EH subsequently to profit or loss:
— MEBINEIBEE 2 — Exchange differences arising on
ME H =58 translation of foreign operations (5,016) 528
& —EM B A B R R Exchange differences reclassified
BEFDBEEAMELZF  to profit or loss upon disposal
of a subsidiary - 134
B E A 2 e Other comprehensive income
(F1BFi18) for the period, net of tax (5,016) 662
HAZHEKEEEE Total comprehensive income
for the period 1,780 2,191
RATEEAEMLEF Profit attributable to owners
of the Company 6,796 1,529
AAREEAEERE Total comprehensive income
gt it attributable to owners
of the Company 1,780 2,191
ESI S
US cents US cents
BREF Earnings per share
— EARE#E — Basic and diluted 12 1.71 0.38
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Condensed Consolidated Statement of Financial Position

RIZZTZZFNA=+H Asat 30 June 2022
—EC-CHF —E-—F
ANA=TH +=—A=+—H
30 June 31 December
2022 2021
TEx FET
Us$'000 Us$'000
{hE=s (REER) (&%)
Notes (unaudited) (audited)
BE ASSETS
EREBEE Non-current assets
ME - WENMERE Property, plant and equipment 13 20,809 23,242
FREEE Right-of-use assets 13 1,839 1,950
KB Investment property 13 586 627
EEE Intangible assets 13 21,802 22,850
B Goodwill 6,824 6,824
NN T Interests in associates 1,677 2,196
53,537 57,689
REBEE Current assets
FE Inventories 8,592 7,391
g5 R HAEWEIE Trade and other receivables 14 31,841 49,876
M — BRI ER Loan to an associate 15 8,638 8,855
FEKH Tax recoverable - 12
BEEMIRITER Pledged bank deposits 12,477 15,944
B4 RIBSEEY Cash and cash equivalents 53,170 32,545
114,718 114,623
BEE Total assets 168,255 172,312
EzREE EQUITY AND LIABILITIES
BEARKHE Capital and reserves
AARHEE AEGEER Equity attributable to owners
of the Company
R Share capital 4,268 3,773
B = E Share premium 18,422 11,299
E1FRAD Treasury shares (1,282) =
YINPE fRE Foreign exchange reserve (178) 4,838
ETEREE Statutory reserve 10,621 10,621
RE & Retained profits 92,866 86,070
R Total equity 124,717 116,601
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Condensed Consolidated Statement of Financial Position
RZZZZFXA=1+H Asat30June 2022
—EC-CHF T —F
ANA=+H +=-—A=+—H
30 June 31 December
2022 2021
FEx FET
Us$'000 Us$'000
Mk (REER) (&==Z)
Notes (unaudited) (audited)
FRBEE Non-current liabilities
HEAE Lease liabilities 170 204
EERIEAE Deferred tax liabilities 1,989 2,032
2,159 2,236
REBEE Current liabilities
BN Borrowings 16 19,728 24,687
HEARE Lease liabilities 263 336
mEHIEAE Current tax liabilities 1,446 539
B 5 N E RN FRIE Trade and other payables 17 18,598 26,589
SHAaE Contract liabilities 68 77
HEhemad Other financial liabilities 1,276 1,247
41,379 53,475
HBEE Total liabilities 43,538 55,711
HmERRAE Total equity and liabilities 168,255 172,312
RBEERE Net current assets 73,339 61,148
BEERRBAR Total assets less current liabilities 126,876 118,837

F21 R A8 EHARKEEZRLZ S P EBE#EK  The unaudited condensed consolidated interim financial statements
ERZEBE-_—_FN\A=1+—HEE=FEH AR on pages 21 to 48 were approved and authorised for issue by the
TR - WAL TATRERES board of directors on 31 August 2022 and signed on its behalf by:

5= =
Director Director

B ZER
CHEN Li LIU Xuezi
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HE-Z- - A=+tHIL~MEA

28R
Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 June 2022

Bx  RORE ERRG HERE AERE RERN 488
Foreign
Share Share  Treasury exchange Statutory Retained Total
capital  premium shares  reserve  reserve profits equity
s TEr TEr T TR TEr TEn
US$'000  US$'000 US§'000 US§'000  US$'000  US$'000  US$'000
(R @)
(Note (a))
B2-E--ERRZ +EJJ:/\{@H Six months ended 30 June 2021
W_F_—%-f— At 1 January 2021 3,972 16,750 - 3,907 10228 162425 197,282
B (FizE b ) Share repurchase (Note (b)) = = (856) = = = (856)
EEEAETRS Transaction with owners - - (856) - - - (856)
HRE A Profit for the period - - - - - 1,529 1,529
Eth2mElE Other comprehensive income
- 1) @9\\%&?%2[}1%%@ - Bxchange differences arising on translation
of foreign operations - - - 528 - - 528
- HE-RNBA AR ERN - Exchange differences reclassified to profit or
BT ERNELZE loss upon disposal of a subsidiary - - - 134 = = 134
BNEENEEE Total comprehensive income for the period - - - 662 - 1,529 2,191
EREITRE Appropriations to statutory reserve - - - - 115 (115) -
RZBZ-ERA=TR(REER) At 30 June 2021 (unaudited) 3972 16,750 (856) 4569 10343 163839 198617
BE-E--EXASHALANMER Six months ended 30 June 2022
R-E-—%-f-H At 1 January 2022 3773 11,299 - 4,838 10,621 86,070 116,601
RERRN () Placing of new shares (Note (c) 495 7123 - - - - 7,618
SRR (3 (o) Share repurchase (Note (d)) - - (1282) - - - (1282)
HEEAENRS Transaction with owners 495 1123 (1,282) - - - 6,336
HREF Profit for the period - - - - - 6,796 6,796
Et2EkeE Other comprehensive income
- BEBNFBEE ERES ~ Exchange differences arising on translation
of foreign operations - - - (5,016) - - (5,016)
BN ENEER Total comprehensive income for the period - - - (5,016) - 6,796 1,780
RZBZZEXAZTR(REER) At 30 June 2022 (unaudited) 4268 18422 (1282 (178) 10621 92866 124,717

BaE

(@) EERHECHEEEMREHEZRS

(b) E!zi_; —FEXNA=THILAER - ARBRES
Bt& R S ATAR A R ([ 3T ] ) LA K (E 6,644,000 75
E(f/%rzj)(ﬁ”"ﬁ’\fﬂ856,000%%)@5%2,774,000%
PAN/NCTE=ST )

(© Eé:?::i@ﬂ BARC A T SRR
Z o Bt a@ﬁ%fm@ﬂaﬁﬂ%
1#@*%‘@6%&% 000 % il & A% 15+ fid
EEATRE 7T © B 49,520,000 %
BHER-_ZT—_— +E%ﬁko?ﬂﬁ%$ﬁ?~§ﬁrﬁ
X 18 B3 308 40 078 7T (A E R &Y
7,618,000 7T ) ° A {8 75 12 0 49 495,000
=TT Fﬁ«%?ﬂﬁﬁrﬁﬁﬁ%%‘ﬁé 7,123,000 £ 5T E R R %

BAR -

BE_Z-_—_FXA=Z1tHIEXNEA @ RARRER
FfT LA 42 £X. {8 10,063,000 7% 7T (48 & 7 491,282,000 %
5T) 6184 6,400,000 A AR A R E@AR « A= T = — 4+
A+N\B @ 2ZEERMC TS -

BA A4 B2 g IR B R /A & Lansen Pharmaceutical Holdings Limited

Treasury shares represents the share repurchased but not yet cancelled.

