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Corporate Profile
SR

MOBI Development Co., Ltd. (the “Company”) was incorporated in the Cayman
Islands as an exempted company with limited liability on 16 December 2002. The
shares of the Company were listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange™) on |7 December 2009 (Stock Code: 947).

We operate through our subsidiaries MOBI Antenna Technologies (Shenzhen) Co.,
Ltd. ("MOBI Shenzhen™), MOBI Telecommunications Technologies (Ji'an) Co., Ltd.
("MOBI Jian"), MOBI Technologies (Xi'an) Co., Ltd. ("MOBI Xian"), MOBI Technology
(Hong Kong) Limited (“MOBI HK™), MOBI Technology (Shenzhen) Co., Ltd. (“MOBI
Technology"), Shenzhen MOBI Shiye Development Co., Ltd., Xi'an Shengrong
Communication Technologies Co., Ltd.,, Shenzhen Shengyuzhihui Network Technology
Co,, Ltd, Ji'an Jinshengjing Technology Co., Ltd.,, Wuhan MOBI Technology Co.,
Ltd., Shenzhen MOBI Network Communication Co., Ltd. and Xi'an MOBI Antenna
Technologies Engineering Co., Ltd..

We are one of the few one-stop providers of wireless communication antennas and
base station Radio Frequency (“RF") subsystems in China. Our business consists of
the design, manufacture, marketing and sale of antennas, base station RF subsystem
and solutions that are the required components of mobile communication coverage
systems, including, wireless access systems (WiFi and PHS), 2G (GSM and CDMA),
3G (TD-SCDMA, CDMA 2000, W-CDMA and WiMax), 4G (TD-LTE and FDD-LTE),
5G, MIMO antennas, satellite communication and microwave transmission networks.
We sell our products to network operators in China and overseas directly for
deployment into the networks they are constructing and operating. We also sell
our products to some of the world's leading wireless network solution providers
who incorporate our products into their wireless coverage solutions, such as their

proprietary base stations, which they then sell to network operators worldwide.

We are committed to providing quality and sophisticated products and building

long term relationships with our customers.
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Management Discussion and Analysis
EEENWR DN

BUSINESS AND FINANCIAL REVIEW
Revenue

The Group's unaudited consolidated revenue for the six months ended 30 June
2022 amounted to approximately RMB323.3 million, representing an increase
of approximately 22.8% as compared with approximately RMB263.2 million in
the corresponding period of 2021. Of which, sales of antenna system products
increased by approximately 15.1% to approximately RMB108.9 million, sales of base
station RF subsystem products increased by approximately 13.8% to approximately
RMB169.9 million, and sales of coverage extension solution products and other
products increased significantly by approximately 130.1% to approximately

RMB44.61 million.

In the first half of 2022, the Company performed well in terms of product quality,
thus winning unanimous recognition from domestic and foreign customers. The
Company continuously deepened and enhanced its cooperation with operator
customers and equipment manufacturer customers, thus continuously increasing
the orders. In addition, the Company began to make progress in new businesses,
with the continuous implementation of related projects. After the implementation
of the cost control measures, the operating expense ratio of the Group decreased
and the overall efficiency was also improved. All the above factors contributed to
a significant increase in the Group's revenue and profit margin in the first half of
2022 as compared with the corresponding period of last year. The Group believes
that with the effective control of the pandemic, the stabilization of commodity
and raw material prices, and the promotion of the “new infrastructure” policy, the
telecommunications industry still has development potential, which will bring growth
opportunities to the Group'’s business development. In the meantime, the Group
further participates in application in vertical industries and continues to develop
new businesses, which are both believed to be its new source of performance

growth.
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Management Discussion and Analysis

Antenna system

The Group's products of antenna system are primarily sold to China's domestic
network operators and network operators in overseas markets (for example in
markets such as Asia, Europe and Americas); whilst a portion of our products
of antenna system are sold to operators worldwide by way of network solution

provider customers such as ZTE and Nokia.

Revenue from antenna system products increased by approximately 15.1% to
approximately RMB108.9 million in the first half of 2022 as compared with the
corresponding period of 2021 (IH 2021: approximately RMB94.60 million), mainly
due to the promotion of new overseas projects. Of which, driven by the increase
in the demand of international operators, the Group made further breakthroughs
in FDD+TDD antennas, multi-beam antennas and multi-frequency/multi-system
antennas, with the sales increasing by approximately 367.1%, 215.2% and 172.6% to
approximately RMB6.49 million, approximately RMB8.04 million and approximately
RMB43.67 million respectively as compared with the corresponding period of
2021. Meanwhile, the Group had deeper cooperation with international equipment
manufacturers in the microwave series of products, with the sales of microwave
antennas significantly increased by approximately 452.2% as compared with the
corresponding period of 2021 to approximately RMBI19.78 million, as well as the
cooperation in orders for relevant products including microwave transmission lines,

microwave accessories and microwave devices.
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Management Discussion and Analysis
EEENWR DN

In the first half of 2022, the Group's cooperation with domestic and foreign
customers in orders grew steadily, especially in deepening the expansion of its
presence in overseas markets, and the Group received positive comments from
key customers. In terms of antenna products, the Group continuously had new
projects implemented, with good growth momentum. At present, overseas demand
for 4G network construction is in the ascendant, and some countries and regions
gradually start 5G network construction. Based on the continuous expansion of the
presence of the Group in the overseas operator market over the years, on the one
hand, it steadily promoted the preparation of a short list of international operator
customers, and on the other hand, it actively expanded the categories of antenna
system products. The demand of the Group's overseas related projects will be
gradually released, which will also create continuous market opportunities and help
secure orders. In addition, with the implementation of the “I4th Five-Year" Plan,
the development prospect of the domestic telecommunications industry remains
very promising, and the demand of major domestic operators for 5G network
construction will be gradually released. The Group believes that the large-scale
construction of 5G network and overseas growth will provide a strong impetus to

the growth of the antenna business of the Group in the coming years.
Base station RF subsystem

The Group is one of the core suppliers of RF subsystems for international
communication equipment manufacturers, such as ZTE and Nokia, and provides
them with a variety of products and solutions, including RF subsystem products.
The Group continuously maintained its position as a leading supplier of
telecommunications equipment manufacturers in the world. Due to the increase
in order demand from major domestic and international equipment manufacturer
customers, for the six months ended 30 June 2022, revenue from base station
RF subsystem products increased by approximately 13.8% as compared with the
corresponding period of 2021 to approximately RMBI169.9 million (IH 2021:
approximately RMB149.2 million). Of which, in the first half of 2022, the sales
of WCDMA/FDD-LTE RF products increased by 19.5% as compared with the
corresponding period of 2021 to approximately RMBI56.3 million, while new
breakthroughs were made in 5G metal RF products and GSM/CDMA RF products,
with a significant increase of approximately 2,414.4% and 253.0% respectively as
compared with the corresponding period of last year to approximately RMB2.91
million and approximately RMB7.39 million.
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Management Discussion and Analysis

In the first half of 2022, the Group stably secured many research and development
projects and market orders of the world's main system equipment manufacturers
(such as ZTE and Nokia) including filters, combiner and diplexer, which have
formed large-scale productions. In recent years, the sales revenue from the Group's
RF business accounted for a larger percentage and maintained a sustained and rapid
growth trend, mainly due to a steady increase in the Group’s market share and
delivery ratio as a result of the enhanced cooperation with major leading equipment
manufacturer customers in the world and the recognition of product quality
performance of the Group. Meanwhile, the Group won the bid for RF device
projects of major domestic operators and some overseas operators, and achieved
large-scale delivery. The Group believes that there remains room for the continuous
growth of base station RF subsystem products in the future, on the one hand, due
to domestic 5G network construction starting high and low frequency collaborative
networking, on the other hand, continuous implementation of overseas construction
of 4G networks, as well as the gradual implementation of overseas 5G network
construction. Customer diversity, high-end products and enhancement of its status
as a core supplier are conducive to increasing the market share and profitability of

the Group's RF subsystem, driving a new round of growth in the future.

Coverage extension solution and others

The arrival of the 5G era brings rich application scenarios and empowers vertical
industries. The Group is committed to creating a diversified product portfolio,
participating more in the construction of a new ecology in the 5G era and
continuing to development new businesses. In the first half of 2022, the Group’s
sales of coverage extension solutions and other products increased significantly
by approximately 130.1% as compared with the corresponding period in 2021,
to approximately RMB44.61 million (IH 2021: approximately RMB19.39 million),
mainly because driven by a significant increase in order demand for aesthetic
antennas products, the sales increased significantly by approximately 170.6% as
compared with the corresponding period in 2021 to approximately RMB43.96
million. The Group is full of confidence in the future diversified product portfolio
and new business expansion. The Group believes that the gradual resumption of
construction of related capital projects, the exploration of 5G application in many
fields and expansion and development of new businesses will create new sources of

growth for it.
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Management Discussion and Analysis
EEENWR DN

Customer

In the first half of 2022, the Group noticed that changes in market situation also
brought about changes in the structure of revenue from customers, while the
Group's long-term and deep cooperation with telecommunication equipment
manufacturers and telecommunication operators provides the Group with strong

competitive advantages in the changes of market opportunities.

In the first half of 2022, the Group's sales to major operator customers in China
increased by approximately 29.0% as compared with the corresponding period of
2021 to approximately RMB48.75 million, and accounted for approximately 15.1%
of the total revenue for the current period. At present, the Group continuously
deepens and enhances its cooperation with major domestic operators. On the
one hand, the number of bids won for 5G indoor distribution products and the
number of orders fulfilled increased continuously. On the other hand, the Group
participated in projects of major operators including aesthetic series and RF devices
and continuously optimized its product structure. With the large-scale deployment
of medium and high-band 5G networks and the gradually increasing demand
for low-band network construction, the high and low-frequency collaborative
networking will release the demand for related projects. In addition, the large-scale
commercial application of 5G is expected to be explored. The Group believes that

the opportunities for these projects will bring continuous growth room.

In the first half of 2022, due to the demand for large-scale construction of base
stations, the Group's sales to equipment manufacturer customers in China increased
by approximately 3.9% as compared with the corresponding period of last year to
approximately RMB76.28 million and accounted for approximately 23.6% of the
total revenue in the first half of 2022. The Group always maintained its position
as a major supplier of major equipment manufacturers in China and strategic
cooperation with them. The continuous construction of the domestic 5G network

in the future will also provide opportunities for continuous business growth.
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Management Discussion and Analysis

Due to the overseas COVID-19 pandemic and OMICRON outbreak, the demand
for mobile network construction in certain countries and regions slowed down.
However, with strong R&D technology and product quality, as well as the
accumulation of long-term stable cooperation, the proportion of sales revenue of
export business of the Group continued to grow and its market share and delivery
ratio among international equipment manufacturer customers has increased steadily.
In the first half of 2022, the Group's sales to international equipment manufacturer
customers increased by approximately 12.7% to approximately RMBI41.8 million,
as compared with the corresponding period of last year, and accounting for its
proportion in total revenue in the first half of 2022 was approximately 43.9%. The
Group maintained an increasingly prominent share among leading global equipment
manufacturer customers, with both its technology and quality performance
highly recognized by customers. It is believed that as the pandemic slows down,
the resuming of demand for international mobile network construction, the
strengthening of cooperation and communication with overseas customers and
the continuous provision of cost-effective products, overseas markets will bring

opportunities for sustained growth for the business of the Group.

