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|NTER|I|V| RESULTS
PHIZEE

The board of directors (the “Board”) of Capital Industrial Financial éfgiiﬁﬂﬁﬁf&%@ﬁ@@ﬂ Al ARRFDNE
Services Group Limited (the “Company”) is pleased to report the F&(EFE)MARE AR RHKE AT
unaudited condensed consolidated interim results of the Company and ([ ASRED#EZE— fiii/\ﬂ =T HIERE
its subsidiaries (the “Group”) for the six months ended 30 June 2022, A Z RERZEHER A 7+ H %ﬁi" % <5 1 5
These interim results have been reviewed by the audit committee of the ~FAEC AR ABIEESE %@éﬁ:\ g((EZZEB

Board of the Company (“Audit Committee”) and the Company’s auditor. & &) RARFIZEENER

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
HHRGEEERER

For the six months ended 30 June 2022 HZE =T ==F XA =+HINEA

Six months ended 30 June

BEAA=tTHLLAEAR

2022 2021
—E-CF T
Notes HK$’000 HK$ ‘000
k=3 BT T BT
(Unaudited) (Unaudited)
(REEER) CREEEZ)
Revenue under sale and leaseback EROALHERZEER
arrangements and entrusted loan payment  FIEF BUWATE T 2 Yz
interest income 43,445 43,303
Revenue from supply chain management HEHEIRER 2 W
business 79,818 1,079,148
Consultancy service income and property BARBWARDERE
leasing income A 6 2,332 1,768
Total revenue Pl 125,595 1,124,219
Cost of sale and leaseback arrangements EREHE LB (5.274) (6,031)
Cost of supply chain management business i $8 & 12 2 # B R (72,992) (1,066,027)
Gross profit EF 47,329 52,161
Other income HaUA 7 3,536 2,798
Other gains H Y as 8 5,464 =
Selling expenses HER (1,208) (1,346)
Administrative expenses THAX . (23,663) (25,443)
Change in fair value of investment properties &YX 2 AR EZH 2,927 500
Change in fair value of financial assets at fair FEBEBEHKE AR EREZ
value through profit or loss TREEZ ANBEEE (945) 517
(Provision for)/reversal of provision for JE e SR IERUE (B ) B
impairment of receivables, net B[ 558 (4,382) 263
Operating profit F<E =gl 29,058 29,450
Finance costs BB RN 10 (2,333) (1,904)
Share of profit/(loss) of an associate FE(E— R E AR 2857,
(E518) 19 441 (219)
Profit before income tax BRET BB ATR R 27,166 27,327
Income tax expense FTiSFiF > 11 (9,598) (9,405)
Profit for the period MARER 9 17,568 17,922
Profit is attributable to: LT AR
Owners of the Company PA/NIESYSN 9,302 11,418
Non-controlling interests IEE 8,266 6,504
17,568 17,922
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
HHEsEEEEKEE
For the six months ended 30 June 2022 HE =T - —F X A=F+HIE @A

Six months ended 30 June

BEAA=tTHLLAEAR

2022 2021
—E_— —E-—%F
Notes HK$’000 HK$'000
MtaE BT BT T
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Profitfortheperiod Mwwd 17568 17.922
Other comprehensive (loss)/income Hith2mE(&18) ik
Items that have been/may be reclassified to ~ E A% AIREEFT 7 HHE
profit or loss: Bam 2 HE -
Change in fair value of debt instruments FEBEAM R
at fair value through other BRARBREZGER
comprehensive income TRAZRAAREE - (222)
Items that will not be reclassified to Vo Z - ok S F
profit or loss: HH :
Revaluation of building upon transfer from  H¥1% - BE K &E
property, plant and equipment to EREREMER
investment properties HEETF - 38
Currency translation differences EHmE R (62,685) (860)
Share of currency translation difference of ~ E{F A D 16—
an associate for using equity method RN =
] (3.253) 38
Other comprehensive loss for the period MWHM2EER (65938) (1,006
Total comprehensive (loss)/income for ~ HiR 2 (F18), W
the period g (48,370) 16,916
Total comprehensive (loss)/income UTATEEZEER),
attributable to: W as B0 -
Owners of the Company ZAN/NEIEEFS DN (43,657) 10,461
Non-controlling interests R (4,713) 6,455
(48,370) 16,916
Earnings per share BRER
Basic and diluted (HK cents) BRI (Bl 13 0.23 0.29
The above condensed consolidated statement of comprehensive income it B BR 4R & 2 T Y 25 5% 78 B2 B8 B B 5 — 6F
should be read in conjunction with the accompanying notes. BIE o
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

5 B8 4R & B 3 IR O R

At 30 June 2022 R=ZT=—=F"A=+H

30 June 31 December
2022 2021
—E-— —E-—F
ANAB=+H +ZA=+—H
Notes HK$’000 HK$'000
btaF BYT T BT
(Unaudited) (Audited)
(RE&ER) (&= =Z)
ASSETS BE
Non-current assets FREEE
Property, plant and equipment M - BE KERE 14 1,237 1,516
Right-of-use assets FREEE 14,261 16,807
Investment properties KEWE 15 143,600 144,498
Intangible assets mREE 16 63,837 67,107
Interests in an associate N /NI oy 19 88,126 92,930
Receivables under sale and leaseback EREOHEZHETZ
arrangements FEM IR 17 117,349 319,749
Financial assets at fair value through BERERREANE
profit or loss RIEZ EREE 3,394 4,339
Prepayments TEf IR 3,828 4,226
Deferred tax assets EIERIEE B 1,945 2,661
Total non-current assets EREBEEHEE 437,577 653,833
Current assets REEE
Receivables under sale and leaseback EREHEZHET
arrangements FEM R IR 17 1,109,685 1,030,623
Inventories "E 34,095 3,542
Trade and bill receivables EWE ZERNREREE 18 21,159 31,489
Prepayments, deposits and other FENRIE - HE Kk
receivables H i JE Y FRIE 267,548 219,013
Cash and cash equivalents RehkReFHEER 459,404 387,095
Total current assets B EEMREE 1,891,891 1,671,762
Total assets EERE 2,329,468 2,325,595
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B A4 S B R R &
At30June 2022 R=ZZE==FA=+H

30 June 31 December
2022 2021
s —E-—F
NA=+H +=ZA=+—8H
Notes HK$’000 HK$000
Bt BT T BT
(Unaudited) (Audited)
(REEER) (feE%)
EQUITY R
Share capital N 21 39,846 39,846
Reserves s 1,442,200 1,497,811
Capital and reserves attributable to ERARRFEABRERER
owners of the Company & 1,482,046 1,537,657
Non-controlling interests FEPE RS R = 346,144 352,722
Totalequity o= 18281%0 1,890,379
LIABILITIES a1f&
Non-current liabilities kRBERE
Secured bank borrowings BRI ITER 20 20,589 94,319
Lease liabilities HEAE 11,151 13,686
Deferred tax liabilities BERIEAE 11,037 10,850
Total non-current liabilities Frpafes 42777 118,855
Current liabilities REEE
Trade and bill payables, accruals and JERT B 5 BRI BT
other payables & - EEBERR
H b FETFRIE 22 120,724 68,502
Current tax liabilities BENEATIE B (& 30,165 31,425
Secured bank borrowings EIHIEITER 20 283,246 196,603
Security deposits received ERFRS 1,471 6,098
Contract liabilities AHEE 18,940 10,115
Lease liabilities HEBaE 3,955 3,618
Total current liabilities nBmAfesR 458501 316,361
Total liabilites gfEes 501,278 435,216
Total equity and liabilities HERRERE 2,329,468 2,325,595

The above condensed consolidated statement of financial position should

be read in conjunction with the accompanying notes. B o

it BB AR & B 5K 0 2K e 2 I Y B T —
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

EHAEEREE KR

For the six months ended 30 June 2022 HE =T - —F X A=+HIE @A

(Unaudited)
(%2R
Attributable to owners of the Company
ARAREARE
Property Investment  Contributed Share Non-
Share Share revaluation  revaluation surplus  Translation options Other  Retained controlling
capital  premium reserve reserve reserve reserve reserve reserve  earnings  Sub-total  interests Total
LIES K& HA BRE ER
Bx  BROEE EfRE EfBE EBEE  2ERE i HUEE REERW it s &3t
HKS000  HKS000  HKS000  HKS000  HKS000  HKS'000  HKS00  HKS000  HKS000  HKSO00  HKS000  HKS'000
BEFr  E¥Tn BEFn ERTn BMFn BRTn EMFn BRTn EETn B¥Fn BRTa EEFa
(Note (a)) (Note (c)
(/g/fl;fﬁ)/\ (WE/C//]
Balance at 1 January 2021 “EC-E-B-RgH 39,846 766,818 1392 385 115,576 (747) - 51,838 464529 1,445,637 31835 1,763,989
Comprehensive income 2EHE
Profit for the period alayegil = - - = = = = = 11418 11418 6,504 1792
Other comprehensive income/(loss) R EbE /(58
Currengy translation difference SRAEER - - - - - (802) = S S (802) (58) (860)
Revaluation of building upon transfer from BI%  BEREE
property, plant and equipment to investment - BEZRENEE
properties E 52 = = 38 = = S = = = 38 S 3
Share of currency translation difference RitREREN G-
of an associate by using equity method BHENA ERNE
28 - - - - - 29 - - - 29 9 38
Changes i fair value of debt instruments at fair ~ FBEf2E NG
value through other comprehensive income BOAEREL R
TEZDABED - - - () - - - - - (222) - (222)
Other comprehensive incomefloss) ENEHRENE/
forthe perod (%) - - 3 ) = m) = = - (957) w00
Total comprehensive income/(loss) for Br2EhE/ (FR)EE
the period - - 38 ) - (m) - - 1418 10,461 6,455 16916
Transactions with owners in their capacity as S A (AEEHASH)
owner EHRS
Capital injection in a subsidiary R-HHBARE - - - - - - - (60) - (60) 363 (297)
Balance at 30 June 2021 “E--EXAZ1R
] 39,846 766,818 7430 163 115,576 (1,520) - 51,178 475947 1455438 325170 1,780,608
Balance at 1 January 2022 “ECE-B-Rgs 39,846 766,818 39,107 - 115,576 33,309 - 51178 491823 1,537,657 352,722 1,890,379
Comprehensive income 2ENRE
Profit for the period Biad - - - - - - S = 9,302 9,302 8,266 17,568
Other comprehensive loss A2 EEE
Currengy translation difference EEAEER = S S o - (50519 = = - (50519 (12166)  (62,685)
Share of currency translation difference of an ARz
assodiate by using equity method HENE ERRE
8 - - - - - (2,440) - - - (2.440) (813 (3299
Other comprehensive oss for the period BNEBRESE - - - = - Gy - - - () (299) (65.939)
Total comprehensive (loss)/income for BR2EEE)/ hEEE
the period - - - - - (52,959) - - 9302 (43,657) @1n3) (48370
Transactions with owners in their capacity as S A AREEASH)
owner EHRA
Diidend pid EhiE ) - - - - = > - S (M) (186 (13819)
Balance at 30 June 2022 “E-ZERAZTH
&4 N6 66818 39107 - s (19650) - OSLUB AT 14B046 36144 1828190

8 Capital Industrial Financial Services Group Limited
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Notes:

(b)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HRAGERERER

For the six months ended 30 June 2022 HE =T - —F X A=F+HIE @A

The contributed surplus reserve represents the difference between the
nominal value of the shares of the subsidiaries acquired pursuant to the Group
reorganisation in 1991 over the nominal value of the Company’s shares issued in
exchange, and the transfer and utilisation as mentioned in Note (b) below.

