KINGDOM

KINGDOM HOLDINGS LIMITED
TEERBERLQE

(Incorporated in the Cayman Islands with limited Jiability and
carrying on business in Hong Kong as "Kingdom (Cayman) Limited")

(RSB B T HERAR » I 21E (F8) BIRAEL BB EBICEER)
(Stock Code B&A1L5% © 528)

L.






Corporate Information

NSIE=C

Financial Highlights
MBHE

Management Discussion and Analysis

R E =S

Disclosure of Interests
Em I E

Corporate Governance and Other Information

EEERKRAEMER

Interim Condensed Consolidated Statement of Profit or Loss

RIS R m R

Interim Condensed Consolidated Statement of Comprehensive Income

RHISBA A EE R

Interim Condensed Consolidated Statement of Financial Position

RIS BR A R B R

Interim Condensed Consolidated Statement of Changes in Equity

RSB A R EEE T

Interim Condensed Consolidated Statement of Cash Flows

PHIMBAE IR RER

Notes to Interim Condensed Consolidated Financial Statements

ch ARG BA & R B IR AR BT 5

Contents

B &

17

20

25

26

27

29

30

32

Kingdom Holdings Limited £ZEZERBRAE

1



Corporate Information

AR A

BOARD OF DIRECTORS
Executive Directors:

Mr. Ren Weiming (Chairman)
Mr. Shen Yueming

Mr. Zhang Hongwen

Ms. Shen Hong

Non-executive Director:
Mr. Ngan Kam Wai Albert

Independent non-executive Directors:
Mr. Lau Ying Kit

Mr. Lo Kwong Shun Wilson

Mr. Yan Jianmiao

AUDIT COMMITTEE
Mr. Lau Ying Kit (Chairman)
Mr. Yan Jianmiao

Mr. Lo Kwong Shun Wilson

REMUNERATION COMMITTEE
Mr. Yan Jianmiao (Chairman)

Mr. Zhang Hongwen

Mr. Lo Kwong Shun Wilson

NOMINATION COMMITTEE
Mr. Lo Kwong Shun Wilson (Chairman)
Mr. Lau Ying Kit

Mr. Shen Yueming

COMPANY SECRETARY
Mr. Chan Yan Kwan Andy

LEGAL ADVISERS TO THE COMPANY AS TO
HONG KONG LAW
Sidley Austin

AUDITORS
Ernst & Young

AUTHORISED REPRESENTATIVES
Mr. Ren Weiming
Mr. Chan Yan Kwan Andy

2 2022 Interim Report —& — —F RS

EEg
BITESE !
MR RE (ZF)
JLRBBASEE
SRIB ST
BT

FMITES:
RS

BIAFHRITES:
BB E
REERE
BEELE

BEZZEE
BIBR S (Z/)
Bk
BEESE

HMEES
BREERE (FE)
RBX FE
RERESRE

RBZAY
BEEKE (ZR)
RIS
LRREASE A

ATWE
BB SE

TABERMERERZIEEER

LK EETENE B

BEAR
1EHERR S A
FRIZELE



REGISTERED OFFICE
Cricket Square

Hutchins Drive

P.O. Box 2681 GT

Grand Cayman KY1-1111
Cayman Islands

HEADQUARTERS IN CHINA
Henggang Town

Haiyan County

Zhejiang Province

China

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
5/F, Manulife Place,

348 Kwun Tong Road,

Kowloon, Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

Royal Bank of Canada Trust Company (Cayman) Limited

4th Floor, Royal Bank House

24 Shedden Road

George Town

Grand Cayman KY-1110

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited

17/F, Far East Finance Centre,

16 Harcourt Road,

Hong Kong

PRINCIPAL BANKERS
Bank of China, Rugao Branch
Bank of China, Haiyan Branch

STOCK CODE
00528

COMPANY WEBSITE

http://www.kingdom-china.com

INVESTOR RELATIONS CONTACT

Email: ir@kingdom-china.com

Corporate Information

AT EE

EMEE

Cricket Square

Hutchins Drive

P.O. Box 2681 GT
Grand Cayman KY1-1111
Cayman Islands

PEAR I E e
FRE

HIE

S EERS

B E

ERTEERMA
BB
BiEE3485%
il

FERMBRECERE

Royal Bank of Canada Trust Company (Cayman)
Limited

4th Floor, Royal Bank House

24 Shedden Road

George Town

Grand Cayman KY-1110

Cayman Islands

ERARMNBRERLRDE
BEEEELERAT
&8

ERiE165%
BEERSRAPO7IE

EBEERIRT
FREISRIT I R AT
FREISRT S B AT
R AR A5
00528

NSV
http://www.kingdom-china.com

REEMEBRRAN

BT ir@kingdom-china.com

Kingdom Holdings Limited &iZ#ZRAEMRAT 3



Financial Highlights
MBHE

The board (the “Board”) of directors (the “Directors”) of Kingdom

Holdings Limited (the “Company”) is pleased to present the
unaudited consolidated interim results of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended 30

June 2022 (the “Review Period”):

4

Revenue increased by approximately 26.5% to approximately
RMB957,058,000 for the six months ended 30 June 2022 from
approximately RMB756,724,000 for the six months ended 30
June 2021.

Gross profit margin improved by approximately 8.7 percentage
points to approximately 22.4% for the six months ended 30
June 2022 from approximately 13.7% for the six months ended
30 June 2021 as a result of higher average selling price of
linen yarn, in particular, organic and REEL linen yarn and the
appreciation of the United States Dollars against Renminbi
during the Review Period.

Profit for the Review Period surged by 5.9 times to
approximately RMB84,439,000 for the six months ended 30
June 2022 from approximately RMB12,289,000 for the six
months ended 30 June 2021.

Profit attributable to the owners of the parent surged by
approximately 4.8 times to approximately RMB82,494,000
for the six months ended 30 June 2022 from approximately
RMB14,280,000 for the six months ended 30 June 2021.

Basic earnings per share increased by 5.5 times to
approximately RMBO0.13 for the six months ended 30 June
2022 (for the six months ended 30 June 2021: RMBO0.02).

Total assets of the Group as at 30 June 2022 were
approximately RMB3,045,925,000 (as at 31 December 2021:
RMB2,789,467,000).
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Management Discussion and Analysis

BUSINESS REVIEW

Navigating the COVID-19 pandemic has become the new norm
for many businesses. Some countries have partially or fully relaxed
travel restrictions and businesses have started to operate as in the
pre-COVID-19 era. China has adopted a different approach and
remained vigilant on mandating quarantine for any positive cases,
and implemented partial lockdown measures to curb the spreading of
the virus to ensure the health and safety of the general public.

During the Review Period, revenue of the Group surged by
approximately 26.5% on a year-on-year basis from RMB756,724,000
to RMB957,058,000. There were 10,572 tonnes of linen yarn sold
during the Review Period, which was 7% fewer than the 11,370
tonnes of linen yarn sold during the six months ended 30 June
2021. The increase in revenue was mainly attributable to the higher
average selling price of linen yarn, in particular, organic and REEL
linen yarn, that benefited from the market recovery, additional
production capacity from the Group’s factory in Ethiopia, as well as
the appreciation of the United States Dollars against Renminbi during
the Review Period.

Major Markets and Customers

By implementing an international sales strategy, the Group has a sales
network covering approximately 20 countries and regions around
the world. During the Review Period, the Group’s domestic sales
of RMB312,827,000, which contributed to approximately 32.7% of
the Group’s total revenue, recorded an increase of approximately
2.9% as compared with the corresponding period last year, while
the Group’s overseas sales of RMB644,231,000, which contributed
to approximately 67.3% of the Group's total revenue, recorded
an increase of approximately 42.3% on a year-on-year basis. In
particular, total sales to European Union countries and non-European
Union countries reported an increase of 51.1% and 33.6% on a
year-on-year basis respectively, as a result of the business activities
resumption from COVID-19 pandemic during the Review Period.
Key European Union countries that the Group sold its products to
include Italy, Portugal, Belgium and Lithuania. Meanwhile, the Group
continues to develop the domestic market with an objective to secure
more cooperation with target customers in China.
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COVID-197 B i — 148 & o A BIERER B B 75
= PAARIF LG I EE ARG M R B 752 5B
B> A0 BB LUS IR H S8 > LULRE
RATBNREELZE -

REERE AEENWABRARE756,724,000
ToIR I 4926.5%F AR #957,058,0007T © i?
CIEEHARI & HEa 40 10,5720 BB E — T — —
FARA=+HIE/NEAEHIEMAN11,370M83
7% o WAIBINT EE AR CIREABE RN HHE
P SnMA CCERAB ML RIHEEMA)
BFEHEB LR AEBIREMHLT THONERE
B URETEAREHBEMR-

TETGRER

AEBSTEERCNEE R HERKEBEMRS
IRA20MB B R Fe it o fR Bl REHE R » AN EE MBI E
MEHEZEZE AR 16312,827,0007T > A4S E AR UL
ABRRA32.7% BEFEHAIEMNAN2.9%; KEE
EHNHEREE AR KE644,231,0007T » A4~ E B 48
WA BERA67.3%  FBEIEIMNA42.3%  LHZE
R EIEERAR > AR EFEEILCOVID-19%Z 15+ I
18 BR R R JE BN BR B A9 £ 5 AR 2B 3 B SR EE1E N
51.1%533.6% AEBERHONTERERHE
EEAFBET bR R IIMESE o B » An g
BHEETREREANTS EEFNEELRHBE
BE&E-

Kingdom Holdings Limited £iZiZRAEMRAT 5



Management Discussion and Analysis

B 5w R

Raw Material Procurement

The Group mainly sources its fibre flax, the major raw material of
linen yarn, from well-established suppliers such as those in France,
Belgium and the Netherlands. Being one of the largest buyers in these
regions, the Group has developed long term business relationships
with its suppliers. During the Review Period, the Group procured
approximately 22,426 tonnes (six months ended 30 June 2021:
13,955 tonnes) of raw materials abroad, representing a year-on-year
increase of approximately 60.7%. The average procurement unit price
was approximately RMB27,177 per tonne, representing an increase
of approximately 27.6% from approximately RMB21,291 for the
corresponding period last year. The Group is optimistic about the
future of the linen textile industry. It is the corporate procurement
strategy of the Group to maintain its production scale and to secure a
steady volume of production going forward. The Group will continue
to closely monitor the international market development and plan its
procurement cautiously at the same time.

Production Capacity

As at 30 June 2022, the Group had five productions bases as follows:

R EHR AR

RNEBTRA N EBRME — B s — EZ1
EENEERER A E SN EEHERED K
EERULEMRANKER 2 — HAHEREZ
T RINEREG - NLIEPRE AEEETE
INREEL22, 42608 (BE T _—FEXB=+H
LE7ME B 1 13,955M8) BAT#L > # A I8 N14960.7% ©
THEREBBNABBARK27,1770 BEE
BEIHIA AR #521,291 7012 MN4927.6% c AEE H
DA R IRIF R E o REEBPI b
BRI NAHRSEERBERBRARESET
AEERBBEERYEREERHSHEERE R R
EIEHEIRETE o

ERE

RIBEZZERB=+TH ' x&EERBUTLAE
FEEM

Annual
capacity

No. Factory Location Country

wm BB & BEx

1 Haiyan 1st Factory Zhejiang China
BE—HRE AL E

2 Rugao Factory Jiangsu China
WRBE TLER ey

3 Haiyan 2nd Factory Zhejiang China
B HAKE ijpas AR

4 Qinggang Factory Heilongjiang China
BEME FRET oy

5 Ethiopia Adama Ethiopia
REMLLD pr 23S REMILD
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Management Discussion and Analysis

The Group is equipped with advanced equipment for its unique
spinning technique, namely wet spinning and long and short
spinning, and can manufacture products with multiple specifications
from 3nm to 75nm, thereby broadening its customers’ choices and
achieving higher satisfaction from them at the same time.

A total of 11,189 tonnes of linen and hemp yarn under various
specifications were produced during the Review Period. The Group
owns 75.34% of the equity interest in the Heilongjiang venture,
namely Heilongjiang Kingdom Enterprise Co., Ltd.* (B#e T &M
B R/AF) (“Heilongjiang Kingdom”), and this is the Group’s maiden
attempt to explore the hemp yarn market. The Group believes that
the hemp yarn market will grow rapidly in the next few years due to
the national policy in China to promote the planting of hemp in the
Heilongjiang region and the use of the hemp textile products. There
were 371 tonnes of hemp yarn produced during the Review Period.

