S
=

HUABAO
HUABAO INTERNATIONAL HOLDINGS LIMITED

3 97 B B P B AT B2 H

(Incorporated in Bermuda with limited liability)

(B8 F F2E 7T s 2 IR 4 Al

(Stock Code X5 1X3% : 00336)

2022

Interim Report
0ooo




30

a4

46

48

CONTENTS B &

Corporate Information
DNEER

Financial Highlights
MBEE

Management Discussion and Analysis

EEENWE DN

Other Information

H & %}

Review Report

FEHME

Condensed Consolidated Statement of Financial
Position
B4R S B I AR SR R

Condensed Consolidated Income Statement
[SLEEE SN 6 E

49

50

51

53

99

Condensed Consolidated Statement of
Comprehensive Income

RSS2 E R

Condensed Consolidated Statement of Changes
in Equity
HHERESERE TR

Condensed Consolidated Cash Flow Statement
EHGEHESRER

Notes to the Condensed Consolidated Interim
Financial Information

B AR AR & v B B 3 A R B

Glossary

Bzl




Huabao International Holdings Limited EEERZERAMR AT  Interim Report 2022 FHHK &

Corporate Information

BOARD OF DIRECTORS
Executive Directors

Ms. CHU Lam Yiu (Chairlady & CEQ)
Mr. LAM Ka Yu (Co-Chairman)
Mr. XIA Liqun (Vice Chairman & President)

Mr. POON Chiu Kwok (Vice President & Company Secretary)

Ms. LAM Ka Yan
Ms. CHOY Man Har

Independent Non-executive Directors

Mr. LEE Luk Shiu
Mr. Jonathan Jun YAN
Mr. HOU Haitao

AUDIT COMMITTEE

Mr. LEE Luk Shiu (Chairman)
Mr. Jonathan Jun YAN
Mr. HOU Haitao

REMUNERATION COMMITTEE

Mr. LEE Luk Shiu (Chairman)
Mr. HOU Haitao
Mr. XIA Liqun

NOMINATION COMMITTEE

Ms. CHU Lam Yiu (Chairlady)
Mr. LEE Luk Shiu

Mr. Jonathan Jun YAN

Mr. HOU Haitao

Ms. LAM Ka Yan

COMPANY SECRETARY
Mr. POON Chiu Kwok FCG, HKFCG, FCPA (Aust.)

AUDITOR

PricewaterhouseCoopers
Certified Public Accountants
Registered Public Interest Entity Auditor

LEGAL ADVISOR
Herbert Smith Freehills

PRINCIPAL BANKERS
China CITIC Bank Corporation Limited
China Merchants Bank Co., Ltd.
China Minsheng Banking Corp., Ltd.
“Industrial Bank Co., Ltd.
. “United Overseas Bank Limited

DNEEF

BEEg

HTES
RNEE T (EFEEFHTE)
WE Tt (B L)
BRI (B RRAEH)
B (AR ATRE)
W AR 2+

EXELL

BYFHITES
TR E

Jonathan Jun YANZE 4
EEELE

EREE®
TR E (EE)
Jonathan Jun YANZ: 4
REERE

FMESES
FRKKE (E)
mEBEE
BAETE

REZEE®
AME LT (£HE)
ZR A&

Jonathan Jun YAN%: 4
EEELEE
MEHT L

NEWE
% BR B 5& A FCG, HKFCG, FCPA (Aust.)

¥ BB
BEBOKEBEEGE EBH
2 E -]

AT M 2R T a5 B AR A% BUAT

EEERE
SEEREBRMELH

FEARERT
PERITIRG AR A A
RERITRDERAA
hERERITRHERA
HERTBRAERAA
RERITERDE



Corporate Information (contd)

HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS IN HONG KONG

Suite 3008

30th Floor, Central Plaza

18 Harbour Road

Wanchai

Hong Kong

REGISTERED OFFICE

Clarendon House
2 Church Street

Hamilton HM 11

Bermuda

PRINCIPAL SHARE REGISTRAR

MUFG Fund Services (Bermuda) Limited
4th floor North Cedar House

41 Cedar Avenue

Hamilton HM 12

Bermuda

BRANCH SHARE REGISTRAR

Tricor Tengis Limited

17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

STOCK CODE
The Stock Exchange of Hong Kong Limited: 00336

COMPANY WEBSITE

www.huabao.com.hk

Huabao International Holdings Limited ZEHERZERER AT Interim Report 2022 R &

NRIER @)
BEHEEBTEEEHE

BB

E AT

B IE 1857
IR EH301E
3008%

AMMER

Clarendon House
2 Church Street

Hamilton HM 11

Bermuda

FTERGBFERLRE

MUFG Fund Services (Bermuda) Limited
4th floor North Cedar House

41 Cedar Avenue

Hamilton HM 12

Bermuda

BRHBBFEERLRDE
FEERERBRAT
BB

ERB169
BRRSEPOITE

B 4 K55
EBBARXHMAMR AT 00336

ANCIE B

www.huabao.com.hk



Huabao International Holdings Limited ZEHE R IZERER A T

Financial Highlights
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BRRE

Unaudited
RIEER
For the six months ended
30 June
BZ6H30AL<EA
2022 2021
202245 20214 Change in
RMB’000 RMB’000 percentage
ARET R ARBTT a0
Revenue o -] 1,847,152 1,763,675 +4.7%
Gross profit E F 967,029 1,053,981 -8.2%
Gross profit margin FE Flx= 52.4% 59.8%
Operating (loss)/profit LE(BE), B (141,776) 733,573 -119.3%
EBITDA margin* EBITDAX* 34.2% 49.4%
EBIT margin** EBITZE** -7.7% 41.6%
Adjusted EBIT margin* AE R EBITE? 25.6% 41.6%
(Loss)/profit for the period RNEAR(E518) & FI (233,031) 581,465 ~140.1%
Adjusted profit for the period* LR 2 ANEE &R 381,300 581,465 -34.4%
(Loss)/profit attributable to the ZAN/NSIE: S SES DN (]
equity holders of the Company (&18) &7 (313,531) 481,129 -165.2%
Adjusted profit attributable to the  4& A& 1% ~ A X B #E2%
equity holders of the Company* A AEGRF 300,800 481,129 -37.5%
Net cash generated from LERYELECRSFE
operating activities 111,799 485,403 -77.0%
RMB cents RMB cents
AR%S AR
Basic and diluted (loss)/earnings GREEARN R #E (FE),/
per share Pl (9.71) 15.48 -162.7%
Adjusted basic and diluted earnings &% 2 BREAR K
per share* B B A 9.31 15.48 -39.8%
HK cents HK cents
B AL 5 AL
Paid interim dividend per share BEIRERPHRE - 6.4
Proposed special dividend per share ##Jx & % 5 Bl i% & 3.38 -
* “EBITDA margin” equals to “Earnings before taxes, interest, = [EBITDAR | SR BT - FIE - T E - #H -

depreciation, amortisation, share-based compensation expenses and
impairment of goodwill” divided by “Revenue”.

==  "EBIT margin” equals to “Earnings before taxes and interest” divided
by “Revenue”.

# Excluding impairment of goodwill of RMB614,331,000 for the six
months ended 30 June 2022.

B fp /5 0 2 Bl I 7 BORUE AT 0 & A | BR A

[&%E] -
= [EBITEJER T KA A

EN

# iR Bl £20225F6 A30H 1E

AR#614,331,0007T °
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Management Discussion and Analysis

During the Reporting Period, from the view of the demand side,
the consumer confidence in global major economies continued
to slide. In Mainland China, the Pandemic resurged and each
provinces’ Pandemic prevention and control policies had a certain
negative impact on enterprises’ normal operation, and consumers’
willingness to spend was very weak. From the view of the supply
side, the geopolitical conflict caused the increase in the price
of major commodities and led to the increase in inflation, and
the major economies’ loosening monetary policies furthered
the inflation, which caused the increase in the production cost
of the manufacturing companies. Overall, global and Chinese
economy have been suffering from great pressure. Facing the big
challenges, the Group adhered to the development philosophy of
“Green, Healthy, and Nutritious”, and enforced refined and digital
management to strive to lower cost and improve efficiency, and kept
stable operation and achieved the growth in revenue.

INDUSTRY OVERVIEW
Overview of the tobacco industry

According to the National Bureau of Statistics, China’s cigarette
production reached 26.4714 million cases in the first half of 2022,
representing a year-on-year increase of 2.5%, reflecting a stable
production in the tobacco industry. In the backdrop of increasing
downward pressure on the macro economy, the tobacco industry
played a positive role in contributing to the country’s fiscal revenue
and promoting people’s livelihood and economic development.

During the Reporting Period, the State Tobacco Monopoly
Administration officially issued and implemented “The Administrative
Measures for Electronic Cigarettes”, which set out the production
standards and requirements for e-cigarette products and the pipeline
management for the sale of e-cigarettes, enabling the development
of the e-cigarette industry to be regulated by law, thereby creating a
quality business environment for the sustainable development of the
e-cigarette industry and gaining wide support and recognition from
participants in the e-cigarette market. In terms of the HNB cigarettes,
most local tobacco companies in China have launched HNB cigarette
products which are only available in some overseas countries and
regions and are not yet allowed to be sold in China. Companies and
investors in the tobacco industry chain are very concerned about the
future development and policy direction of HNB cigarettes, and are
looking for more opportunities to invest and develop their business
in HNB cigarettes.
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Management Discussion and Analysis (cont'd)

Overview of the food and beverage industry and daily-use
chemical industry

During the Reporting Period, the Chinese government adhered to
its philosophy of “people and their lives first” and took stringent
measures to prevent and control the Pandemic. Although these
preventive and control measures had a negative impact on the
operations of enterprises in many different sectors, the food and
beverage industry, which is an essential consumer product for
the population, still recorded growth, demonstrating the strong
resilience of the food and beverage sector. According to the National
Bureau of Statistics, in the first half of the year, the industrial added
value of the agricultural product processing industry with enterprises
of designated size or above grew by 3.3% year-on-year, the
industrial added value of the food processing industry grew by 4.1%
year-on-year and the industrial added value of the alcohol, beverage
and refined tea processing industry grew by 8.4% year-on-year.

During the Reporting Period, the resurgence of Pandemic in
various provinces and regions led to an increase in the frequency
of consumer consumption at home and a rise in consumer demand
for frozen foods and prepared foods. A well-made frozen food
and prepared food requires strong supply chain development and
management capabilities in order to stabilize product taste, reduce
product costs and promote consumers’ re-purchase of products.
As a result of the Pandemic, consumers are more concerned
about the “functionality” of foods and beverages, such as weight
management, stress reduction, sleep aid and sugar control. Products
with labels such as “natural” and “probiotic” are more likely to
attract consumers’ attention and led to purchase. Meanwhile,
innovations and fusion of flavours in food and beverage products
have become more appealing to young consumers’ interests and
desire to buy. The food and beverage industry is going further in the
concepts of healthy’, 'nutritious’ and ‘tasty’, and the competition is
becoming increasingly intense.

In the daily-use chemical industry, consumer awareness of personal
hygiene has increased significantly as a result of the Pandemic, and
consumer demand for strong antibacterial and bactericidal personal
care and fabric washing products has increased significantly, driving
demand for related fragrances products. At the same time, the
government and the public have developed the habit of disinfecting
their homes on a regular basis to better prevent and control the
Pandemic, resulting in a significant reduction in the number of
mosquitoes and insects. As a result, the growth of insect-repelling
incense products slowed down.
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Management Discussion and Analysis (cont'd)

Overview of the condiment industry

In the first half of 2022, several cities and regions in Mainland China
experienced a resurgence of the Pandemic. To protect people’s lives,
the Chinese government adopted very stringent lockdown measures,
including mobility restriction, business suspension and dine-in bans.
These measures were effective in controlling the Pandemic, but they
also had a negative impact on the catering industry, which is mainly
focused on crowd consumption, resulting in a significant drop in
revenue for catering enterprises. According to the National Bureau
of Statistics, in the first half of 2022, the revenue of the catering
industry was RMB2,004 billion, a decrease of 7.7% year-on-year,
and a decrease of 5.8% year-on-year compared to 2019, the year
before the Pandemic. The Pandemic has again hit China’s catering
industry, which has not yet recovered to pre-pandemic levels.

The catering industry is a major customer of condiment companies.
With the normalization of Pandemic prevention and control,
condiment companies have had to re-analyze the consumption
scenario of condiments and diversify their revenue stream by
developing customers other than catering customers such as food
processors and products such as prepared foods. In addition, the
profitability of condiment companies has come under greater
downward pressure due to the increase in production costs as a
result of higher raw materials prices caused by inflation.
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Management Discussion and Analysis (cont'd)

RESULTS

During the Reporting Period, the Group achieved a revenue of
approximately RMB1,847 million (1H 2021: approximately RMB1,764
million), representing a year-on-year increase of 4.7%; gross profit
margin of approximately 52.4% (1H 2021: 59.8%), representing
a year-on-year decrease of 7.4 percentage points; operating loss
of approximately RMB142 million (1H 2021: operating profit of
approximately RMB734 million); loss attributable to the equity
holders of the Company of approximately RMB314 million (1H
2021: profit attributable to the equity holders of the Company
of approximately RMB481 million), representing a year-on-year
decrease of 165.2%; basic loss per share of approximately RMB9.71
cents (1H 2021: basic earnings per share of approximately RMB15.48
cents), representing a year-on-year decrease of 162.7%.

During the Reporting Period, based on the applicable accounting
principles on a prudent basis, the management recognised an
impairment of goodwill of approximately RMB614 million for the
CGU of Jiahao. For details of the goodwill impairment of Jiahao
CGU, please refer to the section “Analysis of Jiahao CGU’s goodwill
impairment”. The Board considers that the valuation methodology
and key assumptions used in the impairment tests on goodwill of
Jiahao CGU have been consistently adopted by the Company, and
are fair and reasonable. Meanwhile, the basis of the calculation and
the key assumptions used have been projected and determined by
the management based on the past performance of Jiahao CGU, and
in conjunction with the management’s knowledge and experience of
the market and the actual situation, which are fair and reasonable.

In comparison to the operating profit of the first half of 2021, the
Group’s operating profit recorded a decrease of approximately
RMB875 million for the Reporting Period. The amount in decrease
includes the goodwill impairment of Jiahao CGU, the decrease in the
income from the changes in fair value of financial assets at fair value
through profit and loss (“FVPL"), and the loss in changes in fair
value of previously held interests in a jointly controlled entity upon
acquisition as a subsidiary, as well as the decrease in gross profit.

Excluding the goodwill impairment of Jiahao CGU of approximately
RMB614 million, the income from the changes in fair value of
financial assets at FVPL of approximately RMB21.025 million and
RMB100.845 million for the Reporting Period and the corresponding
period last year respectively (representing a year-on-year decrease of
RMB79.82 million), and the loss in changes in fair value of previously
held interests in a jointly controlled entity upon acquisition as a
subsidiary of approximately RMB24.083 million, the Group would
have achieved an operating profit of approximately RMB476 million
(1TH 2021: RMB633 million), representing a year-on-year decrease of
24.:8% and the decrease was mainly attributable to the decrease in
gross profit and the increase in the selling and marketing expense in
response to the intense market.competition.
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Management Discussion and Analysis (cont'd)

BUSINESS REVIEW
Review of F&F and food ingredients business

During the Reporting Period, revenue of the F&F and food ingredients
business of the Group amounted to approximately RMB888
million (1H 2021: approximately RMB910 million), representing a
year-on-year decrease of 2.5%), and accounting for approximately
48.0% (1H 2021: 51.6%) of the Group's total revenue. The decrease
in revenue from the business segment was mainly due to lower
sales volume as a result of increased competition in the market.
Operating profit of the segment for the Reporting Period amounted
to approximately RMB469 million (1H 2021: approximately RMB576
million), representing a year-on-year decrease of 18.7%; and EBIT
margin was approximately 52.8% (1H 2021: 63.3%), representing
a year-on-year decrease of approximately 10.5 percentage points.
The decline in EBIT margin was primarily attributable to lower gross
margin as a result of changes in product mix and increase in the
price of raw materials.

(1) Flavours

In terms of tobacco flavours, the Group has a stable
cooperative relationship with customers. The Group has
strengthened its technology in tobacco extracts to better
enhance the taste of cigarette products for customers. The
Group maintained its focus on the HNB cigarette market and
conducted in-depth research on the supply chain, technology
and market prospect of HNB tobacco flavours to enhance
its insight and competitiveness in this field and build a solid
foundation for the future development of this fast-growing
business. In terms of food flavours, the Company has stabilized
its cooperation with existing customers while developing
new and growing brands and customers in the functional
beverage and leisure foods sectors, which have broad market
prospects and scale. The Group’s R&D center and business
team in Singapore are already in operation, actively analyzing
the needs of customers in Singapore, Malaysia and Indonesia
and providing them with customized products to facilitate the
internationalization of the Group's business.

(2) Fragrances

During the Reporting Period, the Group further strengthened
its technology and product innovation in the areas of
microcapsules and oral care flavours, and actively developed
the product needs of online e-commerce brands to provide
them with comprehensive flavour solutions. In addition, the
Group also initiated exchanges with international flavour
companies to share market insights in the field of daily
chemical fragrances, thereby enhancing its R&D and customer
development capabilities in the field of daily chemical
fragrances.
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Management Discussion and Analysis (cont'd)

(3)

(4)

Food Ingredients

On 9 August 2021, the Group completed the acquisition of
40% stake of Shanghai Yifang. On 8 March 2022, the Group
further acquired 27% stake of Shanghai Yifang. As at the end
of the Reporting Period, the Group held a total of 67% stake
of Shanghai Yifang and became the controlling shareholder of
Shanghai Yifang, and Shanghai Yifang becomes a subsidiary
of the Group. As a leading food ingredients manufacturer,
Shanghai Yifang has its own agricultural and production bases,
and its natural fruits jam, fruits particles, fruits tea are widely
used in the products of foods and beverages clients, bringing
health and delicious joy to customers. The acquisition of
Shanghai Yifang could further expand the Group’s capabilities
in R&D, production, and sales in the natural foods ingredients,
and diversity the Group's business and sources of income.

During the Reporting Period, the Group carried out in-depth
cooperation with a number of leading customers such as Orion
and Mondelez on food ingredient solutions, covering puffed
food, baking, hot and spicy, catering and other fields. At the
same time, the Group further strengthened R&D in customized
products that meet customer needs. The Group attaches great
importance to the layout of the food ingredients industry
chain, and actively promotes the adjustment of industrial
structure, so as to obtain incremental opportunities for future
layout in the niche market.

Investment progress of the proceeds raised by Huabao
Flavours

In April 2021, the Group adjusted the use of the funds raised
from the initial public offering of Huabao Flavours in 2018 and
the implementation plans for the investment projects in order
to better respond to the industry changes and the Company’s
development. The Group will continue the construction of
“Huabao Yingtan Flavours and Ingredients Production Base
Project” (“Huabao Yingtan Project”), cease the “Lhasa Pure
Land Healthy Food Project” and transform the “Huabao H&K
Food Flavours and Food Technology Development Project” into
the "Huabao Technology Innovation Center and Supporting
Facilities Project” (“Huabao TechInno Project”), as well as
launch the new “Huabao Digital Transformation Project”
(“Huabao Digital Project”).
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Management Discussion and Analysis (cont'd)

As of 30 June 2022, the cumulative amount dedicated for the
Huabao Yingtan Project was approximately RMB191 million (31
December 2021: approximately RMB158 million), representing
an investment progress of approximately 18.47% (31
December 2021: 15.29%). The cumulative amount dedicated
for the Huabao Techinno Project was approximately RMB2.13
million (31 December 2021: RMB1.68 million), representing an
investment progress of 0.47% (31 December 2021: 0.37%).
The cumulative amount dedicated for the Huabao Digital
Project was RMB8.03 million (31 December 2021: RMB3.53
million), representing an investment progress of 13.38% (31
December 2021: 5.89%). As of 30 June 2022, the balance
of unused IPO Proceeds (including accumulated interest
income received) amounted to approximately RMB1,676
million (31 December 2021: approximately RMB1,685 million).
As of 30 June 2022, the IPO Proceeds utilized amounted
to approximately RMB869 million (31 December 2021:
approximately RMB832 million), accounting for approximately
37.0% of the total proceeds from the initial public offering in
2018 of RMB2,310 million.

Review of the tobacco raw materials business

During the Reporting Period, revenue of the Group’s tobacco
raw materials business was approximately RMB192 million (1H
2021: approximately RMB209 million), representing a year-on-year
decrease of 8.1%, and accounting for approximately 10.4% (1H
2021: approximately 11.8%) of the Group’s total revenue. Operating
profit of the business segment reached approximately RMB19.365
million (1H 2021: approximately RMB61.291 million), representing
a year-on-year decrease of approximately 68.4%; operating profit
margin was approximately 10.1% (1H 2021: 29.4%), representing a
year-on-year decrease of approximately 19.3 percentage points. The
decrease in the segment revenue and operating profit was mainly
due to lower demand for traditional RTL and lower selling prices for
tobacco capsules.
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Management Discussion and Analysis (cont'd)

(1) RTL

During the Reporting Period, overcapacity and weak customer
demand in the traditional RTL industry continued, with
production and sales volume of traditional RTL declining
year-on-year. For the RTL business, the Group has shifted
its development focus to the HNB sector. Domestically, the
Group's R&D team has maintained cooperation with Chinese
tobacco companies in the development and production of
customized RTL for Chinese tobacco companies’ HNB cigarette
products. The Group mainly uses slurry and dry techniques
to produce HNB RTL in China with a combined production
capacity of 1,600 tonnes. Overseas, the Group’s HNB RTL
plant in Indonesia has completed the construction of its
core production line and has commenced production and
recorded sales. The plant has a designed capacity of 1,000
tonnes per year and has already signed long-term orders with
international customers. The Group believes that HNB RTL has
a large global market and will gradually replace traditional RTL,
and the penetration rate will steadily increase in the future.
The Group's planning in the HNB RTL sector will be one of the
growth drivers of the Group's future results.

(2) Tobacco new materials

Due to intensified competition, the selling price of tobacco
capsules continued to decline. The Group applied its experience
and insight in flavouring to the development of food capsule
products and successfully attained food customers. The share
of food capsules in capsule products increased year-on-year,
providing a sufficient growth momentum. For cigarette
filters, Hunan Jishou Minzu Materials Co., Ltd has optimized
its production line and provided more training to enable the
staff to familiarize themselves with the production process
and techniques, which has improved the output and quality
of cigarette filters as well as the profit margin due to the
economies of scale. At the same time, a new cigarette filter
production line has been established in Indonesia, where the
products from this line will serve international customers in the
future.

Despite the decline in revenue and earnings of the tobacco raw
materials segment in the past few years, the Group has made efforts
to improve the performance of its tobacco raw materials business
in the future by enhancing its R&D technologies, optimizing its
operational strategies and developing new products, markets and
customers. The Group has full confidence in the development of the
tobacco raw materials business.
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Management Discussion and Analysis (cont'd)

Review of the aroma raw materials business

During the Reporting Period, revenue of the aroma raw materials
business of the Group was approximately RMB478 million (1H
2021: approximately RMB320 million), representing a year-on-year
increase of 49.3%, and accounting for approximately 25.9%
(1TH 2021: 18.2%) of the Group's total revenue. The increase in
segment revenue was mainly attributable to the mass production
in Jiangxi Xianghai during the Reporting Period. Operating profit
of the business segment reached approximately RMB44.775
million (1H 2021: RMB22.435 million), representing an increase of
99.6% year-on-year; and EBIT margin was 9.4% (1H 2021: 7.0%),
representing an increase of approximately 2.4 percentage points
year-on-year. The increase in operating profit margin was mainly
due to the economies of scale as a result of the mass production of
Jiangxi Xianghai.

During the Reporting Period, international commodities’ prices
increased, resulting in higher production costs for aroma raw
materials. On the other hand, due to the fierce competition in
the market, it was difficult to offset the impact of rising costs by
continuously increasing the selling price of aroma raw materials, and
the profit margin of aroma raw materials products was pressured.
After three years of construction, Jiangxi Xianghai has been put
into full production and operation, becoming the main source of
revenue growth for the segment. As the production base of the
aroma raw materials segment, Jiangxi Xianghai attaches great
importance to safe production. The management and employees of
the Company has cooperated with the local government regulatory
authorities many times to ensure that the company’s various safety
facilities, processes and response mechanisms meet the regulatory
requirements to secure the Company’s production safety and achieve
sustainable development.

