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BUSINESS REVIEW

The Group is a leading security devices provider globally for
pay-TV broadcasting access. It designs, develops and markets
security devices primarily for the pay-TV industry worldwide
through sales of conditional access modules, or CAMs,
products which provide end users with access to pay-TV
content.

The Group obtained requisite approval for the implementation
of the national science and technology project of
“Development and Application of Full Process Electronic
in 2018 and
duly launched the research and development of EDA system,
and in order to verify this special research and development,
we specially penetrated into the semi-conductor IC smart
technology business, and gradually developed into the two
main new business lines of cloud service and integrated circuit
("1€") solutions.

Design Automation System for Chip Design”

CAM

In the first half of 2022, as the overall market sales of CAMs
slightly declined compared to the same period last year, the
Group's revenue generated from CAM sales amounted to
approximately US$7.4million, representing a decrease of
29.3% when compared to that in the first half of 2021 (for
the six months ended 30 June 2021: US$10.4 million), and
accounted for 46.5% of the Group's total revenue.
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In the first half of 2022, the European region remained
the largest market for CAMs, accounting for 71.7% of the
total sales of CAMs and representing a decrease of 13.0%
compared to the same period last year, mainly due to adverse
impact of the OTT set-top boxes in the markets where the
major operator customers of CAMs operate and failure to
resume sales in Northern Europe and Western Europe as
affected by the COVID-19 pandemic. The sales of CAMs in
Russia decreased by 84% compared to the same period last
year mainly due to difficulties of the operator customers in
making payment for their orders as a result of the Russia-
Ukraine conflict and year-on-year decrease in sales volume
from major customers due to shrinking market. The sales in
emerging markets decreased by 57.2% year-on-year, mainly
because customer demand in India and Africa remained low
under the effect of COVID-19 pandemic. The domestic market
sales increased by 49% year-on-year, mainly due to the
growth of sales of domestic Pro-CAMs.

As the conflict between Russia and Ukraine escalated, Europe
witnessed hiking oil prices, intensifying inflation and rising
unemployment rate, which resulted in sluggish consumer
spending in most regions of Europe. Meanwhile, demand for
traditional set-top boxes and CAMs has been declining since
the DVB program market had been eroded by OTT programs.
Furthermore, there still existed great pressure on logistics costs
and lead time. In view of the aforesaid, the Group will leverage
on the cost advantage of platform hardware upgrading and
appropriate adjustment of the price for major customers
to secure additional orders. In response to the demand for
large-screen programs arising from the Qatar World Cup, the
Group will focus on 4K/UHD TVs bundled with ECP CAMs for
major operator customers, aiming to expand the market share
by virtue of this global event; and more efforts will be made
to plan for order delivery. IBC exhibition, the most important
show for the industry, has been reopened, and the Group
will participate in the exhibition with its latest Cl Plus 2.0 and
HbbTV series products to explore more business opportunities.
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Cloud Services

Based on the deployment for development of the Group’s
semi-conductor integrated circuits smart technology business,
the Group launched an users-oriented verification cloud service
platform focused on deployment of cloud design services for
integrated circuit.

In the first half of 2022, the Group'’s sales revenue from cloud
services was approximately US$2.0 million (six months ended
30 June 2021: US$2.0 million), basically similar to the same
period last year, accounting for 12.7% of the Group's total
revenue.

IC Solutions

Subject to the adjustment of the Group’s future development
strategy, we are continuing to push forward the research and
development progress of various indicators according to the
original plan for some projects, and making every effort to
promote the marketization process of various point tools, and
have secured a small number of orders for individual products.
Meanwhile, we are strengthening the reserve of corresponding
intellectual property rights as well as the recruitment and
fostering of specialized talents to continuously improve the
management level of our team. In terms of innovative product
development, we continued to develop new smart sensing
technology solutions, but production volume was slowed
down due to the supply chain impact.

In the first half of 2022, the Group’s sales revenue from IC
solutions was approximately US$6.5 million (six months ended
30 June 2021: US$3.1 million), representing an increase of
110.6% compared to the first half of 2021 and accounting for
40.8% of the Group's total revenue, and R&D expenditures,
mainly constituted of staff cost and IC tape-out fee, was
approximately US$17.8 million, representing 112.4% of the
total revenue.

In the future, the Group will comprehensively promote the
marketisation process of new revenue growth points by
continuously strengthening the investment in R&D and capital
deployment in respect of integrated circuit solutions.

FE%R 45 INTERIM REPORT 2022 EI##Z IR AEFRAE SMIT HOLDINGS LIMITED 07
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FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2022, the Group generated
revenue of US$15.8 million (for the same period in 2021:
US$15.5 million). The following table shows revenue
breakdown by business segments:

HEAA=tHLKER
Six Months Ended 30 June

—E-CF —E-—fF
2022 2021

BEET % BEZET % ZHESHL

US$ Million % US$ Million %  Change in %

/ER CAM 7.4 46.5% 104 67.1% -20.6%

ER% Cloud Services 2.0 12.7% 2.0 12.9% 0.1%

ERERBATR IC Solutions 6.5 40.8% 31 20.0% 110.6%

15.8 100% 15.5 100% 22%
AREEERN AEBWRZR - — —F R EEIN2.2% - During the review period, the Group's revenue increased
EAHREKERRERT UL - by 2.2% compared to the same period in 2021, which was

ENRER=E
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mainly attributable to the increase in IC solution revenue.
Gross Profit and Gross Profit Margin

Gross profit amounted to US$7.1 million for the six months
ended 30 June 2022, representing a decrease of US$0.1
million compared to the same period in 2021. Gross profit
margin amounted to 44.9% (for the same period of 2021:
46.8%), which was mainly attributable to lower gross profit
margins of certain IC solution business.

Research and Development Expenses

Research and development expenses mainly include salaries
and benefits of the Group’s research and development staff,
rental and office expenses, CA certification fees, professional
service fees and transportation and lodging. During the review
period, research and development expenses decreased by
3.0% to US$19.8 million compared to the same period last
year, mainly due to decrease in expenses for government
projects.
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Selling and Distribution Expenses

Selling and distribution expenses mainly include salaries and
benefits of sales and marketing staff, marketing, training
and promotion expenses, travel and entertainment and
rental and office expenses. During the review period, selling
and distribution expenses amounted to US$0.8 million,
representing a decrease of 10.3% compared to the same
period last year, mainly due to decrease in marketing
promotion expenses.

General and Administrative Expenses

General and administrative expenses mainly include salaries
and benefits of management, administrative and finance
staff, professional service fees, rental and office expenses, and
travel and entertainment. During the review period, general
and administrative expenses amounted to US$5.5 million,
representing an increase of 9.2% compared to the same
period last year, mainly due to an increase in staff costs of the
administrative department arising from increased headcount
following the expansion of the Group’s operation.

Income Tax Credit

For the period ended 30 June 2022, income tax credit of
US$951 thousand mainly consists of overseas income tax
expenses and deferred income tax on tax losses. For the period
ended 30 June 2021, the net income tax credit of US$993
thousand mainly consisted of deferred income tax on tax loss
and other temporary differences. The decrease in income tax
credit was mainly due to the utilization of tax losses incurred
in previous period by a Hong Kong subsidiary.

Loss for the Period

The loss for the period amounted to US$4.7 million,
representing an increase of 152.4% compared to the same
period in 2021, mainly due to a decrease in other income
in respect of the government grants associated with the
R&D expenditure and a decrease in share of net profit from
investments accounted for using the equity method.

FE%R 45 INTERIM REPORT 2022 EI##Z IR AEFRAE SMIT HOLDINGS LIMITED 09
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Liquidity, Financial Resources and Debt Structure

During the review period, the Group continued to maintain a
healthy and solid liquidity position. As at 30 June 2022, total
cash and cash equivalents of the Group amounted to US$34.6
million (as at 31 December 2021: US$18.8 million). As at
30 June 2022, the cash and cash equivalents of the Group
were mainly denominated in RMB and US dollars. The Group
recorded net current assets amounting to US$4.2 million (as at
31 December 2021: US$12.3 million) and its current ratio was
108% as at 30 June 2022 (as at 31 December 2021: 130.6%).

As at 30 June 2022, the Group’s bank borrowings were
US$31.2 million (as at 31 December 2021: US$28.4 million),
and lease liabilities were US$3.0 million (as at 31 December
2021: US$2.6 million). Restricted bank deposit were US$0.4
million (as at 31 December 2021: Nil). Bank borrowing of
US$31.2 million (31 December 2021: US$10.4 million) and
US$Nil (31 December 2021: US$18.0 million) carried variable
interest rate and fixed interest rate respectively. All bank
borrowings were dominated in Renminbi. In addition, the
Group did not have any other outstanding indebtedness,
banking facilities or any outstanding or authorised but
unissued debt securities, term loans, other borrowings
or indebtedness in the nature of borrowing, acceptance
credits, hire purchase commitments, mortgages and charges,
contingent liabilities or guarantees outstanding. Apart from
the bank borrowings mentioned above, the Group holds
undrawn banking facilities of RMB196 million (equivalent to
US$29.2 million) (as at 31 December 2021: RMB204.0 million
(equivalent to US$32.0 million)) in Mainland China as at 30
June 2022. The Group’s gearing ratio, as calculated by dividing
total bank borrowings by total equity, was 24.4% as at 30
June 2022 (as at 31 December 2021: 20.5%).

Capital Commitments

As at 30 June 2022, the Group has capital commitments
amounted to US$5.3 million (as at 31 December 2021: US$6.5
million) contracted, but not provided for, and did not have any
authorised but not contracted for capital commitments (as at
31 December 2021: nil).
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Significant Investment, Material Acquisition and
Disposal of Subsidiaries and Associated Companies

As at 30 June 2022, the Group had equity securities
investments in a total of six (31 December 2021: six) unlisted
companies and had interest in an unlisted fund with an
aggregate fair value of approximately US$26.5 million (31
December 2021: US$25.0 million).

Details of a significant investment as at 30 June 2022 are
disclosed below as the size of this investment exceeded the
5% threshold under paragraph 32(4A) of Appendix 16 to the
Listing Rules.

On 19 November 2020, the Group acquired 10% equity
interest of X-Times Design Automation Co., LTD (“X-Times"),
a company incorporated in the PRC, at a total consideration
of RMB5,000,001 (equivalent to US$752,831). X-Times
is mainly engaged in the provision of IC design services
which is currently in the early development stage. During
the year ended 31 December 2021, X-Times entered into
capital injection agreement with certain independent
corporate investors from the PRC who agreed to purchase
additional share of X-Times, the equity interest of the
Group in X-Times was diluted from 10% to approximately
4.7%. As at 31 December 2021, the fair value of the equity
interest in X-Times held by the Group was approximately
US$14,589,000, representing 6.3% of the Group’s total assets
as at 31 December 2021. Fair value gain of approximately
US$13,812,000 was recognised in the consolidated income
statement of the Group for the year ended 31 December
2021. During the six months ended 30 June 2022, X-Times
further entered into capital injection agreement with certain
independent corporate investors from the PRC who agreed
to purchase additional share of X-Times, the equity interest
of the Group in X-Times was further diluted from 4.7%
to approximately 4.2%. As at 30 June 2022, the fair value
of the equity interest in X-Times held by the Group was
approximately US$16,098,000, representing 7.1% of the
Group's total assets as at 30 June 2022. Fair value gain
of approximately US$2,356,000 was recognised in the
consolidated income statement of the Group for the six
months ended 30 June 2022. No dividend has been distributed
by X-Times since establishment. The investment is not financial
assets held for trading. The Group considers this as a strategic
investment which broaden the Group’s IC solution business
segment. The Group will review its investment strategy
regularly.

FE%R 45 INTERIM REPORT 2022 EI##Z IR AEFRAE SMIT HOLDINGS LIMITED 11
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Save for those disclosed in this interim report, there were no
other significant investments held by the Group as at 30 June
2022.

Contingent Liabilities

As at 30 June 2022, the Group did not have any significant
contingent liabilities.

Currency Risk and Management

The Group's sales are primarily made in Europe (in US dollar-
denominated transactions) and the PRC (in RMB-denominated
transactions). The Group’s CAM sales are predominantly
denominated in US dollars, while sales of IC smart technology
are predominantly denominated in US dollars and RMB. The
Group's costs of production are predominantly denominated
in RMB.

During the review period, the Group did not enter into any
foreign currency forward contracts or use any derivative
contracts to hedge against its currency exposure. The Group
manages its currency risk by closely monitoring the movement
of foreign currency rates and may consider hedging significant
foreign currency exposure should the need arise.

Employees and Remuneration Policy

As at 30 June 2022, the Group employed 416 employees (as
at 31 December 2021: 392 employees), of whom 399 were
based in Mainland China, 13 in Hong Kong and 4 in Germany.
The Group’ staff costs (including salaries, bonus, social
insurance, provident funds and share incentive plan) amounted
to US$15.2 million in aggregate, representing 95.9% of the
total revenue of the Group.
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The Group has entered into employment agreements with
all of its full-time employees. Certain senior management
and key research and development personnel have signed
confidentiality agreements and non-competition agreements
with the Group. Each senior executive officer has agreed
to hold, both during and after the effective period of his or
her employment agreement, in strict confidence and not
to use, except as required in the performance of his or her
employment duties, any confidential information, trade secrets
or know-how of the Group or the confidential information of
any third party received by the Group. Additionally, each senior
executive officer has agreed to be bound by non-competition
restrictions for a period of two years following the expiry of
his or her term of employment.

The Group's success depends on its ability to attract, retain
and motivate qualified personnel. The Group is also dedicated
to the training and development of employees. Towards that
end, the Group leverages on the resources of its research
and development centre, research laboratories and project
management team to ensure that each employee maintains
his or her current skill-set through continuous training on
topics ranging from technologies, solutions and services
to clients, markets and the industry. The Group provides
introductory training and orientation for all new employees, as
well as on-the-job training to continuously improve employees’
technical, professional and management skills.
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OUTLOOK

To fully address the chaotic situation of the chip supply
chain caused by the geopolitical conflict this year, countries
have made efforts to promote the implementation of their
national policies on the integrated circuit industry, and new
progress has been made by the chip bills launched by the U.S.,
Europe and Japan in tandem. TSMC, as the core chipmaker,
has also initiated a global deployment to find solutions for
loss cut. In China, the construction of new chip plants has
been accelerated to ramp up production capacity. During the
adjustment to its business development strategy, the Group
has been exploring new business growth points and striving
for breakthroughs.

For the CAM business, the Group further secured the
phased progress of new products in different regions. Eight
products for operators in Europe are under way at this stage;
the latest integrated models received from mainstream TV
manufacturers in Japan, Korea and Europe have proven the
good compatibility of CI Plus 2.0 CAM; and in emerging
markets, set-top box, TV and solution providers in India and
Turkey hoped to integrate their hardware platforms using Cl
Plus 2.0 Bridge. The specific cooperation model is already on
the agenda and bulk shipment can be expected within the
year. The live TV solution for domestic operators has been
successfully promoted and deployed in a large state-owned
provincial media enterprise and a well-known cable network
company, with sales expected in the second half of the year.