Apart from China, the Group has also committed to investing in
Ethiopia. The investment is expected to help the Group outperform
its competitors not only by helping the Group save land cost, labour
cost, energy cost and tax expenses, but also by allowing the Group to
benefit from the Everything but Arms (EBA) initiative of the European
Union for least developed countries (LDCs), which grants duty-free
and quota-free access to all products made in LDCs into European
Union countries, except for arms and ammunitions.

In order to ensure the well-being of the Group’s employees in the
Adama factory in Ethiopia, the factory operation in Ethiopia was
halted in 2020 but has since re-commenced the recruitment of
workers and started trial production in the second quarter of the year
2021.

? For identification purpose only
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Management Discussion and Analysis

B 5w R

FINANCIAL REVIEW B 75 [0 BE
Revenue WA

For the Review Period, the Group’s revenue surged by approximately A [EIEERER > AEBE IR AT 4926.5%E LA
26.5% to approximately RMB957,058,000 (six months ended 30 957,058,000t BIE—ZE = —F /XA =+H
June 2021: RMB756,724,000). The increase in revenue was mainly  1E7XER @ AR¥756,724,00070) o R AIEINEE
attributable to the recovery in demand of linen yarn due to business & [O BB 2K EEBHUECOVID-19&Z 1B Ik
activities resumption from the COVID-19 pandemic, higher average 18 < 22 fif &) 58 5K [0]BE ~ 28 fRAD AV F 9 & B L3k
selling price of linen yarn, additional production capacity from IREMLELHNEERAUKRETREAREFER
Ethiopia and appreciation of United States Dollars against Renminbi 52 iR [EIEEHAR > FR B M E VI EZRIRE L F L
during the Review Period. Sales to all regions had a yearon-year HEZREA -BIEKIFRNBHENHEESE D
growth, in particular, sales to each of the domestic, European Union  EF#%92.9%~51.1%/233.6% ©

and non-European Union regions increased by approximately 2.9%,

51.1% and 33.6%, respectively, during the Review Period.

The breakdown of revenue by sales regions is as follows: RIHEME B DU ABRMANT :
For the six months For the six months Year-on-year change
ended 30 June 2022 ended 30 June 2021 in revenue
HEE-_FT_— BE_Z_—&F
~B=1+HLERER ANB=1+HIEAREAR WA R &)
RMB’000 % RMB’000 % RMB’000 %
ARETT % ARBTT % ARETT %
China FE 312,827 32.7% 303,921 40.2% 8,906 2.9%
European Union ExEE 339,165 35.4% 224,482 29.7% 114,683 51.1%
Non-European Union JEERER 305,066 31.9% 228,321 30.1% 76,745 33.6%
Total Revenue A 957,058 100.0% 756,724 100.0% 200,334 26.5%

8 2022 Interim Report — &~ —FrhiARE



Management Discussion and Analysis

Gross Profit and Gross Profit Margin

The Group’s gross profit for the Review Period increased by
approximately 106.1% to approximately RMB214,129,000 (six
months ended 30 June 2021: approximately RMB103,900,000).
Gross profit margin for the Review Period improved by approximately
8.7 percentage points to approximately 22.4% (six months ended
30 June 2021: approximately 13.7%) mainly due to higher average
selling price of linen yarn, in particular, organic and REEL linen yarn
and the appreciation of the United States Dollars against Renminbi
during the Review Period.

Other Income and Gains

Other income and gains for the Review Period mainly comprises
government grants and subsidies of approximately RMB8,117,000
(six months ended 30 June 2021: approximately RMB1,001,000),
interest income of approximately RMB529,000 (six months ended 30
June 2021: approximately RMB180,000) and a net exchange gain of
RMB28,238,000 (six months ended 30 June 2021: RMB1,295,000).
The net exchange gain was mainly contributable the appreciation of
United States Dollars against Renminbi during the Review Period,
as all overseas invoices were billed in United States Dollars. There
were more government grants and subsidies provided by the Chinese
government during the Review Period, targeted to alleviate the
negative financial impacts to corporations during the lockdown to
curb the spread of the COVID-19 in China.

Selling and Distribution Expenses

The Group's selling and distribution expenses for the Review Period
amounted to approximately RMB51,257,000 (six months ended 30
June 2021: approximately RMB32,281,000), which accounted for
approximately 5.4% (six months ended 30 June 2021: approximately
4.3%) of the Group’s total revenue. The increase in selling costs as a
percentage of revenue was mainly due to the significant increase in
sea freight costs, as well as additional commission paid to overseas
sales agents during the Review Period.

EIEE ki
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A : 4 ARHE32,281,0007T) »(GAEBLLUA
#5.4% BE_E-_—FXA=+HLEXER :
#94.3%) o [CIEERAM MIHE R AW AT 2 L
o TERHANBEMRAKBIENEEEINEE
RIBZ(JREIMBASFTE ©
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Management Discussion and Analysis
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Administrative Expenses

The Group’s administrative expenses for the Review Period amounted
to approximately RMB60,087,000 (six months ended 30 June
2021:
approximately 60.9% as compared with the corresponding period

approximately RMB37,354,000), representing an increase of

last year. The increase in the Group’s administrative expenses was
mainly due to additional staff costs of RMB6.0 million arising from
the increase in headcount and bonuses, additional research and
development expenses of RMB8.6 million, additional consulting fee
of RMB2.6 million and additional provision of bad debts of RMB2.2
million during the Review Period.

Other Expenses

The Group’s other expenses for the Review Period amounted to
approximately RMB5,998,000 (six months ended 30 June 2021:
approximately RMB546,000), which mainly represented the fair
value loss on derivative instruments of RMB4,875,000 (six months
ended 30 June 2021: Nil) and assets disposal loss of RMB621,000 (six
months ended 30 June 2021: approximately RMB15,000) during the
Review Period.

Finance Costs

Finance costs include net borrowing interest expense and interest on
lease liabilities.

Net borrowing interests for the Review Period amounted to
approximately RMB17,261,000 (six months ended 30 June 2021:
approximately RMB19,194,000). Net borrowing interests represent
the total interest expense on bank loans less amount capitalized
attributable to capital assets.

An interest expense of approximately RMB3,490,000 was capitalized
during the Review Period (six months ended 30 June 2021:
approximately RMB2,706,000).

Interest on lease liabilities for the Review Period amounted to
approximately RMB363,000 (six months ended 30 June 2021:
RMB234,000).

Total finance costs for the Review Period amounted to approximately
RMB17,624,000 (six months ended 30 June 2021:
RMB19,428,000).

approximately

2022 Interim Report — & — —F AR &
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Management Discussion and Analysis

Income Tax Expense

Income tax expense for the Review Period amounted to
approximately RMB32,566,000 (six months ended 30 June 2021:
RMB?5,698,000). The effective tax rate for the Review Period and the
corresponding period last year was approximately 27.8% and 31.7%
respectively. The high effective tax rate in previous year was due to
tax losses resulting from deferred tax assets of certain subsidiaries not
being recognised.

Profit for the Review Period

The Group recorded a profit for the Review Period of approximately
RMB84,439,000 (six months ended 30 June 2021: RMB12,289,000),
representing a surge of approximately 5.9 times as compared with the
corresponding period last year.

Minority interests

The minority interests of approximately RMB1,945,000 represented
the share of the net profit of certain subsidiaries of the Group
attributable to the minority shareholders during the Review Period
(six months ended 30 June 2021: share of net loss of approximately
RMB1,991,000).

Profit Attributable to Owners of the Parent

As a result of the aforesaid, the Group recorded a profit attributable
to owners of the parent for the Review Period of approximately
RMB82,494,000 (six months ended 30 June 2021: RMB14,280,000),
representing a surge of approximately 4.8 times as compared with the
corresponding period last year.
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Management Discussion

B 5w R

and Analysis

Liquidity and Financial Resources

As at 30 June 2022, the Group had net current assets of
approximately RMB274,407,000 (as at 31 December 2021:
approximately RMB178,810,000). The Group financed its operations
with internally generated resources and bank loans during the Review
Period.

As at 30 June 2022, the Group had cash and cash equivalents
of approximately RMB345,072,000 (as at 31 December 2021:
approximately RMB249,213,000). The liquidity ratio of the Group
as at 30 June 2022 was approximately 117.7% (as at 31 December
2021: approximately 113.3%).

Total assets of the Group as at 30 June 2022 were approximately
RMB3,045,925,000 (as at 31 December 2021: RMB2,789,467,000).

Total equity of the Group as at 30 June 2022 was approximately
RMB1,402,639,000 (as at 31 December 2021: approximately
RMB1,350,616,000). As at 30 June 2022, the Group had
interest-bearing bank and other borrowings repayable within
12 months from the date of the statement of financial position
of approximately RMB819,243,000 (as at 31 December 2021:
approximately RMB828,378,000) and long-term interest-bearing
bank and other borrowings of approximately RMB56,532,000 (as at
31 December 2021: approximately RMB57,417,000). Together they
represented a gross debt gearing ratio (i.e. total borrowings divided by
total equity) amounted to approximately 62.4% (as at 31 December
2021: approximately 65.6%).

The Board believes that the Group’s existing financial resources are
relatively sufficient. In the event that additional financing is required,
the Group may consider all possible financing options, including
capital raising in the capital market as and when appropriate, with an
objective to maintain the Group’s gearing ratio at a healthy level.

The Group’s cash and cash equivalents are mainly denominated
in Renminbi, United States Dollars, Euros, Hong Kong Dollars and
Ethiopian Birrs. Borrowings are mainly denominated in Renminbi and
Euros.
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Management Discussion and Analysis

CAPITAL COMMITMENTS

As at 30 June 2022, outstanding contractual capital commitments
of the Group in respect of the purchase of property, plant and
equipment not provided for in the interim condensed consolidated
financial statements amounted to approximately RMB224,387,000
(as at 31 December 2021: approximately RMB259,247,000). As at
30 June 2022, there was no capital commitment authorised but not
contracted for (as at 31 December 2021: Nil).

CONTINGENT LIABILITIES

As at 30 June 2022, the Group did not have any contingent liabilities.

CHARGE ON ASSETS

As at 30 June 2022, the current interest-bearing bank loans with
a carrying amount of RMB474,000,000 (31 December 2021:
RMB443,521,000) were secured by certain property, plant and
equipment with carrying amounts of approximately RMB302,669,000
(31 December 2021: RMB322,481,000), and by inventories with
carrying amounts of approximately RMB40,000,000 (31 December
2021: RMB40,000,000), respectively.

MATERIAL ACQUISITION AND DISPOSAL

The Group did not have any material acquisition or disposal of
subsidiaries, associates and joint ventures during the Review Period.

SIGNIFICANT INVESTMENTS HELD

The Group did not have any significant investment held during the
Review Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save for the ongoing investment in the Group’s Ethiopia factory
project, various up-keeping and maintenance of existing factory
projects, investment in linen fabric production capability and
expansion plan to build a new warehouse in Heilongjiang, the
Directors confirmed that as at the date of this report, there is no future
plan for any material investments or capital assets.
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Management Discussion and Analysis

B 5w R

FOREIGN CURRENCY EXPOSURE

The Group’s transactions are mainly denominated in Renminbi,
United States Dollars, Euros, Hong Kong Dollars and Ethiopian Birrs.
The exchange rate fluctuations of such currencies are monitored
regularly and managed appropriately. Currently, the Company has
also entered into certain foreign currency forward contracts and
derivative financial instruments by utilising its credit line. There were
derivative financial instruments liabilities of RMB6,150,000 as at 30
June 2022 (as at 31 December 2021: RMB1,275,000).

REMUNERATION POLICY

As at 30 June 2022, the Group had a total of 4,342 employees (30
June 2021: 3,254 employees). Total staff costs incurred for the Review
Period amounted to approximately RMB97,418,000 (six months
ended 30 June 2021: RMB66,445,000).

The Group offers comprehensive and competitive remuneration,
retirement scheme and benefit packages to its employees. The Group
is required to make contributions to a social security scheme in
China. Moreover, each of the Group and its employees in China
is required to make contributions to fund pension insurance and
unemployment insurance at rates specified in the relevant laws and
regulations in China.

The remuneration policy for the employees of the Group is
formulated by the Board with reference to the employee’s respective
qualification, experience, responsibilities and contributions to the
Group, as well as the prevailing market rate of remuneration for a
similar position. The remuneration of the Directors is determined
by the Board and the remuneration committee of the Company
with the mandate given by the shareholders of the Company (the
“Shareholders”) at the annual general meeting having regard to the
Group’s operating results, individual performance and comparable
market statistics. The Group also provides both internal and external
training programmes for its employees from time to time.
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Management Discussion and Analysis

The Group has also adopted a share option scheme and a share
award plan for the purpose of providing incentives and rewards to the
Directors, including independent non-executive Directors, and other
employees of the Group who have contributed to the success of the
Group's operations. The Board will constantly review and determine
at its absolute discretion such number of awarded shares of the
Company (the “Shares”) to be awarded to the selected persons under
the share award plan with such vesting conditions as the Board may
deem appropriate.