A special resolution was passed by shareholders of the Company at the special
general meeting of the Company held on 6 June 2008 and completed thereafter
that an amount of approximately HK$425,259,000 standing to the credit of the
share premium account of the Company as at 31 December 2007 be reduced,
with the credit arising there being transferred to the contributed surplus reserve
of the Company. Upon the said transfer becoming effective, an amount of
approximately HK$311,818,000 standing to the credit of the contributed surplus
reserve of the Company has been applied to eliminate the accumulated losses
of the Company as at 31 December 2007. The Company has complied with
the requirements of section 46(2) of The Companies Act 1981 of Bermuda (as
amended). Details of which were set out in the circular of the Company dated 9
May 2008.

The other reserve mainly represents a deemed capital contribution in relation
to the disposal of 40.78% equity interest in Global Digital Creations Holdings
Limited on 8 January 2019.

The above condensed consolidated statement of changes in equity
should be read in conjunction with the accompanying notes.

ez -

(a

BABRBBRBERE-NANL-—FZEEEA -
ARBRARBEHRBELR 2RO EELEESKRE
METZARBBRMDEEMRE 2 Z8 R T XMW
)itz BRRBA -

RZZZENFERNANABRITZAXFBREEF
AL ARRAREBAB—BREIRZRILR
HEXBRBEAD  R-ZTTELFE+-A=
T—BARARNEERZERSBLHELE
425,259,000 T # BIR + FTE £ Z ERAGEE
EARRZHABGBEHE - R @B ER
% ARABABRBBEZERSBOEE
311,818,0007tE AEE AR TR =TT LF
TZA=T—BHZZRFAEB - ARRBEETH
RE-NN—FRRNERIER]) FE46(2)1& 2
T ABHBIHIRARRBHA-TENSE
HANE 2K -

HEEETEER S —AF—AN\BLEER
HRETE A SR AR A F)40.78% % 4E 2 HIEH)
BRIEEE -

E AR RRAR S R s B R R SR P P 5 — F
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

EHGAERERER

For the six months ended 30 June 2022 HZE—

7——$/\ﬁ 'f’EUJ:/\ H

Six months ended 30 June

BEANA=tTRHILAEA

2022 2021
—E-CF T
HK$°000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Cash flows from operating activities RETHRERE
Cash generated from/(used in) operations KEETR, (FTA)IRE 80,308 (73,038)
Interest paid BEARFLE (6,312) (5,324)
Income tax paid BT (8,852) (9,777)
Net cash generated from/(used in) EEEME FTARE
operating activities E%E 65,144 (88,139)
Cash flows from investing activities RETEBRERE
Payments for term deposits FHFERZAR = (286,440)
Payments for property, plant and L E VYA L AN
equipment (53) (12)
Proceeds from redemption of term deposits  B& [@l #1124 HAFR #2836 = & A
with initial term over three months T B F R Z TS 508 = 286,440
Payments for intangible assets EEEE IR - (34)
Interest received B U F & 3,412 2,355
Payment for acquisition of shares of a Wi — B A RRD 2
subsidiary INE:N = (297)
Dividend received from an associate B —EEE AT 2R S 1,992 2,982
Net cash generated from investing REZTBHRMEBHRLTFH
activities 5,351 4,994
Cash flows from financing activities RMETHRERE
Repayment of bank borrowings BERITER (50,896) (38,596)
Proceeds from bank borrowings RITIEFM TS RIA 70,000 12,240
Repayment of lease liabilities BEHEAR (2,162) (1,173)
Dividend paid to non-controlling interest MIEERERIRNARE (1,865) (4,364)
Net cash generated from/(used in) BMEEBFRE (FARE
financing activities FE 15,077 (31,893)
Net increase/(decrease) in cash and cash BRERELZEIER
equivalents i, (R A) B 58 85,572 (115,038)
Cash and cash equivalents at beginning of ~ REAWIZIR & NIR & HE
the period BB 387,095 318,818
Effect of foreign exchange rate changes EREB o B (13,263) 505
Cash and cash equivalents at end of RBRZRERBESEE
the period HE 459,404 204,285
The above condensed consolidated statement of cash flows should be il BAARE IR & 7 = 5% FE B3B8 Y B 31— pf
read in conjunction with the accompanying notes. R:E -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

GENERAL INFORMATION

Capital Industrial Financial Services Group Limited (formerly known
as Shougang Concord Grand (Group) Limited) (the “Company”)
is incorporated in Bermuda as an exempted company with limited
liability and its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The address of the registered
office is at Victoria Place, 5th Floor, 31 Victoria Street, Hamilton
HM 10, Bermuda.

The Company is an investment holding company. The principal
activities of its significant subsidiaries are provision of sale and
leaseback arrangements services, property leasing services, supply
chain management business, assets management and consultancy
services. This condensed consolidated interim financial information
is presented in Hong Kong dollars (“HK$"), unless otherwise
stated.

This condensed consolidated interim financial information was
approved for issue on 25 August 2022.

This condensed consolidated interim financial information has not
been audited.

BASIS OF PREPARATION

The condensed consolidated interim financial information for the six
months ended 30 June 2022 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS"”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). In addition, the condensed consolidated
interim financial information has been prepared in accordance with
the applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”).

The functional currency of the Company is Renminbi (“RMB")
while this condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$"), unless otherwise stated.
Exchange differences relating to the translation of the assets and
liabilities of the subsidiaries with the same functional currency with
the Company (i.e. RMB) to the presentation currency of the Group
(i.e. HK$) are recognised directly in other comprehensive income
and accumulated translation reserve. Such exchange differences
accumulated in the translation reserve are not reclassified to profit
or loss subsequently.

The interim report does not include all the notes of the type
normally included in an annual financial report. Accordingly, this
report is to be read in conjunction with the annual report for the
year ended 31 December 2021.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EHREETHHBENME

12

ACCOUNTING POLICIES
The accounting policies adopted are consistent with those of the
previous financial year and corresponding interim reporting period,
except for the adoption of new and amended standards and
interpretation as set out below.

(@) Amended standards adopted by the Group

RS

PRERM 2z @t R B E— B B EFE &
MHEAT RS AT R E — B R
T SR AT AR B RT A K 2 R
e

(a) AEEERMZEETER

The Group has applied the following amended standards for
the first time for the financial reporting period beginning 1

January 2022:
Amendments to HKAS 16

BAGTERE 1698 2185]

Amendments to HKFRS 3

BRI wEERNEIR AT

Amendments to HKAS 37

BB G EREITR 2(EET

Amendments to HKFRS 1, HKFRS 9, HKFRS 16
and HKAS 41

BERMBMELENE 19 - BAMBHREEL
FO% - BBV BHRMEEAE 165 R
ERGERENE 2 EE]

Amendments to Accounting Guideline 5

BEHESIF5H 2 BET

AEBER-_E-_—F—A—HH
a7 SRS IRE BRI B R E LA T
1ERTZ4ER

Property, Plant and Equipment — Proceeds before
Intended Use

ME - BB KRS - ERERSEAIZ AEHIA

Reference to the Conceptual Framework

BaER Z Rt

Onerous Contracts — Cost of Fulfilling a Contract

BEEH - BITEH 2R

Annual Improvements to HKFRS Standards 2018 to 2020

BEMBHREEN - \FE_T_TFRHAL
FEUE

Merger Accounting for Common Control Combinations
HEZESAHHOEHENE

Capital Industrial Financial Services Group Limited Interim Report 2022



3 ACCOUNTING POLICIES (Continued)

Impact of new and amended standards,
interpretation and accounting guideline issued
but not yet applied by the Group

The following new and amended standards, interpretation
and accounting guideline that are not effective for periods
commencing on or after 1 January 2022 and have not been

(b)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

early adopted by the Group:

ERAKREP B BEER M

3 gEitEE®@

(b)

REBCEMEERERZ
FR] RAREET A -
gitiEsl 28

AT RRERTER - 2ERE
FHESIY N T -_—F—-A—H
sk E & e 2 SR A A M AR A

2ER

SEIRFRA

Effective for

accounting period
beginning on or after
RTH BB EERKRZ
SHHBEXR

HKFRS 17
BARBMBWELRE175R
Amendments to HKFRS 17
BAMBRELRE 17 21EE]
Amendments to HKAS 1

BERGTERE 1R 2(BET
Amendments to HKAS 1 and
HKFRS Practice Statement 2
BERSHERE IR BB BRE
HERIVERAERIZE 298 2185
Amendments to HKAS 8
BB GTERIES BT
Amendments to HKAS 12

BEGTERFE 1252 ERT

HK Interpretation 5 (2020)

BEREBESHR(CE_TH)

Amendments to HKFRS 10 and
HKAS 28

BB EHREERE 10 R
BB e ERFE285 25T

Insurance Contracts

REEEH

Amendments to HKFRS 17

BV BWELEAE 179 2185]

Classification of Liabilities as Current or
Non-current

BESBERMREBIIER

Disclosure of Accounting Policies

Definition of Accounting Estimates

A2 ER

Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

HE-RHEECEERBERBAC
RIETIE

Classification by the Borrower of
a Term Loan that Contains a
Repayment on Demand Clause

BRAHEBRERKEERRZ
EHER 2

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture

BREERABENTREERRZM
ZEBEEHENEA

1 January 2023

—E-=%—HA—H
1 January 2023
—FEZ=%—H—H

1 January 2023

—E2-=F—H—H
1 January 2023

—E-_=%—A—H
1 January 2023
—E_=%—HA—H
1 January 2023
—F-=%—HA—H

1 January 2023

—E-=F—H—H

To be determined

fFExE

TECCFPHRE BEEEXSRRBERERAA 13



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EHREETHHBENME

3

4

14

ACCOUNTING POLICIES (Continued)

(b) Impact of new and amended standards,
interpretation and accounting guideline issued
but not yet applied by the Group (Continued)
Certain new accounting standards, amendments to
accounting standards and interpretations have been
published that are not mandatory for 30 June 2022 reporting
period and have not been early adopt by the Group. The
Group is still assessing what the impact of the new standards,
interpretations and amendments will be in the period of
initial application. It is not yet in a position to state whether
these new standards, interpretations and amendments will
have a significant impact on the Group’s results of operations
and financial position.

ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing the condensed consolidated interim financial
information, the significant judgments made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 December
2021.

Capital Industrial Financial Services Group Limited Interim Report 2022
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

This note provides an update on the judgements and estimates
made by the Group in determining the fair values of the financial
instruments since the last annual financial report.

(a) Fair value hierarchy
To provide an indication about the reliability of the inputs
used in determining fair value, the Group classifies its
financial instruments into the three levels prescribed under
the accounting standards. An explanation of each level
follows underneath the table.