During the six months ended 30 June 2021, the Company repurchased 2,774,000
shares of its own ordinary shares on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) at an aggregate consideration of Hong Kong Dollars
("HK$") 6,644,000 (equivalent to approximately US$856,000).

On 7 April 2022, the Company and the placees entered into the subscription
agreements, pursuant to which the placees conditionally agreed to subscribe and
the Company conditionally agreed to allot and issue a total of 49,520,000 placing
shares at a placing price of HK$1.20 per placing share. The placing of 49,520,000
shares was completed on 20 April 2022. The net proceeds after deducting the
related expenses amounted to approximately HK$59,154,000 (equivalent to
approximately US$7,618,000). Accordingly, the Company’s share capital increased
by approximately US$495,000 and the remaining balance of the net proceeds of
approximately US$7,123,000 was credited to the share premium account.

During the six months ended 30 June 2022, the Company repurchased 6,400,000
shares of its own ordinary shares on the Stock Exchange at an aggregate
consideration of HK$10,063,000 (equivalent to approximately US$1,282,000). All
the repurchase shares were cancelled on 18 July 2022.



BHHGSAEHRERER
Condensed Consolidated Statement of Cash Flows

HEZZZZ_FA=1+HIEA For the six months ended 30 June 2022

BE-ZT--F BE_T_—F
AA=1+HIE NA=T+HLE
~NEA & A
Six months Six months
ended 30 June ended 30 June
2022 2021
TEx FTET
US$’000 US$'000
(REERZ) (REEERZ)
(unaudited) (unaudited)
KEEHE RS FHE Net cash generated from operating activities 17,052 1,505
RERETH2HERE Cash flows from investing activities
REMEERRITER Withdrawal in pledged bank deposits 31,997 20,187
FHREERRTER Placement of pledged bank deposits (29,243) (23,224)
REHERATEABR Proceeds from partial disposal of
(MRATFETABR]DH financial assets at fair value through
CREESH R PTSHRE profit or loss (“FVTPL") - 24,071
B SR A TER AR Transaction costs and other tax
EREEL S EREEN in connection with partial disposal
RHRAREAMFIIE of financial assets at FVTPL - (5)
WEZ A FER A BmD Dividends received from
EREERE financial assets at FVTPL - 56
BEME  BERRE Purchase of property, plant and equipment (89) (352)
BEEWEE Purchase of intangible assets (229) (257)
HE—FIBARMEHIEA Proceeds from disposal of a subsidiary - 154
HEWE -« RERRBFEHIE Proceeds from disposals of property,
plant and equipment 5 16
BFIE Interest received 333 863
—HEBEARER Repayment from an associate - 156
REZBMG RS THE Net cash generated from investing activities 2,774 21,665
REMETH2RERE Cash flows from financing activities
BRE A Proceeds from borrowings 11,067 23,251
BEER A Repayments of borrowings (14,910) (25,810)
B & FTRR (0 B 1S SR 48 Net proceeds from placing of new shares 7,618 =
%17 188 2 208 Payment for repurchase of shares (1,282) (856)
BENERREZAEHH Repayments of principal portion
of lease liabilities (230) (266)
BEEDE/ (B 2B FE Net cash generated from/(used in)
financing activities 2,263 (3,681)
BERBEEEBYZFEM Net increase in cash and cash equivalents 22,089 19,489
HURE RREEEY Cash and cash equivalents at beginning
of the period 32,545 83,409
[EREEH) & Effects of exchange rate changes (1,464) 102
HRESRBESEEY Cash and cash equivalents at end
of the period 53,170 103,000
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Notes to the Condensed Consolidated Interim F|nanC|aI Statements
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HEZZZ_FA=1+HILAMEA For the six months ended 30 June 2022

Corporate Information

Lansen Pharmaceutical Holdings Limited (the “Company”) is an
exempted limited liability company incorporated in the Cayman
Islands on 10 September 2009 and its shares have been listed
on the Main Board of the Stock Exchange since 7 May 2010.
The Company’s registered office is located at Windward 3,
Regatta Office Park, P. O. Box 1350, Grand Cayman KY1-1108,
the Cayman Islands. The Company’s principal place of business
is located at Suites 1203-4, 12/F, Li Po Chun Chambers, 189
Des Voeux Road Central, Hong Kong.

The principal activity of the Company is investment holding. The
principal activities of the Company’s subsidiaries (together with
the Company referred to as the “Group”) are manufacturing
and trading of pharmaceutical products. The principal activities
of the Group are carried out in the People’s Republic of China
(the “PRC"). There were no significant changes in the Group's
operations during the period.

The Company is a subsidiary of Cathay International Holdings
Limited (“CIH"), a company incorporated in Bermuda. The
directors consider the immediate holding company and
ultimate holding company to be Cathay International Pharma
Manufacture and Distribution (China) Limited and CIH
respectively.

Basis of Preparation

The unaudited condensed consolidated interim financial
statements of the Group for the six months ended 30 June
2022 (the "Interim Financial Statements”) have been prepared
in accordance with International Accounting Standard (“IAS”)
34 "Interim Financial Reporting” issued by the International
Accounting Standards Board (the “IASB”) and the applicable
disclosure required by the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).

The preparation of the Interim Financial Statements in
compliance with IAS 34 requires the use of certain judgements,
estimates and assumptions that affect the application of policies
and the reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ from
these estimates. The areas where significant judgments and
estimates have been made in preparing the Interim Financial
Statements and their effect are disclosed in Note 4.
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Notes to the Condensed Consolidated Interim Financial Statements

HE-Z--FXA=1tHIL~EA
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For the six months ended 30 June 2022

Basis of Preparation (Continued)

The Interim Financial Statements are presented in United
States Dollars (“US$”), unless otherwise stated. The Interim
Financial Statements contain condensed consolidated financial
statements and selected explanatory notes. The notes include
an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the Group’s consolidated
financial statements for the year ended 31 December 2021.
The Interim Financial Statements do not include all of the
information required for a complete set of financial statements
prepared in accordance with International Financial Reporting
Standards (“IFRSs”) (which collective term includes all individual
International Financial Reporting Standards and Interpretations
as approved by the IASB, and all individual International
Accounting Standards and Interpretations as originated by the
Board of the International Accounting Standards Committee
and adopted by the IASB), and should be read in conjunction
with the Group’s consolidated financial statements for the year
ended 31 December 2021.

The Interim Financial Statements have been prepared on the
historical cost basis except for certain financial liabilities that are
measured at fair values.

The Interim Financial Statements have been prepared with the
same accounting policies adopted in the Group’s consolidated
financial statements for the year ended 31 December 2021,
except for those disclosed in Note 3.