For the cloud services business, the Group will continue to
closely follow up on the execution of the existing project
orders and ensure the efficient implementation of the
supporting pre-sales and post-sales management agreements,
so as to provide stable and quality services for the security
maintenance and technical support of the core equipment of
the cloud platform.
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For the IC solutions business, the Group will continue to
strengthen project management, closely follow up the
progress of project acceptance and expand marketing efforts.
At the same time, we will strengthen team building, improve
talent cultivation system and enhance incentive mechanism
to provide sufficient human resources reserve for the Group’s
diversified development. Under the impact of the pandemic,
the Group will maintain market sensitivity, capitalize on
resources from the industry and universities, leverage on the
geographical advantage of the Guangdong-Hong Kong-Macao
Greater Bay Area, actively explore new products and new
businesses, and continuously level up technological innovation.

In the face of price wars and other challenges brought about
by the global shortage of chip supply, the Group will optimize
its business structure, improve management efficiency,
and adjust its strategy based on its own development;
focusing on chip design, we will develop new ideas, conduct
thorough survey, accelerate product development, and
explore new opportunities in more application scenarios.
In terms of investment deployment, we will continuously
pay attention to the cutting-edge areas of chip design and
actively explore diversified cooperation models under which
synergy and efficiency can be achieved. Under the horizontal
integration trend of the industry, we will seek an inclusive and
sustainable development path, so as to enhance the Group’s
comprehensive strength and create greater value for our
shareholders.
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SIGNIFICANT EVENTS AFTER THE END OF
THE REVIEW PERIOD

There has been no significant events occurring after the end of
the review period up to the date of this interim report.

INTERIM DIVIDEND

The Board does not recommend any interim dividend for the
six months ended 30 June 2022 (six months ended 30 June
2021: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2022, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.

PUBLIC FLOAT

Based on information that was publicly available to the
Company and to the best knowledge of the Board, as at
the date of this interim report, the Company maintained the
prescribed public float of no less than 25% under the Listing
Rules.
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INTERESTS OF DIRECTORS’ AND CHIEF
EXECUTIVE

As at 30 June 2022, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company and any
of its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register of interests of
the Company required to be kept under Section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code were as follows:

EARDRERDN
BRED L
Approximate
percentage of

EHHARER"

EEHR ERME Number and class of interest in our
Name of director Nature of interest securities " Company
BERY Eanie R EEE S 173,916,468R% A& 15 (L) 54.29%
Huang Xueliang ? Beneficial interest and interest in Shares (L)
a controlled corporation
BEr” B 1,080,41485% B 15(L) 0.34%
Kwan, Allan Chung-yuen ® Beneficial interest Shares (L)
R AT Enis 3,263,193 A& 7(L) 1.02%
Shuai Hongyu “ Beneficial interest Shares (L)
BEC Y B g 4,578,6490% BR 1A (L) 1.43%

Loong, Manfred Man-tsun Beneficial interest
Bt

(1) [LIEEERARRSAMAEEZERNDNETE -

Shares (L)

Notes:

(1 The letter “L" denotes the Directors’ long positions in the shares of
our Company or the relevant associated corporation.
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(2) As at 30 June 2022, Mr. Huang Xueliang was interested in
5,043,624 Shares and was interested in share options to subscribe
for 738,067 Shares. Mr. Huang also held 99% in Shenzhen Qianhai
Guowei Investment Co., Limited GZE I 518 B k1% & B R A 7))
which wholly owns Ever Expert Holdings Limited. Mr. Huang was
therefore also deemed to be interested in the 168,134,777 Shares in
which Ever Expert Holdings Limited had interests.

(3) As at 30 June 2022, Mr. Kwan, Allan Chung-yuen was interested
in 223,418 Shares. Mr. Kwan also held 100% interest in Cykorp
Limited. Mr. Kwan is therefore deemed to be interested in the
856,996 Shares in which Cykorp Limited had interests.

(4) As at 30 June 2022, Mr. Shuai Hongyu was interested in 1,942,619
Shares and was interested in share options to subscribe for
1,320,574 Shares.

(5) As at 30 June 2022, Mr. Loong, Manfred Man-tsun was interested
in share options to subscribe for 4,578,649 Shares.

Save as disclosed above, as at 30 June 2022, none of the
Directors and/or the chief executive of the Company had any
other interests or short positions in the shares, underlying
shares or debentures of the Company or any associated
corporation (within the meaning of Part XV of the SFO) as
recorded in the register of the Company required to be kept
under Section 352 of the SFO or as otherwise notified to the
Company and the Hong Kong Stock Exchange pursuant to the
Model Code.
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INTERESTS OF SUBSTANTIAL
SHAREHOLDERS

As at 30 June 2022, so far as known to the Directors of
the Company, the interests or short positions of substantial
shareholders/other persons (other than Directors and chief
executive of the Company) in the shares and underlying shares
of the Company as recorded in the register of the Company
required to be kept under Section 336 of the SFO were as
follows:

BRENBI
Approximate
percentage of
shareholding

LA RERHN
Number and class
of securities "

RTEL+ @
Ms. Zhang Shiyun

P H M an

EYNATEEBIREBR AR @
Shenzhen Qianhai Guowei Investment
Co., Ltd. @

BB A
Beneficial owner

Ever Expert Holdings Limited

ER(BEB)REBRAR
Xinxin (Hongkong) Capital Co., Limited

EmEA A

Beneficial owner

BN (LB REARAA Y
Xinxin (Shanghai) Investment Co., Ltd. ©

BREREREXREESRNHERAR Y RIBEBNER
China Integrated Circuit Industry Investment Interest in a controlled corporation

Fund Co., Ltd. ©
e

(1 FEILUKREMDEFR -

Interest of your spouse

REEEE R
Interest in controlled corporation

M2 EENE R
Interest in a controlled corporation

173,916,468 A% 17 (L) 54.29%
Shares (L)

168,134,777R% &1 (L) 52.48%
Shares (L)

168,134,777 8% B 17 (L) 52.48%
Shares (L)

29,999,000 f% 153 (L) 9.36%
Shares (L)

29,999,000 A% A% 1A (L) 9.36%
Shares (L)

29,999,000 A% 153 (L) 9.36%

Shares (L)

Notes:

(1) The letter “L” denotes a long position.
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(2) As at 30 June 2022, Mr. Huang Xueliang was directly interested in
5,043,624 Shares and was interested in share options to subscribe
for 738,067 Shares. Mr. Huang also held a 99% interest in Shenzhen
Qianhai Guowei Investment Co., Ltd. GRYIBT/EBEMEIREBR A7),
which in turn held a 100% interest in Ever Expert Holdings Limited.
Mr. Huang and Shenzhen Qianhai Guowei Investment Co., Ltd.
CRYIAT BB MR EER A ) were therefore also deemed to be
interested in the 168,134,777 Shares held by Ever Expert Holdings
Limited. Ms. Zhang is the spouse of Mr. Huang and was therefore
deemed to be interested in all the Shares Mr. Huang was interested
in.

(3) To the best of our Directors’ knowledge, China Integrated Circuit
Industry Investment Fund Co., Ltd. held a 100% interest in Xinxin
(Shanghai) Investment Co., Ltd. which in turn held a 100% interest
in Xinxin (Hongkong) Capital Co., Limited. Each of China Integrated
Circuit Industry Investment Fund Co., Ltd. and Xinxin (Shanghai)
Investment Co., Ltd. is therefore deemed to be interested in the
29,999,000 Shares held by Xinxin (Hongkong) Capital Co., Limited
as at 30 June 2022.

Save as disclosed above, as at 30 June 2022, no other persons
were recorded in the register of the Company required to be
kept under Section 336 of the SFO as having interests or short
positions in the shares or underlying shares of the Company.

SHARE OPTION SCHEME
Pre-IPO Share Option Scheme

To recognise and acknowledge the contributions made by
certain of its employees, Directors and consultants to the
growth of SMIT Corporation, SMIT Corporation adopted a
share incentive plan on 21 February 2008 (the “2008 Share
Plan”). As part of the reorganisation in preparation for the
listing of the Company, the Company assumed the 2008
Share Plan as the Pre-IPO Share Option Scheme (the “Pre-
IPO Share Option Scheme") by resolutions in writing of the
sole shareholder passed on 15 September 2015, and assumed
all the rights and obligations under options granted by SMIT
Corporation under the 2008 Share Plan, and all share option
agreements entered into between SMIT Corporation and
the holders of such options, to the extent and effect that
all such share options granted under, and such share option
agreements entered, under the 2008 Share Plan will be valid,
binding and enforceable against the Company in accordance
with their terms, as if such options had been granted by the
Company under the Pre- IPO Share Option Scheme.
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Set out below are details of the outstanding options under the
Pre-IPO Share Option Scheme as at 30 June 2022:

St -3
-A-H i i
2R A —EoCF
BREN it 237 AB=tR
REABH/ 48 RERHEA REAH i3 BERH 5%e bHE EESFGE BEBFEH EEEFAN HATE
Number of
Share Weighted
underlying average Exercised Cancelled Lapsed
the options dlosing price during during during  Outstanding
granted as at beforethe ~ thereview  thereview  thereview asat30 June
Category/ Name of Grantee 1 January 2022 Date of Grant ~ Exercise Price Vesting Date Expiration Date ~ exercise dates period period period 2022
iz
Directors
2R 731,841 30109/2012 0625 3010972016 2510472022 - - - 731,841 -
Huang Xueliang USD0.62
738,067 01/082013 0565 01/082017 3100712023 - - - - 738,067
USD0.56
HES 679,022 30092012 06257 300092016 25/042022 - - - 679,022 -
Shuai Hongyu USD0.62
730,120 01/082013 0565 011172013 3100712023 - - - - 730,120
USD0.56
590,454 01/08/2013 05657 01/08/2017 3110772023 - - - - 590,454
UsD0.56
EXE 4,578,649 01/082013 0.14ET 01112013 3100712023 - - - - 4,578,649
Loong, Manfred Man-tsun USD0.14
BEAL
Connected persons
Bx 73,807 300092012 0625 3010922016 25/0412022 - - - 73,807 -
BaiYu USD0.62
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BRED nEFS AA=TH
RREAER /48 RBERAHE REEH (i3 A8 ki EESFTE BEEFEE ERBFEN CERiH
Number of
Share Weighted
underlying average Exercised Cancelled Lapsed
the options closing price during during during  Outstanding
granted as at beforethe ~ thereview  thereview  thereview asat30 June
Category/ Name of Grantee 1 January 2022 Date of Grant ~ Exercise Price Vesting Date Expiration Date ~ exercise dates period period period 2022
&8
Employees 2,494,680 301092012 0627 30/09/2016 25042022 - - - 2,494,680 -
USD0.62
1,851,557 0110812013 05637 0110812017 31/07/2023 - - - - 1,851,557
USD0.56
AR ERAEE (RENEERER)
Other eligible participants
(including former employees and
consultants) 348,197 0110312012 12127 0110312016 01/03/2022 - - - 348,197 -
UsD1.21
274390 0110312013 06257 01/03/2017 01032023 - - - - 274390
USD0.62
104,39 0110312014 041%T 011032018 01/03/2024 - - - - 104,39
UsD0.41
@t 13,201,180 - - - 4,333,553 8,867,627

Total

REES  SEERXRRESIBRERTE -

REE &8RN E S BIRER TN -

REBH - §H4333553NERAREEMBRERES
IRAFIEE AIIB AR R I AV IR BRR AL

BEXPIEEIN  REES  SEEMEARRAEENE
PR ETTIE ~ TESHTRAR o

RZBZZFAA=Z1+H  BREEBAAFAEERIERETS
BB RERS KM TEITRMDEE £8,867,6278 %
B TN TFERKRM014FETEFREKM0.2ETLMHE A
TEETFE  HERARAAR - ZE-—_F A=+HE T
FRAN%I2.77% ©
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During the Review Period, none of Pre-IPO Share Options were
exercised.

During the review period, none of the Pre-IPO Share Options
were cancelled.

During the review period, a total number of 4,333,553 Pre-IPO
Share Options had lapsed in accordance with the terms of the
Pre-IPO Share Option Scheme.

Save as disclosed above, no other Pre-IPO Share Options were
exercised, cancelled or lapsed during the Review Period.

The number of outstanding Shares subject to the options
granted under the Pre-IPO Share Option Scheme as at 30 June
2022 was 8,867,627 Shares, exercisable at the respective
exercise price between US$0.14 per Share and US$0.62 per
Share, representing approximately 2.77% of the issued share
capital of the Company as at 30 June 2022.
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SALES TO CUSTOMERS LOCATED
IN JURISDICTIONS SUBJECT TO
INTERNATIONAL SANCTIONS

During the period ended 30 June 2022, the Group had CAM
sales to customers located in Russia, which accounted for
2.0% of the Group's total revenue for the period ended
30 June 2022, as well as CAM sales to customers located
in the Balkans and Ukraine, which accounted for 22.3%
of the Group's total revenue for the period ended 30 June
2022. During the period ended 30 June 2022, the Group
had no sales to Belarus, Egypt and Lebanon. The percentage
of revenue contribution from relevant customers located in
the countries or territories which are targeted with certain
economic sanctions under the laws of the United States,
the European Union, the United Nations and Australia (the
“Sanctioned Countries”) in the period ended 30 June 2022
has increased as compared to those in the corresponding
period in 2021.

In the second half of 2022, the Group is expected to continue
its sales to customers located in Russia, Ukraine and the
Balkans and sales in the areas are expected to be relatively
stable. The Group also expects its sales to customers located
in Egypt, Lebanon and Belarus to remain zero or immaterial.
During the period ended 30 June 2022, the Group did not,
and has no present or future intention to, enter into any
transactions in the Sanctioned Countries or with certain
person(s) and entity(ies) listed on OFAC’s sanctions lists
including the Specially Designated Nationals and Blocked
Persons List or other restricted parties lists maintained by
the United States, the European Union, the United Nations
or Australia (the “Sanctioned Persons”) that the Group
believes would put the Group or its investors at risk of
violating international sanctions or becoming the target of
sanction-related laws and regulations in the United States,
the European Union, the United Nations and Australia (the
“International Sanctions”).
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To continuously monitor and evaluate the Group’s business
and take measures to comply with the Group’s continuing
undertakings to the Stock Exchange as disclosed in the
Prospectus, and to protect the interests of the Group and the
Shareholders, the Group undertook the following measures
and efforts to monitor and evaluate its business activities in
connection with possible International Sanctions risks for the
six months ended 30 June 2022:

(i) the Group has set up a risk management committee,
comprising the Group’s senior management, whose
responsibilities include, among others, monitoring the
Group's exposure to sanctions risks and export controls
and the Group's implementation of the related internal
control procedures;

(i) the Group evaluated sanctions risks prior to determining
whether it should embark on any business opportunities
in the Sanctioned Countries and with Sanctioned
Persons. The Group’s senior management had
conducted relevant customer due diligence without
limitation to identity and background of customers
and their principal business activities and check such
information against the relevant lists of Sanctioned
Countries and Sanctioned Persons to identify any
possible exposure to sanctions risks; and

(i)  the risk management committee continuously monitored
the Group’s exposure to sanctions risks and the Group
would, as and when the risk management committee
considers it necessary, retain an external International
Sanctions legal adviser with necessary expertise and
experience in International Sanctions matters for
providing recommendations and advice. During the
period ended 30 June 2022, the risk management
committee did not discover any exposure to sanctions
risks by the Group which it considered necessary for the
Group to retain an external International Sanctions legal
adviser.