The Group has always adhered to the important strategy of international
development. In 2022, the Group further expanded its presence in overseas
operator markets. With the Group's continuous expansion of the overseas operator
market over the years, sales increased significantly by approximately 193.2% as
compared with the corresponding period of last year to approximately RMB49.86
million, and accounting for its proportion in total revenue in the first half of 2022
increased to approximately 15.4%. Currently, the capital expenditures of global
operators indicated cyclical changes, except that in some emerging markets (such
as Africa, Southeast Asia, Latin America and other regions), there is still large room
for 4G network construction or transformation, and currently, many countries and
regions have entered the cycle of accelerating 5G construction. It is expected that
the capital expenditure of overseas operators will further increase in the future, and
large-scale construction will also proceed simultaneously. The demand for overseas
network construction is in the ascendant. The Group will continue to adhere to the
continuous expansion of overseas sales channels and overseas operator customers.

It is believed that there will be continuous growth opportunities in the future.

EEENWR DM

REZFGINEMHARBRE R KRBT
2 H BRI A B4R B R SRR
& BREEBENMERMNERLES
IERREBREAENER  ARE L O %R
HIHE RAG LA RIEREE - HER
REREPAMSEHBENIMELETR
Feo200F E¥FARBHERSERRR
MEEERAFRBEERNNIYEHNAR
A48T H20202F X FHKAHL
ERN439%  AEBERRELRERR
FRAENNBRHELZA  RTERERSE
BRI TEPHSERT - HEEEEER
BB B BB ERRE RORE - EEH
EEAEXRMMNE - UERSHEEBLERN

iy

RHERE  BITERAREESRSEE
ROEHHE -

B EREASE—EBRFNEZHK -
002%  AEEE-—FSHRBINELET
% BERASEZFEREBINEL TSN
RERT  HEARREZFRBAEERN
193 2% EHARE49868 7T » h20225F +
FFERWARNLE EAZELI15.4% B -
EHELHANEAAX 2R BR LN E
bt BRTBAFETS (MIEM - K@D
NTEMEWE) DABRARN4CHRE RS
BUEZER - B A2 B R A E T AR
BRSCHBH - B RKEIMNEEHER
X B — A LA BECRRBER T E
17 BINRRBRFEARYL - REEH DA
BEBIMNEEEBNBINERE R P B TE
hE  BERREEHERFENERKES -

FLERARAT 9
2022 HEI R &



Management Discussion and Analysis
EEENWR DN

Gross Profit

The Group's gross profit decreased by approximately RMBI.55 million or
approximately 3.3% from approximately RMB46.90 million in the first half of 2021
to approximately RMB45.35 million in the first half of 2022.

For the six months ended 30 June 2022, the Group's overall gross profit margin
decreased to approximately 14.0%, as compared with approximately 17.8% of the
corresponding period last year, mainly due to the combined effects of the rising
prices of bulk commodities and raw materials, coupled with the increase in labor
costs and product costs. The Group will continue to improve the overall gross
profit margin through constantly optimizing products sales portfolio, increasing the
proportion of high-tech products in sales and implementing effective control of

internal costs.
Other Income and Expenses

Other income and expenses decreased by approximately 8.9% from approximately
RMB20.79 million in the first half of 2021 to approximately RMB18.95 million in the
first half of 2022, mainly due to a decrease in the government subsidies obtained by

the Group and an increase in other expenses.
Distribution and Selling Expenses

Distribution and selling expenses decreased by approximately 4.6% from
approximately RMB25.55 million in the first half of 2021 to approximately
RMB24.37 million in the first half of 2022, primarily due to the decrease in staff
wages, fair and exhibition fees, logistic fees, consulting fees and social insurance

charges.
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Management Discussion and Analysis

Administrative Expenses

Administrative expenses decreased by approximately 13.5% from approximately
RMB51.28 million in the first half of 2021 to approximately RMB44.38 million in
the same period of 2022, mainly due to (1) the decrease in costs including wages,
travel expenses, labor union dues, welfare expenses, maintenance costs and other
insurance expenses and (2) the significant decrease in expenses such as office
expenses, fees for auditing, advising and consulting and recruitment and personnel

agency fees.

Research and Development Expenses

For the six months ended 30 June 2022, the Group recognised capitalization
expenses of approximately RMB5.52 million. After the capitalization, research and
development expenses decreased by approximately 24.1% from approximately
RMB62.48 million in the first half of 2021 to approximately RMB47.40 million in the
first half of 2022, which was mainly attributable to adjustment of the research and
development personnel structure, and the decrease in costs including wages, rental
expenses, travel expenses, R&D materials costs, testing fees, transportation costs,

social insurance charges and welfare expenses.

Finance costs

Finance costs decreased significantly by approximately 48.2% from approximately
RMB3.05 million in the first half of 2021 to approximately RMBI.58 million in the
first half of 2022, mainly due to a decrease in the related interest expenses arising
out of a decrease in bank borrowings and a significant increase in the interest

income arising out of the effective idle cash reserves.

Loss before Taxation

Loss before taxation for the first half of 2022 was approximately RMB52.94 million,
while loss before taxation for the corresponding period in 2021 was approximately
RMB76.31 million. The loss decreased significantly by approximately 30.6% as
compared with the corresponding period of last year, representing a significant
improvement trend in profitability. Net profit margin before tax charges increased
from approximately-29.0% in the first half of 2021 to approximately -16.4% in the
first half of 2022.
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Management Discussion and Analysis
EEENWR DN

Income Tax Expenses

The Group's income tax expenses for the first half of 2022 was approximately
RMBO.105 million, while the Group's income tax credit for the first half of 2021 was
approximately RMBI18.73 million. Our effective tax rates calculated from the tax
charged to the consolidated statements of comprehensive income over the profit
before tax were approximately 24.5% in the first half of 2021 and approximately
-0.2% in the first half of 2022, respectively.

Loss for the Reporting Period

Loss for the first half of 2022 was approximately RMB53.04 million, while loss for
the corresponding period in 2021 was approximately RMB57.58 million. Loss for
the reporting period showed an improving trend as compared with the same period
of 2021. The Group's net profit margin was approximately -16.4% for the first half
of 2022, as compared with approximately -21.9% for the same period of 2021,

FUTURE PROSPECTS

Looking forward, the Group will continue to pay attention to both domestic and
overseas markets simultaneously to strengthen the relationship with domestic
customers while firmly deepening its international development path. In terms
of customers, the Group will actively explore the diversification of customer
structure, continuously expand the ToB customer base category, and explore the
ToC business to tap into the customer base. In terms of products, the Group will
continue to be deeply engaged in the wireless mobile field, and focus on traditional
businesses including antenna system business and RF subsystem business, and
give full play to its advantages of technology accumulation. Meanwhile, the Group
will actively explore the application areas in the “5G+" vertical industry and new
business areas including energy conservation and new energy, and continuously
explore growth opportunities in new business areas. In addition, the Group will
further implement cost and expense control strategies to achieve both revenue and

profit growth in the future.
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Management Discussion and Analysis

With the promotion of large-scale construction of the 5G network in China, the
5G network will profoundly change the industrial structures with its advantages
including high speed, low latency, large bandwidth and wide coverage, and help
open a new era of internet of everything, thus becoming the driving force for a
new wave of science and technology and industrial changes. In November 2021,
the Ministry of Industry and Information Technology issued the “14th Five-Year”
Plan for the Development of the Information and Telecommunications Industry,
which specifies the major indicators for the development of the telecommunications
industry during the “14th Five-Year” Plan period. In March 2022, the State Council
further emphasized in the government work report that efforts should be made
to “continuously promote the development of digital economy including 5G and
industrial Internet, build digital information infrastructure, promote the large-scale
application of 5G and the digital transformation of industries, and develop intelligent
cities and digital villages." The Ministry of Industry and Information Technology said
that “2022 will be a critical year for the large-scale development of 5G applications.
Efforts will be made to continuously improve the coverage of the 5G network
and accelerate the deep integration of 5G and vertical industries.” On the one
hand, the steady investment will be made in 5G infrastructure construction in the
next three to five vears, and the construction objectives will gradually become
clear with the implementation of the “l4th Five-Year” Plan. On the other hand,
with the gradual progress in construction, the downstream supporting applications
will gradually mature, thus further promoting the relevant construction of 5G. It
is believed that under the guidance of the “14th Five-Year” Plan of the Central
Committee of the Communist Party of China, with the policy and industry support
of the local government, and the continuous large-scale construction of the 5G
network and the deep integration of vertical industries in the future, there will be
new opportunities for industrial development and integration, and the fundamentals

of the telecommunications industry will also continuously improve.
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Management Discussion and Analysis
EEENWR DN

International development has always been an important strategy of the Group.
With regard to overseas markets, 4G construction remains in progress. There is a
large demand for 4G network construction and transformation in some developing
countries and emerging markets (such as Africa, Latin America, Southeast Asia and
other regions), as the overseas 4G penetration rate is not high. While 5G starts
entering the start-up stage, with some countries and regions beginning to deploy/
carry out pilot commercialization of 5G network. The global 5G capital expenditure
is expected to further increase. According to the forecast of GSMA, from
2021 to 2025, approximately 80% of investments of global operators in mobile
communications will be used to cover 5G capital expenditures. 5G usage is on the
rise in leading markets, with total global 5G connections reaching | billion by 2022
and accounting for a quarter of total mobile connections by 2025. In the future,
with the gradual saturation of overseas 4G network markets, the introduction of 5G
in foreign countries will have a counter-cyclical impact on us and will also bring new
opportunities. The Group will further expand its presence in overseas operator
markets and will be continuously included in the shortlist by major multinational and
regional operators, thus continuously increasing the Company's share in the global
market in the long term. The Group is also strengthening strategic partnerships
with international equipment manufacturer to maintain a steady increase trend in
market share and delivery percentage. The continuous expansion of presence in the
global market will help advance the upward development in the next few years and

achieve sustained growth for a longer period.
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Management Discussion and Analysis

In addition to the continuous consolidation of the traditional business, the
Group also begins to make efforts in the new business direction, expanding its
presence in energy conservation and new energy, and accelerating the process
of industrial transformation. At present, the explosive growth of new energy
scenarios provides new room for the growth of the telecommunications industry:
In respect of communications technology, rich experience in products and solutions
is accumulated in application scenarios including optical communications (fiber
optic cables), communication base stations, backup power supply, and 5G. Against
the background of the energy revolution, there will be broad growth room in
the future. However, the homology of the underlying technologies, the scalability
of production lines, the interoperability of pipelines and the greater demand
on reliability and stability of communication technologies give communication
enterprises certain advantages in new energy. Due to the policy of carbon peaking
and carbon neutrality, the new energy business of enterprises in relation to
“telecommunications + new energy” will show high flexibility and is expected to
become another source of growth for the Group. The in-depth cooperation with
the traditional customers and the new source of growth from new businesses will

help the Group gain more market share in the future.