The Interim Financial Statements are unaudited, but have been
reviewed by BDO Limited in accordance with International
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the International Auditing and Assurance
Standards Board. BDO Limited’s independent review report to
the board of directors is included on pages 19 to 20.



GRS P B |RME

Notes to the Condensed Consolidated Interim Financial Statements
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HE-_Z-_—FXXA=+HL/MEA For the six months ended 30 June 2022

Changes in accounting policies

In the current interim period, the Group has applied, for the
first time, the following amendments issued by the IASB that
are potentially relevant to and effective for the annual period
beginning on or after 1 January 2022 for the preparation of the
Interim Financial Statements.

Amendments to IAS 16 Property, Plant and Equipment

— Proceeds before Intended
Use

Amendments to IAS 37 Onerous Contracts
— Cost of fulfilling a Contract

Amendments to IFRS 3 Reference to the Conceptual
Framework

Amendment to IFRS 16 COVID-19 — Related Rent
Concessions beyond 30 June
2021

Amendments to IFRS 1 — First-time
Adoption of IFRS; Amendments
to IFRS 9 — Financial
Instruments; Amendments to IFRS
16 and Amendments to IAS 41
— Agriculture

Annual Improvements
to IFRSs 2018-2020

The adoption of the above amendments have no material
impact on the Group's financial performance and position for
the current or prior periods and/or on disclosures set out in
these Interim Financial Statements.

The Group has not early applied any new standards or
interpretation that is not yet effective for the current accounting
period.

Critical Accounting Estimates and Judgements
The preparation of Interim Financial Statements requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing the Interim Financial Statements, significant
judgements made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the Group's
consolidated financial statements for the year ended 31
December 2021.
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Notes to the Condensed Consolidated Interim Financial Statements
BEZZ-__F,"A=1+HIEXEA For the six months ended 30 June 2022

5. WAREMEKA 5. Revenue and Other Income
AEERBAEE P& DFEHRA KR An analysis of the Group’s revenue which are generated from
HW AT contracts with customers and other income for the periods are
as follows:

BE-ZE_—_§ #HEZ—_—%F
NA=+THIE NA=THIE

ANMEA 7~ 18 A
Six months Six months
ended 30 June ended 30 June
2022 2021
FEx FET
US$'000 US$'000
(REER) (REszEZ)
(unaudited) (unaudited)
HEEmBBA Revenue from sales of goods 31,991 23,485
A TERR 2 B2, Timing of revenue recognition
T ERRE At a point in time 31,991 23,485
Hig A Other income
B ® Government grants 448 68
IR IR E Ry Mias Gain on early termination of lease 63 198
Hith Others 148 299
659 565
REBER M H BN EEHAEEFHZ The Group received grants from the local government in the
SEHTERREHDS - WRHNHST PRC mainly attributed to the Group's development of high-
P A R AR G 1 o technology pharmaceutical products. The grants received were

not subject to any conditions.
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Notes to the Condensed Consolidated Interim Financial Statements
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HE-_Z-_—FXXA=+HL/MEA For the six months ended 30 June 2022

Segment Information

Information reported to the executive managing director, being
the chief operating decision maker (“CODM"), for the purposes
of resources allocation and assessment of segment performance
based on the types of goods delivered.

The Group’s reportable and operating segments under IFRS 8
"Operating Segments” are as follows:

—  Pharmaceuticals: development, production and sale of
specialty pharmaceuticals mainly used in the field of

rheumatology and dermatology and other pharmaceuticals

—  Healthcare products: development, production and sale of
healthcare products

—  Cosmetic products: sale of cosmetic products

The following is an analysis of the Group’s revenue and results
from operations by reportable and operating segments.

BE-Z-—EXA=tHILEAEAR
Six months ended 30 June 2022

Bz BEER E-1 @t
Healthcare Cosmetic

Pharmaceuticals products products Total

TER TER TR SV

US$000 US$'000 US$'000 US$'000

(REBER) (REBER) (REBER) (REER)
(unaudited) (unaudited) (unaudited) (unaudited)

TEHETS Primary geographical markets

hmE(FE) The PRC (domicile) 30,990 143 41 31,174
B4 Overseas - 817 - 817
BT 2W|A RN Reportable segment revenue 30,990 960 a1 31,991
ETERDEDEA Reportable segment profit 13,546 117 38 13,701
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Notes to the Condensed Consolidated Interim Financial Statements

HE-_T-_—_FXA=1+HI<ER

6.

32

D EER (E

For the six months ended 30 June 2022

6. Segment Information (Continued)

BE_Z %, A=tHIEAEA
Six months ended 30 June 2021

B REEm EAEm @5t
Healthcare Cosmetic
Pharmaceuticals products products Total
T TEn T TET
Us$'000 US$'000 US$'000 Us$'000
(REER) (REEER) (REER) (REER)
(unaudited) (unaudited) (unaudited) (unaudited)
TEHETS Primary geographical markets
M (EE) The PRC (domicile) 22,311 200 88 22,599
B4 Overseas - 886 - 886
BTE2HEDHRA Reportable segment revenue 22,311 1,086 38 23,485
BY2HHPEF]/(BE)  Reportable segment profit/(loss) 7,604 202 (416) 7,390

EXF2HmOBMBRAIERBINERFE
BV o ZS B Ko 38 13 HE A 3F f8 5 B P
HE °

REEKE DI EEN AR HB
KEBMNAEERFZVBERAEERN
T

Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales in
the current and prior periods.

The totals presented for the Group’s operating segments
reconciled to the Group’s key financial figures as presented in
the Interim Financial Statements is as follows:

BE-—T—_—§ #HE_ZT—_—F
NA=1THILE NA=THIE

ANEA 7~ E A

Six months Six months

ended 30 June ended 30 June

2022 2021

TEx FET

Us$'000 Us$'000

(REER) (RieEZ)

(unaudited) (unaudited)

BT 2 Ebim F 85 Total results of reportable segment profit 13,701 7,390
RABLUA Unallocated income 659 565
AOER S Unallocated expenses (5,193) (5,174)

HAbIEE L IEW A R BASFRE  Other non-operating income and

expenses, net (127) (1,565)

BRI A Finance income 333 1,843
BAFE AR 2N Finance costs (873) (801)
FEAGHE = A RIMBRTH B %48 Share of post-tax result of associates (422) (413)
K BT 1S BRI @ Al Profit before income tax 8,078 1,845
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7.

HE-_Z-_—FXXA=+HL/MEA For the six months ended 30 June 2022

Segment Information (Continued)

Reportable segment profit/(loss) represents the gross profit/
(loss) less selling and distribution expenses by each segment.
This is the measure reported to the CODM for the purpose of
resources allocation and performance assessment.

Share of post-tax result of associates, other non-operating
income and expenses, net, finance income, finance costs and
certain income and expenses are not allocated to the reportable
segments as they are not included in the measure of the results
of reportable segment that is used by CODM for assessment of
segment performance.

No segment assets or segment liabilities is presented as they are
not regularly provided to the CODM.