The Directors are of the view that such risk management
measures and efforts provided a reasonably adequate and
effective framework to assist the Group in identifying and
monitoring any material International Sanctions risk so as to
protect the interests of the Company and its Shareholders as a
whole.
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OTHER INFORMATION

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has adopted the Corporate Governance
Code and Corporate Governance Report (the “CG Code”)
contained in Appendix 14 to the Listing Rules as its own code
of corporate governance since the listing of the Company's
shares on 30 March 2016. The Company has complied with
the code provisions of the CG Code set out therein except for
the code provision A.2.1 of the CG Code throughout the six
months ended 30 June 2022.

Pursuant to CG Code provision A.2.1, the role(s) of chairman
and chief executive should be separated and should not be
performed by the same individual. As the duties of chairman
and chief executive of the Company are performed by
Mr. Huang Xueliang, the Company has deviated from the
CG Code. The Board believes that it is necessary to vest both
of the roles of chairman and chief executive in Mr. Huang
Xueliang due to Mr. Huang's rich experience and established
market reputation in the industry, and the importance of
Mr. Huang Xueliang in the strategic development of the
Group. The Board believes that the dual role arrangement
provides strong and consistent market leadership and is critical
for efficient business planning and management of the Group.
As all major decisions are made after the consultation with
the members of the Board, and there are three independent
non- executive Directors on the Board offering independent
perspectives, the Board is therefore of the view that there
are adequate safeguards in place to ensure sufficient balance
of powers within the Board. The Board will also continue to
review and monitor the practices of the Company for the
purpose of complying with the CG Code and maintaining
a high standard of corporate governance practices of the
Company.

FE%R 45 INTERIM REPORT 2022 B2 IR AEFRAE SMIT HOLDINGS LIMITED 25



OTHER INFORMATION

SLETATRESETESZIZNEE

7N\

|} ik

ARRCHRM ETRAM S TAERETRASESRETA
RABHFZZHNITRTH - MERESEHARENREK K
RAEREBESNBE_T-__FA=THIREAR
—HETHRETHARENRE -

EHPHEE

BE-_Z-_FRA=THLEXREANKRKEAEBES
AR ARG AR R BIMNEZ AN ER] o

EZZESRBHAEREE T -_—_FAAA=Z+THIERN
EAMRCENEPEAPRYHER -

AEEED
BEMZERERAE
HER

FE

&E - —E-—F ) \A+hH

26 #REI% % INTERIM REPORT 2022 EI#XIZIRARAT SMIT HOLDINGS LIMITED

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED COMPANIES

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the code of conduct in
respect of transactions in securities of the Company by the
Directors. Having made specific enquiries with all the Directors,
the Company confirms that all the Directors have complied
with the required standard as set out in the Model Code
during the six months ended 30 June 2022.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2022 has not
been reviewed by the Company’s external auditor.

The Audit Committee has reviewed the Group’s unaudited
condensed consolidated interim financial information for the
six months ended 30 June 2022.

By order of the Board
SMIT Holdings Limited
Huang Xueliang
Chairman

Hong Kong, 19 August 2022



B 4R & B A AR R &
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZZBZ=F"A=1+H Asat 30 June 2022

RE&HFST LT
Unaudited Audited
~A=+A +=ZA=+—H
—E-= el et o Y
30 June 31 December
2022 2021
B 5 ET ES
Note UsD usD
&E ASSETS
kRBEE Non-current assets
ME - BRERERE Property, plant and equipment 7 14,342,145 14,876,320
FREEE Right-of-use assets 2,875,847 2,471,727
Hih & E Other intangible assets 7 34,332,849 38,825,484
P Goodwill 7 6,396,610 6,733,411
Ze MTEMFKIE Deposits and prepayments 8 1,559,226 5,053,931
FREREARNRE Investments accounted for using the
equity method 16 76,206,593 79,914,954
BBBHBEATEARNEE  Financial assets at fair value through
BE profit or loss 9 26,458,309 25,049,366
BEFTSHEE Deferred income tax assets 7,340,829 6,712,200
169,512,408 179,637,393
REEE Current assets
FE Inventories 5,582,272 5,755,183
B 5 I HAth fE U B R FE AT Trade and other receivables and
IR prepayments 8 15,175,817 27,708,698
SRR EIRITIER Restricted bank deposits 379,951 -
B EECS Income tax recoverable 30,144 127,779
HeRREeEEY Cash and cash equivalents 34,596,630 18,799,131
55,764,814 52,390,791
BmEE Total assets 225,277,222 232,028,184
EEREE EQUITY AND LIABILITIES
= Equity
[ Share capital 10 6,407 6,407
i1 5 B Share premium 10 101,210,175 101,618,383
& E Merger reserve (48,810,141) (48,810,141)
LARED BB R H Share-based payment reserve 15,508,349 15,508,349
EE RS Statutory reserve 5,320,317 5,320,317
REE B A Retained earnings 49,528,351 54,198,221
B AR GEE Capital reserve 1,212,543 1,212,543
FE 5 & Exchange reserve 1,936,045 6,897,105
RATEE ANEIHERRHE Capital and reserves attributable to
owners of the Company 125,912,046 135,951,184
FEIE IR R A Non-controlling interests 2,346,255 2,423,327
g Total equity 128,258,301 138,374,511
LR RRAR G IS AOR KRB E MR R — (FRIE o The above condensed consolidated statement of financial
position should be read in conjunction with the accompanying

notes.
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S S M BMRR T
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

REZZEZ=F"A=+H Asat 30 June 2022

RE&HFST LT
Unaudited Audited
~NA=+A +Z-A=+—H
—E-= —E-—4F
30 June 31 December
2022 2021
B 7 ET E
Note UsD UusD
8fE Liabilities
FEREAE Non-current liabilities
HEAE Lease liabilities 2,357,313 1,919,114
H M fE S 5RIE Other payable 12 51,607 -
BTN Deferred income 13 36,739,258 36,559,810
RITE Bank borrowings 14 6,258,009 15,057,170
777777777777777777777777777777777777777777777777777777777777777777777777777777777 45,406,187 53,536,094
FREBERE Current liabilities
Z 5 EN IR Trade payables 11 637,054 1,246,139
FEETE R R E M EFE Accruals and other payables 12 5,172,515 8,160,780
EHAEE Contract liabilities 5,841,385 10,427,440
SRITER Bank borrowings 14 24,987,335 13,331,870
EEW A Deferred income 13 14,328,592 6,299,117
THEAR Lease liabilities 645,853 652,233
777777777777777777777777777777777777777777777777777777777777777777777777777777777 51,612,734 40,117,579
#we®  Total liabilites 97,018,921 93,653,673
HERREE Total equity and liabilities 225,277,222 232,028,184

The above condensed consolidated statement of financial
position should be read in conjunction with the accompanying
notes.

bt SRR AR & B IS AR R ZE B AR R P R — D B AE -
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AR S W &
CONDENSED CONSOLIDATED INCOME STATEMENT

REGEG
Unaudited
BEATHELEXEA
Six months ended
ANA=1+H ~NA=1+H
=== TR —GE
30 June 30 June
2022 2021
Bt 5 E T
Note uUsD UsD
Wz Revenue 5 15,843,776 15,501,372
5 & B Cost of sales 15 (8,726,782) (8,241,351)
E¥ Gross profit 7,116,994 7,260,021
HibUgzs /(E18) - #5E Other gains/(losses), net 6 2,544,857 (190,948)
HAth g A Other income 6 12,100,102 14,940,411
e Research and development expenses 15 (19,828,179) (20,433,414)
HERDHEAS Selling and distribution expenses 15 (836,437) (932,850)
— R EITHAX General and administrative expenses 15 (5,484,279) (5,023,880)
SREEZREFEISE Net impairment losses on financial assets 15 (28.251) (208,434)
REEE Operating loss (4,415,193) (4,589,094)
BE WA Finance income 45,000 159,751
& Ak AN Finance costs (712,009) (684,221)
BMEKA  FHE Finance costs, net (667,009) (524,470)
DIaEREREARMNIEE Share of net (losses)/profits of investments
F (&) %R accounted for using the equity method 16 (529,255) 2,274,261
BrRETIS R ATE 18 Loss before income tax (5,611,457) (2,839,303)
FTiS iK% Income tax credit 17 951,380 993,122
HRER Loss for the period (4,660,077) (1,846,181)
DT EEBEEMESR : Loss is attributable to:
AATES A Owners of the Company (4,669,870) (1,838,265)
JEVE RS Non-controlling interests 9,793 (7,916)
(4,660,077) (1,846,181)
BN AR AFE(EFRYEIE  Loss per share attributable to owners of the
Company for the period
BRREAREE Basic loss per share 19 (0.01) (0.01)
GRS B Diluted loss per share 19 (0.01) (0.01)

\

Lt AR & Wan R A SEARRE M o — GBI o

The above condensed consolidated income statement should

be read in conjunction with the accompanying notes.
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HHESEENRER
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HE—_T-_—FxA=1HI/MAA For the six months ended 30 June 2022

REGES
Unaudited
BZEUTHHIEAEAR
Six months ended
~A=1H NA=1H

—E- 8 —E-—4F
30 June 30 June
2022 2021
E E
USD USD
L) L Loss for the period (4,660,077) (1,846,181)
Htt 2w (FE) s Other comprehensive (loss)/income
BAEREEF DR B EE  Items that may be reclassified subsequently to
profit or loss
PE H =%A Translation differences (3,183,618) 809,738
DG E B EARA Share of translation differences of investments
KEENZERR accounted for using the equity method (1,864,307) 957,645
HMAEHMEE (BE) WS - Other comprehensive (loss)/income for
L S the period, netoftax (5,047,925) 1,767,383
HREHEEBEARE Total comprehensive loss for the period (9,708,002) (78,798)
DT EEEN Attributable to:
KARER A Owners of the Company (9,630,930) (115,092)
FEVE R Non-controlling interests (77,072) 36,294
(9,708,002) (78,798)
LR ARE 2 E SR AEEB W E—FRE - The above condensed consolidated statement of

comprehensive income should be read in conjunction with the
accompanying notes.
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ERGERESB R
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE-ZT-_—F,xA=+HIL/N@A For the six months ended 30 June 2022

REET
Unaudited
ROTREARE
Attributable to owners of the Company
HR B
RERN
Ba  RBEE  AKRE  AFEE  ERE  E5RE  ENRE  REEA B FBERER Lgs
Share-based Non-
Share Share Merger ~ payment  Statutory Capital ~ Exchange  Retained controlling Total
capital  premium reserve reserve reserve reserve reserve  eamings Total interests equity
£7 7 £ 7 E7 7 7 £7 £7 £7 7
Usp Usp Usp UsD UsD UsD UsD UsD UsD Usp Usp
H-2--%-A-ANEE Balance at 1 January 2022 64T 01618383 (BSION) 155839 SINIMT  120SH 6RO AN 1IN 2433 13BIUSN
BE-S-ERASTRLAER For the six months ended 30 June 2022
2 (F8) /b Comprehensive (loss)/income
R (BE) /EH (Loss)/profit for the period - - - - - - - (4669.870)  (4,669,870) 9793 (4,660,077)
EizE Translation differences - - - - - - (3183618 - (3183619) - (3183619
HEEBESEARNEEELZE  Share of ranlation ifferences of investments
accounted for using the equity method - - - - - - (ma) - (1maR) (86,865)  (1,864,307)
BR2EFRAE Total comprehensive loss for the period - - - - - - (4961060)  (4669870)  (9,630930) (77,072  (9,708,002)
HEEANRS Transactions with owners
REBZERARN-E=-F Dividends reating to 2021 paid in June 2022
BERS (i) (Note 18) - (40g209) - - - - - - (408208) - (40g209)
RERANRS  BRNERED Transaction with owners, recognised
directly in equity - (a08.208) - - - - - - (40808 - (08208
e Sy I datgfci. Balance at 30 June 2022 6407 101210175  (48,810,141) 15508349 5320317 1212563 1936045 49528351 125912046 2,346,255 128,258,301
it ESER4AR A e B B IR E EARE MY B s — GERIE o The above condensed consolidated statement of changes in
equity should be read in conjunction with the accompanying
notes.
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HRGREEER2E R
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE—_T-_—FxA=1HI/MAA For the six months ended 30 June 2022

REET
Unaudited
LN EYN 1
Attributable to owners of the Company
R
BERH
kA RHEE  AURE  (REE  iRBE SRR EXEE  REEA g8 fihEs BiEs
Share-based Non-
Share Share Merger payment Statutory Capitl ~~ Exchange Retained controling Total
capital premium feserve feserve reserve Teserve Teserve earnings Total nferests equity
T A £ E9 E9 E9 7 E93 T T 7
UsD UsD UsD UsD UsD UsD UsD UsD UsD UsD UsD
R=%=-F-F-AlER Balance at 1 January 2021 6390 101642531 (48810141) 15750615 4914429 1212543 4491395 44759935 123967697 232,185 12630988
HE-Z--ERA=THLAMEA For the six months ended 30 June 2021
2 (F8) /b Comprehensive (loss)/income
BrEE Loss for the perod - - - - - - - (1838269 (1,838269) (7916)  (1,846,181)
EizE Translation differences - - - - - - 809738 - 809,738 - 809738
DEGHESEAENRAELEE  Share of tranlation differences of investments
accounted for using the equity method = - - - - - 913435 - 913435 U210 957,645
BhiEFRLE Total comprehensive loss for the period - - - - - - 1IBAB (1838265 (115,09) 36,204 (78,799)
BREANRS Transactions with owners
Exercise of share options (Note 10) 2 54,441 - (36,593) - - - - 17,850 - 17,850
Dividends relating to 2020 paid in June 2021
(Note 18) = (411,605) = = = = = = (411,605) - (411,605)
AREANRS BRREERT Transaction with owners, recognised
directly in equity 2 (357,164) - (36,593) - - - - (393,759) - (393,755)
RB=-FRAZTRNER Balance at 30 June 2021 6392 101285367 (48810141) 15714002 4914429 1212543 6214568 42921670 123458850 2378479 125837319

LRGSR

BY 5% 8 BB P B 5 — GFBORE -

The above condensed consolidated statement of changes in
equity should be read in conjunction with the accompanying
notes.
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HHEGERERER
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

RGBT
Unaudited
BEZLUUTHBIEAREAR
Six months ended

AAB=+H NEETE

=== ==
30 June 30 June
2022 2021
B = ET E
Note uUsD (VAYD)
RETHMERESRE Cash flows from operating activities
KEESFSRS Cash generated from operations 16,099,122 16,252,807
EENEN) Interest paid (712,009) (663,200)
BE(BA) EH Income tax refunded/(paid) 60,932 (18,316)
KL TEBFSIRE F R Net cash generated from operating
activities 15,448,045 15,571,291
REZHMERERE Cash flows from investing activities
BEME - BE MR E Purchase of property, plant and
equipment (1,117,488) (1,012,633)
HEWME  BERBZEASHRIE  Proceeds from sale of property, plant and
equipment - 3,769
BEEMEREE Purchase of other intangible assets (41,492) (195,073)

W B AR EABRNIEEZRIE  Payment for acquisition of investments

accounted for using the equity method (6,490,566)

PR ISR 1T 17 S n Increase in restricted bank deposits (379,951) -
BESRABREATEARN Purchase of a financial asset at fair value
— B REE through profit or loss 3.4(b) - (1,546,264)
B U B U A Interest income received 45,000 159,751
&éﬁé@)ﬁﬁﬁﬁ IR F5 Net cash used in investing activities (1,493,931) (9,081,016)
REEZEIBRERE Cash flows from financing activities
TR E Payment for dividend 18 (408,208) (411,605)
1T BB AR Exercise of share options 10 - 9,601
IRTTIE RIS FE Proceeds from bank borrowings 6,604,768 —
EERITEK Repayment of bank borrowings (2,998,704) (8,305,905)
HEMROAE LD Principal elements of lease payments (479,966) (326,698)
mEEEETE, (FTF)IE 4 ®5  Net cash generated from/(used in)
- financing activities 2,717,890 (9,034,607)
BeERB\SEEYEM Net increase/(decrease) in cash and
(RD) F5 cash equivalents 16,672,004 (2,544,332)
MR—B—HNWEEREESEMEY Cash and cash equivalents at 1 January 18,799,131 46,482,190
HERBESEEBYERSE 2 E Effect of foreign exchange rate changes
on cash and cash equivalents (874,505) 332,349
RARA=Z1THENBEESRESESZEEY Cash and cash equivalents at 30 June 34,596,630 44,270,207
LSRRGSR e mER/EBEMEN T —EE - The above condensed consolidated statement of cash flows

should be read in conjunction with the accompanying notes.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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FRERSRE INTERIM REPORT 2022 BI#§IZRR AR AR SMIT HOLDINGS LIMITED

GENERAL INFORMATION

SMIT Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) principally engage in
the following activities:

- development and sales of conditional access
modules (“CAM") that enable secure distribution
and delivery of digital content to television;

- provision of cloud services, including cloud
platform services and its related supporting
services; and

- provision of integrated circuit (“IC") solutions,
including development and sales of IC products
and related design services.