ERAKREP B BEER M

5 TRMIAZAAENE

AMERAEESEEERTAZAAR
BB £ —FEM B RS (LR HE R
AHEHER -

() AREZEE
BUAAREE A EEAZEN
AN AEBEHESRIAS
HASHEANTHEN=EHRA -
BHRBINEENTRAR ©

(Unaudited)

(REER)
Level 1 Level 2 Level 3 Total
E—REA - pt F=RA @t

HK$'000 HK$°000 HK$°000 HK$°000
BETT V-t -t BETT

As at 30 June 2022 R-E--“%5XA=1H
Financial assets SREE
Financial assets at fair value through ~ BBERBRANERE
profit or loss (“FVPL") (BREEERAAE
RENzeMEE 3,39% = = 3,394
(Audited)
(B&%)
Level 1 Level 2 Level 3 Total
E—RAI FZH5 g gl et
HK$'000 HK$'000 HK$'000 HK$'000
BETT JEETT BT EETT
As at 31 December 2021 R-B--F+=-A=t+-H
Financial assets SREE
Financial assets at FVPL BREXERALEREY
SREE 4,339 = = 4339

There were no transfers between levels 1, 2 and 3 during the
period ended 30 June 2022.

BE-_ET-_—_FxA=+HI-5MH
F—HR - FERRNRE=ZLRZ
e o

TECCFPHRE BEEEXSRRBERERAA 15



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ERARE P B BEER WM

5

16

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

(a)

(b)

Fair value hierarchy (Continued)

The Group's policy is to recognise transfers into and out
of fair value hierarchy levels as at the end of the reporting
period.

Level 1: The fair value of financial instruments traded in
active markets (such as publicly traded debt, and equity
securities) is based on quoted market prices at the end of the
reporting period. The quoted market price used for financial
assets held by the Group is the current bid price. These
instruments are included in level 1.

Level 2: The fair value of financial instruments that are not
traded in an active market is determined using valuation
techniques which maximise the use of observable market
data and rely as little as possible on entity-specific estimates.
If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based
on observable market data, the instrument is included in level
3. This is the case for unlisted equity instruments.

Valuation techniques used to determine fair
values

In relation with financial assets at FVPL, the fair values are
determined by using quoted market prices. The estimates
and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future
periods if the revision affects both current and future periods.

Capital Industrial Financial Services Group Limited Interim Report 2022
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EREET R BENME

FAIR VALUE MEASUREMENTS OF FINANCIAL 5 SRMIBEZAREBEFE®

INSTRUMENTS (Continued)
(c) Valuation inputs and relationship to fair value

(c) HEBASBREAAEBEZ

The following table gives information about how the fair TRINTBEANAIETZESRE
values of these financial assets are determined (in particular, EAnBLEEMFAZGER
the valuation technique and inputs used), as well as the MRBABE) 2ER - URAR
level of the fair value hierarchy into which the fair value Bt EMB AR ERBRR(E—
measurements are categorised (levels 1 to 3) based on the EE=ZFR)REAALETEZEHA

degree to which the inputs to the fair value measurements is HFEABREESH) -

observable.
Relationship of
unobservable
Fair value Valuation technique inputs to fair
Financial assets Fair value as at hierarchy and key inputs value
BEBR
HERTR LIPN -1
eREE DRE DAERE TEBRAE DREZBE
30 June 31 December
2022 2021
R-BZZf RZZ_—
AAZTH TZA=t-H
(Unaudited) (Audited)
(REER) (BER)
Financial assets at FVPL Listed equity Listed equity ~ Level 1 Quoted bid prices in N/A
securities: securities: an active market
- in Hong Kong: =in Hong Kong:
HK$3,394,000 HK$4,339,000
ERERRRAREREL IhRAES TRAES F—5 ERTEMBCEAE  NER
LREE -REH: -RES:
%%3,394,000C  £%4,339,0007

TECCFPHRE BEEEXSRRBERERAA 17



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EHREETHHBENME

18

SEGMENT INFORMATION

The chief operating decision-maker (“CODM") has been identified
as the Executive Directors. The Executive Directors review the
Group's internal report in order to assess performance and allocate
resources. Management has determined the operating segments
based on these reports.

The CODM considers the business from service perspective and
assess the performance of the operating segments based on a
measure of adjusted profit before income tax before unallocated
income/expenses for the purpose of allocating resources and
assessing performance.

The Group is currently organised into four operating divisions: sale
and leaseback arrangements services, property leasing services,
assets management and consultancy services and supply chain
management business.

7 B E

ITEMERRE(ZBEERREDH
REAWTES - RITEEBHNAEME
ZRBHE  MEHERRI HRER -

EEEEREBEZSHREETELNE -

TBRERREURBAEEBER
AR5 AL T B BR P 1S B A A GIBR R 0
FRU A/ B2 B B9 77 AR (4 48 2 3 BB A9
4 ADEERNMFGFEAE -

AEERED /OELED R - ERE
MLBERS - MEBRERY -  BEERE
KRR A R e S B IR TS o

Assets
Sale and management
leaseback Property and  Supply chain
arrangements leasing  consultancy  management
services services services business Total
EREH nE  EEEER ftpEesE
R R HERH FARB EEBER @zt
HK$"000 HK$"000 HK$'000 HK$000 HK$000
BETT BT BT BETT BETT
For the six months ended 30 June 2022 BE-E-CERAZTA
(Unaudited) IEAER (REEH)
Revenue under sale and leaseback arrangements  E&EAZHEZFERE
and entrusted loan payment interestincome ~~ FISMATE T 2 & 43384 = 61 = 43,445
Revenue from supply chain management services  {itfE S5 2 IR 7% 2 s = = = 6,528 6,528
Revenue from trading of goods AnE5ka = = = 73,290 73,290
Property leasing income (Vote) nEREMAN) 1,993 339 = = 2332
Segment revenue paRl g 45,377 339 61 79,818 125,595
Segment results pEIES 40,276 (579) (1,.247) 2,053 40,503
Note: Mz -

The Group's investment properties and the relevant property leasing income are
allocated based on the reportable segments which manage those investment
properties.

Capital Industrial Financial Services Group Limited Interim Report 2022
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

EHARGET R BENME

SEGMENT INFORMATION (Continued) 6 TEHER @
Assets
Sale and management
leaseback Property and  Supply chain
arrangements leasing consultangy ~ management
services services services business Total
EREE nE BEEER fifesE
ZHRE RERH% FARB BREH @it
HK$000 HK$000 HK$000 HK$'000 HK$000
BEFT BETT BEFT BEFT BEFT
For the six months ended 30 June 2021 BE-E--FRA=1H
(Unaudited) IEAAR (REEH)
Revenue under sale and leaseback arrangements  £&EAZHE T 2l 43,303 S S S 43,303
Revenue from supply chain management services {7 S8 BR 7% 2 iz = = = 7,319 7319
Revenue from trading of goods BmEHhE = = = 1,071,829 1,071,829
Property leasing income MEREMA - 309 - = 309
Consultany service income AR = = 1,459 = 1,459
Segment revenue Al 43,303 309 1,459 1,079,148 1,124,219
Segment results PEEE 32,325 829 415 7,178 40,747

TECCFPHRE BEEEXSRRBERERAA
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EHREETHHBENME

6

20

SEGMENT INFORMATION (Continued)

6

7B E R @)

Six months ended 30 June
BZEXA=1tHILLXMEA

2022 2021
—E-= T
HK$’000 HK$'000
BYT T JBEMTF T
(Unaudited) (Unaudited)
(REEEZ) (CRegE%)
Segment results DEPELE 40,503 40,747
Unallocated ROE
Central administration costs AR AT AR AN (11,217) (13,263)
Changes in fair value of financial assets at FVPL #E @18 RIZ A A EEE 2
TREEZAAER (945) 517
Other income (Note) H AU A (B 7E) 225 554
Finance costs &R (1,841) (1,009)
Share of profit/(loss) of an associate G —EEE AR 2
A (E51R) 441 (219)
Profit before tax R A% A4 A 27,166 27,327

Note:

Unallocated other income represents interest income from debt instruments at
fair value through other comprehensive income (“FVOCI”) and bank deposits

held by investment holding companies.

Capital Industrial Financial Services Group Limited Interim Report 2022
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EREET R BENME

SEGMENT INFORMATION (Continued)

6 DEEFR @

The following is an analysis of the Group's assets and liabilities by T AR BED 2 AEEBEERAR
segment: DT
30 June 31 December
2022 2021
—E-CF T
ANA=+H +ZH=+—H
HK$’000 HK$°000
BT JEMETF T
(Unaudited) (Audited)
(REERZ) (&%)
Segment assets PEEE
Sale and leaseback arrangements services E1&BIHELTBERE 1,609,919 1,699,823
Supply chain management business B E IR TS 371,423 325,913
Property leasing services YA E RS 38,178 38,784
Assets management and consultancy BETENBARE
services 55,103 58,696
Total segment assets DEBE EAREE 2,074,623 2,123,216
Interests in an associate i EIl NG P 88,126 92,930
Financial assets at FVPL BRBRRIEA R EEE
ZEREE 3,394 4,339
Other unallocated assets Hitt kD EE 163,325 105,110
Consolidated assets REEE 2,329,468 2,325,595

Bo_EHHBRE BEEXSRMRBEBEERAA
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EHREETHHBENME

6 SEGMENT INFORMATION (Continued) 6 DEHER@
30 June 31 December
2022 2021
—=E-= T —F
AA=+R +ZA=+—H
HK$°000 HK$'000
BEFT BT
(Unaudited) (Audited)
(RBER) (& Ez)
Segment liabilities PHEE

Sale and leaseback arrangements services EEEELZ RS 226,304 292,669
Supply chain management business HEREIRER 96,332 42,003
Property leasing services 0 E AR 114 169

Assets management and consultancy BEEERKFZRARY
services 261 673
Total segment liabilities DE B ERE 323,011 335,514
Unallocated secured bank borrowings RAOBEIEIRRITIER 153,877 85,315
Other unallocated liabilities HEthRHBELBE 24,390 14,387

Consolidated liabilities TEBE 501,278 435,216

For the purpose of monitoring segment performances and REZRDPBRBAERSBZEASEE

allocating resources between segments: IR

- all assets are allocated to reportable segments other than - FBEEHSETEZ®EIEH T
interests in an associate, financial assets at FVPL and other BRER—EBEARELZR BB
unallocated assets (including primarily unallocated property, BEBFERANEREZCREER
plant and equipment, cash and cash equivalents, deferred tax HEMASREE(ZZBRE AR
assets and prepayments). ME BEREE BRekReH

BIER R IBEE ZE A RIERTRK
) -

- all liabilities are allocated to reportable segments other - FBABEHSETEZESIH T
than unallocated secured bank borrowings not for sale and BETBERLBELZHRE 2 KD
leaseback arrangements services and other unallocated R ERRITERREMRDE S
liabilities (including primarily unallocated accruals and other B(EFERERSEEFERALE
payables, lease liabilities and deferred tax liabilities). e RIE - HEABERELEHIE

