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Financial Highlights
M E

The financial information set out in this interim report was
unaudited and was prepared on a consolidated basis
according to the Hong Kong Financial Reporting Standards
(“HKFRSs”). Unless otherwise stated, the financial data of
Hanhua Financial Holding Co., Ltd. (“Hanhua Financial”
or the “Company”, and together with its subsidiaries, the

“Group”, “we”, “our” or “us”) is expressed in RMB million.

AAMBEMEMBEER D REETH
FWREHEERRE BN B RE LR
((BERMBEREER]RE-KEET
AN BESEBRODARAA (HES
ZIS[FQT] - EZREMBARRE
(RE®m S BRMDNPBEEAAR
®¥BETIR-

For the six months ended 30 June

B Z6H30B L ERHME
2022 2021
2022F 20214
% of % of
operating operating
(Expressed in RMB million, unless otherwise stated) Amount income Amount income
(REEFHIN UARKBEELIIT) 28 HEERA% ZH ITEENRA%
Operating results ReExE
Net guarantee and consulting fee income  1£{% & 3530 & F WA 143.4 55.6 242.7 54.9
Net interest and handling fee income FERFEEFRA 99.3 38.5 131.0 29.7
Net fee and interest income FEFEEBRABKRA 242.7 94.1 373.7 84.6
Net trading gains R 55z 0.3 0.1 40.6 9.2
Net foreign exchange losses b 5 %R K (2.1) (0.8) 0.2) =
Other operating income, net Hin & FWA 17.1 6.6 27.7 6.2
Operating income EEWA 258.0 100.0 441.8 100.0
Reversal for guarantee losses BEOERBELEES 147.0 57.0 47.7 10.8
Impairment losses BEREREX (115.0) (44.6) (77.5) (17.5)
Operating expenses BB (256.1) (99.3) (318.8) (72.2)
Other net losses H it &8558 (8.9) (3.5) (3.6) (0.8)
Share of profits of associates BeEhERENR 40.9 15.9 39.6 9.0
Share of profits of joint ventures EEPERERS - - 9.7 2.2
Profit before taxation BAITAE 65.9 25.5 138.9 315
Income tax expenses Fristi & A (37.6) (14.5) (37.9) (8.6)
Net profit F A 28.3 11.0 101.0 22.9

Hanhua Financial Holding Co., Ltd.
RESERPERAH



After years of development and continuous exploration, the Group
has successfully established a professional, standardized and
inclusive market brand, and accumulated extensive resources in
terms of business licenses, management teams, technologies
and market networks. The trend of developing digital economy
brings unprecedented challenges and valuable opportunities for
our development. After in-depth study and thorough deliberations,
the Group has decided to promote digital transformation in an
all-rounded manner, shifting from seeking multiple licenses and
exploring multi-domains to focusing on its core businesses and
changing the way it acquires customers and provides services
through a comprehensive digital transformation, so as to enhance
operating efficiency, reduce marginal costs and thus improve
profitability. By building upon our ample resources such as licenses,
teams, technologies and channels developed over the years,
especially our mature large-scale operation and management
systems for inclusive finance, we have selected, explored and
leveraged our existing strengths to build digital business ecosystem
and scenarios, and consolidate and enhance our competitiveness
in the inclusive finance sector, laying a sound foundation for rapid
and sustainable business growth in the future. Based on our digital
transformation strategy, the Group’s operations are divided into
four business segments, namely the digital services segment, the
digital finance segment, the capital investment and financial asset
management segment and the other segment. For further details
of each business segment, please refer to the section headed
“Management Discussion and Analysis — Business and Financia
Review” in this report.

Financial Highlights
M E
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Financial Highlights
M E

For the six months ended 30 June 2022 (the “first half of
2022"), the Group has generated a net profit of RMB28.3 million,
representing a decrease of RMB72.7 million or 72.0%, compared to
the net profit of RMB101.0 million for the six months ended 30 June
2021 (the “first half of 2021” or “same period of 2021”). The
decrease was mainly due to the combined effect of the following
factors:

° Due to the current economic circumstances and the sporadic
outbreaks of the novel coronavirus pandemic (the “COVID-19
pandemic”) in China in the first half of 2022, most micro,
small and medium-sized enterprises (“MSMEs”) adopted
highly prudent business strategies and were reluctant to
expand their businesses through financing, which resulted
in a decline in the scale of the Group’s financing guarantee
business and a slowdown in the growth of the Group’s non-
financing guarantee business (including bid guarantee and
project performance guarantee, etc.). As a result, the Group’s
net guarantee and consulting fee income decreased by
40.9% from RMB242.7 million for the same period of 2021 to
RMB143.4 million for the first half of 2022.

e The Group’s net interest and handling fee income decreased
by 24.2% from RMB131.0 million for the same period of 2021
to RMB99.3 million for the first half of 2022, which was due to
the downsizing of the Group’s micro and small loan business
as a result of digital transformation and business structure
adjustment.

e The Group actively adjusted the structure of its credit
guarantee business during the process of digital
transformation, and focused on developing online
standardized, automated, batch-based, and low-risk credit
guarantee products. Based on the actual state of default
payments and recovery of the Group’s credit guarantee
business over the years, the Group made reversal for
guarantee losses of RMB147.0 million in the first half of 2022
after prudently assessing the risk of the current portfolio
of credit guarantee products, representing an increase of
RMB99.3 million as compared to the same period of 2021.

Hanhua Financial Holding Co., Ltd.
RESERPERAH
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The Group made provision for impairment losses of RMB115.0
million on assets in the first half of 2022, representing an
increase of RMB37.5 million as compared to the same
period of 2021, which was due to the adequate provision for
impairment of various assets made by the Group based on
a prudent risk assessment system to enhance its anti-risk
capacity.

The Group’s operating expenses decreased by 19.7% from
RMB318.8 million for the same period of 2021 to RMB256.1
million for the first half of 2022. The decrease was due to a
decrease in human resources costs as manual operations were
reduced by the digitalization of business amid the Group’s
comprehensive digital transformation; and a significant decline
in operating expenses resulting from the Group’s ongoing effort
to implement cost optimization management measures, reduce
various non-essential expenses and refine costs management.

Financial Highlights
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10

Management Discussion and Analysis

BEET WD AT

BUSINESS AND FINANCIAL REVIEW
DIGITAL SERVICES SEGMENT

The digital services segment, building upon our financial technology
(“fintech”) system and digital risk control model, provides
standardized, automated and batch-based fintech services for
MSMEs and individual customers in specific transaction scenarios
and industrial chains, mainly including electronic guarantee, and
micro and small-sized businesses targeted fintech services (“MSB-
targeted fintech services”). The profit before tax of the digital
services segment for the first half of 2022 was RMB107.1 million,
representing an increase of RMB47.0 million or 78.2% as compared
with RMB60.1 million for the same period of 2021, mainly due
to the continuous growth of electronic guarantee and substantial
reversal for guarantee losses.

Digital services segment - Credit guarantee - Business
expansion and products

The credit guarantee business of the digital services segment,
targeting business opportunities in connection with transaction
scenarios and industrial chains, uses cutting-edge technologies
such as artificial intelligence, big data, cloud computing and
blockchain to build an “Internet + Supply Chain” inclusive financial
service platform serving the financial needs of upstream and
downstream core enterprises and entities in each link of the
industrial chains, with a view to providing convenient, efficient and
diversified integrated financial services for supply chain enterprises,
especially MSMEs. Customers only need to submit their applications
through the client terminal, and the intelligent risk control system
will automatically and quickly assess whether such applications are
qualified through artificial intelligence, big data and other technical
means, without human intervention throughout the process, thereby
reducing operational risks while reducing labor costs and improving
efficiency.

Hanhua Financial Holding Co., Ltd.
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Management Discussion and Analysis

The following table sets forth the key performance indicators of the
credit guarantee business of the Group’s digital services segment
as at the dates indicated:

BEREN WD

TREINRARABRAEERFLRY
DEMEBRERHEREGNHEREREF

30 June 31 December
2022 2021 Change
20225 20214

6A30A 12A31H &
(Expressed in RMB million, unless otherwise stated) Amount Amount Amount  Percentage %
(REEFAIN DARBEBETIIR) 28 2H E2- AR %
Product distribution of outstanding guarantee: ERSBERER M
Financing guarantee BEER 155.8 267.9 (112.1) (41.8)
Non-financing guarantee FRBEER 12,233.3 10,940.6 1,202.7 11.8
Total outstanding guarantee balance ERBES 12,389.1 11,208.5 1,180.6 10.5
Balance of provisions for guarantee losses BERECLEEEHE 31.0 76.5 (45.5) (59.5)
Provision rate ! BEx0 0.7% (0.4 pptE A2 -

Note:

(1) Balance of provisions for guarantee losses divided by the outstanding
guarantee balance.

As at 30 June 2022, the outstanding balance of credit guarantee
business of the digital services segment was RMB12,389.1 million,
representing an increase of RMB1,180.6 million or 10.5% as
compared with RMB11,208.5 million as at 31 December 2021,
mainly due to the growth of non-financing guarantee business.

The financing guarantee business of the digital services segment
includes bank financing guarantee and other non-bank financing
guarantee. As at 30 June 2022, the outstanding balance of
financing guarantee business of the digital services segment was
RMB155.8 million, representing a decrease of RMB112.1 million
or 41.8% as compared with RMB267.9 million as at 31 December
2021.

A

() EREEEESHBRUEREFRE-

B 220226 A308 A& B & F 1R
BOBERERESERBEAARE
12,380.1H & T ' &2021F12A31H
REFEEARM11,208.56B8 T #EmMA
R#¥1,180.6B 8L #EIE10.5% £ &
BRRIEMEEREBHER -

HFRE DD ERRERBIERT
R EERAAMIERITEE AR EE
R B E2022F6 A30H B FLRE
HRmEEREBERBERARKE155.8
BEIT K2021F12A31HER & EE A
R&2679B B L B ARK112.18
BT PR1E41.8% °
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Management Discussion and Analysis

BEET WD AT

The non-financing guarantee products of the digital services
segment mainly include electronic guarantees. In order to
effectively reduce the transaction costs of market entities, reduce
the burden of small and medium-sized enterprises (“SMEs”),
simplify the transaction process, improve the transaction efficiency
and improve the service functions of the electronic bidding and
procurement platform, the Group took a forward-looking approach
and developed the electronic guarantee platform for bidding and
procurement at the end of 2018. Since the issuance of the first
electronic guarantee at the Dazhou Public Resources Trading
Centre, Sichuan Province in December 2018, the electronic bid
guarantee has been officially put into operation in more than 230
urban public resources trading centres in 28 provinces across the
country, including Sichuan, Shandong, Zhejiang, Jiangsu, Anhui,
Guangdong, Hunan and Shaanxi, with rapid development. As at
30 June 2022, the outstanding balance of non-financing guarantee
business of the digital services segment was RMB12,233.3 million,
representing an increase of RMB1,292.7 million or 11.8% as
compared with RMB10,940.6 million as at 31 December 2021.

Digital services segment - Credit guarantee - Risk
management and assets quality

The following table sets forth the key assets quality indicators of the
credit guarantee business of the digital services segment as at the
dates indicated:

BFERBOBIEMEEREREE
EETFRE-BYEREMESIEIS
BRA - RER NP EEE BLERXHER
i REXIBR T=ETHRERE
FAIRBIEE KEBER2018F K A IE
MR THRESERBEFRRHFSE -
B2018F 12 MG EMTRALER
RGFLENEZEHEETFREAR:
BEFHRERMREED)I - WLE T
T LZR-ER HE PRAS2H28
&% 7 H230ER T ALE R S S
HDEXNERET EBERAR-HZE
2022F 6 A30H B F 1L BRI 5 2 3E &b
BEREGHBBEAAREK12,233.3858
T BR2021F12A31HERGEARE
10,940.6B &L I ARK1,202.78
BT Eig11.8% °

BFLRBEIB-ERAER-BARE
EREEEE

TREINRARBBRBEFRE D EE
REREGEEBREELERT:

For the six months

ended 30 June Change
BZ6A30ALAEANHE 29
2022 2021
20225 20216
(Expressed in RMB million, unless otherwise stated) Amount Amount Amount Percentage %
(RSZEFHIN UARKRETIIT) 2H i i A%
Default rate RERO 0.05% 0.12% (0.07 pptE 7 &) -
Default payments BHNRK 5.0 12.7 (7.7) (60.6)
Guarantees released BRRER 10,212.3 10,524.5 (312.2) (3.0
Note: AR

(1) Default payments made on behalf of defaulting clients divided by
guarantee released.

Hanhua Financial Holding Co., Ltd.
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Management Discussion and Analysis

In the first half of 2022, the total default payments paid for
defaulting clients of credit guarantee business of the digital services
segment amounted to RMB5.0 million, representing a decrease
of RMB7.7 million or 60.6% as compared with RMB12.7 million
for the same period of 2021. Meanwhile, the default rate of the
digital services segment’s credit guarantee business was down to
0.05% (the same period of 2021: 0.12%) in the first half of 2022.
The default payments and default rate of the credit guarantee
business of the digital services segment remained at low levels,
which was mainly due to the following: (i) guarantee products of the
digital services segment are developed and designed based on the
upstream and downstream industry chains of core enterprises and
specific transaction scenarios, and the cargo flow and fund flow in
transaction process are monitored by taking advantage of the digital
technology; and (ii) the guarantee business of the digital services
segment features a large number of individual transactions in small
amounts, which helps reduce risk concentration. Furthermore, over
the years, we have accumulated extensive experience in serving
MSMEs. In particular, we have established a sound system for risk
warning, risk control and risk mitigation, and further improved our
risk control level through digital technology.

As at 30 June 2022, the provision rate (balance of provisions
for guarantee losses/outstanding guarantee balance) of credit
guarantee business of the digital services segment was 0.3%
(81 December 2021: 0.7%), which was maintained at an appropriate
level.

DIGITAL FINANCE SEGMENT

The digital finance segment provides offline financing products and
guarantee services for MSMEs and individual customers through
our financing guarantee and financial factoring companies, mainly
including bond guarantee, performance guarantee, entrusted
loans and receivables factoring. This segment also covers the
Company’s equity investment in commercial banking. For the first
half of 2022, the digital finance segment recorded profit before tax
of RMB45.4 million, representing a decrease of RMB129.2 million
or 74.0% from RMB174.6 million for the same period in 2021. The
decrease was mainly due to the fact that most SMEs adopted a
more conservative development strategy in view of the prevailing
economic conditions and thus had less financing demand, which
led to a continuous decline in the new credit guarantee business
of the digital finance segment and, in turn, a decline in guarantee
and consulting fee income; and that the interest and handling fee
income from the receivables factoring business decreased due to
the default in payment of commercial acceptance bills issued by
some enterprises.

BEREN WD

2022F F¥F HFERE D IBEHE
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REAREI127TEETLHAE BIPAR
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Management Discussion and Analysis

BEET WD AT

Digital finance segment - Credit guarantee business -
Business expansion and products

In order to meet the various guarantee service needs of individual
customers, the credit guarantee business of the digital finance
segment designs the optimal solution for each customer based on
the customer’s own characteristics. Thus such solutions vary in loan
amount, loan term and counter-guarantee measures from customer
to customer, and are subject to consideration and approval of
the review meeting at corresponding level. The credit guarantee
business of the digital finance segment includes traditional financing
guarantee, bond guarantee and project performance guarantee.

The following table sets forth the key performance indicators of the
credit guarantee business of the Group’s digital finance segment as
at the dates indicated:

BFLERMoB-FRAEREE %
BHARRER

ABRRE —BFNEECERREE X
%%Méﬂ“%@%?%%%@ﬁxﬁ
ME S R SENERBERAER
t%%%mmﬁﬁ BMERHAR - RIERE
MEBETZMER I M AEERB AT
ECEZRB-BF oo iEAE
REBBEEEFREER EFERNU
MIRBOERER-

TREINRFAREPAEEHFLS R
DEEREREREBHBREKER

30 June 31 December
2022 2021 Change
2022 20214
6A30H 12A31H )
(Expressed in RMB million, unless otherwise stated) Amount Amount Amount  Percentage %
(BRIEFRIN MARBEETIIR) 2H o 25 B %
Product distribution of outstanding guarantee: ERGBERER DM
Financing guarantee BMERR 12,527.8 15,843.5 (3,315.7) (20.9)
- Traditional financing guarantee -BRBAER 3,088.6 3,884.5 (795.9) (20.5)
- Bond guarantee - BHER 9,439.2 11,959.0 (2,519.8) 21.1)
Non-financing guarantee EREER 4,474.5 5,400.1 (925.6) (17.1)
Total outstanding guarantee balance ERBEAT 17,002.3 21,243.6 (4,241.3) (20.0)
Balance of provisions for guarantee losses EREREHEEHE 144.1 2456 (101.5) 41.3
Provision rate =P 0.8% 12% (0.4 pptE D E) -
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Management Discussion and Analysis

As at 30 June 2022, the outstanding guarantee balance of
credit guarantee business of the digital finance segment was
RMB17,002.3 million, representing a decrease of RMB4,241.3
million or 20.0% as compared with RMB21,243.6 million as at
31 December 2021, mainly due to a decrease in the outstanding
balance of bond guarantee business following the successful
release of certain bond guarantees upon maturity.

Digital finance segment - Credit guarantee business -
Risk management and assets quality

The following table sets forth key assets quality indicators of credit
guarantee business of the digital finance segment as at the dates
indicated:
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HZE2022F6 8300 - HFibemn s
RAEREBERBEAARK17,002.3
BE L E2021F12A31BERSBE
AR¥B21, 243 6B THRARE
4,241.38 87T EIg20.0% T ERFH
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REREXGERBAREELERT:

For the six months

ended 30 June Change
HZ6A30R L AEAHMA 29

2022 2021

2022 20214
(Expressed in RMB million, unless otherwise stated) Amount Amount Amount  Percentage %
(REEZAIN DARKBETIIR) 28 28 3 B %
Default rate REX 0.6% 0.7% (0.1 pptE D %) -
Default payments BHMR 39.1 59.1 (20.0) (33.8)
Guarantees released ERBRER 6,776.8 8,525.4 (1,748.6) (20.5)

In the first half of 2022, the total default payments paid for
defaulting clients of credit guarantee business of the digital
finance segment was RMB39.1 million, representing a decrease of
RMB20.0 million or 33.8% as compared with RMB59.1 million for
the same period of 2021. In the first half of 2022, the default rate of
credit guarantee business of the digital finance segment was 0.6%
(same period of 2021: 0.7%). The default payment and default rate
of credit guarantee business of the digital finance segment both
decreased.