Customers

The Group persists in the vision and goal of “becoming the world’s first-class
supplier of RF technology for mobile communications.” The Group is committed to
providing RF technology solutions to global leading system equipment manufacturers

and telecommunication operators.

The Group is also one of the few one-stop providers in China who can provide RF
solutions to international system equipment manufacturers and network operators,
which enables the Group to maintain a continuous leading edge in product

technology and continuous expansion of customer channels.
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Management Discussion and Analysis
EEENWR DN

In 2022, in terms of traditional customers, the Group's relevant strategic
cooperation with domestic and overseas operators and equipment manufacturers
was continuously broadened and deepened. From the perspective of cooperation
with operators, on the one hand, the Group maintained its close and in-depth
strategic cooperation with domestic operators in macro base station antennas,
integrated aesthetic antennas, RF devices, indoor distribution projects, aesthetic
comprehensive solutions, special scenario coverage, etc. On the other hand, the
Group continuously consolidated and made breakthroughs in the short list of
international operators, and maintained a continuous growth trend of its overseas
direct selling business, with the areas of cooperation covering Asia, Europe and the
Americas. The Group made continuous breakthroughs in multi-frequency/multi-
system antennas, FDD+TDD antennas and multi-beam antennas. With the gradual
control of the pandemic at home and abroad and the continuous implementation of
relevant policies, the demand of operators for network construction will be released
continuously, which will also contribute to the stable growth of the operator
business of the Group. With regard to cooperation with equipment manufacturers,
the Group always maintained its position as a major supplier of major domestic
and international equipment manufacturers, with its leading advantages in terms
of product technology, quality performance, customer communication, etc. In
2022, the Group further strengthened its cooperation with the world's leading
telecommunications equipment manufacturers and continuously secured orders
for various RF devices and microwave series of products, thus steadily increasing
its market share and delivery ratio. With the continuous introduction of 5G in the
world and the acceleration of the large-scale construction process, the voice of
the equipment manufacturers will be further enhanced, and the degree of strategic
cooperation with system equipment manufacturers will largely determine the
market share of the 5G antenna and RF subsystem business. The Group's close
strategic partnership with domestic and international equipment manufacturers will

make the Company's advantages more prominent in the future market.
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Management Discussion and Analysis

In terms of potential customers, the Group also persisted in expanding its customer
base while carrying out industrial upgrading and transformation. In 2022, the Group
enhanced its exploration of new business areas, with its foray into various projects
such as energy-saving solutions, intelligent terminals and parks, some of which were
implemented. The change in the business model also resulted in the optimization
of the customer structure. In 2022, the Group made a breakthrough in terms of
acquiring government customers, enterprise customers and customer base. This
will also lay the foundation for the Group's future expansion of sales channels and

results improvement.

The Group is confident in its annual results of operation for 2022.

Products

The Group has been deeply engaged in wireless communications field for more
than 20 years. It is one of the few enterprises in China that simultaneously makes
arrangements for antenna system and RF subsystem business lines. It has great
advantages in terms of product line arrangements and technology accumulation.
Domestically, from the official release of 5G licenses by the Ministry of Industry and
Information Technology in 2019 to the issuance of a [0-year license for the use
of 5G medium and low-frequency use licenses in 2020, the major four domestic
operators have covered multiple frequency bands. Of which, the low-frequency
brand was used as the coverage layer, the medium-frequency band was used
as the continuous capacity layer, and the high-frequency band was used as the
hotspot capacity layer. The coverage of multiple frequency bands will help utilize
the advantages of each frequency band effectively, improve the utilization efficiency
and benefits of frequency resources, and thus realize comprehensive improvement
in bandwidth, latency, and synchronization performance in the 5G era. With the
implementation of the “14th Five-Year” Plan and relevant policies, on the one hand,
the high and low-frequency collaborative networking for 5G starts, and the number
of base stations will increase in scale, which will result in the demand for a large
number of new base stations, as well as the need of the roof reconstruction of
existing base stations. On the other hand, driven by the 5G network construction,
the process of digital transformation in various fields has been accelerated. 5G

application will probably develop more explosively, while the vertical application
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Management Discussion and Analysis
EEENWR DN

is expected to emerge gradually. Globally, despite the popularization of LTE
network, its overall development remains highly unbalanced, with the long-term
imbalance between regions. And the construction of LTE network will still continue.
Meanwhile, the global 5G is gradually introduced, and some countries and regions
begin to deploy/test commercial 5G networks, which will also create new demand
for overseas 5G base stations in the future, thus driving the growth in the demand
for products including antenna systems and RF subsystems. The demand for
overseas LTE network construction and complex multi-network stations will bring
about a further upgrade of multi-frequency and multi-system antenna and multi-
beam antenna technologies, making them closer to ultimate design. Moreover, the
Group has strong technological advantages in deploying 5G overseas due to the
leading 5G technology in China, which also greatly improves the competitiveness of
the Group. At present, the Group has undertaken a number of R&D projects from
overseas customers and passed corresponding tests. The Group's continuous entry
into the shortlists for overseas operators, and the accumulation of multi-frequency
and multi-system, integrated antenna technology and hybrid beam antenna
technology, including its improvement in automated and intelligent production
capabilities, enable the Group to further upgrade its antenna development platform
to meet the evolving technical demands of international operators. The Group also
persists in taking scientific and technological innovation as the core driving force
for enterprise development and conducts research and development on potential
new projects to cope with occasional iteration of technical solutions. In the first
half of 2022, the Group won China's Patent Excellence Award for its invention
patent “ceramic dielectric filters”, which also shows another breakthrough made by
the Group in RF technology. The Group believes that the technological threshold
of cutting-edge high-end antennas and the innovatory base station RF subsystem
technology are beneficial to the Group in competition, while the Group has the
capacity of the whole industry chain for product research, development and mass
production, and has supplied goods massively. In conclusion, the Group believes
that with its leading position in technologies of 5G antennas and RF subsystems,
and the integrated and source-based development of antenna and RF subsystem,
its technology and customer accumulation in these two segments will enable it to

make progress in 5G network construction.
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Management Discussion and Analysis

In addition to its deep engagement in the traditional business, the Group has
started to make arrangements for new business areas in recent years to overcome
the bottlenecks of the traditional business, thus coping with more intense market
challenges in the future. There are rich application scenarios generated in the 5G
era, and new business forms in vertical industries. The Ministry of Industry and
Information Technology also said that efforts would be made to continuously
improve the 5G network coverage in the future and accelerate the deep integration
of 5G and vertical industries. Diversified product demand will provide broad
market space. Meanwhile, the explosive growth of new energy scenarios provides
new room for the growth of the communications industry under the support of
the national policy of carbon peaking and carbon neutrality. The Group has made
business arrangements for development, and product solutions in ToB industry-
specific network coverage solutions, application solutions for the ToB industry,
solutions for third-generation semiconductor application products, photovoltaic
complementary power generation integration solutions for the ToB industry
and solutions for new energy-saving materials, etc. The Group has achieved
positive results and breakthroughs, with the small-scale implementation of indoor
distributed photovoltaic projects, gallium nitride fast-charging products, intelligent
park renovation projects, etc. Some of the projects have also passed tests and are

expected to support the Group's continuous business growth in the future.

The Group is of the opinion that through continuous accumulation in the early
stage, the new business aspect will help the Group to achieve continuous growth
in performance. With the continuous expansion and deepening of services and
cooperation interfaces with domestic and overseas operators and equipment
manufacturers as well as the continuous expansion of new businesses, it is believed
that it will help increase the market share of the Group and bring more new

opportunities for business growth of the Group in the future.
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Management Discussion and Analysis
EEENWR DN

Conclusion

The Group is one of the few one-stop solution providers of RF technology for
global network operators and network solution providers in the PRC. The Group
has a wide range of reputable customers and diversified income sources, which

contributes to the positive and stable growth of the Group.

The Group will continue to optimize its customer base and structure, adapt
strategies of product differentiation based on the technologies and costs, maximize
the market opportunities in LTE, 5G and the next-generation wireless technology.
At the same time, the Group will also actively explore new business areas to
enhance its integrated competitiveness, ensuring the stable growth of the operating
results of the Group and to maximize the returns to its shareholders and the

society.
CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL RESOURCES

During the period under review, the Group has funded the Group's operations and
capital requirements from cash generated from operations, trade credit from our
suppliers and short-term bank borrowings. Our primary uses of cash have been for
our increased working capital requirements and capital expenditures on purchases

of production equipment in Shenzhen, Ji'an and Xi'an, China.

As at 30 June 2022, the Group had net current assets of approximately RMB281.1
million (31 December 2021: approximately RMB330.1 million), including inventories
of approximately RMB210.3 million (31 December 2021: approximately RMB213.1
million), trade and notes receivables of approximately RMB399.2 million (31
December 2021: approximately RMB447.3 million) and trade and notes payables
of approximately RMB580.5 million (31 December 2021: approximately RMB527.2

million).
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Management Discussion and Analysis

For the six months ended 30 June 2022, average turnover days of our inventories,
trade and notes receivables and trade and notes payables are approximately |38
days (IH 2021: approximately 234 days), 237 days (IH 2021: approximately 30
days) and 361 days (IH 2021: approximately 425 days), respectively. Turnover days
are derived by dividing the arithmetic mean of the beginning and ending balances
of relevant assets/liabilities classes for the relevant period by sales/cost of sales and
multiplying by the number of days in the period. The increased weighting of trade
receivables attributable to PRC network operators led to the lengthening of average
receivable turnover days. In general, the average credit period for PRC network
operators is longer than global network operators and solution providers. We offer
credit terms generally accepted in the antennas and base station RF subsystems

manufacturing industry to our trade customers.

As at 30 June 2022, the Group pledged bank balance with a value of approximately
RMBI100.2 million to the bank (31 December 2021: approximately RMB72.17
million), cash and bank balances of approximately RMB235.8 million (31 December
2021: approximately RMB250.5 million) and recorded bank borrowings of
approximately RMB105.0 million (31 December 2021: approximately RMBI37.3
million). The current ratio (current assets divided by current liabilities) decreased to
approximately 1.37 times as at 30 June 2022 from approximately |.44 times as at
31 December 2021. The gearing ratio (bank borrowings divided by total assets) was
approximately 6.9% as at 30 June 2022, while the gearing ratio as at 31 December
2021 was approximately 8.8%.