CHANGE IN CONSTITUTIONAL DOCUMENTS

Pursuant to a special resolution of the Shareholders at the annual
general meeting of the Company held on 27 May 2022, the
Memorandum of Association of the Company (the “Memorandum”)
and the Articles of Association of the Company (the “Articles”) were
amended and restated with effect from 27 May 2022. For details of
the amendments to the Memorandum and Articles and the adoption
of the amended and restated Memorandum and Articles, please refer
to the circular of the Company dated 21 April 2022 and the poll
results announcement of the Company dated 27 May 2022.

An updated copy of the Memorandum and Atrticles is available on
the websites of the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

MISCELLANEOUS

The Board is of the opinion that there have been no material changes
to the information published in the Company’s annual report for the
year ended 31 December 2021, other than those disclosed in this
report.

PRINCIPAL RISKS AND UNCERTAINTIES FACING THE
GROUP

The Group is principally engaged in the manufacturing of linen yarn
and the sale of the products to over 20 countries. Overseas sales
are invoiced in United States Dollars. Domestic sales in China are
invoiced in Renminbi. Raw materials (fiber flax) are imported from
Europe. The principal risks and uncertainties facing the Group include
the demand for linen yarn, protectionism of certain countries and
possible punitive tariffs imposed on products made in China, stable
supplies of raw materials, depreciation of United States Dollars
against Renminbi, the implementation risks of the new expansion
project in Ethiopia, and outbreak of epidemic causing disruption of
production.
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Management Discussion and Analysis

B 5w R

OUTLOOK AND PLANS

Business operation is getting back to normal after 2 whole years of
COVID-19 pandemic. However, the trade tension between the United
States and China is expected to continue in the foreseeable future.

The Group’s factory in Ethiopia has been in operation since 2021 and
would contribute extra production capacity to the Group.

The Group has partnered with COTTONCONNECT from the United
Kingdom for the development of REEL Linen Code of Conduct in
last year. REEL stands for “Responsible Environment, Enhanced
Livelihoods”. REEL Linen Code of Conduct is a social responsibility
initiative committed to the improvement and promotion of
environmental safety, quality responsibility and traceability of the
global flax industry from farm to yarn, and to promote the sustainable
development of the whole industry chain from planting to end user.
The Company will continue to promote the REEL Linen Code of
Conduct for the sustainability of the linen industry.

2022 Interim Report — & — —F AR &

A= R st &l
REEBEHRENCOVID-19815% » EFBER
FIMEER AT BAPEEZERNARRER
BRAT S ©

FERNSREREDNIRERE T - —FMKA
BE Wik A EBERERINESE

RE[E A F B Y B R Y (COTTONCONNECT)
SEFIEREBEMIT AT - IHEBRARHIRIES
5 BEENE o WMETMIIASTHAEBHNY
BEEEH RIRKRERRBESIKEMITEHE
SINGENIRIEZS - EE25ERAERNE  RE
HEBEIKREEENEELENTFEEE K
NEREEHERBEIMITATR LUBERM
TENTIFEER-



Disclosure ofqlhnterests
EmiEE

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS BEERBSITHAENRR, - HEIRKD
AND SHORT POSITIONS IN SHARES, UNDERLYING RESFBEENERRRE
SHARES AND DEBENTURES

As at 30 June 2022, the Directors and their associates had the WR_E__FNB=+H ZEKFRENHEA
following interests in the Shares, underlying shares and debentures T IRID ~ AR B R EBE AR (E& RSB A
of the Company and its associated corporations (within the meaning  $5571E &5 REIEKEE (TESRBEBEM) F
of Part XV of the Securities and Futures Ordinance, Chapter 571 of ~ XVEZB) BVABRBIRMHD REH T HEE > HELAES
the Laws of Hong Kong (the “SFO”)), or which were recorded in MEAEEOIEI2BREFENESLR MR
the register required to be kept under Section 352 of the SFO or as HIEBEBH X ZFAERAGHH EHRA
otherwise notified to the Company and the Stock Exchange pursuant (T EH AN MR +PREEH EMEEITAESRE
to the Model Code for Securities Transactions by Directors of Listed 175855 7 00R%E<FR] (MEEEFAL) BRTHE
Issuers (the “Model Code”) as set out in Appendix 10 to the Rules Z<AB) K EAZFTAVERIMT ¢

Governing the Listing of Securities on The Stock Exchange of Hong

Kong Limited (the “Listing Rules”):

Long positions in Shares RIZEVEFE
Ordinary Shares of HK$ 0.01 each
SREEOETHEER
Approximately
Total percentage of
Personal Corporate number of issued share
Name of Director e interests interests  Shares interested capital (%)
(Note 1)
BERDZN  (GERTRE
EPN: 5+ NGIL: $+ ROVEH  BNEDLE%)
(Het1)
Mr. Ren Weiming EHEREE 12,072,000 302,800,000 314,872,000 50.01
(Note 2)
(Hrt2)
Mr. Ngan Kam Wai Albert BERELE 418,000 67,000,000 67,418,000 10.71
(Note 3)
(Hat3)
Ms. Shen Hong R L 504,000 = 504,000 0.08
Notes: F5E

1. The Shares are registered under the names of the Directors who are the 1.  ZERGUEABERENEZTNEEETL -

beneficial Shareholders.
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I?jsclosure of Interests
EmE

2% Mr. Ren Weiming holds approximately 76.38% of the issued share
capital of Kingdom Investment (BVI) (as defined below). Mr. Ren
therefore holds a controlling interest in Kingdom Investment (BVI)
and is deemed under the SFO to be interested in the Shares held by

Kingdom Investment (BVI).

3. Mr. Ngan Kam Wai Albert and Ms. Ngan Chan Kattie Sau Kat, the
spouse of Mr. Ngan, holds approximately 51.00% and 23.00% of the
issued share capital of Millionfull International (as defined below) and
57.98% and 29.76% of the issued share capital of Millionfull Company
Limited, respectively. Mr. Ngan therefore holds controlling interests in
both Millionfull International and Millionfull Company Limited and
is deemed under the SFO to be interested in 64,800,000 Shares, i.e.
10.29%, held by Millionfull International and 2,200,000 Shares, i.e.
0.35%, held by Millionfull Company Limited.

Share options

As at 30 June 2022, no share options were granted to the Directors or
any of their associates.

Save as disclosed above, as at 30 June 2022, none of the Directors
or their associates had or were deemed to have any interests or short
positions in the Shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which were recorded in the register required to
be kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

Save as disclosed above, at no time during the Review Period was the
Company or any of its subsidiary companies a party or parties to any
arrangement to enable the Directors to acquire benefits by means of
acquisition of Shares in or debentures of the Company or any other
body corporate.
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

So far as it is known to the Directors, as at 30 June 2022, the
following persons, other than a Director or chief executive of the
Company, had interests or short positions in the Shares or underlying
shares of the Company which were recorded in the register required
to be kept under Section 336 of the SFO:

Long positions in Shares

Name of Shareholder Capacity

BRER 18 5145

Kingdom Investment Holdings Limited Beneficial owner
(“Kingdom Investment (BVI)”) (Note 1)

Kingdom Investment Holdings Limited
("Kingdom Investment (BVI) 1) (#7z£1)

)
Bk

m#EA A

Millionfull International Co., Ltd. Beneficial owner

(“Millionfull International”) (Note 2)

Millionfull International Co., Ltd. EmEE A
("Millionfull International 1) (475%2)

Notes:

1. Kingdom Investment (BVI) is owned as to 76.38% by Mr. Ren Weiming,

an executive Director and substantial Shareholder of the Company.

2. Millionfull International is owned as to 51.00% by Mr. Ngan Kam Wai
Albert, a non-executive Director, and 23.00% by Ms. Ngan Chan Kattie
Sau Kat, the spouse of Mr. Ngan.

Save as disclosed above, as at 30 June 2022, the Company had not
been notified by any person, other than a Director or chief executive
of the Company, who had interests or short positions in the Shares
or underlying shares of the Company which were recorded in the
register required to be kept by the Company under section 336 of the
SFO.
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Corporate Governance and Other Information

EEXERREMERN

CONTINUING DISCLOSURE OBLIGATIONS
PURSUANT TO THE LISTING RULES

The Company does not have any other disclosure obligations under
Rules 13.20, 13.21 and 13.22 of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

The Company or any of its subsidiaries did not purchase, sell or
redeem any of the Company’s listed securities during the Review
Period.

CORPORATE STRATEGY AND LONG-TERM BUSINESS
MODEL

The primary objective of the Group is to enhance long-term total
return for Shareholders. The strategy of the Group is to deliver
sustainable returns with solid financial fundamentals. To achieve
this objective, the Company strives to be one of the largest linen
yarn manufacturers in the world through implementation of strategic
global production layout, its commitment to sustainable development
and technical innovation, developing proprietary intellectual property
rights, branding of products and pursuing advanced management for
lean management and excellent performance to generate or preserve
value over a longer term. The management discussion and analysis
contains discussions and analyses of the performance of the Group
and the basis on which the Group generates or preserves value over
the long term and the strategy for delivering the objective of the
Group.

INTERIM DIVIDEND

The Board has resolved not to recommend any interim dividend for
the six months ended 30 June 2022 (30 June 2021: Nil).
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Corporate Governance and Other Information

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Scheme”) on
30 May 2016, for the purpose of providing rewards and incentives to
any Director, employee, consultant, customer, supplier, agent, partner
or adviser of or contractor to the Group who have contributed to the
success of the Group’s operations. No option has been granted under
the Scheme since its adoption on 30 May 2016.

SHARE AWARD PLAN

The Company has adopted a share award plan (the “Share Award
Plan”) on 26 August 2016. The purpose of the Share Award Plan
is to incentivise, recognize and reward eligible persons for their
contribution to the Group, attract and retain personnel, and align
the interests of award holders with that of the Shareholders to
promote the long-term development and financial performance of the
Company.

The Board may, from time to time and at its sole discretion, select any
eligible person to participate in the Share Award Plan and determine
the number of Shares to be awarded and the terms and conditions of
the awards. Awards shall be satisfied by Shares acquired in the market
at the prevailing market price and no new Shares will be allotted and
issued under the Share Award Plan. The trustee of the Share Award
Plan (the “Trustee”) shall hold the awarded Shares on trust for the
award holders until the awarded Shares are vested in the relevant
award holders according to the Share Award Plan rules. Upon vesting,
the Trustee shall either transfer the vested awarded Shares at no cost
to such award holders or sell the vested awarded Shares at the then
prevailing market price by way of market order and remit the net
proceeds to the award holders in accordance with the direction given
by such award holders.

The Trustee had purchased an aggregate of 19,400,000 Shares on
the market in 2017 as reserve for any future award of Shares and
held them on trust for the selected eligible persons pursuant to the
terms and conditions of the rules of the Share Award Plan and the
trust deed. No Share was purchased by the Trustee during the Review
Period.
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On 25 May 2018, 19,400,000 Shares have been awarded to selected
persons of which 19,370,000 Shares have been accepted pursuant to
the Share Award Plan.

On 25 May 2019, 1,010,000 of the awarded Shares which have been
vested were transferred from the Trustee to the names of 29 awardees.

On 29 April 2020, 5,159,250 of the awarded Shares which have been
vested were transferred from the Trustee to the names of 51 awardees.
In addition, 1,000,000 granted Shares were returned to the share pool
due to resignation of relevant employees during the year ended 31
December 2020.

No awarded Shares were vested during the Review Period as the
vesting condition on performance target for the year 2021 was not
satisfied. As at 30 June 2022, 1,605,000 Shares currently held by the
Trustee remain available for granting to employees in the future under
the Share Award Scheme.

EVENTS AFTER THE REVIEW PERIOD

The Group has no material events after the Review Period that is
required to be disclosed subsequent to 30 June 2022 and up to the
date of this report.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has devised its own code of conduct regarding
securities transactions by Directors on terms no less exacting than
the required standard as set out in the Model Code. Having made
specific enquiries with all Directors, all Directors have confirmed
that they have complied with the required standards as set out in the
Model Code and the Company’s code of conduct regarding Directors’
securities transactions for the Review Period and up to the publication
date of this report.
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Corporate Governance and Other Information

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE OF THE LISTING RULES

The Company is committed to the establishment of good corporate
governance practices and procedures with a view to being a
transparent and responsible organisation which is open and
accountable to the Company’s Shareholders. The Directors believe
that good corporate governance practices are increasingly important
for maintaining and promoting investor confidence. In the opinion
of the Directors, save for the deviation from code provision C.2.1 of
Part 2 of the Corporate Governance Code (the “Code”) contained in
Appendix 14 to the Listing Rules as disclosed below, the Company
has complied with all the code provisions set out in Part 2 of the
Code throughout the Review Period.