Other Non-Operating Income and Expenses, net

BE-ZE-—F ®HE_ZT-_—F
ANA=+HILE NA=THIE
A~EA 7~ E A

Six months Six months
ended 30 June ended 30 June
2022 2021

FTEx FET
US$'000 Us$'000
(REEZR) (REszEZ)
(unaudited) (unaudited)

BAVEFABREN SR EERN
3R 18 (M)

B SR AT EFARRD
T RVEE RO AR R
PR E A B IE (B 3E)

BAFESABENEREE

Realised loss from financial assets at
FVTPL (Note)

Transaction costs and other tax
in connection with partial disposal
of financial assets at FVTPL (Note) - (5)

Unrealised loss on change

- (511)

KRB IR EE in value of financial assets at FVTPL - (553)
MBI A EF ABRT Exchange difference arising on
SRLEENE N ERE translation of financial assets at FVTPL - 16
i E — R B A B Was Gain on disposal of a subsidiary - 13
B EERERE Provision for impairment
of intangible assets (599) -
P—EE S N EZRAME  Provision for impairment
B of interest in an associate - (550)
MBERE N EERERE T Reversal of loss allowance
on financial guarantee contract 472 25
(127) (1,565)

BA A4 B2 g IR B R /A & Lansen Pharmaceutical Holdings Limited
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For the six months ended 30 June 2022

HhERE MM ARBEZELE(E) 7. Other Non-Operating Income and Expenses, net
(Continued)
R Note:
RZZEZ—FRNA=ZTHIEAER  AEBR LEF During the six months ended 30 June 2021, the Group had disposed of a total
ERSGBBMERHHES 2,453,511 AR of 2,453,511 shares in Zhejiang Starry Pharmaceutical Co., Ltd. (“Starry”) via on-
A HERGARRB([AARL KRG - FHERR market sales on the Shanghai Stock Exchange, at the average price of Renminbi
FRARB(TARE])64.46 T EEERERGIR ("RMB"”) 64.46 per share and resulting in a realised loss of US$516,000 (net of
RHRAREMFIIE)516,000F T c RE S #E transaction costs and other tax). After the partial disposal, the Group’s equity
HE REERAVHREREKEZE T -— E/\)E] interest in Starry was reduced to 0.3% as at 30 June 2021.
=1+H/M0.3% °
REE-_Z-_—F+_A=+—HIFE A£H During the year ended 31 December 2021, the Group had disposed of all the
REBBARGFRBERTERSHERAER TIEA remaining 3,252,493 shares of Starry via on-market sales on the Shanghai Stock
#)3,252,493 R FIAN IR FHEBRAERARE Exchange, at the average price of RMB63.43 per share. After the disposal, the
63.437T ° E’\ﬁ’%% % AEBYTEEE A Group does not hold any shares of Starry.
A&
B R U A R B 7% R AR 8. Finance Income and Finance Costs
BE-ZE-—F ®HE-_ZT—_—F
~A=+HIE NA=tTHIE
A~MEA NME A
Six months Six months
ended 30 June ended 30 June
2022 2021
SEEI FET
US$°000 Us$'000
(REEZ) (REEEZ)
(unaudited) (unaudited)
MW A Finance income
HRITH EMA Bank interest income 333 863
R eyl Net exchange gain - 980
333 1,843
B RS B S Finance costs
RITIERFE Interest on bank borrowings 569 694
ENARMBATNMEEER  Cross guarantee commission fee paid
e &R (WE19d)) to a fellow subsidiary (Note 19(d)) 50 50
FNREITIR Unwinding of discount
on contingent consideration 29 31
HERGEFE Interest on lease liabilities 12 26
bE N B R EE Net exchange loss 213 _
873 801

Interim Report 2022 FrHsR%E
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BR TS B A Al

BHE_T-__FXA=+HILAEA

9. Profit before Income Tax

For the six months ended 30 June 2022

NEBOK TSR AN M &Mk (6T The Group's profit before income tax has been arrived at after
AN THIBIBED charging/(crediting):
BE-S-=—f HZE_T_—F
AA=+HL ANA=tHIE
~ME A 7 A
Six months Six months
ended 30 June ended 30 June
2022 2021
FEx F=r
US$'000 US$'000
(REEEX) (REgzEZ)
(unaudited) (unaudited)
M - WERZEITE Depreciation of property,
plant and equipment 1,154 1,217
REMERE Depreciation of investment property 10 10
EREEERE Depreciation of right-of-use assets 224 245
VI - BB R R ERE Provision for impairment of property,
plant and equipment 236 49
REFTERERE Provision for impairment
of obsolete inventories 149 36
(& 5 &1 (WS ) 35 Net exchange loss/(gain) 213 (996)
TN Research and development costs 959 1,092
HEME « BE REREEE Losses on disposals of property,
plant and equipment 5 2
FEMHE Write off of inventories 5 277
FrE8iF X 10. Income Tax Expense
BE-E-—F ®HE-_ZT-_—F
NA=+HIE NAZTHILE
ANMEA 7~ A
Six months Six months
ended 30 June ended 30 June
2022 2021
FEx FET
US$'000 Us$'000
(RBEZ) (RE&EZ)
(unaudited) (unaudited)
EHFBHRE Current income tax
— HIARIIE — Tax for the period 1,241 1,610
— AT FE R — Qver provision in prior periods 9) (26)
1,232 1,584
ELEBIR Deferred tax 50 (1,268)
FrS B2 Income tax expense 1,282 316
BA A4 B2 g IR B R /A & Lansen Pharmaceutical Holdings Limited 3 5
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10.

11.

12.
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Frig i< (&)
JERBR AR IBC AR EELFEN
B RDAERAERTRTE -

BIEBBFNESHOMAF SR EER

éﬁ%ﬁ%%%ézwqmmﬁmmﬂ&
8.25% KT R ML IE - I 151£16.5%
B %% R 84 49 2,000,000 7% 7T LA _E % Rl 2 B
I o NFAMAFEHEEHNDERF
HBEEZI6SPNRENT -BEZFT
T FERZE—FRA=ZTHIENEAR
MARFIST RS HE AN AEHE -

BIEPRPEMETE(EEMSHED
LEERME RERBARNEEXA
5% (HE—_ZE-—FA=1THItE
A :25%) e

R-Z-ZFE+ AR A&E—FHH
BRRAEEISMEMERIER=F " $E
BEHREME EE-_T-_FTHFT_AZF
T+ _A= iﬁﬁlﬁ—f¥*ﬁ15%ﬁﬁ
BRMEK -

% B
K@ﬁ%$$km E_gzzﬁﬁig

=
i

BRAER

ERERBFIZARRHER ARG &
I R AN BN SN RAR G AT
KB R E T IS 12 K I T EE AR
396,340,597 (BT =——F A=+
Bik<1E A : 397,172,000 l&)&HE o

K%.ﬁ’\ﬁgﬂﬁﬁ&iﬂﬁgﬂfﬁﬁﬁﬁﬁﬁﬁﬁ?ﬁ
B ENBRITERK -
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10.

11.

12.