The Board is of the opinion that the Group has a solid and stable financial position
and adequate resources to support the necessary operating funding requirements

and foreseeable capital expenditures.
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Management Discussion and Analysis
EEENWR DN

FOREIGN EXCHANGE EXPOSURE

Renminbi (“RMB") is the functional currency of the Group. Currencies other than
RMB expose the Group to foreign currency risk. We have foreign currency sales
and purchases and certain trade receivables and bank balances are denominated in
United States dollar (“US$"), Euro (“EUR™) and Hong Kong dollars (“HK$"). We
currently do not have a foreign currency hedging policy. However, the management

monitors and will consider hedging of foreign currency exposure when necessary.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2022, the Group had approximately [,869 staffs. The total staff costs
amounted to approximately RMBI01.5 million for the six months ended 30 June
2022. The remuneration of the Group's employees is determined on the basis of
their responsibilities and industry practices. Regular training is provided to improve
the skills and expertise of relevant staff. The Group also grants share options and

discretionary bonuses to eligible staff based on their performance.

CHARGE ON ASSETS

As at 30 June 2022, bank balances of approximately RMBI00.2 million were
pledged to bank to secure the banking facilities provided to the Group.
CONTINGENT LIABILITIES AND CAPITAL COMMITMENTS

As at 30 June 2022, the Group had contracted for capital commitments relating to

acquisition of property, plant and equipment of approximately RMBI14.89 million.

The Group did not have any significant contingent liabilities.
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Management Discussion and Analysis

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES OF THE
COMPANY

During the six months ended 30 June 2022, a total amount of 1,620,000 shares of
the Company had been repurchased at prices ranging from HK$0.245 per share
to HK$0.375 per share by the Company via Stock Exchange. The Company had
subsequently cancelled all these shares repurchased during the period. Save as
mentioned above, neither the Company nor any of its subsidiaries had purchased,
redeemed or sold any of the Company's listed securities during the six months

ended 30 June 2022.

DIVIDEND

The Board does not recommend the payment of any interim dividend for the six

months ended 30 June 2022.
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Other Information
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 June 2022, the interests and short positions of the Directors, the Chief
Executive or their associates in the share capital, underlying shares and debentures
of the Company or its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO”)) which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were taken or deemed to
have under such provisions of SFO), or which, as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code"), were as

follows:

ESRSRITBAEREKSG - HERG
RESHEZRAE

R202F6H30H F £ - GRITHRABERK
BENBBEAREARZEBEEZR (TR

ERLBEGN((BFLBEERN]) £
XVER) BURRA - 1R REFPHEERE
BHERBAEENEXVHETRESH AN
SARRARBRANER AR (BERE
R KBAEGRIE ESRAEE O ER TR
B) IREBHFRBERAIEI2EELTF
RAERRFENECMANEZRAR =
BELTETAESETESFIHNTES
Al ([RAE<pRI]) BAE AR R R KB ATHTE
wmRARIT

Ordinary shares of the Company: EREEBR

Approximate

Number of percentage of the

shares and Company’s issued

Number of  underlying shares capital

Name of Director Nature of Interest Number of shares underlying shares ROk HEERIREHT

EEpLR EEtE B8 E HERHHE HERGEE BRENBEDE

Hu Xiang Personal 26,102,500 1,500,000 27,602,500 3.38%
A BN Long Position Long Position Long Position
B kB KB

Qu Degian Personal — 1,000,000 1,000,000 0.12%
[EER A Long Position Long Position
=9} kB
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Share options of the Company:

Details of the Directors’ interests in share options of the Company are set out in
the Section headed “Share Option” in this report.

Save as disclosed above, as at 30 June 2022, none of the Directors or the Chief
Executive of the Company had registered any interest or short position in the
shares, underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which were notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were taken or deemed to
have under such provisions of SFO), or which as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

So far as is known to the Directors or Chief Executives of the Company as at 30
June 2022, shareholders (other than Directors or Chief Executives of the Company)
who had interests or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company under the provisions
of Division 2 and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO were as
follows:
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Ordinary shares of the Company: ERAREER :
Approximate
percentage of
Number of  the Company’s
shares and issued capital
Name of Substantial Number of  underlying shares HIEEAT
Shareholder Nature of Interest Number of shares underlying shares R R 28T
IERRAR BEME g 4= HERH#E HERGO#E BRANED
Fangyi Collaboration Beneficial owner 230,607,300 — 230,607,300 28.24%
Holdings Limited ExlEAA Long Position Long Position
HEEERARIR =9 =9}
Li Xiaoyong Beneficial owner 52,679,000 — 52,679,000 6.45%
FINE ExEAA Long Position Long Position
5B =9}
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SHARE OPTION

As at 30 June 2022, the number of ordinary shares in respect of which options had
been granted and remained outstanding was 38,431,000 (IH 2021: 43,226,000),
representing approximately 4.71% (IH 2021: approximately 5.28%) of the total
ordinary shares in issue at end of the reporting period.

The total number of ordinary shares issued and to be issued upon the exercise
of options granted and to be granted to each eligible participant (including both
exercised and outstanding options) in any period of twelve consecutive months up
to and including the date of grant shall not exceed 1% of the ordinary shares in
issue as at the date of grant. Any further grant of options in excess of this limit is
subject to shareholders” approval in advance in a general meeting.

Particulars of the Company's share option scheme are set out in note 29 of the
Group's annual financial statements for the year ended 31 December 2021.

The following table shows the movements in the share options under Company's
share option scheme during the six months ended 30 June 2022:

R

R2022F 6 A300 - SIBEERERTDE
MRITENEREMPEOEBREE A
38,431,000/% (202 | S [F1HR : 43,226,000/%)
ERERBREBITHLBRAEL471%
(2021 F[RIHA « 495.28%) °

BERDBRERD (BEZA) LEE
BAEMBRE BT TFRERTEEE
weuE 2 BEE (BRETERHARITR
ZERE) MERTRETHRT 2 EBEAE
g TEBEARLAHZERITEAKRRA
1% HE— S REBBARE 2 BRE
AEELRRNBERAS L4 - HAEE -

RABBREEFBHREZ2021F128
AL FEAEEFE M RRM 29 -

TERBTIREARAFBRES A E20025F
6 A30 B 1/ 1E A R AR &

Exercise price Outstanding Granted Cancelled Exercised Outstanding
per share (RMB) as at beginning during during during as at end
Name Optiontype  Date of grant BHRTHEE Exercisable period of the period the period the period the period  of the period
4 FRERN  BHAS  (ARW) 17 BAER{TE BREL SRl BREE  BAEROE
Directors:
L
Hu Xiang 2015 Option A~ 2632015 147 142016 - 25.32005 450000 - - - 450000
it 2015F B REA
2015 Option B~ 2632015 147 142017 - 25.32005 450,000 - - - 450000
0155 RRiEs
20150ption €~ 2632015 147 142018 - 25.32025 600000 - - - 600,000
2015FBREC
26 MOBI Development Co., Ltd.
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Name

8

Option type
BREEH

Bl A

Exercise price

per share (RMB)
Date of grant BRI TR
(AR%)

Exercisable period

17

Outstanding
as at beginning
of the period

BHATE

Granted
during
the period

BRki

Other Information
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Cancelled Exercised
during during
the period the period

BhEE  BREAE

Outstanding
as at end
of the period

BREATE

Qu Degian
fEEy,

2013 Option A
WI3EEREA

2013 Option B
WIEBRED

2013 Option C
WI3EEREC

2015 Option A
WISERREA

2015 Option B
015 B ED

2015 Option C
WISEEREC

23.122013

23122013

23122013

2632015

2632015

2632015

109

109

109

162015 - 22.12.2023

142016 - 22.12.2023

142017 - 22122023

142016 - 25.3.2025

142017 - 2532025

142018 - 2532025

150000

150000

200000

150000

150000

200000

150000

150000

200000

150000

150000

200000

Sub-total:

2,500,000

2,500,000

Other participants:

AfpgR%E -

Participants
2%

Participants
paE

2013 Option A
WHFEREA

2013 Option B
2013F gD

2013 Option C
WIEERIEC

2015 Option A
WISFEREA

2015 Option B
WISEERIED

2015 Option C
WISEERIEC

23122013

23122013

23.122013

2632015

2632015

2632015

109

109

109

|47

147

162015 - 22.12.2023

142016 - 22.12.2023

142017 - 22.12.2023

142016 - 25.3.2025

142017 - 2532005

142018 - 25.3.2025

Sub-total:

FLERARAT
2022 HEI R &
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Exercise price Outstanding Granted Cancelled Exercised Outstanding
per share (RMB) as at beginning during during during as at end
Name Option type Date of grant BRI THER Exercisable period of the period the period the period the period  of the period
8 RREEN  BHAS  (ARW) 18R BAERTE SRR SREE  BREE  BREROE
Other employees:
HfbRS -
Employees 2013 Option A~ 23122013 1.09 162015 - 22.12.2023 5570,000 - (220500) - 5,349,500
8 20135 B REA
2013 Option B~ 23.122013  1.09 142016 - 22.12.2023 6,134,000 - (220500) - 5913500
2013% 5 RER
2013 Option C -~ 23122013 1.09 142017 - 22.12.2023 8,652,000 - (294,000) - 8,358,000
0135 ERAEC
Employees 2015Option A~ 2632015 147 142016 -25.3.2025 5,154,000 - (261,000) - 4,893,000
(32 20155 REA
2015 Option B~ 2632015 147 142017 -25.3.2025 5,154,000 - (261,000) - 4,893,000
015%EHER
20150ption €~ 2632015 147 142018 -25.3.2025 6,872,000 - (348,000) - 6,524,000
20155 BREC
Sub-total: 37,536,000 - (1,605,000) - 35,931,000
bt
Total: 40,036,000 - (1,605,000) - 38,431,000
it

The weighted average closing share price immediately before the dates on which HEEREETFE DR - RO IETS
the options were exercised was HK$1.53. WHBAI 53T
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DIRECTORS’ INTERESTS IN CONTRACTS

As at 30 June 2022, Directors' interests in a major customer were as follows:

ZTE Corporation (“ZTE")

. Hu Xiang and Qu Degian, Directors of the Company, are members of the
39 shareholders (“Beneficial Owners") of Fangyi Collaboration Holdings Ltd.
("Fangyi"), a substantial shareholder of the Company.

. The Beneficial Owners had an indirect equity interest of approximately 10.4%
in ZTE, one of the top five customers accounted for approximately 23.6%
revenue of the Group for the six months ended 30 June 2022, through
their shareholdings in Shenzhen Zhongxing Weixiantong Shebei Co., Ltd.
("SZWS"). SZWS owns 49% shareholding interests in Shenzhen Zhongxingxin
Tongxun Shebei Co., Ltd. (“Zhongxingxin"), which in turn had approximately
21.29% shareholding interests in ZTE.

. Hu Xiang and Qu Degian together held approximately 4.1% shareholding
interests in SZWS. Therefore, they have indirect shareholding interests in
ZTE through their shareholding interests in SZWS.