Review of the condiment business

During the Reporting Period, revenue of the Group’s condiment
business was approximately RMB289 million (1H 2021:
approximately RMB324 million), representing a year-on-year
decrease of 10.8%, and accounting for approximately 15.7% (1H
2021: 18.4%) of the Group’s total revenue. The operating loss
was approximately RMB586 million (1H 2021: operating profit of
approximately RMB61.814 million). The decrease in revenue of the
condiment segment was mainly due to the decrease in customer
demand as a result of the impact of the Pandemic on the catering
industry, and the operating loss was mainly due to the impairment
of the goodwill of approximately RMB614 million of Jiahao CGU.
Excluding the impact of goodwill impairment, the operating profit
of the condiment segment was approximately RMB28.357 million,
representing a year-on-year decrease of 54.1%; operating profit
margin was approximately 9.8%, representing a year-on-year
decrease of 9.3 percentage points. The decrease in operating profit
margin was mainly due to lower gross profit-margin resulted-from
higher raw material costs due to inflation and higher marketing
expenses.
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Management Discussion and Analysis (cont'd)

In terms of product mix, the Group’s seasoning products such
as chicken sauce, chicken powder and chicken essence are the
main sources of revenue. In addition, the R&D team analyzed the
popular market flavours and launched new products such as “red
oil chili sauce”, “mustard sauce” and “Jinba spicy mustard”, which
can be well-applied to the dishes of Sichuan and Hunan cuisines,
quickly enhancing the taste and color of the products as well as
the efficiency to prepare the dishes. These new products have
strengthened the Group's flavouring capabilities in the “hot and
sour” area, enriched the Group’s product range for condiments and
created more possibilities for the Group to increase revenue.

In terms of sales channel, the recession in the catering industry
caused by the resurgence of the Pandemic has weakened
distributors’ willingness to purchase inventories and their
ability to sell. Therefore, the Group has strengthened proactive
communication with distributors to help them better promote and
sell their products. As of 30 June 2022, the Group had approximately
420 Tier 1 distributors covering all provinces, autonomous regions
and direct-controlled municipality except for Taiwan Province.

In terms of marketing strategy, the Group has defined its brand
positioning as the “Expert of China Flavour”. Under this brand
positioning, the Group introduced products of different Chinese
flavour categories to customers through thematic marketing
activities. With the resurgence of the Pandemic affecting the form
and scale of offline marketing activities, the Group has turned
to platforms such as WeChat, TikTok, and Kwai to share with
customers the use of condiments and cooking techniques, so that
customers can experience the value of the Group's services, enhance
the Group's brand influence and drive sales growth.

Analysis of Jiahao CGU’s goodwill impairment

The background of Jiahao CGU'’s goodwill impairment

In September 2018, the Group completed the acquisition of 100%
interest in Jiahao from an independent third party for approximately
RMB4,745 million and Jiahao has since become a CGU of the Group.
Jiahao is principally engaged in the production, sale, marketing
and distribution of condiment products in China. Upon completion
of the acquisition, the Group will focus on the ancillary products
of taste-based FMCG products, including F&F products, additives,
ingredients and packaging materials, condiments and other products
in the market segments, which are expected to create synergies. The
goodwill arising from the acquisition of approximately RMB3,635
million is attributable to the synergies and operating benefits
expected to arise from the integration of the operations of the
Group and Jiahao.
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Management Discussion and Analysis (cont'd)

During early 2020, the outbreak of the Pandemic in China and
its subsequent national outbreaks, the Chinese government took
various contingency measures such as extending the Chinese New
Year holidays, imposing travel and work restrictions and suspending
various daily consumption activities (including retail and catering),
which resulted in a significant decline in the revenue of Jiahao for
the six months ended 30 June 2020 and indications of impairment
of Jiahao's goodwill. Accordingly, the Group has engaged a valuer
to conduct an impairment test on the goodwill of Jiahao CGU as
at 30 June 2020 and recognised an impairment of goodwill of
approximately RMB495 million. After the impairment, the remaining
balance of Jiahao CGU's goodwill is approximately RMB3,140
million. For details, please refer to the section headed “Analysis
of Jiahao CGU’s goodwill impairment in the Interim Period” in the
“Management Discussion and Analysis” of the Group’s 2020 annual
report.

The reasons for Jiahao CGU’s goodwill impairment

The Group originally expected the catering industry to start
recovering rapidly in 2022 as the outbreak control stabilised.
Unexpectedly, the Pandemic resurfaced in many cities and regions in
Mainland China. To protect people’s lives, the Chinese government
adopted strict lockdown measures, including mobility restriction,
business suspension and dine-in bans. These measures were
effective in controlling the Pandemic, but they also had a negative
impact on the catering industry, which is mainly focused on crowd
consumption, as the recovering catering industry had to suspend
normal business once again, resulting in a significant drop in
revenue for catering enterprises. Revenue from the catering industry
dropped by 7.7% year-on-year in the first half of 2022, and by 5.8%
compared to the first half of 2019 before the Pandemic.

In addition, the first half of 2022 saw the increase in raw material
costs due to inflation, which increased production and operating
costs for enterprises and increased downward pressure on profits.
Lastly, the highly contagious and evolving nature of the novel
coronavirus, has created additional challenges and uncertainties
for the upcoming economic recovery and normal operations of the
catering business.

For the above reasons, the Group considers that the recovery
and subsequent development of the catering industry will be
below the Group’s expectation as at 31 December 2021 and will
affect the subsequent performance of the condiment business. In
accordance with prudent and appropriate accounting principles,
the management performed an impairment test on Jiahao CGU and
ultimately recognised the impairment.
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Management Discussion and Analysis (cont'd)

Impairment test of goodwill

In accordance with HKAS 36, the Company performed a goodwill
impairment test and conducted a value analysis on Jiahao CGU as
at 30 June 2022, the valuation benchmark date, to determine the
recoverable amount of Jiahao CGU. According to the standard, the
recoverable amount of the CGU is determined on the higher of the
fair value less the costs of disposal (“FVLCOD") and value in use
(“VIU"). In the goodwill impairment test conducted by the valuer,
market approach and income approach were used to assess the
FVLCOD and VIU of the Jiahao CGU respectively. Based on the results
of the tests, the VIU amount was higher than the FVLCOD amount
and the VIU amount was therefore adopted as the recoverable
amount of Jiahao CGU, which was approximately RMB614 million
lower than the carrying value of Jiahao CGU. For this purpose, an
impairment loss of approximately RMB614 million on goodwill was
recognised in the Group's consolidated income statement for the six
months ended 30 June 2022.

The methodology, key assumptions and basis used in
calculating Jiahao CGU’s VIU

The Company has engaged a valuer to conduct an impairment test
on goodwill of Jiahao CGU as at 30 June 2022. The Valuer used
the income approach to assess the VIU of Jiahao CGU, which is
consistent with the valuation methodology used for the impairment
test of Jiahao CGU as at 31 December 2021. It is based on a
five-year net cash-flow projection of Jiahao CGU. Cash flows beyond
the five-year period were calculated using the terminal growth rate,
and the present value of such net cash-flows were calculated using
an appropriate discount rate.

The key assumptions and basis used in calculating Jiahao CGU’s VIU
are as follows:

1. Forecast growth rate — as determined by the management
based on past performance, the latest external economy and
industry business environment, combined with their projections
of market development;

2. Terminal growth rate — long-term average growth rate of
Jiahao CGU as estimated by the management;

3. Budgeted gross profit margin — as determined by the
management based on the past performance and the expected
development of the market;

4.  Pre-tax discount rate — the discount rate for impairment test,
with reference to the actual situation of Jiahao CGU, the
market condition of the same industry and its specific risk
premium, calculated with the applicable cost of equity capital
and cost of debt capital to come up with weighted average
cost of capital (“WACC") based on the company’s capital
structure.
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Management Discussion and Analysis (cont'd)

Changes in major key assumptions

Comparing certain major key assumptions used in determining
the VIU of Jiahao CGU as at 30 June 2022 against those used in
assessing the VIU of Jiahao CGU as at 31 December 2021, major
changes are as follows:

Key assumptions
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As at 30 June 2022
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VIU assessment
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Forecast five-year sales growth rate
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Reasons for change

Revenue of Jiahao CGU for the six months ended 30 June
2022 was approximately RMB289 million, representing a
year-on-year decrease of approximately 10.8%. In the first half
of 2022, the Pandemic resurfaced in many cities and regions
in Mainland China. The Chinese government adopted strict
lockdown measures to control the Pandemic, including mobility
restriction, business suspension and dine-in bans, resulting in
a significant drop in revenue for catering enterprises. Revenue
from the catering industry dropped by 7.7% year-on-year in
the first half of 2022, and by 5.8% compared to the first half
of 2019 before the Pandemic. This, coupled with the highly
contagious and evolving nature of the novel coronavirus,
has created additional challenges and uncertainties for the
upcoming economic recovery and normal operations of the
catering business. As a result, the Group’s management has
re-evaluated the development and growth of the condiment
business and has revised downward its revenue for the forecast
period of years 2022 to 2026 by 9.4% to 18.1% as compared
to the forecast revenue for the same period made at the end
of 2021.

Key assumptions
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Management Discussion and Analysis (cont'd)

Reasons for change

Production costs increased due to the higher raw material
prices as a result of inflation in the first half of 2022. The gross
profit margin of Jiahao CGU decreased to 56.5% for the six
months ended 30 June 2022. As a result, the management
has adjusted the budgeted gross profit margin for years 2022
to 2026 downwards by approximately 1.3 to 2.9 percentage
points from a forecast of 58.5% to 59.4% for this budgeted
period at the end of 2021 to a forecast of 56.5% to 57.2% for
this budgeted period at the mid-2022.

Key assumptions
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Reasons for change

The Valuer determined the post-tax discount rate based on
WACC. Considering that in the first half of 2022, several cities
and regions in Mainland China experienced a resurgence of
the Pandemic. Chinese government adopted very stringent
lockdown measures which were effective in controlling the
Pandemic, but they also had a negative impact on the catering
industry, which is mainly focused on crowd consumption,
resulting in a significant drop in revenue for catering
enterprises. In the first half of 2022, the revenue of the
catering industry dropped by 7.7% year-on-year, and by 5.8%
year-on-year compared to 2019, the year before the Pandemic.
The catering industry is a major customer of the condiment
business, and considering that the Pandemic’s impact on the
condiment business will last for a long period, so the external
risk of Jiahao CGU has increased. Taking into account the
combined effect of other factors, the post-tax discount rate
was calculated as 13.0%, which is a 1.0 percentage point
increase over the post-tax discount rate of 12.0% adopted at
the end of 2021. With reference to the post-tax discount rate,
the valuer calculated the corresponding pre-tax discount rate
according to pre-tax cash flows through an iterative process.

Pre-tax discount rate

of 14.6% (approximately
equivalent to post-tax
discount rate of 13.0%)
BAT B £14.6%
(HMENBHUETEZE13.0%)

Pre-tax discount rate

of 13.5% (approximately
equivalent to post-tax
discount rate of 12.0%)
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Management Discussion and Analysis (cont'd)

Review of R&D

During the Reporting Period, the Group’s investment in R&D was
approximately RMB111 million (1H 2021: approximately RMB109
million). R&D expenses accounted for approximately 6.0% (1H 2021:
6.2%) of revenue, representing an decrease of 0.2 percentage point
as compared to the corresponding period last year. The R&D costs
were fully expensed and no R&D costs were capitalized (1H 2021:
Nil).

In F&F business, the Group was granted 14 patents, including
“A Tobacco Extract and its Preparation Method”, “A Method of
Preparing Egg Yolk Flavours and Fragrances” and “A Laundry
Detergent with Microcapsule Flavour and its Preparation Method”.
These patents reflect the Group’s technological R&D capabilities
in fields of tobacco, food and daily-use chemical. Through these
patents, the Group has consolidated its flavouring strength in the
field of F&F.

In tobacco raw materials business, the Group has applied for a
total of 26 patents, which are mainly focused on the pod materials,
cooling section and structure of HNB cigarettes. These patents
reflect the Group’s emphasis on products and technologies related
to HNB cigarettes and demonstrate the Group’s competitiveness in
the field of HNB cigarettes. In addition, the Group cooperated with
industry tobacco units to complete the project of “Standardization
of RTL Process”, which won the “The Seventh Award for
Contribution to Standard Innovation” organized by China National
Tobacco Corporation, and played a positive role in promoting the
standardization of the RTL industry, showing the Group's expertise
and accumulation in the RTL industry.

In aroma raw materials business, Jiangxi Xianghai has built a big
data center, equipped with personnel positioning system and video
monitoring system, and applied the digital capability to production,
which has improved the production efficiency and product quality.
Jiangxi Xianghai has been awarded the “Xinyu City High Quality
Development Special Fund”, and the titles of “Xinyu City Aroma
Green Synthesis Technology Research Center” and “The Standard
Enterprise that Equipped with a Management System integrating
Informatization and industrialization (The Standard Enterprise that
integrate and develop with Informatization and industrialization)”,
which reflects Jiangxi Xianghai’s digital operation capability and R&D
strength.

In condiments business, Jiahao cooperated with Jiangnan University
to obtain three invention patents, including “A Fermented Mustard
Spicy Sauce Formula Rich in Lemongrass Flavour and its Preparation
Method”, “A Low Horseradish Green Mustard Spicy Formula with
Stable Flavour and its Preparation Method”, and “A Salty and
Fresh Flavoured Rice Flour-based Snack 3D Printing Material and its
Application”, strengthening its R&D capability and product power in
both fresh and spicy flavour fields.
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Management Discussion and Analysis (cont'd)

Human Resources and Corporate Culture Construction

As at 30 June 2022, the Group employed a total of 3,967 (as at 31
December 2021: 3,583) employees in Mainland China, Hong Kong,
Germany, Indonesia, Singapore and other places.

In the first half of 2022, there was a rebound of the Pandemic in
several provinces and regions in China. In order to protect production
and the safety of employees, the Group organized meetings with
subsidiaries of each segment, formulated Pandemic prevention and
control regulations and plans, stocked up production materials and
actively promoted knowledge of Pandemic prevention and control
to employees. In April and May, Shanghai, where the Group’s
headquarter is located, implemented a very strict lockdown control
and residents were not allowed to go out at will, resulting in a
certain degree of shortage of living materials. The Human Resources
Department actively coordinated the resources of various parties and
distributed food parcels to the Group’s employees in Shanghai to
ensure their basic living needs. The Group formulated corresponding
measures in accordance with the requirements of different regional
governments to ensure the normal operation of production activities.
The Group has procured sufficient supplies such as masks and
cleansing alcohol for employees for Pandemic prevention, required
employees to conduct daily nucleic acid test, and implemented
different lunch shifts. These measures enable the Group’s employees
to work in a safe environment, ensuring the efficiency of employees
and the normal operation of production activities.

In regard to corporate culture, the Group has started with award
motivation, brand enhancement and cultural activities to enable
employees feel that the Group attaches importance to their personal
value, ability enhancement and physical and mental health. In
terms of awards and motivation, the Group has organized the
"Huabao Award” to recognize groups and individuals who have
made achievements in various business divisions of the Group, and
awarded them with bonuses in recognition of their contributions
to the Group. In terms of brand enhancement, the Group is deeply
aware of the importance of building and enhancing the Group’s
brand value, and has provided professional training to the marketing
and publicity departments of each of its subsidiaries so that they
can provide press releases to the Group on a regular basis and
publish them on platforms such as corporate WeChat and the
Company's website. These press releases cover a wide range of
topics, including industry analysis, introduction of new products,
and sharing of work experience of outstanding employees, enabling
investors, employees, partners and other stakeholders to gain a
timely and comprehensive understanding of the Group’s operation
and management, effectively raising the Group’s brand value. In
terms of cultural activities, the Group held events such as “Chinese
New Year”, “Goddess Festival” and “Huabao’s God of Cookery” to
celebrate traditional culture and women in power with employees,
strengthening the cohesion between employees and the Company.
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Management Discussion and Analysis (cont'd)

The Group believes that “it’s all in the hands of the talents” and that
only outstanding talents can drive the development and progress of
the Group’s various businesses. In the face of the normalization of
the Pandemic, the Group strives to care for its employees by reducing
their physical and mental stress through a series of activities, so that
they can work with a positive attitude.

Digital Transformation

In order to enhance operational and management efficiency,
the Group set up a professional team in 2021 to establish a
“data-insight-action” mindset through the introduction of artificial
intelligence, big data tools and data analysis technologies, with
SAP ERP digital core operating platform as the cornerstone, in
order to promote intergroup collaborative business optimization
changes, enhance business decision-making efficiency and build an
end-to-end enterprise digital ecosystem. In the first half of 2022, the
Group gradually implemented the digital transformation plan in four
areas: operation, R&D, finance and funds management.

In terms of operation, the Group has integrated material,
procurement and production information into a database and
displayed it visually, allowing management to better analyze the
real-time status of business operations and provide data support
for better, faster and more accurate production decisions. In terms
of R&D, the Group has officially launched the construction of the
PLM (Product Lifecycle Management) project and by standardized
management of the R&D data, the Group established a four-stage
standardized process of “Requirement - Project - Planning -
Execution” to achieve the deep mining of digital assets and effective
accumulation. Driven by the workflow in the closed loop, the Group
achieved synergistic R&D and repetitive use of formulas across
disciplines and geographies. In terms of finance, the Group has
built a financial database, and based on the principle of “unified
management and hierarchical application”, financial reports are
integrated, standardized, automated and expandable, enhancing
the efficiency of preparing financial statements and strengthening
the ability of financial control. In terms of funds management,
the Group has completed the initial construction of a funds
management platform, linking bank account management, real-time
monitoring of payments and receipts as well as settlement to realize
the visualization of funds transactions and enhance the efficiency of
funds management.

Digital transformation can effectively improve the Group's
efficiency in R&D, production and sales, and connect more closely
with suppliers, employees and customers, enabling the Group to
accumulate and analyze operational information, and enabling the
management to make decisions more scientifically and efficiently,
which is an important driver for the Group to implement its
strategies and advance its business development.
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Management Discussion and Analysis (cont'd)

Outlook

The Group embraces the vision of “flavour your life” and undertakes
the mission of “Green, Healthy, and Nutritious”, and continue to
implement the concentric and diversified strategy in the taste-based
consumption market. The Group strives to develop business in
the innovative tobacco field, and at the same time to further its
development in the natural and healthy foods and condiments
fields by organic growth and mergers and acquisitions. The Group
is committed to offering healthy and delicious foods to improve
customers’ life quality and health levels, and become a reliable brand
and partner of customers.

At present, Pandemic prevention and control in China has been
normalized and enterprises have accumulated rich experience in
Pandemic prevention and control to minimize the impact of the
Pandemic on their normal operations and production. In order
to promote further economic recovery, the Chinese government
has introduced targeted monetary and fiscal policies to stimulate
investment and consumption. The Group believes that China’s
economy is resilient and has great potential, and is expected to
continue to recover and grow. The Group will formulate strategies to
promote the business development of each segment based on their
characteristics. The Group is confident in the development of each
business in the second half of the year.

For F&F and food ingredients, the Group will focus on cost control
and supply assurance, increase investment in product R&D, and
actively develop and expand overseas markets to promote the rapid
development of its food ingredients business. As for tobacco raw
materials, the Group will actively explore the demand of overseas
customers for HNB cigarettes RTL, build up reputation with quality
products and expand customer base. The Group will promote food
capsules to more food and beverage customers to increase the
revenue share of food capsules and optimize revenue sources. In
terms of aroma raw materials, the Group will further optimize and
release the capacity, strengthen safety production, and improve
production and operation efficiency. In terms of condiments, the
Pandemic prevention and control has become normalized, and the
catering industry is turning to the combined operation of “dine-in
+ take-out”. The Group will examine the product mix, optimize the
sales strategy and strengthen the supply chain management, so that
the condiment business can operate efficiently and normally. The
Pandemic is an unpredictable and unexpected event, which has a
significant and prolonged negative impact on the catering industry,
thus slowing down its expected development. The Group will
cooperate with the government’s Pandemic prevention requirements
and closely monitor the development trend and dynamics of the
catering and condiment market to enhance its competitiveness and
continue to promote its business development.
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Management Discussion and Analysis (cont'd)

FINANCIAL REVIEW

Analysis of interim results for the six months ended 30
June 2022

Revenue

For the six months ended 30 June 2022, the Group’'s revenue
amounted to RMB1,847,152,000, representing an increase of 4.7%
as compared with RMB1,763,675,000 for the corresponding period
last year. The increase in the revenue was mainly due to the revenue
of aroma raw materials segment increased by RMB157,796,000 or
49.3% year-on-year, resulted from the mass production in Jiangxi
Xianghai during the Reporting Period. However, due to lower sales
volume as a result of increased competition in the market, the
revenue of F&F and food ingredient segment declined by 2.5%
year-on-year to RMB887,955,000. Also, due to the lower demand
for traditional RTL products and intense competition in the cigarette
capsule industry that resulted in a declining sales price of capsule,
revenue of tobacco raw materials segment declined by 8.1%
year-on-year to RMB191,872,000. In addition, due to the decrease
in customer demand as a result of the impact of the Pandemic on
the catering industry, revenue of condiment segment decreased
significantly by 10.8% year-on-year to RMB289,264,000. As a result,
the increase in revenue was offset largely.

Cost of goods sold

The Group's cost of goods sold amounted to RMB880,123,000 for
the six months ended 30 June 2022, representing an increase of
24.0% as compared with RMB709,694,000 for the corresponding
period last year.

Gross profit and gross profit margin

The Group’s gross profit decreased from RMB1,053,981,000
for the six months ended 30 June 2021 to RMB967,029,000 for
the six months ended 30 June 2022, representing a decrease of
approximately 8.2%. The decrease in gross profit was mainly
attributable to the decrease in gross profit margin of the current
reporting period. The Group’s gross profit margin for the current
reporting period was approximately 52.4%, representing a decrease
of approximately 7.4 percentage points as compared with 59.8% for
the same period last year. It was mainly attributable to the increase
in production cost as a result of inflation and the price increase of
major commodities, and the changes in products’ mix of the Group.
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Management Discussion and Analysis (cont'd)

Other income and other gains - net

For the six months ended 30 June 2022, other income and other
gains (net) of the Group was RMB100,227,000, representing a
decrease of RMB121,847,000 as compared with RMB222,074,000
for the corresponding period last year. The decrease in other income
and other gains was mainly due to the income from changes
in fair values of financial assets at FVPL reached approximately
RMB21,025,000 in the current period, representing a decrease
of RMB79,820,000 as compared with RMB100,845,000 of the
corresponding period last year. Also, a loss of RMB24,083,000 for
the changes in fair value of previously held interests in a jointly
controlled entity upon acquisition as a subsidiary was recorded in the
current period.

Selling and marketing expenses

The selling and marketing expenses of the Group comprised
mainly travelling expenses, advertising and promotion expenses,
salaries and office expenses, etc. The selling and marketing
expenses of the Group for the six months ended 30 June 2022 was
RMB174,159,000, representing an increase of 28.2% as compared
with RMB135,821,000 for the corresponding period last year. Selling
and marketing expenses for the current reporting period accounted
for approximately 9.4% of the total revenue, representing an
increase of 1.7 percentage points as compared with approximately
7.7% for the six months ended 30 June 2021. The increase in
such ratio and the increase in the selling and marketing expenses
were mainly attributable to the Group’s increase in marketing and
promotion expenses in response to the fierce market competition
and the increase in staff expenses.

Administrative expenses

The Group’s administrative expenses amounted to RMB412,252,000
for the six months ended 30 June 2022, representing an increase
of RMB7,463,000 or 1.8% as compared with RMB404,789,000 for
the corresponding period last year. Administrative expenses for the
current reporting period accounted for approximately 22.3% of the
total revenue, which was basically the same as approximately 23.0%
for the six months ended 30 June 2021.

Operating profit/loss

For the six months ended 30 June 2022, the Group's operating loss
was RMB 141,776,000, representing a decrease of RMB875,349,000
as compared with the operating profit of RMB733,573,000
for the six months ended 30 June 2021. It was mainly due to
Jiahao's goodwill impairment of RMB614,331,000 and a loss of
RMB24,083,000 for the changes in fair value of previously held
interests in a jointly controlled entity upon acquisition as a subsidiary
were recognised in the current period whereas no such losses were
recorded in the same period last year. Also, the income from changes
in‘fair value of financial assets at FVPL decreased by RMB79,820,000
year-on-year, and the decline in gross profit.
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Management Discussion and Analysis (cont'd)

If Jiahao's goodwill impairment of RMB614,331,000 and the loss
of RMB24,083,000 for the changes in fair value of previously held
interests in a jointly controlled entity upon acquisition as a subsidiary
were excluded, and the income from changes in fair values of
financial assets at FVPL of RMB21,025,000 for the current period and
RMB100,845,000 for the corresponding period last year were both
excluded respectively, the operating profit for the current reporting
period would be RMB475,613,000, representing a decrease of
24.8% as compared with the corresponding period last year of
RMB632,728,000 (income from changes in fair values of financial
assets at FVPL were excluded); the operating profit margin for the
current period would be approximately 25.7%, representing a
decrease of 10.2 percentage points as compared with approximately
35.9% (income from changes in fair values of financial assets at FVPL
were excluded) for the corresponding period last year, which was
mainly due to the decrease in gross profit margin and the increase in
the ratio of selling and marketing expenses to revenue.