The Company is a limited liability company incorporated
and domiciled in the Cayman lIslands. The address of
its registered office in the Cayman Islands is Maples
Corporate Services Limited, PO Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands and its
registered office in the People’s Republic of China
(“PRC") is 22F, Guoshi Building, No. 1801, Sha He Xi
Avenue, Nanshan, Shenzhen, PRC.

The Company is listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

This condensed consolidated interim financial
information is presented in United States dollars
("USD"), unless otherwise stated.

This condensed consolidated interim financial
information has not been audited.
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G E P BB ERNE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

This condensed consolidated interim financial
information for the six months ended 30 June 2022
has been prepared in accordance with Hong Kong
Accounting Standards (“HKAS"”) 34 “Interim Financial
Reporting”.

The condensed consolidated interim financial
information does not include all the notes of the type
normally included in the annual financial statements.
Accordingly, this condensed consolidated interim
financial information should be read in conjunction
with the annual financial statements for the year
ended 31 December 2021, which have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”), and any public announcements
made by the Company during the interim reporting
period.

The accounting policies applied are consistent with
those of the annual financial statements for the year
ended 31 December 2021, except for the estimation of
income tax using the tax rate that would be applicable
to expected total annual earnings, accounting policies
not described in the annual financial statements for
the year ended 31 December 2021, and the adoption
of amended standards effective for the financial year
ending 31 December 2022 as described below.
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G E PN EE M
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

2

36

REEERSFTEE®

2.1

REECRMNEBTERREFIES

ATRR-_FT-_—_F—-—A-HAZRFARNE
SRS ARE AR BT ER katiEsl
MY ESAEENEERYBRRELERNE

2/ 5
RN E o

BEMBREELFE 1698 (BT A)
HKFRS 16 (Amendment)
FEHGEIEB (BRI A)

Annual Improvements Project (Amendments)

BBM G ERERFIR BB LA E 165 K
BB ERE375 (BT A)

HKFRS 3, HKAS 16 and HKAS 37 (Amendments)

25145851 FE55% (BIEET)

AG 5 (Revised)

FRERSRE INTERIM REPORT 2022 BI#§IZRR AR AR SMIT HOLDINGS LIMITED

2 BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

2.1

Amended standards and accounting
guideline adopted by the Group

The following amended standards and accounting
guideline are effective to the Group for accounting
periods beginning on or after 1 January 2022 but
did not result in any significant impact on the
results and financial position of the Group.

—E-—FRA=THZENCovid-1918E & TR
COVID-19-Related Rent Concessions beyond 30 June 2021
ERMBREEANFERE(CZE-—N\FE_Z-TF

BH)

Annual Improvements to HKFRSs 2018-2020
A SEEREMNIE

Narrow-scope Amendments

KIEET G515 FoR KRG & e gst=

Revised Accounting Guideline 5 Merger Accounting for
Common Control Combinations
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2

REREER SR ®

2 BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

22 FEBEREMNOIET RGBT LR KRR 2.2 New and amended standards and
= interpretation not yet adopted by the
Group
BT R REsTe@t £ EREEBHAER Certain new and amended accounting standards
B —_ZE-—F#+_-_A=1+—HIFEZREEHH and interpretations have been published that are

W ARSRBI AR - AR E TR EIE R R o

not mandatory for 31 December 2022 reporting
periods and have not been early adopted by the

Group.
KT RH
Rz EHMH
BHEEEN
Effective for
accounting
year beginning
on or after
BB B REENE17H RRE 4 —TZ=%-A—H
HKFRS 17 Insurance Contracts 1 January 2023
BB BREERSE17H (BEIA) BB BREENE1TRMET —EZ=%—f—H
HKFRS 17 (Amendment) Amendments to HKFRS 17 1 January 2023
BB G EREE (BETA) SR E & —E-_=F%-f—H
HKAS 8 (Amendments) Definition of Accounting Estimates 1 January 2023
BRI ERE125% (BT AK) PrEH —EZ=%F—f—H
HKAS 12 (Amendments) Income Taxes 1 January 2023
BEAGHERF IR KB BHBRELER SRR RE —TZ=%—f—H
EBREEIR (BFIA)
HKAS 1 and HKFRS Practice Statement 2 Disclosure of Accounting Policies 1 January 2023
(Amendments)
BRRESR (ZE2F) BEREES (S22 F) M HRRmMIIR —E-NE-A—H

HK Int 5 (2020)

BAE 2 ERE 15 (BRIA)

HKAS 1 (Amendment)

BRI REEREI05 RE B EA
£28% (BFTA)

HKFRS 10 and HKAS 28 (Amendments)

— ERAHB S TRER ERERGROEHERY
HR(FHREESH (ZF=F5))
Hong Kong Interpretation 5 (2020) Presentation of 1 January 2024
Financial Statements — Classification by the Borrower
of a Term Loan that Contains a Repayment on
Demand Clause (HK Int 5 (2020))

HRESBARENIETE —ET-lmE—-A—H
Classification of Liabilities as Current or Non-current 1 January 2024
REEREBENRHEECECREELERTE FE
Sale or Contribution of Assets between an Investor and its To be determined

Associate or Joint Venture

EEREBIEETEZETNI NSETEBUARRZ Management is in the process of making an assessment

BHYE HELZETHSLHALH
BN BRRELBATE -

B 4 4 on the impact of these new and amended standards
and interpretation and is not yet in a position to state
whether they will have a significant impact on the
Group's results of operations and financial position.
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3.2

3.3

B EmEEE
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3 FINANCIAL RISK MANAGEMENT

3.1

3.2

3.3

Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk and cash flow and fair value interest
rate risk), credit risk, and liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should
be read in conjunction with the Group’s annual
financial statements as at 31 December 2021.

There have been no changes in risk management
policies since year end.

Liquidity risk

Compared to year end, there was no material
change in the contractual undiscounted cash out
flows for financial liabilities.

Capital management

The Group manages its capital structure and
makes adjustments to it in light of changes
in economic conditions. To maintain or adjust
the capital structure, the Group may adjust the
dividend payment to shareholders, return capital
to shareholders or issue new shares. No changes
were made in the objectives, policies or processes
for managing capital during the six months ended
30 June 2022.
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3 BXERERE®

3.4

AFEf

AEERBTREE (BREE S REMEBKFR -
XEHBOTERARBREERRSEEY) R
CRAB(EREZENFIA B ERREM
ENHIE  HEABEARRITER NERmES
REIREBE M B E QA TERE - FFNHER R
TERALEAEEENREEEEERERRS
MEMFTHAFERS -

(@) 2AFEZFH

TROMIAGEETTER A FESIRZ 2R
TH - PRIFHEFEWT :

e HRABEEXRBEETEMSIRE
CREHE) (F 1) -

e  FILMEBRHRENIINZEARIE
ERBABBREEXRAGBNAEB
B (BMER) EE AR B ER)
BEREH (F28) -

o UWHNABEMSABRRECE
ESREBHABE AITABEERA
i) (384 -

FINANCIAL RISK MANAGEMENT
(Continued)

3.4 Fair value estimation

The carrying values of the Group’s current
financial assets, including trade and other
receivables, restricted bank deposits and cash and
cash equivalents, and current financial liabilities,
including trade payables, accruals and other
payables, lease liabilities and bank borrowings
approximate their fair values due to their short
maturities. The carrying amounts of non-current
deposits, bank borrowings and lease liabilities
approximate their fair values which are estimated
based on the discounted cash flows.

(a) Fair value hierarchy

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels have
been defined as follows:

o Quoted prices (unadjusted) in active
markets for identical assets or
liabilities (level 1).

o Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly (that is, as prices) or
indirectly (that is, derived from prices)
(level 2).

o Inputs for the asset or liability that are
not based on observable market data
(that is, unobservable inputs) (level 3).
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3 BMERRBRER@E 3

3.4 AFEMEE (&)
(a) 2AFEEHE)
TREVWAEBE ZeMEEREE ViR

R-ZZE-_—_FNA=+BHE=-_ZT=—%F
+—A=+—HZAFEF=E -

FINANCIAL RISK MANAGEMENT
(Continued)

3.4 Fair value estimation (Continued)
(a) Fair value hierarchy (Continued)
The following table presents the Group’s
financial assets and liabilities that are

measured at fair value at 30 June 2022 and
31 December 2021.

1R FE28R e @t
Level 1 Level 2 Level 3 Total
ET ET ETT ET
usbD UsD uUsD UsD

R=EZBZZ=F As at 30 June 2022
~NB=1H (unaudited)
(REES)

BE Assets

BB ATE  Financial assets at fair value
ABRHESREE through profit or loss

- - 26,458,309 26,458,309

R-ZEB=—F As at 31 December 2021
+=RA=+—H (audited)
(&5

BE Assets

BEiBBIRATME  Financial assets at fair value
ABRHERIEE through profit or loss

= — 25,049,366 25,049,366

BB AR ~ SE24R BA 5534 2 el It A e 4 o

RO (7 A R EL A2 B -
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There were no transfers between Levels 1, 2
and 3 during the period.

There were no other changes in valuation
techniques during the period.
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3 BXERERE®

3.4 DFEME(E)

(b)

EREATABRBABENQPETE
(53%%)

TEEE\J%%&IELEAE&i T FR
—ZE= E/\H TLE]JJ:/\“HE'] """"" @j

FINANCIAL RISK MANAGEMENT
(Continued)

3.4 Fair value estimation (Continued)

(b) Fair value measurements using
significant unobservable inputs (Level 3)

The following table presents the changes in
level 3 instruments for the six months ended
30 June 2022 and 2021:

REGE

Unaudited

ERERRATE

AEHEREE

Financial

assets

at fair value

through profit

or loss

£S5

usD

R=-Z=-—F—H— BWHBNEER Opening balance at 1 January 2021 11,679,240

HARE Addition for the period 1,546,264
REGRLE R & R B Losses recognised in condensed consolidated

income statement (64,366)

EEnE =8 Currency translation difference 9,387

REZE-—FAA=1+THMEREER Closing balance at 30 June 2021 13,170,525

RZEZ=F— A —ANEE Opening balance at 1 January 2022 25,049,366
R B ARE U a5 TR A e Gains recognised in condensed consolidated

income statement 2,334,505

EMBmE =S Currency translation difference (925,562)

REZB--FAA=1THMWEREEH Closing balance at 30 June 2022 26,458,309

REE-Z_—_FR_FT=_—FA=1+H
LE7NE A MR A s RER AU as
(BB @zEh - FrE e/ ?JIEA#B%iB;ﬁEE
Fisa S A ERBRNARER G (8 &
& o

Of the total gains/(losses) recognised in the
condensed consolidated income statement
during the six months ended 30 June 2022
and 2021, all amounts are attributable
to the change in unrealised gains/(losses)
relating to those assets held at the end of
the reporting period.
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FINANCIAL RISK MANAGEMENT
(Continued)

3 BMERRBRER@E 3

3.4 AFEMEE (&) 3.4 Fair value estimation (Continued)

(b) FRAEAFTTEEHABBENLFETE (b) Fair value measurements using
(583#4%) (58)

significant unobservable inputs (Level 3)
(Continued)

The following table summarises the
guantitative information about the
significant unobservable inputs used in level

TREABBABANEIRAFEFENE
APAIBRGABBNELER

42

3 fair value measurements:

RN-—ZE=-Z
AA=+H
L Ridl ZAVE “ESE
Fair value at
Description 30 June 2022 Valuation technique
ET
usD
JE E i &% (FiFE9()) 570,160 & & F{E (P 7))
Unlisted fund (Note 9(a)) Net asset value (Note (i)
RITE—+FHARENIE ETRAE S - EBEFE (M)
(Pt =E9(b))
Unlisted equity security acquired in May 2017 Net asset value (Note (i)
(Note 9(b))
RZTE-N\FZARENIE ETRAZE S - EBEFE (M)
(Ffi#£9(c))
Unlisted equity security acquired in February 2018 Net asset value (Note (i)
(Note 9(c))
REZE—NFRARBIEETREES 2,063,938 RERIR B E (M)
(FfF7E9(d))
Unlisted equity security acquired in June 2019 Discounted cash flow (Note (ii))
(Note 9(d))
RZB—NF+—AREBOELETRAZES 6,236,589 2RI T LB AT 5 (K ki)
(Fft=E9(e))
Unlisted equity security acquired in November Reference with comparable recent
2018 (Note 9(e)) arm’s length transactions (Note (iii))
RITE_ZF+— AREEIE ETRAES 16,097,619 2B BRI LA F 22 5 (B X(iii))
(FF&E9(F))
Unlisted equity security acquired in November Reference with comparable recent
2020 (Note 9(f)) arm’s length transactions (Note (iii))
MoE— — & BRI iR A & X 1,490,003 BEBEEImE (HIzkiv)
(Ff$5E9(a))
Unlisted equity security acquired in April 2021 Discounted cash flow (Note (iv))
(Note 9(g))
26,458,309
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3

BERRER (@)

3.4 AFEMEE(E)

(b)

EREATABRBABENQPETE
(834%) (%8)

(ii)

AEERR RBEPR  REBEFEE
FETEERERDHINR-Z—tFAAR
—E-N\F- AU LTRAFFHOA
FEMEE -

AEERE  RENATFEERAERRESR
EEAEE  FETAUBEEHAZE AR
ATBEIR R14% « W B EFERK1TN R &
RIERER3I% - WAL R T 1% - BREEES
1B #5 5  #9287,0003< 7T © B B BT BE IR R
= AR FEBERBRHEBERGSS - #HIK
HEAFHERT A%  BHEBEGE
BN%7169,000% T « W=t & FIEREMS -
Bl A FESR KRR E BB -

3 FINANCIAL RISK MANAGEMENT
(Continued)

3.4 Fair value estimation (Continued)

(b) Fair value measurements using
significant unobservable inputs (Level 3)
(Continued)

Note:

(i) The Group has determined that the reported
net asset value approximates the fair value of
the unlisted fund investment and the unlisted
equity security acquired in May 2017 and
February 2018, respectively, at the end of the
reporting period.