Shenzhen Zhongxingxindi Technology Co., Ltd. (“Zhongxingxindi") which former
name as Shenzhen Zhongxingxindi Tongxin Qicai Co., Ltd.

. The Beneficial Owners have an indirect equity interest in Zhongxingxindi, a
supplier accounted for 0% purchase of the Group for the six months ended
30 June 2022, through their shareholdings in SZWS. SZWS was a 34.3%
shareholder of Zhongxingxindi. SZWS owned 49% shareholding interests in
Shenzhen Zhongxingxin, which in turn had a 70% shareholding interests in
Zhongxingxindi.

. Hu Xiang and Qu Degian as members of the Beneficial Owners, therefore,
have indirect shareholding interests in Zhongxingxindi through their
shareholding interests in SZWS.

Save as disclosed above, no Director had a material interest, either directly or
indirectly, in any contract of significance to the business of the Group to which the
Company or any of its subsidiaries was a party during the six months ended 30
June 2022.
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RELEVANT TRANSACTIONS

Pursuant to the Articles of Association of the Company (“Articles”), without

prejudice to and in addition to complying with the applicable requirements set

forth in the Listing Rules and other applicable laws and regulations, the Company

has since |7 December 2009, the date on which its shares are listed on the

Stock Exchange adopted a stringent system to avoid potential conflict of interests

respecting transactions (“Relevant Transactions”) in which any Directors are

interested in, and transactions with any of our connected persons (as defined

under the Listing Rules) or any company in which the controlling shareholder (as

defined under the Listing Rules) of the Company or its shareholders, individually

or collectively, owns a direct or indirect equity interest of 10% or above (including

transactions with ZTE Corporation, and Shenzhen Zhongxingxindi Technology Co.,

Ltd.) (“Relevant Companies”), as follows:

(1

?)

30

Any Relevant Transactions be approved by way of a resolution passed by
a majority of the non-executive Directors and independent non-executive
Directors, provided that any non-executive Director or independent non-
executive Director interested in the transactions in question will declare his

or her interest and will abstain from voting on such matters;

Any Director has a conflict of interest will not participate or be involved in

matters relating to the Relevant Transactions;

An executive committee (the “Executive Committee”) comprising the chief
financial officer and the deputy financial officer of the Company has been
established to monitor, review and manage all Relevant Transactions, and
to prepare semi-annual report in relation to the execution of the Relevant
Transactions (“Semi-annual Report”) for the supervisory committee’s (the

“Supervisory Committee”) review;

The Supervisory Committee comprising three independent non-executive
Directors (each of whom shall not have any interest in any transaction under
consideration by the Supervisory Committee and shall not be in a position
of conflict of interest when acting in such capacity) has been set up, among
other things, to supervise the Executive Committee, review and approve
the terms and conditions of continuing connected transactions and Relevant
Transactions, devise and review rules and guidelines for the Executive
Committee to follow, review Semi-annual Report from the Executive
Committee, report its findings to the Board and give recommendations to
the Board to ensure that the Relevant Transactions will be entered into in

the interest of the Company and its shareholders as a whole; and

MOBI Development Co., Ltd.
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(5) The Board will disclose the decisions, findings and recommendations on
the transactions reviewed by the Executive Committee and the Supervisory

Committee in the Company'’s interim and annual reports.

One meeting was held by the Supervisory Committee to review the report on
Relevant Transactions in respect of the sales and purchases entered into by the
Group during the six months ended 30 June 2022 with the Relevant Companies
prepared by the Executive Committee. As reported by the Supervisory Committee,
(i) it had reviewed and approved the master agreements entered into by the Group
and the Relevant Companies and considered the terms and conditions therein
were fair and reasonable; (i) it had reviewed the supplier procurement bidding
documents and internal procurement procedures of the Group; (iii) it had devised
and reviewed rules and guidelines for Executive Committee and the Executive
Committee had followed accordingly; and (iv) it had reviewed the report submitted
by the Executive Committee. The Supervisory Committee considered Relevant
Transactions conducted during the review period were in line with the respective
master agreements and the internal procedures of the Group, were on fair and
normal commercial terms and there was no other matter that needs to be brought

to the attention of the Board and shareholders of the Company.

RELATED PARTY TRANSACTIONS

Details of the significant related party transactions entered into by the Group are
set out in note 14 to the condensed financial statements which did not fall under
the definition of “connected transaction” or “continuing connected transaction”

under Chapter [4A of the Listing Rules.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's articles of
association or the laws of the Cayman Islands which would oblige the Company to

offer new shares on a pro rata basis to existing shareholders of the Company.
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SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and within the
knowledge of the Directors, as at the date of this report, the percentage of the
shares of the Company in public hands is in compliance with the prescribed level of

the minimum public float as set out in Rule 8.08 of the Listing Rules.
CORPORATE GOVERNANCE

The Board has been adamant in upholding high standards of corporate governance
to maximize the operational efficiency, corporate values and shareholder returns
of the Company. The Company adopted sound governance and disclosure
practices and continued to upgrade internal control system, strengthen risk control

management and reinforce the corporate governance structure.

The Company has complied with the code provisions of the Corporate Governance
Code ("CG Code") as set out in Appendix 14 to the Rules Governing the Listing
of Securities on the Stock Exchange (“Listing Rules”) during the six months ended

30 June 2022 except for the deviation of code provision A.2.1.

The code provision A2.l of the CG Code stipulates that the roles of Chairman
and Chief Executive Officer should be separate and should not be performed by
the same individual. Currently, Mr. Hu Xiang (“Mr. Hu") is both the Chairman and
Chief Executive Officer of the Company. Mr. Hu is one of the founders of the
Group and has extensive experience in the telecommunication industry. Given the
current stage of development of our Group, the Board believes that vesting the
two roles in the same person provides our Company with strong and consistent
leadership and facilitates the implementation and execution of our Group's business
strategies. We shall nevertheless review the structure from time to time in light of

the prevailing circumstances.
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the "Model Code”) as set out in Appendix 10 to
the Listing Rules. All Directors have confirmed, following specific enquiry by the
Company, that they complied with the required standard set out in the Model
Code throughout the six months ended 30 June 2022.
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AUDIT COMMITTEE

The Company has set up an audit committee with written terms of reference.
The audit committee comprises three independent non-executive Directors. The
principal duties of the audit committee include the review and supervision of the
Group's financial reporting systems and internal control procedures, review of the
Group's financial position and review of the relationship with the external auditor

of the Company.

The Group's condensed consolidated interim financial statements for the six months
ended 30 June 2022 have been reviewed by the audit committee of the Company,
who are of the opinion that such statements comply with the applicable accounting

standards and legal requirements, and that adequate disclosures have been made.

On behalf of the Board
MOBI Development Co., Ltd.

Hu Xiang
Chairman

19 August 2022
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HRGeRER A2 ERESR

For the six months ended 30 June 2022
HZ200F6A3081E5EA

The board (the “Board”) of directors (the "Directors”) of MOBI Development
Co., Ltd. (the "Company"”) is pleased to announce the unaudited condensed
consolidated interim results of the Company and its subsidiaries (collectively the
"Group") for the six months ended 30 June 2022 together with the comparative
figures for the corresponding period in 2021. These condensed consolidated
interim financial statements have not been audited, but have been reviewed by the

Company's audit committee.

EhERBERAR (AR ES([E
22 ([EFg ) MALBEARRRETF
REl (BB AEE]) BE202F6H308 1
NEAAMKREEZEREAPHREER202
FRELBHT - ZSEHHEE TP HTHR
RARBER  WELARREREZES
Eﬁ o

For the six months
ended 30 June

BE6HA30HLREA
2022 2021
2022 2021
(Unaudited) (Unaudited)
(REER) (REER)
Notes RMB’000 RMB'000
P 5E AR®TR ARBETT

Revenue WA 4 323,321 263,227
Cost of sales HHE KA (277,976) (216,330)
Gross profit EF 45,345 46,897
Other income and expenses HA WA R 4 18,949 20,794
Research and development expenses MR X (47,399) (62,477)
Distribution and selling expenses DIEREERS (24,366) (25,547)
Administrative expenses THAX (44,377) (51,279)
Finance costs BT AR 5 (1,580) (3,046)
Fair value change on derivative financial fTEemMIARAE

instruments =4 = (1,105)
Share of results of associates L E DR EE 489 (546)
(Loss) before taxation A (B8) (52,939) (76,309)
Income tax (expenses) credit FiEHl (A% He 6 (105) 18,733
(Loss) and the total EREEBA

comprehensive (expenses) FBENERE (B8 R

income for the period attributable 2H (X)) WALE

to owners of the Company 7 (53,044) (57,576)
(Loss) per share Bk (&8)

— basic (RMB cents) - ER(ARED) 9 (6.50) (7.04)

— diluted (RMB cents) -8 (ARED) 9 (6.50) (7.04)
34 MOBI Development Co., Ltd.
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Condensed Consolidated Statement of Financial Position
IER 4R & BT G AR R ¥R 3k

At 30 June 2022
H02F6A308
30 June 31 December
2022 2021
2022F 2021 5
6H30H 12A31 8
(Unaudited) (Audited)
(RBEZ) &)
Notes RMB’000 RMB'000
(= ARBTR ARETT
Non-current Assets ERBEE
Property, plant and equipment G 325,899 325,507
Right-of-use assets CHAEEE 32,684 31,625
Deposits for purchase of plant and equipment EEMFELREEE RS 13,733 13,240
Deferred tax assets BRETRIE R E 50,596 50,691
Intangible assets BVEE 40,337 47,088
Derivative financial instruments TEERIA 33 33
Interests in associates REEE N R HER 4,538 4,049
467,820 472,233
Current Assets REEE
Inventories wE 210,279 213,113
Trade receivables B F YRR 10 300,016 308,845
Notes receivable U EE 99,212 138,456
Prepayments, deposits and ARNRIE  ReEK
other receivables Hth fE Y BR X 102,610 103,538
Pledged bank balances B IRIRT A B 100,201 72,167
Bank balances and cash IRITEEB RS 235,759 250,546
1,048,077 1,086,665
Current Liabilities REAE
Trade payables B SN RS [ 440,864 424,303
Notes payable R ERE 139,678 102,888
Other payables and accruals Hi e R R ERER 63,917 72,086
Contract liabilities BRAMR 10,634 13,347
Bank borrowings RITREK 105,000 137,277
Lease liabilities MEAR 4,893 4,402
Deferred income EIERA 1,985 2,270
766,971 756,573
Net Current Assets REEEFH 281,106 330,092
Total Assets less Current Liabilities HMEERRBARS 748,926 802,325
BEBRERAT 35
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Condensed Consolidated Statement of Financial Position

L E= RS W

At 30 June 2022

#2022 6 A308

30 June 31 December
2022 2021
20225 20215
6H30H 12H31H
(Unaudited) (Audited)
(REER) (&EZ)
Notes RMB’000 RMB'000
T ARBT T ARETT