Code Provision C.2.1

Under code provision C.2.1 of Part 2 of the Code, the roles of the
chairman and chief executive officer of the Company should be
separated and should not be performed by the same individual. The
Company does not have any officer with the title of “chief executive
officer”. Mr. Ren Weiming, who acts as the chairman of the Company,
is also responsible for overseeing the general operations of the Group.
The Board meets regularly to consider major matters affecting the
operations of the Group. Given the nature and extent of the Group’s
operation and Mr. Ren’s extensive experience in the industry, the
Board considers that this structure will not impair the balance of
power and authority between the Board and the management of
the Company and is conducive to strong and consistent leadership,
enabling the Company to operate efficiently.
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Corporate Governance and Other Information

EEXERREMERN

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company (the “Audit Committee”) was
established in compliance with Rules 3.21 and 3.22 of the Listing
Rules and with written terms of reference in compliance with the
Code. The primary duties of the Audit Committee are to review
and supervise the financial reporting process, risk management
and internal control systems of the Group as well as the Group’s
internal audit function and to provide advice and comments to the
Board. The Audit Committee comprises three members who are all
independent non-executive Directors, namely, Mr. Lau Ying Kit, Mr.
Yan Jianmiao and Mr. Lo Kwong Shun Wilson. Mr. Lau Ying Kit,
who has appropriate professional qualifications and experience in
accounting matters, was appointed as the chairman of the Audit
Committee. The interim results of the Group for the Review Period
and this interim report have been reviewed with no disagreement by
the Audit Committee.

APPRECIATION

The chairman of the Company would like to take this opportunity to
thank his fellow Directors for their invaluable advice and guidance,
and to each and every one of the staff of the Group for their hard
work and loyalty to the Group.
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Interim Condensed Consolidated Statement of Profit or Loss

REVENUE FROM CONTRACTS

WITH CUSTOMERS

Cost of sales

Gross profit

Other income and gains

Selling and distribution expenses

Administrative expenses
Other expenses
Finance costs

PROFIT BEFORE TAX

Income tax expense
PROFIT FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS

OF THE PARENT

Basic

Diluted

FHARSPA S HiIEm &

For the six months ended 30 June 2022 & Z — & _ —#F,xH =+ HIE 1A

ERAEHKA

HE M
EH)

Ham &S
ﬁh’%&ﬁ%ﬁ%ﬁi
TR
HFs
AR

FRIRATEF
PSRRI
HAPS i

===
(SYNCIEZSUN
FREER R

BAREBEREGFAEA
EiESREF

B

For the six months ended 30 June

BE/NA=+HLAEAR

2022 2021
—E-= B4

Notes RMB’000 RMB’000
HizE ARETT AR¥F T
(Unaudited) (Unaudited)

(REEER) R

4 957,058 756,724
(742,929) (652,824)

214,129 103,900

4 37,842 3,696
(51,257) (32,281)

(60,087) (37,354)

(5,998) (546)

5 (17,624) (19,428)
6 117,005 17,987
7 (32,566) (5,698)
84,439 12,289

82,494 14,280

1,945 (1,991)

84,439 12,289

9 RMBA K #0.137C RMBA K #0.027T
9 RMBA K #0.137C RMBA E#0.027T
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Interim Condensed Consolidated Statement of Comprehensive Income

FHEHESHEERER

For the six months ended 30 June 2022 #Z — T~ —F;xH =+ HiE 185

PROFIT FOR THE PERIOD

Other comprehensive income to
be reclassified to profit or loss
in subsequent periods:

Exchange differences on translation of
foreign operations

TOTAL COMPREHENSIVE INCOME,
FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

2022 Interim Report — &~ —F AR
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For the six months ended 30 June

BE/NA=+HLAEAR

BRSSO EEEREN

Hh 2l -

MEEINEFIE R ELR

B 2 E U 48 R

TSR E A
(SYNCIEZSUN
FEERI MR

2022 2021
—E-C B —F
RMB’000 RMB’000
AR®TT ARETF T
(Unaudited) (Unaudited)
(REEE%) (REEI%)
84,439 12,289
(1,527) (493)
82,912 11,796
80,967 13,787
1,945 (1,991)
82,912 11,796




Interim Condensed Consolidated Statement of Financial Position

P HA RS PR & 1 M B AK R R

As at 30 June 2022 K Z—E - —H#FNA=+H

NON-CURRENT ASSETS

Property, plant and equipment

Investment property
Right-of-use assets

Other intangible assets
Prepayments for equipment
Deferred tax assets

Other non-current assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and notes receivables

Prepayments, deposits and
other receivables

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade and notes payables

Other payables and accruals

Interest-bearing bank and
other borrowings

Derivative financial instruments

Dividend payable
Tax payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT

LIABILITIES

FRBEE
ENAZYSE S
REWYF
EREEE
HthELEE
REFANTIE
BEERIBE E
HtIEnsEE

IR EERE
MENEE

=8

FEUR & 5 IR AU PR U R 1%

BN B R EMEWTRIE

EHEIRER
RERREEFEY

MENBEEMRE

nEEfE

BB S ERKRENRE
HMEARIEKR AR E R
StRIRITTREMBE

TEEMIA
EIIRE
EIRIE

nEa R

MEBEEFE
BEERERRBAEE

30 June 31 December

2022 2021

—E-C B —F

~NB=+H +—A=+—H

RMB’000 RMB’000

ARETT ARETFT

Notes (Unaudited) ((Audited))
HizE (REEEZ) (B 5E12)
10 1,116,429 1,150,775
4,832 5,132

85,088 87,362

117 6,513 5,987
3,424 1,456

2,886 7,233

3,407 3,407

1,222,579 1,261,352

12 703,153 629,221
13 487,248 512,732
105,075 92,219

182,798 44,730

345,072 249,213

1,823,346 1,528,115

14 455,580 293,920
209,203 210,602

15 819,243 828,378
19 6,150 1,275
32,501 182

26,262 14,948

1,548,939 1,349,305

274,407 178,810

1,496,986 1,440,162
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Interim Condensed Consolidated Statement of Financial Position

PHI B & H M B AR R R

As at 30 June 2022 R _EFE - _HFENHA=+H
30 June 31 December
2022 2021
—E-— =B —
~B=+H +=B=+—H
RMB’000 RMB’000
ARBETT ARBEF T
Notes (Unaudited) ((Audited))
=3 (RIS EZ) (= 1%)
TOTAL ASSETS LESS CURRENT BEMRBERRSHEE
LIABILITIES 1,496,986 1,440,162
NON-CURRENT LIABILITIES ERBEE
Deferred tax liabilities FIERIBEE 37,815 32,129
Interest-bearing bank and STRIBITREMES
other borrowings 15 56,532 57,417
Total non-current liabilities EMENaEMEEE 94,347 89,546
Net assets BEEFE 1,402,639 1,350,616
EQUITY m
Equity attributable to owners of the BATEE AELER
parent
Share capital &N 16 6,329 6,329
Treasury shares EFR D 17 (13,305) (13,305)
Reserves 1 1,322,780 1,272,702
1,315,804 1,265,726
Non-controlling interests JRYESIME T 86,835 84,890
Total equity e AR EE 1,402,639 1,350,616
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Interim Condensed Consolidated Statement of Changes in Equity

EFHEFSHHAT#T““" 8 R

For the six months ended 30 June 2022 #HZE —F = —#;xF =+ HiE1EH

Attributable to owners of the parent

BARER AR
Non-
Issued Share  Treasury Merger  Statutory Other  Exchange  Retained controlling Total
capital  premium shares reserve reserve reserve reserve profits Total interests equity
BEfT {32 ]
Ba  ROEE EERG  AHHEE  EEHE  BEMEE  ERBE  RREN At L5,
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETR ARETR ARETR AEBTR AEETR ARETR ARETRT ARETRT ARETRT ARETR
At31 December 2021 (audited) ~ RZZZ—fF
+ZB=+-R &5k 6329 269226 (13305 196,019 157,628 758 (12,384) 661455 1265726 84,890 1,350,616
Profit for the period lapiegil - - - - - = - 82,494 82,494 1,945 84,439
Exchange differences on translation 5 EINEHRER ZE
of foreign operations = = = = = = (1,527) = (1,527) = (1,527)
Total comprehensive income MR2ERGEER
for the period - - - - - - (1,527) 82,494 80,967 1,945 82,912
Final 2021 dividend declared BER-TI-EXRERE - - - - - - - (30,889)  (30,889) = (30,889)
At 30 June 2022 (unaudited) WZE-_%,A=1+H
(REER) 6329 269,226 (13,305) 196,019 157,628 758 (13911) 713,060 1,315,804 86,835 1,402,639
Attributable to owners of the parent
S Z=PN 3
Non-
Issued Share Treasury Merger Statutory Exchange Retained controlling Total
capital premium shares reserve reserve reserve profits Total interests equity
B&7 FReERIM
Bx BiraE  BERGN ARG EERE ERfE  REER fazt BE  EREE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETT ARETR ARETT ARETR ARETT ARETR ARETRT ARETR ARETR
At31 December 2020 (audited) ~ R-F-F&
TZA=+—H E&7) 6,329 269,226 (13305 196,816 145,113 (2662) 583,827  1,185344 41,891 1,227,235
Profit for the period byl - - = = = = 14,280 14,280 (1,991) 12,289
Exchange differences on translation #1585 EBHER Z%
of foreign operations - - - - - (493) - (493) - (493)
Total comprehensive income/(loss)  SERZ R/ (58) 4258
for the period - - - - = (493) 14,280 13,787 (1,991) 11,796
Dividend paid to non-controlling X3 FIHERKRMNK S
shareholders - - - - - - - - (7,000) (7,000
At30 June 2021 (unaudited) R-E_—&XB=1H
(REEHR) 6,329 269,226 (13,305 196,816 145,113 (3155 598,107 1,199,131 32,900 1,232,031
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CASH FLOWS FROM OPERATING

ACTIVITIES

Profit before tax

Adjustments for:

Fair value loss/(gain) on derivative financial
instruments transactions not
qualifying as hedges

Depreciation

Depreciation of right-of-use assets

Amortisation of intangible assets

Provision for impairment of inventories

Losses/(Gains) on disposal of items of
property, plant and equipment

Provision for impairment of
trade and notes receivables

Finance costs

Bank interest income

(Increase)/Decrease in inventories
Decrease/(Increase) in trade and
notes receivables
Increase in prepayments and other assets
Increase in right-of-use asset
Proceeds from pledged deposits
New pledged deposits
Increase in trade and notes payables

Decrease in other payables and accruals

Cash generated from operations

Interest received
Income tax paid

Net cash flows generated from

operating activities

REEBNRERE

PR A

Ei

K
fi el

[=!
[=!