We have always adhered to a prudent valuation system and made
adequate provisions for outstanding credit guarantee business. As
at June 30, 2022, the provision rate of credit guarantee business of
the digital finance segment was 0.8% (31 December 2021: 1.2%).

2022F EH¥F - HMTFTIbo D {5 A
REBAEBHNRPIXNNRERBELE
BARMEIQAEE L 2021 F RAHRK
EFRBAREKSOAEBETLHELL B A
R¥®20.05 &L R 1833.8% ° 20224
FEF HFeMmo A EHERER
KRB X H0.6% (2021F R E:0.7%) °
HFrtemo B ERERESREREMN
REEKFEHER T

BMERBERENGHEBR $H Y
REHBMNERERELTIRT TN ER
& B E2022F6A30H & FLe @D
HIERAEREBEBHEEXHE0.8% (20214F
12A31H :1.2%) °

Interim Report 2022
—E-_FrhHRE

15



16

Management Discussion and Analysis

BEET WD AT

Digital finance segment - Entrusted loans

The digital finance segment of the Group provides entrusted
loans to meet the individualized funding needs of the majority of
SMEs. As at 30 June 2022, the balance of the entrusted loan
business of the Group’s digital finance segment was RMB1,192.5
million, representing an increase of RMB494.2 million from the
balance of the entrusted loan business of RMB698.3 million as at
31 December 2021, or an increase of 70.8%, which was mainly due
to the increase in credit facilities for high-quality clients.

Digital finance segment —Receivables factoring

The Group has adopted a stable development strategy for the
receivables factoring business, As at 30 June 2022, the balance of
receivables factoring business in the Group’s digital finance segment
was RMB1,260.5 million, which remained stable as compared with
the balance of receivables factoring business of RMB1,260.1 million
as at 31 December 2021.

Digital finance segment - Commercial banking

The Company and six other domestic institutions jointly established
Chongqging Fumin Bank Co., Ltd. (“Fumin Bank”) in 2016. The
Company contributed RMB900.0 million to the equity capital of
Fumin Bank and had 30.0% equity interest in Fumin Bank, being
the largest shareholder of Fumin Bank. As at 30 June 2022, Fumin
Bank had total assets of RMB51,556.2 million (31 December
2021: RMB54,131.2 million) and total liabilities of RMB47,546.8
million (31 December 2021: RMB50,247.7 million). Meanwhile,
its profitability remains stable. In the first half of 2022, Fumin
Bank recorded net profit of RMB135.1 million (the same period of
2021: RMB161.5 million). Accordingly, the Group recorded gains
of RMB40.5 million in “share of profits of associates” for the first
half of 2022 (first half of 2021: RMB48.5 million) in respect of its
investment in Fumin Bank.
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Management Discussion and Analysis

CAPITAL INVESTMENT AND FINANCIAL ASSET
MANAGEMENT SEGMENT

This segment provides capital investment services to certain SMEs
with growth potential and value by utilization of the Company’s
own funds and funds raised through cooperation with external
institutions, and includes partnership with banks and other financial
institutions to carry out non-performing asset management
business.

The income of the capital investment and financial assets
management segment is mainly derived from appreciation of the
investments in equity and debt instruments, and income from
acquisition and disposal of non-performing assets. In the first half
of 2022, the profit before tax of the capital investment and financial
assets management segment was RMB9.0 million, representing a
decrease of RMB8.8 million or 49.4% as compared with RMB17.8
million for the same period of 2021, which is mainly due to the
fluctuation in the value of the investments in trading financial assets.

Capital investment and management business

In early 2015, the Group started to engage in capital investment
and management business. In terms of fund raising, the Group
cooperated with external organizations that aim to serve SMEs
to raise capital by way of funds, with a special focus on industry
funds established by government authorities at any levels and listed
companies. As at 30 June 2022, the Group successfully established
seven funds with external investors (31 December 2021: eight),
raising gross proceeds of RMB644.1 million (31 December 2021:
RMB684.1 million).
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Financial asset management

The Group’s financial asset management business was mainly
conducted by Liaoning Fu’an Financial Asset Management Co.,
Ltd (“Fu’an Asset”). Fu'an Asset is the first mixed-ownership
financial asset management institution in Liaoning Province.
Since its establishment, Fu'an Asset has gradually built a sound
organizational structure and a professional asset management
team, with its operations growing steadily. As at 30 June 2022, the
net amount of the non-performing assets acquired by the Group
was RMB790.9 million (31 December 2021: RMB524.9 million). The
non-performing assets acquired by Fu'an Asset are from financial
institutions and non-financial institutions, mainly comprising bank
loans, entrusted loans and accounts receivable.

OTHER SEGMENT

This segment represents the managerial functions of the
headquarters and other business lines and operational results that
cannot be completely categorized into any of the above segments.
Due to the impact of changes in the external market environment
and industry policies, as well as the Group’s business restructuring
and optimization of resource allocation in pursuit of a strategic
transformation towards digitalization in an all-round manner, the
Group’s micro and small loan business (i.e. the micro and small
loan business carried out by eight small loan companies of the
Group registered in Chongging, Chengdu, Tianjin, Shenyang,
Nanning, Guiyang, Nanjing and Shenzhen, respectively) has further
shrunk. As such, the micro and small loan business of the Group is
included and presented in the other segment, and the former micro
and small loan business segment of the Group is longer presented
separately.

The Group has strived for the “integration of various functions
and efficiency enhancement”. It has continuously strengthened
the integration of various functions, especially the mid-and-
back offices, for higher operating efficiency and lower operating
costs. Specifically, all business segments and their branches
focus on customer development and risk management, while the
headquarters focuses on the establishment of a unified service
system covering human resources, financial management, fund
raising and utilization, administrative services, and construction
of the information system, and provides targeted services to the
business segments and their branches.
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Management Discussion and Analysis

CAPITAL STRUCTURE, LIQUIDITY AND
FINANCIAL RESOURCES

Capital structure

As at 30 June 2022, our share capital was RMB4,600.0 million,
comprising 3,430,000,000 domestic shares and 1,170,000,000 H
shares, each with a face value of RMB1.00.

Debt-to-equity ratio

As at 30 June 2022, the Group’s debt-to-equity ratio (calculated by
sum of interest-bearing borrowings and financial assets sold under
repurchase agreement, over total equity) was 34.3% (31 December
2021: 39.9%).

Liquidity and capital resources

We finance our working capital and other capital requirements
principally with capital contributions from shareholders, bank
borrowings, bond issues, cash inflow from operating activities and
proceeds from our initial public offering. Our liquidity and other
capital requirements are primarily related to entrusted loans, default
payments, restricted bank deposits, and other working capital
needs.

As at 30 June 2022, we had cash and cash equivalents of
RMB332.7 million (31 December 2021: RMB795.0 million). For
the six months ended 30 June 2022, the Group did not use any
financial instrument for hedging purpose.

Indebtedness

As at 30 June 2022, we had a total of RMB2,723.5 million
(81 December 2021: RMB3,204.7 million) interest-bearing liabilities
(including interest-bearing borrowings and financial assets sold
under repurchase agreement) outstanding, of which all carried
interest at fixed rates. As at 30 June 2022, we had been paying the
principal and interest of all debts on time.
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Off-balance sheet arrangements

We are a party to contracts with off-balance sheet risks in the
ordinary course of our credit guarantee business. The contractual
amount reflects our involvement in credit guarantee and our
maximum exposure to credit loss. As at 30 June 2022, we had
outstanding credit guarantee of RMB29,391.4 million (31 December
2021: RMB32,452.1 million).

Save as disclosed above, as at 30 June 2022, we did not have
other off-balance sheet arrangement.

Foreign exchange risk exposure

The Group’s exposure to foreign exchange risk is insignificant as
most of its transactions are settled in Renminbi.

Significant investment

During the six months ended 30 June 2022, the Group had no
significant investment.

Material acquisition and disposal

On 10 January 2022, the Group acquired 14.29% equity interest
in Sichuan Hanhua Micro-credit Co., Ltd. (“Sichuan Micro-
credit’) from Chengdu Metallic Materials Co., Ltd. (which was
then a shareholder of Sichuan Micro-credit) at a consideration of
RMB116.0 million. Upon completion of the transaction, the Group
holds an aggregate of 100.00% equity interest in Sichuan Micro-
credit, compared to 85.71% equity interest in Sichuan Micro-credit
before the transaction. For details of the transaction, please refer to
the announcement of the Company dated 10 January 2022 titled
“Discloseable and Connected Transaction — Acquisition of Equity
Interest in a Subsidiary”.

Save as disclosed above, during the six months ended 30 June
2022, the Group did not have other material acquisitions or
disposals of subsidiaries, associates and joint ventures.
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Management Discussion and Analysis

Pledge of assets

As at 30 June 2022, the Group’s receivables for factoring business
with an aggregate carrying value of RMB352.0 million (31 December
2021: RMB482.9 million), and buildings with an aggregate carrying
value of RMB781.4 million (31 December 2021: RMB796.3 million),
and bank deposits amounted to RMB30.0 million (31 December
2021: RMB120.1 million) were pledged to secure the Group’s
interest-bearing liabilities.

Contingent liabilities

Save for the off-balance sheet arrangements disclosed on page
20, the Group had no other significant contingent liabilities as at
30 June 2022.

Interim dividend

The Company will not declare an interim dividend for the six months
ended 30 June 2022.
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HUMAN RESOURCES

“Talent” has always been highly valued and carefully cultivated
by Hanhua Financial. Adhering to the concept of “kindness,
diligence, learning, self-discipline and responsibility”, the
Company has always been committed to building a digital and
professional team. As at 30 June 2022, the Group had a total
of 942 employees (including dispatch staff and interns).

The Company attaches great importance to the foundation
of corporate culture and employee care. It is committed to
enhancing employees’ recognition and sense of belonging
throughout several aspects, such as employer brand-
building and internal governance. In the post-pandemic-
era, the Company pays attention to the health management
of employees on a continuous basis. While fulfilling its
corporate obligations on social security, the Company has
developed a commercial insurance system for employees,
covering personal accident insurance, supplementary
medical insurance etc., and organises health check-ups
for its employees every year for disease prevention. During
the prevention and control of the COVID-19 pandemic, the
Company actively responded to the call of national and local
governments, fully implemented the normalised management
of pandemic prevention and control, and consolidated
the joint prevention and control measures to safeguard
employees’ health.

Based on the new requirements of innovation, agility and
efficiency for the digital era, the Company’s new model for
talent development has been explored and implemented in
the digital transformation of the Company in terms of talent
development. In view of the requirements on positions and
competencies resulting from organisational change, the
Company has developed a digital talent quality model to
pave the way for the introduction, inventory and cultivation
of digital talents in the whole process of talent management
and operation. In addition, the Company creates a learning
atmosphere for employees and provides them with
development platforms and channels. Through strengthening
the operation of digital learning platform, enriching operational
activities, and revitalizing learning contents, the Company
helps employees continue to learn and grow.
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Management Discussion and Analysis

In terms of performance and compensation management,
through the construction of a digital platform, the Company
broke through information interaction barriers among various
functions, and realised the standardisation and real-time
transmission of information, and enabled such information
to effectively dovetail with performance appraisal, cross-
departmental collaboration and other links, which helped
improve management accuracy and efficiency. Each business
segment, based on its own characteristics and actual
situation, has formulated performance appraisal methods in a
targeted manner to motivate employees to be engaged in the
business operation in a self-motivated and proactive manner,
thus promoting organisational effectiveness.

Continuously promoting the construction of a corporate
honor system: through the award of the employee/team of
the year, the Company recognised the top performers, core
members of the business teams and teams with outstanding
contributions, stimulated employees’ work enthusiasm
and encouraged business innovation and value creation.
Meanwhile, in order to establish sustainable employment
relationship that is mutually beneficial, the Company
established employee service awards to appreciate the
long-term contributions of employees in recognition of our
corporate culture. In addition, the regular internal publications
about our corporate culture, as well as festival-themed
greetings and activities have infused corporate culture
concepts into daily life, have made employees resonate with
the Company, promoting the development of our corporate
culture.

Digitalization is the core of the Company’s strategic
transformation and also the focus of human resources
management upgrade. From methodology to digital tools, the
Company implemented digital construction in all aspects of
human resources management. Following the digital thinking
and operation principle of “small steps and rapid iteration”,
the Company pressed ahead effective innovation in work
methods, and facilitated significant improvement in quality
and efficiency of management and operation. In particular,
phase | of the recruitment platform, which was developed
independently by the Company, has successfully been put
into trial operation, while the electronic signature function
has been further expanded. The step-by-step implementation
of various functions will help the Company build up a multi-
dimensional digital ecosystem of human resources.

BEREN WD

EEMBEFHERE T H BRERFLF
BER TRAERERGEEREESZ &
REENBRELAREREE AUYEK
NEEER BAFHRERE BSE
BREEYEKR -EE BRI RAM
BEIRIB 06 E S I A R E A
HEETEET BERBRBRALETFE
R HE AR A R BRI ©

FERLELCEREBREAER BBFE
BEET BEKTE REEBAE ¥
BERMBERMROOBEE BMETER
B DEEHAIEEER/E B AR
KEMEREFE RUEINRHAFE
RUYARETIRBRERY  BALE
XApe o ERBEMHOEEERT
MEXTBEMEEZHE RAHRRE
CEXEER BCETREERE H#
XX bER-

BFEERAAEBELNOZL  TEA
NEREBIEFAROZL T IER
AEFHEITR ANEREEEZ T AR
THFER BRI FRE REE
RIMBACREEEFERR HETHE
TEMNBREF REEREELERY
BEPXMBAZRT - BTHENRE
FE-—HEERNLEEAET EFR
ENRE— IR -SRDENREDI
- -EBEeESHE YBNANERET
e e -

Interim Report 2022
—E-_FrhHRE

23



24

Management Discussion and Analysis

BEET WD AT

PROSPECTS

Developing the digital economy is a strategic choice to seize the
opportunities arising from the new round of technological revolution
and industrial change. In the 14th Five-Year period, China’s digital
economy will shift to a new stage featuring in-depth application,
standardized development and inclusive coexistence. As a leading
player in the inclusive finance field, we will, building on our existing
brand, teams, technology and market resources built over a decade
of development, continue to keep abreast with the times and
technological advances, keep up with the developments of markets
and industries and push ahead with our digital transformation
strategy in an all-rounded manner.

We will focus on moving towards digital development by promoting
comprehensive digitalization of business. In recent years,
Hanhua Guarantee has seized the opportunities arising from the
PRC government’s efforts to promote the standardization and
digitalization of public resource transactions and government and
corporate procurements, and developed a series of online-only
credit products, such as tender guarantee/bid bond, performance
guarantee, advance payment guarantee, payment guarantee for
migrant workers’ wages, and project quality guarantee. Fumin Bank
has realized full digitalization in respect of deposit-taking, loan-
granting and remittance services, and launched featured digital
products such as Fumian Bao, Fuyi Loan, Fushui Loan, and E-bills
Quick Discounting. In the future, the Company will continue to
expand, create and operate more digital financial service scenarios,
and develop more standardized digital products to empower the
high-quality development of the industrial entities.

Supported by organizational restructuring, we will upgrade our
business networks and processes. Specifically, we will set up a
digitalization office led by our chairman to organize and mobilize all
resources available to reshape our digitalization programs; we will
speed up the digitalization process in our key business regions, fully
upgrade existing offices and companies, and establish presence in
areas where we have no offices as soon as possible; and we will
set up shared middle and back offices to provide support for front-
line business departments. Through continuous adjustment and
optimization of our organizational structure, our corporate vitality,
cohesion, creativity and competitiveness will be enhanced.

In pursuit of business growth driven by innovative mechanism
and talent, we will build a talent team for digital transformation.
Specifically, we will build a talent pool for digitalization, and create
a team with young, creative, professional and bold members to
press ahead with our digitalization; we will train and introduce digital
professionals and young people in various ways, attract talented
people of all kinds through internal training, external recruitment,
flexible employment and other channels, and build our leadership,
execution capability and competitiveness in digitalization; and we
will develop a remuneration system that is more market-oriented
and competitive to fully motivate our employees and realize the
vision to co-construct a platform, co-create a business and share
our values.