BE) -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

7 OTHER INCOME

ERAKREP B BEER M

Hil A

Six months ended 30 June
BZEXA=1tHILLXMEA

2022 2021
—E=-= —E-—%F
HK$’000 HK$'000
BT BT T
(Unaudited) (Unaudited)
(RBER) (REER)
Interest income MEHKA
- bank deposits - RITFER 3,351 1,280
~ term deposits - EHER = 663
- debt instruments at FVOCI - BEREMEEREEANE
BIE 2 BT A - 412
3,351 2,355
Government grant (Note) B Bk (BT E) 88 339
Others Hth 97 104
3,536 2,798
Note: During the six months ended 30 June 2022, government grant of et BEZZTZZ_FXA=1+HIEANHEAR -
HK$88,000 was received from the Government of the Hong Kong REBEMREEIFTEI B FBRFRITHREK
Special Administrative Region under the Employment Support Scheme. JT WU ER R 4 B A5 6 88,0007T ¢ BiE =
During the six months ended 30 June 2021, subsidies and awards of E-—FEXA=1THIEANEAR BFhE
approximately HK$339,000 was received from the relevant authorities in A RSB ([FE)) B B S PIERS 4 B &
the People’s Republic of China (the “PRC") which is an incentive payment HE B #4075 #339,0007T A A A &£ B X f+F
to the Group whereby no future related cost is required or expected to be ZHEeRE BAREFTEMLEE
made. FIRAATREKA o
8 OTHER GAINS H ol a5

Six months ended 30 June
BZEX<A=1tHILLXMEA

2022 2021
—E-_— —E-—4F
HK$°000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REER) CREg&E=Z)
Recovery of receivables under sale and 1k 21 4 iy i 35 /9 & 1% [E1 78
leaseback arrangements previously LI T 2 FEW IR
written off 5,464 -

TECCFPHRE BEEEXSRRBERERAA 23



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EHREETHHBENME

9 PROFIT FOR THE PERIOD 9 HiR

72 A

Six months ended 30 June
BZEXA=1tHILLXMEA

2022 2021
—E-_— —E-—4F
HK$’000 HK$'000
BYT T JBEMTF T
(Unaudited) (Unaudited)
(REER) CRig&E=Z)
Profit for the period has been arrived at HRBEFESHBRTHEHE :
after charging:
Legal and professional fees FENEXER 469 1,332
Employee benefit expenses EEBAFAX 14,665 13,789
Depreciation of property, plant and equipment #71% - BE LR EITE 351 850
Amortisation of intangible assets mIEEEH 920 1,454
Depreciation of right-of-use assets FRABEEENE 2,197 1,726
10 FINANCE COSTS 10 BERAE
Six months ended 30 June
BEXA=1tHLXMEA
2022 2021
—E-= —E-—F
HK$'000 HK$'000
BT BB T
(Unaudited) (Unaudited)
(REEER) CRE&&E=Z)
Interest on bank borrowings and RITERRIEWERE 2 F &
bill receivables 6,381 6,400
Less: amounts included in cost of sale and B BETASREMEZHE
leaseback arrangements A 2 5008 (4,388) (4,527)
1,993 1,873
Interest on lease liabilities HEBEFE 340 31
2,333 1,904
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

INCOME TAX EXPENSE

11

ERAKREP B BEER M

FrEBimx

Six months ended 30 June
BZEXA=1tHILLXMEA

2022 2021
—E-C T
HK$’000 HK$'000
BT T BT
(Unaudited) (Unaudited)
(REEER) (CREEEZ)
Current tax: BNHARLIA :
- Hong Kong - B = -
- PRC - 8,381 9,315
8,381 9,315
Under-provision/(over-provision) in prior BESREETIE
periods: (EREEAEE) -
- Hong Kong - Bk = 33
- PRC - E - (1,214)
- (1,181)
Deferred income tax IRIEFTEH 1,217 1,271
Income tax expense TS 9,598 9,405

Note:

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law") and
Implementation Regulation of the EIT Law, the tax rate of the PRC subsidiaries is
25% for the six months ended 30 June 2022 (six months ended 30 June 2021:

25%).

DIVIDENDS

At the annual general meeting held on 20 May 2022, the
shareholders of the Company approved the payment of a final
dividend of HK$0.003 per ordinary share for the year ended 31
December 2021 totaling approximately HK$11,954,000 (for the
year ended 31 December 2020: HK$Nil) which has been reflected
as a reduction of retained profits for the six months ended 30 June

2022.

No interim dividend has been paid or declared by the Company
during the six months ended 30 June 2022 and 2021.

12

REFECEMESREA(REMSRED REE
PR AEmIED  BE-_T_—F A=+
ALLAEAR - PEMBRARZHEER25%(EHE
T —FRNAZFTAHLNER  25%) °

RE

R-B - —FRA-+HETZREA
FREL  AARBREMAARNEZE =
T —F+-_A=Z+—BHLEEZRE
% 2 R LB AL EH0.0037T - BEELNE
V511,954,000 (B EZ=ZT_FF+=
A=+—RI1EFE : A=) BAIR
AYBEBEE—_S-__FA=1+HIEX
BAZRBEF o

BE-_EZ-_—_FR-_FE-_—FA=+
BIE/NEAR » ARRWARIRNMN SR
AR HAPE S -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ERARE P B BEER WM

13 EARNINGS PER SHARE
The calculation of the basic and diluted earnings per share
attributable to owners of the Company is based on the following
data:

13

BRER
ARBFA ARG RER RS EF
THRIBA T BUERFT &

Six months ended 30 June

BEANA=tHLAEA

2022 2021
—E=-= T
(Unaudited) (Unaudited)
(REBER) (REEER)
Profit attributable to owners of the Company ~ ANR &3 H A B % F
(HK$°000) BT L) 9,302 11,418
Weighted average number of ordinary shares & 38 % In#& 35 & (F42)
(thousand) 3,984,640 3,984,640
Basic earnings per share (expressed in HK cents SREARZF| (AL ENM)
per share) 0.23 0.29

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares. No diluted
earnings per share for the six months ended 30 June 2022 and
2021 as there was no dilutive potential share during the periods.

14 MOVEMENTS IN PROPERTY, PLANT AND

EQUIPMENT

During the six months ended 30 June 2022, the Group had
addition of property, plant and equipment of approximately
HK$53,000 (six months ended 30 June 2021: HK$12,000).

26 Capital Industrial Financial Services Group Limited Interim Report 2022
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

INVESTMENT PROPERTIES

ERAKREP B BEER M

15 REWE

30 June 31 December
2022 2021
—=E-= T —F
AA=+R +ZA=+—H
HK$°000 HK$'000
BEFT BT
(Unaudited) (Audited)
(RBER) (& Ez)
Recurring fair value measurements BEURREFNE
Residential property units located in UREBEBNEEMEERL
Hong Kong 37,600 38,400
Commercial property units located in 7 7 HR B A M B R R P 5
Mainland China BfL 106,000 106,098
143,600 144,498

For the six months ended 30 June 2022, unrealised gain relating
to investment properties amounted to HK$2,927,000 (six months
ended 30 June 2021: HK$500,000) is recognised in profit or loss.

All of the Group's property interests held to earn rentals are
measured using the fair value model and are classified and
accounted for as investment properties.

The fair values of the Group's investment properties at 30 June
2022 and 31 December 2021 have been arrived at on the basis
of a valuation carried out on those dates by Greater China
Appraisal Limited, an independent qualified professional valuer
not connected with the Group. Greater China Appraisal Limited
is a registered firm of Hong Kong Institute of Surveyors, and has
appropriate qualifications and experience. The valuation was
arrived at by reference to market evidence of transaction prices for
similar properties in the same location and conditions and where
appropriate by capitalisation of rental income from properties.

In estimating the fair value of the properties, the highest and best
use of the properties is their current use.

BE-Z-_—_#FA=+B8IXEAAR -
EAREMEIRER R ST
2,927,000 (BE-_E=-_—F A=+
BIiE7<ME A : B#¥500,000T) BB
BRTERR ©

BAEERERIES 2 EER®
RBAnERAFE  XDBRARINE
BEME -

RNEBREMWEN-_ZS-__F, A=+
AR=—ZE=Z—F+ZA=+T—H22x%
BENRERNEETEEY 2 BLAER
BEGEMEETEERATRZEH
HBEITHEZEEANE - REFEER
NAABEENEMESEL AR RES
BEERRER - HEN2EERER
MNERMKAZBLUNERSEZTHER
F o UBMEEERAGNER)E R

o
Al 7+

REEZEMEZIRAAER - ZFDE
ZEREMEERE/RERERAE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EHREETHHBENME

16 INTANGIBLE ASSETS 16 BREE
Supply chain
financing
Goodwill platform Total
fpEgE
GEES mMEFLAE st
HK$'000 HK$'000 HK$'000

BET T BETT BETT

At 31 December 2021 (Audited) R-E-—F
+=ZBA=+—H&E%)

Cost P AR 61,497 13,083 74,580
Accumulated amortisation Rt - (7,473) (7,473)
Net book value BRMEFE 61,497 5,610 67,107

Six months ended 30 June 2022 BE-_ZT_-_—_f,xA=+H

(Unaudited) IERER REFER)

Opening net book amount YRR E R E 61,497 5,610 67,107

Amortisation charge BHER = (920) (920)
Exchange difference PEH =58 (2,171) (179) (2,350)
Closing net book value BREREEVFE 59,326 4,511 63,837

At 30 June 2022 (Unaudited) R-E--FXA=+H

(RBEZR)

Cost [D&N 59,326 12,621 71,947

Accumulated amortisation BT E Y - (8,110) (8,110)
Net book value RHEFE 59,326 4,511 63,837
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

INTANGIBLE ASSETS (Continued)
Goodwill has been allocated to three individual cash generating
units (“CGU"), comprising:

Sale and leaseback arrangements services segment —
South China International Leasing Co., Ltd. (“South China
Leasing”),

Assets management and consultancy services segment — 1t %
BEHFFIREBEBR AR (Beijing Shouhua Fangtai
Investment Management Co., Ltd.*), and

Supply chain management business segment — 1t = R 7 1
JE$# & 12 A BR A A (Beijing Jingxi Supply Chain Management

Co., Ltd.®).

During the six months ended 30 June 2022 and 2021, the directors
determine that there is no impairment of the CGU represented by
sale and leaseback arrangements services, assets management and

consultancy services and supply chain management business.