Income tax expenses

For the six months ended 30 June 2022, the income tax expenses of
the Group was RMB105,639,000, representing a decrease of 38.5%
as compared with RMB171,899,000 for the six months ended 30
June 2021. If Jiahao's goodwill impairment of the current period
were excluded, income tax rate of the current reporting period would
be approximately 21.7%, representing a decrease of approximately
1.1 percentage points as compared with approximately 22.8% for
the six months ended 30 June 2021, which was mainly attributable
to the decrease in withholding income tax on dividends distribution
by subsidiaries in Mainland in the current reporting period.

Profit/loss for the period

For the six months ended 30 June 2022, the Group's loss for
the period was RMB233,031,000, representing a decrease of
RMB814,496,000 as compared with the profit for the period of
RMB581,465,000 for the six months ended 30 June 2021. It was
mainly due to Jiahao's goodwill impairment of RMB614,331,000
and a loss of RMB24,083,000 for the changes in fair value of
previously held interests in a jointly controlled entity upon acquisition
as a subsidiary were recognised in the current period whereas no
such losses were recorded in the same period last year, the income
from changes in fair value of financial assets at FVPL decreased by
RMB79,820,000, and the decline in gross profit.
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Management Discussion and Analysis (cont'd)

If Jiahao's goodwill impairment of RMB614,331,000, the loss of
RMB24,083,000 for the changes in fair value of previously held
interests in a jointly controlled entity upon acquisition as a subsidiary
were excluded, and the income from changes in fair values of
financial assets at FVPL of RMB21,025,000 for the current period
and RMB100,845,000 for the corresponding period last year were
both excluded respectively, the profit for the current reporting
period would be RMB384,358,000, representing a decrease of
20.0% as compared with the corresponding period last year of
RMB480,620,000 (income from changes in fair values of financial
assets at FVPL were excluded).

Profit/loss attributable to the equity holders of the
Company

For the six months ended 30 June 2022, the loss attributable
to the equity holders of the Company was RMB313,531,000,
representing a decrease of RMB794,660,000 as compared with
the profit attributable to the equity holders of the Company of
RMB481,129,000 in the same period last year. It was mainly due
to Jiahao's goodwill impairment of RMB614,331,000 and the loss
of RMB24,083,000 for the changes in fair value of previously held
interests in a jointly controlled entity upon acquisition as a subsidiary
were recognised in the current period whereas no such losses were
recorded in the same period last year, the income from changes in
fair value of financial assets at FVPL decreased by RMB79,820,000,
and the decline in gross profit.

Net current asset value and financial resources

As at 30 June 2022, the net current asset value of the Group was
RMB6,899,443,000 (31 December 2021: RMB6,738,947,000).
The Group generates its working capital mainly through its
operating activities to maintain a sound financial position. As at
30 June 2022, the Group’s cash and bank balances (including
fixed deposit) amounted to RMB4,406,236,000 (31 December
2021: RMB3,553,409,000), over 70% of which were held in
RMB. In addition, the Group held bank wealth management
products amounted to RMB1,512,359,000 (31 December 2021:
RMB3,256,499,000) which was classified as financial assets at fair
value through profit or loss.
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Management Discussion and Analysis (cont'd)

Bank borrowings and gearing ratio

As at 30 June 2022, the Group had bank borrowings of
RMB507,009,000 (31 December 2021: RMB962,774,000), of
which secured loans amounted to RMB65,000,000 (31 December
2021: nil) and the unsecured loans amounted to RMB442,009,000
(31 December 2021: RMB962,774,000), all of which were due
within one year. Out of the total bank borrowings, approximately
RMB421,490,000 (31 December 2021: RMB459,950,000) of which
was denominated in RMB and approximately RMB85,519,000 (31
December 2021: RMB502,824,000) of which was denominated in
HKD. For the six months ended 30 June 2022, the average annual
interest rate of the secured loan was 4.4% (six months ended 30
June 2021: 5.7%), and the average annual interest rate of the
unsecured loans was 3.2% (six months ended 30 June 2021: 2.2%).
As at 30 June 2022, the Group’s gearing ratio (total borrowings,
include current and non-current borrowings, divided by total equity
(excludes non-controlling interests)) was 3.8%, which was decreased
by 3.1 percentage points from 6.9% as of 31 December 2021.

Investing activities

The Group's investing activities included the purchase of property,
plant and equipment, financial assets investment and merger &
acquisition activities related to the strategical development strategies.
For the six months ended 30 June 2022, the net cash generated
from investing activities amounted to RMB1,212,247,000, mainly the
proceeds from wealth management products upon expiry. For the six
months ended 30 June 2021, the net cash used in investing activities
amounted to RMB172,382,000.

Financing activities

For the six months ended 30 June 2022, the net cash used
in financing activities amounted to RMB852,998,000, mainly
comprised of repayment of bank loans of RMB702,144,000,
payment of cash dividends of approximately RMB54,821,000 to
shareholders of the Company, cash dividends of RMB176,024,000
paid to non-controlling interests, and addition of bank loans of
RMB107,790,000. For the six months ended 30 June 2021, the net
cash used in financing activities amounted to RMB1,332,942,000.

EEENRRINT @
RITEFZREELF

MR2022F6A308 - AEEMRITEREEA
AR #507,009,0007T (2021F12H318 : A
R#962,774,0007T) - EFEHRBESR 7%/\&
#65,000,0007C (20214128318 : &) -
#EIKFE R A AREA42,009,0005T (2021 E
12A31H : AR#962,774,0007T) * 23K
—FREBEE - RTERLBEFR  ARE
B34 A ANRBA21,490,0007T (2021412 A
318 : AR#®459,950,00070) MAEBERDN A
AR #85,519,0007T (20214 12A31H : AR
#5502,824,0007T) ° # £2022F6H30H 1k~
A BEFERZFHFERRLIAE (B2
20216 A30H IE/NfE A : 5.7/F) ¢ ify & K 37
BEXRZFHFBEAE3I2E (HE2021F6A30
HIENMEA 2.2E) - 20226 A30H + K&
SR EBRE(BER(BERBEIETHE
)RR  TEIEEHEER) B3.8%
BM2021F12A31H/6.9% FNET3. 1B H
2o

RETE
AEENRKRETHTERREREDE  #E
R S REERE TR RE R
BHEMWERMEE - B E202296A308 1E
NEA BEZDHEENRSFERARE
1,212,247,0007C + £ E Z R 17 B E m 2 BB
Frig s e MEIE2021F6A308 L@ A © &
BEEBMANKR S FEAARK172,382,000

JC ©

&L E

B E2022F6A308 L AEA  AEEmEE
EFTAMIR S FEE A ARMS52,998,0007T
TEREEERITERAR®ET02,144,000
L MARAREZ N ARKES4,821,000
TZ2HElRE REEHEERITARE
176,024,000 2 &I B ~ RIIERITE XK
AR #107,790,0007T ° i & £202146 A30
BIEAEAR  RETHMANRSFEAAR
#1,332,942,0007T °

27



28

Huabao International Holdings Limited ZHERZERAR AT Interim Report 2022 # {13 &

Management Discussion and Analysis (cont'd)

Trade receivables turnover period

Trade receivables turnover period is calculated on the basis of the
average amount of trade receivables as at the beginning and at the
end of a relevant financial period divided by the total revenue for
the corresponding period and multiplied by 180 days. The Group
generally offers its customers a credit period of approximately 0-180
days, depending on the business volume of, and the length of
business relationship with the customers. For the six months ended
30 June 2022, the Group’s average trade receivables turnover period
was 91 days, representing an increase of 4 days as compared with
87 days for the last financial year ended 31 December 2021, while
representing a decrease of 3 days as compared with 94 days of the
corresponding period last year. The ratio basically remained stable.

Trade payables turnover period

Trade payables turnover period is calculated on the basis of the
average amount of trade payables as at the beginning and at the
end of a relevant financial period divided by the cost of goods sold
for the corresponding period and multiplied by 180 days. Credit
periods granted by suppliers to the Group ranged from 0-180 days.
For the six months ended 30 June 2022, the Group's average trade
payables turnover period was 63 days, representing a decrease of
2 days as compared with 65 days for the last financial year ended
31 December 2021, while representing a decrease of 3 days as
compared with 66 days of the corresponding period last year. The
ratio basically remained stable.

Inventory and inventory turnover period

As at 30 June 2022, the Group's inventory balance amounted to
RMB1,001,984,000, representing an increase of RMB104,758,000
as compared with the balance of RMB897,226,000 as at 31
December 2021. For the six months ended 30 June 2022, the
Group’s inventory turnover period (calculated on the basis of the
average amount of inventory balances as at the beginning and at
the end of a relevant financial period divided by the total cost of
goods sold for the corresponding period and multiplied by 180 days)
was 194 days, decreased by 31 days as compared with 225 days of
the corresponding period last year. The decrease of such ratio was
mainly due to the Group's effective management of inventory. Such
ratio was basically remained stable as compared with 199 days of
the last financial year ended 31 December 2021.
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Management Discussion and Analysis (cont'd)

Foreign exchange and exchange rate risk

The principal businesses of the Group are located in Mainland China
and the majority of the revenue is denominated in RMB, with the
exception of only a certain amount of imported raw materials and
equipment which are denominated in foreign currency such as USD
or EUR. The Group’s bank deposits are mainly denominated in RMB,
USD and HKD. Management concurs with the views of the People’s
Bank of China on the RMB exchange rate, that is, the RMB exchange
rate has the capability to continuously remain basically stable within
reasonable range of equilibrium.

Pledge of assets

As at 30 June 2022, certain buildings and right-of-use for land of
Shanghai Yifang Group with total carrying values of RMB 18,158,000
were used as collateral for bank loans of RMB65,000,000 (31
December 2021: nil).

Capital Commitments

As at 30 June 2022, the Group had capital commitments in respect
of the purchase of property, plant, equipment, intangible assets,
investment in a jointly controlled entity and financial assets at
FVPL, contracted for but not provided in the financial statements
amounted to approximately RMB202,767,000 (31 December 2021:
RMB251,181,000).

Contingent liabilities
According to the information available to the Board, the Group had
no contingent liabilities as at 30 June 2022.
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Other Information

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2022, the interests and short positions of the Directors
and chief executives in the shares, underlying shares and debentures
of the Company and its associated corporations (within the meaning
of Part XV of the SFO), which are required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which the
Directors and chief executives are taken or deemed to have under
such provisions of the SFO) or which are required to be and are
recorded in the register maintained by the Company under Section
352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code were as follows:

Interim Report 2022 1 #i3R &

Hith & ¥
EERRG  HERGRES 2 #ED

R2022F6H30R EFERESITHRABRAK
ARARERBEIBE(TEREFRPEKDE

XVER) Z B 15

HERD RESFTHEREREE

ZFREEROIEXVEBETR F8D BAME K
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HEGRIZBEXEFERERITRABREFL
BEREANERLRR)  AARFRIEE
FRBEGRAEI2EREMFE 2B
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MAMEARA MBI 2R AR

Long position in ordinary shares of the Company APz EBRYR
Number Percentage
of issued of the issued
Name of Director(s) Capacity Shares held share capital
BECRT HE&T
EEnA g7 RGO E RAEBZL
CHU Lam Yiu Held through controlled corporations ®ete 2,293,408,900 71.00%
RIREE iR oA /NI E= TR
CHOY Man Har Beneficial owner 3,000 0.00%
BXE EHEBA

Note: 2,293,408,900 ordinary shares of the Company were held by
Mogul Enterprises Limited, Resourceful Link International Limited,
Power Nation International Limited, Jumbo Elite Limited, Raise Sino
Investments Limited and Real Elite Investments Limited, respectively.
Ms. CHU Lam Yiu is the sole beneficial owner of the aforesaid six

companies.

Save as disclosed above, as at 30 June 2022, the Company is not
aware of any of the Directors or their respective associates had
any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its subsidiaries or associated
companies as defined in the SFO.

SHARE OPTION SCHEME

Pursuant to a share option scheme (the “Share Option Scheme”)
adopted on 9 August 2016 (“2016 Scheme Adoption Date”), the
Share Option Scheme shall be valid and effective for a period of
ten years commencing on the 2016 Scheme Adoption Date (can
be terminated before expiration). The Company did not grant any
share options under the Share Option Scheme during the Reporting
Period. As at 30 June 2022, there were no outstanding share options
granted by the Company under the Share Option Scheme and there
were no share options exercised, cancelled or lapsed during the

e < Reporting Period under the Share Option Scheme.
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Other Information (contd)

GUANGDONG JIAHAO SHARE INCENTIVE SCHEME

Pursuant to a written resolution of the directors of Guangdong
Jiahao passed on 15 October 2020, Guangdong Jiahao, an indirect
non-wholly-owned subsidiary of the Company, approved, adopted
and implemented the Guangdong Jiahao Share Incentive Scheme (the
“Guangdong Jiahao Share Incentive Scheme”), pursuant to which
eligible participants will be entitled to participate. The Guangdong
Jiahao Share Incentive Scheme does not constitute a share option
scheme pursuant to Chapter 17 of the Listing Rules.

For the purpose of the Guangdong Jiahao Share Incentive Scheme,
four limited partnerships have been established, namely Yingtan
Xiangshan Corporate Advisory Centre (Limited Partnership) (&E&
I 2ERERAR O (BIRAE)), Yingtan Zhonghao Corporate Advisory
Centre (Limited Partnership) ([ EZEF REEFHAF O (BRER)),
Yingtan Guanghao Corporate Advisory Centre (Limited Partnership)
(BEEZOEAZRTO (BRAEE) and Yingtan Huajia Corporate
Advisory Centre (Limited Partnership) ( EZZEZ M EERT L (R
&%), through which the participants indirectly hold approximately
1.75% equity interests in Guangdong Jiahao and the relevant
awards have vested in the employees shareholding platforms as at
30 June 2022.

As at 30 June 2022, the Guangdong Jiahao Share Incentive Scheme
has covered in total 67 participants, including directors and senior
management of Guangdong Jiahao. The chairman of Guangdong
Jiahao, XIA Liqun, is also a director of the Company and one of the
participants.

SHARE AWARD SCHEME

The Company adopted the share award scheme (the “Share Award
Scheme”) on 20 May 2022 (the “Adoption Date”) for a term of
10 years from the Adoption Date. The purposes and objectives of
the Share Award Scheme are to recognise, reward, remunerate,
compensate and motivate the contribution of certain participants
and to provide incentives and help the Group in retaining its existing
employees and recruiting suitable personnel as additional employees
to further the operation and development of the Group, by providing
them with a direct economic interest in attaining the Group’s
long-term business objectives, implementing the Group’s long-term
business strategy, enhancing the Group'’s values and promoting the
Group's growth and development.

The Share Award Scheme shall be subject to the administration of
the Board in accordance with the rules related to the Share Award
Scheme, the respective trust deed(s) relevant to the establishment
of the trust(s) to support and facilitate the operation of the Share
Award Scheme, and all applicable laws and regulations.
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Other Information (contd)

Participants of the Share Award Scheme cover any employee, officer
or director of any member of the Group or of any affiliate of the
Company, and any person (including advisor, consultant or other
service provider) who provides services to any member of the Group
on a continuing or recurring basis in its ordinary and usual course
of business which are material to the long term growth of the
Group as determined by the Remuneration Committee and other
person as permitted under the Listing Rules whom the Board in its
sole discretion considers may contribute or have contributed to the
Group.

Pursuant to the terms of the Share Award Scheme, the Board may,
from time to time, at its sole and absolute discretion designate
an award (“Award” and collectively “Awards”) to be made to a
selected person among the participants (“Selected Person” and
collectively “Selected Persons”). Awards may be satisfied by (i)
existing Shares to be acquired by the trustee(s) engaged by the
Company for the purpose of administrating the Share Award
Scheme (the “Trustee(s)”), from the market, or (i) new Shares to be
issued and allotted to the Trustee(s) by the Company, in each case
the Shares will be held on trust by the Trustee(s) for the Selected
Persons until the end of each vesting period subject to fulfilment of
the vesting conditions (if any) in accordance with the provisions of
the Share Award Scheme.

The aggregate number of the Shares awarded by the Board shall
not exceed 10% of the issued share capital of the Company as at
the Adoption Date (or such other limit, if any, prescribed by the
Listing Rules from time to time). Unless specifically approved by the
independent shareholders, the aggregate number of new Shares to
be granted as Awards annually under the Share Award Scheme shall
not exceed 3% of the issued share capital of the Company as at the
date on which the Shareholders’ approval of a mandate for issue
and allotment of new Shares under the Share Award Scheme (the
"Scheme Mandate”) (or such other limit, if any, prescribed by the
Listing Rules from time to time).

The Share Award Scheme does not involve the grant of options over
any new Shares, and does not constitute a share option scheme
pursuant to the prevailing Chapter 17 of the Listing Rules.

As at 30 June 2022, (i) no Trustee has been appointed for the
purpose of the Share Award Scheme, (ii) no Award has been granted
under the Share Award Scheme, and (iii) the Company has not yet
obtained the approval from its shareholders with respect to the
Scheme Mandate for issue and allotment of new Shares under the
Share Award Scheme.

For more details of the Share Award Scheme, please refer to the
Company's announcement dated 21 May 2022.

HibER @

BN RBEN2EEREAKRETMAKER
NRARARAEABEBLARANEES  SHBE
SEF MHFHEZESETEAREBEMAK
ERFAMBER —REBBEFHERLEN
WRRERBOEAAL (BRER  FHRAE
SEMBREREEE) TEZRBEAEERE
BRABEAERE AR LETHRITE AN
HMALTMEREETS2RLEBENBEARA
RACERAEEMHBEMNOAL -

REBEZENDRBABNGT EFTGAMHE
BBBHEERN2EEPOLIREAL (KR
ANEDEL 2R ([5RE)]) - % FERE A M)A
RAIREERZBRNDEBAENENEANTE
AMZEADERHATS LBENRBERND
XA SRR B AR FEAETT A AR
- EEBRTENBAZFEAREREEAR
REEALIRAE BEERBHTALIRERR
ma B BB E R ESOR R BB IRT (W) -

EXeRBENORNDABRTFTEBARRANEMR
HEE ETRAEI10% (3 £ 3 B AR E
MEMRE MEB) -BRIFRSBIRRNOE
EHAE  SRARBEZBROZBFISFRTE
RO RO EBTTBBRARNRARK
RU A& ) 2B A 8 T 1T RECEH D
ZatBIRHE (51812 BRARRE HITR
AHEI3% (S E AR A AR ETHOZEMRE
mE) -

% B SR B A B 8 MR AR HT R O B
Y B BRI EMRUMFI7IERE T Z
Befn BAE ST &I -

M2022F6H308 (AR BEMRELABZRK
DEETENEMERT  ()VREREZRK
MEBFERLEER  RNVEARFHKES
RE SR BIEZ IR0 SR AT 8 T 81T R AL BB’
IS BT -

BRAZBRMDERAENELHB  F2HARQ
AIEEA2022F5821HMRE -



Huabao International Holdings Limited ZEHEBZERAMR AT  Interim Report 2022 FHH &

Other Information (contd)

Separately, the Company noted that the Stock Exchange has
published conclusions to its consultation on Proposed Amendments
to Listing Rules relating to Share Schemes of Listed Issuers on 29
July 2022 and in respect of which the Stock Exchange will introduce,
among others, amendments to Chapter 17 of the Listing Rules which
will be effective on 1 January 2023. As the proposed amendments
include extending Chapter 17 to govern all share schemes involving
grants of share awards and grants of options to acquire new shares
of issuers, the Company will assess the implications thereof on the
implementation, operation and administration of the Share Award
Scheme and will take appropriate steps to comply with the relevant
provisions of the Listing Rules as may be applicable from time to
time. Further announcement will be published in this respect as and
when appropriate.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Other than disclosed in Note 14 to the condensed consolidated
interim financial information, at no time during the Reporting Period
was the Company, its ultimate holding companies or any of its
subsidiaries a party to any arrangements would enable the Directors
to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

Save as disclosed, the Company is not aware of any other person
(other than the interests disclosed in the section headed “Directors’
Interests in Shares, Underlying Shares and Debentures”) who has any
interests or short positions in 5% or more of the issued share capital
of the Company as recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO.

USE OF THE PROCEEDS FROM SHARE PLACEMENT

The Group completed the top-up placing and subscription on 13
December 2021 and 20 December 2021, respectively, and the
Company received net proceeds (i.e. after deducting the commission
payable to the placing agents, professional fee and other related
costs and expenses in relation to the top-up placing and subscription)
from the top-up subscription of approximately HK$2.16 billion
and the number of issued shares of the Company was increased
to 3,229,926,876. The net price for each top-up placing share was
HK$17.67. On 31 January 2022, the Company changed its unutilised
use of proceeds of approximately HK$886 million. For details, please
refer to the section headed “Change in Use of the Unutilised Net
Proceeds” on page 35 of this report.
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As at 30 June 2022, the Group utilised approximately HK$1,931
million of the proceeds representing approximately 89.4% of the net
proceeds, and the unutilised proceeds amounted to approximately
HK$229 million. As at 30 June 2022, all of the unutilised proceeds
were deposited in licensed banks in Hong Kong. Taking into
consideration the Group’s operations and the market conditions
then, the Group expects that the unutilised net proceeds will be fully
utilised by 31 December 2023, details of which are set out in the

table below.

Use of proceeds (in HK$ million)
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Change of

As at use of As at Expected

31 December unutilised Actual use 30 June timeline

Intended use of proceeds 2021 net proceeds of proceeds 2022 of use
REBARE

R20215 A mERE 020225 HEEER

MERES AR 12A318 ERAR BERAR 6A30H SRS

Repayment of bank loans 257 358 515 100 Before
(“Bank Loans Repayment”) December

BEERITER(ERETERD 2022

2022F 12 A Al

Acquisition of and/or investment in 300 (158) 43 99 Before
business(es) which leverage on the December
competitive advantage of the Group 2023
should suitable opportunities arise 2023F 12 B Al
("Acquisition and/or Investments”)

WeiE &SRR EF AR AR EE
BHEEENEB(NBEEKSE)

(B R /H&E])

General working capital requirements and 329 (200) 99 30 Before
expansion of existing businesses June 2023
(“General Working Capital”) 20236 A Al

—REBEESNTREBRGER
BR(—REEE2]

Total 886 - 657 229
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SIGNIFICANT EVENTS OR TRANSACTIONS
Change in Use of the Unutilised Net Proceeds

Reference is made to the Company’s announcement dated 31
January 2022 in relation to the change in use of the unutilised net
proceeds of approximately HK$886 million. Having considered,
among others, the likely completion of the bond purchase by the
Federal Reserve of the U.S. in March 2022, the expectation of
the three times in the interest rate hikes in 2022 and the recent
development of the Group, the Board considered to adopt a more
prudent approach regarding the cash resources management to
maintain the financial stability of the Group by early repayment of
part of its bank borrowings. As such, the Board resolved to reallocate
the remaining unutilised net proceeds from Acquisition and/or
Investments and General Working Capital to Bank Loans Repayment
in manner as set out in the table below. The Board was of the view
that the reallocation would allow the Group to utilise its financial
resources in a more flexible, beneficial and effective way and to
meet its operational needs and provide more buffer to cope with the
economic uncertainties in the future.