Hanhua Financial Holding Co., Ltd.
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DIRECTORS’, CHIEF EXECUTIVES’ AND
SUPERVISORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2022, the interests or short positions of the directors
(“Directors”), the chief executives of the Company and the
supervisors of the Company (the “Supervisors”) in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which were required,
(@) to be notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which they are taken or deemed to have under such provisions of
the SFO); or (b) to be recorded in the register required to be kept
under section 352 of the SFO; or (c) to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) were as
follows:

(i) Interests in the Company
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EE RETHRAEBREERRG
REEROD zEER AR

R2022F6A308 ARBEE([E
E|) ARRARSITBRABERARQFE
= ([EE])RAEAQR A RETMEEEE
(EERBHFLRBERMN(IBERBE
BB ) EXVER) 2 B - BRI A% D k&
EEREAEHQBEBEESFMBEIRHE
XVESE7 KR8y WRAMA NG R EBH A
RGFMBERRA ([BRAT]) 2 S IH%
E(RERSEREELERPEEN 2%
ERXEEERERBITR 2B A
B) H(b)BRAREZES KB EKH
BIGEHFE2ERMAZEES AR
B (C)RIEB R ATES EmRA ([ LR
Al SR +FTE E BT AESHITE
AR GMIZESR ([ZESR])EBA
RRABI KRR 2 BZIORBFNHAT -

(i) REDANES

Approximate Approximate
No.of  percentage in percentage
shares held  relevant class in total share
Name of Shareholder Position Class of share Nature of interests (Shares)  of share (%)* capital®
HERRLE EREBY
RERBHA BlZ#H 2B
BRRERB B B8R BEiE (B) B (%)@ B (%)@
Zhang Guoxiang Director Domestic Share Beneficial owner/ 453,185,762 13.21 9.85
REIH = WE K Interests of controlled  (Long position)
corporation® (FE)
ERBAN/XE
EEERD
H Shares Beneficial owner® 585,971 0.05 0.01
HIR ERBEAY (Long position)
(%)
Wang Fangfei Director Domestic Share Interests of controlled 231,532,653 6.75 5.03
IFE S NER corporation? (Long position)
RELERER? (H8)
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Approximate Approximate
No. of  percentage in percentage
shares held  relevant class in total share
Name of Shareholder Position Class of share Nature of interests (Shares)  of share (%) capital®
HERROE EREBH
BERAEE B2 ZHA
RRER B %43 3 Bl BimME (B&) Bt (%) B2 (%)
Cui Weilan Director Domestic Share Beneficial owner 2,058,742 0.06 0.04
ERAE ) NE R ERBEA (Long position)
(8)
H Share Beneficial owner® 648,005 0.08 0.01
HE% BERBEBAO (Long position)
(48)
Liu Jiaoyang Director Domestic Share Beneficial owner 441,159 0.01 0.01
%5 £ WE K BREBA (Long position)
(58)
Li Ruping Supervisor Domestic Share Beneficial owner 2,352,848 0.07 0.05
FF EE NE K ExBBEA (Long position)
(#%8)
Chen Zhonghua Supervisor Domestic Share Beneficial owner 441,159 0.01 0.01
FRep g BEx NER ExHBA (Long position)
(#8)
Qin Yong Supervisor Domestic Share Beneficial owner 588,212 0.02 0.01
e Ex NE R ERBEEA (Long position)
(#78)
Notes: Hat
1. Mr. Zhang Guoxiang directly holds approximately 66.89% of 1. REFELEEERBEEEZESRK
the equity interest of Chongging Huitai Investment Co., Ltd.* EHEBRAB([E%H&])MNEH66.89%
(“Huitai”), which directly holds 450,416,901 domestic shares R MEFANEZERFBEARQA
of the Company (‘Domestic Shares”). Accordingly, Mr. Zhang 450,416,901 8 AW & & - A 11t -
Guoxiang is deemed to be interested in the 450,416,901 RBEIHETERBERERFEEN
Domestic Shares held by Huitai. Mr. Zhang Guoxiang also directly 450,416,901k A E P 4 B #
holds 2,768,861 Domestic Shares. moREFEAETEEFEERARA
2,768,861 A& % °
2. Ms. Wang Fangdfei directly holds 55% of the equity interest of 2. IFFELLTEERBEEENLER

Chongging Jiulong Investment Co., Ltd.* (“Chongqing Jiulong”),
which directly holds 231,532,653 Domestic Shares. Accordingly,
Ms. Wang Fangfei is deemed to be interested in the 231,532,653
Domestic Shares held by Chongging Jiulong.

Hanhua Financial Holding Co., Ltd.
RESERPERAH

EERAR(EBAE])M55%
RE MEBNLENEEFEAA
7)231,532,653 A& M- At £
FREZRITHEBEEEENETEN
231,532,653 N E IR A # B e



(i)

3. Mr. Zhang Guoxiang and Mr. Cui Weilan acquired the H shares of
the Company (“H Shares”) through share incentive scheme.

4. As at 30 June 2022, Company had 4,600,000,000 issued shares,
comprising 3,430,000,000 Domestic Shares and 1,170,000,000
H Shares.

Save as disclosed above, as at 30 June 2022, none of
the Directors, the chief executives of the Company or the
Supervisors had any interests or short positions in any shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of SFO)
which are required (a) to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they are
taken or deemed to have under such provisions of the SFO); (b)
to be recorded in the register required to be kept under section
352 of the SFO; or (c) to be notified to the Company and the
Stock Exchange pursuant to the Model Code.

Interests in associated corporations

None of the Directors, the chief executives of the Company
or the Supervisors had any interests or short positions in
any shares, underlying shares and debentures of associated
corporations (within the meaning of Part XV of SFO) of the
Company.

(ii)
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2022, the persons (not being a Director, chief
executive of the Company or Supervisor) or corporations who have
interests or short positions in the shares or underlying shares of
the Company which are required to be notified to the Company
and the Stock Exchange under Divisions 2 and 3 of Part XV of the
SFO and recorded in the register required to be kept under section
336 of the SFO and who were directly and/or indirectly deemed to
be interested in 5% or more of the nominal value of any class of
share capital carrying rights to vote in all circumstances at general
meetings of the Company are listed as follows:

FTERRARO RAERBKRD Z#
mRKR

MR2022F6 A30H  RARR 2B 48
B PEEREESRBEENEXV
HE2RIDHWAERARAR RBEZFTHE
CHFIRR RTLABEEALPE
GBI £33k BEETF 2 ELMARZEZE
AR RWEE KRB ERERK
EREMTREABERL TEARBREXR
eREZEMBENRACEABETEESS
AL ZHHEZ AT (AR TES
BERTBRABRESE)RARIEHAT :

Approximate

No. of percentage in Approximate

shares held relevant class of  percentage in total

Name of Shareholder Class of share Nature of interests (share) share (%)?  share capital (%)?

BEROHE EEBRDER EREEH

BRRER R4 85 ERMEE (R) BAE D (%)@ BABED (%)

Huitai Domestic Share Beneficial owner 450,416,901 13.13 9.79
2% NE K ExEEA (Long position)
(#8)

Loncin Holdings Co., Ltd.* Domestic Share Beneficial owner” 432,188,780 12.60 9.40
BEEERERAR NER EREBEAD (Long position)
(H#8)

Loncin Group Co., Ltd.* Domestic Share Interests of controlled 432,188,780 12.60 9.40
BEEEERLA NER corporation(” (Long position)
AR (#%8)

Shenzhen Jinling Huaruan Domestic Share Beneficial owner 280,000,000 8.16 6.09
Xintai Investment Partnership W& K BEREBA (Long position)
(Limited Partnership)* (1F8)

R eEEERFREGB X
(BR&®)

Beijing Daoyang Zhengde Domestic Share Beneficial owner 270,000,000 7.87 5.87
Information Consulting Co., Ltd.* W& K BEREBA (Long position)
TREHEREEEATRAR (#8)

Wang Mingyue Domestic Share Beneficial owner 269,824,593 7.87 5.87
I8 A NER ExHBA (Long position)
(H#8)

Hanhua Financial Holding Co., Ltd.
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Approximate

No. of percentage in Approximate

shares held relevant class of  percentage in total

Name of Shareholder Class of share Nature of interests (share) share (%)?  share capital (%)®?

FERGEE HEBERGER NS

BRRER B4R EEME (R) BAE D (%)@ BRED (%)

Chongaing Qianbaitai Management Domestic Share Beneficial owner 249,136,926 7.26 5.42
Co., Ltd.* W& K BREBA (Long position)
EETAAGEERBRAA (8)

Chonggaing Jiulong Domestic Share Beneficial owner 231,532,663 6.75 508
BENE NER ExBEA (Long position)
(fF2)

GF Fund Management Co., Ltd. H Share Beneficial owner 237,016,000 20.26 5.15
BRECEBERAA HR BEREBA (Long position)
(8)

China International Capital Corporation  H Share Beneficial owner 138,914,000 11.87 3.02
FEERSHRNERAAF HER BREBA (Long position)
(8)

Shandong State-owned Assets H Share Beneficial owner 95,000,000 8.12 2.07
Investment Holding Co., Ltd.* HA% ExBEA (Long position)
LWREBEEEERROHER AR (fF2)

Golden Sapientia Investments Ltd. H Share Beneficial owner 76,000,000 6.50 1.65
2BREABRLA Hi& ERBEA (Long position)
(8)

Max Wisdom International H Share Beneficial owner 75,322,000 6.44 1.64
Industrial Limited HRR BREBA (Long position)
BREREEXER AR (8)

Hongkong Guanyu Feng Limited H Share Beneficial owner 58,804,864 5.03 1.28
ABTEFERDF HE EXHEA (Long position)
(fF2)

Notes: Kiat -

1. Loncin Group Co., Ltd.* (“Loncin Group”) directly holds 98% of the
equity interest of Loncin Holdings, which directly holds 432,188,780
Domestic Shares of the Company. Accordingly, under the SFO, Loncin
Group is deemed to be interested in the 432,188,780 Domestic Shares

held by Loncin Holdings Co., Ltd.* (“Loncin Holdings”).

2. As at 30 June 2022, the Company had 4,600,000,000 issued shares,
comprising 3,430,000,000 Domestic Shares and 1,170,000,000 H

Shares.

1. BRESEEEFAREIERMN8Y
BE mMESERIEESFEELARQF
432,188,780k W E ik - A itt, - BIEFEFH K
HERY BEEEEyREERESTERE
B 1)432,188, 780 N E R B = ©

2. F2022%6A30H  ARFREEHITRER
/53,430,000,0000% K HA% A&1,170,000,000
% - 7K X T /B 4,600,000,0000% & 3% 17 i

1/\ 5
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DIRECTORS’, CHIEF EXECUTIVES AND
SUPERVISORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

None of the Directors, chief executives, Supervisors or any of
their respective associates was granted by the Company or its
subsidiaries any right to acquire shares or debentures of the
Company or any other body corporate, or had exercised any such
right during the six months ended 30 June 2022.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2022, there was no purchase,
sale or redemption of any listed securities of the Company by the
Company or any of its subsidiaries.

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company (the “Audit Committee”)
comprised two independent non-executive Directors, namely
Mr. Qian Shizheng and Mr. Yuan Xiaobin and one non-executive
Director, Ms. Liu Jiaoyang. Mr. Qian Shizheng is the chairman of
the Audit Committee. The unaudited consolidated interim financial
information for the six months ended 30 June 2022 and this interim
report have been reviewed by the Audit Committee. This interim
financial report has been prepared in accordance with the applicable
disclosure provisions of the Listing Rules, including compliance with
Hong Kong Accounting Standard 34, Interim financial reporting,
issued by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of Interim Financial Information
Performed by the Independent Auditor of the Entity, issued by the
HKICPA.

Hanhua Financial Holding Co., Ltd.
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CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of
corporate governance and has steered its development and
protected the interests of its shareholders in an enlightened and
open manner.

The Board comprises two executive Directors, five non-executive
Directors and five independent non-executive Directors. The
Board has adopted the code provisions (the “Code Provisions”)
of the Corporate Governance Code as set out in Appendix 14 to
the Listing Rules. For the six months ended 30 June 2022, the
Company has complied with the Code Provisions.

The Company passed a special resolution at the annual general
meeting of the Company for 2021 (“2021 AGM”) and approved the
Annual Plan of External Guarantee (Non-guarantee Business) in the
year of 2022. As of 30 June 2022, the Company has provided a
guarantee amount of RMB22.30 billion for its subsidiaries.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the code of practice
for carrying out securities transactions by the Directors and the
Supervisors. After having made specific enquiries with all the
Directors and the Supervisors, they have confirmed full compliance
with the relevant standards stipulated in the Model Code during the
six months ended 30 June 2022.

CHANGES OF INFORMATION OF DIRECTORS
AND SUPERVISORS

As at the date of this report, the Directors and Supervisors
confirmed that there is no information which is discloseable
pursuant to the requirements under Rules 13.51B of the Listing
Rules.
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INTEREST OF DIRECTORS IN A COMPETING
BUSINESS

None of the Directors and their respective close associates had an
interest in a business which competes or may compete with the
business of the Group during the six months ended 30 June 2022.
The Company has no controlling shareholding (as defined under the
Listing Rules) during the period.

SUBSIDIARIES’ GUARANTEE

As of 30 June 2022, the actual balance of guarantees provided by
the Company for external financing of subsidiaries (in which the
Company has a direct or indirect shareholding of over 50%) did not
exceed the authorization limit granted at the 2021 AGM, with a total
of RMB1.011 billion, accounting for 4.53% of the total authorization
limit. The top three subsidiaries with the highest proportion are:
Chongging Changjiang Financial Factoring Co., Ltd.* (406 million);
Chongging Hanhua Asset Management Co., Ltd.* (268 million);
Liaoning Fuan Financial Asset Management Co., Ltd.* (138 million).

SUBSEQUENT EVENT

Except as disclosed in this report, no other significant event took
place after 30 June 2022 and up to the date of this report.
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Independent Review Report

Review report to the board of directors of Hanhua Financial
Holding Co., Ltd.

(A joint stock company incorporated in the People’s Republic of
China with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages
35 to 88 which comprises the consolidated statement of financial
position of Hanhua Financial Holding Co., Ltd. (the “Company”) and
its subsidiaries (collectively the “Group”) as of 30 June 2022 and the
related consolidated statement of profit or loss, statement of profit
or loss and other comprehensive income and statement of changes
in equity and condensed consolidated cash flow statement for the
six months period then ended and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of an interim financial report
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34, Interim financial reporting, issued
by the Hong Kong Institute of Certified Public Accountants. The
directors are responsible for the preparation and presentation of the
interim financial report in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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Independent Review Report

B EHRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the entity,
issued by the Hong Kong Institute of Certified Public Accountants.
A review of the interim financial report consists of making enquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in
an audit. Accordingly we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2022
is not prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34, Interim financial reporting.

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

30 August 2022

Hanhua Financial Holding Co., Ltd.
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Consolidated Statement of Profit or Loss — unaudited
EiTHNEHERZR

For the six months ended 30 June 2022 o EH £202296 A30H 1618 A
BEAEIN HUAREFTIIR)

5& n‘g

(Expressed in Renminbi (‘RMB”)’000 unless otherwise indicated) ( B&

Six months ended 30 June

H Z6H30H 1L6{E B
2022 2021
2022%F 20214
Note RMB’000 RMB’000
Bt AR¥ T AR%FT
Guarantee and consulting fee income ¥R & &8 E U A 199,403 269,098
Guarantee handling expenses BERFEEIL (56,032) (26,429)
Net guarantee and consulting EREEREFRA
fee income 143,371 242,669
Interest and handling fee income FIERFEEBIKA 196,552 314,006
Interest and commission expenses MBERFEESH (97,276) (182,955)
Net interest and handling fee income RS8N FABFMA da) 99,276 131,051
Net fee and interest income FFEERINEKA 242,647 373,720
Net trading gains R 5 F W ax 340 40,559
Net foreign exchange losses PE R K (2,136) (160)
Other operating income, net H b8 & F WA 4(b) 17,153 27,718
Operating income EEWA 258,004 441,837
Share of profits of associates ﬂﬂ“‘ B ERRKE W 40,863 39,584
Share of profits of joint ventures TR ETEBRNTERER - 9,677
Reversal for guarantee losses L @ EREEEES 146,968 47,705
Impairment losses BERBEBX (115,002) (77,516)
Operating expenses ZiE 4(c) (256,082) (318,788)
Other net losses HhE18 5 58 (8,892) (3,585)
Profit before taxation i A0 F 65,859 138,914
Income tax Fris i 5 (37,567) (37,870)
Profit for the period B A FE 28,292 101,044
Attributable to: SRR
Shareholders of the Company ZN/NG S 18,093 92,020
Non-controlling interests FEFE B M = 10,199 9,024
Profit for the period B A R E 28,292 101,044
Earnings per share FRWKE
Basic and diluted (RMB) ERRWE (L8NNG
AR#T) 6 0.00 0.02

The notes on pages 44 to 88 form part of this interim financial

report.