RECEIVABLES UNDER SALE AND LEASEBACK
ARRANGEMENTS

16

17

ERAKREP B BEER M

I\\\ﬁ:ﬁ? E
BHEPEIRE=ZEABLREELEEN
(RE&EEAEMN]) - BIF:

- EREBERPERS DAL - FEI7 B
HEARAR(EHIHEE]D -

- REEBRKRBARGSE -LRE
ENFREEEARRA &

- HEEEEEESI -AREAR
JEEEEER AT o

BHEZZ-_—FR-ZT=-—FA=+
HIERER @ EFETERDEZHER
i{% ﬁ?mﬁ)}mn’ﬁ]ﬁﬁ*l«x&ﬁ%rﬁa
BEBAARCACELAEM T ELSR
AE °

EREERZEE N 2 BKFIEA

30 June 31 December

2022 2021

—E-— —E-—F

ANAB=+H +ZA=+—H

HK$’000 HK$'000

BT T BT T

(Unaudited) (Audited)

(REEEFX) (& E=%)

Current assets MENVE E 1,109,685 1,030,623
Non-current assets FERBEE 117,349 319,749
1,227,034 1,350,372

*  For identification purpose only

* (ERHSE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ERARE P B BEER WM

17 RECEIVABLES UNDER SALE AND LEASEBACK
ARRANGEMENTS (continued)

17 EREMERZEE N2 BKFRIA

4%)

n=

—~

At 30 June 2022, the Group's receivables under sale and leaseback
arrangements were repayable as follows:

RZZT__FRA=1TH TrEEE®

EIFEZHER N2 RAFIREEMN T

30 June 31 December
2022 2021
—=E-= T
ANB=+H +=ZA=+—H
HKS$’000 HK$'000
BT BT
(Unaudited) (Audited)
(REER) (&= =Z)
Within one year —FR 1,109,685 1,030,623
Between 1 and 2 years —EWF 117,349 296,499
Between 2 and 3 years ME=1F = 23,250
1,227,034 1,350,372
Overdue receivables under sale and leaseback &% EBIFAZHEIA T 2 fEUL
arrangements 0 HARIE - -
1,227,034 1,350,372
30 June 31 December
2022 2021
—E-= T
~A=+H +-A=+—H
HK$’000 HK$'000
B FT BT
(Unaudited) (Audited)
(RE&ER) (&= =Z)
Analysed as: ST
Current receivables under sale and leaseback &% RBIFAZHEIAE T 2 fE UL
arrangements (receivable within 12 months)  REIFE R+ _EA R
JE WD) 1,138,366 1,054,994
Non-current receivables under sale and EREHETHIET 2B
leaseback arrangements (receivable after ERBRIB (R & H &
12 months) &40 117,873 321,135
1,256,239 1,376,129
Provision of impairment loss allowance B E 1R (29,205) (25,757)
1,227,034 1,350,372

30 Capital Industrial Financial Services Group Limited Interim Report 2022



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

17 RECEIVABLES UNDER SALE AND LEASEBACK
ARRANGEMENTS (continued)

ERAKREP B BEER M

17 EREERZEE N2 BKFRIA

(&)

30 June 31 December
2022 2021
—E-= —E-—F
~NA=+H +Z-A=+—H
HK$’000 HK$'000
BT JBEMTF T
(Unaudited) (Audited)
(REER) (&&= =Z)
Fixed-rate receivables under sale and leaseback &% EMHEZEE |~
arrangements FEU E B SRIE 711,028 702,706
Variable-rate receivables under sale and EREHALTHETZ
leaseback arrangements JE W% B 5k0E 516,006 647,666
1,227,034 1,350,372

The interest rates represent prevailing People’s Bank of China
Renminbi Lending Rate (“PBC rate”) or Offshore Chinese Renminbi
Hong Kong Interbank Offered Rate (“CNH HIBOR") as at 30 June
2022 and 31 December 2021, respectively.

Effective interest rates per annum of the above receivables under
sale and leaseback arrangements for the period are as follows:

FEER T _FA=FTEEKZ=Z
T+ A=+—HoREARTH
BEARBITAREBERAME([ARET
BERAER]ABMETBRITRAEARE
FE(HBBITRAEARERE] -

iR D EREAREET 2 BYK
A BERENRDT

30 June 31 December
2022 2021
—E-= T —F
NA=+H +=ZA=+—8H
(Unaudited) (Audited)
(REEEZ) (&&= =%)

BERFIx
FE W E B RIA

Effective interest rates
Fixed-rate receivables

Variable-rate receivables JE W% B 508

5.0% to 11.0%
5.0E£11.0E
5.5% t0 6.7%

5.5E%6.7E

5.0% to0 12.0%
5.02%12.02
5.5% t0 6.7%

5.5EB%6.7E

Interest rate of variable-rate receivables is reset when there is a
change of the prevailing PBC rate or CNH HIBOR.

YT BB FERRITARRITE
RNERBFBRITARAREHRELE

FEHER -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EHREETHHBENME

17

18

32

RECEIVABLES UNDER SALE AND LEASEBACK 17
ARRANGEMENTS (Continued)

As at 30 June 2022, the receivables under sale and leaseback
arrangements with carrying value of HK$179,194,000 (2021:
HK$243,289,000) have been pledged against specific bank
borrowings granted to the Group. The pledges will be released
upon the settlement of bank borrowings.

EREHETHE TN 2EBWRIE
i)

E/\\\:?__EF/\E _|’E|’ET§@
MLHEBEBTZ2ERRENERAS
#179,194,000L(ZF = —4F : B
243,289,00070) EBEEAKR TAKE
KIRFESRITE R 2R o IR RIRT
BB BIERRRR o

m’ﬁ

TRADE AND BILL RECEIVABLES 18 EREZSRIANEWRE

30 June 31 December

2022 2021

—E-CF T

ANAB=+H +ZA=+—H

HK$’000 HK$'000

BEFT BT

(Unaudited) (Audited)

(RE&ER) (EFE=Z)

Trade and bill receivables FEUE PR L BN R & 21,169 31,511
Provision for impairment loss allowance B E 1B B (10) (22)
21,159 31,489

The credit terms of trade receivables are normally 30 to 90 days
as at 31 December 2021 and 30 June 2022. The maturity periods
of bill receivables are normally 6 to 12 months as at 31 December
2021 and 30 June 2022. The aging analysis of trade receivables
and bill receivables based on invoice date is as follows:

RZEBZ—F+ZA=+—HEZZE=
ZHERNA=ZTH EBRESZEFRZEE
H—#% 58302900 - R—T - —F+—
A=+—BER=-ZZE=-_—_F,A=+8 "
IE&EFZIWw%E A6 121

cIRBEHH EIWE SRR REY
Tﬁ2$¢ IR

30 June 31 December

2022 2021

—E=-= T

AA=+H +ZH=+—H

HK$'000 HK$'000

BEFT BT

(Unaudited) (Audited)

(REEX) (&= =Z)

Within 3 months =@MAR 8,060 2,966
4-6 months L ESANIEDS 12,239 26,768
7-9 months = NEA 870 1,050
10~-12 months +E=+=@A = 727
21,169 31,511
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ERAKREP B BEER M

INTERESTS IN AN ASSOCIATE 19 R—EBEQT 2ER
The carrying amount of interests in an associate has changed as R—EBEEAR s EaEEAEZES N
follows: ™
For the
six months For the
ended year ended
30 June 31 December
2022 2021
85z H=
=== T
AA=+R +=ZA=+—H
IEREA IFFE
HK$’000 HK$'000
BEFT BETFIT
(Unaudited) (Audited)
(RBER) (& #iz)
At beginning of period/year RERY), FH) 92,930 91,362
Share of operating profits JEAG 48 5 A 441 2,328
Share of other comprehensive (loss)/income — FE{EH 2w (§518) Uz (3,253) 2,236
Dividend received BUAR & (1,992) (2,996)
Interests in an associate R—BEHE QAR ZER 88,126 92,930

Included in cost of investments in an associate of the Group, is
goodwill of approximately HK$25,445,000 as at 30 June 2022 (31
December 2021: approximately HK$26,376,000). As at 30 June
2022 and 2021, no impairment indicator was identified.

R-ZZTE-—FA=1+8 RAEE—
MEEQNRZIREXNABIEEELNBE
25,445,000 (2= —F+-A=+—
B : 497%8%26,376,0007T) e R-ZT - —
FERZTE-—FNA=Z+H - WARHR
TIEIER ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ERARE P B BEER WM

20 SECURED BANK BORROWINGS 20 CEMBITER
30 June 31 December
2022 2021
—=E-= T —F
AE=+E +=A=+-H
HK$°000 HK$'000
BEFT BETFIT
(Unaudited) (Audited)
(RBER) (& Ez)
Non-current portion E IR
Secured bank borrowings BRI ITER 20,589 94,319
Current portion BHAE
Secured bank borrowings BIEIRIRITER 283,246 196,603
303,835 290,922
As at 30 June 2022 and 31 December 2021, the Group’s RZBEZZFRNA=+THERZZ=—%
borrowings were repayable in accordance with scheduled TZA=+—H  AEEERFTEHER
repayment dates as follows: AEMEE ZBRAT

30 June 31 December
2022 2021
s —E-—F
~A=t+H +=-—RA=+—H
HK$°000 HK$'000
BT JEBT T
(Unaudited) (Audited)
(REER) (=%

Carrying amount repayable: FEEEIRMEE -
Within 1 year —FR 129,368 111,288
Between 1 and 2 years —EMWF 20,589 94,319
Between 2 and 3 years ME=F - -
149,957 205,607
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EREET R BENME

20 SECURED BANK BORROWINGS (Continued)

20 SEFBITER@

30 June 31 December
2022 2021
—=E-= T —F
NA=t+H +=—A=+—H”
HK$°000 HK$'000
BEFT BETFIT
(Unaudited) (Audited)
(REEEX) (=)
Carrying amount of bank borrowings that BEARERERERZ
contain a repayable on demand clause RITIEREREEFIE
(shown under current liabilities) but RBEE) BEERIAT
repayable: HHEE :
Within 1 year —FR 152,902 82,885
Between 1 and 2 years —EWE 976 2,430
Between 2 and 3 years ME=F - -
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, e 8315
303,835 290,922

At 30 June 2022 and 31 December 2021, the borrowings of RZBEZZFANA=FTARZZT=—

HK$153,878,000 (2021: HK$85,315,000) and HK$149,957,000 F+-—A=+—H ' #¥153,878,000
(2021: HK$205,607,000) were denominated in HK$ and RMB TL(ZZF - —4F : ##85,315,00070) &
respectively. #%6149,957,000 T (ZE = —F : B
205,607,0007T) Z & 3K 0 Bl A 7B B M A
R¥:TE -
The ranges of effective interest rates on the Group’s secured bank AEECERRITERERNEZHE D
borrowings are as follows: 5 €
30 June 31 December
2022 2021
—E-= —E-—F
AA=+HR +ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
Effective interest rate: BRAIE

BT BIRITER 1.87% to 5.00%

1.87E£5.00E

1.19% to 5.00%
1.19E£5.002

Variable-rate secured bank borrowings
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BHEAET R BERME

21 SHARE CAPITAL 21 BA
Number of
shares Amount
ROEAE X
HK$°000
BT
Ordinary shares of HK$0.01 each HREAEK0.01TZ
gl
Authorised: ETE
At 1 January 2021, 30 June 2021, R-_E_—F—H—B-
1 January 2022 and 30 June 2022 —E-FXA=+R"
—E-F—-A—BkK
—T_FRHA=1H 10,000,000,000 100,000
Issued and fully paid: EETREHR
At 1 January 2021, 30 June 2021, ﬁLg: F—HA—H-
1 January 2022 and 30 June 2022 —E=—F5A=+H"
—EF-A-BK
—E-—FXA=1+H 3,984,639,703 39,846
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EREET R BENME