For the six months ended 30 June 2022

Income Tax Expense (Continued)

Tax on assessable profits has been calculated at the applicable
rates of tax prevailing in the tax jurisdiction in which the Group
operates.

Under the two-tiered profits tax rates regime for Hong Kong
profit tax, the first HK$2,000,000 of profits of qualifying
corporations will be taxed at 8.25%, and profits above
HK$2,000,000 will be taxed at 16.5%. The profits of
corporations not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate of 16.5%. The
two-tiered profits tax rates regime was applicable to the Group
for the six months ended 30 June 2022 and 2021.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% (Six months ended 30 June
2021: 25%).

On 1 December 2020, one subsidiary of the Group renewed the
“High Technology Enterprise” status for 3 years that entitled
the subsidiary a preferential tax rate of 15% for a period of
three years starting from December 2020 to December 2023
according to the PRC tax law.

Dividends

For the six months ended 30 June 2022 and 2021, the directors
of the Company do not recommend the payment of interim
dividends.

Earnings Per Share

The calculation of the basic earnings per share is based on the
consolidated profit attributable to owners of the Company
and the weighted average number of ordinary shares of
396,340,597 shares (Six months ended 30 June 2021:
397,172,000 shares), after adjusting the placing of new shares
and the treasury shares held or cancelled by the Company,
outstanding during the period.

The Group had no potential dilutive ordinary shares in issue
during the current and prior periods.
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BE-Z-_—#,xA=+HI/X{EA For the six months ended 30 June 2022

13. Y%  BERSE - FHA%EEE - 13. Property, Plant and Equipment, Right-of-use

REMERBIEE Assets, Investment Property and Intangible
Assets
- BE
R#EE EREEE REW= B EE
Property,
plant and Right-of-use  Investment Intangible
equipment assets property assets
FTET FET FTEx TEr
Us$'000 Us$'000 Us$'000 Us$'000
BE-E-_—F#XA=+H Six months ended
EREA 30 June 2022
R-ZE-——F—A—HEHY Opening net carrying
REFE amount at
1 January 2022 23,242 1,950 627 22,850
[ 5 F Exchange adjustment (1,122) (96) (31) (678)
NE Additions 89 209 - 229
RE Disposals (10) - - -
e Depreciation (1,154) (224) (10) -
A Impairment (236) - - (599)
RZE-__F-A=1H Closing net carrying amount
HRIREHE at 30 June 2022
(REEZ) (unaudited) 20,809 1,839 586 21,802

BE-Z-—-H+=-A=+—H Year ended

LEE 31 December 2021
R-ZE-—F—A—HEHY Opening net carrying

REFE amount at

1 January 2021 24,391 2,450 633 21,630

[ 5 F Exchange adjustment 622 53 15 421
INE Additions 678 266 - 1,031
BE Disposals (59) - - s
HEHRB AR Disposal of subsidiaries (26) (219) = =
nE Depreciation (2,347) (522) 1) -
A Impairment (17) (78) = (232)
NZZE-_—F+=-_A=1+—H Closing net carrying amount

FRIEAEFE at 31 December 2021

(%) (audited) 23,242 1,950 627 22,850
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13. ¥I%  BERSKHE  £RAEEE -
REVMERENLEE(R)

38

(a)

BHE-Z-—_FXA=1THLAEA  BRBE
B BEEBEMRERN - W% BELKEE
BB A236,000 (=T =—F+=A
=+—H :17,000%7T) EE B R ER AT
XK —ED - LiEME - BERSENER
EEERSEAKESEE -

MELEENREN AT S - BEREREE
MEEEENBLEE WX BERRHBR
ERAREAECREMEDEEREELEN

A ESEAEREBEENEEETE - ZetEE
FREREEREIERRAFHNIHKES
#Y I8 &7t = 7881 LA 14.03% = 20.60% K 4 Al
FRE(ZE-_—F+_-_A=+—H :1457%
£2069%) - BBAFHHRSTEHAER
RO%(ZBE-_—F+-_A=+—8 :0%)%E
B o fEAEEFEENEMEBREENE
SRA RERGE  EPREEEHERE
& FRAMT DENZEMBEIREURE
BEYUMTISHRNESR - EEEMRE - £t
ERJ/AIELRANSEZS BT SEREERE
ERBRE AR B 4858 -

HE-_Z-_—FXA=1+RHINEA  BNHE
BERNTISERTIEE B EERMERE
£599,000 X (ZE=—F+=A=+—H:
232,0003%7T) » W E R Bz R A A IEL
B A KB BRI E7) — 315 - A&
HEENREEERDZAINKESEE -
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For the six months ended 30 June 2022

13. Property, Plant and Equipment, Right-of-use
Assets, Investment Property and Intangible
Assets (Continued)

Notes:

(a)

During the six months ended 30 June 2022, provision for impairment
of property, plant and equipment of US$236,000 (31 December 2021:
US$17,000) was recognised in profit or loss as part of administrative
expenses to reduce the carrying amounts of the property, plant and
equipment to their recoverable amounts as a result of outdated, physical
damaged and technical obsolescence.

For the purpose of impairment assessment of intangible assets,
corresponding intangible assets related to healthcare products and other
pharmaceuticals, property, plant and equipment and right-of-use assets set
have been allocated to cash-generating units according to the nature of
projects.

The recoverable amounts have been determined based on value in use
calculation. That calculation uses cash flow projections based on financial
budgets approved by management covering a five-year period, and pre-
tax discount rate of ranged from 14.03% to 20.60% (31 December 2021:
14.57% to 20.69%). The growth rate used to extrapolate the cash flows
beyond the five-year period is 0% (31 December 2021: 0%). Other key
assumptions for the value in use calculations relate to the estimation of
cash inflows/outflows which include budgeted sales and gross margin, such
estimation is based on the unit’s past performance and management'’s
expectations for the market development. Management believes that
any reasonably possible change in any of these assumptions would not
cause the aggregate carrying amount to exceed the aggregate recoverable
amount.

During the six months ended 30 June 2022, provision for impairment of
intangible assets of US$599,000 (31 December 2021: US$232,000) was
recognised in profit or loss as part of other non-operating income and
expenses, net (Note 7) to reduce the carrying amounts of the intangible
assets to their recoverable amounts as a result of the unsatisfactory market
demand for the corresponding products.
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BE-Z-_—#,xA=+HI/X{EA For the six months ended 30 June 2022

BEZRHMEKRE 14. Trade and Other Receivables
—EC-CE —E-—%F
~A=+B +ZA=+—H
30 June 31 December
2022 2021
FEx FET
US$°000 Us$'000
(RBEZR) (&%)
(unaudited) (audited)
B 5 e FE Trade receivables 15,806 15,954
W EERE Less: loss allowance (634) (683)
15,172 15,271
et Bills receivables 14,841 23,612
EC )R ES Trade and bills receivables 30,013 38,883
FEAS R0 I8 & H Ath fE U FR0E Prepayments and other receivables 1,828 10,993
31,841 49,876
AEBMBRERRAEREFREHEFHIOX The Group has a policy of allowing an average credit period of
(ZZE=—F+=ZA=+—H:90R)8= 90 days (31 December 2021: 90 days) to its customers.
BEEZEHH  RREHKR A5ENE Based on the invoice date, the ageing analysis of the trade and
5 FEUR FRIB Ko JfE U 22 45 (PO Bk BB B ) 1Y bills receivables (net of loss allowance) of the Group as at the
FRECDATAAT - end of the reporting period is as follows:
—EC —E-—F
AA=+H +ZHAH=+—H
30 June 31 December
2022 2021
FErx F=r
US$°000 US$'000
(REEX) (&%)
(unaudited) (audited)
90 Hel AT~ 90 days or below 24,687 19,551
91 %180 H 91-180 days 4,265 7,397
181 %2365 H 181-365 days 1,052 11,935
#BiE 365 H Over 365 days 9 =
30,013 38,883
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14.