SE44 B 88 H FTEL M TERE A AN P HARA 75 3R
wE &

Interim Report 2022
—E-_FrhHRE

35



36

Consolidated Statement of Profit or Loss and Other Comprehensive Income - unaudited

AEETNEHBEERHMBEESRER

For the six months ended 30 June 2022 o #; £202246 A30H 1-61 A

(Expressed in RMB’000 unless otherwise indicated) (B X B B A Ao G AARETTIIR)

Six months ended 30 June

H Z6H30H 161 B
2022 2021
2022%F 20214
RMB’000 RMB’000
AR¥ T ABRBTFT
Profit for the period B FE 28,292 101,044
Other comprehensive income HAHMEZEWE (R
for the period (after tax and EFHEH D ERAER):
reclassification adjustments):
ltems that may be reclassified ARER BN BEEEIER
subsequently to profit or loss:
Exchange differences on translation of BREGINAE R R B HRER A
financial statements of overseas subsidiaries PE H =58 (4,415) 1,302
Total comprehensive income HAGZEeEWRE s
for the period 23,877 102,346
Attributable to: BER:
Shareholders of the Company ZN/NG S 13,678 93,322
Non-controlling interests FEPE M = 10,199 9,024
Total comprehensive income for the period R4 & W EH S 5T 23,877 102,346

The notes on pages 44 to 88 form part of this interim financial F44 8 £88E AT M T B A A R BB 75 3R

report. FKH—EB7 o
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Consolidated Statement of Financial Position — unaudited
KBTS T AR R R

At 30 June 2022 ¢ 22022456 H30H

(Expressed in RMB’'000 unless otherwise indicated) (&

BRI AAARETTHR)

At 30 June At 31 December

2022 2021
20224 20214
6H30H 12H31H
Note RMB’000 RMB’000
iokz3 AR T T ARBFr
Assets BE
Cash and cash equivalents I ea 7 332,655 795,039
Time and restricted bank deposits HAPR 7E31E A LA £ #Y e A
FRMEFLHERRES 1,554,387 1,753,578
Trade and other receivables JrE U B L th [ Uk SR IE 8 1,619,995 2,067,173
Receivables for factoring business JE U (R 12 308 9 1,064,609 1,112,142
Loans and advances to customers BERERKRER 10 1,586,698 1,311,542
Financial assets measured at LWAREBEFEBEES
fair value through profit or loss FFTAEHERNEREE 11 1,862,440 1,807,759
Finance lease receivables & W gh & FH & 3 12 85,726 91,665
Repossessed assets KEEE 281,220 297,300
Investment property and HENFEHERMERE
property, plant and equipment B 13 1,034,300 1,074,019
Intangible assets | EE 90,914 92,359
Interest in associates RAEARRHEIR & — B2 % 1,603,381 1,505,151
Goodwill BES 9,720 9,720
Deferred tax assets RSN EE 14 427,703 439,658
Total assets BEEAT 11,553,748 12,357,105
Liabilities =K
Interest-bearing borrowings FFEfER 15 2,694,442 3,177,905
Financial assets sold under EROEcHERE
repurchase agreement 16 92,031 90,264
Deferred income REHEFEES 207,247 234,482
Provisions for guarantee losses EREEEES 175,161 322,129
Customer pledged deposits FEARES 17 39,221 42,401
Accruals and other payables FEET K H Ath & 1~ 5B 18 311,259 335,129
Current tax liabilities EHMETAE 74,185 93,366
Lease liabilities HEARE 12,531 24,144
Total liabilites ~~ ~~ &f@&% 3606077 4319820
NET ASSETS BEE 7,947,671 8,037,285
The notes on pages 44 to 88 form part of this interim financial F448 =88 B FTH M s #E A AN R HA B 7%
report. MR —Z Do
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Consolidated Statement of Financial Position — unaudited

AEFTTHE SR R

At 30 June 2022 ¢ 72202246 H30H

(Expressed in RMB’000 unless otherwise indicated) ([ X B B A A5 G AARETLIIR)

At 30 June At 31 December

2022 2021
202245 R20214F
6H30H 12H31H
Note RMB’000 RMB’000
k=3 AR FT AREFor

CAPITAL AND RESERVES EAXR#EE 19
Share capital % AR 4,600,000 4,600,000
Reserves ] 2,729,197 2,736,115

Total equity attributable to AATREEGRAEEE

shareholders of the Company 7,329,197 7,336,115
Non-controlling interests FFEEFIMRER 20 618,474 701,170
TOTAL EQUITY XA 7,947,671 8,037,285

Approved and authorised for issue by the board of directors on 30
August 2022,

LEESHERIFER2022F8 A30H °

Name: Zhang Guoxiang Name: Ren Weidong

Position: Chairman of the Board Position: Chief Financial Officer
o B AR
EFETFE BEREUEE

The notes on pages 44 to 88 form part of this interim financial
report.
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Consolidated Statement of Changes in Equity — unaudited
REETTNEHRRERESE K

For the six months ended 30 June 2022 e & £202246 H30H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T THR)

Attributable to equity shareholders of the Company

ARARERE AR
Non-
Share Share Capital Exchange Surplus General Retained controling Total
capital premium reserve reserve reserve reserve earnings Subtotal interests equity
HERR —#& EEEE REER
BA  RAEE  BARE MEEE RBDE BEREE  AOENE It 5 Ch

RMBU0O  AMBUOO  AUBUOO  AUBUOO  AUBOOO  AWBDOD  AWBDOD  AWBUOD  AMBUOD  AMBUOD
AERTE ARETL ARETL ARETL ARETL AREFL ARETL ARETL ARETL ARETZ

Note 190) ~ Note 19¢)) ~ Note 19¢)ii)  Note 19¢))  Note 19¢)ii)  Note 19¢)iy) Note 20
fizige)  BEel)  HEe  WiEew)  BEel)  BE19e)) W20
Balance at 1 January 2021 20211 B1AMEE 4,600,000 1,270,924 464,008 1,479 179,097 348,578 529,240 7,393,326 703,612 8,096,938
Changes in equity HZ202156A30A L
for the six months ended [EEE kY $-3-3]
30 June 2021:
Profit for the period HnfE = = - - - - 92,020 92,020 9,024 101,044
Other comprehensive income Etoir e - - - 1,302 - - - 1,302 - 1,302
Total comprehensive income SEREA - - - 1,302 - - 92,020 93,322 9,024 102,346
Cash dividends declared topayto  FIRRE A& H £ K
the equity shareholders of
the Company - - - - - - (138,000) (138,000) - (138,000)
Cash dividends paid to ARG ER T2
non-controlling interests RERE - - - - - - - - (34,755) (34,755)
Appropriation to surplus reserve RENRBATE - - - - 28,124 - (28,124) - - -
Purchase equity interest from BEFEHIHER
non-controlling interests - - 472 - - - - 472 (5,472) (65,000)
Balance at 30 June 2021 1202156 530R 4 E 4,600,000 1,270,924 464,480 2,781 207,221 348,578 455,136 7,349,120 672,409 8,021,529

The notes on pages 44 to 88 form part of this interim financial FA44EH Z88H P # Mt 7 18 5K 2 o HA Bt 15
report. WMERB—Z Do
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Consolidated Statement of Changes in Equity — unaudited
AEETHNEORRAEREER

For the six months ended 30 June 2022 ¢ & £2022%6330H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B B A Ao G AARETTIIR)

Attributable to equity shareholders of the Company

ARAREREAER
Non-
Share Share Capital Exchange Surplus General Retained controling Total
capital premium resenve reserve reserve reserve earnings Subtotal interests equity
MERR —#& FEHE RRER
BA RAEE  BARE MEEE RHDE REREE  AOENE gt 3o A3t

RMBUO0O  AMBUOO  AUBUOO  AUBUOO  AUBOOD  AWBOOD  AWBDOD  AMBUOD  AUBUOD  AMBUOD
AEETL  ARETL ARETL ARETL ARETFr ARETFL ARETL ARETL ARETL ARETZ

Note 1916)  Note 19¢)f) ~ Note 19¢)fi) ~ Note 19(c)fy) ~ Note 19()fii)  Note 19¢)iy) Note 20
Waiae)  Kaaon  MEGOm  WEGen  KEGe  KE9e) )
Balance at 30 June and 202156A300 HEAE
1 July 2021 4,600,000 1,270,924 464,480 2,781 207,221 348,578 455,136 7,349,120 672,409 8,021,529
Changes in equity HEN21F12A318 1L
for the six months ended 6ERHBNERED
31 December 2021:
Prot for the perod gz = - = = - - (1829 (15298  25% 11,208
Other comprehensive income Atiirake - - - 2,293 - - - 2,293 - 2,003
Total comprehensive income Gelmast - - - 2,298 - - (15,208) (18,005) 26,596 13,591
Appropriation to general reserve 12— kBB - - - - - 22,068 (22,068) = = =
Capital injection in subsidiaries FEGIRERTAR
from non-controlling interests Jid- - - - - - - - - 6,000 6,000
Cash dividends paid to ezl $53pa
non-controling interests ReRE - - - - - - - - (3,839) (3,835)
Balance at 31 December 2021  RA2021E12831AMEE 4,600,000 1,270,924 464,480 5,074 207,221 370,646 47,770 7,336,115 701,170 8,037,285

The notes on pages 44 to 88 form part of this interim financial F448 E88H T M 5 18 A A8 HA B 75
report. WMEH—F Do

Hanhua Financial Holding Co., Ltd.
RESERPERAH



Consolidated Statement of Changes in Equity — unaudited
RETHNEHRREREBR

For the six months ended 30 June 2022 e & £202246 H30H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T THR)

&

Attributable to equity shareholders of the Company

KRAREREAER
Non-
Share Share Capital  Exchange Surplus General Retained controlling Total
capital premium reserve reserve reserve reserve earnings Subtotal interests equity
PEER - FEHY RRER
BEx  RBEE BA0R  FEER BBOR BRER AAENE Nt i &it
RMB000  RMB000  RMB'000 RMB000  RMB000  RMB000  RMB'000 RMB000  RMB000  RMB'000
ARBFL ABETR ARBFL ARETT AREFL  ARETT  AREFZ  ARETT  AREFZ  AREFZ
Note 19%)  Note 19¢)) ~ Note 19¢)ii)  Note 19¢)) ~ Note 19¢)ii)  Note 19¢)iy) Note 20
Wil HE19e  WEe)  BEIGe)  WEel) W96 Hiit2o
Balance at 1 January 2022 #0251 A1ANEE 4,600,000 1,270,924 464,480 5,074 207,221 370,646 M7,770 7,336,115 701,170 8,037,285
Changes in equity HZ2022F6A30A L
for the six months ended [EEE kY $-3-3]
30 June 2022:
Profit for the period BAME - - - - - - 18,093 18,093 10,199 28,292
Other comprehensive income Etoirala - - - (4,415) - - - (4,415) - (4,415)
Total comprehensive income GRKEAR - - - (4,415) - - 18,093 13,678 10,199 23,877
Cash dividends paid to ARG ER T2
non-controlling interests RERE - - - - - - - - (5,709) (5,709)
Appropriation to surplus reserve RENRHATE - - - - 15,522 - (15,522) - - -
Capital injection in subsidiaries ~ FE¥E Bl HEEZ R TAE
from non-controlling interests TE - - - - - - - - 4,800 4,800
Purchase equity interest from BEFIIHER
non-controlling interests - - (20,596) - - - - (20,59) (91,986) (112,582)
Balance at 30 June 2022 202256A30A 4% 4,600,000 1,270,924 443,884 659 202,743 370,646 420,341 7,329,197 618474 7,947,671

The notes on pages 44 to 88 form part of this interim financial

report.
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Condensed Consolidated Cash Flow Statement — unaudited
AREBTNWEHASHEESRER

For the six months ended 30 June 2022 o #; £202246 A30H 1-61 A

(Expressed in RMB’000 unless otherwise indicated) ( F 3 &

SEEN BAARE T TIIR)

Six months ended 30 June

HZ=6H30H LL61E A
2022 2021
2022%F 20214
RMB’000 RMB’000
AR¥ T ABRBTFT
Operating activities KETEH
Cash generated from operations KL EEE Eﬁﬁfﬁi 170,204 925,993
PRC income tax paid SR FTISTRX (44,793) (57,541)
Net cash generated from RETHEENRSFHE
operating activities 125,411 868,452
Investing activities REETH
Proceeds from sale of investments BB EERIA 169,681 244,624
Proceeds from investments and SREEFAHHEINEEE
dividends received U z5 Uk B E’Jfﬁé 2,266 1,752
Proceeds from sale of property, BEWE WE fZEK
plant and equipment and B 3EmE & EMEKIEB
other non-current assets 1,728 481
Purchase of equity interests of S |$ ﬁé U
subsidiaries from non-controlling M BB~ B AR A =2 A ) 3R 0B
interests (51,626) (5,000)
Payment for the purchase of ZNEEYE - WEKE 1% )4
property, plant and equipment E A IERENE E R T
and other non-current assets (13,668) (6,242)
Payments on acquisition of X R E R FIA
investments (125,068) (152,288)
Net cash (used)/generated RETEH (FR) ELEW
from investing activities HERE (16,687) 83,327

The notes on pages 44 to 88 form part of this interim financial

report.
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Condensed Consolidated Cash Flow Statement — unaudited
RAEETWEHASHBEERER

For the six months ended 30 June 2022 o & £202246 30H |-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X & S A Fr#E s - HAARE T TIIR)

Six months ended 30 June

H Z6H30H 1L6{E B
2022 2021
2022%F 20214
Note RMB’000 RMB 000
Bt AR¥TFT AR%Fr
Financing activities EE5TH
Proceeds from capital injection of IR IR R B AT
non-controlling holders 4,800 -
Net increase/(decrease) of ELEEEREERAF
financial assets sold under i, OBl )58
repurchase agreement 1,777 (121,700)
Net decrease of interest-bearing FEEFER AR
borrowings (460,236) (1,501,755)
Dividends paid to non-controlling [r) FE 122 1) 14 25 S AT D AR B,
interests (5,709) (34,755)
Interest paid BEEFFNELZANES (103,422) (141,779)
Capital element of lease rentals paid YR EER SN ALY (7,039) (10,079)
Interest element of lease rentals paid TR EERESHHA B (1,060) (666)
Net cash used in financing activities SREFBHEAMRLFR (570,889) _ (1,810,734)
Net decrease in cash and EWMESRDFE
cash equivalents (462,165) (858,955)
Cash and cash equivalents 1A1RBEERESEEY
at 1 January 795,039 1,505,187
Effect of foreign exchange rate NEEZ=SEHTE
changes (219) (160)
Cash and cash equivalents 6A30ERERRAEEEY
at 30 June 7 332,655 646,072

The notes on pages 44 to 88 form part of this interim financial

report.
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Notes to the Unaudited Interim Financial Report

xR

RET PR R E T

For the six months ended 30 June 2022 o & £202246 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B B A Ao G AARETTIIR)

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited, including compliance with Hong
Kong Accounting Standard (HKAS) 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified Public
Accountants (HKICPA). It was authorised for issue on 30
August 2022.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2021 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2022 annual financial
statements. Details of any changes in accounting policies are
set out in Note 2.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may differ
from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2021 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of
the information required for a full set of financial statements
prepared in accordance with Hong Kong Financial Reporting
Standards (HKFRSs).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the HKICPA. KPMG'’s independent review report to the Board
of Directors is included on pages 33 to 34.
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Notes to the Unaudited Interim Financial Report

REE

ERr PR RS M EE

For the six months ended 30 June 2022 o & £202246 30H |-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T THR)

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments to HKFRSs
that are first effective for the current accounting period of the
Group:

e  Amendments to HKAS 16, Property, plant and equipment:
Proceeds before intended use

° Amendments to HKAS 37, Provisions, contingent liabilities
and contingent assets: Onerous contracts —cost of
fulfilling a contract

None of these developments have had a material effect on
how the Group’s results and financial position for the current or
prior periods have been prepared or presented in this interim
financial report. The Group has not applied any new standard
or interpretation that is not yet effective for the current
accounting period.

SEGMENT REPORTING

The Group manages its business by business lines. In a
manner consistent with the way in which information is
reported internally to the Group’s most senior executive
management for the purposes of resource allocation and
performance assessment, the Group defines reporting
segments based on the following operating segments:

Digital services

This segment, building upon the Group’s financial technology
(fintech) system and digital risk control model, provides
standardized, automated and batch-based fintech services
for micro, small and medium-sized enterprises (‘MSMEs”)
and individual customers in specific transaction scenarios and
industrial chains, mainly including electronic guarantee, and
micro and small-sized businesses targeted fintech services.

ERRREE

RAFBHRRBE ~AEEHZE
MBBREEEMATEBGHMA
EEMN(BEMBREER) B
CHIE

N\

e H(EAEMBHREEAFI16
) NIBR] — T8 E B FE K
# - 22 2 B E A (2 A BE BT A9
Yozt

e H(FAMBHEERFI7
) MIER] —EE X BFREMN
KEBE - ERIEERA-FEXN
A

MECAHAREREEE M E R
TRRHEL2ZIAEERAHE K
BERRNRERMBRRAEEKN
FENE - AEE R KRERETM
FEE A S FT HIE R A R0 3T 2 A
S FRRE

7 BB

AEERBEBGRRETEBER -
AEBEBNKEDEC R EREREX
Bl — W H A H 5L AR
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Notes to the Unaudited Interim Financial Report
REETP B BERE M

For the six months ended 30 June 2022 o & £202246 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B B A Ao G AARETTIIR)

SEGMENT REPORTING (CONTINUED)

Digital finance

This segment provides offline financing products and guarantee
services for MSMEs and individual customers through the
Group’s financing guarantee and financial factoring companies,
mainly including bond guarantee, performance guarantee,
entrusted loans and receivables factoring. This segment
also covers the Company’s equity investment in commercial
banking.

Capital investment and financial asset management

This segment provides capital investment services to certain
small and medium-sized enterprises with growth potential and
value by utilization of the Group’s own funds and funds raised
through cooperation with external institutions, and includes
partnership with banks and other financial institutions to carry
out distressed asset management business.

Others

This segment represents the managerial functions of the
headquarters and other business lines and operational results
that cannot be completely categorized into any of the above
segments.

(a) Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the Group’s
senior executive management monitors the results, assets
and liabilities attributable to each reportable segment on
the following bases:

Segment assets include all tangible, intangible assets and
current assets with the exception of deferred tax assets.
Segment liabilities include all liabilities managed directly
by the segments.

Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by those
segments and the expenses incurred by those segments
or which otherwise arise from the depreciation or
amortization of assets attributable to those segments.
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Notes to the Unaudited Interim Financial Report
REETP BB E ML

For the six months ended 30 June 2022 o & £202246 30H |-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T THR)

3 ZoHHmE (&)

of

3 SEGMENT REPORTING (CONTINUED)

(a) Segment results, assets and liabilities (Continued)

Internal charges and transfer prices are determined with
reference to market rates and have been reflected in the
performance of each segment.

Changes in disclosure of segment results and assets and
liabilities in the current period:

The Group has further strengthened the assessment and
management on business segments and optimized the
resource allocation at Group level during the reporting
period. The Group has comprehensively promoted digital
transformation, cancelled the original division of business
segments and reorganized business segments.

Compared to the prior years, the current segment
structure better reflects current management model of
the Group. The comparative figures for the six months
ended 30 June 2021 and 31 December 2021 have been
restated accordingly.