(ii) The Group has determined the fair value
of the investment using discounted cash
flow model with the major unobservable
inputs being pre-tax discount rate of 14%,
compound annual growth rate in revenue
of 17% and terminal growth rate of 3%. If
the discount rate shifted downward by 1%,
the post-tax loss would be approximately
USD287,000 lower. The higher the pre-tax
discount rate, the lower the fair value and the
higher post-tax loss. If the compound annual
growth rate in revenue shifted downward by
1%, the post-tax loss would be approximately
USD169,000 higher. The higher the
compound annual growth rate in revenue, the
higher the fair value and the lower post-tax
loss.
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44

BRERERE @)

3.4 AFEMEE (&)

(b) EREAFTITBEEGABBNAFETE
(534%) (%)

BieE ()

(i) AEERR RBEPR EHALRATF
RHMEBEREZFE LTRARFHRFE
BE o

vy AKERE BRENAFEFEABBRESR
EEXEE  FETABEEGAZB AR
AIARIA R13% - WamiE & F 18 R K40% K i
RIBRE3I% o WBIRETH1%  BRHEE
1818 T F& 49190,0003 7T © B %t A B IR K
= AR FEBERBRHEBELS - MK
HEAFERETHI%  BHBEIEKIE
MM#950,000% T - WS FHREURT -
AR TFERS RGREEEBBIE -
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3

FINANCIAL RISK MANAGEMENT
(Continued)

3.4 Fair value estimation (Continued)

(b)

Fair value measurements using
significant unobservable inputs (Level 3)
(Continued)

Note: (Continued)

(iii) The Group has determined that prices in
comparable recent arm’s length transactions
approximate the fair values of these unlisted
equity securities at the end of the reporting
period.

(iv) The Group has determined the fair value
of the investment using discounted cash
flow model with the major unobservable
inputs being pre-tax discount rate of 13%,
compound annual growth rate in revenue
of 40% and terminal growth rate of 3%. If
the discount rate shifted downward by 1%,
the post-tax loss would be approximately
USD190,000 lower. The higher the pre-tax
discount rate the lower the fair value and the
higher post-tax loss. If the compound annual
growth rate in revenue shifted downward by
1%, the post-tax loss would be approximately
USD50,000 higher. The higher the compound
annual growth rate in revenue, the higher the
fair value and the lower post-tax loss.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ
from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made
by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated
financial statements for the year ended 31 December
2021.

SEGMENT INFORMATION

Management has determined the operating segments
based on the information reviewed by the chief
operating decision-maker (“CODM") that are used to
make strategic decisions. The CODM is identified as the
Executive Directors of the Company.

During the six months ended 30 June 2022, the CODM
(i) assessed the performance of the Group by reviewing
the results of four reportable segments (CAM, rapid
verification systems and software, cloud services and
IC solutions), and (i) assessed the performance of the
operating segments based on a measure of segment
results, including adjusted profit/(loss) before tax of the
relevant operating segments.

Management has identified the following four reportable
segments based on the Group'’s business model:

CAM - development and sales of security products
(CAM) that enable secure distribution and delivery of
digital content to television.

Rapid verification systems and software — development
and sales of rapid hardware-based verification systems
and software.
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SEGMENT INFORMATION (Continued)

Cloud services — provision of cloud services, including
cloud platform services and its related supporting
services.

IC solutions — research, development and sales of IC
products and related design services.

The CODM reviews the performance of the Group on a
regular basis and reviews the Group’s internal reporting
in order to assess performance and allocate resources.
The CODM assesses the performance of the operating
segments based on a measure of segment results,
including adjusted profit/(loss) of the relevant operating
segments. Expenses, where appropriate, are allocated
to operating segments with reference to revenue
contributions of respective segments. Finance income,
finance costs and unallocated income and expenses are
not included in the result for each operating segment
that is reviewed by the Group’s CODM.

Segment assets consist primarily of goodwill, other
intangible assets, investments accounted for using
the equity method, financial assets at fair value
through profit or loss, inventories, and trade and other
receivables, prepayments and restricted bank deposits
but exclude deferred income tax assets, property,
plant and equipment, right-of-use assets, income tax
recoverable, cash and cash equivalents and corporate
and unallocated assets.

Information relating to segment liabilities is not disclosed
as such information is not regularly reported to the
CODM.

Other information provided to the CODM is measured
in a manner consistent with that as adopted for the
condensed consolidated interim financial information
contained herein.
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5 oHER @ 5 SEGMENT INFORMATION (Continued)
R F ERER
RE+  REHEEH EREB BRAR okl
Rapid
verification
systems Cloud IC
CAM and software services solutions Total
ET £ 57 Z7T £
UsD UsD UsD UsD UsD
BE-E-__FAA=tHL For the six months ended
ANEA (REE) 30 June 2022 (unaudited)
2 e Segment revenue
INEP I A External revenue 7,374,499 - 2,010,137 6,459,140 15,843,776
Yo 2k SR B Timing of revenue recognition
EX-FHER At a point in time 7,374,499 - - - 7,374,499
B BRRER Over time - - 2,010,137 6,459,140 8,469,277
7,374,499 - 2,010,137 6,459,140 15,843,776
DEPEE Segment results 1,345,692 220,593 207,967 (2,922,079) (1,147,827)
BE-E-_-FAA=tHL For the six months ended
ANMEA (REET) 30 June 2021 (unaudited)
7 Eh i Segment revenue
INEP S External revenue 10,427,044 - 2,007,502 3,066,826 15,501,372
W2k R SR B P Timing of revenue recognition
EE-RERR At a point in time 10,427,044 - - - 10,427,044
B BREER Over time - = 2,007,502 3,066,826 5,074,328
10,427,044 = 2,007,502 3,066,826 15,501,372
DEEE Segment results 2,345,417 (171,224) 206,904 (184,535) 2,196,562
R-E-ZfXxA=1H At 30 June 2022
(REET) (unaudited)
NEBEE Segment assets 14,472,878 51,285,342 668,323 73,413,241 139,839,784
R-E--5+-A=1+-H At 31 December 2021
(& &s5t) (audited)
NEEE Segment assets 14,517,487 52,963,853 1,439,159 99,741,201 168,661,700
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5 SIFEEE 5 SEGMENT INFORMATION (Continued)
Al SR D EPEEHEBR AT B AIEERNEROT ¢ A reconciliation of reportable segment results to loss

before income tax is provided as follows:

RGES
Unaudited
BELULTHBIEAEAR
Six months ended

~B=+H ~NA=1+H

—E-= —E-—F

30 June 30 June

2022 2021

ET E»

uUsD (VAYD)

TR & o B EE Reportable segment results (1,147,827) 2,196,562
NEIRKRSEESY © (F58 Corporate and unallocated expenses, net (3,796,621) (4,511,395)

BB WA Finance income 45,000 159,751
AR AR Finance costs (712,009) (684,221)
BR TS B AT 18 Loss before income tax (5,611,457) (2,839,303)
ARES S EEHBEENHRMT ¢ Reportable segment assets are reconciled to total assets

as follows:

RGBS LT

Unaudited Audited

~A=+HA +=-—A=+—H

—E_-— —E-—4F

As at As at

30 June 31 December

2022 2021

ET E»

uUsD (VAYD)

ARESBEE Reportable segment assets 139,839,784 168,661,700

BIEMBHEE Deferred income tax assets 7,340,829 6,712,200

Y - BE KB Property, plant and equipment 14,342,145 14,876,320

FERAEEE Right-of-use assets 2,875,847 2,471,727

A UL [E] P 1S L Income tax recoverable 30,144 127,779

ReRFAEEED Cash and cash equivalents 34,596,630 18,799,131

RNal Rk ARDEEE Corporate and unallocated assets 26,251,843 20,379,327

BHGAHBEMARNABEE  Total assets per condensed consolidated
statement of financial position 225,277,222 232,028,184
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6 Hftuz (BE)  FEREMKA

6 OTHER GAINS/(LOSSES), NET AND
OTHER INCOME

REGEF
Unaudited
BZLUTBHHIEAEA
Six months ended

AA=+H NA=+H

—E-CF —EF—F
30 June 30 June
2022 2021
ETT E
uUsD UsD
Haplkzs / (FB) » %58 Other gains/(losses), net
- ERWES (B18) @ F5 — Exchange gains/(losses), net 210,352 (126,035)
- FiREREATEARD — Fair value gains/(losses) on a financial asset
CRMEENAFEK at fair value through profit or loss
(B518) 2,334,505 (64,366)
- Hft — Others - (547)
2,544,857 (190,948)
HaA Other income
- BB — Government grants 12,058,504 14,923,353
- Hft - Others 41,598 17,058
12,100,102 14,940,411
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7 BE YE BERRMELIRHEMME 7 GOODWILL, PROPERTY, PLANT AND

FEEE EQUIPMENT AND OTHER INTANGIBLE
ASSETS
REE
Unaudited
Y Ht
BmE RRE BREE
Property, Other
plant and intangible
Goodwill equipment assets
T T E
UsD usD (VAYD)
BE-—Z-_—F Six months ended 30 June 2021
NA=THIEREAR
B4 BR DB Opening net book amount 6,579,443 14,755,055 32,669,145
NE Additions - 1,012,633 195,073
HeE Disposals — (22,530) —
e R Depreciation and amortisation
(BffzE15) (Note 15) - (2,076,306) (1,876,983)
EinE =% Currency translation differences 65,997 143,028 318,962
HIRAR TR E Closing net book amount 6,645,440 13,811,880 31,306,197
BE-Z—_— Six months ended 30 June 2022
ANA=tHLEAREAR
H AR TR E Opening net book amount 6,733,411 14,876,320 38,825,484
INE Additions - 2,654,574 2,041,333
i (= Disposals - (50,514) -
W E R Depreciation and amortisation
(Fi£E15) (Note 15) - (2,463,406) (4,759,076)
B g =5 Currency translation differences (336,801) (674,829) (1,774,892)
B R EREFE Closing net book amount 6,396,610 14,342,145 34,332,849
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8 EBEZRHMEWIERFAANTHE 8 TRADE AND OTHER RECEIVABLES
AND PREPAYMENTS
RGHES gt
Unaudited Audited
AA=+H +ZA=+—H”
—E-C8F —EFE-—4F
As at As at
30 June 31 December
2022 2021
ETT EYiw
UsD (VAYD)
JEWE =K E 558 Trade receivables from third parties 4,909,888 5,808,980
BB 5 EBGIRR E R Less: Provision for impairment of trade
receivables (2,034,532) (2,117,306)
E SN TE —F 5 Trade receivables—net 2,875,356 3,691,674
FEfTE = M KA Prepayments to third parties 8,742,624 13,905,595
TR — B B 7 MR Prepayment to a related party (Note 20(d)

(4 3£20(d)) 3,576 15,057
TEA — B & R R MY FRIE Prepayment to an associate (Note 20(d))

(KzE20(d)) 514,051 1,168,499
e Notes receivable 19,941 48,508
F=HiEe MEAMERFIA Deposits and other receivables from third parties 3,651,009 13,120,718
Ba s 75 1R I Ho b FE Wk IR Deposits and other receivables from related

(4 3£20(d)) parties (Note 20(d)) 928,486 812,578

16,735,043 32,762,629
R SERNERES Less: Non-current portion (1,559,226) (5,053,931)
BNEREE 7 Current portion 15,175,817 27,708,698
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8 ESREMEWSERMEMNKE® 8 TRADE AND OTHER RECEIVABLES
AND PREPAYMENTS (Continued)
AREBEETEEPHESHAHET A302180K 1% « & The Group'’s credit terms granted to customers generally
NBEEZHHNE ZERTBEBLSFOT : ranged from 30 to 180 days. An analysis of the trade
receivables by invoice date is as follows:
REET KET
Unaudited Audited
AA=+HB +=ZA=+—H
—s=-= ZEZ—F
As at As at
30 June 31 December
2022 2021
ET E
usD UsD
30K AR Within 30 days 1,849,093 3,574,196
31260K 31 to 60 days 762,296 7,591
61290 61 to 90 days 226,900 44,898
91£E 180K 91 to 180 days - 51,120
1812365K 181 to 365 days 48,086 14,689
365K = Over 365 days 2,023,513 2,116,486
4,909,888 5,808,980
9 EBEXZEATEAENSREE 9 FINANCIAL ASSETS AT FAIR VALUE

52

THROUGH PROFIT OR LOSS

RIGEG LEET

Unaudited Audited

ANA=+A +=ZA=+—H

—E_-= —E-—F

As at As at

30 June 31 December

2022 2021

ET T

uUsD usD

FEEMES (fizE@)) Unlisted fund (Note (a)) 570,160 591,265
IF E AR ANEE % (MfsE(b) ~ ()~ Unlisted equity securities (Note (b), (c), (d), (e),

(d) - (e) ~ (H(g)) (f) and (9)) 25,888,149 24,458,101

26,458,309 25,049,366
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9 ZEEBHZERAFEARNEMEE®H)

RIELTESHIRE
RZZT—+tFMANE  NEBEFEBRE50000 &%
EEZ2ETEEIRON —RFELTES (HRFASHEST
fit) % %1,500,000€ T - R=Z==—FA=1+H ' AF
8570,160% 7t (Z T = —F +=H=+—H : 591,265%
T EATFEEREIR(RMFE34) BE_T_Z_F
A=+RHIAMEAR BEEEBE21,105F TR ERAEE K
HRABR(BE_T-_—&F~A=1THLAMEA: BB
64,366%TT) °

KBRS RN ER AR (T8I MIRE

REZE—tFRBENELTRAZFREAL (—RRPEH
HMKRZMAR  FBEEREfFEE —HXBERERT
B) H8.89% AR - B ILRAERIZEEZ ARAFER LN -
ZBRERAAIEAEE L HHREN EFFE8%HF S HA
BWECKBREER R_ZT-_—_F~A=+0 EAFE
EREMAN (AL WATFEAST(ZE=—F+=A
=+—H0 %) BET-_—_FR-ZT-_—FSA=F
BIEAEAR @ MR E KNSRI EER TR AT EE

ARINGF TR RRERAR ([EF]) HIRE

R NF_ARBENEETRABLHEREFTHL
%%**MAﬁﬁAqﬂluiﬂﬁﬁXi FTERETHEERAR
Bl HBETRBEEBTENNTEERR - %IRE

FE NS B SR T 3R 5T B0 IR A ) R P a0 AR R 36 0 161

T R AKE T AR EARE20,000,0007T (FHER L

3,166,000 7T.) M1 _E & 8 10%H9 F) B 42 AR &= U 21 /9 iR 8
FUER R-T=-_—FA~A=+H E2FEZHES

BN (HE34)HATFERT (ZE=_—F+=-A=+—8:

L) BE_ZT-_—_FER-_T-_—FA=1tHILNAEA -
BRAG A RER T EERTAATES

9 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Note:
(a) Investment in an unlisted fund

On 6 April 2017, the Group made an investment of
USD1,500,000 in an unlisted fund, by way of a subscription
for 15,000 non-voting participating redeemable shares,
which are registered in the Cayman Islands. As at 30 June
2022, the fair value of USD570,160 (31 December 2021:
USD591,265) is within level 3 of the fair value hierarchy
(Note 3.4). During the six months ended 30 June 2022,
a total loss of USD21,105 (six months ended 30 June
2021: loss of USD64,366) is recognised in the condensed
consolidated income statement.