22 TRADE AND BILL PAYABLES, ACCRUALS AND 22 BHESRARENRRE &

OTHER PAYABLES ST E AR H A BN RIE

30 June 31 December
2022 2021
—E-= T
ANAB=+H +ZA=+—H
HK$°000 HK$'000
BT BT T
(Unaudited) (Audited)
(REER) (&&= =Z)
Trade and bill payables FERTE S BRI B R 55,308 =
55,308 -
Accruals and other payables FEET & A R E h FE 1 RRIE

Accrued salaries and bonuses JEETH & MAE4L 11,280 16,624
Accrued legal and professional fees ERHEEREXEER 2,003 2,431
Other tax payables EMEMATIE 10,836 10,956
Dividend payables FERTAR B 11,954 =
Interest payables JEAAE. 437 539

Receipt in advance from customers (Note (i)  FESLURERE F 2 #1E
(H1aEa) - 173
Others (Note (if)) At (B 2% (i) 28,906 37,779
120,724 68,502

Notes: et -

(i) The balance represents receipt in advance from customers under supply (i) ERAEBREAEEETRBZHEREER
chain management services in which the Group was acting as an agent. PRFIE T TR MWIRE P 2 50 -

(i) As at 30 June 2022, amount of HK$19,414,000 (31 December 2021: iy MRZBEZ-_FRA=+H r =z8EE
HK$25,896,000) was payable to supplier under supply chain management 19,414,000c(ZE=—F+=ZA=+—
services in which the Group was acting as an agent. A : #&%25,896,0007T) AAEEEAER

B2 MG E IR RS IE T R R 2
I8 o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EHREETHHBENME

23 ASSETS PLEDGED AS SECURITY 23 EKHEE
As at 30 June 2022 and 31 December 2021, the Group had the RZEZZFRA=+HERZ=ZZT=—
following assets pledged as security of bank borrowings: +TZA=1+—8 AEEERBUTEE

ERERRITERZER

(@) The Group's investment properties with an aggregate (@ FREBEHEEE37,600,000T(=
carrying value of HK$37,600,000 (31 December 2021: E-—F+—-_HF=+—H: B
HK$38,400,000) were pledged to banks to secure for bank 38,400,0007T) 7 REB IR A Y2
borrowings with outstanding amount of HK$3,878,000 BEBFIRIT - tEAREERITE
(31 December 2021: HK$5,315,000). FAB¥E3,878,0007L (ZE = —F +

ZRA=+—8 : #%H5,315,0007T)
A o

(b) The Group's receivables under sale and leaseback (b) BRMEEAE®179,194,0000(=F
arrangements with a carrying value of HK$179,194,000 &+ -A=+—H: B
(31 December 2021: HK$243,289,000) were pledged to 243,289,00070) 2 AEE £ £
banks to secure for bank borrowings with outstanding HZBET 2 BB HREBEDERT
amount of HK$149,957,000 (31 December 2021: RIT - ERARERRITETEE
HK$205,607,000). 149,957,000 (ZZE = —F+=A

=+—H : #¥205,607,0007T) Z
AR o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

24 RELATED PARTY DISCLOSURE 24
The Controlling Shareholder of the Company defined under the
Listing Rules is Shougang Holding (Hong Kong) Limited (“Shougang
Holding”) which is a wholly-owned subsidiary of Shougang Group
Co., Ltd., a state-owned enterprise under the direct supervision of
the State Council of the PRC. Accordingly, the Company and the
Group are ultimately controlled by Shougang Group Co., Ltd.. The
transactions and those balances with Shougang Group Co., Ltd.
and its subsidiaries (collectively referred as “Shougang Group”) and
other PRC government-related financial institutions are disclosed
below:

(a) Key management personnel compensation
Key management personnel includes directors (executive,
non-executive and independent non-executive directors) and
the senior management of the Group. The compensation
paid or payable to key management personnel is shown

ERAKREP B BEER M

BEATHE
RELTRANZER  ARRZERK
RAEMIERFEB)BRAR(EMHE
B mEMHZERAAERNESEERA
AATEEEREREEZEELE)
BETIZ2EWBRRE - Fit - ARAR
AEESEZEHEBERAFES
HEMEEAR AR REKE QR (HHE
R EMNEE]) R EAAHBEBAFERE SR
BBETZ X RERKEWT

(a) TEEBEAEHMH
TEERANBBREZTMOE
B HRTEERBUIFRTE
BEAEERRERAE - BF
IENEEEEABHFMAO TR

below: e
Six months ended 30 June
BEZA~BA=1tHIEAEAR
2022 2021
—E-C T
HK$’000 HK$'000
BT T JBEETFIT
(Unaudited) (Unaudited)
(RBEZR) (REEEZ)
Wages, salaries and other benefits TE - HekHAMER 3,768 3,427
Retirement benefit scheme contribution RIREFETEIE TR 27 25
Total employee benefit expenses EERANMZ BT 3,795 3,452
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EHREETHHBENME

24 RELATED PARTY DISCLOSURE (continued) 24 BEATHEE®

(b) Transactions with related parties

(b) BHEAEALZRS

Six months ended 30 June

BEANA=tHLAEA

2022 2021
—=E-= T —%F
HK$°000 HK$'000
BEFIT BETFIT
(Unaudited) (Unaudited)
(REEEX) (RS EZR)
Revenue under sale and leaseback E#EAREET 2 W&
arrangements (Note (ii)) (Bt & (i)
Subsidiaries of Shougang Group EEES=pd = rNG! 16,517 20,269
Associate of Shougang Holding EE2S vl W 684 103
17,201 20,372
Consultancy service income (Note (i)  ZH BRI WA (B 2EG)
Subsidiary of Shougang Group BMlEE  WERA = 1,306
- 1,306
Management fee expenses (Note (i) BB (HE>I)
Shougang Holding = 2 AR 1,440 1,440
1,440 1,440
Lease payments (Note (i) HESRI )
Subsidiary of Shougang Holding EE: Ei e ) =YNG! 1,173 1,173
1,173 1,173
Purchase of trading goods (Note (i) BEES®Em W)
Subsidiaries of Shougang Group Bl & E 2 WE QR 43,581 =
Associate of Shougang Group EE el NG| 25,735 =
69,316 -
Entrusted loan payment interest income ZiEEFHREFEWA
(Note (ii)) (Bt & (i)
Subsidiary of Shougang Group BMEE ZWEAR 61 =
61 -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

24 RELATED PARTY DISCLOSURE (continued)

(b)

(o)

(d)

Transactions with related parties (Continued)
Notes:

(i) The transactions were carried out in accordance relevant lease and
other agreements.

(i) The transactions were carried out in accordance with relevant sale
and leaseback and loan agreements summarised as below:

(1) Pursuant to the sale and leaseback agreement, South
China Leasing provided sale and leaseback amounting to
RMB20,000,000 to Tengzhou Eastern Steel Cord Co. Ltd,
an associate of Shougang Holding, for a term of 18 months
commenced from June 2021.

(2)  The Company entered into the master facility agreement
with Shougang Group Co., Ltd., pursuant to which the
Company has conditionally agreed to provide or procure
its subsidiaries to provide the uncommitted facilities to
Shougang Group Co., Ltd. and/or its subsidiaries in an
aggregate principal amount of up to RMB2,000,000,000
for a term of 3 years commenced from August 2021.

Outstanding balance arising from sale and
leaseback business

Included in receivables under sale and leaseback
arrangements of the Group as disclosed in Note 17, there
are receivables under sale and leaseback arrangements from
subsidiaries of Shougang Group with total carrying amount
of HK$521,286,000 (31 December 2021: HK$568,252,000)
as at 30 June 2022.

Amounts due from related parties

Included in prepayments, deposits and other receivables,
there are amounts due from related parties with carrying
amount of HK$74,615,000 (31 December 2021: HK$Nil)
in relation to purchase product as at 30 June 2022. The
balances are unsecured, repayable on demand and interest
free.

ERAKREP B BEER M

24 BEALTEE®

(b)

(c)

(d)

HEFE AT 2R S @)
st -

() HERHREEBEERL G
17 -

() HERSRBABEEEERER
BT BEMT :

(1) RESEOHERE B
MERMBENREFRERES
RAR(HIMIERZHE A
ARHEADHESBAR
#20,000,0007C * B=Z =
—FXNARE - BB+ NRE
)E] °

2) AAREBHEBMERAR
RN EEBGE Bt K
NRIE B RHFREE R K
REEMBARAEMER
BRARR/HEWBERAF]
RERCREEZAARE
2,000,000,0007T 2 FE &4
Bz A=  g=-ZT=
—F N\ AR -

ERNHEEREE 2 REE
Eer

FFAMFEI7TEIEEC AEEER
EHZHE TERFEERN T
—EANAZTHEEREABE
521,286,000c(ZE-—F+_1
=+—H : B%568,252,0007T) 5Kk
EEMERZMNBRARMNERDA
ZHEIE T EUGRIE o

FEUNBEE A £ FIE
FTATER IR © e REME UK
HAR-_ZE-_—_FA=+HEA
EABE74,615,000C(— T ——
F+-_A=+—H:BEZTA
BREEEMEWREEA LA -
ZEEHRAEEN - BAEEREER
M&BE o
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ERARE P B BEER WM

24 RELATED PARTY DISCLOSURE (continued)

42

(e)

(f)

(9)

Entrusted loan due from a related party

Included in prepayments, deposits and other receivables,
there is entrusted loan due from a related party with carrying
amount of HK$19,399,000 (31 December 2021: HK$NiIl) in
relation to purchase product as at 30 June 2022. The balance
is unsecured, repayable on demand and carried interest of 5%
per annum.

Investment in related companies

At 30 June 2022, the Group’s financial assets at FVPL
included listed securities of 12,370,000 shares (31 December
2021: 12,370,000 shares) of Shougang Century Holdings
Limited (“Shougang Cent”) with carrying amount of
HK$3,340,000 (31 December 2021: HK$4,268,000), and
46,000 shares (31 December 2021: 46,000 shares) of
Shoucheng Holdings Limited (“Shoucheng”) with carrying
amount of HK$54,000 (31 December 2021: HK$71,000).
Shougang Cent and Shoucheng are associates of Shougang
Holding.