(a)

DEAE EEREE (H)

a2z e A BB B AN R E (B
B2BMSHNREE L ERE
EEDERRI P -

HAMABEE AERBER
BHREE OB

AEBEREHANE-TBILE
B0 B REHE - EIEMERDE
AREBEZEBEERF(CEE I
HTREMERBEDAE D W E
BTEBET-

EAAE %3 5 AR - TR
NEHFHRER T AEBEEHHHNE
R Bt #ZE202146 A30
H 1E61E A 12021412 A31H #
LhEEEE Eil -

Interim Report 2022
—E-_FrhHRE

47



Notes to the Unaudited Interim Financial Report

RAEFT PR E M

For the six months ended 30 June 2022 o #; £202246 A30H 1-61 A

(Expressed in RMB’000 unless otherwise indicated) (B X B B A Ao G AARETTIIR)

3 SEGMENT REPORTING (CONTINUED) 3 DEHE (F)

(a) Segment results, assets and liabilities (Continued) (a) 2BFB EERERE (&)
Information regarding the Group’s reportable segments H E2022F6A30H M AL EE
as provided to the Group’s most senior executive BEHEN AR D E 2D B E IR
management for the purpose of resource allocation and FFEDHBHEEN D EBET R
assessment of segment performance for the six months D
ended 30 June 2022 is set out below:

Six months ended 30 June 2022
B 2202256 A30R 618 A

Capital

investment

and financial

Digital Digital asset
services finance  management Others Total

EARERS
BRLBRE HPiem - REEEE it Rt
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETFR ARETT  ARETT ARETT AREF7
Net guarantee and consulting fee income ERRFZABFRA 63,910 79,461 - - 143,371
Net interest and handiing fee income/(expense) ~ FIERFEEFWA /(R iH) 50,228 34,400 17,310 (2,662) 99,276
Reportable segment income/(expense) AHRA/ (Zit) 114,138 113,861 17,310 (2,662) 242,647
Net trading gains/(losses) RHFBRE - 914 (537) 87) 340
Net foreign exchange losses B FEL - - - (2,136) (2,136)
Other net income EfFlA 2,049 1,297 5,132 8,675 17,158
Operating income BEWA 116,187 116,072 21,905 3,840 258,004
Share of profits/(losses) of associates HEBLMERINLENS/ (BR) - 36,600 4,978 (715) 40,863
Reversal for guarantee losses B ERKEERS 45,450 101,518 - - 146,968
Impairment losses EERBERX (1,956)  (103,361) (3,862) (5,823) (115,002)
Operating expenses EEI (52,605)  (105,056) (14,048) (84,373) (256,082)
Other net losses HEBxFE - (407) 44 (8,529) (8,892)
Reportable segment profit/(losses) before taxation 2 &5 a1,/ (B%) 107,076 45,366 9,017 (95,600) 65,859

Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report
REETP BB E ML

For the six months ended 30 June 2022 e & £202246 H30H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T THR)

3 SEGMENT REPORTING (CONTINUED) 3 oHHE (&)
(a) Segment results, assets and liabilities (Continued) (a) 2HAE - BEEREE (F)
At 30 June 2022
1202256 A30A
Capital
investment
and financial
Digital Digital asset
services finance management Others Total
EERERSE
FLRE  HFLER W HEEER Hit At
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AEEFT  ARETR ARETT  AREFT  ARETR
Segment assets PHEE 169,097 5,360,053 2,097,903 3,498,992 11,126,045
Segment liabilties PBaE (9,246)  (1,360,973) (077,415) (1,258,443  (3,606,077)
Six months ended 30 June 2021
B 2202156 H30H LE61E A
Capital
investment
and financial
Digital Digital asset
services finance  management Others Total
EXRERS
gThR® BTeR  BEEEE Hit At
RMB000 AMB000 RMB000 AMB000 RMB000
ANREFT AREFT  ARETT AREFT ARETZ
Net guarantee and consulting fee income BERRBAZFRA 33,289 209,380 - - 242,669
Net interest and handling fee income/(expense) ~ FIERFEEFUA/ (i) 72,510 80,101 7,520 (29,080) 131,051
Reportable segment income/(expense) AHWA/ (Ki) 105,799 289,481 7,520 (29,080) 373,720
Net trading gains X553 ER - - 28,850 11,709 40,559
Net foreign exchange losses R ERE - - - (160) (160)
Other net income EtRRA 362 3,146 1,786 22,424 27,718
Operating income BENA 106,161 292,627 38,156 4,893 441,837
Share of profits/{losses) of associates HBACERANRERS/ (BB) = 46,398 (4,043) @,77) 39,584
Share of profits/(losses) of joint ventures HABLERANRERE/ (BEB) - = (322) 9,999 9,677
Reversal for guarantee losses EOERKEEES 13,608 34,007 - - 47,705
Impairment losses EERBERL (8,872) (72,850) 773 3,433 (77,516)
Operating expenses BEYH (50,784)  (125456) (16,762)  (125786)  (318,788)
Other net losses EnBREFE - (264) (1) (3,320) (3,585)
Reportable segment profit/(losses) before taxation 2 &5 A FIE / (E%) 60,113 174,552 17,801 (113,552) 138,914
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Notes to the Unaudited Interim Financial Report
REETP B BERE M

For the six months ended 30 June 2022 o & £202246 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B B A Ao G AARETTIIR)

3 2oB®mE (&)

DEAE EEREE (H)

3 SEGMENT REPORTING (CONTINUED)

(a)

(a) Segment results, assets and liabilities (Continued)

At 31 December 2021
2021512 A31A
Capital
investment and

Digital Digital  financial asset
services finance  management Others Total
BEARERE
T RE  EFLeR REEER iy Bt
RMB 000 RMB 000 RMB 000 RMB 000 RMB 000
ANBETFT  AREFT ARETT  AREFT AEETT
Segment assets PHEE 183,375 4,614,670 2,457,122 4,662,280 11,917,447
Segment liabilties Bk (168100 (1889618  (1180446)  (1232046)  (4,319,820)
(b) Reconciliation of reportable segment assets (b) P BEEMNRAE
At 30 June At 31 December
2022 2021
20225 120214
6H30H 12H31H
RMB’000 RMB’000
AR¥TFT AR Fr
Assets BE
Reportable segment assets DEEE 11,126,045 11,917,447
Deferred tax assets RIEFTEHREE 427,703 439,658
Consolidated total assets BEAG 11,553,748 12,357,105

Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report
REETP BB E ML

For the six months ended 30 June 2022 o & £202246 30H |-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T THR)

4 PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging :

(@) Net interest and handling fee income

4 Al FE

BATAEE Ik

(@) MERFHEEFERA

Six months ended 30 June

E Z6H30H 1618 A
2022 2021
20224 20214
RMB’000 RMB’000
AR¥ T AR Fr
Interest and handling fee income FMERFEEBRARE:
arising from:
- Loans and advances to customers —BEWEREBR 73,366 116,873
— Factoring business —(RIBEF 36,634 76,410
— Cash at banks —IRITIF K 2,023 4,659
— Credit consulting services —ERARBE S BA
commission income 55,295 71,925
— Finance lease business —BEREERS 272 512
- Time and restricted bank deposits —HABR FE31E A LA A9 E 88
FRMFLERRES 24,099 33,397
— Other commission income —EMFEEWA 4,863 10,230
196,552 314,006
Interest and commission expenses FIERFHEEZHRH:
arising from:
— Interest-bearing borrowings —FTRER (81,699) (142,569)
— Financial assets sold under —EHOEcmEE
repurchase agreements (1,699) (6,504)
— Commission expenses paid —/NMEEREE T
in relation to SME lending business (2,769) (16,337)
— Interest on lease liabilities —MHEBERME (1,060) (666)
— Other interest and commission —HEMFERFEESTH
expenses (10,049) (16,879)
(97,276) (182,955)
Net interest and handling fee income FE R FEEZWA 99,276 131,051

Interim Report 2022
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TP R RS MR

xR

(b)

Other operating income, net

For the six months ended 30 June 2022 o & £202246 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B B A Ao G AARETTIIR)

4 PROFIT BEFORE TAXATION (CONTINUED) 4

BRI A (&)
(b) HBEE WA FE

Six months ended 30 June

B Z6H30H 6@ A
2022 2021
202245 20214F
RMB’000 RMB’000
AR T AR F T
Commission income of insurance RER 4 ANFEFBIA
brokerage business 10,383 14,473
Commission expenses of insurance R AFEBZ T
brokerage business (9,677) (13,091)
Gain on disposal of long-term BERBIRE K=
investments 2,490 14,952
Government grants BU 78 B 4,376 4,160
Dividend income from financial assets BEUNAAEBEITEN
measured at fair value SHMEEMREWA 2,266 1,752
Rental income from properties YIRS WA 4,579 4,839
Others Hfth 2,736 633
17,153 27,718

Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report
REETP BB E ML

For the six months ended 30 June 2022 o & £202246 30H |-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T THR)

(c) Operating expenses

4 PROFIT BEFORE TAXATION (CONTINUED) 4

BRI A (&)

(c) BEXH

Six months ended 30 June

B Z6H30H 618 A
2022 2021
202245 20214F
RMB’000 RMB’000
AR¥ T AR F T
Staff costs 8 T % i
— Salaries, wages, bonuses and —I% R 2RHR
other benefits H fth 12 7 123,004 158,974
— Contributions to retirement schemes — — & Z Xk 20,132 25,776
— Termination benefits — B R AE A 19,800 118
Depreciation expenses TEEA
— Owned investment property and —BEREEEHER
property, plant and equipment e S 27,300 28,733
— Right-of-use assets —EREEE 8,545 13,473
Amortisation expenses BEER 7,291 7,751
Travelling expenses EikE 3,772 7,870
Tax and surcharges e KM 5,526 6,944
Office expenses EZNE = 3,787 6,398
Others HAth 36,925 62,751
256,082 318,788
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Notes to the Unaudited Interim Financial Report
RETTPH MR HREM T

For the six months ended 30 June 2022 o & £202246 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B B A Ao G AARETTIIR)

xR

5

INCOME TAX 5 FEHR
Six months ended 30 June
E Z6H30H 1L61E A
2022 2021
2022%F 20214F
RMB’000 RMB’000
AR¥EFTT AR T
Current tax EHFER
Provision for PRC income tax AEAEHRFR BIFR IS HL (A7 7E)
for the period (Note) 25,612 9,739
Deferred tax (Note 14) EEFRBH (Kit14)
Origination and reversal of temporary R 0 2 A EE AR K [
differences 11,955 28,131
37,567 37,870

Note -

Except for Hanhua Financing Guarantee Co., Ltd., Chongqging Hanhua
Assets Management Co., Ltd., Chongging Hanhua Micro-credit Co.,
Ltd., Sichuan Hanhua Financing Guarantee Co., Ltd., Chongqging
Changjiang Financial Factoring Co., Ltd., Guiyang Yunyan District
Hanhua Micro-credit Co., Ltd., Beijing Hanhua Internet Technology
Co., Ltd., Sichuan Hanhua Micro-credit Co., Ltd., and Horgos Huiwei
Enterprise Management Consulting Co., Ltd., the Company and its
subsidiaries are subject to PRC income tax rate of 25%. Huiwei Hong
Kong Holding Co., Ltd., HWA Asset Management Limited and Hanhua
Hong Kong Holdings Co., Ltd. are subject to Hong Kong income tax
rate of 16.5%.

Hanhua Financing Guarantee Co., Ltd., Chongging Hanhua Assets
Management Co., Ltd., Chongging Hanhua Micro-credit Co.,
Ltd., Sichuan Hanhua Financing Guarantee Co., Ltd., Chongging
Changjiang Financial Factoring Co., Ltd., Guiyang Yunyan District
Hanhua Micro-credit Co., Ltd., and Sichuan Hanhua Micro-credit Co.,
Ltd. are qualified enterprises located in the Western Region and are
therefore entitled to preferential tax rate of 15% during the six months
ended 30 June 2022 and 2021.

Beijing Hanhua Internet Technology Co., Ltd. is a qualified high-tech
enterprise and is therefore entitled to preferential tax rate of 15%
during the six months ended 30 June 2022 and 2021.

Horgos Huiwei Enterprise Management Consulting Co., Ltd. is a
qualified enterprise located in Horgos since 26 January 2016, and
is therefore entitled to exempt from PRC income tax in the first to
the fifth years from the first-profitable year, and be subject to a 50%
reduction in PRC income tax for the sixth year to the tenth year. Such
tax exemption and reduction shall be implemented upon registration
and filing with the tax authorities.

Hanhua Financial Holding Co., Ltd.
RESERPERAH
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Notes to the Unaudited Interim Financial Report

REE

ERr PR RS M EE

For the six months ended 30 June 2022 o & £202246 30H |-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T THR)

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
profit attributable to ordinary shareholders of the Company
of RMB18,093,000 (six months ended 30 June 2021:
RMB92,020,000) and the weighted average of 4,600,000,000
ordinary shares (six months ended 30 June 2021:
4,600,000,000) in issue during the interim period.

There were no dilutive potential ordinary shares during the six
months ended 30 June 2022 and 2021, and therefore, diluted
earnings per share are the same as the basic earnings per
share.

CASH AND CASH EQUIVALENTS

BR% =

EXEREKZRRBREBEAFFBHHF
BRARRE®EKKEMNFBEA
R #18,093,0007T (& £20214F6
A30H 1E61E A :92,020,0007T) &
4,600,000,000% B, 8 17 & 8 f% #9 10
HEF 1 (E £202156 A308 (L61E
A :4,600,000,0008%) 5+ & -

R E E2021F M2022F6 A30H It6
@A REBEAHENL B
It HESRKEHESERERNERIK

<
S o
SELITS

ERES

At 30 June At 31 December

2022 2021

20225 20214

6H30H 12H31H

RMB’000 RMB’000

AR¥ETFTT AR F T

Cash on hand EFRE 80 79

Cash at banks RITER 332,575 794,960
Cash and cash equivalents in the afRERERD

consolidated cash flow statements 332,655 795,039

The substantial business operation of the Group is conducted
in RMB in the PRC. RMB is not a freely convertible currency
and the remittance of RMB out of the PRC is subject to the
relevant rules and regulations of foreign exchange control
promulgated by the PRC government.

At 30 June 2022, cash at banks deposited in related parties
amounted to RMB15.7 million (31 December 2021: RMB82.6
million).

AEEETFBEELEREFREENER
REFRRBAAREET AREL
FAIEHABNER  §ARBEH
R B3 HNE S AP BB 28 A B AR A S
BE & 1 48 Rl BOE AR P ARER -

R2022F6 A30H " SRITFERT A A
R¥15.76 8 7T (2021128318 A
R¥826B & T) T -
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Notes to the Unaudited Interim Financial Report
REETP B BERE M

For the six months ended 30 June 2022 o & £202246 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B B A Ao G AARETTIIR)

8 TRADE AND OTHER RECEIVABLES 8 EWkHMEWFIE
At 30 June At 31 December
2022 2021
202245 R20214
6H30H 12H31H
RMB’000 RMB 000

ARETFT AR®TT

Receivables for default payments (Note 8(a)  FEUWRIER (#1:28(a)) 1,332,472 1,327,840
Trade receivables JE 45 AR R 12,295 31,067
Less: Allowance for doubtful debts (Note 8(b)) i : ZEER*EM/ (H1728(b)) (491,569) (473,152)
853,198 885,755
Interest receivables FE U FI S 93,360 114,053
Receivables for assets disposal JEU & E R 184,100 437,851
Other prepayments, deposits and HMBEAHIE ek
other receivables H th & W R IE 489,337 629,514
1,619,995 2,067,173
(a) Aging analysis: (a) R 2 #7:
As of the end of the reporting period, the aging analysis RMEHAR - REZZAH R
of receivables for default payments, based on the invoice FriZAREEE B R E A ER
date and net of allowance for doubtful debts, is as BT
follows:

At 30 June At 31 December

2022 2021
A20225 20214

6H30H 128318
RMB’000 RMB’000

ARETT ARETF T

Within 1 year (inclusive) —FLAR(E146) 87,868 158,750
Over 1 year but less than 2 years (inclusive) —E_F (52%F) 685,859 677,356
Over 2 years but less than 3 years (inclusive) =% =4 ( 53%) 115,751 48,870
Over 3 years but less than 4 years (inclusive) =& U4 (54%F) 76,408 103,375
Over 4 years but less than 5 years (inclusive) P& T4 ( &5%) 96,824 72,826
Over 5 years RAFLAE 269,762 266,663
1,332,472 1,327,840

Less: Allowance for doubtful debts W AR (491,569) (473,152)
840,903 854,688

56 Hanhua Financial Holding Co., Ltd.
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8 TRADE AND OTHER RECEIVABLES (CONTINUED)

(b)

Notes to the Unaudited Interim Financial Report

RAEEST PR E R

For the six months ended 30 June 2022 o & £202246 30H |-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T THR)

Impairment of receivables for default payments:

8 BWKRHMEBWNKE(F)

(b) FE U A5 18 FKORLME

Impairment losses in respect of receivables for default
payments are recorded using an allowance account
unless the Group is satisfied that recovery of the amount
is remote, in which case the impairment loss is written off
against receivables for default payments directly.

The movement in the allowance for doubtful debts during
the period is as follows:

R R ERHEERERKAE
BRI BRIFARER AUE
BERFENEEEN EXER
T EERERRKERERI
REFZIH -

AT RAMERRERES:

At 30 June At 31 December

2022 2021

120224 720214

6H30H 12H31H

RMB’000 RMB’000

AR#FT AR®For

At the beginning of the period/year R HIHEF A 473,152 449,451

Charged in the consolidated REPIERRFTR

statements of profit or loss 34,847 51,377
Recoveries W [el B 4% 85 2,206 13,743
Write-offs AN ERAZ 85 (18,636) (41,419)
At the end of the period/year REREHE R 491,569 473,152

At 30 June 2022, the Group’s receivables for default
payments of RMB1,332.5 million (31 December 2021:
RMB1,327.8 million) were determined to be impaired
at lifetime ECLs. The impaired receivables were
related to customers that were in financial difficulties
and management assessed that only a portion of the
receivables is expected to be recovered. Consequently,
the assessed allowances for doubtful debts of RMB491.6
million (31 December 2021: RMB473.2 million) were made
at 30 June 2022.