(b) Investment in Mainsweb Technology (Shenzhen) Company
Limited (“Mainsweb")

The unlisted equity security acquired in 2017 represents
8.89% interest in Mainsweb, a company incorporated in
the PRC being principally engaged in the operation of a
one-stop cross-border e-commerce platform in the PRC.
The investment is redeemable at the consideration paid by
the Group plus an interest income of 8% per annum less
dividends received if Mainsweb is unable to be listed within
5 years from the date of investment. As at 30 June 2022, the
fair value within level 3 of the fair value hierarchy (Note 3.4)
is nil (31 December 2021: nil). During the six months ended
30 June 2022 and 2021, there was no change in fair value
recognised in the condensed consolidated income statement.

(0) Investment in StorArt Technology (Shenzhen) Co., Ltd
("StorArt")

The unlisted equity security acquired in February 2018
represents approximately 3% interest in StorArt, a company
incorporated in the PRC being principally engaged in
development of flash memory main controller integrated
circuits which are mainly supplied to the communications,
consumer electronics and data processing industries.
The investment is redeemable in the event of any of
the prescribed conditions set out in the investment
agreement signed between the Group and StorArt at the
consideration of RMB20 million (equivalent to approximately
USD3,166,000) paid by the Group plus an interest income of
10% per annum less dividends received. As at 30 June 2022,
the fair value within level 3 of the fair value hierarchy (Note
3.4) is nil (31 December 2021: nil). During the six months
ended 30 June 2022 and 2021, there was no change in
fair value recognised in the condensed consolidated income
statement.
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9 ZEEBFRAFEARNEMEE®H)

54

Bt (%)

(d)

(e)

HIBOXPAY International Inc. ([ &F X fF ) (9% &

RZZE—NFNA=+—H8 " K27 BEHKIE800000
ErxRETE=ZFRERRSFHSFMK LA FTSMIT
Investment Limited ([SMIT Investment|) #)7& £ &5 A%
{ESMIT Investment%J10.11%#z ° SMIT Investment/& — &
BREERAR BREE2ENBRARRER TIT48.37%
RIENIRE - & F TR ELNB B ARG R KA
SBERNBEEP - AAAMITES HEATE RIEBRKRR
FHER G4 ([FERLE]) IFEESMIT InvestmentH E = ©

R=ZF—AENA+EH  SMIT InvestmentZ BB D KR
AREHSMIT InvestmentFTiF & F X EBERTERME S TR
REBEHEEAR - RERBTKE  ARFMER T
P4 D A1 % B3 5 BSMIT Investment(E {a] f # o X =
T_—_FXA=1+H ' AFE2,063938ETL(ZFT=—F
+=HA=+—H:2,063,938% ) EAFESHREIRA (R
iF34) HEZTE-_—FR-ZZT=-_—FANA=THIX
A MAGAKRSKEAERNATEL ELST -

#Sensel, Inc. ([Sensel]) Ky &

R-ZZE—NE=ANB  AEERIEEESenselF & 5 %
A EBREERE) ((BREBEHZE)]) TR T
#¥Sensel#72,000,000E L1 & © Sensel@ — R A EE & &
HhH) S8 R BB IR BRI A R - A B @SR - ZBRITERA
NEFHR - BETERNBL MR REIINEEES - %R
SEKE  ASBEEREBE(REREE R NIERRBT
2,000,000 7T, 7] $3 #25K Sensel I 18 I X (& 5t Ak 00 & 2 4% -
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9

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Note: (Continued)

(d)

Investment in IBOXPAY International Inc. (“iBoxpay”)

On 31 August 2018, the Company has acquired unlisted
preference shares of SMIT Investment Limited (“SMIT
Investment”), a company incorporated in the Cayman Islands,
at a total consideration of USD1,800,000 from certain third
parties, representing approximately 10.11% interest in
SMIT Investment. SMIT Investment is an investment holding
company which held, through its wholly-owned subsidiary,
an investment in approximately 8.37% equity interest
of iBoxpay. iBoxpay is a leading mobile payment services
provider and an existing customer of the Group. Mr Huang
Xueliang (“Mr. Huang”), the executive director, the CEO and
controlling shareholder of the Company is also the director
of SMIT Investment.

On 17 June 2019, SMIT Investment has completed a
repurchase of its preference shares from certain of its
shareholders by way of distribution of the preference
shares of iBoxpay originally held by SMIT Investment. Upon
completion of this repurchase, the Company held less than
1% equity interest of iBoxpay and did not hold any equity
interest of SMIT Investment. As at 30 June 2022, the fair
value of USD2,063,938 (31 December 2021: USD 2,063,938)
was within level 3 of the fair value hierarchy (see Note 3.4).
During the six months ended 30 June 2022 and 2021, there
was no change in fair value recognised in the condensed
consolidated income statement.

Investment in Sensel, Inc. (“Sensel”)

On 8 February 2018, the Group completed a USD2,000,000
investment in Sensel pursuant to a note purchase agreement
entered into between, among others, the Group and Sensel
(the “Note Purchase Agreement”). Sensel is an advanced
sensory technology company based in the United States,
which owns the pressure grid technology that combines
industry-leading performance and the extra dimension of
control in the form of force sensitivity. Upon completion of
the transaction, the Group subscribed for a USD2,000,000
promissory note which may be converted into common or
preferred shares of Sensel pursuant to the terms of the Note
Purchase Agreement.
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9 ZEEBHZERAFEARNEMEE®H)

Wi

(e)

(&)
#Sensel, Inc. ([Sensel|) K& & (4&)

RZZ-—N\E+—ANB  AEEREREBEHE (K
ZEBEWHE]) BBREESenselELER ((REFEE]) #
— 2P 5EAK5,000,0003 TT K 1% & © B BF + B3SenselZE 1T 37 R
=T )\F = ABAAEERE /92,000,000 7T A #2 % # 5,
EERIREREE TR AERRSensel B - M
BEBRGE  ASEMXANTEREALZETHEE
FHIBE R FSensel LA BEUE L AR - REHE B T E - &
S ER2E#EE & G Sensel£99.22 % i o

RZZ_TF-_A+—8 AEERBEREZBEEHT B
B ESensel (I E LR - #E— B TEAKTA1,497K THIRE ©
MR E AR - ASEIREEE S EES HSensel#19%
RS o

R-ZZT-—F+A=-+=-H SenselB%E TREFENZE
RHOBYLEARCEBREETIREZEERTE AR ELD
#38,900,0003 7T * 8 BUA & B AT ARIE S = 498% ©

HE-ZT-__F/,A=+81/<18A 8 - Sensel5E KX A
ERBEREEE P ETRND - BREX7%10,000,000
X BRAEEMEREREEEEEEEEELTYS

R-ZZE-__FXA=1H"  A¥F(E6,236,589% 7t (=T
——®F+-A=+—H:6,236589% L) EAFEZHE
3MA (RMfF34) BE_E-_—_FR_F_—F XA
=+HBIEAREAR - BALE KSR N ERA QT E I &8
@Je

9 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Note: (Continued)
(e) Investment in Sensel, Inc. (“Sensel”) (Continued)

On 9 November 2018, the Group completed a further
USD5,000,000 investment in Sensel by way of preferred
stock purchase (the “Stock Purchase”) pursuant to a stock
purchase agreement (the “Stock Purchase Agreement”).
Simultaneously, the USD2,000,000 convertible promissory
note issued by Sensel and previously subscribed by the Group
in February 2018 was deemed converted into preferred
shares in Sensel at completion of the Stock Purchase, and
the entire amount owed to the Group under such convertible
promissory note was tendered to Sensel in exchange for
preferred stock pursuant to the Stock Purchase Agreement.
Upon completion of the Stock Purchase, the Group held
approximately 9.22% interest in Sensel on fully diluted basis.

On 11 February 2020, the Group completed a further
USD741,497 investment in Sensel by way of preferred
stock purchase pursuant to a stock purchase agreement.
Upon completion of the Stock Purchase, the Group held
approximately 9% interest in Sensel on fully diluted basis.

On 22 October 2021, Sensel entered into a stock purchase
agreement with certain independent individual and
corporate investors from Hong Kong and globally at a total
consideration of approximately USD8,900,000, resulted in a
dilution of equity interest held by the Group to approximately
8%.

During the six months period ended 30 June 2022,
Sensel completed a further share issuance to corporate
investors globally at a total consideration of approximately
USD10,000,000, resulted in a dilution of equity interest held
by the Group to approximately 7% on fully diluted basis.

As at 30 June 2022, the fair value of USD6,236,589 (31
December 2021: USD6,236,589) was within level 3 of the
fair value hierarchy (see Note 3.4). During the six months
ended 30 June 2022 and 2021, there was no change in
fair value recognised in the condensed consolidated income
statement.
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9 ZEEBFRAFEARNEMEE®H)

56

Wi -

FRERSRE INTERIM REPORT 2022 BI#§IZRR AR AR SMIT HOLDINGS LIMITED

(%)

RISTEBMERARAR (ST HiRE

RZF_FFE+—-—ATAE FEEUNBKEARE
5,000,0017T (455 10752,8315% 7T ) W 1A o B 2 B 2 9
RREIATA HI10%BHE  R1TAC E BWF R RETR
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BE_Z-_—F+-_A=+—RHLFE TrOoLEREE
TEICHXREE LT EHE  ZEREEREARE
AR #280,200,0007 88 B/ 1T HORESNR 1 - It - A&
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KRAERECXREEE—PETROG REAARE
35,000,0007T }230,000,0003% 7t (& £ 48 & 7 435,500,000
XEI0) F BRASEERER 2L T EL4% -

R-ZZE_—_F~A=1+8"
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9

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Note: (Continued)

®

Investment in X-Times Design Automation Co. Ltd
(“X-Times")

On 19 November 2020, the Group acquired 10% equity
interest of X-Times, a company incorporated in the PRC,
at a total consideration of RMB5,000,001 (equivalent to
USD752,831). X-Times is mainly engaged in the provision of
IC design services.

During the year ended 31 December 2021, X-Times
entered into a capital injection agreement with certain
independent corporate investors from the PRC who agreed
to purchase additional share of X-Times at a consideration of
RMB280,200,000, the equity interest of the Group in X-Times
was therefore diluted from 10% to approximately 5%.

During the six months period ended 30 June 2022,
X-Times completed a further share issuance to corporate
investors globally at a consideration of RMB35,000,000 and
USD30,000,000 (equivalent to approximately USD35,500,000
in total), resulted in a dilution of equity interest held by the
Group to approximately 4% on fully diluted basis.

As at 30 June 2022, the fair value of USD16,097,619 (31
December 2021: USD14,589,119) was within level 3 of the
fair value hierarchy (see Note 3.4). During the six months
ended 30 June 2022, a total gain of USD2,355,610 (six
months ended 30 June 2021: Nil) is recognised in the
condensed consolidated income statement.
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9 ZEEBHZERAFEARNEMEE®H)
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9 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Note: (Continued)

(9) Investment in Xiamen Microplus Information Technologies
Limited (“ijiwei.com”)

On 1 April 2021, certain investors and the Group entered
into an investment agreement with ijiwei.com, a company
incorporated in the PRC, to inject RMB85,000,000
(equivalent to approximately USD13,000,000) to ijiwei.com
for approximately 15% equity interest of the company.
Among the investors, the Group acquired around 2%
equity interest of ijiwei.com at a total consideration of
RMB10,000,000 (equivalent to USD1,546,264). Since the
acquisition price of the equity interest were the same among
various investors including the Group, it was considered that
the investment consideration was at fair value. ijiwei.com is
mainly engaged in the provision of IC consulting and advisory
services.

As at 30 June 2022, the fair value of USD1,490,003 (31
December 2021: USD1,568,455) was within level 3 of the
fair value hierarchy (see Note 3.4). During the six months
ended 30 June 2022 and 2021, there was no change in
fair value recognised in the condensed consolidated income
statement.

FE%R 45 INTERIM REPORT 2022 EI##Z AR AT SMIT HOLDINGS LIMITED 57



G E PN EE M
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

10 RAR KRG REE 10 SHARE CAPITAL AND SHARE PREMIUM

RGETT
Unaudited
EBERHE ZBERMEE R ADRE
Number of Normal value
ordinary of ordinary Share
shares shares premium
ET ETT
usD UsD
VERE ¢ Authorised:
R=ZF=——%—H—H " Ordinary share of USD0.00002 each
T —F;NA=+H"+ at1lanuary 2021, 30 June 2021,
—ZT-_—®%—A—HK 1 January 2022 and 30 June 2022
—E-—_#F#XA=+H
A% E{E0.000022 T &Y
Tk 2,500,000,000 50,000 -
BEITRER Issued and fully paid:
R=-—ZB=-—%—HA—H As at 1 January 2021 319,490,861 6,390 101,642,531
1T{E B A (P =) Exercise of share options (Note) 132,000 2 54,441
RZZTZ—F/XAIK{S  Dividends relating to 2020 paid in
—E_ZFHEBRE June 2021 - - (411,605)
R-ZZE=—FXHA=1+H Asat30June 2021 319,622,861 6,392 101,285,367
MR=ZZ=-—%F—H—H Asat 1January 2022 320,353,341 6,407 101,618,383
R=ZF=—%/XAJKK  Dividends relating to 2021 paid in
—E-—FHEBRE June 2022 - - (408,208)
R-ZZBZ_FXA=1H Asat30June 2022 320,353,341 6,407 101,210,175
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10 BRAEARRGEE @

1"

fa -

BE_ZT-_—_FXA=Z1TALNMER HEBEREETE &
BT —FXA=THIENER - 132,00007 & MR AEETE LA
RFE AN A E132,0000% @A - KB A17,850%% T - REE P2
TLET ABRA ¢ i 82 §854,4413 70 Bl T A BR 15 % /B BR o B 136,593
ETCHABRDAERONRAEEEREROEBEER - R
T NA=1+H - 4488676270 (ZE=-—4¥XA=+H:
13,931,660f7 : —E=——F+=-H=+—H : 13,201,180f7) &R
TEMARTTHE ©

BEZENRE

R-T-—FA=1+B RBRZAH2IINBHE
ERTEERER DT ¢

10 SHARE CAPITAL AND SHARE

1

PREMIUM (Continued)

Note:

During the six months ended 30 June 2022, no options were
exercised. For the six months ended 30 June 2021, 132,000
options were exercised to subscribe for 132,000 ordinary shares
in the Company at a consideration of USD17,850. Out of the
consideration, USD2 was credited to share capital and the balance of
USD54,441 was credited to the share premium account. USD36,593
has been transferred from the share-based payment reserve to
the share premium account. As at 30 June 2022, there were in
total 8,867,627 (30 June 2021: 13,931,660; 31 December 2021:
13,201,180) options remained outstanding.