Revised use of the unutilised proceeds (in HK$ million)

Intended use

Interim Report 2022 1 #3R &
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Reallocation
of unutilised
proceeds for

Revised use

of unutilised of unutilised

Intended use of proceeds proceeds intended use proceeds
AEAME

AEARME NEGFEAR KHEBEREA
MERESEAR REEAR EN/sESE BEREAR
Bank Loans Repayment BERITER 257 358 615
Acquisition and/or Investments WEL SIRE 300 (158) 142
General Working Capital —MEEES 329 (200) 129
Total 5 886 - 886
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Investigation Against Directors

During late January 2022, the Company has been informed by
Huabao Flavours, that Ms. Chu (defined below) and Mr. Lam (defined
below) were under investigation for suspected disciplinary violations
and were placed under residential surveillance at designated
locations (8 B FTE5 4R B £ ). Ms. CHU Lam Yiu (“Ms. Chu") is
the mother of Mr. LAM Ka Yu and Ms. LAM Ka Yan, the controlling
shareholder of the Company, the Chairlady of the Board, the CEO
and an executive Director of the Company, and Mr. LAM Ka Yu
("Mr. Lam") is the son of Ms. Chu, the brother of Ms. LAM Ka Yan,
an executive Director and Co-Chairman of the Company and a
director of Huabao Flavours.

On 21 July 2022, the Group was informed by Mr. Lam that he had
been notified by Changsha County Police Bureau (KB AL H)
that they had lifted his residential surveillance and that he was on
bail pending further investigation.

On 26 July 2022, the Group learned from Ms. Chu’s family that
Changsha County Police Bureau (K& A% /@) had lifted Ms. Chu's
residential surveillance and that she was on bail pending further
investigation. Concurrently, the Company had received a Case Filing
Notice from Xinfeng County Supervisory Committee ( {5 & % 25 5%
Z B2 U KB AF) that Xinfeng County Supervisory Committee
had decided to file an investigation against Ms. Chu (#1737 &
&) and the Company also had been informed by Ms. Chu’s family
that Ms. Chu is currently placed under residential surveillance at a
designated location ($8EEFTE1REE ) by Anyuan County Police
Bureau (ZRHALH).

For details, please refer to the Company’s announcements dated 24
January 2022, 26 January 2022, 27 January 2022, 21 July 2022 and
26 July 2022 respectively.

Up to the date of this report, the Company has not been provided
with any details of the nature of the suspected violations of Ms. Chu
and/or Mr. Lam that were being investigated. The production
and business operation of the Group remains normal. Further
announcement(s) will be made to keep the shareholders of the
Company and the public informed of the development in this matter
in due course.
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Acquisition of Part of the Equity Interests in Shanghai
Yifang by Huabao Flavours

Reference is made to the Company’s announcement dated 8 March
2022 in relation to the acquisition of part of the equity interests in
Shanghai Yifang by Huabao Flavours.

On 9 August 2021, Huabao Flavours acquired 40% equity
interests in Shanghai Yifang from independent third parties for
a total consideration of RMB180 million in cash (the “Previous
Transaction”). Shanghai Yifang was established in the PRC on
7 January 1999 and is primarily engaged in the promotion and
consulting services of agricultural technology, cultivation of fruits
and vegetables; research and development of food additives; food
production, etc.

Huabao Flavours on 8 March 2022 further acquired 27% equity
interests in Shanghai Yifang from independent third parties for a
total consideration of RMB121.5 million in cash (the “Acquisition”).
After the completion of the Acquisition, Huabao Flavours’
shareholding in Shanghai Yifang, in aggregate, reached 67%
and Shanghai Yifang becomes a controlling subsidiary of Huabao
Flavours and the accounts of Shanghai Yifang would be included in
the scope of Huabao Flavours’ consolidated statements and as such
Shanghai Yifang had been indirectly included in the scope of the
Company's consolidated financial statements.

The Acquisition also included a performance undertaking provided
by the vendors in favour of Huabao Flavours, the capital increase and
the put option. Please refer to the Company’s announcement dated
8 March 2022 for further details.

As one or more than one of the applicable percentage ratios for
the transaction, when aggregated with the Previous Transaction,
the capital increase and the put option as a whole, is more than
5% and below 25%, the transaction, when aggregated with the
Previous Transaction, the capital increase and the put option as a
whole, constitute a discloseable transaction of the Company, and is
therefore subject to the notification and announcement requirements
but exempt from the shareholders’ approval requirement pursuant
to Chapter 14 of the Listing Rules.
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CORPORATE GOVERNANCE
Compliance with the Corporate Governance Code

The Board recognises the importance and benefits of good corporate
governance practices and has adopted certain corporate governance
and disclosure practices for enhancing the level of transparency and
accountability.

The Board members have regular discussions about the business
strategies and performance of the Group and have regular trainings
on Listing Rules and regulatory requirements provided by the
legal advisor of the Company from time to time together with the
relevant senior executives. Finance Department provides and reports
to the Board members on key management accounting information
of the Group on a regular basis. The Company has an established
internal reporting practice throughout the Group to monitor the
operation and business development of the Company so as to
capture potentially price-sensitive information on a timely basis, and
to monitor the continuing disclosure obligation.

Save and except as disclosed below, the Company had complied
with the code provisions in the CG Code and, where appropriate,
adopted the recommended best practices as set out in the CG Code
throughout the Reporting Period.

The Company has not fully complied with the code provisions C.2
and F.2.2 as the performance of the chairman’s duties by Ms. Chu
has been affected to a certain extent since late January 2022 as
Ms. Chu was placed under residential surveillance at a designated
location (#&§ 7E /& AT 5 18 J& 1 ). For details, please refer to the
section headed “Investigation Against Directors” on page 36 of
this report. The responsibilities of code provisions C.2 during the
Reporting Period were shared by the Vice Chairman & President and
the Vice President & Company Secretary. In addition, due to the
reasons discussed above, Ms. Chu and Mr. Lam did not attend the
annual general meeting of the Company held on 20 May 2022 in
accordance with code provision F.2.2. Notwithstanding the above,
the Company has adopted the following alternative actions and
steps during the Reporting Period to redress the deficiencies in the
relevant code provisions:
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HiER @

Code Provision

F R R XX

Alternative actions and steps taken during the
Reporting Period
RBEHRRAMERNERTBHNLR

C.2.1: The roles of chairman and chief executive
should be separate and should not be performed by
the same individual. The division of responsibilities
between the chairman and chief executive should
be clearly established and set out in writing.

C21 FEETHARNABEERY - WAER
— ANRIFFFIE - T RETHAZ ZRBEN D TR
BREATWIAZSEIIEH -

Ms. Chu’s duties as Chairlady and CEO were shared by
the Vice Chairman & President of the Group, the Vice
President & Company Secretary and other directors,
including presiding over the daily business meetings and
meetings of the board of directors, participating in the
general meeting of shareholders, and implementing the
formulated business strategies, etc.
KRTEREIEREFEHITE  ERBHASERE/E
FELH BARFARANENREMEEARBGHIES
REIFAZEKRLEGAREETE 2MKRERXE  #17E
HEH L ERIES -

C.2.2 The chairman should ensure that all directors

are properly briefed on issues arising at board

meetings.

czzfﬁﬁﬁ%iéaaﬁiﬁﬁi$ﬁﬁ bl
RIA)FIR o

The Vice Chairman & President of the Group, with the
assistance of the Vice President & Company Secretary and
its team, ensures that the Board operates effectively and
discharges its due responsibilities, and promptly discusses
all important and appropriate matters and establishes
good corporate governance practices and procedures.
The Vice President & Company Secretary prepares the
agenda of the board of directors according to the annual
schedule of the board meeting and communicates with
all directors in a timely manner, including but not limited
to daily announcement disclosure, annual budget review,
annual corporate management report, audit matters and
risk and internal control audit, etc. The Vice Chairman &
President of the Group, with the assistance of the Vice
President & Company Secretary and its team, has also
sent board papers, including but not limited to, records
of minutes of the board meetings to Ms. Chu and
Mr. Lam to keep them apprised of the developments of
the Group.

REER EFEFREH BT D AIME K H BB B
THREFGAMMENRF BERTEARE U RE®
MEEZMNEEFRETIRMHIERINERERT
REREF BlAZFARNERFEESFESRRHER
EREFERRELAEREENKERBRETREREE
NERE FEREEZ FELEERRSE FEHASF
EERRBEAZEEFS -ASEE T FERERTRER
RAAMERHEBEBH TTIHEETSE XM BFEED
BREEGEZLE  BEXTRLLERMEENET #
RAER °

C.2.3 The chairman should be responsible for
ensuring that directors receive, in a timely manner,
adequate information, which must be accurate,
clear, complete and reliable.
C23FREBERRESFRFRIZINEA
MEBENMYBEEEN R EFEASE -

Refer to C.2.2 above.
BH2HEMN EC22-
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HibER @

Code Provision

F R R XX

Alternative actions and steps taken during the
Reporting Period
RBEHRRAMERNERTBHNLR

C.2.4 One of the important roles of the chairman is
to provide leadership for the board. The chairman
should ensure that the board works effectively and
performs its responsibilities, and that all key and
appropriate issues are discussed by it in a timely
manner. The chairman should be primarily
responsible for drawing up and approving the
agenda for each board meeting. The chairman
should take into account, where appropriate, any
matters proposed by the other directors for
inclusion in the agenda. The chairman may delegate
this responsibility to a designated director or the
company secretary.
C2AXTFERET—EAEZACREEEET -1 /F
EEREZTSAIMEE BETEERE T X
R AEENEESFEE TR TFELTESR
EETTHESBAESEESANAIE LEEES
AT REMESRBMARENEMNEE - £/F
A EREEREENESFARRAIME -

The Company conceived and formulated a three-year
strategic plan from 2021 to 2023 in September 2020,
and Ms. Chu participated in and led the strategic
planning including the formulation of the three-year
strategic plan and the approval of the plans submitted by
various departments. In September 2021, the plan was
finalized and introduced and announced to the executives
by the Vice Chairman & President of the Group, who
then delegated it to executive Directors and unit leaders
for implementation.

ARRBN2020F9 A1 B K| E2021F £2023F M =4
RERE MAXT2ERTIETEARBRIDERE
B=FRBHRE LREHZ DR E] - 70202159
A FEmErHalErFEREFEIOSENAREM -
HEXHATEERELEREAREHRT

During the Reporting Period, the Company continued and
successfully implemented the three-year strategic plan
from 2021 to 2023. During the Reporting Period,
Ms. Chu’s duties were shared by the Vice Chairman &
President of the Group, the Vice President & Company
Secretary and other directors.

RE|EA - AR R EE LB #TT20214F £20234F
W=FREHRE - RBMEPRN KA THOBBHAEE
BlERREeHR BRI/ FAINERAMEFTLRGEY
DHE -

C.2.5 The chairman should take primary
responsibility for ensuring that good corporate
governance practices and procedures are
established.

C25 XREBFEERMT BRAAGERGFHOD
EEREBHRIAER -

Refer to C.2.2 above.
BLEMU EC2.2-

C.2.6 The chairman should encourage all directors
to make a full and active contribution to the board'’s
affairs and take the lead to ensure that it acts in the
best interests of the issuer. The chairman should
encourage directors with different views to voice
their concerns, allow sufficient time for discussion
of issues and ensure that board decisions fairly
reflect board consensus.

C26 XEREBMBEEFEZNRAESSE -
WABER] - MREFSTEFEEITAZENZ -
FREZBBEIAEANESHRELEATE TN
EH KTELEETEHENH URERES
ERRTEHRALRBREETSHHEG -

Refer to C.2.2 above.
BEM EC22-
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HiER @

Code Provision

F R R XX

Alternative actions and steps taken during the
Reporting Period
RBEHRRAMERNERTBHNLR

C.2.7 The chairman should at least annually hold
meetings with the independent non-executive
directors without the presence of other directors.
CR7 XFRESBFHBYUFATERTET X
REHMEEHFENEGE -

The Vice President & Company Secretary and its team had
been acting as a communication channel between the
Chairlady, the President of the Group and the
independent non-executive directors, including but not
limited to the latest development of the Group’s business,
risk management and internal control system review and
corporate governance system updates.
BBERAANEREBKEIERETR REBBEITE
UHRHTEEFZEBBREFETRRAEERE &N
BERBENL BREBRAZZGBEERECEREBRA &
MBEREEEELHERN

C.2.8 The chairman should ensure that appropriate
steps are taken to provide effective communication
with shareholders and that their views are
communicated to the board as a whole.

C28 FEERREIAEE FRRIFHERR B B8
2 URkBERERERTEEINEEAZES -

There have been no changes to the existing Shareholders’
Communication Policy. The Vice Chairman & President of
the Group and the Vice President & Company Secretary
and its team have considered that such Shareholders’
Communication Policy remains effective given that there
is no barrier for the shareholders to communicate their
views to the board as a whole.
REHNRRBABF R BEME( - PR R EE
ExeEEERRAERER ARASEREFFRAEN
REdEF AR WMEREEFRRZREBABERDA
B

C.2.9 The chairman should promote a culture of
openness and debate by facilitating the effective
contribution of non-executive directors in particular
and ensuring constructive relations between
executive and non-executive directors.

C2O9 XREREBARM BERIRMHXE REE
F(FRRIFNTER) WEFSELBRER - I
BROTEFHIFNTERT ZERFERMENBIR

Refer to C.2.2 above.
FE2HEEC22-
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Environmental, Social and Governance Reporting

The Environmental, Social and Governance (“ESG") Report which
contains our ESG information for 2021 and the requirements
under the ESG Reporting Guidelines of the Listing Rules had been
published by the Company on websites of the Stock Exchange
(www.hkexnews.hk) and of the Company (www.huabao.com.hk).

Changes in Information in respect of Directors

In accordance with Rule 13.51B(1) of the Listing Rules, the changes
to information required to be disclosed by Directors pursuant to
paragraphs (a) to (e) and (g) of Rule 13.51(2) between 25 March
2022 (being the date of approval of the Company’s 2021 Annual
Report) and 26 August 2022 (being the date of approval of this
report) are set out below:

1. Mr. Jonathan Jun YAN was appointed as independent director
of HICHAIN LOGISTICS CO., LTD., whose shares are listed on
the ChiNext Market of Shenzhen Stock Exchange in the PRC
(stock code: 300873), with effect from 13 May 2022.

2. Ms. MA Yunyan retired as independent non-executive Director
and a member of each of the Audit Committee, Remuneration
Committee and Nomination Committee with effect from 20
May 2022.

3. Mr. HOU Haitao was appointed as independent non-executive
Director and a member of each of the Audit Committee,
Remuneration Committee and Nomination Committee with
effect from 20 May 2022.

Model Code for Securities Transactions by Directors of
Listed Issuers

The Company has adopted the Model Code as the code of conduct
regarding dealing in the securities of the Company by the Directors.
Based on the information that was available and having received
Directors’ written confirmations, the Company considered that
Directors have complied with the required standard as set out in the
Model Code throughout the six months ended 30 June 2022.

INTERIM DIVIDEND AND SPECIAL DIVIDEND

The Board has resolved not to declare any interim dividend for the
six months ended 30 June 2022. However, to reward Shareholders
for their support for the Company, the Board has resolved to
declare a special dividend of HK3.38 cents per Share in cash for the
six months ended 30 June 2022 (six months ended 30 June 2021:
interim dividend of HK6.4 cents per Share and no special dividend),
representing approximately 31.0% of the adjusted earnings per
share of RMB9.31 cents. The special dividend is expected to be paid

“/.on orabout 6 October 2022 to Shareholders whose names appear
~-on the register of members of.the Company on 20 September 2022.

HibER @

BRE HERERKRSE

ARFIZRE HeghkBER(RE HLEKE
A1) A B RN EE R BT A S (www . hkexnews.hk)
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ERIESIMEK -
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Other Information (contd)

CLOSE OF REGISTER OF MEMBERS

In order to determine Shareholders who qualify for the special
dividend, the register of members of the Company will be closed
from 15 September 2022 to 20 September 2022, both days
inclusive, during which no transfer of shares will be effected. All
properly completed transfer forms accompanied by the relevant
share certificates must be lodged for registration with the Company’s
branch share registrar in Hong Kong, Tricor Tengis Limited, at 17/F,
Far East Finance Centre, 16 Harcourt Road, Hong Kong not later
than 4:30 p.m. on 14 September 2022.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2022, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company'’s listed securities.

PUBLIC FLOAT

Based on the information that was publicly available and to the best
belief and knowledge of the Directors, the Company had maintained
the prescribed public float throughout the six months ended 30 June
2022 and up to the date of this report as required under the Listing
Rules.

AUDIT COMMITTEE

The Board has formed an Audit Committee in accordance with the
Listing Rules to fulfill the functions of reviewing and monitoring the
financial reporting procedure and internal control of the Company.
The Audit Committee members currently comprise all of the INEDs
of the Company, namely Mr. LEE Luk Shiu (the Chairman of Audit
Committee), Mr. Jonathan Jun YAN and Mr. HOU Haitao. The Audit
Committee and the Board have reviewed and approved the Group’s
unaudited condensed consolidated interim financial information
for the six months ended 30 June 2022. The Group’s unaudited
condensed consolidated interim financial information has been
reviewed by the Company’s auditor, PricewaterhouseCoopers, in
accordance with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.

By Order of the Board
XIA Liqun
President

Hong Kong, 26 August 2022
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Review Report

e

pwec

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

TO THE BOARD OF DIRECTORS OF HUABAO INTERNATIONAL
HOLDINGS LIMITED

(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
46 to 98 which comprises the condensed consolidated statement
of financial position of Huabao International Holdings Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at 30
June 2022 and the condensed consolidated income statement, the
condensed consolidated statement of comprehensive income, the
condensed consolidated statement of changes in equity and the
condensed consolidated cash flow statement for the six-month
period then ended, and notes, comprising significant accounting
policies and other explanatory information. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this
interim financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our agreed
terms of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.
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Review Report (cont'd)

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information of the Group is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26 August 2022
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Condensed Consolidated Statement of

Financial Position

R AR S B AR N &R

(All amounts in RMB thousands unless otherwise stated) (BEEEREEI  FIEESEHUARETTYIR)
As at As at
30 June 31 December
2022 2021
120225 20214
6H30H 12H31H
Note Unaudited Audited
B 5 RIBEX KR A%
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment Y - B REE 7 1,939,919 1,642,566
Right-of-use assets FRERE 343,241 251,963
Intangible assets BEEE 7 5,261,339 5,847,307
Investments in associates MREtENT 2% E 8 831,729 806,407
Investment in jointly controlled entities REREH B 2RE 9 19,644 202,831
Financial assets at fair value through WARBEEAEEFHTA
other comprehensive income HEhrmlmzcemEE 5 17,870 17,870
Financial assets at fair value through UWRAAREBEFZEBEZEEHTA
profit or loss BancoREE 5 202,160 215,679
Deferred income tax assets EEMSMEE 10 154,786 167,542
Other non-current assets HiIEmamEE 2,673 133
8,773,361 9,152,298
Current assets REBEE
Biological assets EYEE 11 5,658 -
Inventories FE 1,001,984 897,226
Trade and other receivables B 5 Kk H i fE U A 12 1,332,858 1,081,046
Financial assets at fair value through LWARBEAEAEZEHTA
other comprehensive income HihrEKmseREE 5 21,938 48,785
Financial assets at fair value through NARBEFEEEZEFH A
profit or loss BEnzemBE 5 1,559,968 3,292,365
Time deposits TEHTfF 320,304 -
Cash and bank balances excluding BWe& MBITHER(IEIE
time deposits E B1F R0 4,085,932 3,553,409
8,328,642 8,872,831
Total assets HEE 17,102,003 18,025,129




Condensed Consolidated Statement of

Financial Position (cont'd)

Huabao International Holdings Limited ZEHE R ERER AT

4R A B AR R &R @

Interim Report 2022 1 #3R &

(All amounts in RMB thousands unless otherwise stated) (BEEEREEI  FIEESEHUARETTYIR)
As at As at
30 June 31 December
2022 2021
20225 R20214
6H30H 12A31H
Note Unaudited Audited
M aE REEZX P
EQUITY s
Capital and reserves attributable to RNBEREEAEL
the Company’s equity holders BRAS B
Share capital P& 2 13 328,619 328,619
Reserves & 15 4,322,903 4,387,519
Retained earnings R & F 8,804,848 9,168,518
13,456,370 13,884,656
Non-controlling interests FEEEFI RS 1,926,342 1,834,163
Total equity R R 15,382,712 15,718,819
LIABILITIES =R
Non-current liabilities el h=Ki
Put option liability RonHEAE 16 124,515 -
Lease liabilities HEaE 22,511 22,176
Deferred income tax liabilities ELEFTSTAE 10 131,138 149,450
Trade and other payables B 5 REH M ENRIE 18 11,928 800
290,092 172,426
Current liabilities REBEE
Borrowings B 17 507,009 962,774
Lease liabilities HEaRE 24,252 18,751
Trade and other payables B 5 & H i F& 15 5018 18 662,364 748,245
Current income tax liabilities EHFREHRAaE 156,847 237,169
Contract liabilities aEEE 78,727 166,945
1,429,199 2,133,884
Total liabilities FER =R 1,719,291 2,306,310
Total equity and liabilities BEZRERE 17,102,003 18,025,129

The above condensed consolidated statement of financial position

should be read in conjunction with the accompanying notes. H o

3t RS B AR & B 5 IA 0 2% FE ERLAR R Y R — OF B
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GL L€ £

Condensed Consolidated Income
Statement

(BmEEBREIN  MESEHUANARETTIIR)

(All amounts in RMB thousands unless otherwise stated)

Unaudited
RIBEZ
For the six months ended
30 June
B Z6H30R 1L EA
Note 2022 2021
Ff 5 20225 20214

Revenue S 6 1,847,152 1,763,675
Cost of goods sold HE A (880,123) (709,694)
Gross profit EF 967,029 1,053,981
Other income and other gains — net H AU A K B Ath Yo 25 — 5 58 19 100,227 222,074
Selling and marketing expenses SHE R iG i E R (174,159) (135,821)
Administrative expenses THER (412,252) (404,789)
Impairment of goodwill [EEEN R 7 (614,331) -
Net impairment losses on financial assets 4 gt & 2 5 (B 18 25 % 58 (8,290) (1,872)
Operating (loss)/profit EE (R BF (141,776) 733,573
Finance income B 5 U A 31,640 65,483
Finance costs B & A (12,204) (49,628)
Finance income — net B 75 UR A — &R 19,436 15,855
Share of results of associates and JE A Bt & X R) B FE [ 22 o

jointly controlled entities Bl EE (5,052) 3,936
(Loss)/profit before income tax BRE R (BE) BF (127,392) 753,364
Income tax expense FriS5 i 21 (105,639) (171,899)
(Loss)/profit for the period AERE (B8R BF (233,031) 581,465
Attributable to: PEAG
Equity holders of the Company KAaE=FEA (313,531) 481,129
Non-controlling interests FE12 | R S 80,500 100,336

(233,031) 581,465

(Loss)/earnings per share for (loss)/ THERQARAERFEA

profit attributable to the Company’s E{LHER (FE) BF RMB cents RMB cents

equity holders for the period AR® D AR
Basic and diluted ERK#EE 22 (9.71) 15.48

The above condensed consolidated income statement should be read
in conjunction with the accompanying notes.

bt B BR AR A i as 2 B B AR PR B 5 — O B AE -
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BE G S

Condensed Consolidated Statement of
Comprehensive Income

(BmEEBREIN  MESEHUANARETTIIR)

(All amounts in RMB thousands unless otherwise stated)

Unaudited
REER
For the six months ended
30 June
HZ6HA30B1LEA
2022 2021
20224 20214
(Loss)/profit for the period ER (E1E) BT (233,031) 581,465
Other comprehensive income: HttZ2EUWH :

Items that will not be reclassified to profit NA] BExf #EE 1872 578 B

or loss
Fair value changes of equity investments UNAREEFTEBREZFH:T A

at fair value through other HEh2HElm s EmiRE 2

comprehensive income, net of tax R ARBEZD - (195)
Currency translation differences of the KRR RHEIEBINES 2

Company and its non-foreign operations ElmeE =R 56,389 (732)
Items that may be reclassified to A B I E B b EH

profit or loss
Currency translation differences of BN BB

foreign operations 501 3,887

Other comprehensive income for AYERBREEMEE KRS
the period, net of tax 56,890 2,960

Total comprehensive (loss)/income for ZANHIEKRBZRZM@E (FE) WE

the period, net of tax M (176,141) 584,425
Total comprehensive (loss)/income FE&2E(EE) WS HEE:

attributable to:

Equity holders of the Company RATEERITFBA (270,915) 487,732

Non-controlling interests JEFZE Il M A 94,774 96,693

(176,141) 584,425

The above condensed consolidated statement of comprehensive =it & B 45 & % T8 U5 %5 3% FE 22 4 J& B 5 — O B3
income should be read in conjunction with the accompanying notes. & ©
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Condensed Consolidated Statement of SRSy -k
Changes in Equity
(All amounts in RMB thousands unless otherwise stated) (BEEEREEI  FIEESEHUARETTYIR)
Unaudited
KRB
Attributable to eqwty holders of the Company
ANFERFEAES
Non-
Share Retained Controlling Total
Capital  Reserves  earnings Total interests equity
X FEHEH .
N #E REEF @t Ex  AER
Balance at 1 January 2021 R2021FE1A1H 318,636 2,633,732 8,918,688 (11,871,056 1,823,193 13,694,249
Total comprehensive income for the  #Z202156830H Lt
six months ended 30 June 2021 AMEANZEUELAR - 6,603 481,129 | 487,732 96,693 584,425
Transactions with owners in their BAQNRAREANRS
capacity as owners:
Dividends payable to non-controlling MIEEHHERERARE
interests - - - - (3,728) (3,728)
Dividends paid to non-controlling interests [ 3F42 & #2532 (4 £ R &, - - = - (193,624) (193,624)
Final dividends for the year ended 31 MR T E 220205
December 2020 paid to shareholders 12A3NBIEEEHREE - - (229,479) | (229,479) - (229,479)
Appropriations from net profit B A6 T B - 684 (684) - - -
Share-based payment - value of employee &7 BER RS - EE
services REER - 3,004 = 3,004 = 3,004
Total transactions with owners HBEEARZHE - 3,688 (230,163) | (226,475)  (197,352) (423,827)
Balance at 30 June 2021 R2021%6H30H 318,636 2,644,023 9,169,654 (12,132,313 1,722,534 13,854,847
Balance at 1 January 2022 R2022%181A 328,619 4,387,519 9,168,518 (13,884,656 1,834,163 15,718,819
Total comprehensive (loss)/income for % Z2022%6 5301 It
the six months ended 30 June 2022  ~EAMNZE (FR)/
WEBHE - 42,616  (313,531) | (270,915) 94,774  (176,141)
Transactions with owners in their ERARAABEEANRS
capacity as owners:
Dividends paid to non-controlling interests [ 3F 22 f 1 # 25 32 15 HO B 8. - - - - (176,024) (176,024)
Acquisition of equity interest in Shanghai ~ 4i8 EBZE 7 £ RERH
Yifang Rural Technology Holdings BRARRENB AR
Co., [td. and its subsidiaries ([LBZR])
("Shanghai Yifang") - - - - 165,777 165,777
Final dividends for the year ended MR 2 (B 220216
31 December 2021 paid to shareholders 128318 FEE BRI & - - (54,821)| (54,821) - (54,821)
Appropriations from net profit B A - (4,682) 4,682 - - -
Share-based payment - value of employee % DBERNZT-EE
services R&E®E - 2,740 - 2,740 - 2,740
Additional investment in FNEERFZERBA
non-wholly-owned subsidiary - (6,530) - (6,530) 6,530 -
Disposal of Xinjiang Huabao Natural RENBEZARED
Biological Technology Co., LTD HRBHABRAF
("Xinjiang Huabao") ([#EEE]) - - - - 1,122 1,122
Put option liability arising from business ~ ¥#%4 a HEEZRLHE
combination g8& - (124,515) - | (124,515) - (124,515)
Dilution of investment in an associate REENT 2 REMRIE
WE - 25,755 - 25,755 - 25,755
Total transactions with owners HBEEARZAE - (107,232)  (50,139)| (157,371) (2,595) (159,966)
Balance at 30 June 2022 R202256H30H 328,619 4,322,903 8,804,848 (13,456,370 1,926,342 15,382,712
The above condensed consolidated statement of changes in equity it B BA 4R A HE 25 % Bh 2% FE B2 AR FE B 5 — OF B

should be read in conjunction with the accompanying notes. B o
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Statement
(All amounts in RMB thousands unless otherwise stated) (BEEEREEI  FIEESEHUARETTYIR)
Unaudited
RBEX
For the six months ended
30 June
BZ6A30AL~EA
2022 2021
2022 20215

Cash flows from operating activities ReTHHERE
Cash generated from operations EEEECRS 323,344 694,332
Income tax paid ENEH (211,545) (208,929)
Net cash generated from operating activities &EZBHELZERLFE 111,799 485,403
Cash flows from investing activities RETHNEASRE
Acquisition of a subsidiary WEE R A (79,233) -
Acquisition of equity interest in associates BAEE QA2 RiE (8,200) (18,152)
Proceeds from disposal of an associate S B N B AT 1S 3K - 6,320
Purchases of financial assets at fair value through BAMAR L BEFEEEEE

profit or loss FABRCEREE (6,546,986) (2,803,379
Proceeds from disposals of financial assets at HENARBEFEELHE

fair value through profit or loss SHABRZEREEMSTA 8,331,873 1,346,203
Purchase of property, plant and equipment and BAMZE HBERREREVEE

intangible assets (179,740) (163,470)
Purchases of right-of-use assets for land use rights AT FERERBZEREEE (21,165) (4,140)
Proceeds from disposal of property, plant and HEME  HBEREER

equipment and intangible assets BV EEMBIE 3,102 7,368
Time deposits placed FAEBER (320,304) -
Short-term time deposits released TR EUE B E HifE X - 1,357,540
Dividend received Bl S 5,454 4,696
Interest received B2 27,446 94,632
Net cash generated from/(used in) investing REFBEL/(FiA)2BEFE

activities 1,212,247 (172,382)
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Condensed Consolidated Cash Flow EHGAESRERER @

Statement (cont'd)
(B BAEEAEIN  IESEEIUARET TIR)

(All amounts in RMB thousands unless otherwise stated)

Unaudited
RBEX
For the six months ended
30 June
BZ6HA30A LKA
Note 2022 2021
et 2022%F 20214
Cash flows from financing activities METHNRERE
Final dividend for the year ended MREREY HE 220206128318
31 December 2020 paid to shareholders IFFEEZHERERE - (229,479)
Final dividend for the year ended AR FEZE2021F128318
31 December 2021 paid to shareholders EEEZHRRE (54,821) -
Dividends paid to non-controlling interests [ 4 il 14 4 25 32 1 Ak & (176,024) (193,624)
New bank borrowings raised LB TER 107,790 1,210,280
Repayment of bank borrowings BRETER (702,144) (2,056,935)
Principal elements of lease payments YHHENR RS D (14,598) (11,422)
Interest elements of lease payments THRERRZFEEHD (636) (1,188)
Interest paid related to bank borrowings and ER{TER R EMIEE 2 2 M F &
others (12,565) (50,574)
Net cash used in financing activities METBFAZRSEE (852,998) (1,332,942
Net increase/(decrease) in cash and BERBESEMEN/ GRL) BHE
cash equivalents 471,048 (1,019,921)
Cash and cash equivalents at the beginning Hi¥I2 B4 RE L ZEY
of the period 3,541,425 4,921,756
Effects of currency translation on cash and ~EBBREHRE LR EEBYHFE
cash equivalents 49,858 (11,635)
Cash and cash equivalents at the end of HRZEERBREZEY (@)
the period 4,062,331 3,890,200
(@) Reconciliation to condensed consolidated statement of  (a) £2f58H B FE 0 #15R -
financial position:
As at
30 June 2022
R2022%
6A30H
Unaudited
RREX
Cash and cash equivalents RekBReEEY 4,062,331
Add: restricted bank balances m: ZRORITEK 23,601
Cash and bank balances excluding time deposits ReRBTER(TREEBER) 4,085,932

The above condensed consolidated cash flow statement should be

read in conjunction with the accompanying notes. = o
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Notes to the Condensed Consolidated
Interim Financial Information

(All amounts in RMB thousands unless otherwise stated)

1.

GENERAL INFORMATION

Huabao International Holdings Limited (the “Company”)
was incorporated in Bermuda as an exempted company with
limited liability. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda.

The Company has its primary listing on The Stock Exchange of
Hong Kong Limited.

The Company is an investment holding company. The
Company and its subsidiaries (collectively the “Group”) are
mainly engaged in the research and development, production,
distribution and sale of flavours and fragrances, and food
ingredients, tobacco raw materials, aroma raw materials and
condiment products in the People’s Republic of China (the
“PRC"). Ms. Chu Lam Yiu, who is the Chairlady of the Board of
Directors, holds approximately 71% beneficial equity interest
in the Company as at 30 June 2022.

This condensed consolidated interim financial information is
presented in thousands of units of RMB (“RMB’000"”) unless
otherwise stated and it has been approved for issue by the
Board of Directors on 26 August 2022.

This condensed consolidated interim financial information has
been reviewed and has not been audited.

On 9 August 2021, Huabao Flavours & Fragrances Co., Ltd.
("Huabao Flavours”), a non-wholly owned subsidiary of the
Group, acquired 40% equity interests in Shanghai Yifang for
a total consideration of RMB 180,000,000 in cash. On 8 March
2022, Huabao Flavours further acquired 27% equity interests in
Shanghai Yifang for a total consideration of RMB121,500,000
in cash. After the completion of the Acquisition, Huabao
Flavours’ shareholding in Shanghai Yifang in aggregate reaches
67% and Shanghai Yifang becomes a subsidiary of Huabao
Flavours.

Shanghai Yifang is primarily engaged in the promotion and
consulting services of agricultural technology, cultivation of
fruits and vegetables; research and development of food
additives; food production, etc.

Further details are set out in Note 24 to the condensed
consolidated interim financial information.
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Huabao International Holdings Limited ZEEEKIZREIRA T

Notes to the Condensed Consolidated
Interim Financial Information (cont'd)

(All amounts in RMB thousands unless otherwise stated)

2.

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 June 2022 has been prepared in
accordance with Hong Kong Accounting Standard (“"HKAS")
34, “Interim financial reporting” issued by the Hong Kong
Institute of Certified Public Accountants. This condensed
consolidated interim financial information should be read in
conjunction with the consolidated financial statements of the
Group for the year ended 31 December 2021 which have been
prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRS").

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2021, as described in those financial
statements.

(a) Initial application of HKAS 41 “Agriculture”

In March 2022, Shanghai Yifang became a subsidiary of
Huabao Flavours.

o Property, plant and equipment

Shanghai Yifang holds lemon trees, grapefruit trees,
mulberry trees, orange trees and blueberry trees
(collectively the “fruit trees”) with aggregate carrying
amounts of approximately RMB122,640,000 as at 30
June 2022. Shanghai Yifang's fruit trees qualify as bearer
plants under the definition in HKAS 41 “Agriculture” and
are therefore accounted for under the rules for plant and
equipment. Fruit trees are classified as immature until the
fruits can be commercially harvested. At that point they
are reclassified as mature and depreciation commences.
Immature fruit trees are measured at accumulated cost.

All property, plant and equipment, including fruit
trees is recognised at historical cost less depreciation.
Depreciation is calculated using the straight-line method
to allocate their cost or revalued amounts, with no
residual values, over the shorter of their estimated useful
lives or lease term as follows:

Bearer plants 21.5-25 years
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Huabao International Holdings Limited ZEHERZERER AT Interim Report 2022 R &

Notes to the Condensed Consolidated
Interim Financial Information (cont'd)

(All amounts in RMB thousands unless otherwise stated)

3.

ACCOUNTING POLICIES (continued)

(a)

Initial application of HKAS 41 “Agriculture”
(continued)

The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at the end of each reporting
period. An asset’s carrying amount is written down
immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable
amount.

o Biological assets

Biological assets consist of the growing produce before
harvest on fruit trees. Harvested fruits are transferred to
inventory raw materials when harvested. Fruit trees are
bearer plants and are accounted for as property, plant
and equipment.

Biological assets are measured at fair value less cost
to sell on initial recognition and at the end of each
reporting period, except where fair value cannot be
measured reliably due to unavailability of quoted market
prices and no reliable alternative estimates exist to
determine fair value, in which case the assets are carried
at cost less impairment loss. Once the fair value becomes
reliably measurable, the biological assets are measured at
fair value less costs to sell and changes in fair value are
recognised in profit or loss.

The agricultural produce harvested from fruit trees is
measured at fair value less costs to sell at the time of
harvest, which is determined based on market prices of
similar agricultural produce prevailing in the market as at
or close to the harvest dates in the local market. The fair
value less costs to sell at the time of harvest is deemed as
the cost of the inventories for sales. Costs to sell are the
incremental costs directly attributable to sell the assets
but excludes finance costs and income taxes. Biological
assets that are expected to be realised in the next harvest
within the next twelve months are classified under
current assets.
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Notes to the Condensed Consolidated
Interim Financial Information (cont'd)

(All amounts in RMB thousands unless otherwise stated) (BRHEBEEN  FTESBEHUAREF TR
3. ACCOUNTING POLICIES (continued) 3. EEEEK(E)
(b) Put option liability (b) REHEES

Put option is the financial instrument granted by the
Group that the counterparty may have the right to
request the Group to purchase the equity instrument
that held by the counterparty for cash or other financial
assets when certain conditions are met. If the Group
does not have the unconditional right to avoid delivering
cash or another financial assets under the put option,
it is reclassified from equity and has to recognise a
financial liability with a reduction of parent equity at
the present value of the estimated future cash outflows
under the put option. Subsequently, if the Group
revises its estimates of payments, the Group will adjust
the carrying amount of the financial liability to reflect
actual and revised estimated cash outflows. The Group
will recalculate the carrying amount by computing the
present value of revised estimated future cash outflows
at the financial instrument’s original effective interest
rate and the adjustments will be recognised as changes
in parent equity in the condensed consolidated statement
of changes in equity. If the put option expires without
delivery, the carrying amount of the liability is reclassified
to equity. The put option liabilities are classified as
current liabilities unless the put option can only be
exercised 12 months after the end of the reporting
period.

New and amended standards adopted by the
Group

A number of new or amended standards became
applicable for the current reporting period. The
Group did not change its accounting policies or make
retrospective adjustments as a result of adopting these
amended standards.
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Huabao International Holdings Limited ZEHE R ERER AT

Notes to the Condensed Consolidated
Interim Financial Information (cont'd)

(All amounts in RMB thousands unless otherwise stated)

3. ACCOUNTING POLICIES (continued)

(d) Impact of standards issued but not yet applied
by the Group:

The following new standards and amendments to
standards have been issued but are not yet effective and
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have not been early adopted by the Group:

4T -

Effective for

the financial year
beginning on

or after

N TIN=R s
ZEHRBRNEE
HEREXR

Amendments to HKAS 1

BAGEEAE1RIERT

HKFRS 17

BB HREERFE175%

Amendments to HKAS 1 and

HKFRS Practice Statement 2

EASHEANE1RETREBUB
HHEREBS A E25R

Amendments to HKAS 8

BB ERE8HIZET

Amendments to HKAS 12

BB G HERE 12K

Amendments to HKFRS 10 and
HKAS 28

BB HREERIZE105 &
BB EAFE285IEET

Hong Kong Interpretation 5
(2020) Presentation of
Financial Statements

EREREFES (2020F) BB mK 2
EX]

Classification of liabilities as current or
non-current

BESIBEARSLIERD

Insurance contract

Rz & R

Disclosure of Accounting Policies
SRR E

Definition of Accounting Estimates

i EETHER

Deferred Tax related to Assets and Liabilities
arising from a Single Transaction

HE-—QXSGMEANEERBERRB
EIEFTIS L

Sale or contribution of assets between an

1 January 2023
20231 H1H
1 January 2023
20231 H1H
1 January 2023
20231 H1H
1 January 2023
2023 1H1H
1 January 2023
20231 H1H

To be determined

investor and its associates or joint ventures

REEEEBENA S ELEZHAN
BELEXLE

Classification by the Borrower of a Term Loan

that Contains a Repayment on Demand

Clause
BRAHEEEZRERZEHER

el

LM AR

N

FRE

When applies
Amendments to
HKAS 1

RAEEGER
LIS RT B £

The management is in the process of making an
assessment of the impact of the above new and
revised standards, amendments and interpretations to
existing standards on the Group’s consolidated financial
statements.
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57



58

Huabao International Holdings Limited ZEEEKIZREIRA T

Notes to the Condensed Consolidated
Interim Financial Information (cont'd)

(All amounts in RMB thousands unless otherwise stated)

4,

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, except for those described in note 7(a) and
the estimates below, the significant judgements made by
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements for
the year ended 31 December 2021.

(a) Estimation of put option liability

The Group granted put option to the non-controlling
interest owners that they have the right to request
the Group to further acquire the equity interests
in a non-wholly owned subsidiary that held by the
non-controlling interest owners when certain conditions
are met. The Group initially recognise a financial liability
with a reduction of parent equity at the present value
of the estimated future cash outflows under the put
option arrangement, and at the end of each subsequent
period, the Group will review their estimations. If the
Group revises its estimates of payments, the Group will
adjust the carrying amount of the financial liability to
reflect actual and revised estimated cash outflows and
the adjustments will be recognized as changes in parent
equity in the condensed consolidated statement of
changes in equity.
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Huabao International Holdings Limited ZEHE R ERER AT

Notes to the Condensed Consolidated
Interim Financial Information (cont'd)

(All amounts in RMB thousands unless otherwise stated)

5. FINANCIAL RISK MANAGEMENT

5.1

5.2

5.3

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, cash
flow and fair value interest rate risk and price risk), credit
risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management
information and disclosures required in the annual
financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year
ended 31 December 2021. There have been no changes
in the risk management policies since 31 December
2021.

Liquidity risk

The Group’s net debt is calculated as total borrowings
(including current and non-current borrowings) less
cash and cash equivalents. No debt-to-equity ratio is
presented as the Group had net cash surplus as at 30
June 2022 and 31 December 2021.

Fair value estimation

The following categorises financial instruments carried
at fair value based on the level of inputs to valuation
techniques within a fair value hierarchy. The different
levels have been defined as follows:

. Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

o Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that
is, derived from prices) (level 2).

o Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (level 3).
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Notes to the Condensed Consolidated
Interim Financial Information (cont'd)

B4R & o A B 35 B R B R a0

(All amounts in RMB thousands unless otherwise stated) (BEEEREEI  FIEESEHUARETTYIR)
5. FINANCIAL RISK MANAGEMENT (continued) 5. BBERERE (&)
5.3 Fair value estimation (continued) 5.3 AAREEME (&)

The following tables present the Group's financial assets
measured and recognised at fair value at 30 June 2022

TR RA S ER202266 A30H
N2021%F12831BIR AR EER

and 31 December 2021:

ERANETREE

Level 1 Level 2 Level 3 Total
- E-E E=E #5t
At 30 June 2022 202256 A30R
Financial assets at fair value through ~ LIAREEGEEHSHHA
profit or loss (“FVPL") BRZERMEE
— Listed equity investments - EmERKRE 47,609 - - 47,609
— Wealth management products -NEEEEMR - - 1,512,359 1,512,359
- Unlisted equity investments —FrmERRE - - 202,160 202,160
Financial assets at fair value through ~ LA ABEGEEESZHH A
other comprehensive income (“FVOCI") H#tt2EWHzEREE
— Unlisted equity investments in —RAENE LT ERRE
the PRC - - 17,870 17,870
- Debt securities — BB ES - - 21,938 21,938
47,609 - 1754327 1,801,936
Level 1 Level 2 Level 3 Total
E—E EE E=E $HEf
At 31 December 2021 $2021%12A831H
Financial assets at FVPL NAREESZEHSHTA
BRvemEE
- Listed equity investments — FIERRE 35,866 - = 35,866
— Wealth management products -HEEEEM - - 3,256,499 3,256,499
- Unlisted equity investments —FImERKE - - 215679 215,679
Financial assets at FVOCI NARBESTEEHSHTA
Htt2ENEZSREE
— Unlisted equity investments in — RN TR
the PRC RE - - 17,870 17,870
- Debt securities —EEE 5 - - 48,785 48,785
35,866 - 3,538,833 3,574,699

There were no transfers of financial assets between level
1, level 2 and level 3 fair value hierarchy classifications
for the six months ended 30 June 2022. There are no
other financial instruments that were measured at fair
value as at 30 June 2022 and 31 December 2021.

H E202266 8308 /<@ A © #
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Huabao International Holdings Limited ZEHE R ERER AT

Notes to the Condensed Consolidated
Interim Financial Information (cont'd)

(All amounts in RMB thousands unless otherwise stated)

5.

FINANCIAL RISK MANAGEMENT (continued)

5.3

5.4

Fair value estimation (continued)

The financial assets of level 1 within the fair value
hierarchy as at 30 June 2022 and 31 December
2021 were the listed equity investments included in
financial assets at FVPL. The fair value of these financial
instruments traded in active markets is based on quoted
market prices at the reporting date. A market is regarded
as active if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry
group, pricing service, or regulatory agency, and those
prices represent actual and regularly occurring market
transactions on an arm’s length basis. The quoted market
price used for financial assets of level 1 held by the
Group is the current bid price.

Fair value measurements using significant
unobservable inputs (Level 3)

The financial assets of level 3 within the fair value
hierarchy as at 30 June 2022 and 31 December 2021
were financial assets at FVOCI and financial assets at
FVPL. The following table presents the changes of the
Group's financial assets of level 3 within the fair value
hierarchy for the six months ended 30 June 2022:
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5.3 AREEMGE (&)

5.4

7R2022F6 A30H K20214F12H31
H 2ABEERATHNE—ELR
BERMTANAREEFEAHE
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ELESBMTANAOABEENRES
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AlEEMBEHRAREREN WA
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ERMEHBENTERS - A&
ERENE—EcmEEFANM
BHRERERBEANE o
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B E2(E=ZE)

R2022F6 A30H K2021412H31
H 2R BEELRTFHNE=-ELHM
BERBUNRAANEBETEBEEHT
AEMEZERENEMEEMUR
ABESA=EEZEHT AL HIER
WemEE - TRIETAEEE
F2022F6A30H IENBE AN AR
BEEATE=-EcRHEENE

Unlisted Wealth
equity management Debt
investment products securities Total
¥LEm BE
BRRE EEER BHES Het
At 1 January 2022 1202251818 233,549 3,256,499 48,785 3,538,833
Additions NE 3,986 6,543,000 127,255 6,674,241
Disposals & (8,320,227)  (154,102) (8,474,329)
Fair value change R EL A U A AN E At
recognised in other W — FEEER
income and other gains 2R EBEE
- net (21,848) 33,087 - 11,239
Currency translation BE¥BmEEE
differences 4,343 - - 4,343
At 30 June 2022 12022566 H30H 220,030 1,512,359 21,938 1,754,327
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Notes to the Condensed Consolidated
Interim Financial Information (cont'd)

(All amounts in RMB thousands unless otherwise stated)

5.

FINANCIAL RISK MANAGEMENT (continued)

5.4

5.5

5.6

Fair value measurements using significant
unobservable inputs (Level 3) (continued)

Asset-based approach and market based approach are
adopted in valuation the financial assets of level 3. There
were no changes in valuation techniques for the six
months ended 30 June 2022.

The expected return rates used in determining the
fair value of the wealth management products of
RMB1,512,359,000 as at 30 June 2022 were between
2.8% to 3.1% (31 December 2021: 1.0% to 3.9%).
The fair value of unlisted equity investments is based on
asset-based approach and market based approach with
no quantitative unobservable inputs developed.

Group's valuation processes

The Group's finance department includes a team that
performs the valuation of financial assets required for
financial reporting purposes with the assistance of an
independent valuer when necessary, including Level 3 fair
values. This team reports directly to the chief financial
officer ("CFQ"). Discussions of valuation processes and
results are held between the CFO and the valuation team
at least once every half a year, in line with the Group's
reporting dates.

Fair value of financial assets and liabilities
measured at amortised cost

The fair value of financial assets and financial liabilities
measured at amortised cost approximate their carrying
amounts.
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Notes to the Condensed Consolidated
Interim Financial Information (cont'd)

(All amounts in RMB thousands unless otherwise stated)

6.

REVENUE AND SEGMENT INFORMATION

The Group has organised its operations into four main
operating segments:

(M

)

3

(4)

Flavours and fragrances, and food ingredients (“F&F and
food ingredients”);

Tobacco raw materials;
Aroma raw materials; and

Condiment.

The chief operating decision-makers have been identified as the
executive directors (the “Executive Directors”). The Executive
Directors review the Group’s internal reporting in order to
assess performance and allocate resources. Management has
determined the operating segments based on these reports.

The Executive Directors consider the business from the
operation’s perspective and assess the performance of F&F and
food ingredients, tobacco raw materials, aroma raw materials
and condiment segments.

M

F&F and food ingredients segment includes research
and development, production and sale of flavours and
fragrances products, and food ingredients.

Tobacco raw materials segment includes research and
development, production and sale of paper-making
reconstituted tobacco leaves and new materials products
that are innovative, functional and applicable to tobacco
industry.