M2022%6 8308 ' REE A A
R #1,332.58 &7t (2021F12A4
31H: AR#A1,327.8A & T) Y
EWRERBEEREAERX
T A EE TR B RLE © R (B FE UL ER
ES MM BERENTF  MEE
& {EH fHa B IR B AT 2 se R &
FE R EY R IE . A It B
20226 H30HA EH AR 491.6
BE (2021F12A318: AR
¥A73.2E BT ) SR EMH -
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Notes to the Unaudited Interim Financial Report

RAEFT PR E M

For the six months ended 30 June 2022 o #; £202246 A30H 1-61 A

(Expressed in RMB’000 unless otherwise indicated) (B X B B A Ao G AARETTIIR)

9 RECEIVABLES FOR FACTORING BUSINESS

9 EBWERER

At 30 June At 31 December

2022 2021
A20225F 20214

6H30H 12 A31H
RMB’000 RMB’000

AR¥ T ARETF T

Receivables for factoring business (Note 9(a)) FEUWIRIE X (#1779(a)) 1,260,511 1,260,051

Add: Interest receivable hn s pEUCR B 10,490 32,168

Less: Allowance for doubtful debts (Note 9(b)) i : SEBR %W (H7:29b)) (206,392) (180,077)
1,064,609 1,112,142

Receivables for factoring business which have been pledged
for the repurchase agreements (see Note 16) amounting to
RMB91.5 million (31 December 2021: RMB89.7 million) as at
30 June 2022.

Receivables for factoring business which have been secured
for the bank loans (see Note 15) amounted to RMB260.5
million (31 December 2021: RMB393.2 million) as at 30 June
2022.

(a) Overdue receivables for factoring business
analysed by overdue period (exclusive interest

H E2022F6 A308 @ fEWIRIE K F
BEBEHEEAGOTERNEEE
BARMEI1.58 & T (2021F12 A
31 AR¥89.7A&E L) (R Ms*
16) °

B £2022F6 H30H * E W R IE K F
BEAREREFNEREERAR

#060.58 & 7T (2021412318 : A
R¥393.288t) (RMFF15)

(a) CEBERRERRE DY
R (FEFEREFE) :

receivable)
At 30 June At 31 December
2022 2021
A2022F R20214F
6H30H 12H31H
RMB’000 RMB’000
AR¥EFTT AR TT
Overdue within 3 months (inclusive) B EASE A LA (Z3E A ) 103,021 17,428
Overdue between 3 months and & HAGE A =61E A
6 months (inclusive) (&61EAR) 29,892 226,786
Overdue between 6 months and 6E A =1F (1)
1 year (inclusive) 208,870 99,433
Overdue more than one year BH1FEMN 110,631 32,309
452,414 375,956
58 Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report
REETP BB E ML

For the six months ended 30 June 2022 e & £202246 H30H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T THR)

9 RECEIVABLES FOR FACTORING BUSINESS 9 REWRER (&)

(CONTINUED)
(b) Impairment of receivables for factoring (b) ERRERNEERERRX
business:
Impairment losses in respect of receivables for factoring FERRIBREE EREIB K AE
business are recorded using an allowance account unless TR BRIFAEER AU D
the Group is satisfied that recovery of the amount is BEFEO#EEN EZBER
remote, in which case the impairment loss is written off T -EEREBEIABEEEZHER
against receivables for factoring business directly. RIBFRIZH
At 30 June 2022
R202256A30H
Lifetime ECL Lifetime
not credit ECL credit
12-month ECL impaired impaired Total
BEFESARN BETEIR
AR12f8A BHEHR BHER
BEER BAKRRE BADRE
BX ERRE ERRE &t
RMB’000 RMB’000 RMB’000 RMB’000
AR®F7n AR®TFn AR¥TFT AR® T
At 1 January M1A1HE 23,984 10,069 146,024 180,077
Transfer: PEERE G -
~ to lifetime ECL not credit-impaired - EREFERNESRER
BARBREEARE (2,993) 2,993 - -
- to lifetime ECL credit-impaired - EREFERANESRER
BAEBLECRRE (2,113) (6,928) 9,041 -
(Reversal),/ charge for the period R (8R) /R (3,890) 27,418 2,787 26,315
At 30 June R6A30R 14,988 33,552 157,852 206,392
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Notes to the Unaudited Interim Financial Report
REETP B BERE M

For the six months ended 30 June 2022 ¢ & £2022%6330H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B B A Ao G AARETTIIR)

9 RECEIVABLES FOR FACTORING BUSINESS

(CONTINUED)

(b) Impairment of receivables for factoring

business: (Continued)

9 BWRER(A)

(b) ERREZRNEERERX

(#&)

At 31 December 2021

72021612 A31H
Lifetime ECL Lifetime
not credit ECL credit
12-month ECL impaired impaired Total
BERESHN EEFEHRN
AIR1218 A EHEHR EHER
BHER BRAKREE BREBEAE
B/x ERRE =RRE G
RMB'000 RMB’000 RMB 000 RMB’000
AREFT AREFT AREFT AREFT
At 1 January R1A1E 22,983 924 17,824 41,731
Transfer: PEEREEHA
- to lifetime ECL not credit-impaired -EREEFESRBEHER
BARBEERRE (658) 658 - =
- to lifetime ECL credit-impaired - EREFEANESRER
BABBREERAAE (5,847) (152) 5,999 =
Charge for the year REHR 7,506 8,639 122,201 138,346
At 31 December ®12A31H 23,984 10,069 146,024 180,077

Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report
REETP BB E ML

For the six months ended 30 June 2022 e & £202246 H30H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T THR)

10 LOANS AND ADVANCES TO CUSTOMERS

(a) Analysed by nature

10 BRERR B

(a) BUEE DN

At 30 June At 31 December

2022 2021

A2022F R20214F

6H30H 12H31H

RMB’000 RMB’000

AR¥TFT AR TFr

SME lending EEE 481,358 679,913
Entrusted loans REER 1,192,492 698,285
Gross loans and advances to customers S 7K B FR4E 5B 1,673,850 1,378,198
Add: Interest receivable hn s ERF B 93,010 86,376
Less: Allowances for impairment losses  Jal : B 2R (E % (180,162) (153,032)
Net loans and advances to customers LHERRBFTFE 1,586,698 1,311,542

Loans and advances to customers included loans of
RMB41.2 million arising from the consolidation of trust
plans in which the Group hold the subordinated tranches
as at 30 June 2022 (31 December 2021: RMB92.9

million).

R2022F6 A30H  BEWMEZ K
BRFBERAEREHFA
MiETAELSBENERBLEE
EmMELAMNNEER HIEE
BEAARB412BE T (R
2021612 A31H A AR #92.9

4 —

BET) e
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RET PR R E T

xR

10 LOANS AND ADVANCES TO CUSTOMERS

(CONTINUED)

(b) Analysed by industry sector

For the six months ended 30 June 2022 o & £202246 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B B A Ao G AARETTIIR)

10 BRERRBR (&)

(b) EITRDH

At 30 June 2022 At 31 December 2021
R202256A30F 2021512 A31H

RMB’000 % RMB'000 %
ARETT %  AREFT %
Wholesale and retal HENTEE 563,343 33.66% 322,871 23.43%
Leasing and commercial services HENEEREE 320,800 19.17% 57,200 4.15%
Real estate EiE 180,350 10.77% 130,942 9.50%
Construction BE¥ 55,005 3.29% 38,783 2.81%
Manufacturing SUE% 41,028 2.45% 61,028 4.43%
Others Hit 122,561 7.31% 125,180 9.08%
Micro-lending NMIEER 1,283,087  76.65% 736,004 53.40%
Retail loans BAER 390,763 23.35% 642,194 46.60%

Gross loans and advances to customers

EHERRBHER

1,673,850  100.00% 1,378,198 100.00%

Add: Interest receivable i YRS 93,010 86,376
Less: Allowances for impairment losses B ERREEE (180,162) (153,032)
Net loans and advances to customers BRERRBTTE 1,586,698 1,311,542

Hanhua Financial Holding Co., Ltd.
RESERPERAH



10 LOANS AND ADVANCES TO CUSTOMERS

Notes to the Unaudited Interim Financial Report
REETP BB E ML

For the six months ended 30 June 2022 o & £202246 30H |-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T THR)

(CONTINUED)

(c)

(d)

Analysed by type of collateral

(c) BEFmEEIN

10 BRERRBR (&)

At 30 June At 31 December

2022 2021
A2022F R20214F
6H30H 12H31H
RMB’000 RMB’000
ARET T ARETT
Secured loans L HER 1,275,934 991,368
Guaranteed loans RB|EER 369,601 374,259
Unsecured loans EERER 28,315 12,571
Gross loans and advances to customers R E 7 R BN 4A%E 1,673,850 1,378,198
Add: Interest receivable o0 ERF S 93,010 86,376
Less: Allowances for impairment losses 8 : & ZURE £ & (180,162) (153,032)
Net loans and advances to customers BHERRBFTFE 1,586,698 1,311,542

Overdue loans analysed by overdue period

(exclusive interest receivable)

(d EEHERNEHBRD N

(T EEEKFE)

At 30 June At 31 December

2022 2021

20224 20214

6H30H 12H31H

RMB’000 RMB’'000

AR¥TFT AR FT

Overdue within 3 months (inclusive) B EASE A LA (Z3E A ) 28,021 143,363

Overdue between 3 months and 1 BA3(E A =61E A

6 months (inclusive) (&6M@A) 70,200 51,562
Overdue between 6 months and BHAGME A =146 (B146F)

one year (inclusive) 161,153 76,971

Overdue more than one year w1 F A B 216,970 211,798

476,344 483,694

Overdue loans represent loans, of which the whole or part EBBHERZEEZMBHILY AN

of the principal or interest were overdue for one day or

maore.

SRMEBEIRKALENE

o
AN
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Notes to the Unaudited Interim Financial Report
REETP B BERE M

For the six months ended 30 June 2022 o & £202246 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B B A Ao G AARETTIIR)

10 LOANS AND ADVANCES TO CUSTOMERS

(CONTINUED)

(e) Analysed by methods for assessing allowances

10 BRERRBR (&)

(e) BBERLAERETIME A

for impairment losses il
At 30 June 2022
H2022F6 A30H
Lifetime ECL Lifetime
12-month not credit ECL credit
ECL impaired impaired Total
BEFEARN EBERESA
AR12f8A BHERALX BHEREX
BHERALX ABLEGHAAE CRLEGANE ait
RMB’000 RMB’000 RMB’000 RMB’000
AREFR AREFT AREFT AREFT
Micro-lending MEDEER 1,013,275 2,000 267,812 1,083,087
Retail loans BAAER 188,922 19,452 182,389 390,763
Gross loans and advances to customers X HEF K458 1,202,197 21,452 450,201 1,673,850
Add: Interest receivable m: EYFIE 93,010 - - 93,010
Less: Allowances for impairment losses & : EFURE%ES (34,630) (1,291) (144,241) (180,162)
Net loans and advances to customers EMERRBRFE 1,260,577 20,161 305,960 1,586,698

Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report
REETP BB E ML

For the six months ended 30 June 2022 e & £202246 H30H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T THR)

10 LOANS AND ADVANCES TO CUSTOMERS 10 BHERRBK (&)
(CONTINUED)

(e) Analysed by methods for assessing allowances (e) ZEBEBEBEBXLAXEFESFIGLT E
for impairment losses (Continued) DT (4E)

At 31 December 2021

72021128318
Lifetime ECL Lifetime
12-month not credit ECL credit
ECL impaired impaired Total

BEFESRN  REFEHA

AF12EA  EEERAX  EHERAX
BEHRERARL AELGRARME CELERRE At
RMB’000 RMB000 RMB'000 RMB’000
ARETT AEETFT AEBTFTL ARETT

Micro-lending B E B 573,953 24,900 137,151 736,004
Retail loans BAER 395,368 43,272 203,554 642,194
Gross loans and advances to customers ~ BEHRER R DR EE 969,321 68,172 340,705 1,378,198
Add: Interest receivable m: ERH S 86,376 - - 86,376
Less: Allowances for impairment losses 35 : EFURE%ES (24,550) (5,534) (122,948) (153,032)
Net loans and advances to customers BHERRBRFE 1,031,147 62,638 217,757 1,311,542
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Notes to the Unaudited Interim Financial Report
REETP B BERE M

For the six months ended 30 June 2022 o & £202246 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B B A Ao G AARETTIIR)

10 LOANS AND ADVANCES TO CUSTOMERS

(CONTINUED)

(ff Movements of allowances for impairment losses

10 BRERRBR (&)

() BEBRBXEFESNED

At 30 June 2022
202246 A30H
Lifetime ECL Lifetime
12-month not credit ECL credit
ECL impaired impaired Total
EEFESNN REFESR
AR12BA  BEEAR%X RBHEAEX
BHERELX RRLEGARE CREEARE a4t
RMB’000 RMB’000 RMB’000 RMB’000
ABEETFT ABETFT ARETFT ABEETFT
At 1 January MA1R 24,550 5,534 122,948 153,032
Transfer: PEE
- to 12-month ECL —-RK12EAEHEREX 2,318 (318) (2,000) -
~ to lifetime ECL not credit-impaired - BETEHRHBERAL
REEERARENER (393) 393 - -
- to lifetime ECL credit-impaired - BETEHEHERAL
ERECRRENER (3,651) (3,652) 7,303 -
Charge/(reversal) for the period AR/ (8E) 16,770 (74) 12,211 28,907
Transfer out =4 (4,964) (592) (486) (6,042)
Write-offs A% - - (6,432) (6,432)
Recoveries W B R ERRER - - 10,697 10,697
At 30 June #6A308 34,630 1,291 144,241 180,162

Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report
REETP BB E ML

For the six months ended 30 June 2022 e & £202246 H30H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T THR)

10 LOANS AND ADVANCES TO CUSTOMERS
(CONTINUED)

10 BRERKREBR(F)

BMEBRAERSNES (F)

(ff Movements of allowances for impairment losses (f)

(Continued)

At 31 December 2021

72021128318
Lifetime ECL Lifetime
12-month not credit ECL credit
ECL impaired impaired Total
BEFERRN BEFEHRRN
AIR1218 A RHEREX EHEREX
BHERELX RELERAE CELEARE G
RMB’000 RMB 000 RMB'000 RMB'000
AREFT AREFT AREFT AREFT
At 1 January M1A1E 41,775 5,951 108,866 156,592
Transfer: PEEREHA:
—to 12-month ECL — KR8 AEAERBE 2,322 (65) (2,257) =
- to lifetime ECL not credit-impaired -BETEHRHERRL
REECRRENER (999) 1,096 97) -
— to lifetime ECL credit-impaired -BETEHRBERRL
ERECRMENER (6,438) (1,133) 7,571 -
(Reversal)/charge for the year AE (8R) /3R (7,047) 750 12,692 6,395
Transfer out L= (5,083) (1,065) (7,329 (13,457)
Write-offs RERH - = (21,083) (21,083)
Recoveries WEEZHEERRBR - - 24,585 24,585
At 31 December ®12A31H 24,550 5,534 122,948 153,032
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Notes to the Unaudited Interim Financial Report
Far P EIB B E M

For the six months ended 30 June 2022 o & £202246 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B B A Ao G AARETTIIR)

xR

10 LOANS AND ADVANCES TO CUSTOMERS

(CONTINUED)

(9)

Analysed by credit quality

10 BRERRBR (&)

(9) ZBEFERENIMIRMT

At 30 June At 31 December
2022 2021
A2022F R20214F
6H30H 12H31H
RMB’000 RMB’000
AR¥ET T AR TFT
Gross balance of loans and RAR12ME A FEER{E B K
advances to customers that BHERRRRETE
are assessed for 12-month ECLs
— Neither overdue nor —EARBEthREEE
credit-impaired ERBIE 1,290,516 980,880
— Overdue but not credit-impaired —BEAREEEARE 4,691 74,817
Sub-total INE 1,295,207 1,055,697
Gross balance of loans and advances to 2 {E17 42 5 ok 3 4 FE HA
customers that assessed for ERBRBEHRERR
lifetime ECLs not credit-impaired DAREE
— Overdue but not credit-impaired —BEBERBEEEREX 21,452 68,172
Sub-total NE 21,452 68,172
Gross balance of loans and advances to  E{E{F & H 0 2 £ 78 H
customers that are assessed for EREBREMER K
lifetime ECLs credit-impaired BRABEE
— Overdue and credit-impaired —BEEHE A ERARE 450,201 340,705
Sub-total o beE 450,201 340,705
Less: Allowances for impairment losses  Jal : B 2R (E % (180,162) (153,032
Net value FE 1,586,698 1,311,542

Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report
Far P EIB B mE M

For the six months ended 30 June 2022 e & £202246 H30H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T THR)

11 FINANCIAL ASSETS MEASURED AT FAIR

12

11 UAAREESEBHSEFTA

VALUE THROUGH PROFIT OR LOSS EEENERMEE
At 30 June At 31 December
2022 2021
120224 20214
6H30H 12H31H
RMB’000 RMB’000
AREFTT AR¥FT
Equity instrument: I TE:
— Listed -t 40,242 55,814
— Unlisted —3JEET 236,617 295,050
Debt instrument: BHEILA:
— Unlisted —3JEET 794,638 932,017
Non-performing asset packages (Note) TREEB (M) 790,943 524,878
1,862,440 1,807,759
Note: M et -
Non-performing asset packages are distressed debt assets acquired TREEPREARNT FRARAKSEEE

from financial institutions and non-financial

institutions by a subsidiary

of the Company. The non-performing asset packages mainly include
loans and receivables issued by commercial banks, entrustment loans

and accounts receivable.