TRADE PAYABLES

As at 30 June 2022, the ageing analysis of trade
payables based on invoice date is as follows:

RGES KET

Unaudited Audited

AA=+H +ZA=+—H

—E=-= —EF - —4F

As at As at

30 June 31 December

2022 2021

ETT #T

usD usD

30KAA Within 30 days 444,585 972,356
31£290K 31 to 90 days 82,733 12,306
91£ 180K 91 to 180 days 466 19,502
181E365K 181 to 365 days - 72,642
365K A Over 365 days 109,270 169,333
637,054 1,246,139
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12 EFFERRHEHMESNRE

13

60

12 ACCRUALS AND OTHER PAYABLES

REGHES mEEt

Unaudited Audited

NA=+A +=ZA=+—H

—E-—F —E-—4F

As at As at

30 June 31 December

2022 2021

ET E 70

UsD usSD

FE&THE B 128 F Accrued employee benefits expenses 3,175,931 5,766,498

JERT TR B Accrued royalty fee 804,572 1,030,085

H e B 1R Other taxes payables 416,446 265,576

H e BE B 75 7008 (M 5E20(d))  Other payable to a related party (Note 20(d)) 103,329 =

HAth Others 723,844 1,098,621

FERTE A K E h FE S 58 Accruals and other payables 5,224,122 8,160,780

B JERNHAEE Less: Non-current portion 51,607 =

BN EREE 7 Current portion 5,172,515 8,160,780
35 FE WA 13 DEFERRED INCOME

REGES LEET

Unaudited Audited

AA=+H +=ZA=+—H

e —E-—4F

As at As at

30 June 31 December

2022 2021

=TT T

uUsD (JAYD)

iR RE TR 6 B Deferred government grants 51,067,850 42,858,927

B SERIEREE

Less: Non-current portion

(36,739,258)

(36,559,810)

BIER =R 7>

Current portion

14,328,592

6,299,117
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13

14

EEW A ()

RZBE-_—_FEXA=1H £4eBTEFREF
AERERNEERBENECHFHOHARE
170,000,0007T (4855 7 #925,000,0003 7T) (=T = —
F+-—A=+—H8 : ARK¥184,000,0005t (FHER X
29,000,000%7T)) ©

BEWA R R ENAAREE -

13 DEFERRED INCOME (Continued)

As at 30 June 2022, the balance includes a deferred
government grant of RMB170,000,000 (equivalent
to approximately USD25,000,000) (31 December
2021: RMB184,000,000 (equivalent to approximately
USD29,000,000)) from the PRC Central Government for
the implementation of a national science and technology
major project.

The carrying amount of deferred income is denominated

in RMB.
RITERR 14 BANK BORROWINGS
E <t LT
Unaudited Audited
AA=tA t=ZA=1+—H
—E=-= —EF-—4F
As at As at
30 June 31 December
2022 2021
Em e
UsD (VAYD)
JEBNER Non-current
IRITE R @ EIKIF Bank loans, unsecured 4,470,006 10,979,186
BOBEFCBEM Bank loans, secured 1788003 4,077,984
e 6258009 15,057,170
JEBNER Current
RITER - GEA Bank loans, secured 19,623,327 10,979,187
IRITER @ EIKIE Bank loans, unsecured 5,364,008 2,352,683
e 24982.335 13,331,870
31,245,344 28,389,040
R-F-——F#A=+H EEBETEIUEAD As at 30 June 2022, secured bank borrowings were

AIIREMARERUERELEEBAER (22 =—
FH+ZA=+—HB:HBR)ERER E—££8
#10,385315FX L (ZE=—F+=ZA=+—8:
6,273,821 70) M RENE L EEAERERET o

secured by the corporate guarantee given by the
Company and personal guarantee by Mr. Huang (31
December 2021: same), except for an amount of
UsD10,385,315 (31 December 2021: USD6,273,821)
which was secured by personal guarantee by Mr. Huang
only.
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14 $ETEH @) 14 BANK BORROWINGS (Continued)

The effective annual interest rates of bank loans as at 30
June 2022 was 4.19% per annum (31 December 2021:

R-E-—FXA=1+H FITEFRNEEFEFNRA
FEAN% (ZE=_—F+=-_A=+—H :3.92%) °

AEBNEFEFHARET

3.92%).

The Group's borrowings were repayable as follows:

RGHES KT

Unaudited Audited

~NA=+HA +=-—A=+—H

—E-—F —E-—4F

As at As at

30 June 31 December

2022 2021

ETT E»

UsD usSD

—FR Within 1 year 24,987,335 13,331,870
—FEMEF Between 1 and 2 year 6,258,009 15,057,170
31,245,344 28,389,040

AEETEBHARARERORITE

REEWNT

The Group’s available and undrawn bank loan facilities

were as follows:

REGHES KT

Unaudited Audited

~NA=+H +=-—A=+—H

—E-—F —E -4

As at As at

30 June 31 December

2022 2021

ETT EYi»

usD Usb

Al B A KR IEEA) R & 48 2E Total available and undrawn facilities 29,204,041 31,996,487
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15 RUEEE IR X 15 EXPENSES BY NATURE

REGEF
Unaudited
BZLUUTHHIEAEA
Six months ended

AA=+H ~NA=1+H

—E=-= —EF-—4F
30 June 30 June
2022 2021
ET T
uUsD UsD
ZE BB & Auditors’ remuneration
- ZHURTS — Audit services 229,726 299,176
EHFEKRAE Cost of inventories sold 7,103,368 6,867,064
EERNAX (BEEEME) Employee benefit expenses (including
directors’ emoluments) 15,178,644 10,265,798
SERERAHEA IC testing fee 787,389 9,764,109
[ A 22 35 A A9 H b B 35 A AR Other research and development cost
paid to universities 389,971 327,671
RAEERERS Expenses relating to short-term leases 1,341,559 1,031,943
EERBEEXER Legal and professional fees 579,962 490,806
Y - BB MR EITE (M5E7)  Depreciation of property, plant and equipment
(Note 7) 2,463,406 2,076,306
R E Royalty expenses 430,135 274,420
EikRBERZ Travelling and entertainment expenses 308,584 331,638
CREESERE Depreciation of right-of-use assets 459,165 261,999
B 5 W IR R E R Provision for impairment of trade receivables 28,251 208,434
A= DN Advertising costs 100,964 277,379
17 &R (B B 1 ) Reversal of provision for impairment of
inventories (2,070) (218,719)
H M E i (E7) Amortisation of other intangible assets (Note 7) 4,759,076 1,876,983
H 18 Other taxes 63,604 49,565
HEWE  WERREEBE Loss on disposals of property, plant and
equipment 50,514 18,761
HApib Others 631,680 636,596
HEKAN MERX #ER Total cost of sales, research and development
SERAX  —MRRITERAZ R expenses, selling and distribution expenses,
CHMEEZRBEFBEARE general and administrative expenses and net
impairment losses on financial assets 34,903,928 34,839,929
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16 EARBSEARNKRE

64

(a)

EEBREFRRERAA ([ L&FHRD

RZZ—NFRA FEENURSKREARE
5,590,0007T (#8574810,239% 1) & & L8/ M
HI34.94% /% #E - Bt - NEB B BAZIREES
BEATEN MEBBECDEALASEHKE
NI

RZZE=Z—F+ A EEBEREAETBEILRE
HI L XEWE BERERLEBEREES
H A R #20,000,0007T (48 & 7 #93,129,0003%
) RZTE=Z—F+AZTERZTRE A%
BN EEE IR A H34.94% 4 £27.95% ©
BRIEHEAREER L/EBRAOBREEE MRS
886, 484X TERAKEHE—_T-_—F+=-A
=+ —HUEFENGEERSRPER -

FRERSRE INTERIM REPORT 2022 BI#§IZRR AR AR SMIT HOLDINGS LIMITED
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INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD

(a)

Shanghai Qingge Digital Technology Co.,
Ltd. (“Shanghai Qingge"”)

In May 2019, the Group invested in 34.94%
equity interest of Shanghai Qingge for a cash
consideration of RMB5,590,000 (equivalent to
USD810,239). As a consequence, the Group
gained significant influence over this investment
and the investment was classified as an associate
of the Group.

In October 2021, Shanghai Qingge entered
into a capital injection agreement with certain
independent investors who agreed to contribute
a total of RMB20,000,000 (equivalent to
approximately USD3,129,000) into Shanghai
Qingge. Upon the completion of the transaction
in October 2021, the Group’s equity interest in
Shanghai Qingge decreased from 34.94% to
27.95%. An amount of USD886,484 resulting
from gain on deemed disposal of the Group’s
equity interest in Shanghai Qingge was recognised
in the consolidated income statement of the
Group for the year ended 31 December 2021.



16 EHAERZEARNKRE @)

(b)

(@)

LEEMERERNROGBRAE (B
BLEgl)

MN-ZT-—TENA - BEALSLEEETHBIIIRE
HI M EEmE BERERBRELEER
& AR #522,911,0007T (FH 57 476,221,000
EL) RZZE_ZTFENARSERE A5 H
R BB /SR H49.19% 4 E29.75% °

RYB S A ER AT (B

RZEBE_ZTF— A AEBEFRIEZRE SR
BEREECAEBOLE (ARAR)FIEEHZ
BIEHZ - SMITRINEERBEMAETEE
A R #90,000,0007T (FH557312,997,328% L) °
RZBZTF-AZRRH%E  NEBERBK
T4 B A% 4 F0.99% 1 9.09% I AS B E R
EREHMAREEEE— - Al - AEE AL
HBECHMABERTZE N BEBRAELKA
AEENBEAR RESBRBRIEAFEA
FNEeREELRATEESREFEAZSEAAR
L& -

G E P BB ERNE
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

16 INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD (Continued)

(b)

(o)

S2C Ltd. (“S2C Shanghai”)

In August 2020, S2C Shanghai entered into
a capital injection agreement with certain
independent investors which agreed to contribute
a total of RMB522,911,000 (equivalent to
approximately USD76,221,000) into S2C
Shanghai. Upon the completion of the transaction
in August 2020, the Group's equity interest in S2C
Shanghai decreased from 49.19% to 29.75%.

Shenzhen Giga Design Automation Co.,
Ltd (“Giga")

In January 2020, the Group entered into a capital
injection agreement with Shenzhen Giga Hongtai
Hongxin Share Investment Fund Partnership
(Limited Partnership). According to the agreement,
SMIT Shenzhen agreed to contribute a total of
RMB90,000,000 (equivalent to USD12,997,328)
into Giga. Upon the completion of the transaction
in January 2020, the Group’s equity interest in
Giga increased from 0.99% to 9.09% and the
Group has appointed one out of five directors of
Giga. Consequently, the Group had significant
influence over Giga since then whereby Giga
became an associate of the Group and a transfer
to investments accounted for using the equity
method was made from financial assets at fair
value through profit or loss at its fair value on the
same day.
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16 EHEREARNKRE @)

66

(d)

(e)

EEEMSEFERAERAF ([BEHSE])
RIE-ZHE=F AEHEETBEURESE

FIUREEERE RSB UKREERER
B OGS & A £ A R#50,000,0005T (85
77,057,063 7T) © LA ERS0% A% 4E - LA K2 [\
ANEB T IR & AR K1,000,0007T (5 R4
141,0003 70) + LA BB U TR 1 % AR 4 o 1 =

—EF=Z AR PERE AN E R B RS
AP HE 1 100% | [E E49% - I 2k =42 il 4 - [A)
B A&EBEREMEENERBESUNEATFE
BHETE  MAMBEERAZIEAEERR (AAXR
EEHBEMEEEEATEN) NREEZMHA
RMs 2 AFEAVLSHERE -

RYIERRERIERESKE
((BHEXEEL])

¥ (BRER)

REZZZ—F— A A&EE - FIEREHE
BEEEBEAERAR(ERREM])  -FEER
EFRIMAERES| BERESERAR (BILE=
BRI ERHHE NAERKLREERBRX
FES BERFECHEZEEZRHHLE
BIFT AT E M8 A R#ETT R ERE R
ERRE - BEBEAEBHHEGT  TEERBARE
SHF)FE B F A ARE100,000,0007T (FHE

M #)15,300,000%7T) - HFAEEHE ARE
36,000,000 (#8257 #95,500,0003 JT) * 135

TARFEES R ERZ6% °
BEAVES -

AEERREAKRESR
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INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD (Continued)

(d)

(e)

Shanghai SMIT Xinxin Semiconductor Co.,
Limited (“SMIT Xinxin")

In March 2020, the Group entered into an equity
transfer agreement with certain independent
investors which agreed to contribute a total of
RMB50,000,000 (equivalent to USD7,057,063)
into SMIT Xinxin for 50% of the equity
interest and pay RMB1,000,000 (equivalent to
approximately USD141,000) by cash to the Group
for 1% equity interest in SMIT Xinxin. Upon the
completion of the transaction in March 2020, the
Group's equity interest in SMIT Xinxin decreased
from 100% to 49% with a loss of control. On
the same day, the Group's retained interest over
SMIT Xinxin was remeasured to its fair value,
which became the initial carrying amount for the
purposes of subsequently accounting for such
retained interest as an associate because the
Group has significant influence over SMIT Xinxin.

Shenzhen Hongtai Angel Share
Investment Fund Partnership (Limited
Partnership) (“Hongtai Angel Fund”)

In January 2021, the Group, Shenzhen Hongtai
Guowei Share Investment Management
Limited (“Hongtai Guowei”), Mr. Huang,
and Shenzhen Angel Investment Guide Fund
Limited, an independent third party, entered
into a partnership agreement in relation to the
establishment and management of Hongtai
Angel Fund. The primary objective of Hongtai
Angel Fund is to engage in angel investments in,
and provide management services to, start-up
companies operating in innovative technology
sectors. Pursuant to the terms of the partnership
agreement, the initial total capital contribution
by all partners to the Fund is RMB100 million
(equivalent to approximately USD15.3 million),
out of which RMB36 million (equivalent to
approximately USD5.5 million) is contributed by
the Group which accounted for 36% of equity
interests in Hongtai Angel Fund. The Group has
significant influence over this investment.
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()

Chipattern Limited ([ Chipattern |)

RZZEZ—FHWA AEEURESKEAR
%6,000,0007T (#8 & 7924,015% 7T) B E R
Chipatternf#)15% i # o & & 2| AN & & 7] &
fFChipatternEEEMBESEHFMH — %+ B
ChipattenEZEHARRED A AEE R E
MR REENEFTRBEAIEE  AEEY
Chipattern# A& £ [R5l # - #Chipatterntf 7l &
AEEMEEDE-

BHE-_Z-_—F#r-_F-_—FXA=1+HLAR
A EEZSTEARNKEEREEZS N
T

16
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INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD (Continued)

(f)

(9)

Chipattern Limited (“Chipattern”)

In April 2021, the Group invested in 15% equity
interest of Chipattern with a cash consideration
of RMB6,000,000 (equivalent to USD924,015).
Considered the facts that the Group has the ability
to appoint one out of two directors to the Board
of Directors of Chipattern and resolution of the
Board of Directors of Chipattern would need to
be passed by both the directors appointed by the
Group and the other shareholders, respectively,
the Group has joint control over Chipattern and
Chipattern was classified as a joint venture of the
Group.

The carrying amounts of the equity-accounted
investments have changed as follows for the six
months ended 30 June 2022 and 2021:

RGES
Unaudited
BEUTHEHIEANEAR
Six months ended
~B=1+H NA=1H
—E=-= —F-—F
30 June 30 June
2022 2021
ETT E
UsD usD
R Beginning of the period 79,914,954 69,176,985
HARNE Additions for the period - 6,490,566
AMEF (B518) % Share of net (losses)/profits (529,255) 2,274,261
DEERAEREARL Share of translation differences of
REENZRE investments accounted for using the
equity method (1,864,307) 957,645
EHBRE =R Currency translation difference (1,314,799) 426,544
HR End of the period 76,206,593 79,326,001
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17 FiISHESR 17 INCOME TAX CREDIT
REE DRI R R I%,ﬁ%[&i,ﬂﬁjﬁ’j—%wgﬂ A subsidiary and an associate of the Group established
AR XS AR YR ERRMAETERSHER in the Shenzhen Special Economic Zone and Shanghai,
BRI TEMGHEREN S EMEE - Mifgjﬁ‘;i’j respectively have obtained from the respective in-charge
EER - _EFE T - _F=FHHEAZE15% tax authorities in the PRC as a High/New Technology
M TR ETER ([EFTE %m){ﬁﬁmf([%%ﬁ& Enterprises as defined under the New Enterprise
MEEEBEMEK]) HE_E-__—_FR_T-—F,X Income Tax Law. Such entities are entitled to a reduced
A=+HIANER ZEEBNERRaAFEAEE preferential enterprise income tax (“EIT”) rate at 15%
FRiE & &15% ° ("HNTE Preferential Tax Rate”) for a 3-year period from

2020 to 2022. An EIT tax rate at 15% was applied to
the assessable profit of these entities for the six months
ended 30 June 2022 and 2021.