1

#1\e:

NEEREHIPHITE
TRITAXZH
ARBERE (B

e

ERREETE

B E E

FERERE

HEWE BB RRE
HEER (G

FEUs B 5 IR R R 15
ERRE

LUECTDS

HRITHEWA

78 (8 /D
P B2 5 B R P

L (1)
TR AR B A 0
EREEERM
ERRERMPTENIE
MEBH|IRER

{5 £ 53 85 #0 R B SR
270

HAE S ROAR AR
b

EEENRE

WFE
RS

EEHELN
RERBPE

2022 Interim Report — &~ —F AR

Interim Condensed Consolidated Statement of Cash Flows

PHEHGHRERER

For the six months ended 30 June 2022 #Z — T~ —F;xH =+ HiE 185

For the six months ended 30 June

BESNAZ=THINER

2022 2021
g —_F"—

RMB’000 RMB’000
ARBTT ARETT
(Unaudited) (Unaudited)
(RE&EZ) (R B 1)
117,005 17,987
4,875 (431)
51,420 38,308
2,346 2,341

362 272

2,884 716
621 311)

3,841 1,783
17,624 19,428
(529) (180)
200,449 79,913
(76,816) 74,241
21,643 (14,513)
(12,856) (2,654)
(182) -
140,526 49,894
(278,594) (90,015)
161,660 36,286
(1,399) (36,072)
154,431 97,080
529 180
(11,219) (573)
143,741 96,687




Interim Condensed Consolidated Statement of Cash Flows

PHISHEHRERER

For the six months ended 30 June 2022 & Z — & _ —#F,xH =+ HIE 1A

CASH FLOWS FROM INVESTING
ACTIVITIES

Purchases of items of property,
plant and equipment

Prepayments for land lease payment

Prepayments for equipment

Proceeds from disposal of items of
property, plant and equipment and
other intangible assets

Proceeds from disposal of a subsidiary

Net cash flows used in investing activities

CASH FLOWS FROM FINANCING
ACTIVITIES
New bank loans
Repayment of bank loans
Interest paid
Principal portion of lease payment
Proceeds from pledged deposits
New pledged deposits
Dividends paid to
non-controlling shareholders

Net cash flows used in financing activities

NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at beginning of
period
Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS AT
END OF PERIOD

ANALYSIS OF BALANCES OF
CASH AND CASH EQUIVALENTS
Cash and bank balances

Cash and cash equivalents as stated in
the interim condensed consolidated
statement of financial position

REFBHNRERE
BEYME -BERRHFHEE
TR S ARRFE IR
RETAN IR
HEME -BERRBEEK
HMELEERSNREA
HE—RNE AT PIERIE
RERBTANRERE P
REZDHNRERE
WMERITEM
BEIRTEMN
BAFE
BEMREEE D
BIRRERMPISTRIA

WEE|BER
SN FIRERRRARE

MEEBTANRTRE P

RERFEEEY
8o, GR) 988

BB RRSEEY
EXEH T EFE

HRRERFEEEY

RERFEEBEMERIN
R K IRITAEER

FRERS PR GS HRA FS IR R PR Y
NWIRERIREEEY

For the six months ended 30 June

BESNAZ=THIRER

2022 2021
g —_F—
RMB’000 RMB’000
ARBTT ARETT
(Unaudited) (Unaudited)
(RSB CRATZ)
(14,397) (29,034)
(72) (18,047)
3,424) (756)
1,059 893
- 15,000
(16,834) (31,944)
722,083 761,914
(730,872) (843,258)
(19,684) (22,134)
(1,049) (1,351)
- 21,475
- (11,942)
- (7,000)
(29,522) (102,296)
97,385 (37,553)
249,213 166,761
(1,526) (475)
345,072 128,733
345,072 128,733
345,072 128,733
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Notes to Interim Condensed Consolidated Financial Statements

PHARS B & M B R R B 5E

For the six months ended 30 June 2022 #Z — T~ —F;xH =+ HiE 185

2.1

CORPORATE AND GROUP INFORMATION
Kingdom Holdings Limited (the “Company”) was incorporated
in the Cayman Islands as an exempted company with limited
liability on 21 July 2006. The Company’s shares were listed
on the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 12 December 2006.

The Group is principally engaged in the manufacture and sale
of linen yarn.

The Company’s registered office address is Cricket Square,
Hutchins Drive, P.O. Box 2681 GT, Grand Cayman KY1-1111,
Cayman Islands; and the principal place of business is located
at 5/F, Manulife Place, 348 Kwun Tong Road, Kowloon, Hong
Kong.

BASIS OF PREPARATION

The interim condensed consolidated financial statements for
the six months ended 30 June 2022 have been prepared in
accordance with International Accounting Standard (“IAS”) 34
“Interim Financial Reporting”.

The interim condensed consolidated financial statements do
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31 December 2021.

2022 Interim Report — &~ —F AR
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2.2

Notes to Interim Condensed Consolidated Financial Statements

o R R BA & O B 75 R R MY 5

For the six months ended 30 June 2022 & Z — & _ —#F,xH =+ HIE 1A

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group’s annual consolidated financial statements for the year
ended 31 December 2021, except for the adoption of the
following revised International Financial Reporting Standards
(“IFRSs”) for the first time for the current period’s financial
information.

Amendments to IFRS 3 Reference to the Conceptual
Framework

Amendments to IAS 16 Property, Plant and Equipment:
Proceeds before Intended Use

Amendments to IAS 37 Onerous Contracts — Cost of
Fulfilling a Contract

Annual Improvements to Amendments to IFRS 1, IFRS

IFRS Standards 2018- 9, lllustrative Examples
2020 accompanying IFRS 16,
and IAS 41

The nature and impact of the revised IFRSs are described
below:

(@@ Amendments to IFRS 3 replace a reference to
the previous Framework for the Preparation and
Presentation of Financial Statements with a reference
to the Conceptual Framework for Financial Reporting
issued in March 2018 without significantly changing its
requirements. The amendments also add to IFRS 3 an
exception to its recognition principle for an entity to
refer to the Conceptual Framework to determine what
constitutes an asset or a liability. The exception specifies
that, for liabilities and contingent liabilities that would
be within the scope of IAS 37 or IFRIC 21 if they were
incurred separately rather than assumed in a business
combination, an entity applying IFRS 3 should refer to
IAS 37 or IFRIC 21 respectively instead of the Conceptual
Framework. Furthermore, the amendments clarify
that contingent assets do not qualify for recognition
at the acquisition date. The Group has adopted the
amendments prospectively from 1 January 2022.
Since the amendments apply prospectively to business
combinations for which the acquisition date is on or after
the date of first application, the Group was not affected
by these amendments on the date of transition.

2.2

BRI ERRIRENES
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Notes to Interim Condensed Consolidated Financial Statements
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2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSU RES (continued)

(b)

Amendments to IAS 16 prohibit an entity from deducting
from the cost of an item of property, plant and equipment
any proceeds from selling items produced while bringing
that asset to the location and condition necessary for it
to be capable of operating in the manner intended by
management. Instead, an entity recognises the proceeds
from selling any such items, and the cost of those items,
in profit or loss. Group has applied the amendments
retrospectively to items of property, plant and equipment
made available for use on or after 1 January 2021. Since
there was no sale of items produced while making
property, plant and equipment available for use on or
after 1 January 2021, the amendments did not have any
impact on the financial position or performance of the
Group.

Amendments to IAS 37 clarify that for the purpose of
assessing whether a contract is onerous under IAS 37,
the cost of fulfilling the contract comprises the costs that
relate directly to the contract. Costs that relate directly to
a contract include both the incremental costs of fulfilling
that contract (e.g., direct labour and materials) and an
allocation of other costs that relate directly to fulfilling
that contract (e.g., an allocation of the depreciation
charge for an item of property, plant and equipment used
in fulfilling the contract as well as contract management
and supervision costs). General and administrative
costs do not relate directly to a contract and are
excluded unless they are explicitly chargeable to the
counterparty under the contract. The Group has applied
the amendments prospectively to contracts for which it
has not yet fulfilled all its obligations at 1 January 2022
and no onerous contracts were identified. Therefore, the
amendments did not have any impact on the financial
position or performance of the Group.
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For the six months ended 30 June 2022 & Z — & _ —#F,xH =+ HIE 1A

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSU RES (continued)

(d)

Annual Improvements to IFRS Standards 2018-2020 sets
out amendments to IFRS 1, IFRS 9, I[llustrative Examples
accompanying IFRS 16, and IAS 41. Details of the
amendments that are applicable to the Group are as
follows:

IFRS 9 Financial Instruments: clarifies the fees that an
entity includes when assessing whether the terms of
a new or modified financial liability are substantially
different from the terms of the original financial liability.
These fees include only those paid or received between
the borrower and the lender, including fees paid
or received by either the borrower or lender on the
other’s behalf. The Group has applied the amendment
prospectively to financial liabilities that are modified or
exchanged on or after 1 January 2022. As there was no
modification of the Group’s financial liabilities during
the period, the amendment did not have any impact on
the financial position or performance of the Group.

IFRS 16 Leases: removes the illustration of payments
from the lessor relating to leasehold improvements in
Illustrative Example 13 accompanying IFRS 16. This
removes potential confusion regarding the treatment of
lease incentives when applying IFRS 16.

22 FEBERRRENES @

(d)
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OPERATING SEGMENT

For management purposes, the Group is organised into one
single business unit that includes primarily the manufacture
and sale of linen yarns. Management reviews the consolidated
results when making decisions about allocating resources and
assessing performance of the Group. Accordingly, no segmental
analysis is presented.

Geographical information

(@  Revenue from contracts with customers
An analysis of the Group’s geographical information
on revenue attributed to the regions on the basis of the
customers’ locations for the six months ended 30 June
2022 is set out in the following table:

Mainland China R A RE
European Union BRHA
Non-European Union JEERER
Total #azE

2022 Interim Report — &~ —F AR

REE 7 ER

mABEER AEECHEBKR—EE—F
BEA TRRREERBERMY -G
Bt o ik~ EBE R Kb RTFLHR
EREERAGHEE R AEELES
H BB AT o

IRE
@ HFREHWA
TR EEBRBE_ZT - _F
NE=Z+THLEXNEERERPAEM
B pith & FE AL I A BB B KL D
#r

Revenue from contracts
with customers
EREHWA

For the six months
ended 30 June
#EAA=1THLSREAR

2022 2021
—EC BT
RMB’000 RMB’000

ARETT ARETF T
(Unaudited) (Unaudited)
(REEER) (R&EI%)

312,827 303,921
339,165 224,482
305,066 228,321
957,058 756,724
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For the six months ended 30 June 2022 & Z — & _ —#F,xH =+ HIE 1A

OPERATING SEGMENT (continued) 3. REDE @
Geographical information (continued) IEE R @
(b)  Non-current assets (b) IJERBIEE

30 June 31 December

2022 2021
= .- B —F
ARA=+H +ZA=1+—H
RMB’000 RMB’000
ARBTFT ARETF T
(Unaudited) (Audited)
(REEERXZ) (REZ)
Mainland China e 25 839,437 861,900
Ethiopia BREMLLED 380,256 392,219
1,219,693 1,254,119
The non-current asset information of continuing EXPEHEREEBENIERS
operations above is based on the locations of the assets EEBENDNDEREE (ERTANME
and excludes financial instruments and deferred tax JERTEE ERRIN) FTERIUE ©
assets.
Information about major customers EREXrEEFNER
No revenue amounting to 10 percent or more of the Group’s RBE_Z__FA=+HLXER"
total revenue was derived from sales to a single customer for THREE-—FFETHHERAGEER
the six months ended 30 June 2022 (six months ended 30 June B AT10%H U E (BEZEZ—FXB
2021: Nil). =+HERES D #| o
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4. REVENUE FROM CONTRACTS WITH

4. BERSHWAHthWmkiSaE

CUSTOMERS, OTHER INCOME AND GAINS

Revenue from contracts with customers, which is also the
Group's turnover, represents the sales value of linen yarn, hemp

yarn and scraps, net of sales tax and deductio
discounts and returns.

An analysis of revenue from contracts with cu
income and gains is as follows:

Type of goods or services
Sales of linen yarn, hemp yarn and scraps

Timing of revenue recognition
Goods transferred at a point in time

Other income

Foreign exchange gains, net

Government grants

Bank interest income

Fair value gains on derivative
financial instruments

Others

38 2022 Interim Report Z & = —FrhHARE

n of any sales

BEREQWA RENAEEE EER) 55 ff
Ko~ HER TR R BE LBV SH B B (E - (S BR
HERRINBERHEE TN RERE -

stomers, other BEREEHNBA-EaE REam Dl
+

EmafREBER
SH 5 SR RAD A AfE AR %0 B BE L

LN EE
RE—RREENE M

H ik

SNES mFER

BUF#8h

RITH B UA
TEEMIANRAAEERT

Hh

For the six months
ended 30 June
HEANA=1HLAKER

2022 2021
g2 —E—F
RMB’000 RMB’000
ARETT ARETF T
(Unaudited) (Unaudited)
(REEER) (R#E5-1%)
957,058 756,724
957,058 756,724
28,238 1,295
8,117 1,001

529 180

- 431

958 789

37,842 3,696
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For the six months ended 30 June 2022 #ZE —ZE = —F;xH =+ Hi1Ex1EH

5. FINANCE COSTS 5. B#ERZs

For the six months
ended 30 June
HE/A=1tHL~ER

2022 2021
—_E-C —E—F
RMB’000 RMB’000
AR®FT AR
(Unaudited) (Unaudited)

(REEZ) (RIEE)

Interest on bank loans IRTETHFAE 20,751 21,900
Interest on lease liabilities %ﬂ S S/ E 363 234

Total interest expense on financial liabilities ﬂi?ﬁ’&ﬁfﬁﬁufkﬁ 5 HY

not at fair value through profit or loss ERIBENF SRS 48%E 21,114 22,134
Less: interest capitalised B BREFRE (3,490) (2,706)
17,624 19,428
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6.