Non-current Liabilities kREBEE
Lease liabilities MERE 3,529 2,661
Deferred income BEEWA 3,175 4019
6,704 6,680
Net Assets EEFE 742,222 795,645

Capital and Reserves R A K
Issued share capital BEETRA 12 6 6
Reserves G 742,216 795,639
Equity attributable to owners of the Company ~ AR T HAE AELER 742,222 795,645

36 MOBI Development Co., Ltd.
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Condensed Consolidated Statement of Changes in Equity
BRGE RS BRR

For the six months ended 30 June 2022
BZ200F6A3081E~EA

Statutory
Enterprise surplus Share
Issued Share  expansion reserve Special option  Retained
capital  premium fund fund reserve reserve profits Total
BEfT Rt LEXERR  iEER ¥l BR RE
kx e E¢  DRE e RERE B @t
RMBO000 ~ RMB0O0O ~ RMB000 ~ RMBOOO ~ RMBOOO ~ RMBO00  RMB000  RMB000
ARET ARBTT ARMTR ARBTT ARMTR ARETR ARMTRT ARETR
At | January 2022 RONEIAIR
(audited) (&5%) 6 403442 3,034 70,022 2999 0795 293347 795,645
(Loss) and the total comprehensive B8 (B58) R2E
(expenses) income for the period (Bx)WAEs - - - - - - (53044 (53,044)
2021 final dividend 2001 EREKS = = - = - = -
Repurchase and cancellation of shares (B Rt St fA - (102) - - - - - (102)
Repurchase of shares RiAEE - (27 - - - - - (27
At 30 June 2022 R200F6A30R
(unaudited) (REER) 6 403,063 3,034 70,022 2999 0795 240303 7400
At | January 202 R020F 1A
(audited) (#z7) 6 404,145 3,034 69990 29% 25,186 620689 1,126,049
(Loss) and the total comprehensive B3l (B518) R2E
(expenses) income for the period (%) WAL = = = = = = (57576)  (57576)
2020 final dividend W0FRHBE - - - - - - -
Repurchase and cancellation of shares & R A1 = (263) = = = = (263)
At 30 June 2021 20216 4308
(unaudited) (REER) 6 403,882 3,034 69990 29%9 25,186 563,113 1068210
BHBERARDIA 37
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Condensed Consolidated Statement of Changes in Equity

BRGE RS BRR

For the six months ended 30 June 2022
HZ200F6A3081E5EA

As stipulated by the relevant laws and regulations for foreign investment enterprises
in the People's Republic of China (the “PRC"), the Company's PRC subsidiaries are
required to maintain two statutory reserves, being an enterprise expansion fund
and a statutory surplus reserve fund which are non-distributable. Appropriations to
such reserves are made out of net profit after taxation reported in the statutory
financial statements of the PRC subsidiaries while the amounts and allocation basis
are decided by their respective boards of directors annually. The statutory surplus
reserve fund can be used to make up their prior year losses, if any, and can be
applied in conversion into capital by means of capitalisation issue. The enterprise
expansion fund is used for expanding the capital base of the PRC subsidiaries by

means of capitalisation issue.

Under the Companies Law of the Cayman Islands (2009 Revision), the share
premium of the Company may be applied for payment of distributions or dividends
to shareholders provided that immediately following the date on which the
distribution or dividend is proposed to be paid, the Company is able to pay its
debts as they fall due in the ordinary course of business. During 2022 and 2021,
dividends, to the extent in excess of the Company's retained profits, were funded

out of its share premium.

Special reserve represents the difference between the paid-in capital of MOBI
Antenna Technologies (Shenzhen) Co., Ltd. (“MOBI Shenzhen"), a subsidiary of the
Company, and the nominal value of the Company's shares issued in connection with
the acquisition of MOBI Shenzhen. MOBI Shenzhen was acquired pursuant to the
group restructuring, completed on 19 December 2002, at which time the Company
entered into an equity transfer agreement for the acquisition of the entire equity

interest in MOBI Shenzhen.

38 MOBI Development Co., Ltd.
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Condensed Consolidated Statement of Cash Flows
HRGESHERERR

For the six months ended 30 June 2022
BZ200F6A3081E~EA

For the six months

ended 30 June

EZcA30HLAEAR
2022 2021
2025 2021
(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB'000

ARET R ARETT

Net cash generated (used in) operating activities REEBMG (PTA) ReFHE 61,209 (17,776)
Net cash (used in) investing activities REGH (AR FRE (43,043) (5,343)
Net cash (used in) from financing activities BMEEH () EXREFH (37,549) (5,388)
(Decrease) in cash and cash equivalents RekReZEYMORD) (19,383) (28,507)
Cash and cash equivalents at | January RIAIBREeRAEEED 250,546 371,930
Effect of foreign exchange rate changes SMEEEEETE 4,596 -
Cash and cash equivalents R6H30HH
at 30 June represented by RekBe%EEY
bank balances and cash (ARITEHRRBRR) 235,759 343,423
ELERERAA 39
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Notes to the Condensed Consolidated Financial Statements
GLEEESSE B

For the six months ended 30 June 2022
HZ200F6A3081E5EA

40

GENERAL

The Company is a public limited company incorporated in the Cayman
Islands and its shares are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 17 December 2009. The address of its registered
office is Maples Corporate Services Limited P.O. Box 309, Ugland House,
Grand Cayman KY1-1104, Cayman Islands and its principal place of business
is 7 Langshan First Road, Science and Technology Park, Nanshan District,
Shenzhen, Guangdong Province, PRC.

The condensed consolidated financial statements are presented in Renminbi
("RMB"), which is the same as the functional currency of the Company and

its subsidiaries.

The Company and its subsidiaries’ (the “Group”) principal business is

production and sale of antennas and radio frequency subsystems.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed consolidated interim financial statements have
been prepared in accordance with Hong Kong Accounting Standard (“HKAS")
34 “Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA") and with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of Securities
(“the Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange™).

The condensed consolidated interim financial statements does not include
all the information and disclosures required in the financial statements, and
should be read in conjunction with the annual financial statements for the
year ended 3| December 2021.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements for
the six months ended 30 June 2022 are the same as those followed in the
preparation of the Group's consolidated financial statements for the year
ended 31 December 2021.

MOBI Development Co., Ltd.
Interim Report 2022
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Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING
POLICIES (Contd)

In the current interim period, the Group has applied, for the first time, the
following revised Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the HKICPA that are relevant for the preparation of the Group's
condensed consolidated financial statements:

Amendments to HKFRS 3
BEM B HREERNEIH (BFIA)
Amendment to HKFRS |6

BEMBRELRIF 165% (BFTAX)
Amendments to HKAS 16

BB G ERE 65 (BFTAK)
Amendments to HKAS 37

BB GHERE7HR (BETA)
Amendments to HKFRSs

ERM B IRERER (BRIA)

The directors of the Company anticipate that the application of the above
revised HKFRSs in the current interim period has had no material effect on
the amounts reported in these condensed consolidated financial statements
and/or disclosures set out in these condensed consolidated financial
statements.

SEGMENT INFORMATION

The Group has adopted HKFRS 8 Operating Segments to report segment
information for the six months period ended 30 June 2021 and 2022.
Operating segments are identified on the basis of internal reports about
components of the Group that are regularly reviewed by the chief operating
decision maker (“CODM"), being the chief executive officer of the Company,
for the purpose of resource allocation and performance assessment.
Information reported to the CODM is focused on three principal categories
of products - antenna system, base station RF subsystem and coverage
extension solution and others.

2.

BRGRE PR HmaR M

For the six months ended 30 June 2022
BZ200F6A3081E~EA

RAEERTESTTHE

(%)

EAFHHE AKECHXERN
THEEEHAGRM BB
BEERBHELEL ([BBUMBEREE
811)  ZEERNERFERAEE 2 EH
e MERRIAR

Reference to the Conceptual Framework

EFR RS 0k Ul

Covid- |9-Related Rent Concessions
beyond 30 June 2021

2021 F6 A30B#2019BRESIEH
HeEE

Property, Plant and Equipment
— Proceeds before Intended Use

WE - BE kR - SEREH
PG s0R

Onerous Contracts — Cost of Fulfilling
a Contract

ZEAHN - BITAHNKER

Annual Improvements to HKFRSs
2018 — 2020

BAMHRERERN018F£20205F
B FEIGE

ARFEEREN  RATHHRER
ZERBETOEBR GRS E Y
ZEEHHEAMBRRANZBHE
R/ % EERES U BERRAAR
BEEIEEATE -

aMER
AEBEERARBWHRELERFESH
EEDIEREZE 2021 FR20225F6
B30BIEAEABRENDHER - &
BoRRAEERSEERRA (&
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Notes to the Condensed Consolidated Financial Statements
GLEEESSE B

For the six months ended 30 June 2022
HZ200F6A3081E5EA

42

SEGMENT INFORMATION (Contd)

No measure of segment assets and liabilities are reported to the CODM for
performance assessment and resource allocation. Accordingly, no segment
assets and liabilities are presented.

The Group's reportable segments under HKFRS 8 are as follows:
Antenna system - manufacture and sale of antenna system and related
products

Base station RF subsystem - manufacture and sale of base station RF
subsystem and related products

Coverage extension solution and others - manufacture and sale of a wide

array of coverage products and others

Information of segment revenues and segment results

ABER ()
TEAMEERRERSETARE
ELREAZ RS BEAERAMN B
KBS D BAERAL -

REBERER BB REENESHRA
AI2|DMAT -

RRRF — BUERHERBR ARG KA
BEM

HEUAFHIAT 24 — BUERIHE RIS
BT R RARREm

BERMIRRHEM - RERKES
BEEZERNMEM

BRI BBRARDBRENER

For the six months
ended 30 June

BE6HA30HLEREA
2022 2021
2022 20215
(Unaudited) (Unaudited)
(RBEXR) (REEEZ)
RMB’000 RMB'000
ARBT T ARBTT
Segment revenues 2 EBA
Antenna system PN ES 108,853 94,595
Base station RF subsystem E UGB T 24T 169,862 149,246
Coverage extension solution and others BERMEARREM 44,606 19,386
323,321 263,227
Segment results DERE
Antenna system PN ES (7,184) (15,891)
Base station RF subsystem B ST B T R4t 2,741 2,452
Coverage extension solution and others BELHARKEAM 2,389 (2,141)
(2,054) (15,580)
Reconciliation of segment results DERREE
to (loss) before taxation: Al (B1E) Hik -
Other income and expenses HAKA R FE 18.949 20,794
Unallocated corporate expenses AOBEERT (68,743) (76,826)
Finance costs BITS R (1.580) (3,046)
Fair value change on derivative financial instruments $TAE €@ TERAEEZH) - (1,105)
Share of results of associates SN 489 (546)
(Loss) before taxation TRl (E58) (52.939) (76,309)

MOBI Development Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION (Contd)

Information of segment revenues and segment results (Cont'd)

BRGRE PR HmaR M

For the six months ended 30 June 2022
BZ200F6A3081E~EA

SHER ()
BEROBUARDBEENER (F)
For the six months
ended 30 June

BZ6cA30HLAEA
2022 2021
2022 20214
(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB'000
ARBTR ARETT
Other segment information HittpHER
Depreciation: nE:
Antenna system RBEH 6,648 6,228
Base station RF subsystem BULGTIB T R4t 3,176 3,081
Coverage extension solution and others BERBARREM 410 610
Segment total D ER Gt 10,234 9919
Unallocated amount el 4,422 4,074
Group total SE A 14,656 13993
Research and development expenses: MERY
Antenna system PN L 25,346 36,790
Base station RF subsystem E UGB T 24T 15,107 17,186
Coverage extension solution and others BELHARKEAM 6,946 8,501
Group total SBAs 47,399 62,477

Revenues reported above represent revenues generated from external
customers. There are no inter-segment sales during the six months ended 30
June 2021 and 2022.