15.

16.

40

ESREMEWFIE(E)
R—ZTE-_—_F,xA=+8 12,133,000
En( T+ -_A=+—8:
19,249,000% 70) & T R EE E E 17
FIRITAAE—FR XM B AR ZIRITER
(P& 19(d)) YEHE 8 -

[ —EBE A R W ERK
ZRERERR RS HARERERE -
EERRUERNEEEREE A FEM

Eras

Eo

R-ZEBE-—F,xA=+H  Bgtr—RE5%
ERRNERNETEEL B - £5518
BBERA941,000ET(ZE-_—F+=
B=4+—8 :964,000%7T) °

14.

15.

For the six months ended 30 June 2022

Trade and Other Receivables (Continued)
As at 30 June 2022, certain bills receivables of US$12,133,000
(31 December 2021: US$19,249,000) were pledged to secure
for bank borrowings of a fellow subsidiary (Note 19(d)).

Loan to an Associate

The amount due is unsecured, interest-free and repayable on
demand. The directors consider that the carrying amount of this
balance approximates its fair value.

As at 30 June 2022, loss allowance of US$941,000 (31
December 2021: US$964,000) was recognised on loan to an
associate against the carrying amount of loan to an associate.

=L 16. Borrowings
—EC-CF T —F
ANA=+H +=—A=+—8H
30 June 31 December
2022 2021
FEn FET
US$’000 Us$'000
(REER) (&&#EZ)
(unaudited) (audited)

EENEMIIRITER Fixed-rate and unsecured bank

borrowings 19,728 24,687

AR R ER AR - BE—F
NEER - R-_ZE-__FX A=+BR=Z
——FT-A=+—R UREREEA

REREE MG

R-_ZE-_—FRNA=1tBRER_-_ZT_-_—4%F
+-A=1+—8 ' BFTRITHEBEFER
EEE TN L ERENZHEERT
BAREE  BETHRSRIEENER
ZHARBER - WAKEERIEHE 21F
MR E IR EKEE -

AEETHEREBETHLZSHNETE
N RREHERNEEREARER A
SERBREAEBEEFTESZERTE
RITTRAIBEITFEEBBREERER - K
B FRNAZ+BERZE_—F+=
B=1+—H TEExCRENAENHEE
g o

Interim Report 2022 A HsR%

The Group’s borrowings are carried at amortised cost and due
for repayment within one year. There were no borrowings
contain a repayment on demand clause as at 30 June 2022 and
31 December 2021.

As at 30 June 2022 and 31 December 2021, certain banking
facilities are subject to the fulfillment of covenants relating to
certain financial position ratios of the Group, as are commonly
found in lending arrangements with financial institutions. If the
Group breaches the covenants, the drawn down facilities would
become repayable on demand.

The Group regularly monitors its compliance with these
covenants, up to date, makes repayments in accordance with
the repayment schedule of the term loans. The Group does
not consider that it is probable that the bank will exercise its
discretion to demand for repayment as long as the Group
continues to meet these requirements. As at 30 June 2022 and
31 December 2021, none of the covenants relating to drawn
down facilities had been breached.
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. A ()
RITERAREEA T FIEEE :

HE-_Z-_—FXXA=+HL/MEA For the six months ended 30 June 2022

Borrowings (Continued)
The carrying amounts of bank borrowings are denominated in
the following currencies:

—EC-CF T —F
AA=+B +ZA=+—H
30 June 31 December
2022 2021
FTER FET
US$'000 UsS$'000
(REBEX) (&%)
(unaudited) (audited)
A THEIERT Represented by:
ARBEER Borrowings in RMB 19,728 24,687
ERERE Effective interest rate per annum:
RITENK Bank borrowings 4.68% 4.68%

mwaw@%m-$%lﬁ$A7ﬁ
AfBARAR-_ZT—XFNA
_ﬂiﬂﬁﬂfgiiiﬁﬂﬁiﬁﬁ
ER W& ’Iﬂf%%%%ﬁ%ﬁﬁﬂ
EREER - R= —EXA=+
B B1%0%%Hi_?:*$+:ﬂ
=+—0 : 19,135,000 3 7T ) & & K 0 4R
TIERARRMB A RIRMEER - B TH
I IRER 1T 2 704,530,000 F T (Z B = —
#F+_-H=+—H :5,552,000%7T) B A&
RNASAEEETHERRER -

REEHEE 2 ABEHRMNT -

H

As explained in Note 19(d), the Group and a fellow subsidiary
of the Company entered into cross guarantee agreements in
June 2016, May 2019 and May 2022, and agreed to provide
guarantees to banks in relation to the banking facilities of each
other. As at 30 June 2022, the unsecured bank borrowings
of US$15,198,000 (31 December 2021: US$19,135,000) was
guaranteed by the fellow subsidiary. The remaining balance of
unsecured bank borrowings of US$4,530,000 (31 December
2021: US$5,552,000) were guaranteed by the Company or
certain subsidiaries of the Group.

Reconciliation of liabilities arising from financing activities:

—E-CF =B —%F

AA=+H +ZH=+—H

30 June 31 December

2022 2021

FEx F=T

US$’000 US$'000

(RBEZ) (&%)

(unaudited) (audited)

B34 At beginning of the period 24,687 31,424
Remed Changes from cash flows:

BRI Proceeds from borrowings 11,067 36,570

B /TAZ/TAIE Repayment of borrowings (14,910) (43,944)

(3,843) (7,374)

PE H S Exchange adjustment (1,116) 637

AR At end of the period 19,728 24,687
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BEZZ-__F,"A=1+HIEXEA For the six months ended 30 June 2022

17. ESRHEMENFIR 17. Trade and Other Payables
—EC-CF —E-—%
AA=+B +ZA=+—H
30 June 31 December
2022 2021
FTERx FET
US$'000 Us$'000
(REBEX) (EEZ)
(unaudited) (audited)
B SN FIE Trade payables 1,967 3,188
AN Bills payables 7,867 14,547
HIEEREL Financial guarantee contract - 481
Hfth fE A FR0E & fE ST FOA Other payables and accruals 8,764 8,373
18,598 26,589
BIEXEHE  REER NEFENE Based on invoice date, the ageing analysis of the trade
SIEMNZTENER ST T payables of the Group as at the end of the reporting period is
as follows:
—E-—fF - —F
AA=+H +=ZHA=+—8H
30 June 31 December
2022 2021
FER FET
US$'000 Us$'000
(REBEX) (f&E%)
(unaudited) (audited)
Q0 B AT 90 days or below 1,658 2,848
91 %180 H 91-180 days 13 40
181365 H 181-365 days 10 3
18 365 H Over 365 days 286 297
1,967 3,188
R-T——FXA=+H AEBBREE As at 30 June 2022, the Group had pledged certain bank
FEIEFETIEZR6377,000E (= F deposits of US$6,377,000 (31 December 2021: US$13,136,000)
——&#+=-H=+—H :13,136,0003% to secure for bills payables of the Group.