40

PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/

(crediting):

Cost of inventories sold

Depreciation

Depreciation of right-of-use asset

Amortisation of intangible assets

Research and development (“R&D")
expenses

Auditors” remuneration

Employee benefit expense (including
directors” and chief executive’s
remuneration):

Wages, salaries and other benefits

Pension scheme contributions

Foreign exchange gains, net
Fair value loss/(gains) on derivative
financial instruments
— transactions not qualifying as hedges
Write-down of inventories to
net realisable value
Provision for impairment of
trade and notes receivables
Finance costs
Bank interest income

2022 Interim Report — &~ —F AR

6. PFRBIATEAF!
AEBBRRATNERNIORR GIA) TAIE

HERF/H

HEFEMRA

e

EREEETE
I A ER

FT AR (TR 38 ) FsZ

2 Gl e
EBEGEHNHS (BREEK
REITHRABHM) :

IE#HEEMEF]
RIRE T8I HRX

SNBSS P AR
TEERIBENRAEE
BiE/ (5
— T EERIFH TS
WomFEEr 2R3 E

B E Z R BN R R R ER R

A RS
IRTTH B WA

For the six months
ended 30 June
HEANA=1HLAKER

2022 2021
—E-CH —E—F
RMB’000 RMB’000
ARETT ARETF T
(Unaudited) (Unaudited)
(REEER) (R#E5-1%)
742,929 652,824
51,420 38,308
2,346 2,341

362 272

15,699 7,099
1,025 1,025
91,649 62,966
5,769 3,479
97,418 66,445
(28,238) (1,295)
4,875 (431)
2,884 716

3,841 1,783
17,624 19,428
(529) (180)
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For the six months ended 30 June 2022 & Z — & _ —#F,xH =+ HIE 1A

INCOME TAX

Major components of the Group’s income tax expense for the

period are as follows:

Current charge for the period BIHAEAM =z
Deferred PRI
Total tax charge for the period HAMIRIE 2 K48 ER

(ii)

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands, the Group is not
subject to any income tax in the Cayman Islands or the
British Virgin Islands.

In accordance with the PRC Corporate Income Tax Law
which was approved and became effective on 1 January
2008, the provision for current income tax of Mainland
China has been based on a statutory rate of 25% of
the assessable profits of the Group for the year, except
for Zhejiang Jinda Flax Co., Ltd. (“Zhejiang Jinda”), an
indirect wholly-owned subsidiary of the Group. Zhejiang
Jinda obtained the High-new Technology Certificate for
the years from 2019 to 2022 and was entitled to a tax
rate of 15%.

FRiSHA
FEMPBRNFEREL TEEEMT

For the six months
ended 30 June
HENA=1THLNER

2022 2021
ZERIZHF B —fF
RMB’000 RMB’000
AR®BETT ARHEFIT
(Unaudited) (Unaudited)

(REEZ) (RIEEZ)

22,533 1,414
10,033 4,284
32,566 5,698

i) REFASHERABELESHA
RER AEBBARMASESN
REBERLBESERMER-

(i) REEBBIN_ZZTNEFE—B—
BEMB(PREIEEFRERE) > RE
REMHFREREBEGEERBEEARSE
BB ERMRIERIZ25%EER KT
B lErEEN—EEREENER
AHIEEDMABRAR (M1
Z) BRI HNIEEZERE/NR TN
FECTT_FRAFENSHK
fMTs85E » AIZA15%IR XK
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INCOME TAX (continued)

(iii) Hong Kong profits tax has been provided at the rate
of 8.25% on the estimated assessable profits arising in
Hong Kong up to HK$2 million. The assessable profits
over HK$2 million are subject to a tax rate of 16.5%.

(iv)  Pursuant to the rules and regulations of Italy, the Group
is subject to tax at an income tax rate of 28.82%, which
comprises the Italy Corporate Income Tax at 24% and the
Italy Regional Income Tax at 4.82%.

(v)  Pursuant to the rules and regulations of Ethiopia, the
Group is subject to tax at an income tax rate of 30%. The
Group enjoys a tax holiday of profit tax exemption of 10
years.

DIVIDEND

The board has resolved not to declare any interim dividend
in respect of the six months ended 30 June 2022 (six months
ended 30 June 2021: Nil).

BASIC AND DILUTED EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

The calculation of the basic earnings per share amount is
based on the profit for the period attributable to ordinary
equity holders of the parent and the weighted average number
of ordinary shares of 616,447,000 (six months ended 30 June
2021: 616,447,000 in issue during the reporting period.

The calculation of the diluted earnings per share amount is
based on the profit for the reporting period attributable to
ordinary equity holders of the parent. The weighted average
number of ordinary shares used in the calculation is the
number of ordinary shares in issue during the reporting period,
as used in the basic earnings per share calculation, and the
weighted average number of ordinary shares assumed to have
been issued at no consideration on the deemed exercise or
conversion of all dilutive potential ordinary shares into ordinary
shares.
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FRigi @

iy BEFNESRENEBEENEZ2E
BB T ERIEF LL8.25%H &
SHEEE - BRA2E BB THERR
R F) B 6.5%BIFR TR o

(iv) REBEEAFRKZER EEERR
28.82% R RBMFTISH > EP BIER
24%M I BRI ERMEZEMRSR K
14.82% I Rt BRI R AT &EFTIS
A o

(v) REEBGERLEDRAKZER AEH
BHEB0% R KFMA SR - SEEZ
B10FHSRBRIRBZES

iRE
EXERRTERBE_ZT__FXA
= THLEREANEATHRE BE-T
T—FRB=THLANER 8-

BAREBRESFAEARGER
BAR#ERF

EREABACHENRESATAZER
R FAEAEGHAZARREHA
BETZERINEFIEE616,447,0008%

(BE_Z_—FB=+HLEAEA:
616,447,00008) 5t&o

ERBEERANSESDRESATD S ERKRE
SR A ARGRSHNERNAE A EE
EANZEERMEFSHTHRSHARNESR
TEERHE EABEESREEBNFTER
EHERE) > URBRREHBETETEBRK
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For the six months ended 30 June 2022 #Z — & — —#F XA =+ HIEAN1EH

BASIC AND DILUTED EARNINGS PER SHARE 9. BRAREBREDFAEARGSR
ATTRIBUTABLE TO ORDINARY EQUITY EXRREERT @
HOLDERS OF THE PARENT (continued)
The calculations of basic and diluted earnings per share are BREARBEEFENNAEARAT :
based on:
For the six months
ended 30 June
BESA=1+HLAEAR
2022 2021
—§-C —E_—F
RMB’000 RMB’000
ARBTT ARBF T
(Unaudited) (Unaudited)
(CREER) (CREEEZ)
Earnings B
Profit attributable to ordinary equity REstBEEREARBFNERE
holders of the parent used in the EEREE A AR LET
basic earnings per share calculation 82,494 14,280
Number of shares
& E
2022 2021
—E_C —E_—F
000 ‘000
TFhe T
Shares av)
Weighted average number of ordinary REstESREREFNBERE R
shares in issue during the period used TEBERMNETHH
in the basic earnings per share
calculation 616,447 616,447
Effect of dilution — weighted average BEXE - ZBRRMETEE :
number of ordinary shares:
Share award plan* f& 15 22 B 5t &1+ - =
616,447 616,447
¢ The share award is subject to profit target which is contingently g B n 8RR RZEM AP & HAVEF B AR
issuable and as the condition is not met by the end of the year, AR EERI R E MK MARET AT
it is not included in the calculation of diluted earnings per share S ERAEENEE o
calculation.
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10. PROPERTY, PLANT AND EQUIPMENT

10. Y% BB KRR

Plant and Office Motor Leasehold  Construction
buildings Machinery equipment vehicles improvements in progress Total
BERET BE  WAERE "E HENERE ERIR fact
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEETR  AR%TR ARBTRn ARETR ARETR ARETR ARETR
At 31 December 2021 and at RZEZ—F+ZA=1—H
1 January 2022: - =l
Cost 7 715,915 855,238 128,499 9,719 27,603 118920 1,855,894
Accumulated depreciation R5tiE (172,350) (441,573) 66,358) 6,648) (18,190) = (705,119)
Net carrying amount REFE 543,565 413,665 62,141 3,071 9,413 118920 1,150,775
At 1 January 2022, et of R_E-"FE-A-R
accumulated depreciation MRRHTE 543,565 413,665 62,141 3,071 9,413 118920 1,150,775
Additions hE 2,607 113 1939 = 785 13,011 18,455
Depreciation provided HRHTERRE
during the period (16,613) (26,576) (5,745) (350) (1,836) = (51,120
Transfers g - 291 339 - 79 (709) -
Disposals HE - (272) 0] - - (1,407) (1,680)
Exchange realignment ERAE = = 0] - - - (1)
At30 June 2022, net of RIE__&ExA=tA:
accumulated depreciation MR E 529,559 387,221 58,672 2,721 8,441 129,815 1,116,429
At30 June 2022: RIZEZZERA=TA:
Cost PR 718,522 852,914 130,760 9,719 28,467 129815 1,870,197
Accumulated depreciation ZEHE (188,963) (465,693) (72,088) (6,998) (20,026) - (753,768)
Net carrying amount REFE 529,559 387,221 58,672 2,71 8,441 129,815 1,116,429

As at 30 June 2022, the Group's property, plant and equipment
with a net carrying amount of approximately RMB302,669,000
RMB322,481,000) were pledged to
secure bank loans granted to the Group as set out in note 15(i).

(31 December 2021:
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T _FhERRE

WK sE15)FFE - RS- —FE A=+
H> AEEREFENARE302,669,000
T (CEI—F+"HA=1+—H: AR
322,481,0007T) B9¥2E B = K
o EAKREBRERIBITERNER

RBETE
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For the six months ended 30 June 2022 & Z — & _ —#F,xH =+ HIE 1A

OTHER INTANGIBLE ASSETS

At 1 January 2022, net of ==y = B =
accumulated amortisation bk Rt
Additions B
Amortisation provided during the period ~ HA PRiEH &
At 30 June 2022, net of RZEZZHB=+H"
accumulated amortisation kR Rt
At 30 June 2022: RIZEZZHERB=+H:
Cost B A
Accumulated amortisation Rt
Net carrying amount AREEEE
INVENTORIES
Raw materials L
Work in progress THm
Finished goods BLRL

As at 30 June 2022, inventories with a carrying amount of
RMB40,000,000 (31 December 2021: RMB40,000,000) were
pledged to secure bank loans granted to the Group as set out in
note 15(i).

11. Hithimpz&EE
Certified
Patents emission
and licences rights Total
BRI RSETHE 5038 HE kg st
RMB’000 RMB’000 RMB’000

ARBTFR ARBTFR ARBFT

2,000 3,987 5,987
- 888 888
- (362) (362)
2,000 4,513 6,513
2,000 11,095 13,905
- (6,582) (6,582)
2,000 4,513 6,513
12. 8
30 June 31 December
2022 2021
=~ “E—fF
AA=+H +ZA=+—H
RMB’000 RMB’000
AREFT ARETT
(Unaudited) (Audited)
(R EX) (&%)
315,053 322,234
57,141 58,796
330,959 248,191
703,153 629,221

WHEE15()FrE RS2 _FB=+
H iRm$i A AR#40,000,0007T (Z=
——F+ZHB=+—H: AK40,000,000
T NEFEEEFER EFAREBRERIRT
BB R
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13. TRADE AND NOTES RECEIVABLES

Trade receivables FEUN & 5 BR =R
Notes receivable FEWR i
Impairment e

Customers are normally granted credit terms ranging from
30 days to 150 days depending on the creditworthiness of
the individual customers. The Group seeks to maintain strict
control over its outstanding receivables and has a credit control
department to minimise credit risk. Overdue balances are
reviewed regularly by senior management. Trade receivables
are non-interest-bearing.

The Group’s notes receivable were all aged within six months
and were neither past due nor impaired.