The accounting policies of the reportable segments are the same as the
Group's accounting policies described in the annual report of the Company
for the year ended 31 December 2021. The Group does not allocate other
income and expenses, unallocated corporate expenses, finance costs, fair
value change on derivative financial instruments and share of results of
associates to individual reportable segments when making decisions about

resources to be allocated to the segments and assessing their performance.
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Notes to the Condensed Consolidated Financial Statements

B GRE PR Wk M

For the six months ended 30 June 2022
HZ200F6A3081E5EA

3. SEGMENT INFORMATION (Contd)

Entity-wide disclosures:

Information about products

Revenues from each group of similar products within the reportable segments

are as follows:

DERER (&)

ERREREEHN:

FHERNESR

A2 B AR BIE @A R A
mr

For the six months
ended 30 June

BZE6H30HLAREA
2022 2021
2022 20215
(Unaudited) (Unaudited)
(REER) (R&&EZ)
RMB’000 RMB'000

ARBTR ARETT

Antenna system KRER
Multi-band/Multi-system antennas %98/ SR RIR 43,668 16016
Microwave antennas TR KR 19,783 3,582
5G antennas S5GR4&R 13,111 33,473
Low-band refarming/loT antennas ESAEH /M AXE 11,989 15,766
Multi-beam antennas EAEPN 8,039 2,551
FDD+TDD antennas FDD+TDDX 4 6,489 1,389
WCDMA/FDD-LTE antennas WCDMA/FDD-LTER £ 4,640 7,260
Other antennas Hib Kz 1,134 14,558
108,853 94,595
Base station RF subsystem R G F R
WCDMA/FDD-LTE RF devices WCDMA/FDD-LTEST 588 14 156,262 130,756
GSM/CDMA RF devices GSM/CDMAST A8 14 7,389 2,093
TD/TD-LTE RF devices TD/TD-LTEST #E 2 1 2,630 14,235
Low-band refarming/loT RF devices ESAEH/ ME R SARS 64 990
Other devices Hith g3t 3,517 1,172
169,862 149,246
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Notes to the Condensed Consolidated Financial Statements
GLEEESSE B

For the six months ended 30 June 2022

BZ200F6A3081E~EA
SEGMENT INFORMATION (Contd) 3. aBERE)
Entity-wide disclosures: (Cont'd) ERZEREER (&)
Information about products (Cont'd) EHRERNER (&)

For the six months
ended 30 June

BZ6A30RALKEA
2022 2021
20225 2021
(Unaudited) (Unaudited)
(REER) (REERZ)
RMB’000 RMB'000
ARBT R ARETFT
Coverage extension solution and others BEUEMTERAM

Aesthetic antennas e 43,957 16,245
Customer Premise Equipment P RimEE = 1,149
Small Cell I EEUh 12 34
Other products HMER 637 1,958
44,606 19,386
323,321 263,227

Information about major customers ERIEEFMER

REREANRUASEAHEEER
BAHEE 0% E P RBALT -

Revenues from customers of the corresponding periods contributing over
10% of the total sales of the Group are as follows:

For the six months
ended 30 June

HZE6A3RLLAEAR
2022 2021
2022F 20214
(Unaudited) (Unaudited)
(RESERZ) (REEERZ)
RMB’000 RMB'000
AR®T R ARBTT
Customer A EFA 76,283 73,238
Customer B' P8 132,245 122,236

revenue mainly from antenna system and base station RF subsystem

IBRARBREREUG AT RE

HBA
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Notes to the Condensed Consolidated Financial Statements

B GRE PR Wk M

For the six months ended 30 June 2022
HZ200F6A3081E5EA
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SEGMENT INFORMATION (Contd)

Entity-wide disclosures: (Cont'd)

Geographical information

The reportable segments of the Group are mainly operated in the PRC and

overseas according to continents distribution. An analysis of the Group's

geographical information on revenues attributed to continents on the basis of

the customer's location is set out in the following table:

DERER (&)

ERZEREER : (©)
ASENAZRDHBEERTELE
SMERRMND M ERE - TREIK
SEIRE P AT 2 5 6 KM 18 i
ARIEEER AT

For the six months

ended 30 June

BZ6HA30HLXEAR
2022 2021
20028 20214
(Unaudited) (Unaudited)
(RBER) (REERZ)
RMB’000 RMB'000

AR®ETR ARETT

PRC H 148,952 132,242

Overseas SN
Other countries/areas in Asia SMEMRR b 78,451 42,407
Europe EW 42,559 59,683
Americas EM 53,353 28,895
Africa FEM 6 —
Subtotal N5 174,369 130,985
323,321 263,227

All non-current assets (other than deferred tax assets) of the Group are

located in the PRC,

MOBI Development Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements
GLEEESSE B

For the six months ended 30 June 2022
BZ200F6A3081E~EA

4, REVENUE, OTHER INCOME AND EXPENSES 4. WA - HttmWARBEX

For the six months
ended 30 June

BZ6A30RILAEAR
2022 2021
2022F 2021 4
(Unaudited) (Unaudited)
(REEK) (REEER)
RMB’000 RMB'000

AR®TR ARETT

Revenue A
Sale of wireless communication antenna systems, HERBBEREESR
base station RF subsystems and products of UGB TRGRES
coverage extension solution and others EEFREEMED 323,321 263,227
Other income and expenses HiARBX
Government grants BF#Eh& 7,185 13,320
Compensation income MERA 74 688
Rental income HelA 6,277 5,591
Interest income FLS WA 6,615 2,779
Net exchange gain (l0ss) B X e (B8 ) #8 4,149 (1,269)
Other (expenses) Hit () (5,351) (315)
18,949 20,794
5. FINANCE COSTS 5. BIpA
For the six months
ended 30 June
BE6A30HEREAR
2022 2021
2022 20214
(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB'000
AR¥TR ARBFT
Interest on bank borrowings RITIE A B
— wholly repayable within five years - 2HARLFNER 1,326 2,821
Interest on lease liabilities HE&ENE 254 225
1,580 3,046
ELERBRLT 47
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Notes to the Condensed Consolidated Financial Statements
GLEEESSE B

For the six months ended 30 June 2022
HZ200F6A3081E5EA

6.

48

INCOME TAX (EXPENSES) CREDIT

6.

et (Fx) #%

For the six months
ended 30 June

BZE6H30HLREA

2022 2021

2022 20215

(Unaudited) (Unaudited)

(REER) (R&&EZ)

RMB’000 RMB'000

ARBTR ARBTT
PRC income tax B PTISHE 8) (6)
Deferred tax BRI 97 18,739
(105) 18,733

The Company was incorporated in the Cayman Islands and is exempted from

income tax. It is not subject to tax in other jurisdictions.

The applicable tax rate of MOBI Technology (Hong Kong) Limited (“MOBI
HK") is 16.5% of the estimated assessable profit for both periods.

MOBI Antenna Technologies (Shenzhen) Co., Ltd. ("MOBI Shenzhen”)
and MOBI Technology (Shenzhen) Co., Ltd. (“MOBI Technology") were
established in Shenzhen, PRC, with applicable tax rate of 15%.

The applicable tax rates of MOBI Telecommunications Technologies (Ji'an)
Co,, Ltd. (“MOBI Jian") and MOBI Technologies (Xi'an) Co., Ltd. (“MOBI
Xian") are 15% and 25% for the six months ended 30 June 2022 respectively.

The applicable tax rate of other PRC subsidiaries is 25% for the six months
ended 30 June 2022.

MOBI Development Co., Ltd.
Interim Report 2022
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AN REEL R ORI BR A
(TEELLRIB ) KA BURINIAK Y - B
&R 15% °
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Z ) RELRE (AR) BRAR ([E
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Notes to the Condensed Consolidated Financial Statements

(LOSS) AND THE TOTAL COMPREHENSIVE (EXPENSES)
INCOME FOR THE PERIOD ATTRIBUTABLE TO OWNERS OF
THE COMPANY

(Loss) and the total comprehensive (expenses) income for the period has
been arrived at after charging (crediting) the following items:

BRGRE PR HmaR M

For the six months ended 30 June 2022
BZ200F6A3081E~EA

ARTERARMGEHHE (FR)
E2E (AX) WA#E

i (BH) ka2m (FAx) WALRED
MR (Gt A) ATIEE

For the six months
ended 30 June

BZ6H30B1LAEA
2022 2021
20025 2021 4
(Unaudited) (Unaudited)
(REERK) (REEER)
RMB’000 RMB'000

ARBTR ARETT

Depreciation e 14,656 13,993
Depreciation of right-of-use assets EREEENE 2,973 2,565
Cost of inventories recognised as expenses BARARAXOHFEENAR 277,976 216,330
Net exchange (gain) loss X (Yas) BEFE (4,149) 1,269
DIVIDENDS &
For the six months
ended 30 June
BZE6H30HLREA
2022 2021
2022 20215
(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB'000
AR®ET R ARETT
Dividends recognised as distribution HiR R
during the period: DIREARE. -
2020 final dividend 2020F REB S = -
2021 final dividend 2021 FREA S - -

At the Board meeting held on 19 August 2022, the Directors of the
Company do not recommend any payment of interim dividend for the six
months ended 30 June 2022.