Aroma raw materials segment includes research and
development, manufacture and sale of aroma raw
materials products that are extracted from natural
materials or generated from chemical process.

Condiment segment includes production, sales,
marketing and distribution of condiments.
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(All amounts in RMB thousands unless otherwise stated) (BB EEAEIN FTESEHUAARETITIIR)
6. REVENUE AND SEGMENT INFORMATION 6. EEHERITEN (&)
(continued)
The segment information for the six months ended 30 June B E2022F6A308 IEAE A B S FE K
2022 is presented below: 257 :
Unaudited
REENR
For the six months ended 30 June 2022
HZ202256A308 L~ B A
F&F and Tobacco Aroma
food raw raw
ingredients ~ materials  materials Condiment Others Total
BRR
EmER ERER ERH K@ 2t @t
Total revenue s 897,113 198,268 479,918 289,264 - 1,864,563
Inter-segment revenue DEEERE (9,158) (6,396) (1,857) - - (17,411)
Segment revenue - net PREXE 887,955 191,872 478,061 289,264 - 1,847,152
Segment result NEEE 468,824 19,365 44,775 (585,974) (88,766)  (141,776)
Finance income M 31,640
Finance costs BAKK (12,204)
Finance income - net WA —F 58 19,436
Share of results of associates  JE{5 B4 A 7] 2 3t R4
and jointly controlled entities ~ B £% (5,052)
Loss before income tax B AIEE (127,392)
Income tax expense Frg i (105,639)
Loss for the period KERERE (233,031)
Depreciation nE 31,017 41,810 25,564 5,270 2,474 106,135
Amortisation B 2,875 4,506 5,646 37,306 393 50,726
Unaudited
REEZ
As at 30 June 2022
R2022%6 A30H
F&F and Tobacco Aroma
food raw raw
ingredients  materials  materials Condiment Others Total
ERR
EmEH ERER ERA FEl 2 @5t
Segment assets PHEE 8,245,239 2,328,659 1,309,515 3,861,863 1,356,727 17,102,003
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EHGEE P BEERME @

Interim Financial Information (cont'd)

(All amounts in RMB thousands unless otherwise stated)

6.

REVENUE AND SEGMENT INFORMATION

(continued)

The segment information for the six months ended 30 June

2021 is presented below:

(Br

6.

Interim Report 2022 1 #3R &

BIEPEIN BRI UAARETTIIR)

EXERTBER (A

HZE2021F6 308 1L/~ A A By 2BE K

5T

Unaudited
REEZ

For the six months ended 30 June 2021
22021964308 L7~ E A

Flavours Tobacco Aroma

and raw raw
fragrances  materials  materials  Condiment Others Total
i EREH BRE AR @ i B
Total revenue s 916,678 221,059 322,370 324,206 20 1,784,333
Inter-segment revenue DS EE (6,241) (12,312 (2,105) = = (20,658)
Segment revenue - net NHEEE-FE 910,437 208,747 320,265 324,206 20 1,763,675
Segment result DEEE 576,461 61,291 22,435 61,814 11,572 733,573
Finance income B 65,483
Finance costs BERA (49,628)
Finance income - net BN —FE 15,855

Share of results of associates and ~ FE{5H & A &) ] s[RI 5l
a jointly controlled entity ERoXE 3,936
Profit before income tax B %t Al 22 753,364
Income tax expense FrE#H (171,899)
Profit for the period AEEEF 581,465
Depreciation nE 19,041 42,334 13,524 5,951 3,520 84,370
Amortisation B 833 4,496 7,580 36,895 11 49,815
Audited
BEG
As at 31 December 2021
M2021% 124318

Flavours Tobacco Aroma

and raw raw
fragrances  materials  materials Condiment Others Total
5 ERRH BR# EELN g @t
Segment assets SHEE 8,389,135 2,314,894 1,344,664 4,586,505 1,389,931 18,025,129
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Notes to the Condensed Consolidated
Interim Financial Information (cont'd)

(All amounts in RMB thousands unless otherwise stated)

6.

REVENUE AND SEGMENT INFORMATION
(continued)

Segment result represents the profit before income tax earned
by each segment without inclusion of unallocated corporate
expenses, finance costs, finance income and share of results
of associates and jointly controlled entities. This is the measure
reported to chief operating decision makers for the purposes of
resource allocation and assessment of segment performance.

Segment assets consist primarily of property, plant and
equipment, right-of-use assets, intangible assets, investments
in associates, investments in jointly controlled entities, financial
assets at FVPL and financial assets at FVOCI that are managed
by the Finance Department, deferred income tax assets, other
non-current assets, inventories, trade and other receivables,
short-term time deposits, cash and cash equivalents. They
exclude financial assets at FVOCI and financial assets at
FVPL that are managed by the Investment Department and
intersegment eliminations.

Non-current assets other than financial instruments and
deferred tax assets of the Group as at 30 June 2022 and 31
December 2021 are mainly located in the PRC.

Revenues from external customers are derived from the sales
of F&F and food ingredients, tobacco raw materials, aroma
raw materials and condiments to customers mainly of whom
located in the PRC.

Revenue derived from sales made to the single largest external
customer for the six months ended 30 June 2022 amounted to
6.3% (for the six months ended 30 June 2021: 7.9%) of the
Group's total revenue. These revenues are attributable to F&F
and food ingredients segment.
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Notes to the Condensed Consolidated
Interim Financial Information (cont'd)

(All amounts in RMB thousands unless otherwise stated) (BEEEREEI  FIEESEHUARETTYIR)
7. PROPERTY, PLANT AND EQUIPMENT AND 7. VE BIRREREFEE
INTANGIBLE ASSETS
Unaudited
#iEH
Other Total
property, Mature  Immature property, Other Total
plant and bearer bearer Construction  plant and intangible  intangible
Note  equipment plants plants inprogress  Equipment  Goodwill assets assets
Rl HRKEE  RERNE hE BE HiEY  EREE
it BERAE EY  EREN  ERIR  RREE fig e it
For the six months ended 30 June 201 EZ201%6A30R
AR
At 1 January 2021 ANNEIR1A 1,091,407 - - 29,850 | 1388257 | 537201 854,351 | 6,226,362
Additions e 17,781 - - 140,502 158,283 - 5187 5187
Transfers &% 175,85 - - (175,855 - - - -
Other disposals it (2,709) - - - (2709) - - -
Depreciation and amortisation EREH (71,941) - - - (71.941) - ny | Wy
Currency translation differences EHpELE (355) = - - (355) = - -
At 30 June 2021 2021568308 1,210,038 - - 261497 | 1471535 | 5,372,011 812424 | 6184435
At 31 December 2021 H001E128318
Cost i 2799351 - - 29138 | 3048489 | 5903875 1414307 | 7318182
Accumulated depreciation, amortisation and 2347 - BEREE
impairment (1,405,923) = = - | (1405923 | (825,134)  (645,741) | (1470,875)
Net book amount REFE 1,393,428 - - 29,138 | 1,642,566 | 5078741 768,566 | 5,847,307
For the six months ended 30 June 2022 EZ2022£6A30R
LA A
At 1 January 2022 H00RE1R18 1393428 - - 19,138 | 1,642,566 | 5,078,741 768,566 | 5,847,307
Acquisiton of eguity nterest in KELEZ 7 R
Shanghai Yifang U 94,767 38,130 84,944 802 218,643 49,418 2,804 1,262
Additions HE 19,032 - %1 151583 | 17782 - 2205 105
Transfes L1 34,189 - - (418) - - - -
Other disposals HE (5.139) - - - (5.139) - - -
Depreciation and amortisation TEREH (93,764) (101) - - (94,465) - 619 | (e6129)
Impairment of goodwill AEHE ) - - - - - (63 - (6133
Currency translation differences EhREZE 4 - - 528 532 - - -
At 30 June 2022 1202564308 148347 31429 8211 31386 | 1939919 | 4513828 TATSN | 5261339
At 30 June 2022 1202564308
Cost KA 3,002,858 44,116 85,211 373862 | 3506647 | 5953203 1439375 | 7,392,668
Accumulated depreciation, amortisationand ~ 2547% - B R
impairment (1,559,441) (1,281) - - | (1,566,728) | (1,439465)  (691,864) | (2131,329)
Net hook amourt FERE ABAT A A1 3BSRL | 1939919 | 4SBEB TSN | 5261339
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Notes to the Condensed Consolidated
Interim Financial Information (cont'd)

(All amounts in RMB thousands unless otherwise stated)

7.

PROPERTY, PLANT AND EQUIPMENT AND
INTANGIBLE ASSETS (continued)

(a)

Impairment of goodwiill

Goodwill is mainly attributable to the anticipated
profitability of operations, the anticipated future
operating synergies and enlarged market share. Goodwill
arising from prior year is allocated to the Group’s
cash-generating units (“CGU"s) identified within the
operating segment. The goodwill is allocated in CGUs as
follows:

As at 30 June 2022

W&

B4R & o A B 35 B R B R a0

(% BBEHEPESN  FELBIUARE TR
7. UR HBERIERETLEE (B)

(a)

BERE
AEETZHLETHNEHEF
AR L~ B H A 2R 2R AT & 15 B R E AN
BANMHBDERE - AEER MU
EEEEZHEIZREBHE
BoHrHEELZRRESEELEEN
(ICGUs ) - AE DB ECGUSE T
;s

As at 31 December 2021

202268308 RV1E1A31R
Flavours Jiahao Flavours Jiahao
Subgroup RTL  Foodstuff Others Total Subgroup RIL Foodstuf Others Total
B BEEE  EERR 4 a3t B BEEE 3R L] )
Goodwill HE 1,186,344 649,363 2,525,121 152,400 4,513,828 1,186,344 649,363 3,140,052 102,982 5078741

The recoverable amount of a CGU is determined
based on the higher of value in use (“VIU”) and the
fair value less the costs of disposal (“FVLCOD"). As
at 31 December 2021, management recalculated the
recoverable amounts of all CGUs. The value in use results
of CGUs other than the CGU of Reconstituted Tobacco
Leaves(“RTL") were assessed to be exceed their carrying
amounts as at 31 December 2021. Based on the results
of the Group’s discussion with customers at the end
of 2021, the management of the Group re-evaluated
the supply and demand situation of the traditional
RTL industry and considered that the oversupply in
the traditional RTL would remain for a longer period
of time, while based on the principle of prudence and
conservatism, a conservative forecast on the future sales
of the traditional RTL was made. As at 31 December
2021, management engaged an independent valuer to
conduct an impairment test on goodwill of CGU of RTL.
According to the test results, an impairment of goodwill
of approximately RMB293,270,000 was recognised for
the CGU of RTL, resulted in a reduce in the carrying
amount of the goodwill of RTL from RMB942,633,000 to
RMB649,363,000 as at 31 December 2021.

CGUR R kBl & BTy RIKFE A EE
HAREEREEZM ([FVLCOD])
MEFHRSEET - K2021F12
H318 r B EBXFTEMAECGUs
MA e &5 BTEEEZECGU
Hh - EERCGUsME R EE & R T
HABBHEEME - ERAEER
JRIFFEREETFNBEBRLER A
EEEEENEABEEETEMS
EEREFMT G REERE
BEETEHEANKMNEERS K&
BRERRERE  ERBEMRTHRE
HERBEBRERRNHEEM TR
SFHFEE - R2021F12H8318 - &
BEEERABYIMMABEREED
CGUETTRERIF - BIFBH &
BEEENCGURR T B ERES
AR #293,270,0007T @ EE HEE
EEmEREENR2021F12A31H
m AR #942,633,000H AL EAR
#649,363,0007T °
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Notes to the Condensed Consolidated
Interim Financial Information (cont'd)

(All amounts in RMB thousands unless otherwise stated)

7. PROPERTY, PLANT AND EQUIPMENT AND
INTANGIBLE ASSETS (continued)

(a)

Impairment of goodwill (continued)

Following the decrease in revenue and operating
profit of the CGU of Jiahao Foodstuff Limited and its
subsidiaries (“Jiahao Foodstuff”) due to the impact of the
resurgence of Novel Coronavirus Pneumonia Pandemic
("Pandemic”) in the PRC in the first half of 2022, which
hindered the logistics and supply chains of raw materials,
while various daily consumption activities including those
of retail and catering sectors were adversely affected,
thereby resulting in decrease in demand and increase
in the operating costs. Given that the revenue and
the operating profit of Jiahao Foodstuff had dropped
significantly during the first half of 2022, and there is
great uncertainty in the future of the Chinese condiment
market due to the Pandemic, an impairment loss on
goodwill of Jiahao Foodstuff's CGU is expected. As at
30 June 2022, management engaged an independent
valuer to conduct an impairment test on goodwill of
CGU of Jiahao Foodstuff. In the goodwill impairment
test carried out by the valuer, FVLCOD and VIU of the
CGU of Jiahao Foodstuff was assessed by using market
approach and income approach respectively. According
to the result of the test, VIU was higher than FVLCOD
and therefore VIU was adopted to be the recoverable
amount of the CGU of Jiahao Foodstuff. According
to the test results, an impairment of goodwill of
approximately RMB614,331,000 was recognised for the
CGU of Jiahao Foodstuff, resulted in a reduction in the
carrying amount of the goodwill of Jiahao Foodstuff from
RMB3,140,052,000 to RMB2,525,721,000 as at 30 June
2022.

Other than the CGU of Jiahao Foodstuff, as at 30 June
2022, management reassessed the key assumptions for
impairment testing of goodwill of all CGUs and engaged
an independent valuer to conduct impairment test on
the CGU of RTL. Based on the assessment, the Group
considered that no additional impairment of goodwill
was required.

B4R & o A B 35 B R B R a0

(BmEEBREIN  MESEHUANARETTIIR)

M- BERRBRETLEE (B)

(a) BHERME(HE)

EXREMARAALRENE AR A
((Z%RMm]) FTBCGUN & X5EM
EERAFTK  HAA2022F E¥F
FAE AR EZ I A BB ([5E &
BIEDERBHERNTE  EMe
MY RMEEESE MeEESE
MEREANESEEEEBEEH T
ERAMTHELE  BEFRRD
REBRAEZEN - EREZTREN
202F FH¥EFHHEEWAREER
PN RN N R e
RTEMAREELETERATIE
El WEHAZEZRMACGUEHER
R EEE - N20226F6H30H -
EREEEABLTEMAZERR S
MCGUETTREA R - BXARD
FIEBMHEERKEEZRTFEER
B HCGUBFVLCODA f# & (& -
BEEAIRER FTHAEEaRE
FVLCOD ' X R mCGUH A] I B &
HRAMRKABTEABENSE R
BAALER ZXRMACGUERT
2R E A R#614,331,0000T @ &
BEZRMNHNEREEERARE
3,140,052,000 T /& 2> = 72202246
H30H M AR%2,525,721,0007T °

BT R MCGUIN 7820226 A
308 BB BB AT IEAMECGUSE
FmEREARATNERRSR  WE
BB EHEABEEENCGUE
TREANR - REFTGH 2EBR
AW EFBINEERE -
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Notes to the Condensed Consolidated
Interim Financial Information (cont'd)

(All amounts in RMB thousands unless otherwise stated)

7. PROPERTY, PLANT AND EQUIPMENT AND
INTANGIBLE ASSETS (continued)

(a)

Impairment of goodwill (continued)

The VIU calculations use pre-tax cash flow projections
based on financial budgets prepared by management
covering a five-year period. Cash flows beyond the
five-year period are extrapolated using the estimated
terminal growth rates below. The terminal growth rate
does not exceed the long-term average growth rate for
the businesses in which the CGU operates. The discount
rates used are pre-tax and reflect specific risks relating to
the relevant segments or entities as below. Management
determined budgeted gross margin based on past
performance and their expectations for the market
development.

The key assumptions used for value in use calculations
are as follows:

Interim Report 2022 1 #i3R &
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(Br=BHEAEIN -

PiBERBEANUARE T ITIIR)

7. ME BERREREFLEE (H)

(a)

BEREE (&)
EREERENREEERMNESF
M BREMBFZHAMRERE
AE-HBALFHNESRELN
AT KB FIE R R L -
ZKBEFRERTGHBBCGUZ X
BoaEEnNRYPFHEEE -
RZzBREXSHAER RS RRE
EREEDHURARZHER R
JIRIMT - EEEBREBEEENEAE
RESMSERNBHEETETE
R -

ARECEREENERERRNOT

As at 30 June 2022 As at 31 December 2021
R022%64308 N0NE1A31A
Flavours liahao Flavours Jishao

Subgroup R1L Foodstuff Others Subgroup RTL Foodstuff Others

ER FREE EEEL i ] Ecicks ERAM £

Forecast growth rate B ERE S0%00%  38%-270%  35%-268% -19.6%-229%  -3.0%-00%  39%-206%  6.7%-264% -5.5%~137.8%
Termingl growth rate KEFERX 0.0% 30% 30%  0.0%3.0% 0.0% 3.0% 30%  00%-30%
Budgeted gross profit margin s E71% $3.0%  50.0%548%  56.5%57.2%  16.0%-45.0% 830%  49.1%~543%  585%-504%  22.0%-~45.0%
Pre-tax discount rate RAgEE 16.0% 16.2% 6%  15.3%-~19.7% 143% 16.5% 135%  14.9%-~19.8%

The recoverable amounts and the headrooms available
(the excess of the recoverable amounts over the carrying
amounts) of the CGU of Flavours Subgroup, CGU of RTL
and CGU of Jiahao Foodstuff are as follows:

BEREBHCGU - BEBEEZEMNCGU
MEZREMACGUZ AT KR E £ %8 K
TREZM (TREEBEER
BEIM) PN RAT ¢

As at 30 June 2022 As at 31 December 2021
14202256 A30A ®2021%12A318
Flavours Jiahao Flavours Jiahao
Subgroup RTL Foodstuff Subgroup RTL Foodstuff
£ BEEE ERRE 1 BEEE RREm
Recoverable amount e &% 8,666,465 1,372,951 3,722,806 9,438,095 1,187,631 4,414,130
Headroom TREZH 3,601,090 193,729 - 4,087,668 - 101,116
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Notes to the Condensed Consolidated
Interim Financial Information (cont'd)

(All amounts in RMB thousands unless otherwise stated)

7. PROPERTY, PLANT AND EQUIPMENT AND
INTANGIBLE ASSETS (continued)

(@) Impairment of goodwill (continued)

The recoverable amount of the CGU of Flavours
Subgroup, CGU of RTL and CGU of Jiahao Foodstuff
would equal its carrying amount if the key assumptions
were to change as follows:

Interim Report 2022 1 #3R &
EAAARE P H M B E R M @

(BRABEAEIN  AESBHUAARETTIIR)

7. ME BERRBERELEE (&R

(a) BERE(E)
EHERBRETNT  FEREKHD
CGUM A @& 5 FEBEEDN
CGUM AT I B & %8 Ml 32 % B @ HY

CGURM A B¢ EERNER®T

B :
30 June 2022 31 December 2021
022568308 RANENR3NA
Flavours Subgroup RTL Jiahao Foodstuff Flavours Subgroup fiL Jahao Foodstuff
B BEER ERRR B AERE FRAE

From To From To From To from To from To from To
# 3 # 2 # 2 f 3 # i ] g
Forecast growth rate BitiiR% -30%-0.0% -62.1%~-59.1%  38%-27.0%  2.6%~258% NA NA - -30%-0.0% -189%~-22.3% NA NA - 6.7%~264%  5.9%-25.6%
Terminal growth rate* XEERRR NA NA 3.0% 0.0% NA NA NA NA NA NA 30% 27%
Budgeted gross profit margin -~ £ 7% 83.0% 36.2%  500%-548% 45.8%-506% NA NA 83.0% 46.3% NA NA - 585%-594%  57.7%-58.6%
Pre-ton discount rate iRz 16.2% 382% 16.2% 181% NA NA 143% 54.4% NA NA 135% 137%
& The management have considered and assessed & EEBREERERTGHKEFER

reasonably possible changes for terminal growth rate and
have not identified any other instances that could cause
the carrying amount of the CGU of Flavours Subgroup to

exceed its recoverable amount.

EMARARED  LREREM
537 7 848 5B 4B % 75 CGUR
EEERAETRESHE -
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Interim Financial Information (cont'd)

(All amounts in RMB thousands unless otherwise stated)

8.

INVESTMENTS IN ASSOCIATES

B4R & o A B 35 B R B R a0

(BAAEREI  FASEIAARETFLIIR)
8. RBMEAQATAZRE

The Group has interests in ten (31 December 2021: nine)
individually immaterial associates as at 30 June 2022. The
following table analyses, in aggregate, the movements of
the carrying amount of the Group’s investments in these
associates, and its share of results of these associates.

An analysis of the movements of equity investments in

associates is as follows:

R2022F6 830 @ ANEE K+ @& (2021
F12A8318 + A{E) I 3@ Bl &= K A B &
REEAEEZ  TRALAEBERZEH
BARMBEERERZSEH L DA EN
XENGTEEEZSHHNDIT -

REBERARNERREEFHOHMMT

Unaudited
REEX
For the
six months
ended
30 June 2022
BZE2022%F
6H30H
EXEA
At 1 January MH1A1H 806,407
Acquisition of equity interest in Shenzhen Ruili AR THERRBR AR
Technology Co., Ltd. (“Shenzhen Ruili") (DRYISRREE ) 2 Bx 4,000
Increase investment in Hunan Jiapinjiawei Technology & HEEA R meRARERER
development Group Co., Ltd. (“Hunan Jiapinjiawei”)  BR AR (HHEZmER]) 5,200
Share of results of associates i AN E (4,994)
Dividends received B AR B (5.110)
Adjustment for transactions between the Group and FAEAEEHEBENAZRS
associates (349)
Dilution of investment in an associate RERENA 2 IRERE 25,755
Exchange difference EHER 820
At 30 June M6H30H 831,729
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Notes to the Condensed Consolidated
Interim Financial Information (cont'd)

(All amounts in RMB thousands unless otherwise stated)

8. INVESTMENTS IN ASSOCIATES (continued)
(@ As at 30 June 2022, the Group had interests in the

following associates:

Interim Report 2022 1 #3R & 73

B4R & o A B 35 B R B R a0

(Br=BHEAEIN -

REEENT2RE (&)
(a)

8.

PRA SRS AARE T TIIR)

M2022F6 A308H  REBRMU T
&N RIEA R

% of
Place of ownership
Name incorporation Interests  Principal activities
FriFfEs
£ E AR 3L 3t B Aok FEEL
Guizhou Huangguoshu Golden PRC 40.00%  Produce and sell RTL
Leaf Technology Co., Ltd.
("Huangguoshu Golden
Leaf”)
EMERGSERBZBRAF Y EEMEEHEREE
G Sk )
Yunnan Hongta Blue Eagle PRC 25.10%  Manufacture and sales of cigarette
Paper Co., Ltd. (“Hongta paper and auxiliary products
Blue Eagle”)
EEAREEAEERAA a2 A E R SHE B E FBAR N B o
(TATEEE]D
Yunnan Ruisheng Tobacco PRC 6.72%  Research, develop, produce and sell
Technology Group Co., Ltd. flavours and additives
("Yunnan Ruisheng”) (i)
EmimTEE RN (RE) a2 iz EEMEEFBER RN
BRAR (TEmmHAD 30
Yunnan Nongken Gaoyuan PRC 30.00%  Purchase and sale of agricultural
Food Co., Ltd. products, coffee and tea raw
materials
EHRBRRREMABRAA 1 RELRHEREER - WO R RE
Junjieshang Network PRC 10.00%  Technology development and
Technology Co., Ltd. promotion in the field of internet
(“Junjieshang™”) (ii) technology, advertisement design
and production
EARBEERNRERAA a3 B Bk 48 ot e 4B 8 7 A % A R B
(TEEZN M ) (i) BRAMGHEE - B E R REME
Xiamen Fengtao Ceramics Co., PRC 13.04% Manufacture special ceramic products,
Ltd. (“Xiamen Fengtao”) (i) special machinery for water resources
and special equipment for
environmental protection
EFIHEEERR A A # HEEFEBEERR  KERZAEM K
(MEPIE]D) () RREARXRB
Broad Far (Hong Kong) Limited Hong Kong 21.06% Research, develop, produce and sale of
(“Broad Far”) heat-not-burn tobacco products
R (FEB)BARAR ([H&]) BB W EEMHEENBRTREECEER
Yingtan Dongwu Technology PRC 35.00% Produce and sell electronic atomized
Co. Ltd. ("Yingtan cigarette products
Dongwu")
BERBREEEREETAA H HFEREEEFHRILEER
(TEE=RZ])
Hunan Jiapinjiawei PRC 40.00% Research, develop, produce and sell
health food and biological products
4 32 om 3w IR # M LERHEERBRREAREYHE
Shenzhen Ruili PRC 34.00% Research, develop, produce and sell
atomizer products
RN H B W AERHER(CEEM
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8. INVESTMENTS IN ASSOCIATES (continued)

B4R & o A B 35 B R B R a0

(BmEEBREIN  MESEHUANARETTIIR)

8. MRBEQATZRE (&)

(@) As at 30 June 2022, the Group had interests in the (@) HM2022F6A308 ' AEBRIT

following associates: (continued)

BERE A ER - (B)

() The Group has significant influence over these companies (i) AEEBBEQARNEFTESHZE

by representations on its board of directors.