2022 Interim Report — &~ —F AR

3. BWEZRAREBWERE

30 June 31 December
2022 2021
—ECHE TET—F
ANA=+H +-HA=+—H
RMB’000 RMB’000
ARBTFT ARETFT
(Unaudited) (Audited)
(REEEIZ) (KR 5E12)
389,653 399,627
102,348 114,017
4,753) (912)
487,248 512,732

ER—RERTEEHIOHEI0H RYF
BREFNEEME AEBORFER
MEIEHI R W EIREWRE TRAEEE
HIEBUREERRAERE SR EEE
EHBERBER B E 5 R A
Be

AEBENBREEREREHOSNERR I
BAERTERE-
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For the six months ended 30 June 2022 #Z — & — —#F XA =+ HIEAN1EH

TRADE AND NOTES RECEIVABLES (continued) 13. BURE 7R R ERRRE @
An aged analysis of the Group’s trade receivables as at the end REREAR RERE B HREE
of the reporting period, based on the invoice date and net of AL BRI E ZRMERE DT T !

provisions, is as follows:

30 June 31 December

2022 2021

== _E_—4F

~NA=+H +=-B=+—H

RMB’000 RMB’000

AREFT AREF T

(Unaudited) (Audited)

(REEEIZ) (RRE1Z)

Within 1 month —@B LA 123,528 274,160
1 to 2 months —EmEA 33,270 60,851
2 to 3 months ME=EA 135,097 35,114
Over 3 months Bl =1EA 93,005 28,590
384,900 398,715

Kingdom Holdings Limited £iZZERAERAT 47



Notes to Interim Condensed Consolidated Financial Statements

PHARS B & M B R R B 5E

For the six months ended 30 June 2022 #Z — T~ —F;xH =+ HiE 185

14. TRADE AND NOTES PAYABLES 14. BB B IRMREMNER
An aged analysis of the trade and notes payables as at 30 June R _E__HFARRA=+tH REEBBHS
2022, based on the invoice date, is as follows: SN E SR RENZHIRE DTN

T

30 June 31 December
2022 2021
== —E-—fF
AA=+H +ZA=+—H
RMB’000 RMB’000
AREFT AREF T
(Unaudited) (Audited)
(REEEIZ) (RRE1Z)
Due within 1 month or on demand —1E8 B NI HA i B KB E R 101,046 26,092
Due after 1 month but within 3 months ~ — BB & E=1E 8 R EIH 272,094 207,178
Over 3 months e = 82,440 60,650
455,580 293,920
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The above balances are unsecured and non-interest-bearing
with credit terms of 90 days. The carrying amount of trade
and notes payables at the end of each reporting period
approximates to their fair value due to their short term maturity.
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For the six months ended 30 June 2022 #ZE —ZE = —F;xH =+ Hi1Ex1EH

INTEREST-BEARING BANK AND OTHER

stRIRTTRHEMBEE

BORROWINGS

Current ENEA

Secured bank loans BIEHIRITER
Unsecured bank loans EILHIRITER
Other loans — unsecured Hth & —migiE
Lease liability HEaR

Subtotal Nt

Non-current JEENEA

Other loans — unsecured Hth & —EigiE
Lease liability HEAaR

Subtotal Nt

Total 4AEt

Notes:

(i) As at 30 June 2022, the current interest-bearing bank loans
with a carrying amount of RMB474,000,000 (31 December
2021:
plant and equipment, and inventories with carrying amounts
of approximately RMB302,669,000 (31 December 2021:
RMB322,481,000), approximately RMB40,000,000 (31
December 2021: RMB40,000,000), respectively.

RMB443,521,000) were secured by certain property,

(i) The bank borrowings bear interest at rates ranging from 1.66%
to 5.00% per annum (31 December 2021: 1.10% to 5.00% per

annum).

The carrying amount of the current interest-bearing bank loans
of the Group approximates to their fair value due to their short-
term maturity.

30 June 31 December
2022 2021
=~ =4
~NB=+H +Z=ZHA=+—H
RMB’000 RMB’000
ARBTFT ARETF T
Notes (Unaudited) (Audited)
Vo2 (REE&EIZ) (BRE1Z)
(i) 474,000 443 521
337,326 376,827
5,951 5,951
1,966 2,079
819,243 828,378
50,000 50,000
6,532 7,417
56,532 57,417
875,775 885,795
o5k -

(i) RZE__FB=+H RETEAA
FE#474,000,0007c (ZE_-_—F+_4
=+—H : AR#443,521,0007T) BIENHA
EFEIRITERMEEEEIINARK
302,669,000 (ZE-—F+-"F=+—
B : AR322,481,00070) R AR
40,000,000t (ZE=Z—F+Z"HA=+—
B : AR#40,000,00070) B9E T B
BREERTFEFEIRR

(i) RITEEREFNENTF1.66%ZE5.00% (=
E-—F+"B=+—08 ! FME1.10%

ZE5.00%) 5t B0

BRI A EIE A EEEVE 5t B IRTT
ERMPRESEEAEARBERS
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For the six months ended 30 June 2022 #Z — T~ —F;xH =+ HiE 185

15.

16.

INTEREST-BEARING BANK AND OTHER 15.

BORROWINGS (continued)

The fair values of the non-current interest-bearing bank
borrowings have been calculated by discounting the expected
future cash flows using rates currently available for instruments
with similar terms, credit risk and remaining maturities. The
Group’s own non-performance risk for interest-bearing bank
borrowings as at 30 June 2022 was assessed to be insignificant.
Management has assessed that the carrying amount of the non-
current interest-bearing bank loans of the Group approximates
to the fair value due to their floating interest rate.

stRRITREMETG @

JEENAAEt BRIRTEEN AR EBERBRARN
BEELGR - EERRRRERFEHRNT
BENRGTHNXFTREAARRESRES
B R _FRB=1TH £&BLXS
HEBIRITEENTBEOR BT ES L
RER -REEERFE > AEERIFRIH
SHRIRITEMBREFBF RS WHE
RESREE RN AEERS

SHARE CAPITAL 16. BRZA
Authorised: ERE
30 June 2022 31 December 2021
—E_”&SBA=1+H “ET—F+ZA=1+—H
Number Amount Number Amount
of shares HK$’000 of shares HK$'000
b L] o
K& B FHET R BE TERT
(Unaudited) (Unaudited) (Audited) (Audited)
(RIEE) (REE) (&7 (B 1%)

Ordinary shares of HK$0.01 each BREE0.01ETAEER  3,000,000,000

Issued and fully paid:

30,000  3,000,000,000 30,000

BEITRERE

30 June 2022 31 December 2021
ZECCERBA=TH ZEZ-F+ZRA=1-H
Amount Amount
&8 &%
Number Number
of shares HK$'000 RMB’000 of shares HK$'000 RMB'000
equivalent equivalent
EE! TExT ARETR RID#E TET ARETR
E3] e
(Unaudited)  (Unaudited) (Audited) (Audited)
(REEWK)  (REER) (&2 (B=1%)
At the beginning and REIRBER
the end 629,678,000 6,297 6,329 629,678,000 6,297 6,329
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For the six months ended 30 June 2022 & Z — & _ —#F,xH =+ HIE 1A

TREASURY SHARES 17. EFRHR

30 June 2022 31 December 2021
ZECZCERA=TH &5 —#+°A=1+—H
Amount Amount
Ef ] g ]
Number Number
of shares HK$'000 RMB’000 of shares HK$'000 RMB'000
equivalent equivalent
O E! TET ARETR RID#E TET ARETR
E3] %
(Unaudited)  (Unaudited) (Audited) (Audited)
(REEWK)  (REER) (&2 (&2
At the beginning and REREBR
the end 13,230,750 14,632 13,305 13,230,750 14,632 13,305

On 26 August 2016, the Company adopted a share award
plan, which is not subject to the provisions of Chapter 17
of the Listing Rules (the “Share Award Plan”). The board of
directors may, at their discretion, grants shares of the Company
to eligible participants. The Company has appointed a trustee
for administration of the Share Award Plan (the “Trustee”). The
principal activity of the Trustee is administrating and holding
the Company’s shares for the Share Award Plan for the benefit
of the Company’s award holders. The Company’s shares will
be purchased by the Trustee in the market with cash paid by
the Company and held in the trust for relevant award holders
until such shares are vested in accordance with the provisions
of the Share Award Plan. Upon vesting, the Trustee shall either
transfer the vested awarded shares at no cost to such award
holders or sell the vested awarded shares at the then prevailing
market price by way of market order and remit the net proceeds
to the award holders in accordance with the direction given by
such award holders. The Trustee purchased 19,400,000 shares
of the Company at a total consideration of approximately
RMB19,508,000 and 19,370,000 shares were granted to award
holders. In the six months ended 30 June 2022, no vested
shares were transferred to award holders.

RIZE—RENBZ+/NH &R EHRM
—IBERMDEEENET B (TRRDERENETE)) > 5%
FEIAZ EHRAE T ERFRR
EEgINBEREER2EAAREAAT
BRpe RN EZEZFTA (RTAD E
ERDREE -RTANETEETHA
KN ENRFE AN R RS 2B 5 2
EEMBFEARRBRD - AAR Z KM
HEREARTBE ELERAAARSZNZRE
BALUETS AN ABRAEESE A
B BEEERRMDIRERMDEREIEX
TURBAILE - REFEBR  TLABRRZ
EREFEAFHENER FEHRB 21
BRAREESETFZEERTE A IR
M LRERRET 2 TEEHEERBZ
SRR D WA FT S R I8 3 2B B (T T 42BN I
B A ZFEALABERELN ARTE19,508,000
TEAKRAT19,400,0008 01 > m
19,370,0000 215 EIRFIEEEIFT B A B E
TEICFERB=1THIERER #BIERE
BRRDBEEEFAERIFA A
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For the six months ended 30 June 2022 #Z — T~ —F;xH =+ HiE 185

18. FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial

instruments as at the end of the reporting period are as follows:

Financial assets

As at 30 June 2022 R-ZEZ_&,A=+H

Trade receivables FE L B 2 Bk

Notes receivable PR R &

Financial assets included in SRS R EMAERRIER
deposits and other receivables ETHEE

Pledged deposits BIRIRER

Cash and cash equivalents RERREEEY

As at 31 December 2021 RIBT—F+"FA=4+—

=

Trade receivables FEUT & 5 BR X

Notes receivable R

Financial assets included in deposits and 5t A5 K E LR IE R
other receivables THEE

Pledged deposits EIRIRERR

Cash and cash equivalents RERBEEEY

2022 Interim Report — &~ —F AR

18. BERDENEMTA

RBREMR KB EMTANKREEEE

M
EREE
Financial
assets
at fair value Financial
through other assets
comprehensive at amortised
income cost Total
BAREE i
HARMEE HLAT8E
WENEMEE NERMEE “ast
RMB’000 RMB’000 RMB’000
AREFT ARBTT ARETT
(Unaudited) (Unaudited) (Unaudited)
(REBER) (REBZ) (KRB
- 384,900 384,900
102,348 - 102,348
- 23,106 23,106
- 182,798 182,798
- 345,072 345,072
102,348 935,876 1,038,224
Financial
assets
at fair value Financial
through other assets
comprehensive at amortised
income cost Total
BRAREE b
HARMRE RSB
WENEREE NEMEE st
RMB’000 RMB’000 RMB’000
AREFT AREFT ARBFx
(Audited) (Audited) (Audited)
(2= 1%) (8 E1%) (&%)
- 398,715 398,715
114,017 - 114,017
- 13,902 13,902
- 44,730 44,730
- 249,213 249,213
114,017 706,560 820,577
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For the six months ended 30 June 2022 & Z — & _ —#F,xH =+ HIE 1A

FINANCIAL INSTRUMENTS BY CATEGORY

(continued)

Financial liabilities

As at 30 June 2022
Interest-bearing bank and
other borrowings
Financial liabilities included in
other payables and accruals
Derivative financial instruments
Dividend payable
Trade and notes payables

As at 31 December 2021

Interest-bearing bank and
other borrowings
Financial liabilities included in
other payables and accruals
Derivative financial instruments
Dividend payable
Trade and notes payables

g —- AV ety o =
stRRTRAMBES

A BT RRIE K
RiRREANERER

fTESmMIA

BRS

BN EZRARENRE

R —F
+ZA=+—H
stRIRITREMBEE

SEAH M RIER
RIRERNEMER

TEERMIA

BRS

BNYEZRARBEIRE

18. BRENDENERTAEw®

ERaE

Financial Financial
liabilities at fair liabilities
value through at amortised

profit or loss cost Total
BRAREE ZEE
STABEM A5 AR

=N HERaRE st

RMB’000 RMB’000 RMB’000

ARBTT ARBTT ARYETT

(Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REBER)

- 875,775 875,775

- 159,038 159,038

6,150 - 6,150

- 32,501 32,501

- 455,580 455,580

6,150 1,522,894 1,529,044
Financial Financial
liabilities at fair liabilities
value through at amortised

profit or loss cost Total
BANBE R
STABR AR A AR

EHEBE NERaRE sEst

RMB'000 RMB’000 RMB’000

AREFT AREFT ARBF T

(Audited) (Audited) (Audited)

(R2E17) (R2E1%) (RE)

- 885,795 885,795

- 167,654 167,654

1,275 - 1,275

- 182 182

- 293,920 293,920

1,275 1,347,551 1,348,826
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For the six months ended 30 June 2022 #Z — T~ —F;xH =+ HiE 185

19.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

Set out below is a comparison of the carrying amounts and fair
values of financial instruments as at 30 June 2022:

EMTANAABERAREESE
RIRHE

TYHIN _BE__F,A=+HEmRT
BIEESERAABEMNLEER !