TOERASBERNEERNER
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For the six months ended 30 June 2022

18. &I 18. Commitments
BAREE Capital commitments
—E=-= =%
AA=+H +ZHA=+—H
30 June 31 December
2022 2021
FEr FEx
US$°000 US$'000
(REBEZR) (fe&=%)
(unaudited) (audited)
LT HE LA TR 25 TH O Commitments for the acquisition of:
B EE Intangible assets 156 179
Wz - BB R Property, plant and equipment 113 37
269 216
19. BELRS 19. Related Party Transactions
BEAN - AREFERE R FNYEAR During the period, the Group entered into the following
2 s material transactions with related parties:
BE-ZT-_—F HE_ZT—_—%
~A=1+HIE NA=ZTHILE
~{E8 A 7 A
Six months Six months
ended 30 June ended 30 June
2022 2021
TEx FET
Us$'000 Us$'000
(REEZX) (REEEZ)
(unaudited) (unaudited)
BEXS Trading transactions:
ML A TBEE SR (MsE (@)  Purchase of goods from an associate
(Note (a)) - 60
JEfTEE 4 N T)1ZEREE (MfizE (b))  Entrusted fee payable to an associate
(Note (b)) 37 -
FEUREE S AT INT 2 (M3 (c))  Processing fee receivable
from an associate (Note (c)) 18 1
Bz 5 - Other transactions:
ENRRNBARBEEMAY Rental expenses paid
to a fellow subsidiary 12 39
TRRERMBATHERRE Settlement of lease liabilities
to a fellow subsidiary 61 -
FEW R R B AT EYER  Cross guarantee commission income
=AU EIC))) receivable from a fellow subsidiary
(Note (d)) 47 50
Eﬁﬂ?ﬁﬁ%@ SIMMEE R Cross guarantee commission
Mg (M) fee paid to a follow subsidiary
(Note (d)) 50 50
BB AR RHEER Research and development fee paid
(FIzE(e) to an associate (Note (e)) - 17
ENBEARZAER Consultancy fee paid to an associate
(BF&E () (Note (f)) 103 _

BIEBEZERERA
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19. BELXRZ (&)
T o sEaR (IR B R R ) RIS BIR A
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For the six months ended 30 June 2022

19. Related Party Transactions (Continued)
The following balances (net of loss allowance) were outstanding

RIBME at the end of the reporting period:
—E-CF —E-—F
ANA=T+H +=—A=+—H
30 June 31 December
2022 2021
FEx F=r
US$’000 Us$'000
(REBEZ) (F&&%)
(unaudited) (audited)
AL AT EZ(M:E15) Loan to an associate (Note 15) 8,638 8,855
A Z & A R R (I (g)) Amounts owed by fellow subsidiaries
(Note (g)) - 8,828

PYRE

BHE-_Z-_—FA=+tHLEAR =58
MR IR E MR AR A R (SRR 1) IS
B T #60,000 € THIE M - A A RAKE R
H20% A - AEAARIMEE AR o

RIREAE B B A R A B (TR (BVI) ) MEE
R AR AR ([FRE DFTORFEMIER
hak - B A LA SRBAAE BVI) R KB 1 7]
(MTBAEBVYEE D EEFESMTIERR -
A 5 P W ER 2 B P 0 7 9 22 BB A AS A
10% M IR IR 2 RSN RIEAR TR »
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Notes:

During the six months ended 30 June 2021, the Group acquired goods
of approximately US$60,000 from Tianjin Robustnique Biotechnology Co.,
Limited (“Robustnique”), an associate of the Group which holds 20%
equity interest.

Pursuant to the entrusted processing framework agreement signed
between Lansen Pharmaceutical Holdings Limited (“Lansen (BVI)") and
Natural Dailyhealth Holdings Limited (“Natural Dailyhealth”), Natural
Dailyhealth may request Lansen (BVI) and its subsidiaries (the “Lansen
(BVI) Group”) to enter into the processing order contracts with customers.
An entrusted fee was payable to Natural Dailyhealth for the difference
between the amounts received customers and the costs incurred in relation
to the processing of the products plus a mark-up rate of 10%.

Ningo Liwah Pharmaceutical Company Limited (“Ningbo Liwah”) and
Natural Dailyhealth entered into a processing agreement for the processing
of the plant extract products for Natural Dailyhealth. The processing fee is
charged on a cost-plus basis, representing all costs incurred in relation to
the processing of the products plus a mark-up rate of 10%.

On 24 June 2016, Ningbo Liwah, Jilin Haizi Bio-Engineering Technology
Company Limited (“Jilin Haizi"), a fellow subsidiary of the Company and
Lansen (BVI) entered into a cross guarantee agreement, pursuant to which
the parties may, provide or procure its subsidiaries to provide certain
guarantees to banks in relation to the banking facilities of each other from
1 July 2016 to 30 June 2019. Commission fee is charged to a party in
respect of a loan which is guaranteed by another party.

On 3 May 2019, Ningbo Liwah, Jilin Haizi and Lansen (BVI) entered into a
renewal agreement to extend the cross guarantee arrangement, pursuant
to which the parties may, provide or procure its subsidiaries to provide
certain guarantees to banks in relation to the banking facilities of each
other from 1 July 2019 to 30 June 2022. Commission fee is charged on a
loan which is guaranteed by another party.
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For the six months ended 30 June 2022

19. Related Party Transactions (Continued)

Notes:

(d)

(Continued)

On 26 May 2022, CIH, Ningbo Liwah, lJilin Haizi and Lansen (BVI)
entered into a cross guarantee agreement to extend the cross guarantee
arrangement, pursuant to which Jilin Haizi and Lansen (BVI) may, provide
or procure its subsidiaries to provide certain guarantees to banks in relation
to the banking facilities of Ningbo Liwah, Jilin Haizi and Lansen (BVI) from
1 July 2022 to 30 June 2025 (the “Effective Period”). In addition, CIH has
agreed to provide a counter guarantee (secured by the cash deposit and
without any charges) under which CIH has agreed to indemnify Lansen (BVI)
Group fully for all liabilities, losses, damages, expenses, costs and taxes
(if any) as a result of any default in the repayment of the bank facilities
obtained or to be obtained by Jilin Haizi during the Effective Period and
Lansen (BVI) Group becomes responsible for such repayment. Commission
fee is charged on a loan which is guaranteed by another party.