BE—_Z-—— Rk -_FTE-_—FA=1THIEN@EAAR - For the six months ended 30 June 2022 and 2021,
ERBEAMGERTORANIR16.5%H T RGHREE Hong Kong profits tax has been provided at the rate
T 15 T B 45 o B ANE FI) B9 756 18 T fik BB 2N £ [ KR & Fii & of 16.5% on the estimated assessable profit for the
Bz AE % 2ELBEEN  BiEERNGEE period. Taxation on overseas profits has been calculated
R E A HEERRBITREBMREGTEME - on the estimated assessable profits for the period at the

applicable rates of taxation prevailing in the countries in
which the Group operates, based on existing legislation,
interpretations and practices in respect thereof.

RERRGRE RS R AR SR ENT : The amount of income tax credited to the condensed
consolidated income statement is as follows:

REGEG
Unaudited
BZLUTHHIEAEA
Six months ended

AA=+H ~NA=1+H

—E=-= —EFE - —4F
30 June 30 June
2022 2021
ETT E
usb Usb

EVEAFR SR — /YN 1A Current income tax — overseas tax
-BEFERETR — Under-provision in previous years (36,703) =

EREFTISHE Deferred income tax

- RNEE — Current year 988,083 993,122
TS iK% Income tax credit 951,380 993,122
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18

19

[ g=)

HE_Z-_—F+-_A=+—HI-FEHE408,208
ETER-_ZTE-__FA(=ZZF=—%F :411,605% L)
Ao

EFRTRERBE-_T-—FAA=+HLAREA
EREMPHRE (RE-B=—FXA=+AIEA
@A : %) -
ZFREE

BERERNBERRARAEE ARGAKBEEREAL
BRSO R S AT E

18

19

DIVIDEND

A dividend of USD408,208 that relates to the year
of 31 December 2021 was paid in June 2022 (2021:
USD411,605).

The Board of Directors does not recommend any interim
dividend for the six months ended 30 June 2022 (six
months ended 30 June 2021: Nil).

LOSS PER SHARE

Basic loss per share is calculated by dividing the loss of
the Group attributable to owners of the Company by
the weighted average number of ordinary shares:

R EGT
Unaudited
BEUTHHLEAREA
Six months ended
ANA=t+H NAZ=1H
—E=-= —E-—F
30 June 30 June
2022 2021
ET e
usbD Usb
AABES AEGEER(ET) Loss attributable to owners of the Company
(USD) (4,669,870) (1,838,265)
B BT E EAREY INAE T 5 B Weighted average number of ordinary shares
in issue 320,353,341 319,515,518
FREAREE(ET) Basic loss per share (USD) (0.01) (0.01)

FhE#EERBEPERTEIN T BRMNEFEE
ABRRPT B RE A A B ERUEM T AR E LB ]t
B-mBERENS RRBEEETEREDETH
B BB MR AR A FE (RERRRER M E
BE)ZETHNRMNEE  MSHERNMSHIELRER
BEZTOROHE AMELNEERTRMNHKE
AAAEBRRNEFHBIESS T Ut EESREEE

8o

FREAR S INTERIM REPORT 2022 BIfIZER AR AR SMIT HOLDINGS LIMITED

Diluted loss per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all potential dilutive
ordinary shares. For the share options, the number
of shares that would have been issued assuming the
exercise of the share options less the number of shares
that could have been issued at fair value (determined
as the average market price per share for the respective
period) for the same total proceeds is the number of
shares issued for no consideration. The resulting number
of shares issued for no consideration is included in the
weighted average number of ordinary shares as the
denominator for calculating diluted loss per share.
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19

20

70

BREE @

HEZZ-—_FR=-FT=-—
RN HEE £ A E
SERE - EHIt - t%%%%%

i/\ﬁ +E|JJ:/\{.)E]
P it 4 B s 1R R
ﬂtﬂxgzﬁﬁéﬁ?@ g

FABLEHREXS

=T BN EEREEES S T 5 — 0
BREERRTEEATE  METRAREHH
XHAREGEHEREAFENE T TR ST -

(a) BRUEEHHASKET RV BEEREMIE D SHIR
BEINBZRE TIHEARRARARERZZ
T —FR-_F-_—FXA=ZFTHLEAEAHE
REEFER DRSO

BBANE/ A%

Name of the related parties

TEERK

19

20

Principal activities

LOSS PER SHARE (Continued)

For the six months ended 30 June 2022 and 2021,
the potential ordinary shares arising from the assumed
conversion of the share options has no dilutive effect on
loss per share. Therefore, diluted loss per share equals
basic loss per share.

RELATED PARTY BALANCES AND
TRANSACTIONS

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party
or exercise significant influence over the other party in
making financial and operating decisions. Parties are also
considered to be related if they are subject to common
control or common significant influence.

(a) Save as disclosed elsewhere in these condensed
consolidated interim financial information, the
directors are of the view that the following
individuals and companies were related parties
that had transactions or balances with the Group
during the six months ended 30 June 2022 and
2021:

HAZENEE
Relationship with the Group

BEREE NER

Mr. Kwan, Allan Chung-yuen N/A

AEEERZZ-ZE=A-_++HEZRE 7TEA
RRZZZ—5=AZTHhHEEE)

Mr. Liu Yang (appointed on 27 March 2020 and ~ N/A
resigned on 25 March 2021)

ZEEE(RZZ_—SNAT=REZE) TEA
Mr. Cai Jing (appointed on 13 April 2021) N/A
=P TER
Mr. Huang N/A
BRI Q¥
Mr. Loong, Manfred Man-tsun N/A
MAFEE(RZZ_ZF/AATABEE) TER

Mr. Shuai Hongyu (resigned on 19 August 2022)  N/A
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AARFRTES
Non-executive director of the Company

ARRFRTES
Non-executive director of the Company

AARFERTES

Non-executive director of the Company

ADAMITES - BRITE RERRE

Executive director, the CEO and controlling
shareholder of the Company

ARARMTEERERABE

Executive director and the Chief Financial Officer
of the Company

ARAMTEZRERELE

Executive director and the Chief Operating Officer
of the Company
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(a)

Rt EMPAGREFT PV EEREMIE D ZH R (a)
BEIN BEBRE THEARARAEREEZZ

T —FER_E-—FARNAZTHIEAEAR

L (#)

REBFER 5 HAERRH B

BBALE/ 8

Name of the related parties
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20 RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)

Save as disclosed elsewhere in these condensed
consolidated interim financial information, the
directors are of the view that the following

individuals and companies were related parties

that had transactions or balances with the Group
during the six months ended 30 June 2022 and
2021: (Continued)

TEEK

Principal activities

EAZENEE
Relationship with the Group

EEEEE

Mr. Jin Yufeng

BRREE

Mr. Woo Kar Tung, Raymond

RIEEES A&

Mr. Zhang Junjie

AYTEARRERR A

Shenzhen State Micro Science and Technology
Co. Ltd.

AIEFEREXIRERERNERAA
(TRYEFER])

Shenzhen Digital TV National Engineering
Laboratory Co., Ltd. (“Shenzhen Digital TV")

LBENEXERARAA ([ LEEM])

Shanghai Guo Wei Industrial Development Co.,

Ltd. (“Shanghai Guo Wei")
A EBE MR EBR AR
Shenzhen Qianhai Guowei Investment Co., Ltd

Ever Expert Holdings Limited

SMIT Investment

NEA

N/A

NER

N/A

TER

N/A

SN ER R E

Research and development of integrated
circuit design

FTEREREROWE  FEREE

Research, development, production and
sales of products related to digital TV

ETEMNMERHEE

Research, development, and sales of
electronic products

REER
Investment holding
RERK
Investment holding

RERRK

Investment holding

BUES

Independent Director

BUES

Independent Director

BUEZ

Independent Director

HARARNITES - ARITE RERRRE

Controlled by executive director, the CEO and
controlling shareholder of the Company

ARRBTES  BERERNTERERRRAZ
NEESF

Executive director, the CEQ and controlling
shareholder of the Company being the director
of this company

RARRTES ERITERERRR A%
RAEF

Executive director, the CEQ and controlling
shareholder of the Company being the director
of this company

BRERBERRA

Ultimate holding company

BEERAA

Immediate holding company

ARAHTES  BERANTERERRRAZ
RAEE

Executive director, the CEO and controlling
shareholder of the Company being the director
of this company
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20 BB ERERS @)

72

(a)

20 RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)

Bt EEASAS PG ER IS REH (a) Save as disclosed elsewhere in these condensed

BEIN BEBRE THEARARAEREEZZ
T FER_E-—FARNAZTHIEANEAR
AEBFER S HEEGRBEE T - (8)

consolidated interim financial information, the
directors are of the view that the following
individuals and companies were related parties
that had transactions or balances with the Group
during the six months ended 30 June 2022 and
2021: (Continued)

BHALE 48 TEER HAZENBE

Name of the related parties Principal activities Relationship with the Group

2FxM REZK ARRMTES  BEERTERERRRAZ
AREF

iBoxpay Investment holding Executive director, the CEQ and controlling

A2 FEEMBEBERRA (TRIZTF])

Shenzhen IBOXPAY Information Technology Co.,
Ltd. (“Shenzhen IBOXPAY")

FRER
Shanghai Qingge

BRELE
S2C Shanghai
R
Giga
B
SMIT Xinxin
BREREED

Hongtai Angel Fund

Chipattern

shareholder of the Company being the director
of this company

BB TR HER ARAMTES  BENTERERRR AZ
RAEF
Mobile payment service provider Executive director, the CEO and controlling

shareholder of the Company being the director
of this company
BRFIRER OB REE kYN
Research and development and sales of ~ Associate
smart door lock chip
RERERE AR AR RS il -UNS]

Research and development and sales Associate
of rapid verification systems and
software

RALE 7R B EE ([EDAL) &% il YN
BATR

Provision of electronic design Associate
automation (“EDA") back-end
solutions

FEENRERRS Ll YN

Research and development and services  Associate
of semiconductors
HURLAMRMERNDRIARET BEAR
RERE RREERRE
Angel investments in, and provide Associate
management services to, start-up
companies operating in innovative
technology sectors
TZEDAT A BRERE
Research and development of EDA tools  Joint venture

el
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20 BEBAERERS @) 20 RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)
(b) EHEBAINRS (b) Transactions with related parties
B SRS S T HMEER LM S E R Save as disclosed elsewhere in these condensed
BEI NEBEEBBMATETUTRS consolidated interim financial information, the

following transactions were undertaken by the
Group with related parties:

RGES
Unaudited
BZUTHHILEAREAR
Six months ended

RA=+H NA=+H

—E-= —E-—F
30 June 30 June
2022 2021
ET E
usbD UsD
EFEY ST E RN AN Operating lease payments and the costs
MAHEN R REBERR anglfeestﬁ!atirjg to air-for;ditionintg and
ublic utilities in respect of properties
RAFROAARRA gf Shenzhen DigitaIF}V Prep 1,253,673 1,101,569
M EEFIHERE NEm Sales of CAM products to Shanghai
Qingge - 94,709
mBRS LEX N E R License fee and technical supporting fee
it <& & paid to S2C Shanghai 618,384 617,818
EE AR IR BEEAE R Provision of IC solutions service to Giga
77 =R 7% 912,973 -
RES SRR EE R ENIRTHETT o These transactions are made under terms mutually

agreed by the relevant parties.
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G E PN EE M
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

20 B AERERS @) 20 RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)
(0 FTEEZIEEH (c) Key management compensation
TEEEEBAENITRIERAITTES - T E Key management includes directors (executive
NEEEEEBNEEREHFMIIROT : and non-executive). The compensation paid or

payable to key management for employee services
is shown below:

RGES
Unaudited
BZUTHHILEAREAR
Six months ended

RA=+H NA=+H

—E-= —F-—F
30 June 30 June
2022 2021
ES E
uUsD UsD
EARFS AL REYEF Basic salaries, allowances and benefits in
kind 1,109,942 1,100,299
15 TE4L Discretionary bonuses 220,994 156,097
RIREHN — REHREE Retirement benefit — defined contribution
plan 28,466 24,893
1,359,402 1,281,289
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20 BB L ERERS @)

G E P BB ERNE
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

20

RELATED PARTY BALANCES AND

TRANSACTIONS (Continued)

(d) EHEEEA REE NATMNIIEE S &Lk (d) Non-trade balances with related parties
and and associate
REGEF KT
Unaudited Audited
ANA=+A +ZA=+—H
—E-= —E-—4F
As at As at
30 June 31 December
2022 2021
Bt 5 ET FT
Note uUsD Usb
| — &R S X% & Deposits to a related party (Note 8) (i)
(P5E8) 781,381 747,580
e U — & A 5 BUE Receivables from a related party (Note 8) (i)
(Fft5E8) 147,105 64,998
TR~ — % B 75 5RIA Prepayment to a related party (Note 8) (iv)
(Ffi5E8) 3,576 15,057
TN —MEE 2 AFFIE  Prepayment to an associate (Note 8) (iii)
(Mf7E8) 514,051 1,168,499
JEf —ZREEE RO E M Other payable to a related party (Note 12) (i)
HR3IA (PiFsE12) (103,329) -
Bt 5E Note:

(i)

(i)

(iii)

(iv)

ZEEEARIBTERLNOEBES  BUA
RMHE -

RAEE D AR REEEE A FERE  TEUXT
FHE - REEHAEER RERAREREE -

% IR — R A A BBEM AR A B RISk

ZAREE MR B FER MO ES AN
R¥5E-

BAA

(ii)

(iif)

(iv)

FREAR S INTERIM REPORT 2022 BIfIZER AR AR SMIT HOLDINGS LIMITED

The amount represented the rental deposit to
Shenzhen Digital TV and was denominated in RMB.

The carrying amounts of balances with related
parties approximate their fair values and are mainly
denominated in USD. The balances were unsecured,
interest-free and repayable on demand.

The amount represents prepaid license fee and
technical supporting fee to an associate.

The amount represents rental prepayment made to
Shenzhen Digital TV denominated in RMB.
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G E PN EE M
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

20 BEBMAERERS @) 20 RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)
(e) MEBLHWRE (e) Investment in a related party
Bt 4 S P HIBF BB R T R 16 s it R Other than the investments in associates and
BMENTIRE B2 ENETEIN REER a joint-venture as detailed in Note 16 of these
B IR E SR ¢ condensed consolidated interim financial

information, the Group has an investment in a
related party as follows:

RIQET EE

Unaudited Audited

RA=+H +TZHA=t+—H

—E-— —E-—4F

As at As at

30 June 31 December

2022 2021

ET #T

uUsD usD

REFZHRIKRE (F:E9d) Investment in iBoxpay (Note 9(d)) 2,063,938 2,063,938
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