Carrying amounts Fair values
RE®E RAEE
2022 2021 2022 2021
ZEZZ BT F “ZERCCF BT —&
RMB’000 RMB’000 RMB’000 RMB’000
AREFT ARETT ARETT ARETT
(Unaudited) (Audited) (Unaudited) (Audited)
(REE%) (&&EZ) (REBER) (l&E=1Z)
Financial assets THEE
Debt instruments at BAnBES AEM
fair value through FHEBENEHIR
other comprehensive
income 102,348 114,017 102,348 114,017
Financial liabilities TRERE
Derivative financial TEERIA
instruments 6,150 1,275 6,150 1,275

Management has assessed that the fair values of cash and
cash equivalents, trade and notes receivables, financial assets
included in prepayments, deposits and other receivables,
pledged deposits, current interest-bearing bank and other
borrowings, trade and notes payables, dividend payable,
financial liabilities included in other payables and accruals
approximate to their carrying amounts largely due to the short
term maturities of these instruments. The carrying amount of the
non-current interest-bearing bank and other borrowings of the
Group approximates to their fair value because the loans have
a floating interest rate.
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REBEENML RERREEE/Y B
B S ERMREWRE STABRMR Tk
HMEWRENE/MEE  CIRFER B
st RIRTREMEE -BYBEZERRK
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RREANTHREENAABELRERE
TEHAE TEARKFLAENEHRE
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For the six months ended 30 June 2022 & Z — & _ —#F,xH =+ HIE 1A

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The Group’s finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance manager reports directly to the chief
financial officer and the audit committee. At each reporting
date, the finance department analyses the movements in the
values of financial instruments and determines the major
inputs applied in the valuation. The valuation is reviewed and
approved by the chief financial officer. The valuation process
and results are discussed with the audit committee twice a year
for interim and annual financial reporting.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in
a current transaction between willing parties, other than in a
forced or liquidation sale.

The Group enters into derivative financial instruments with
various counterparties, principally financial institutions with
AAA credit ratings. Derivative financial instruments, including
forward currency contracts and cross-currency swap, are
measured using valuation techniques similar to forward pricing
and swap models, using present value calculations. The models
incorporate various market observable inputs including the
credit quality of counterparties, foreign exchange spot and
forward rates and interest rate curves. The carrying amounts of
forward currency contracts are the same as their fair values.

As at the end of the period, the marked to market value of the
derivative asset position is net of a debt valuation adjustment
attributable to derivative counterparty default risk. The changes
in counterparty credit risk had no material effect on the
financial instruments recognised at fair value.

19.

ERMITAENAIABERAREBES
RZEAE @
UAREBTEKEBEAENTEXEETE
TteRTEAABEFENBRAIER-
MR KRIEEED Y REEREZETETE
Wo-MBMEHE FHB O/ ITE
NEEEHTETCHEMIXBENEZH A
BoMBERMFEEERE A E - BIZEES
SEEFmAERRERERERM I LUET
FHIRFEEMBEE®R

THEERBRNAABERENRS (&
HEBEELERIN hEH BRI T AR
EFAR

AEFRZEHFH (EERBAAAEGEFT
MOSREE) STUTESMTI R -TES
MITE (BEREHEBSHORRERT =
HA) DR EEE BRI R R LAY
BERIGEFTE RAREHNE) - ZFELM
ATZBRAENTEIBERBAER 81
HFLHNEERE IMERRAARERESR
B R BHRERGHONREEIRA
HRARBEER -

RER BB ERENITEEERTEH
R RTETAERFHENRREBLNE
B LAE - HFHEERRNESH NI
AREERINEHITATREEAZE
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19. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy

The following tables illustrate the fair value
hierarchy of the Group’s financial instruments:

Assets measured at fair value:

Notes receivable EURZEE
Notes receivable W ZE
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19. SMTANQIABERLAABES
RZEHE @
NREBEEREE
measurement TRENAEESHBTENAABESZ
LRI
BRARBESENEE !
Fair value measurement using
FEUTEEETHNAABETE
Quoted
prices in Significant Significant
active observable unobservable
30 June markets inputs inputs
2022 Level 1 Level 2 Level 3
RERHIEH ERTHE ERFITHZE
—E-C RE WAR BAE
~B=+H F—E B[R BZE
RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETR ARETT AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBEZ) (REBE®Z) (REEZ) (REBEZ)
102,348 - 102,348 -
Fair value measurement usin
FRAUTEEETNAABESE
Quoted
prices in Significant Significant
active observable unobservable
31 December markets inputs inputs
2021 Level 1 Level 2 Level 3
N BEAER BEARATHRR
s wE BAE BAE
+-A=+—H F—E FITE e
RMB’000 RMB’000 RMB’000 RMB’000
ARETFTT ARETTT ARBTTT ARETFTT
(Audited) (Audited) (Audited) (Audited)
(&&= Z) (&&= ) CE=2ey) (&&= Z)
114,017 - 114,017 -
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For the six months ended 30 June 2022 & Z — & _ —#F,xH =+ HIE 1A

FAIR VALUE AND FAIR VALUE HIERARCHY OF 19. ERTANARBERANEBES
FINANCIAL INSTRUMENTS (continued) RERIE @

Fair value hierarchy (continued) RABESZIHREE@

The following tables illustrate the fair value measurement TRETAEERSHIAENANEESR
hierarchy of the Group’s financial instruments: (continued) ZMRE @

Liabilities measured at fair value: BARBESENER

Fair value measurement using

RRAUTHBETNAABEE

Quoted
prices in Significant Significant
active observable unobservable
30 June markets inputs inputs
2022 Level 1 Level 2 Level 3
RIEEMISH EXFER EXTABRE
k- e RE WAE BAE
ANA=TH £—E £ B=E
RMB’000 RMB’000 RMB’000 RMB’000
ARBFR ARBFR AEREFR ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Financial liabilities at BARBESABEN
fair value through ol =
profit or loss - foreign ~ —SMNEBHIEH
exchange forward
contracts 6,150 - 6,150 -

Fair value measurement using

RAUTEBETNAREEE

Quoted
prices in Significant Significant
active observable unobservable
31 December markets inputs inputs
2021 Level 1 Level 2 Level 3
SET TR BAOEE ERTAEE
—EF RE BWAE BWAE
+ZRA=+—"H F—E F_E F=E
RMB’000 RMB’000 RMB’000 RMB'000
N S ARET T ARET T AERBTT
(Audited) (Audited) (Audited) (Audited)
(E&EZ) (EEZ) (&%) (&%)
Financial liabilities at ~ BARBET ABTH
fair value through THEE
profitor loss - foreign ~ —SMEZHEH
exchange forward
contracts 1,275 - 1,275 -
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19. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)
The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments: (continued)

Liabilities measured at fair value: (continued)

During the six month ended 30 June 2022, there were no
transfers between Level 1 and Level 2 fair value measurements,
and no transfers into and out of Level 3 fair value
measurements (2021: Nil).

20. COMMITMENTS
The Group had the following capital commitments at the end of
the reporting period:

Contracted, but not provided for: BETABREE .
Plant and machinery B P o 1 2%

21. RELATED PARTY TRANSACTIONS
(@ Transactions with companies controlled by one of
the Company’s directors
(i) During the six months ended 30 June 2022, the
Group leased offices and manufacturing facilities
located in Mainland China from Zhejiang Kingdom
Creative Co., Ltd. (“Kingdom Creative”) and
incurred operating lease charges of RMB333,000
(six months ended 30 June 2021: RMB333,000).
Mr. Ren Weiming has a controlling equity interest
in Kingdom Creative. Rental and other terms for
these lease arrangements were negotiated between
the parties on arm’s length basis with reference to
the then prevailing market rates.

2022 Interim Report — &~ —F AR

19.

20.

21.

EMTANAABERAREESE
RZRAE @

NABEZFREE@®
TRETHSERERIENAABETE
LRIRHE L @)

BRANBESAENER @&
REBEEZZ-_"F/XA=+THLEXEAR"
ARBESEESRBRE_EZHEMRE
B TEANBEFEBAS=EIE
FZEEHE(CE—F:8) -

I
REBERF > AEBMNERAENT

30 June 31 December

2022 2021
—E_C B —F
ANA=+H +=B=+—H

RMB’000 RMB’000
AREFT ARETT
(Unaudited) (Audited)

(REEXZ) Gt
224,387 259,247

FEFRS
(@ HAXAT—HREFEFNQE
EITHRS
i)y MRBEE_ZE-__H#-~BA=+
HBIEAEA  AEBENITIE
ZRAXRHBRLAE (T&EZE
BlZE) BAZEMRFEK
BERMAERESEME  FTE
EHKEREERAAARK
333,000c (BEZEZ—%F
ANBZTHLEAER AR
333,0007T) o {T4ERRLEHER
SEAENERER ZER
Bz e R EMERTLH
EH2EEFRTHNMELTF
AR
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For the six months ended 30 June 2022 & Z — & _ —#F,xH =+ HIE 1A

21.
(@

RELATED PARTY TRANSACTIONS (continued)
Transactions with companies controlled by one of

the Company’s directors (continued)

(ii)

(iii)

(iv)

During the six months ended 30 June 2022, the
Group purchased electricity from Zhejiang Yuyuan
Solar Co., Ltd. with an amount of RMB1,311,000
(six months ended 30 June 2021: RMB1,053,000).
Mr. Ren Weiming has a controlling equity interest
in this company. The price of electricity was made
with a discount rate of approximately 3.5% to the
market prices.

During the six months ended 30 June 2022, the
Group purchased chemicals and additives from
Zhejiang Jinxiu Jiangnan Silk Co. Ltd. with an
amount of RMB1,417,000 (six months ended 30
June 2021: RMB1,474,000). Mr. Ren Weiming
has a controlling equity interest in this company.
The raw material purchase was made according
to published prices and conditions offered by the
supplier to its major customers.

During the six months ended 30 June 2022, the
Group leased cars from and leased an office to
Interconnect Financial Leasing (Shanghai) Co.,
Ltd, which incurred lease charges of RMB159,000
(six months ended 30 June 2021: RMB191,000)
and generated lease income of RMB171,000 (six
months ended 30 June 2021: RMB171,000). Mr.
Ren Weiming has a controlling equity interest in
Interconnect Financial Leasing (Shanghai) Co.,
Ltd.’s parent company, Kingdom Creative. Rental
and other terms for these lease arrangements were
negotiated between the parties on arm’s length
basis with reference to the then prevailing market
rates.

21.
(@

FIERRS @
BHRAAT —REFRIZEFINAE

ETHRS @

(ii)

(iii)

(iv)
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RBEE-_E2E-_—_F#,XA=+
BIEREA mEEBUARTE
1,311,000t (BE S - —F
ANBZFTHIEAER AR
1,053,0007T) B AL ERIER
BRABIBE E#BILEH
BZABIMNERER BER
HEBITEL3.5%°

R8E_ZE__F£,;A=+H
WERER  REB P MR
IRAMABR B RETES
ARM1,417,00070 (BEZE
“—FXRA=ZT+HIEAREAR
ABR#1,474,0007T) 1622 5
Fe AN INE o 4 4 B 4 ¥ B %
NEINERE D o R EHIRE
hREBHEEAETERRRE
HHNEAMERREGIEL -

RBE_E-—_F,A=+8
ERER AEEBEREME
HE (LB AERABMHEEAR
HoWEZAREBERAE
ELXHEERARM159,000
TEEEZE-_—FA=+
HIEARMEAS : AE®191,000
70) R E WA AR E171,0007T
BE-_B-_—%,A=+H
1EREA @ AR171,0007T) ©
FHPBELE R EERERE
(BB AR ATINZAT S
EAENTERER ZEHE
Tz R AMERTIEE
F2EERFRITHNHELTFH
|%Cﬂo
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21. RELATED PARTY TRANSACTIONS (continued)
(b) Compensation of key management personnel of

the Group
Short-term employee benefits AR EER]
Post-employment benefits BER B E A

22. APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
The unaudited interim condensed consolidated financial
statements were approved and authorised for issue by the
board of directors on 19 August 2022.
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21. FAERARG @
b TEEFEEEABMNEE

For the six months
ended 30 June
HEANA=1HLAKER

2022 2021
—E-C —Eo—fF
RMB’000 RMB’000
AR®BETT ARHEFIT
(Unaudited) (Unaudited)

(REEZ) (RIEEZ)

1,745 1,870
904 182
2,649 2,052

22. #HtEFHARGPAS HMFFRER

EFgER " E_FN\AT+BHER
RETNSEREEZTHEASTHMBR
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