Transaction and balance with other PRC
government-related entities

Apart from the transactions and balances with the Shougang
Group as disclosed in Note 24(b), 24(c), 24(d) and 24(e), and
the investments in related companies as disclosed in Note
24(f), the Group has entered into various transactions in its
ordinary course of business including deposit placements,
borrowings and other general banking facilities, with certain
banks and financial institutions which are government-related
entities. As at 30 June 2022, 99% and 99% (31 December
2021: 100% and 98%), respectively, of bank balances and
bank borrowings are held with these government-related
financial institutions.
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EEATHE@®

(e)

)

(9)

EW—BEEALTZTEER
FTATERRE - me REMEKER
EAR-_E__FA= +E|E'E@
EA%E%19,399,000t(ZE =
F+-A=+—H8 EEZTTA
HEEERZ R —REE Ai;
FAER - kEHAERE - Af

ﬁ%ﬁiﬁ&hﬁ%ﬂ%ﬁtﬁo

REBEQARIZRE
RZEZZFXA=1H £K&EH
BREERRANEREZEHE
EpReERERERRAR (S
RN ) BREE A B 13,340,000
T(ZEZ—F+=ZA=+—8":
75 #4,268,0007T) 212,370,000
BEGH(ZE=Z—F+=ZA=+
—H : 12,370,000/ 0% 1) & & 12
TRRAR AT ([ERERDER
BEABE54,000t(ZE-—F+
—A=+—8: #&%71,0000) 2
46,000 (ZE=Z—F+ = A
£+—E| 1 46,000/ 7)) 2 £
Es oo BEREEERERAHEN

R B AT -

REMPBERGEEER 2
RE Rt

B Bt 5E24(b) ~ 24(c) ~ 24(d) K2 24(e)
FimEEREgHEE X5 REHN
MHFE24NFT IR BN BE AR 2
BN AEERHEB B EKBREFR
HBRTEEEEZETRIERE
MEBTLZIERS ’@%ﬁ*ﬁ
BRREM—RIBITHE - R
——EXA=1H" ﬁETTmT&@E
TEFBHZERT AR mEES
REHI9% M 99% (Z B = —F+
“A=+—H : 100%98%) °



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

25 EVENT AFTER THE REPORTING PERIOD

Given the development of Coronavirus Disease 2019 (“COVID-19")
in early 2022, a series of tightened precautionary and control
measures have been and continued to be implemented across
Hong Kong and the Mainland China. The Group will pay close
attention to the development of the COVID-19 outbreak and
evaluate its impact on the financial position and operating
results of the Group. As at the date on which this set of financial
information was authorised for issue, the Group was not aware of
any material adverse effects on the financial information as a result
of the COVID-19.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

PR EN 2ER®RSE

i
pwec

To the Board of Directors of Capital Industrial Financial Services
Group Limited (Formerly known as Shougang Concord Grand
(Group) Limited)

(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 4
to 43, which comprises the interim condensed consolidated statement
of financial position of Capital Industrial Financial Services Group
Limited (formerly known as Shougang Concord Grand (Group) Limited)
(the "Company”) and its subsidiaries (together, the “Group”) as at
30 June 2022 and the interim condensed consolidated statement of
comprehensive income, the interim condensed consolidated statement of
changes in equity and the interim condensed consolidated statement of
cash flows for the six-month period then ended, and notes, comprising
significant accounting policies and other explanatory information. The
Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and presentation
of this interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”. Our responsibility
is to express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information of the Group is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 25 August 2022
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MANAGEMENT DISCUSSION AND ANALYSIS

EEREWLRED

Capital Industrial Financial Services continued to push ahead the
development philosophy of financial leasing, commercial factoring,
supply chain management services and assets management services
as core businesses, and endeavored to become a service provider of a
supply chain financing platform characterised by integrating industry
and finance to support for industrial upgrading. Adhering to our
philosophy of persistence in pandemic prevention and control as well as
operational development, we monitored closely key business functions
and the implementation and enhancement of risk control measures. The
Group maintained stable growth in results by seeking progress while
ensuring stability, discovering its own potential and constantly making
improvement and enhancement in its ability to respond to market
changes.

KEY FINANCIAL PERFORMANCE INDICATORS

The key financial performance indicators are analysed as below:

EEEWJM%_% B2 NHENRERE  BER

CHEBEERGNEEEERE /RO
%WE’J?EJ:UER CHNTERBERGERR
ENHERESRTS ‘Jﬁﬁxﬁ UABh W EE %
FHAR - MABKRIBHEML EZRM TR
RES - ERET A8 315 60 B K LB 4% 1 45 7
MBMITEREE - ARERFRPIE - 247
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ENBREER
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Six months ended 30 June

BEANA=THILAEA

2022 2021 +/(-)
—E-=F T Change
HK$'000 HK$'000 25
BT BT T
Financial performance B EE
Revenue e zs 125,595 1,124,219 -88.8%
Gross profit margin (%) EF) (%) 38% 5% 33%
- Sale and leaseback arrangements -~ &1& B % HEARTE D 26
services segment 88% 86% 2%
= Supply chain management - HEEEIR XD B
business segment 9% 1% 8%
Profit before income tax for the ERFEIBR AT 1S B A& A
period 27,166 27,327 -0.6%
Profit for the period BARE & A 17,568 17,922 -2.0%
Profit attributable to owners of the ~ ANAFIHA A BRI T
Company 9,302 11,418 -18.5%
Basic earnings per share (HK cents) FRERZBFCENM) 0.23 0.29 -20.7%
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KEY FINANCIAL PERFORMANCE INDICATORS
(Continued)

MANAGEMENT DISCUSSION AND ANALYSIS
EEEWLED N

FEMBREETE@®

30 June 31 December +/(-)
2022 2021 Change
—E-— —E-—F b=g)
NA=+H +t=-A=+—H
HK$°000 HK$'000
BT BT T
Key financial indicators FTEMBESR
Total cash BIRE 459,404 387,095 18.7%
Total assets BEE 2,329,468 2,325,595 0.2%
Total liabilities FER=NE 501,278 435,216 15.2%
Bank borrowings HRITIEK 303,835 290,922 4.4%
Capital and reserves attributable to AR Al A ARG A K
owners of the Company & 1,482,046 1,537,657 -3.6%
Current ratio BN & 413% 528% -115%
Debt asset ratio BEEAEXR 21.5% 18.7% 2.8%
FINANCIAL OVERVIEW B 7% [ B

The Group recorded profit attributable to owners of the Company of
approximately HK$9,302,000 for the six months ended 30 June 2022,
representing a decrease of 18.5% as compared with profit attributable
to owners of the Company of approximately HK$11,418,000 for the six
months ended 30 June 2021. Revenue of the Group for the six months
ended 30 June 2022 was approximately HK$125,595,000, which
represented a decrease of approximately 89% when compared with
that of approximately HK$1,124,219,000 for the same period of 2021.
These decreases were mainly attributable to a decrease in revenue from
the supply chain management business segment. The Group recorded a
gross profit of approximately HK$47,329,000 for the six months ended
30 June 2022, representing a decrease of approximately 9% when
compared with the gross profit of approximately HK$52,161,000 for
the same period of 2021. The Group recorded a gross profit margin of
approximately 38% for the six months ended 30 June 2022, representing
a significant increase when compared with the gross profit margin of
approximately 5% for the same period of 2021. Basic earnings per share
of the Group for the six months ended 30 June 2022 was HK0.23 cents
(six months ended 30 June 2021: basic earnings per share was HK0.29
cents).
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TR B 18.5% c AEBHZ —T —
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125,595,0007T © BT~ —F R EPL B
1,124,219,0007CHHEL - B A 4I89% ° :Z 5B
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE WL R

FINANCIAL OVERVIEW (Continued)

Revenue for the six months ended 30 June 2022 was approximately
HK$0.13 billion, representing a decrease of approximately 89% when
compared with that of approximately HK$1.12 billion for the same period
of 2021. The decrease was mainly attributable to the significant decrease
in revenue of approximately HK$1 billion due to the adjustment in the
scale of business covering full-process services including steel product
trading and logistics by the supply chain management business segment
according to the market conditions. Meanwhile, the sale and leaseback
arrangements services segment recorded an increase in revenue of 5% to
approximately HK$45,377,000.

The Group recorded a gross profit of approximately HK$47,329,000
for the six months ended 30 June 2022, representing a decrease
of approximately 9%, when compared with the gross profit of
approximately HK$52,161,000 for the same period of 2021. The Group
recorded a gross profit margin of approximately 38% for the six months
ended 30 June 2022, representing a significant increase when compared
with the gross profit margin of approximately 5% for the same period
of 2021, which was mainly attributable to the increase in proportion of
revenue from the sale and leaseback arrangements services with higher
gross profit margin.

Other income for the six months ended 30 June 2022 amounted
to approximately HK$3,536,000 (six months ended 30 June 2021:
HK$2,798,000), representing an increase of approximately 26%. The
increase was mainly due to the increase in interest income from deposits.

Administrative expenses for the six months ended 30 June 2022
amounted to approximately HK$23,663,000 (six months ended 30 June
2021: HK$25,443,000), representing a decrease of approximately 7%.
The decrease was mainly due to the reduction in administrative staff cost
and legal and professional fees.

For the six months ended 30 June 2022, share of profit of an associate
amounted to approximately HK$441,000 (six months ended 30 June
2021: loss of HK$219,000), as the turnaround contributed to the Group’s
profit.
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BUSINESS REVIEW AND OUTLOOK

Closely following the strategy of integration of industry and finance for
its core business and market competitiveness, we built an integrated
financial service platform with financial empowerment leveraging on
the business synergies arising from the financial leasing, commercial
factoring, supply chain management and assets management businesses.
Taking the provision of supply chain management services, financial
services and assets management services as our core businesses and
competitive strengths in the market, the Group strived to focus on
the provision on financial leasing, commercial factoring, supply chain
management, investment and financing advisory services and other
portfolios of financial products to the two groups of target core
enterprises including steel companies and domestic conglomerates, as
well as their upstream and downstream customers, in order to provide
customised financial service solutions for core enterprises, meet the
strategic needs of core enterprises and their upstream and downstream
companies for industrial upgrading and give full play to the important
role of financial services in empowering real economy.

During the period under review, revenue from the sale and leaseback
arrangements services segment increased by approximately 5% to
approximately HK$45,377,000 (six months ended 30 June 2021:
HK$43,303,000), and the segment results recorded a profit of
approximately HK$40,276,000 (six months ended 30 June 2021:
HK$32,325,000). The increase in revenue from and segment results of
the sale and leaseback arrangements services segment was mainly due to
the commencement of the C-end business.

Our supply chain management business segment considers the business
scenarios of the target companies and makes detailed analyses of the
capital flow, information flow, product flow and logistics of the industry
chain on which these companies operate, and then provides the most
accessible and diversified products to them, thereby satisfying their capital
and management needs, such that the segment also helps to reduce
the transaction cost incurred on the industry chain and thus empowers
the industry. During the period under review, revenue from the supply
chain management business segment was approximately HK$79,818,000
(six months ended 30 June 2021: HK$1.08 billion). The supply chain
management business segment results recorded a profit of approximately
HK$2,053,000 (six months ended 30 June 2021: HK$7,178,000). In the
face of macro circumstances such as the ever-changing situation of the
COVID-19 pandemic globally and the instability lie in the momentum
of economic recovery, the supply chain management business segment
adopted a prudent approach in response to market conditions, and took
initiative in making adjustments to its scale of business after striking a
balance between business development and operational hinderances
arising from the pandemic, leading to a slowdown of revenue and
segment results.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEmMED N

BUSINESS REVIEW AND OUTLOOK (continued)

During the period under review, revenue from the assets management
and consultancy services segment was approximately HK$61,000 (six
months ended 30 June 2021: approximately HK$1,459,000), while the
segment results recorded a loss of approximately HK$1,247,000 (six
months ended 30 June 2021: a profit of HK$415,000). The decrease in
revenue from the assets management and consultancy services segment
and the loss recorded in segment results were mainly due to downsizing
of the consultancy business.