RATEEN20202F8A19RETH
Efgeg L TERRNEMES
2022% 6 A308 IENE A 2 RS o
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Notes to the Condensed Consolidated Financial Statements
GLEEESSE B

For the six months ended 30 June 2022

BEI0NF6A0RILAEA
9. (LOSS) PER SHARE 9. BR(FHE)
The (loss) figures for calculation of the basic and diluted (loss) per share BAUGTERAR T @ARBEAEGLS
attributable to the ordinary owners of the Company are based on the IRERRES (E8) 8 (BB EED
following data: RIE T O8I E
For the six months
ended 30 June
BZE6A30HLERMEAR
2022 2021
20225 20215
(Unaudited) (Unaudited)
(REEK) (REERZ)
RMB’000 RMB'000
ARBT ARETFT
(Loss) (E578)
(Loss) for the period attributable to owners AREHEE AEEREARE
of the Company and (loss) for purposes of (B8 RAEAEERER
basic and diluted (loss) per share R#EE (B8 (B8) (53,044) (57,576)
Number of shares BHOEE
Weighted average number of ordinary shares for ~ F{ERTEBRER (FE)
the purpose of basic (loss) per share B AR N I 8 816,509 818,242
Weighted average number of ordinary shares for ~ F{EFIEZREE (&18)
the purpose of diluted (loss) per share B 3B A% N 19 & 816,509 818,242
The computation of diluted loss per share for the sixth months ended 30 BZE2022F %2021 F6A308 L/ {E
June 2022 and 2021 did not assume the exercise of the Company's share B BRAARERERETE
options as the exercise price of these options was higher than the average REESERENAET AR ZESERE
market price for shares for the six months ended 2022 and 2021. MTEERRBROREZ20202F K
2021 %6 A30H 1L B A MBS
8 o
50 MOBI Development Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements

TRADE RECEIVABLES

The Group offers credit terms generally accepted in the antenna system,
base station RF subsystem and coverage extension solution and others
manufacturing industries to its trade customers, which are ranging from 30
to 240 days for a significant number of the Company's products, although
a longer credit term may be extended to certain customers, depending on
price, the size of the contract, credibility and reputation of the customers. In
order to manage the credit risks associated with trade receivables effectively,
credit limits of customers are evaluated periodically. Before accepting any
new customer, the Group conducts research on the creditworthiness of the
new customer and assesses the potential customer's credit quality. Trade
receivables that are neither past due nor impaired have the high ranking

record attributable to their corresponding research on the creditworthiness.

The following is an aged analysis based on invoice date of trade receivables

net of allowance for credit losses at the end of reporting period:

BRGRE PR HmaR M

For the six months ended 30 June 2022
BZ200F6A3081E~EA

B 5 EWIRX

AEEMESEPRERGRS B
TR RBEEE R RREM
HENELTEEXNEESR  AQd
REERNEERNT30%E2408 - A
ETEFPRAZARRNEEH &
TER SRKE BEPNERAER
BEMEMTR - RERERHEESH
EYEFEENEERR - AARE
HHEPNEERBETIM A&
BEMNAHEF  eREZEH
BEEMNERAZERTHEERRPNE
EEx - REBEEBEESES  AFAX
BETERENE S ERERT S TE

SRt -

ATAREBRPREERAHHANE
SRR (R EEBERE) Wik
PRI

30 June 31 December

2022 2021

20225 2021

6A30R 12A318

(Unaudited) (Audited)

(RBER) (&EZ)

RMB’000 RMB'000

ARBTR ARET T

0 to 30 days 0Z30H 71,091 123,924
31 to 60 days 31E60H 43,991 54,065
61 to 90 days 61 E90H 26,850 38,631
91 to 120 days 91Z120H 26,925 15,033
121 to 180 days 1212 180H 19,228 17,589
Over 180 days #8iB180H 111,931 59,603
300,016 308,845

ELERERAA 51
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Notes to the Condensed Consolidated Financial Statements

B S M R MY aE

For the six months ended 30 June 2022
HZ200F6A3081E5EA

[1. TRADE PAYABLES I,

The following is an aged analysis based on invoice date of trade payables at

the end of reporting period:

B 2 BN
REFHPRREZAGHNEZEN
BRREDTT

30 June 31 December

2022 2021

2022 20214

6A30H 12A31H

(Unaudited) (Audited)

(REER) (&&E%)

RMB’000 RMB'000

ARWF T ARETF T

0 to 30 days 0&30H 62,085 97,666
31 to 60 days 31E60H 56,972 80,369
61 to 90 days 61 290H 44,44| 57,235
91 to 180 days 912180H 148,023 63,766
Over 180 days #3@180H 129,343 125,267
440,864 424,303

Typical credit term of trade payables ranges from 60 to 120 days. BORMNEFNEES —REEL0

52 MOBI Development Co., Ltd.
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12.

Notes to the Condensed Consolidated Financial Statements
GLEEESSE B

For the six months ended 30 June 2022
BZ200F6A3081E~EA

ISSUED SHARE CAPITAL OF THE COMPANY

12. AATFESBITRA

Number of shares

Issued capital

RG#E ERTRA
Six months ended Yearended  Six months ended Year ended
30 June 2022 3| December 2021 30 June 2022 31 December 2021
Bz Y Bz SE
WRE6A0R 2021512A318  2002F6A308 2021512A31H
XA IHFE 1EA~fEAR I:05
Ordinary Ordinary Ordinary Ordinary
shares shares shares shares
LER LaR BER ERR
'000 ‘000 USD (Note i) usb
Tk T 7 (K3 e
Ordinary shares of &%0.000001
USD0.00000! each KTLHE B
Authorized EE
At beginning of the period/year R/ E4)
and at end of the period/year KRR/ ER 2,000,000 2,000,000 2,000.00 2,000.00
Issued and fully paid ERTRAR
At beginning of the period/year R/ E7) 817,100 818,842 817.10 818.83
Share repurchased and Bfp B
cancelled (Note i) st s (Fzki) (591) (1.742) (0.59) (1.74)
At end of the periodlyear R/ F X 816,509 817,100 816.51 817.09
BHBERARDIA 53
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Notes to the Condensed Consolidated Financial Statements

B GRE PR Wk M

For the six months ended 30 June 2022
HZ200F6A3081E5EA

2. ISSUED SHARE CAPITAL OF THE COMPANY (Contd)

12. ADTERITRAR(E)

Six months ended Year ended

30 June 2022 31 December 2021

a8z S

20226 A30H 2021124318

AR EFE

(Unaudited) (Audited)

(REER) (K&EZ)

Ordinary shares Ordinary shares

Equivalent Equivalent

LEEBER FEEEK

RMB RMB

Issued and fully paid ERITRAR AR® R ARET
At beginning of the period/year RE/ F4) 5714.51 572641
Share repurchased and cancelled (Note i) B3 BEREI R s 88 (MIEi) (3.75) (11.90)
At end of the period/year RE/FR 5,710.76 571451

Issued share capital shown in the condensed consolidated statements of
financial position as at 30 June 2022 and the consolidated statements of
financial position as at 31 December 2021 were rounded to RMB6,000.

There is no movement of authorised ordinary share for the six months ended
30 June 2022 and during the year ended 31 December 2021.

Notes:

() USD is short for United States dollar.

(ii) During the six months ended 30 June 2022 and the year ended 3| December 2021,
the Company repurchased its own shares through the Stock Exchange as follows:

No. of ordinary

M2022F 6 A308 2 EAEA M AR
MR MR2021F 12831 BZ A8
BHRRBERIN RO EITRALAEA
FR#6,0007T °

B Z=202F6A308 1E75E A %2021
FI2A3IBLEFE AT L BRI E
29 -

BIaE

iy ETAEERETES -

(iy  BE2022F6A308 LR A K2021

FNAJNBLFE  AREBEBHT
BT A BEE A SR

Price per share

shares of SRER
USD0.000001 each Lowest Highest Aggregate consideration paid
BREE B B& BARE
0.000001 £7¢ HKD HKD HKD RMB
Month of repurchase  E A3 EER¥A B BT BT ARWT
May 2021 202145A 600,000 (Note) (FizE) 052 053 317,000 279,815
October to
November 202 2021 F10E11A 1,142,000 (Note) (Fit5E) 0.37 039 437,640 386,303
November to
December 202 2021 FIZENA 240,000 (Note) (FizE) 037 039 41,569 36,693
January 2022 2022F 1A 351,000 (Note) (FizE) 035 0375 125,055 102,110
April to June 2022 2002%F4%6R 1,269,000 0.245 0.285 331,258 277302

Note: The above ordinary shares were cancelled upon repurchase.

None of the Company's subsidiaries purchased, sold or redeemed any of the
Company's listed securities during the period/year.

54 MOBI Development Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements
GLEEESSE B

For the six months ended 30 June 2022

BZ200F6A3081E~EA
13. CAPITAL COMMITMENTS 13. BAREE
30 June 31 December
2022 2021
20225 20215
6A30R 12A31 8
(Unaudited) (Audited)
(REERK) (REZ)
RMB’000 RMB'000
ARBF T ARETTT
Capital expenditure contracted for but not BRNENE  BER
provided in the condensed consolidated RIENETNERE
financial statements in respect of the AR M BRE
acquisition of property, plant and equipment RENERHY 14,887 13,702
|4. RELATED PARTY TRANSACTIONS 14. BEALIRS
(a) Related party balances and transactions () BEATLEZHBERS
Other than as disclosed elsewhere in these condensed consolidated BRZEGRGEMBERESBR
financial statements, the Group has following transactions and balances BEIN AEEHEEAEALTHR
with related parties. 5 REHIT o
30 June 3| December
2022 2021
20226 20215
6A30H 12H3IH
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB'000
Relationships ~ BA& Nature of balances/transactions me RANE ARBTR ARETT
Related party ~ M/ Lease payment paid BENHEERE 687 1,267
(note 1) (PHEEI)  Lease liabilities MERE 3,530 207
Interest on lease liabilities MERENL 78 51
Rental deposit receivable EkEERS 110 110
Other payables (note i) Hoth FEATBR R (P aEil) = 8
Associates Bt A B Trade sales BHHE 1,254 5,035
Trade purchases B5BE 7,837 15110
Trade receivables B HRIERR 8,767 5210
Prepayment FERRIE 1,627 1,334
Trade payables BHRNERER 13,598 6,620
Contract liabilities ANAE 161 161
Other payables (note ii) Eoh FEATBR R (P i) 722 695
Notes: BisE
(i) Mr. Hu, an executive Director of the Company is also a director of the 0] HEEARANTRTES - I

related party. REHATES -

As at 30 June 2022 and 3| December 2021, the balances are non-trade in
nature and repayable on demand.

M2022% 6 A308 &2021F 12
RA31B #%AFEFHHE -
BREKEERE

FLERARAT
2022 HEI R &
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Notes to the Condensed Consolidated Financial Statements

B GRE PR Wk M

For the six months ended 30 June 2022
HZ200F6A3081E5EA

[4. RELATED PARTY TRANSACTIONS (Contd)
(b) Compensation of key management personnel
The remuneration of directors and other members of key management

were as follows:

14, BEALRS (&)

(b)

TEEEASHRH
ESNTEEHBHMRENF
BT

For the six months

ended 30 June

BZ6H30HLXEAR
2022 2021
20028 20214
(Unaudited) (Unaudited)
(RBER) (REERZ)
RMB’000 RMB'000

AR®ETR ARETT

Short-term benefits A2 HIRE A 2,180 2,909
Post-employment benefits BB R A 276 317
2,456 3226

The remuneration of directors and key executives is determined having

regard to the performance of individuals and market trends.

The retirement benefits scheme contributions of one director were

paid by SZWS during the six months ended 30 June 2021 and 2022.

56 MOBI Development Co., Ltd.
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