FEF HUSERRBEEATET -

(i) The Group has significant influence over Junjieshang by (i) AEEBBATEEANZEHTE

the appointment of its executive director.

9. INVESTMENTS IN JOINTLY CONTROLLED

= HERRBERTEN -

9. RAREZEHERZRE

ENTITIES

The Group has interests in two (31 December 2021: three) MR202256 A308 @ AN & B A M (& (2021
immaterial joint ventures as at 30 June 2022. The following F12A318 « = @) WIEER ERA)
table analyses the movement of the carrying amount of the THERBEEED TRAAEHE E/\\EZ

Group’s investments in these jointly controlled entities.

FHRAZHERNRE ZREEZS N -

An analysis of the movements of equity investments in jointly REREH EROESREES O

controlled entities is as follows:

Unaudited
RIBEFZ

For the

six months
ended

30 June 2022
HZE2022%
6HA30H
1IE7X1E B

At 1 January

Transfer to investments in subsidiaries upon
gaining control over Shanghai Yifang

Share of results of jointly controlled entities

M1B1H8 202,831
S ¥ _E/BZE5 i 18 88 A

HWBRARZIEE (183,129)
FEAE RSB EE (58)

At 30 June

M6H30H 19,644
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9. INVESTMENTS IN JOINTLY CONTROLLED 9. REREZEHFHERZRE (&)
ENTITIES (continued)
(@) As at 30 June 2022, the Group had interests in the (a) M2022F6H30H r AEERUT
following jointly controlled entities: HEESEEEE D
% of
Place of ownership
Name incorporation Interests  Principal activities
FrisfEs
=x = AR 3L 3th Bh Bokk FEEK
Wuxi Jintou Huikai Emerging PRC 40.00%  Equity investment, investment
Industry Venture Capital management, asset management and
Fund Partnership (Limited other activities
Partnership)
B SREMAMEERAIZE 1 BRIERE REEBREEEESEY
REESANDEE
(BREK)
Shanghai Miou Food PRC 20.00%  Purchase and sale of agricultural
Technology Co., Ltd products
FERXBREAMXARAA H RiERIHE REM
The above entities are accounted for as jointly controlled BRIBECARIER)  EMEBIERAR
entities of the Group, whereby the Group and the EEMNEARIZEHERBAR  ~A&E
counterparty have joint control and rights to the net B FHZLHNFEERR
assets of the arrangement, pursuant to Article of HE IR -

Association.
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10. DEFERRED INCOME TAX ASSETS/LIABILITIES

The movements in the deferred income tax are as follows:

B4R & o A B 35 B R B R a0

(BmEEBREIN  MESEHUANARETTIIR)

10. EEFIEHREE 8F
EEFEHEBMT

Unaudited
AEEK
Deferred income tax assets Deferred income tax liabilities
BEMEREE BEMERER
Withholding
income tax
on dividends
Valuation  expected to
Unrealised surplus of  be remitted
profits assetsand  from group
arising from recognition entities
intra-group  Recoverable of intangible incorporated
Note sales tax loss Others Total assets inthe PRC Total
SERIR
EEALT HEER
BHER EETMEES NIRHELR
EEMEER REVEEN WREMEE
i KERER  TRAER -4 &t B ERFAEH @it
At 1 January 2021 R2021%1518 89,992 35,213 35,242 160,447 139,513 31,023 170,536
Recognised in the income REREED
statement 21 (9,181) 632 3,106 (5,443) 10,619 (12,180) (1,561)
At 30 June 2021 R20215630H 80,811 35,845 38,348 155,004 150,132 18,843 168,975
At 1 January 2022 R202£1818 83,484 50,260 33,798 167,542 136,558 12,892 149,450
Acquisition of equity interestin 4% EBZ A 2
Shanghai Yifang e ] 24 - - 3,448 3,448 13,054 - 13,054
Disposal of Xinjiang Huabao ~ REHNEZE - - (509) (509) - - -
Recognised in the income REREED
statement 2 (2,405) 3,072 (8,229) (7,562) (13,224) (10,009) (23,233)
Total 6y 81,079 53,332 28,508 162,919 136,388 2,883 139,211
Set-off of deferred income tax R H Z EREA1E
assets/liabilities HEE/8f (8,133) (8,133)
At 30 June 2022 R202256A30R 154,786 131,138

As at 30 June 2022, deferred income tax liabilities of
RMB213,988,000 (31 December 2021: RMB194,886,000)
have not been recognised for the withholding tax that would
otherwise be payable on the undistributed profits of certain
PRC subsidiaries.

20226 H30H  REBIT AFHE T
B oKBE B A A 2k ok & A BE E £
MNBERFAEHERELCHEHREBEAR
#213,988,0007C (20214 12H31H : A
R #194,886,0007T) °
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11.

BIOLOGICAL ASSETS

B4R & o A B 35 B R B R a0

(BmEEBREIN  MESEHUANARETTIIR)

11. £EYEE

As at As at

30 June 31 December

2022 2021

20224 20214

6H30H 12A31H

Unaudited Audited

RIEEZ ST

At 1 January ®1A1R - =
Acquisition of equity interest in WiE B8R 2 Rk

Shanghai Yifang 4,104 =

Increase due to plantation [ & 48 i 3 0 1,554 -

At 30 June M6H30H 5,658 =

As at 30 June 2022, the growing fruits including lemon,
grape, mulberry, orange and blueberry were in premature
stage, future economic benefit and expected harvest quantity
could not be reliably estimated for fair value measurement as
this would involve adoption of subjective assumptions, such
as weather conditions, natural disaster and effectiveness of
fertilizers and pesticides. As such, management considered that
the fair value of these fruit at the end of the reporting period
could not be measured reliably and no reliable alternative
estimates existed to determine their fair value. Therefore,
these biological assets were stated at cost as at 30 June 2022,
representing cultivation cost incurred, mainly comprising
fertilisers, pesticides and labour costs. The group recognised no
provision for impairment in respect of the biological assets as
at 30 June 2022.

R2022F6H30H ' & - M1 & -
B EESHEEUERERMNEREAL
ARAREBEFESRETBEER  EEA
SR AREERZMERHLKES @
AEMM - B AR E LA KA BB A% 2 B
MBXRME B EEEREZIKR
RBERRZ AR BEEAEGTE T
EAEERAEFAIEEEARE Bt -
ZEEYEEN2022F6 308 AKX A5
R SEADRAENEERA 26
FEEE s B8R A T « 202296 A
30H  AEBEYAFTEREMEEIRE
BAE 2 o

77



Huabao International Holdings Limited ZHERZERAR AT Interim Report 2022 # {13 &

Notes to the Condensed Consolidated 4R & P Hi Bf 7% & B MY 5T )
Interim Financial Information (contd)
(All amounts in RMB thousands unless otherwise stated) (BEEEREEI  FIEESEHUARETTYIR)
12. TRADE AND OTHER RECEIVABLES 12. ESRHEMEKRRKIE
As at As at
30 June 31 December
2022 2021
720224 20214
6H30H 12H31H
Note Unaudited Audited
B =T ABERZ I
Trade receivables B 5 EWRIE (a) 1,006,955 863,357
Less: provision for impairment of W B S e M GRIE R (B B
trade receivables (10,584) (13,237)
Trade receivables — net B 5 rWEIE — 55 996,371 850,120
Notes receivable e = 1% 50,146 27,493
Advances to staff ETHX 9,430 9,865
Others Hib 22,437 18,240
Prepayments and other receivables B 5 IE & H fth fE U 5B 291,742 204,893
Less: provision for impairment of SR L th FE ALK TE Rk (B B
other receivables (37.268) (29,565)
1,332,858 1,081,046
Except for prepayments of RMB83,261,000 (31 December B IE A BR sk A R #83,261,0007T (20214
2021: RMB51,480,000), trade and other receivables are 12A31H : AR #51,480,00070) 4h * &
financial assets categorised as “financial assets measured at ShEMERR S EER DA
amortised cost”. All trade and other receivables are either MK AT ENEREE]l -FTEE S X

repayable within one year or on demand. Hi kB IR —E RN R BAESE -



Huabao International Holdings Limited ZEHERZERER AT Interim Report 2022 R &

Notes to the Condensed Consolidated BRSSP HI B EE R M E @
Interim Financial Information (cont'd)

(All amounts in RMB thousands unless otherwise stated) (BEEEREEI  FIEESEHUARETTYIR)

12. TRADE AND OTHER RECEIVABLES (continued) 12. ESRHEMEWRIE (&)

(@)  The credit period granted to customers generally ranges ) BTFTEFHEESH —HKAE0E180
from 0 to 180 days. At 30 June 2022 and 31 December H > 1R2022F6H30H &2021412
2021, the ageing analysis of the trade receivables A318 - B ZrEWEIE (215 A
(including amounts due from related parties which are THE SEWRIE) BIEEE A
trade in nature) based on the invoice date was as follows: HARER DT T ¢

As at As at

30 June 31 December

2022 2021

R20224F 20214

6H30H 12H31H

Unaudited Audited

RBER KEIZ

0 - 90 days 0%90H 724,023 756,502

91 — 180 days 912180H 117,524 75,511

181 — 360 days 1812360H 123,095 15,097

Over 360 days 360H A £ 42,313 16,247

1,006,955 863,357
The Group applies the simplified approach to provide for AEERRBELHELREDR S
expected credit losses prescribed by HKFRS 9. For the six B EEREIR AR T IRIBEAE
months ended 30 June 2022, a provision for impairment EEE - B £2022F6 A30H 1L
of RMB470,000 (six months ended 30 June 2021: BH CHESREWRIBAEEL
RMB1,376,000) was made against the gross amount AR¥470,000c 2 R EEE (B2
of trade receivables and a write-off as uncollectible of 2021F6A30HILEAMA : AR
RMB4,059,000 (six months ended 30 June 2021: no 1,376,0007T) KA &8 X W B 2 3
amount was written off as uncollectible). 8 A R #4,059,0007T (& £20214

6A30H LA A  RAEEWKE 2
RKIBFBTHE) -

13. SHARE CAPITAL 13. BRA

Unaudited
RICER

Share capital

Number [N
of shares RMB'000
BoE R AREBTR

Ordinary shares, issued and fully paid: TER ERTRHE :

At 1 January 2021 and 30 June 2021 M2021F1 818 k202146 A30H 3,107,836,876 318,636
Issuance of new shares BATH IR 122,090,000 9,983

At 31 December 2021, 1 January 2022 420214128310 » 202251818
and 30 June 2022 %202256 A30H 3,229,926,876 328,619
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14. SHARE-BASED PAYMENT
(@) Employee share scheme

On 1 December 2020, shares of Guangdong Jiahao
Foodstuff Co., Ltd. (“Guangdong Jiahao"), a subsidiary
of the Group, were granted to 80 eligible employees
(the "Grantees”) of Guangdong Jiahao and its subsidiary
(the "Employee Share Plan”). Four limited partnerships
controlled by the Group were incorporated in the PRC
under the Law of the People’s Republic of China on
Partnerships as a vehicle to hold the ordinary shares for
the Grantees under the Employee Share Plan. Under
this plan, approximately 1.98% equity interest in
Guangdong Jiahao was granted to the Grantees through
their interests in the four limited partnerships with
consideration of approximately RMB46,496,000 and will
be vested if certain services conditions are met.

As at 30 June 2022, approximately 1.75% equity interest
in Guangdong Jiahao was granted to 67 Grantees under
the Employee Share Plan.

The amounts of share-based compensation recognised
as expenses with a corresponding credit to reserves of
the Group for the six months ended 30 June 2022 was
RMB2,740,000.

(b) Expenses arising from share-based payment
transactions

B4R & o A B 35 B R B R a0

(BmEEBREIN  MESEHUANARETTIIR)

14. BOABEBRNZ S
(a) EEBRETE
R2020F 12818  BEREZR &
ERAR(ERER]) A5 H
ZHEBAR  BRFOBEREZZR
HBARMAEREE ([HIRT
ADEBEEEZZHRG ([1EEBKR#E
FE]) - BE(EEREE) - I
KABEASEEZESHILRECREA
REMBA 5 EE) EF BT
RIMEREELE  SEAWK
FABREEBERNFRFES - BIE
ZErE WETFTABBEENRA
RABLENESZER TH1.98%
EREZMRE RENAARE
46,496,000t : Mk EH = H B W
REmBREERBEIEM -

R2022F6 H30H =1 B IR #E 5T &l
T 672WETAER T 41.75%
EXRESAME -

HZE202256A308 1E/<18 A M
AEBUKRG BERO S ERA
TH o WHEEAGEZEEAA
R #2,740,0007T °

(b) UROGAERNINELEZER

Unaudited
RBER
For the six months ended
30 June
B Z6H30HIL~EA
2022 2021
20224 20214
Employee share scheme & B IRt 2l 2,740 3,004
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HRAGE PP BEERME @

(BRABEAEIN  AESBHUAARETTIIR)

15. RESERVES 15. &
Unaudited
FEEH
Capital ~ Share-based Currency
Contributed Merger Share Capital redemption  compensation translation Statutory Other
surplus reserve premium reserve reserve reserve reserve Reserve reserves Total
HRfAER
0] AR B8 H5GE  BARERRE WHERE  HMAREE HERE AER it
At 1 January 2021 ROUE1B1A 296,853 (628438) 429,861 2411 4760 536 76,035 190912 1,660,802 263373
Fairvelue changes on financial assets }A/2 % BIEGTE AEZ &3 A
at FVOC, net oftax EfimEhazeBEE,
BRENALER = = = = = = = = (195) (195)
Appropriations from et profit R - - - - - - - 684 - 684
Share-based payment-veueof  RAAERHR - BEERHEE
employee senvices - - - - - 3,004 - - - 3,004
Curtency translaton differences ~ EHEEEE 5 - - - - - 6,798 - - 6,79
At 30 June 2021 RONEGA0R 296,853 (628438) 429,861 2411 4760 3540 82833 191,59 1,660,607 2644003
At 1 January 2022 HOnE1R1A 296,853 (628,438) 2,183,766 241 4760 6,283 92,638 821,508 1,607,738 4381519
Approprations fomnet pofit ~~ B - - - - - - - (468) - (4682)
Sharebased payment-valueof  REAERHXA-EERHEE
employee senvices - - - - - 2740 - - - 2740
Aditional investment in a TR 2EREAT
non-wholly-owned subsidiary - - - - - - - - (6,530) (6,530)
Putoption bty arsmg from ~~~ EBAREL 2 DAHERR
business combination - - - - - - - - (124,515) (124,515)
Diluton of investment n an assodate REVAAE2 FEHKERE - - - - - - - - 25,755 25,755
Curtency translation differences ~ E%MEZE - - - - - - 0,16 - - 0,16
At 30 June 2022 2022568308 296,853 (628,438) 2,183,766 241 4,760 9,03 135,254 816,826 1,502,448 4322,903
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(All amounts in RMB thousands unless otherwise stated)

16. PUT OPTION LIABILITY 16. ROLHEREE
As at As at
30 June 31 December
2022 2021
20225 20214
6H30H 12H31H
Unaudited Audited
RIEER REZ
Present value of liability in relation to BT — M B A7) I AR A 3R AY

a put option granted to non-controlling R hEiERBH AGEIRE

shareholder of a subsidiary 124,515 =

On 8 March 2022, Huabao Flavours further acquired 27%
equity interests in Shanghai Yifang. Its total equity interests
in Shanghai Yifang reaches 67% and Shanghai Yifang
becomes a subsidiary of Huabao Flavours. According to the
“Equity Transfer Agreement in respect of Shanghai Yifang”,
the non-controlling shareholders of Shanghai Yifang after
Huabao Flavours’ above acquisition, shall have the right to
request Huabao Flavours to further acquire non-controlling
shareholders’ equity interests in Shanghai Yifang when
certain conditions are met. The further acquisition price
was determined by making reference to the net profit to be
generated by Shanghai Yifang in future periods. Accordingly,
the put option liability was initially recognised at present value
of redemption amount of approximately RMB119,887,000
by the Huabao Flavours with reference to the present value
of the estimated future cash outflows under the put option
arrangement and was accreted to redemption amount of
approximately RMB124,515,000 as at 30 June 2022.The
accretion charge of the put option liabilities recorded in
the Huabao Flavours Group’s reserves was amounting to
approximately RMB4,628,000 for the six months ended 30
June 2022.

MR2022F3 888  EERMiE— P UWE
EBZFH27% MM - ER6T7%HRE -
EEEFBRKAEEROONB AR -
BIBKEBEZ TR ESEHZ)  EER
HRWER EBZEHMEERBRRAE
BERME—EBRHGBEREBERMDE—
TREFETERBRAE ESZE AR -
E—SFSBEBEEBERNZXEZELBETR AR
HEMFFBEEE Bt RGHES
BUNSHERLBELDCEZEENARE
119,887,0007T * JYAHEER ML ERME
MR THEGAKRREREOIEE -
miERE £ 8EM2022F6 A30RE B MEL
AR #124,515,0007T ° & £20224F6 A
30BILEANER REHEEBEZEESD
HAOANREAL,628000 WD ERNES
RDERZFEEP -
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17. BORROWINGS

B4R & o A B 35 B R B R a0

(BmEEBREIN  MESEHUANARETTIIR)

17. ER

As at As at
30 June 31 December
2022 2021
120225 20214
6H30H 12H31H
Note Unaudited Audited
B 5 REEEZ Lz
Non-current ERE
Long-term bank borrowings REIRITER
- Secured bank borrowings —BEBERITER (a) 15,000 =
Less: current portion W mE B D (15,000) -
Current E
Current portion of non-current EREBEBET ZREZD
liabilities
— Secured bank borrowings —HEARITER (a) 15,000 -
Short-term bank borrowings FEERIRITE K
- Secured bank borrowings —BEEETER (a) 50,000 =
— Unsecured bank borrowings —EIF R ITER (b) 442,009 962,774
507,009 962,774
Total borrowings HWER 507,009 962,774

(@ The Group’s secured bank borrowings as at 30 June
2022 of RMB65,000,000 (31 December 2021: the
Group’s secured bank borrowings were fully repaid)
were repayable within one year and secured by certain
buildings, right-of-use for land of Shanghai Yifang with
total carrying values of approximately RMB18,158,000.
For the six months ended 30 June 2022,the average
interest rate was 4.4% (six months ended 30 June 2021:
5.7%) per annum.

(b)  The Group’s unsecured bank borrowings are repayable
within one year. For the six months ended 30 June 2022,
the average interest rate was 3.2% (six months ended 30
June 2021: 2.2%) per annum.

Borrowings are financial liabilities categorised under “financial
liabilities measured at amortised cost”.

Interest expense on bank borrowings for the six months ended
30 June 2022 amounted to approximately RMB10,760,000 (six
months ended 30 June 2021: RMB48,300,000). No interest
expense was capitalised during the six months ended 30 June
2022 and 2021.

(a) M2022566H30H  A"&EE 2 A K
HIRITHE N A AR ¥65,000,0007T
(202112 A831H : EE 2z A K
RITERERZHBE) ZEXEN
—FREE YA LBZEFEEE
A ANRH18,158,000TT I ¥ 2% &
T (E B REIEE A - B E2022F6
A30BILEAEA ZERXRFEHFE
BB F44E (B =2021F6H30H
WEANER :5.78E) -

() AEEBEZEERETERTR—F
AEIHEE - 5L E22022F6A30H
WERNER ZEXRFEAFNB AT
3.2 (B E2021F6H308 It 7~ 1A
B :22E) -

ERTDemBERD BR1ZEHK A
EMERAE] -

H E2022F6A30B LA AMRITE
KFBEHAZHABARYE10,760,0007T
(B 202156 A30B 1L~ A : AR
48,300,0007T) ° & £20224F F1202146
A308 IE/AE AW &R B &AL -

83
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18. TRADE AND OTHER PAYABLES

B4R & o A B 35 B R B R a0

(BmEEBREIN  MESEHUANARETTIIR)

18. EZ R HMEMNKE

As at As at

30 June 31 December

2022 2021

120225 20214

6H30H 12H31H

Note Unaudited Audited

B 7 REER %

Trade payables B 5 kI8 (a) 316,664 302,330
Notes payables EEE 8,000 =
Wages payable A ITE 63,686 112,220
Other taxes payable H b e 18 89,329 134,206
Accruals for expenses FEETR X 8,429 9,985
Other payables E A pE 5 508 176,656 190,304
Deferred income from grants R L 2 A 2 R B MR A 11,528 =
674,292 749,045

Except for other taxes payable of RMB89,329,000 (31
December 2021: RMB134,206,000) and wages payable of
RMB63,686,000 (31 December 2021: RMB112,220,000), trade
and other payables are financial liabilities categorised under
“financial liabilities measured at amortised cost”.

Br E fh fE B kA R #689,329,0007T
(20214 12H31H : AR #134,206,000
L) RENITE ARY63,686,0007T
(2021%F12H318 : AR #112,220,000
T BHREMEMRDEME &K
PEAEEEBEKATENSREBE] -
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18. TRADE AND OTHER PAYABLES (continued)

The non-current and current portion of trade and other

Interim Report 2022 1 #3R &

B4R & o A B 35 B R B R a0

(BmEEBREIN  MESEHUANARETTIIR)

18. EZ R H b B+ K& (&)

B REMENRNIERE KRS N

payables was as follows: m
As at As at
30 June 31 December
2022 2021
720224 R20214F
6H30H 12A31H
Unaudited Audited
RCERK Kz
Non-current IR E 11,928 800
Current & 662,364 748,245
674,292 749,045

(@ As at 30 June 2022 and 31 December 2021, the ageing
analysis of the trade payables (including amounts due to
related parties which are trade in nature) based on the

(@) M20224%6A30H KX20215F12H31
H - ZB5ERNRB(BEBABALH
BES5REMRE) REZZAHME

invoice dates was as follows: BT ¢
As at As at
30 June 31 December
2022 2021
120225 R20214
6H30H 12A31H
Unaudited Audited
REBEZX A
0 — 90 days 0Z%290H 281,291 271,535
91 — 180 days 91£180H 17,210 15,326
181 — 360 days 181%£360H 4,616 3,589
Over 360 days 3608 M 13,547 11,880
316,664 302,330
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(BmEEBREIN  MESEHUANARETTIIR)

19. OTHER INCOME AND OTHER GAINS - NET

Hb W A R H £l 11 35 — 5 58

Unaudited
REEEZ
For the six months ended
30 June
BZ6A30H LL&<fEA
2022 2021
20224 20214
Changes in fair value of financial assets AR BEEHAEEH
at FVPL SFABZE E’J%rﬂé?a’]
NRBEES 21,025 100,845
Dividend income from financial D/\’A‘*{Efﬁu‘l‘iﬂﬁ """"" i)
assets at FVPL FFABEMSREER
P B A 344 —
Gains on disposal of financial EENAREBETER
assets at FVPL HE8i ABm 2
TREENKRE 11,646 200
Gain on disposal of an associate S B N A 2 W - 16,720
Gain on disposal of a subsidiary HENBE QA 2z Uz 6,433 -
Government grants BT 22 B 89,252 109,571
Currency exchange loss — net EHEE N B — %8 (3,373) (10,597)
Net (losses)/gains on disposal of HEME  HERZHER
property, plant and equipment | AEZF(EER),/
and intangible assets Wz (293) 4,659
Change in fair value of previously VAR5 8 HEESIE 88
held interest in a jointly e 2 T RK 7 B/ A B IR Y
controlled entity upon DR EZE
acquisition as a subsidiary (24,083) =
Others HAh (724) 676
100,227 222,074
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Notes to the Condensed Consolidated GRS P EE R E @
Interim Financial Information (contd)
(All amounts in RMB thousands unless otherwise stated) (BEEEREEI  FIEESEHUARETTYIR)
20. EXPENSES BY NATURE 20. MBS ENBEX
Expenses included in cost of goods sold, selling and marketing EABREHEENRET HERMEHEER
expenses and administrative expenses are analysed according SRITRER  UREEMESE (BRKE@Q)
to their nature (with the exception of “research and RREEMERNRH AR RERRASE ]
development expenses” which are shown as a single item I BIER XY ETNBRIEA @R &R
and analysed according to their nature in note (a) below) as EReE) oMM T
follows:
Unaudited
RBEZ
For the six months ended
30 June
BZ6A308 L&A
Note 2022 2021
B 5 20224 20214
Depreciation e 6 98,456 75,560
Amortisation B4y 6 47,852 48,735
Employee benefit expenses BERMEX 308,506 273,494
Research and development expenses fiff 3% & 2% & 5 5% (a) 110,663 108,511
Short-term lease rentals A EM S 6,278 4,545
Travelling expenses ERAX 6,816 14,466
Utility expenses NEFZHERAZ 36,880 28,994
Delivery expenses BEaAT 20,369 26,384
(a) Depreciation, amortisation and employee benefit @ MENBEHRIDHBIENITE &
expenses included in research and development expenses HREERMAXZINRAOT -

are set out below:

Unaudited
REEE X
For the six months ended
30 June
BZ6H30H LL<EA
Note 2022 2021
Bt = 20224 20214F
Depreciation e 6 7,679 8,810
Amortisation B4y 6 2,874 1,080

Employee benefit expenses EERAMMAX 60,231 54,374
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21. INCOME TAX EXPENSE

B4R & o A B 35 B R B R a0

(BmEEBREIN  MESEHUANARETTIIR)

21. FRBH

Unaudited
RBEZ
For the six months ended
30 June
BZ6A30H LL&<fEA
Note 2022 2021
P = 2022F 20214
Current income tax: BEART I

— PRC corporate income tax —FREPEMEH (@) 120,340 162,479
- Hong Kong profits tax —BBMEH (b) 824 4,979
- Botswana company income tax — R LR ETE T (c) 143 559
— Germany company income tax — R ERTIFN (d) - -
— Indonesia company income tax —HERHEREMETRH (e) 3 -
Deferred income tax RIS 10 (15,671) 3,882
105,639 171,899

(@) PRC corporate income tax has been calculated on the
estimated assessable profit for the period at the tax rates
applicable to respective companies of the Group.