As at 30 June 2022, the bank borrowings with carrying amount of
US$16,837,000 (equivalent to RMB113,000,000) (31 December 2021:
US$20,390,000 (equivalent to RMB130,000,000)) drawn by Jilin Haizi
was guaranteed by the Group together with the collateral including
bill receivables of US$12,133,000 (equivalent to approximately
RMB81,431,000) (31 December 2021: US$19,249,000 (equivalent to
approximately RMB122,727,000)) and bank deposit of US$6,100,000
(equivalent to approximately RMB40,935,000) (31 December 2021:
US$2,797,000 (equivalent to approximately RMB17,836,000)) was
pledged. On the other hand, the bank borrowings with carrying amount
of US$15,198,000 (equivalent to RMB102,000,000) (31 December 2021:
US$19,135,000 (equivalent to RMB122,000,000)) drawn by the Group was
guaranteed by Jilin Haizi.

Loss allowance of financial guarantee provided by the Group is measured
by estimating the cash shortfalls, which are based on the expected
payments to reimburse the banks for a credit loss that it incurs less any
amounts that the Group expects to receive from lilin Haizi. During the six
months ended 30 June 2022, loss allowance of US$472,000 was reversed
(Six months ended 30 June 2021: US$25,000).

Research and development fee was paid to Robustnique for the
development of skin care products. Research and development fee
represented all costs incurred in relation to the research and development
of the products.

Consultancy fee was paid to Natural Dailyhealth for the consultancy
services acquired for the plant extract products.

The amounts due represented the advances to suppliers on the goods to
be purchased or processing services to be provided and trade receivables
arisen from the sales of goods. The amounts due are unsecured, interest-
free and repayable on demand.

The directors of the Company are of the opinion that the
above related party transactions were conducted on normal
commercial terms and in the ordinary course of business.

During the period, the remuneration paid to the Group's
key management personnel, represented by the Company’s
directors, amounted to US$473,000 (Six months ended 30 June
2021: US$484,000).

BA A4 B2 g IR B R /A & Lansen Pharmaceutical Holdings Limited
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20. Fair Value Measurements
20.1 Other Financial Liabilities
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On 28 March 2014, the Group reached an agreement
with Novartis AG and Novartis Pharma AG to acquire
a pharmaceutical product. The total cash consideration
of the transaction comprised an upfront payment of
US$8,000,000, plus additional milestone payments of a
total maximum amount of US$1,500,000, which would
be linked to the sales amount achieved by the Group
subsequently.

The potential undiscounted amount of all future payments
that the Group could be required to make under this
contingent consideration arrangement is between US$0
and US$1,500,000.

The following table presents other financial liabilities as
at 30 June 2022 and 31 December 2021 measuring at
fair value on a recurring basis according to the fair value
hierarchy. The fair value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets
for identical assets or liabilities;

Level 2: inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are
not based on observable market data
(unobservable inputs)
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20. AFESTE(#E) 20. Fair Value Measurements (Continued)
20.1 HttemaE(E) 20.1 Other Financial Liabilities (Continued)
F18 £24 £34 @t
Level 1 Level 2 Level 3 Total
T=n T T Txn
Us$'000 US$'000 US$'000 US$'000

ZECCEXRAZTRA(REER) 30 June 2022 (unaudited)

8% Liabilities:
BRATEFABENERHEE Financial liabilities at FVTPL
—Htepas — Other financial liabilities - - 1,276 1,276

ZE--F+ZA=F-HB(&E%) 31 December 2021 (audited)

af: Liabilities:
BATEABRNERAR Financial liabilities at FVTPL
—Etemas — Other financial liabilities - - 1,247 1,47
HetmaBRn —_ET-—_F A The fair value of the other financial liabilities as at 30
=tER-_ZE-_—F+-_A=+— June 2022 and 31 December 2021 was estimated by
B AFETHERECAKIAR management by applying the discounted cash flows. The
EREE AFEELERE TAA determination of fair value is based on certain parameters
B2 (REMRE  HEEE including the discount rate, the probability of sales
PR REERESNER)E achievement and the period of sales achievement, which
E o % EEBARNTAIBREARBER are unobservable. The significant unobservable inputs
ZERABBEEAMERMBELT and relationship of these inputs to fair value of the other
BEMBEBETRAT : financial liabilities are shown as below:
Relationship of
BERFAE s A BE Significant unobservable input(s) to
= ABE HA T EMNER unobservable input(s) fair value
5.0%HBRIRER BRI XRHE - Discount rate of 5.0% The higher the discount rate,
A2 FEBIE - the lower the fair value.
SHERRERS SHEREZRBER Probability of sales The higher the probability of
FIER - e BIAYE achievement, which sales achievement, the
B1100% A= is 100% higher the fair value.
HEEERN  HEEESNEM Period of sales achievement — The earlier the period of sales
HAfE #ME - BIATE achievement, the higher the
= fair value.

PA A B EE AR A R A &) Lansen Pharmaceutical Holdings Limited 47
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20. Fair Value Measurements (Continued)
20.1 Other Financial Liabilities (Continued)

20. DY EFTE(E)
20.1 HittemE S (&)

BRI RN 1% (ZE=-—4F+=-A
=+—H:1%) Bl EtmemaE
BN B A 4942,000F (= F
——®+=-A=+—H :47,000%E
JT) c MBI R 1% > A EfE
BB E M A F{E 5 H0 444,000
T(ZE=Z—F+ZHA=+—8:
49,000%7T) °

7 B 58 1 9 0 ) s (B 31 4
25 -

RARFBERAS R EILEE
B o

DEREIRNEMERAGEMRER
B ERM TR IEFEER AT EET
SHBENERBAE - BN H
T B HA ) 45 &4 B2 B 2R 48 2R 60 S BR 40
T

Increased discount rate by 1% (31 December 2021:
1%) would decrease the fair value on other financial
liabilities by approximately US$42,000 (31 December
2021: US$47,000) whilst decreased discount rate by 1%
would increase the fair value on other financial liabilities
by approximately US$44,000 (31 December 2021:
Us$49,000).

There were no changes in valuation techniques during the
current period and prior period.

There were no transfers between levels during the current
period and prior period.

Other financial liabilities classified in level 3 use valuation
techniques based on significant inputs that are not based
on observable market data. The financial instruments
within this level are reconciled from opening balance to
closing balance as follows:

F=T
Us$'000
=85 Liabilities
BEATEGFABENSRARE Financial liabilities at FVTPL
RZE_—F—H—H At 1 January 2021 1,231
EmemmaEnaTEkas Fair value gain on other financial liabilities (47)
RERBRSA B EITR Unwinding of discount on contingent
liabilities charged to profit or loss 63
RoE-—F+=—A=+—H(KEZ) At 31 December 2021 (audited) and
—E-—f—H—H 1 January 2022 1,247
RIS NRESHABERTER Unwinding of discount on contingent
liabilities charged to profit or loss 29
MN-B-_—FHA=1H(KEEX) At 30 June 2022 (unaudited) 1,276

Interim Report 2022 A HsR%
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