FINANCE LEASE RECEIVABLES

TMFESBMEBRBOIREBEE - TR
BETZBEBAERTERNERME
WRIE - ZREE MU AR K o

12 BB EHEERN

At 30 June At 31 December

2022 2021

A2022F R20214F

6H30H 12H31H

RMB’000 RMB’000

AR¥ET T AR TFr

Finance lease receivables g B E 181,172 184,659
Less: Unearned finance lease income W ARBEIRFNE W (27,175) (27,360)

Present value of minimum finance HEBEREWGE

lease receivables 153,997 157,299
Less: Allowance for impairment losses R E (68,271) (65,634)
Net balance F R 85,726 91,665
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Notes to the Unaudited Interim Financial Report

RAEFT PR E M

For the six months ended 30 June 2022 o #; £202246 A30H 1-61 A

(Expressed in RMB’000 unless otherwise indicated) (B X B B A Ao G AARETTIIR)

12 FINANCE LEASE RECEIVABLES

(CONTINUED)

(a) Ageing analysis:

12 ERMERER (&)

(a) RRiR 74T

At 30 June 2022 At 31 December 2021
1202256 A30A 2021512 A31A
Unearned Minimum Unearned Minimum
finance lease finance lease  Finance lease  finance lease  finance lease
income receivables receivables income receivables
RERRE BiERME ElEE RER RERE
ki  HEURE RER BEkE  HEWFE
RMB’000 RMB’000 RMB000 RMB'000 RMB'000
ARETFR  ARETT  AREFr  AREFT  AREFT
Less than 1 year (inclusive) 1ENUA (B15) (26,904) 152,458 180,743 (26,780) 153,963
1 year to 2 years (inclusive) 155206 (52F) @n) 1,539 3916 (580) 3,336
(27,175) 153,997 184,659 (27,360) 157,299
Less: Allowance for impairment losses ~ J&i : (B {6 (68,271) (65,634)
85,726 91,665

Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report
REETP BB E ML

For the six months ended 30 June 2022 e & £202246 H30H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T THR)

12 FINANCE LEASE RECEIVABLES 12 EWmEHRER (&)
(CONTINUED)

(b) Impairment of finance lease receivables: (b) ERBEEERNEERE
Bk
At 30 June 2022
1202256 A30H
Lifetime ECL Lifetime
12-month not credit ECL credit
ECL impaired Impaired Total

REFESAN BREFESA

BARER REEA

RR12BA BEA-ABE RA-CRE
BAERRA ERAE RRAE &3t
RMB’000 RMB’000 RMB’000 RMB’000
ARETRE  ARETZ  ARETT  ARETx

At 1 January M1A1R 137 - 65,497 65,634
(Reversal)/charge for the period A (ER),/5HR (50) - 2,687 2,637
At 30 June ®6A30R 87 - 68,184 68,271

At 31 December 2021

120214128318

Lifetime ECL Lifetime

12-month not credit ECL credit
ECL impaired Impaired Total

BEFESHN EEFEHR

BHER BHER

AR12ER  BR-R¥EE BRX-BEE
HHEREX ERRE =RRE &t
RMB 000 RMB 000 RMB 000 RMB 000

ABETT ABETT ARKTT AEETT

At 1 January ®1A1R 215 - 66,772 66,987
Reversal for the year AFED (78) - (1,275) (1,353)
At 31 December ®12A31H 137 - 65,497 65,634
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Notes to the Unaudited Interim Financial Report
RETTPH MR HREM T

For the six months ended 30 June 2022 ¢ & £2022%6330H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B B A Ao G AARETTIIR)

xR

13 INVESTMENT PROPERTY AND PROPERTY,

13 REMNFEHERYE BEK

PLANT AND EQUIPMENT B
Buildings Office Investment
held for Motor  and other Leasehold Construction Right-of-use property
own use vehicles equipment improvements in process assets  Sub-total (Note) Total
RER
PAR BENE B E
BREEN  EARE  EtRE BEXE HEBIER [RAREE it (Hi) i
RMB000.  RMB000  RMB'000 RMBO0O0O ~ RMBO0O  RMBO00  RMBO00  RMBOO0  RMB000
ARBFT AEBTT AREFT  ARETT ARETT ARETT AREFT AREFT ARETT
Cost: RA:
At 1 January 2021 202141 A1A 1,100,870 26,177 61,759 191,497 887 95,381 1,476,571 36,000 1,512,571
Additions &m - - 1,383 292 - 14,488 16,163 - 16,163
Transfers to intangible assets E\EWEE - - - - (879) - (879) = 879)
Disposals RE - (3,649) 479) - - - (4,128) - (4,128)
At 31 December 2021 #2021%12A31H 1,100,870 22,528 62,663 191,789 8 109,869 1,487,727 36,000 1,523,727
Additions #m - 252 320 259 - 5,891 6,722 17 6,739
Transfer to intangible assets BAEWEE - - = = (©) = 8 - @
Disposals RE - (11,841) (4,593) - - (17,809) (34,243) - (34,243)
At 30 June 2022 12022567308 1,100,870 10,939 58,390 192,048 - 97,951 1,460,198 36,017 149,215
Accumulated depreciation: RHE:
At 1 January 2021 #2021%1A18 (115,173) (19,137) (60,062) (112,739) - (61,333) (368,444) (8,797 (872,241)
Charge for the year RERHIR (31,499) (1,030) (1,848) (21,721) - (23,820) (79,915) (1,316) (81,231)
Written back on disposals REEQ - 3,420 344 - - - 3,764 - 3,764
At 31 December 2021 and 20215123318 &
at 1 January 2022 202261818 (146,669) (16,747) (61,566) (134,460) - (85,159) (444,595) (5,119) (449,708)
Charge for the period KRR (16,793) (248) (972) (8,654) - (8,545) (35,212) (633) (35,845)
Written back on disposals REZM - 10,854 4,374 - - 8,410 23,638 - 23,638
At 30 June 2022 1202246 A30A (163,462) (6,141) (68,164) (143,114) - (85,288) (456,169) (6,746) (461,915)
Net book value: REFE
At 30 June 2022 1202256308 937,408 4,798 226 48,934 - 12,663 1,004,029 30271 1,034,300
At 31 December 2021 "2021412A318 954,201 5,781 1,097 57,329 8 24716 1,043,132 30,887 1,074,019
Note: As at 30 June 2022, the fair value of the investment property Biat: 202296HA30B K EMEHE

amounted to RMB32.1 million (31 December 2021: RMB32.9

million).

Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report
REETP BB E ML

For the six months ended 30 June 2022 e & £202246 H30H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T THR)

14 DEFERRED TAX ASSETS

14 EEFEREE

The components of deferred tax assets/(liabilities) recognised
in the consolidated statements of financial position and the

movements during the period/year are as follows:

AEBEREG G BRRKRERNE
EFREHREE/ (BE)EB RV
AEE/FERNNEBOT

Deferred tax
Deferred tax assets liabilities
BELFEHEE BEFEHAR
Fair value Fair value
adjustments on adjustments on
Provision of financial asset financial asset
Provision for guarantee measured at fair measured at fair
impairment Accrued lossesand value through value through
losses staff cost accruals profit or loss Total profit or loss Net
NAREE UAREE
GEAREH TEAHED
ERE® AR stABEN
EERE A EEER SREEN SREED
Deferred tax arising from: EEREEER: BABE BIHM ELhs  AAEESD At AREELD il
RMB'000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB’000
AREFT ARETT  AREFZ AREFT  ARETZ AREFT AREFZ
At 1 January 2022 202261 A1A 376,009 10 38,924 24,715 439,658 - 439,658
Recognised/(credited) to the consolidated ~ INAGFEXEXER/ (5fA)
statement of profit or loss (Note &) (Br##5) 2,752 (761) (5,001) (8,945) (11,955) - (11,955)
At 30 June 2022 12022564308 378,761 (751) 33,923 15,770 421,703 - 427,703
Deferred tax
Deferred tax assets liabilities
BRMBHAE BRMBEHERE
Fair value Fair value
adjustments on adjustments on
Provision of financial asset financial asset
Provision for guarantee  measured at fair measured at fair
impairment Accrued losses and value through value through
losses staff cost accruals profit or loss Total profit or loss Net
WARER AARER
AEREEE FERAED
EREE SRR STABREM
AERE FER ek SREEN SREEN
Deferred tax arising from: BERBELR: BAEE BIHM EThE  DREEEY Ait  DREEEY T8
RMB000 RMB'000 RMB000 RMB000 RMB'000 RMB'000 RMB000
AREFT  AREFT  ARETT AREFT  ARKETT ARBFT ARETT
At 1 January 2021 #202151A1A 390,226 148 60,590 34,527 485,491 (167) 485,324
Recognised to the consolidated statement A BHER XD (#it5)
of profit or loss (Note &) (14,217) (138) (21,666) (9,812) (45,833) 167 (45,666)
At 31 December 2021 #20214512A318 376,009 10 38,024 24,715 439,658 - 439,658
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Notes to the Unaudited Interim Financial Report
REETP B BERE M

For the six months ended 30 June 2022 o & £202246 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B B A Ao G AARETTIIR)

14 DEFERRED TAX ASSETS (CONTINUED)

(a) Deferred tax assets not recognised

The Group has not recognised deferred tax assets in
respect of cumulative tax losses of RMB1,355.5 million at
30 June 2022 (31 December 2021: RMB1,499.9 million),
as it is not probable that future taxable profits against
which the losses can be utilized will be available in the
relevant tax jurisdiction and entity. The tax losses will
expire in five years since initial occurrence under current

tax legislation.

14 BEFREREE (&)
(a) RERNELEFRESHEE

AR EERE R EAEANRETE
TARAREENERNBRES
A AR B B 18 A R 2K fE
TRAE - A & B 3 4 5h2022
F6H30B WM ARG ATHEINEE
B AR ®1.355.58 & 7t (2021
F12A31A B AR1,490.98
ET)BRELEMSHEE R
BROIBE AIRNEEBR Z
EFEBRAUETBBSFRN
HA R P9 4 0 R 2R A O o

15 INTEREST-BEARING BORROWINGS 15 Gt EEBR

The Group’s interest-bearing borrowings are analysed as

follows:

AEEGSERITMOT

At 30 June At 31 December

2022 2021
A2022F R20214F
6H30H 12A318
RMB’000 RMB’000
AR¥ T AR Fr
Bank loans (Note (i) IRITER (H1220))
— Unsecured —EmER 529,996 469,996
— Secured by properties of the Group —AREE YRR (F2F0)
(Note (i) 271,978 276,771
— Secured by other assets of the Group —AREEEMEERA
(Note (i) (K722 (i) ) 332,341 376,000
1,134,315 1,122,767
Other loans (Note (iv)) HE K (Kativ)) 765,368 1,162,999
Other interest-bearing liabilities (Note (v)  Etbzt B &&E (At W)) 732,339 829,254
2,632,022 3,115,020
Interest payables RSB 62,420 62,885
2,694,442 3,177,905

Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report
Far P EIB B mE M

For the six months ended 30 June 2022 e & £202246 H30H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T THR)

15 INTEREST-BEARING BORROWINGS
(CONTINUED)

Notes:

)

(i)

(iv)

All of the Group’s bank loans are subject to the fulfilment of
covenants commonly found in lending arrangements with
financial institutions. If the Group was to breach the covenants,
the loans would become payable on demand. The Group
regularly monitors its compliance with these covenants.

The bank loans are secured by the Group’s buildings held
for own use. The aggregate carrying value of the secured
properties amounted to RMB781.4 million as at 30 June 2022
(81 December 2021: RMB796.3 million).

The bank loans are secured by deposits and receivables
for factoring business owned by the Group. The aggregate
carrying value of receivables of factoring business amounted
to RMB260.5 million as at 30 June 2022 (31 December 2021:
RMB393.2 million), and that of deposits amounted to RMB30.0
million as at 30 June 2022 (31 December 2021: RMB120.1
million).

Other loans bear interest at various interest rate, which are
repayable no later than 18 February 2026.

The Group issued trust plans of RMB67.1 million at 30 June
2022 (31 December 2021: RMB79.5 million) to finance for
SME business, and the Group acquired all the interests of the
subordinated tranches of the trust plan. The Group provided
financial guarantee against the investors of the senior tranches.

The remaining other interest-bearing liabilities represents third
party investors’ interest of RMB665.2 million at 30 June 2022
(81 December 2021: RMB749.8 million) in the consolidated
structured entities.

15 st EBR (&

Hiat -

(i)

)

(iv)

FEREBNRITERABITES
BEBRI L NERE R - MAEEE
R#HE EFRRREREREE-A
SEEREEBDBM -

ZIBTERALNEBZEY KT - R
20226 A30H AW E M BAIRE
BEAARET781.48 & T (2021612
B31HAAR796.3HET) °

ZRTEFALAEEFRENTRR
JE U AR 32 304K » 1220224706 A 30
B BRARERBIEEAEAARE
260.55 & 7T (2021512HA318 : A
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Notes to the Unaudited Interim Financial Report

RAEFT PR E M

For the six months ended 30 June 2022 o #; £202246 A30H 1-61 A

(Expressed in RMB’000 unless otherwise indicated) (X & %8 A48

BIAARETTIIR)

16 FINANCIAL ASSETS SOLD UNDER 16 EHOBETHMEER

REPURCHASE AGREEMENT

At 30 June At 31 December

2022 2021
A20225F 20214
6H30H 12A31H
RMB’000 RMB’000

AREFT AEETT

Benefit rights of receivables FEUURIE R == 1
for factoring business 91,477 89,700
Interest payables RSB 554 564
92,031 90,264

Details of the carrying values of the underlying assets of
financial assets under repurchased agreement are set out in
Note 9.

BEROBEemEENHEREERT
EBEFBHNMEE -

17 CUSTOMER PLEDGED DEPOSITS 17 FARER

Customer pledged deposits represented deposits received
from customers as collateral security against the credit
guarantee issued by the Group. These deposits are interest-
free and will be returned to customers after the guarantee
contracts expire.

18 ACCRUALS AND OTHER PAYABLES

FARBEERAEFPAMKNRES -
PME R AR B HIERAOEREM
HERESRELS UHERERED
ERMRRERP -

18 Bt R H b

At 30 June At 31 December

2022 2021
A20225F 720214
6H30H 12 A31H
RMB’000 RMB’000

ARETFT AEETT

Other payables A FE S 5B 266,252 266,199
Financial liabilities measured at BERKAGTESRAE

amortised cost 266,252 266,199
Accrued staff cost JFE {1 B T 35 B

— Salaries, wages, bonuses and —I8& % FHEK

other benefits H fth 48 F1 12,553 33,357

Value-added tax and other surcharges JE AT I (B I E Ath B 0 &

payable 1,842 3,219
Withholding individual income tax payable — F& R FNE A FTEHL 3,522 4,098
Receipts in advance TR AR X 27,090 28,256
Total &t 311,259 335,129

76 Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report
REETP BB E ML

For the six months ended 30 June 2022 o & £202246 30H |-61E A

(Expressed in RMB’000 unless otherwise indicated) (& X

19 CAPITAL, RESERVES AND DIVIDENDS 19

(a) Dividends

Dividends payable to equity shareholders of the Company
attributable to the previous financial year, approved during
the interim period.

BERAMEN GUARETTIIR)

EX- -#ERRE

(a) BE
ERHRNDERAETE W
FER —MEFENRER
A% 3R Bt B AR 8. o

Six months ended 30 June

HZ6H30H L6/ A
2022 2021
20224 20224
RMB’000 RMB’000

AREFT AEETT

Final dividends in respect of the B ZE DA B HARE 2 B EY
previous year, approved during FFERBEASRARE
the following interim period, of =0 (BER20214F
RMB Nil per share (six months 6H30H LEAY/SE A -
ended 30 June 2021: RMB0.03) AR#0.037T)

- 138,000

(b) Share capital

The share capital was issued and fully paid.

(c) Nature and purpose of reserves

(i)

(i)

Share premium

The share premium represents the difference
between the par value of the shares of the Company
and proceeds received from the issuance of the
shares of the Company.

Capital reserve
The capital reserve mainly comprises the following:

- the portion of the grant date fair value
of unexercised share options granted to
employees of the Company that has been
recognised.

— the difference between the purchase price
and the carrying amount of equity interest in
a subsidiary purchased from non-controlling
interests is recorded as capital reserve.

(b) B
AR E BITMEE
(c) HEMHERE®
() KiEE
g EEANRB RN E
BEMEZEZRTARAR
MAEREAZENEZER -
(i) EX2K|
BERARERETIEA:
- MARAEEREW

AITEBREREAR
HHO R BERD -

- RIHBRRBENHT
AERENEEE R
RHEEZHNERE
EREARTE -
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Notes to the Unaudited Interim Financial Report

RAEFT PR E M

For the six months ended 30 June 2022 o #; £202246 A30H 1-61 A

(Expressed in RMB’000 unless otherwise indicated) (B X B B A Ao G AARETTIIR)

19 CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)

(c) Nature and purpose of reserves (Continued)
(iii) Surplus reserve

The surplus reserve represents statutory surplus
reserve fund. The Company is required to
appropriate 10% of its net profit as determined
under the Accounting Standards for Business
Enterprises and other relevant requirements issued
by the Ministry of Finance of the PRC after making
good prior year’s accumulated loss, to the statutory
surplus reserve fund until the reserve fund balance
reaches 50% of its registered capital.

(iv) General reserve

Pursuant to relevant regulations, the Company
and its subsidiaries engaged in credit guarantee
business are required to set aside a general reserve
through appropriations of profit after tax according
to 10% of its profit after tax as determined under the
Accounting Standard for Business Enterprise and
other relevant requirements issued by the Ministry of
Finance of the PRC after making good prior year's
accumulated loss to cover potential losses against
their assets.

While subsidiaries engaged in SME Lending Business
are required to set aside a general reserve through
appropriations of profit after tax according to a
certain provision ratio of the ending balance of gross
risk-bearing assets to cover potential losses against
their assets. In principal, the general reserve balance
should not be lower than 1.0% of the ending balance
of gross risk-bearing assets.

(v) Exchange Reserve

Foreign exchange differences arising from activities
of Huiwei Hong Kong Holding Limited, Hanhua Hong
Kong Holdings Limited and HWA Asset Management
Limited (accounted in HK dollars) are recognised as
“exchange reserve” in the shareholder’s equity in the
consolidated statement of financial position.

Hanhua Financial Holding Co., Ltd.
RESERPERAH

19 BEX RERKRE (&)

(c) EMERBN (&)

(iii)

(iv)

(v)

BHAR

m

BRABEEITRK AR
T RBAUARNFENR
AAEERR AREARE
TRV ERBEMERS
TR K K b 48 B A E
15 L 109% B 5 H B 8 B =
EAEBBABEEZ HER
HRABERGHRBEIET
& A #I50% °

—RERERE

REMEBERT 228K
HEHRN=EREREFHOM
BRA BB B R
RER—REREE £
oM@ ANFER;E
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Notes to the Unaudited Interim Financial Report
REETP BB E ML

For the six months ended 30 June 2022 o & £202246 30H |-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T THR)

19 CAPITAL, RESERVES AND DIVIDENDS 19 EX -HERRE (&)
(CONTINUED)
(c) BEMEREW (&)

(c) Nature and purpose of reserves (Continued)

(vi) Capital management

(vi) EXREE

The Group’s primary objectives when managing
capital are to safeguard the Group’s ability to
continue as a going concern, so that it can continue
to provide returns for shareholders and benefits
for other stakeholders, by pricing products and
services commensurately with the level of risk and by
securing access to finance at a reasonable cost.