(b) Hong Kong profits tax has been provided at the rate of
16.5% (six months ended 30 June 2021: 16.5%) on the
estimated assessable profit for the period.

(¢)  Botswana company income tax has been provided at the
rate of 15.0% (six months ended 30 June 2021: 15.0%)
on the estimated assessable profit for the period.

(d)  Germany company income tax has been provided at the
rate of 15.0% (six months ended 30 June 2021: 15.0%)
on the estimated assessable profit for the period.

(e) Indonesia company income tax has been provided at the
rate of 22.0% on the estimated assessable profit for the
period.

(f)  No provision for income tax in other jurisdictions has
been made as the Group had no assessable profit in
other jurisdictions for the six months ended 30 June
2022 and 2021.

(a) B EFGREAEEEREA
B b 2 30 75 B3 R £ 5 A SR BB AU
HEMBIE T -

(b) BAEMESHIEABEMGTERREA
AR & 16.5% (& =20214F6 A30
BIEREA : 16.5%) B -

(0 BMEREMEEMSHRIZABEMG
AR A A A E15.0% (B2
2021F6H30B LN @A : 15.0% )
A o

(d) EERSEAEHIZASM G ER
BN LA &15.0% (& £20214F6
H30B IE/NME B : 15.0%) B -

() ENERATEEMSHBRAMEMG
AR BM AR R22 0% EE

(f)y ZAEBEBREE20229F %2021%F68
308 17N fE A B RS E Ath B A =
VERSERAESHKA  RES
Hi R A EENPTERIEHBE -
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22. (LOSS)/EARNINGS PER SHARE 22. SR (B#E) EA

(a)

(b)

Basic (loss)/earnings per share

Basic (loss)/earnings per share is calculated by dividing
the (loss)/profit attributable to equity holders of the
Company by the weighted average number of ordinary
shares in issue for the six months ended 30 June 2022
and 2021.

(a) BREX (BE) BF

BREX (EB) /BT TR IEAH
MARAREEEZEE ARG (BER)
B - BRIAE E2022F %20214F6
A30H IENERBEE FHITELBR
HmMEFHEBFE -

Unaudited
RBER
For the six months ended
30 June
B Z6H300 LL<EA
2022 2021
20224 20214
(Loss)/profit attributable to equity AN ERFE AEMN
holders of the Company (Es18), /&7 (313,531) 481,129
Weighted average number of ordinary 2317 2 & @A% 2 h0iE
shares in issue (‘000) FHEE(F&H) 3,229,927 3,107,837
Basic (loss)/earnings per share ARAFERBEAELER
attributable to equity holders of the  E7#& (Fi8) BA
Company (RMB cents per share) (BRAR %) (9.71) 15.48

Diluted (loss)/earnings per share

Diluted (loss)/earnings per share for the six months ended
30 June 2022 and 2021 was the same as basic (loss)/
earnings per share, since the Company did not have any
potential ordinary share outstanding that has dilution
effect.

(b) BR#BE (HR) BF

H 22022K2021%F6H30H 1k~ @
BOEREE(BR) AN ESHK
EAR(BB) /BAER  BRAEEARQ
ARABAMNEBEENEBEREEAN
BETEEAR-
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B4R & o A B 35 B R B R a0

(BmEEBREIN  MESEHUANARETTIIR)

23. DIVIDENDS 23. R &
Unaudited
RBEZ
For the six months ended
30 June
BZ6H30R L<EA
2022 2021
20224 20214
Paid interim dividend of HK6.4 cents EfEE2021F6A30H8 1E/5E A
per share for the six months ended 2 H AR B ARE 6. 441
30 June 2021 - 165,226
Proposed special dividend of HK3.38 FORE 2202266 A30A 1L/~ A
cents per share for the six months Z 4RI AR BB AR S 53,3811
ended 30 June 2022 (six months ended  (#{Z=202146A30H (L7~ A :
30 June 2021: Nil) =) 93,362 -
93,362 165,226

Interim dividend of approximately HKD 198,902,000 (equivalent
to approximately RMB165,226,000) for the six months ended
30 June 2021 was paid in October 2021. Final dividend of
approximately HKD64,599,000 (equivalent to approximately
RMB54,821,000) for the year ended 31 December 2021 was
paid in June 2022.

As the special dividend was declared after the balance sheet
date, they have not been recognised as dividend payable as at
30 June 2022.

HZE2021%F6A308 1L~ A 2 HH A%
B #)7% #198,902,0007T (T AL AREE
165,226,0007T) B 7R2021F 108 Z 1 °
HE2021F12A31B EEEZ2HERRK
B #)78 #64,599,000T (TH AR
54,821,0007T) BER2022%6 A X T »

HRERBRETREERRBTIR - It E
A% B R RN 202246 A30R 2 &~
G B A o
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24,

BUSINESS COMBINATIONS
Acquisition of Shanghai Yifang

On 9 August 2021,Huabao Flavours acquired 40% equity
interests in Shanghai Yifang from independent third parties
with a total consideration of RMB180,000,000 in cash. On 8
March 2022, Huabao Flavours further acquired 27% equity
interests in Shanghai Yifang with a total consideration of
RMB121,500,000 in cash (the “Acquisition”).

After the completion of the Acquisition, Huabao Flavours’
shareholding in Shanghai Yifang, in aggregate, reaches 67%
and Shanghai Yifang becomes a subsidiary of Huabao Flavours.

Shanghai Yifang is primarily engaged in the promotion and
consulting services of agricultural technology, cultivation of
fruits and vegetables; research and development of food
additives; food production, etc.

The Group has yet to undertake a detailed assessment of the
fair value of assets and liabilities arising from the acquisition
as at the acquisition dates. As a result, the goodwill of
RMB49,418,000 is calculated based on the provisional fair
value of Shanghai Yifang's net assets. The goodwill arising
from the acquisition is attributable to the synergy and
economics of scale expected from combining the operations
of the Group and Shanghai Yifang. None of the goodwill
recognised is expected to be deductible for income tax
purposes.

Details of net assets acquired and goodwill are as follows:

Consideration
— Fair value of previously held interests in

W B
—ERRBAENLBLTEEN A EBE

B4R & o A B 35 B R B R a0

(B2HEBEN  FESEEUARET TR
4, %56t

Whg EiBZER

MR2021F8H9H  EEERMUBEHE A
K #180,000,000;t M € M B F =
HUWEE FBZETTMA40%R R - 12022
FIASH EBRNDUBEEBARK
121,500,000cRERBIE=FHE—F
UeBE EIGZER 27 % I HE ([ AR UeEE ) -

ARWBZRE ZEEROFTAELEX
FHRERGERCT%  EBEFER
EFERMHOMBRR -

EAEE T E B E B8 1
MY - RAEE  RRFNANTE
BRLES -

AEEBeHRBEELENEERAEER
WEHNAABEETHFATG - BRIE
EBEFHNFEENERAREBEEE
HEE A ARK49,418,0007T ° It U BE
EENHEDNREREBAAEER LS
EHZEEBTEHES DR KEFR
BEERS BROFEEHAITAHR
EIFTEF -

WEeHFEERBEFABNOT

Shanghai Yifang 159,046
— Cash paid for acquisition of an additional 27%  —UWHEEEIN27%IEM X NHIRE
equity interest 121,500
Less: fair value of identifiable net assets acquired & : W R R FEEZ AL BE
— shown below — =50 (231,128)
Goodwill (Note 7) B (M5E7) 49,418
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(REERES - FELEEUAREFTFIT)
24. E% S 6 ()

(All amounts in RMB thousands unless otherwise stated)

24. BUSINESS COMBINATIONS (continued)

The assets and liabilities recognised as a result of the

acquisition are as follows:

REEmERCEERARE T

Property, plant and equipment (Note 7) M - AR R R (B EET) 218,643
Right-of-use assets EREEE 85,394
Intangible assets (Note 7) mREE (Ma7) 22,844
Deferred income tax assets (Note 10) RIEEMEE (M5E10) 3,448
Inventories FE 61,865
Trade and other receivables B 5 & H i FE WK1 207,384
Cash and cash equivalents RekREeEEY 42,267
Deferred tax liabilities (Note 10) BIEMBHAEE (MFE10) (13,054)
Borrowings B (134,500)
Lease liabilities HEBE (19,069)
Trade and other payables B 5 I H i FE 3K (77,001)
Current income tax liabilities EHFETH AR (1,298)
Contract liabilities SRBME (18)
Less: non-controlling interests B SRR MR (165,777)
Fair value of identifiable net assets acquired WEZARRFEENAAER 231,128
Outflow of cash to acquire business during RAHWEER 2R SRS (IR KEZ

current period (net of cash acquired) FIEE)
Consideration — cash paid N & T FIRERE 121,500
Cash and cash equivalents in a subsidiary acquired WEMHEBATANMNR S LIRS EEY (42,267)
Net cash outflow on acquisition during current RAH R SRR

period 79,233
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24. BUSINESS COMBINATIONS (continued)

25.

Non-controlling interest in Shanghai Yifang are measured
at the present ownership interest’s proportionate share in
the recognised amount of Shanghai Yifang's identifiable net
assets.

Acquisition-related costs of RMB121,000 have been charged to
administrative expenses in the condensed consolidated income
statement for the period ended 30 June 2022.

The acquired business contributed revenue of approximately
RMB93,629,000 and net loss after tax of approximately
RMB7,177,000 to the Group for the period from 8 March 2022
to 30 June 2022. If the acquisition had occurred on 1 January
2022, consolidated revenue and consolidated net loss after tax
would have been increased by approximately RMB 138,606,000
and RMB7,530,000 respectively. These amounts have been
calculated using the subsidiary’s results and adjusting them for
the additional depreciation and amortisation that would have
been charged assuming the fair value adjustments to property,
plant and equipment and intangible assets had applied from 1
January 2022, together with the consequential tax effects.

CAPITAL COMMITMENTS

Capital expenditures contracted for but not recognised as
liabilities at the end of the period/year are as follows:

Interim Report 2022 1 #3R &
HRFAE PR BEERMNE @

(Br=BHEAEIN -

24. EBKE 6 (&)
EEZITOFEHIERENIEEERB A
MR AR PIRE LBZET 2 7] %
HFEERS -

PRA SRS AARE T TIIR)

U BEHB R R AN A R #121,0007T B 51 A &L
F2022F6A308 (MM ERBLEE ks
KMTHAX -

ZE S WEBR2022963H8H £2022
F6A30HLIE  AAEESRIBERBEE
W A 49 A R #93,629,0007T A % 1% &5 18
B ANR 7,177,000 ° 40 R UK BE 72022
FIAIRBEE KRARANMGEASHREF
B8 & o RIE 4 AR % 138,606,0007T
MA R #7,530,0007C ° th E £ % IR #
FTRAABIMEETREYE  BEMNEE
AR A EH2022F1 A1BRRETA
A EEFAELTIRBIINTERE S -
N BE 2 R B B U 52 & o

25. EREE
REIR " FREENENAERBAR
MEARRAZMT :

As at As at

30 June 31 December

2022 2021

20225 720214

6H30H 12H31H

Unaudited Audited

RIEERZ LEZ

Property, plant and equipment W% - IR R 125,532 169,196

Intangible assets EEAE 27,341 29,043

Investment in a jointly controlled entity R IEFEIEHIEE 185 28,000 28,000
Financial assets at FVPL AR EEFZBZETA

BRzemEE 21,894 24,942

202,767 251,181
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26. RELATED PARTY TRANSACTIONS

(a)

Name and relationship with related parties

Name

=x

Interim Report 2022 1 #i3R &

B4R & o A B 35 B R B R a0

(Br=BHEAEIN -

26. BB AR5
(a) BB S BBEEE

Relationship
B &

PRA SRS AARE T TIIR)

Huangguoshu Golden Leaf
BEREEE

Hongta Blue Eagle
AEERE

Broad Far

b=

Yunnan Ruisheng

ERIT

Yingtan Dongwu

BERS

Xiamen Fengtao

EF B

Hunan Jiapinjiawei

AR = ae Ik

Shenzhen Ruili

RN

Bojie (Shanghai) Management Consulting Co., Ltd.
(“Bojie”)

BR (Lf) BEEEABRAR ([1887])

The Group disposed Yunnan Dianhua Benxiang
Technology Co. Ltd.("Dianhua Benxiang”), a jointly
controlled entity indirectly held by the Company in July
2021, and since then it was no longer a related party.

The Group further acquired 27% equity interests in
Shanghai Yifang in March 2022, and Shanghai Yifang
becomes a subsidiary of the Group.

An associate indirectly held by the Company

/NS S SR L0k /NG

An associate indirectly held by the Company

AR EOBEAT

An associate indirectly held by the Company and an
entity controlled by the Company’s ultimate holder

A B A BB S A R R R RIS R B AR
Z 7]

An associate indirectly held by the Company

ANRREE AL QR

An associate indirectly held by the Company

RRREEF AL QR

An associate indirectly held by the Company

AR AR L QR

An associate indirectly held by the Company

/NS S SR L0k /NG

An associate indirectly held by the Company

RRREEF AR L QR

An entity controlled by the Company’s ultimate holder

ZAYNCT= S SE RPN 2 /N

EER2021F7A R E ZMEE
EREERAB(DEELRE]) -
FEARGEEREZHRAESE
B-alTEEEE S -

%

SEMN2022F3A KB L BT R
SN27 %R HETR - EBETRBAE
BZHERA -
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(BRABEAEIN  AESBHUAARETTIIR)

26. RELATED PARTY TRANSACTIONS (continued) 26. BB AR5 (&)
(b) Transactions with related parties (b) EHEABIENRS
Unaudited
RCEL
For the six months ended
30 June
HZE6H30H LA
2022 2021
2022%F 20214F
Sales of goods: HE R -
— Huangguoshu Golden Leaf —E=RHeE 2,096 1,948
— Dianhua Benxiang —EELRE - 4,529
— Yingtan Dongwu - EERE 799 -
— Hunan Jiapinjiawei — i = mm = AR 140 -
- Bojie — 188 2 -
- Broad Far —1E& 3,129 1,779
6,166 8,256
Purchase of goods and services: BB Em KRR
— Huangguoshu Golden Leaf —-ERGeE 102 11
— Yunnan Ruisheng —ZEEnt 41 -
— Dianhua Benxiang —EERE - 5,508
— Hunan Jiapinjiawei — 1 A 5= om 52 AR 14 -
- Bojie — 188 15 =
172 5,519
Dividend income: AREWA -
- Hongta Blue Eagle — AT 5,110 4,031
Investment in associate: RIBEERNA]ZKE -
— Broad Far —fEir - 18,152
Sales of property, plant and equipment: & ¥ % « LG R -
— Hunan Jiapinjiawei — 1 P 52 am 52 AR 44 -
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26. RELATED PARTY TRANSACTIONS (continued)

(c)

(B R HIERE -
26. BB AR Z (&)

B4R & o A B 35 B R B R a0

A AARE T TIIR)

Balances with related parties (c) EAEER ek
As at As at
30 June 31 December
2022 2021
20225 20214
6H30H 12H31H
Unaudited Audited
RCEZ K=
Balance due from related parties: JE Y BT 7 A 6 -
— Huangguoshu Golden Leaf - EREeE
— trade and other receivables — 8B 5 & H th e 5K 9,714 13,109
— Broad Far —Bir
— trade receivables — B Z B - 3
- Yingtan Dongwu —EERFE
— trade receivables — B FEUK 504 504
- Shanghai Yifang —E8ZEH
— trade receivables — B SR - 59
— Hunan Jiapinjiawei — =Mk
— trade and other receivables — B 5 & H th E K 85 1
10,303 13,676
Balance due to related parties: JE1T BB 77 42 B
— Huangguoshu Golden Leaf —-EREeE
— trade payables —EF MR 102 970
— Xiamen Fengtao —EFfiEE
— other payables — H fth JE 1T 5K - 9,560
- Shanghai Yifang — /R
— trade payables —EF MR - 160
— Shenzhen Ruili — RIS
— other payables — H b FE TR 1,000 -
— Hunan Jiapinjiawei — MR
— other payables — H M FE T 3K 38 -
1,140 10,690

The balance with related parties was unsecured,

interest-free and repayable on demand.

FMERBIEHRARERR 28

KB B A E & o
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26. RELATED PARTY TRANSACTIONS (continued) 26. BBEARSZ (&)

(d) Key management compensation (d) FEEBEAEMS
Key management includes directors (executive, FTEEBEAEBBRESE (BTES
non-executive and independent non-executive) and FRMITESHBVIEHNTES) M
senior management. The amounts of compensation paid SREEAE - B ZE20214F &2022
and payable to key management for employee services FOH30BIEARBEARN  MEEEFRE
during the six months ended 30 June 2022 and 2021 are AEXHEAEEBERBHNE N KE
shown below: NS mT
Unaudited
RBEZ
For the six months ended
30 June
B Z6H30H1EEA
2022 2021
2022%F 20214
Fees, salaries and bonus TE&  FHMRELL 31,567 50,176
Employer’s contributions to 18 = BLRIKGT &I 5K
retirement benefit scheme 955 957
Share-based benefits DA B 17 /% B 5 2 48 F 935 935
Other Benefits H 2 F 184 -

33,641 52,068
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(All amounts in RMB thousands unless otherwise stated)

27. EVENTS OCCURRING AFTER THE REPORTING PERIOD 27. & HIE2 =18

In July 2022, the Company was informed by Ms. Chu’s family
(Ms. Chu, the chairlady, CEO, executive Director and controlling
shareholder of the Company) and Mr. LAM Ka Yu (“Mr. Lam”),
the son of Ms. Chu, the co-chairman and executive director of
the Company, and a director of Huabao Flavours that they had
been notified by the Changsha County Police Bureau that they
had lifted his residential surveillance and that they were on bail
pending further investigation. Concurrently, the Company had
received a Case Filing Notice from Xinfeng County Supervisory
Committee that Xinfeng County Supervisory Committee had
decided to file an investigation against Ms. Chu. The Company
also had been informed by Ms. Chu’s family that Ms. Chu is
currently placed under residential surveillance at a designated
location by Anyuan County Police Bureau (the above events are
collectively referred as “the Event”).

Up to the date of this report, the Company has not been
provided with any details of the nature of the suspected
violations of Ms. Chu that were being investigated. The
production and business operation of the Group remains
normal. Further announcement(s) will be made to keep the
shareholders of the Company and the public informed of the
development in this matter in due course.

In response to the Event, the Group has conducted a review
of the bank loan contracts that had not expired as at the date
of this report and found that there were loan contracts of
approximately RMB180 million (the “Loans”) which contained
clauses referring to the occurrence of similar events and that
such occurrence “may endanger or impair the lender’s rights
and interests under the Loan Contracts” or “may affect the
performance of the borrower’s obligations under the loan
contracts” and entitles the bank the right to demand early
repayment. The Group has not received any form of early
repayment notice from the relevant banks. The Group has
sufficient cash readily available for repayment of the Loans.

M2022F7R  AEBEEERZ LT (KK
TARRRER BRITE BOTES
MERRKRR) 2RXBRMEFEE ([MHE
£ RKZEIHNEF (RRBINITEER
HEEFUREERONES) BY K
PEATREBBREMMEREF @ &
BERIES - B NABMEFLEHE
REZBCURBNE FEBERZEZE
CREHALZTETIRAE  RAD
ARARLETRERER TRELALRD
HARLITHITHETEMERERE - (L E
EHaBAIZEMHD -

BEABRESHLE ARAYLAERHEE
AAXTEREIBAEMPIRELZEE
MUEEZERNFE AEENEEME
BREBAMARBESR - ARASIELE
—FRE UAAMEARARRRDTRA
THEREENER -

SEREN AREHBLAREA Y
REMORTERAARTRE  BR
2o A ARSSET (REHR) 8
SRARANERRAUZE 0%
EADERRAAEEAAEERAR
T (TR E D ERAE R
ARATEBOET TR T RITHEER
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Glossary

Board
CEO

CG Code

cGuU

China, Mainland China or
PRC

Company or Huabao
Director(s)
Executive Director(s)

FCG

FCPA (Aust.)
Group or Huabao Group

HKD or HK$

HKFCG

1H 2021

HKICPA

Hong Kong or HKSAR

HNB

Huabao Flavours

INED(s)

Huabao International Holdings Limited ZEEERERA 7

The board of directors of the Company
Chief Executive Officer

Corporate Governance Code as set out
in Appendix 14 of the Listing Rules

Cash-generating unit

The People’s Republic of China

Huabao International Holdings Limited
The director(s) of the Company
Executive director(s) of the Company

Fellow member of The Chartered
Governance Institute

Fellow member of CPA Australia Ltd.
the Company and its subsidiaries

Hong Kong dollars, the lawful currency
of Hong Kong

Fellow member of The Hong Kong
Chartered Governance Institute

the first half of 2021

Hong Kong Institute of Certified Public
Accountants

Hong Kong Special Administrative
Region of the People’s Republic of
China

Heat-not-burn

Huabao Flavours & Fragrances Co.,
Ltd., a joint stock limited company
established in the PRC with limited
liability and an indirect non-wholly
owned subsidiary of the Company

Independent Non-executive Director(s)
of the Company
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Glossary (cont'd)

Jiahao

Jiahao Foodstuff

Jiangxi Xianghai

Listing Rules

Model Code

Pandemic

Reporting Period

RMB

R&D
RTL

SFO

Shanghai Yifang

Shanghai Yifang Group

Shareholder(s)

Share(s) or

ordinary share(s)

Stock Exchange

u.s.

USD or US$

Jiahao Foodstuff Limited and its
subsidiaries

Jiahao Foodstuff Limited

Jiangxi Xianghai Biological Technology
Company Limited

the Rules Governing the Listing of
Securities on the Main Board of the
Stock Exchange

Model Code for Securities Transactions
by Directors of Listed Issuers as set
out in Appendix 10 of the Listing

Rules

Novel Coronavirus Pneumonia
pandemic

the six months ended 30 June 2022

Renminbi, the lawful currency of the
PRC

research and development

Reconstituted Tobacco Leaves

the Securities and Futures Ordinance,
Chapter 571 of the Laws of Hong

Kong

Shanghai Yifang Rural Technology
Holdings Co.,Ltd.

Shanghai Yifang Rural Technology
Holdings Co.,Ltd. and its subsidiaries

Shareholder(s) of the Company

Ordinary share(s) of HK$0.10 each in
the capital of the Company

The Stock Exchange of Hong Kong
Limited

United States of America

US dollars, the lawful currency of the
United States of America
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