The Group actively and regularly reviews and
manages its capital structure to maintain a balance
between the higher shareholder returns that might
be possible with higher levels of borrowings and the
advantages and security afforded by a sound capital
position, and makes adjustments to the capital
structure in light of changes in economic conditions.

There were no changes in the Group’s approach
to capital management during the period from
1 January 2022 to 30 June 2022 and the year ended
31 December 2021.

Particularly for guarantee and credit loan operation,
the Group monitors regularly the residual balance of
outstanding guarantees or/and credit loans for single
customers and multiples of the total outstanding
guarantees or/and credit loans in relation to
paid-in/share capital of companies in the Group
engaging guarantee or/and credit loan business
respectively, so as to keep the capital risk within an
acceptable limit. The decision to manage the share
capital of companies in the Group to meet the needs
of developing guarantee or/and credit loans business
rests with the directors.

AEEEAEENETER
EEREAEENFEL
2 BB B B E B A R
KR E BB o M AR 75 (B
BRI ERIAGEREKA
ESRENTR KER
PRRARHE R -

AEEREGEREBEZL
BEHEBARE UER
=mRERA AR E R
BRTAIEHBENRSE
EKE UAEREBNER
R S 5 2R EY 4F B B AR E
A YRR SR
RS B B B B A AN IREE o

NE E2022F6 8308 &
202112831 ILEE -
NEBERERHNF AL

HHBERRERERES
rEEEHERE-—FF
MERKES RERE
RRBERARAEEET
ARREERRRIER
EREBLARMNERS
RERERBEENERE
AR B AR
BARR RN XN
BrR-FHEBRBAEEE
TRARMEWRE AR A
AR BERERSRE
REREBHNETEZHREK
HEFETE-
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Notes to the Unaudited Interim Financial Report

RAEFT PR E M

For the six months ended 30 June 2022 o & £202246 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B B A Ao G AARETTIIR)

20 NON-CONTROLLING INTERESTS

20 FEHIMRES

At 30 June At 31 December

2022 2021
A20224F 20214
6H30H 12 A31H
RMB’000 RMB’000

ARETT ARETF T

Liaoning Fu’an Financial Asset
Management Ltd.
Sichuan Hanhua Micro-credit Co., Ltd.
Chongqging Hanhua Micro-credit
Co., Ltd.
Others

BHE
483,995 481,443
KBERRA] - 97,697
HER
94,736 91,686
39,743 30,344
618,474 701,170

21 FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS

(@) Financial assets and liabilities measured at fair

value

(i) Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined
in HKFRS 13, Fair value measurement. The level
into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation

technique as follows:

e level 1 valuations: Fair value measured using
only Level 1 inputs i.e. unadjusted quoted prices
in active markets for identical assets or liabilities

at the measurement date

Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report
REETP BB E ML

For the six months ended 30 June 2022 o EH £202296 A30H 1618 A

(Expressed in RMB’000 unless otherwise indicated) (& SHFEN HUARBFTIIR)

21 FAIR VALUE MEASUREMENT OF FINANCIAL 21 ERMIAQMAREETE (&)
INSTRUMENTS (CONTINUED)

(a) Financial assets and liabilities measured at fair () ZEAREBEEIFENEREE
value (Continued) REE (&)
(i) Fair value hierarchy (Continued) (i) 2AREEEBR (&)

° Level 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available

° Level 3 valuations: Fair value measured using
significant unobservable inputs

If there is a reliable market quote for financial
instruments, the fair value of financial instruments is
based on quoted market prices. If a reliable quoted
market price is not available, the fair value of the
financial instruments is estimated using valuations
techniques. Valuation techniques applied include
reference to the fair value of another instrument
that is substantially the same, discounted cash
flow analysis and option pricing models. The inputs
used in valuation techniques include risk-free and
benchmark interest rates, credit spreads and foreign
exchange rates. Where discounted cash flow
analysis is used, estimated cash flows are based
on management’s best estimates and the discount
rate used is reference to another instrument that is
substantially the same.

The Group has a team headed by the finance
manager performing valuations for the financial
instruments, including the unlisted equity securities
held for trading. The team reports directly to the
chief financial officer and the audit committee. A
valuation report with analysis of changes in fair
value measurement is prepared by the team at each
interim and annual reporting date, and is reviewed
and approved by the chief financial officer. Discussion
of the valuation process and results with the chief
financial officer and the audit committee is held twice
a year, to coincide with the reporting dates.
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Notes to the Unaudited Interim Financial Report
REETP B BERE M

For the six months ended 30 June 2022 o & £202246 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B B A Ao G AARETTIIR)

21 FAIR VALUE MEASUREMENT OF FINANCIAL 21
INSTRUMENTS (CONTINUED)

TRMITRAQIAREENE (A)

(a) Financial assets and liabilities measured at fair (a) RAOAEBEEHENEREE
value (Continued) raE (&)
() Fair value hierarchy (Continued) (i) 2REEER (&)

Fair value measurements as at

Fair value at 30 June 2022 categorised into
30 June 2022F6A30A AREESE
2022
120226
68300 Level 1 Level 2 Level 3
AREE $-B& E-BR $=BR
RMB’000 RMB’000 RMB’000 RMB’000
ABETFT AR® TR ARETFT ARE TR
Recurring fair value measurements ~ EEME AL EEE
Financial assets: SREE:
Equity instrument: BERTA:
- Listed —tm 40,242 40,242 - -
- Unlisted —JEm 236,617 - - 236,617
Debt instrument: BHETA:
- Unlisted —JLEm 794,638 - - 794,638
Non-performing asset packages TREE®R 790,943 - - 790,943
Fair value measurements as at
Fair value at 31 December 2021 categorised into
31 December 2021FE12 A3 BARABESE
2021
20214
12A318/) Level 1 Level 2 Level 3
AREE E-ER E_EB&K EZEH
RMB'000 RMB'000 RMB'000 RMB'000
AREF T ARETFT ARETFT AREFT
Recurring fair value measurements  EEMAREBEFE
Financial assets: SREE:
Equity instrument: BETA:
- Listed — L 55,814 55,814 - -
- Unlisted -3 295,050 - - 295,050
Debt instrument: fEEIA:
- Unlisted —JEmm 932,017 - - 932,017
Non-performing asset packages TREER 524,878 = = 524,878

Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report
REETP BB E ML

For the six months ended 30 June 2022 o EH £202296 A30H 1618 A
(Expressed in RMB’000 unless otherwise indicated) (& SHFEN HUARBFTIIR)

21 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

(a) Financial assets and liabilities measured at fair
value (Continued)

(i)

Fair value hierarchy (Continued)

Information about Level 3 fair value measurements is

21 SMTAQAREETE (A)
(@) ZARBEEITENEREE
k&fE (&)
() 2rREEER (&)

FIBHE LA NEEFEESR

as below: (N
Valuation Significant
techniques unobservable inputs
fRER M EXTABREHAZE
Financial assets at UARBEFERER
fair value through BEITAEHER
profit or loss MWEREE
Equity instrument: BETA:
- Unlisted —JEm Market comparable Discount for lack of
companies marketability
3% Al L2 A BN
Debt instrument: AHIA:
— Unlisted —JEm Discounted cash flow Risk-adjusted discount rate
HEMITER [ B B AL 3R K
Non-performing asset packages TR EER Discounted cash flow Risk-adjusted discount rate
Benii 2 B S B BL 3R

The fair value of unlisted equity instruments is
determined using the price/earning ratios of
comparable listed companies adjusted for lack of
marketability discount. The fair value measurement
is negatively correlated to the discount for lack of
marketability. As at 30 June 2022, it is estimated that
with all other variables held constant, a decrease/
increase in discount for lack of marketability by 5%
would have increased/decreased the Group’s profit
by RMBS3.2 million (2021: RMB4.1 million).

FETMHEETENAARE
BHRAL EMAREBR
FUHTEABRROMRE
ﬁﬁfﬁ EEJ\J_AH%(Li%ML@J
M RARAEBER = EITM
%E*HF% ﬁAzozzieﬂ:&o

T EEMEEAE
E’J\ AN lﬁkiﬁim.b
B 8 B e BT 0 e 3
IN5% % {58 2 & B 79 F1) 15
mn/ R AREI2AE T
(2021F - ARMA41E B
JL) °
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Notes to the Unaudited Interim Financial Report

RAEFT PR E M

For the six months ended 30 June 2022 o #; £202246 A30H 1-61 A

(Expressed in RMB’000 unless otherwise indicated) (B X B B A Ao G AARETTIIR)

21 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

(a) Financial assets and liabilities measured at fair
value (Continued)

(i)

Fair value hierarchy (Continued)

The fair value of debt instruments and non-
performing asset packages is determined using
discounted cash flow model and the significant
unobservable input used in the fair value
measurement is risk-adjusted discount rate. The fair
value measurement is negatively correlated to the
risk-adjusted discount rate. As at 30 June 2022, it is
estimated that with all other variables held constant,
an increase/decrease in the risk-adjusted discount
rate by 5% would have decreased/increased the
Group’s profit by RMB4.3 million (2021: RMB3.8
million).

The movement during the period in the balance of
Level 3 fair value measurements is as follows:

21 ERMTREQXAREENE (A)

(a) ZEAREBEEIENEMEE
REE (&)

U]

MRAEBEER (H)

EEIAEMTREEBN
AREBEERBESRITR
BT AAEBETS
hEAMNER TN BRS
ABEARB LR R
AREBEFEERARA
BEREZANRAB-HE
20224630 © fhstEH
hEERFIAENBRT
[\ B ¥ & Bh IR R 100 R
5% 5 15 2N 52 [E A F) B R
LEMAREASAE T
(2020F : AR®3.8E &
JTL) °

P

EIWRAABETBEH
REINE BN :

At 30 June At 31 December

2022 2021

120224 720214

6H30H 12H31H

RMB’000 RMB’000

AREFT AR¥TFT

At 1 January M1A18 1,751,945 2,081,211
Transfers out of Level 3 BHE-BRH - (30,642)
Payment for purchase BE 454,525 217,256

Net gains or losses recognised AR B mER A sk

in profit or loss during the period [ SEhE (31,421) (6,718)
Proceeds from sales EHEF (352,851) (108,322)
At 30 June 6 H30H 1,822,198 2,152,785

Hanhua Financial Holding Co., Ltd.
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21 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

22

Notes to the Unaudited Interim Financial Report

REST P R R E

&

For the six months ended 30 June 2022 o & £202246 30H |-61E A

(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T THR)

(b) Fair values of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortized cost are not materially
different from their fair values as at 31 December 2021

and 30 June 2022.

OUTSTANDING GUARANTEES

21 ERMITEQAREEFTE (&)

(b) BARBEUNIIRZEE

EERARBZAREAE

R20229F6 A30H K%2021412
H318 » AN & B % bk A o 3 #1
PRAFIRZ ©B T A ZIREE

HEANABEITEEAER-

22 EIREE

At 30 June At 31 December

2022 2021

H20224 20214

6H30H 12H31H

RMB’000 RMB’000

AR T AR FT

Traditional financing guarantees EHmEER 3,244,328 4,152,428
Bond guarantees BIEFER 9,439,200 11,959,000
Financing guarantees A& R 12,683,528 16,111,428
Performance guarantees B %R 16,707,876 16,340,651
Maximum amount guarantee RAEREREE 29,391,404 32,452,079
Less: Customer pledged deposits B TFEARES (39,221) (42,401)
Net guarantee exposure FERE R 29,352,183 32,409,678
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Notes to the Unaudited Interim Financial Report
REETP B BERE M

For the six months ended 30 June 2022 o & £202246 330H |-61E A
(Expressed in RMB’000 unless otherwise indicated) (B X B B A Ao G AARETTIIR)

23 MATERIAL RELATED PARTY TRANSACTIONS 23 EXEBAIRS

(a) Transactions with key management personnel (a) EREESEAEZEANXS

Six months ended 30 June

HZ6H30H LL61E B HRS
2022 2021
2022 20214
RMB’000 RMB’000

ARETFT AEETT

Key management personnel remuneration %t &2 A B % B 7,726 14,861

(b) Transactions with other related parties (b) BEMBABAIZENRS

Six months ended 30 June

HZ6H30H 1618 B HAR
2022 2021
20224 20214
RMB’000 RMB’000

ARETT ARETF T

Interest and handling fee income FERFEBERA 53,540 60,994
Interest and commission expenses FERFEESLH (18,767) (17,816)
Acquisition of debt instrument BEEE 18,008 68,835
Additions of loans and advances to FIBE R R BK

customers 12,000 -
Repayment of loans and advances to WEE R KRB

customers - (11,237)
Additions of interest-bearing borrowings ~ ¥1& &t B A& 5k 420,000 150,000
Repayment of interest-bearing borrowings 18 i& &t 8 {& &% (300,000) (318,500)
Repayment of financial assets sold EEBELOECREE

under repurchase agreement - (131,700)
Providing guarantee IR 56,940 =
Releasing guarantee fER - (109,920)
Other revenue =N 684 816

86 Hanhua Financial Holding Co., Ltd.
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Notes to the Unaudited Interim Financial Report

RAEEST PR E R

For the six months ended 30 June 2022 e & £202246 H30H 1-61E A
(Expressed in RMB’000 unless otherwise indicated) ([ X B B A Fr155N Y AARE T THR)

23 MATERIAL RELATED PARTY TRANSACTIONS

(CONTINUED)

(c) Balances with related parties other than key
management personnel

23

EXBBLIRS (#)

(c) BREAREEABUNNE
BECHENXZREEAR
H B &R

At 30 June At 31 December

2022 2021
2022%F 20214
6H30H 12H31H
RMB’000 RMB’000
AR¥ETFT AR Fr
Assets BE
Cash and cash equivalents (Note 7)  &E¥&% (#1:717) 15,739 82,588
Time and restricted bank deposits HAPR 7E3E A LA LW E HAfF K
MiFLERRES - 14,275
Trade and other receivables JE U B L Ath B Uk SRIE 20,739 48,763
Loans and advances to customers LHERRBR 102,350 90,350
Liabilities =R
Interest-bearing borrowings FTEMERK 590,000 470,000
Accruals and other payables FE &t Ne EL A & < 5K 8 17,721 26,094
Off balance sheet FRINET
Outstanding guarantee HHONEIR 311,380 254,400

24 CONSOLIDATED STRUCTURED ENTITY

The Group has consolidated structured entities which issued
trust plans of RMB91.2 million at 30 June 2022 (31 December
2021: RMB114.7 million). The Group acquired all the interests
of the subordinated tranches of the trust plans and the Group
provided financial guarantee against the investors that required
the senior tranches.

The Group has consolidated structured entities which
initiated partnerships of RMB1,581.1 million at 30 June 2022
(81 December 2021: RMB1,657.8 million). The Group has the
right to variable returns from its involvement and has the ability
to affect its returns through its power over the entity and the
Group provided financial guarantee against the limited liabilities
partners that required the fixed returns.

24

mEfxee

REEBEBE G5 RMR202246 A30
BT AR .2H & T (2021
F12H31H: AR®114.78E L)
EAFENEBLLEE REER
SEAEREBs 2R
HELIBFRIBHMWIEEERENE
ERo

MALXEBEHTBHREREED
EBEIEBEERINAELE-
HE2022F6 AC0HE HENAEE
EBREAEARBI 581158 T
(2021F12H31H : AR #1,657.8
BETL) AKERL2HZEFEN
BEMAEZAHH A 0O H W
HEREHZSETBNENTE £
B 3R B AN & B W & E E B R
NERETEEARETFER-
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Notes to the Unaudited Interim Financial Report

xR

For the six months ended 30 June 2022 o #; £202246 A30H 1-61 A

RET PR R E T

(Expressed in RMB’000 unless otherwise indicated) (B X B B A Ao G AARETTIIR)

24

25

26

CONSOLIDATED STRUCTURED ENTITY
(CONTINUED)

As at 30 June 2022, the above structured entities consolidated
by the Group amounted to RMB1,672.3 million (31 December
2021: RMB1,772.5 million).

The relevant activities of the structured entities are directed
by means of contractual arrangement and the entity has been
designed so that voting or similar rights are not the dominant
factor in deciding who has control. These structured entities
are consolidated as the Group is exposed or has the right to
variable returns from its involvement with these entities and
has the ability to affect its returns through its power over the
entity.

COMPARATIVE FIGURES

Certain comparative figures have been adjusted to conform
to current period’s presentation and to provide comparative
amounts in respect of items disclosed for the first time in 2022.

SUBSEQUENT EVENTS

On 5 August 2022, the Company and Chongaging Taoranju
Food Culture (Group) Co., Ltd. (EEBMEAE KRR Xt (&
E) M ABERAR), Chongging Huiyuan Investment Co.,
Ltd (EEEEREAFARAF), Mr. Wu Fanfan (R LA
%4 ), Ms. Li Qiujun (ZFXE 2 1) entered into an equity
transfer agreement. Pursuant to the transfer agreement, the
Company has agreed to acquire, at the total consideration of
RMB90,837,990.58, an aggregate of approximately 14.00%
equity interest in Chongging Hanhua Micro-credit Co., Ltd.
from Chongging Taoranju Food Culture (Group) Co., Ltd.,
Chongqging Huiyuan Investment Co., Ltd., Mr. Wu Fanfan
and Ms. Li Qiujun. Upon completion of the equity transfer,
Chongqging Hanhua Micro-credit Co., Ltd. will become a direct
wholly-owned subsidiary of the Company.

Hanhua Financial Holding Co., Ltd.
RESERPERAH
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