During the period under review, revenue from the property leasing
services segment increased to approximately HK$339,000 (six months
ended 30 June 2021: HK$309,000), while the segment results recorded
a loss of approximately HK$579,000 (six months ended 30 June 2021:
a profit of approximately HK$829,000). The increase in revenue from
the property leasing services segment was mainly attributable to the
improved vacancy rate. The loss recorded in segment results was mainly
attributable to a decrease in fair value of investment properties of the
property leasing services segment. Fair value of investment properties
of the property leasing services segment during the period decreased by
approximately HK$800,000 (six months ended 30 June 2021: increase in
fair value of investment properties of HK$500,000).

Under the policy environment and market environment of promoting
financial innovation, Capital Industrial Financial Services will grasp
opportunities brought by the policies in relation to China’s innovation
of modern supply chain area and the upgrading strategies of industries
in which target core enterprises operate to provide innovative financial
products and service portfolios to those target core enterprises and their
upstream and downstream customer groups, so as to serve the real
economy. Through our supply chain financing platform, we will provide
accessible financing to our small-to-medium sized enterprises customers
to lower financing costs and enhance the stability of supply chains,
which will bring low cost funds and equity capital to our customers and
optimise their capital structure, help the Group to achieve sustainable
growth in its business scale and create greater business value for our
customers, shareholders and society.

In terms of risk management infrastructure, prudent and effective risk
management can help in untapping the commercial value of long-
term investments, as well as laying a solid foundation for the Group’s
sustainable development. We will put emphasis on strengthening our
risk control system, introducing information technology platform, and
adjusting our management and control strategies in a timely manner and
continuously improving our management by improving and optimising
our risk control mechanism. In addition, we will also continue to promote
the development of our online risk management platform based on asset
securitisation and industry supply chain business so as to provide an
effective tool for the Group’s risk management.
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LIQUIDITY, FINANCIAL RESOURCES AND FINANCING
ACTIVITIES

The Group has been focusing on maintaining stable funding sources and
financing is arranged to match business requirements and cash flows.
The financial leverage of the Group as at 30 June 2022 as compared to
31 December 2021 is summarised below:

MANAGEMENT DISCUSSION AND ANALYSIS

EEEWLED

RBEE WBRERRBETD

AEE-—EZINEFBENESTR - &
BRIV EBFERBSRER
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30 June 31 December
2022 2021
—E-= T
ANA=t+H +=-—A=+—H
HK$’000 HK$'000
BT T BT
Total borrowings HRER
Current borrowings MENE K 283,246 196,603
Non-current borrowings IERENE K 20,589 94,319
Sub-total NEE 303,835 290,922
Total cash BIRE
Cash and cash equivalents BeMIReEBEER 459,404 387,095
Total equity BREER 1,828,190 1,890,379
Total assets BEE 2,329,468 2,325,595
Financial leverage s aEL =R
Current ratio MENEL 413% 528%

As at 30 June 2022, the Group had cash and cash equivalents of
approximately HK$459,404,000 (31 December 2021: HK$387,095,000),
which were mainly denominated in Hong Kong dollars, US dollars and
Renminbi. The increase was mainly attributable to the net cash generated
from operating activities of approximately HK$65,144,000 and new net
bank borrowings of approximately HK$19,104,000.

As at 30 June 2022, the Group's borrowings amounted to approximately
HK$303,835,000, of which approximately HK$283,246,000 were
repayable on demand or within twelve months from 30 June 2022 and
approximately HK$20,589,000 were repayable after twelve months from
30 June 2022. During the period under review, the Group obtained
new bank borrowings of approximately HK$70,000,000 as the working
capital for the Group’s operations. All borrowings bore interest at market
rates.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE WL R

CAPITAL STRUCTURE

The capital and reserves attributable to owners of the Company
amounted to approximately HK$1,482,046,000 as at 30 June 2022 (31
December 2021: HK$1,537,657,000). The decrease was mainly due
to the exchange differences arising from translation during the period
totalling approximately HK$52,959,000. The Company did not issue
any new shares during the period under review. The issued share capital
of the Company was approximately HK$39,846,000 (represented by
approximately 3,984,640,000 issued ordinary shares).

MATERIAL ACQUISITIONS, DISPOSALS AND
SIGNIFICANT INVESTMENT

During the six months ended 30 June 2022, the Group had no material
acquisitions, disposals and significant investment.

CHARGE ON ASSETS

As at 30 June 2022, the Group had the following charge on assets:

(i)  The Group’s investment properties with an aggregate carrying value
of approximately HK$37,600,000 were pledged to banks to secure
for bank borrowings with outstanding amount of approximately
HK$3,878,000.

(i)  The Group's receivables under sale and leaseback arrangements
with a carrying value of approximately HK$179,194,000 were
pledged to banks to secure for bank borrowings with outstanding
amount of approximately HK$149,957,000.

FOREIGN EXCHANGE EXPOSURE

The normal operations and investments of the Group are mainly in Hong
Kong and China, with revenue and expenditure denominated in Hong
Kong dollars and Renminbi. The Directors believe that the Group does
not have significant foreign exchange exposure. However, if necessary,
the Group will consider using forward exchange contracts to hedge
against foreign exchange exposures. As at 30 June 2022, the Group has
no significant foreign exchange exposure.
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CONTINGENT LIABILITIES

The Group had no significant contingent liabilities as at 30 June 2022.

EMPLOYEES

As at 30 June 2022, the Group employed 47 (31 December 2021: 47)
full time employees (excluding those under the payroll of associates
of the Group). The Group remunerated its employees mainly with
reference to the prevailing market practice, individual performance and
work experience. Other benefits such as medical coverage, insurance
plan, mandatory provident fund, discretionary bonus and employees
share option scheme are also available to employees of the Group.
Remuneration packages are reviewed either annually or through special
increment.

During the six months ended 30 June 2022, the Company and its
subsidiaries have not paid or committed to pay to any individual any
amount as an inducement to join or upon joining the Company and/or its
subsidiaries.

MANAGEMENT DISCUSSION AND ANALYSIS
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CHANGE OF COMPANY NAME

The English name of the Company has been changed from “Shougang
Concord Grand (Group) Limited” to “Capital Industrial Financial Services
Group Limited” and the adoption of the Chinese name "EHEE% %
BRARFSEE AR AR for identification purpose, with effect from 28
March 2022.

INTERIM DIVIDEND

The Board did not declare an interim dividend for the six months ended
30 June 2022 (2021: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities (whether on The Stock
Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”) or
otherwise) during the period under review.

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2022, the interests and short positions of the Directors
or chief executives of the Company or their respective associates in the
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO")) which were required to be notified to
the Company and the Hong Kong Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of the SFO),
or which were required to be recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or which were
required to be notified the Company and the Hong Kong Stock Exchange
pursuant to the Model Code for Security Transactions by Directors of
Listed Issuers as set out in Appendix 10 of the Rules Governing the Listing
of Securities on the Hong Kong Stock Exchange (“Listing Rules”) (“Model
Code") were as follows:
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Long positions in the shares/underlying shares of the
Company as at 30 June 2022

Name of Director Nature of interests

underlying shares held
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R-E-Z_FEXA=THREAQXTAR
B/ HERO2HEE

Approximate

percentage

Number of shares/ of the total number of
issued shares

BER®G WEEBRITRG
EEnA BEME HEROGEE BE 2B (%)
Liang Hengyi Personal 2,001,000 0.05%
RE% (PN

Save as disclosed above, as at 30 June 2022, none of the Directors or
chief executives of the Company or any of their associates had any
interests or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO), which were required to be notified to
the Company and the Hong Kong Stock Exchange pursuant to Division
7 and 8 of Part XV of the SFO (including interests and short positions,
which they are taken or deemed to have under such provisions of the
SFO), or which were required to be entered in the register required to be
kept pursuant to Section 352 of the SFO or which were required to be
notified to the Company and the Hong Kong Stock Exchange pursuant
to the Model Code.

B EXFIHEEEN  RZEZ_FA=+
B ARASESAERTHRABREEY
e A ERA QG S E (B L E
(TEA(EHF KBS GG EXVER) 2 EF IR
B BERGREEEPEEREGES RS
EAEHY EXVEBET M ESD BB RBAA DR M
BB 2 RS AR (BERE GE
FREEEN) 2 ZEG  BEHEIEIR
BB ZEZRAR)  IBRBE(EHFRBE
B B3I BELREFEZELRMRAZE
SRR - IRECGEESTR) BEBANA
RNAIREBE R EAERIKE °

TECCFPHRE BEEEXSRRBERERAA 55



OTHER INFORMATION
H i & ¥

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO

So far as is known to the Directors and chief executives of the Company,
as at 30 June 2022, the following companies and persons had interests
or short positions in the shares and/or underlying shares of the Company
that were required to be disclosed to the Company under provisions of
Divisions 2 and 3 of Part XV of the SFO, or that were recorded in the
register required to be kept by the Company under Section 336 of the
SFO:
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Long positions in the shares/underlying shares of the RIZBEZZEXA=THREZATRK
Company as at 30 June 2022 7/ HERGzFE
Approximate
Number of percentage
shares/ of the total
underlying number of
Name of shareholders Capacity shares held issued shares Note(s)
KRB BT
BEERG RGBSR
RERERE &4 HEARGEE BaL Hiat
Shougang Group Interests of controlled 2,425,736,972 60.88% 1
corporations
EEESE] REEE 2 s
Shougang Holding Interests of controlled 2,025,736,972 50.84% 1
corporations
EFiE RYEEE 2 s
Wheeling Holdings Limited Beneficial owner 2,025,736,972 50.84% 1
("Wheeling”) BEDEAA
Shougang Fund Interests of controlled 400,000,000 10.04% 1
corporations
BiES RYEEE 2 s
Jingxi Holdings Limited (“Jingxi Beneficial owner 400,000,000 10.04% 1
Holdings”)
RPEAERBR A A (TRAEZER]) EREBA
Yip Wang Ngai Interests of controlled 213,600,000 5.36% 2
corporations
B R REEE 2 s
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HiER
Approximate
Number of percentage
shares/ of the total
underlying number of
Name of shareholders Capacity shares held issued shares Note(s)
KB RIT
BERG RGBEZ
RRERE B4 HEARGHE BOL Hfat
HY Holding Limited (“"HY Beneficial owner 213,600,000 5.36% 2
Holding”) EmEEA
Mak Siu Hang Viola Interests of controlled 254,413,000 6.38% 3
corporations
I REEE 2 s
VMS Investment Group Limited Beneficial owner 254,413,000 6.38% 3
("VMS Investment”)
RMKREEEBR A BB A
([RHE])
Notes: Mt
1. Shougang Group indicated in its disclosure form dated 30 July 2019 (being 1. EEES IE,\f T-NFEtA=+THHEEX
the latest disclosure form filed up to 30 June 2022) that as at 30 July 2019, its BUEDEES_—_FA=THAIREEXR
interest in the Company was held by Shougang Holding and Shougang Fund E’J?}E%%T%) FER RZIZE-NAFLA=1
respectively, wholly owned subsidiaries of Shougang Group. Shougang Holding's B BHEEREARRZERSIHEHER
interest in the Company was the Shares held by Wheeling, a wholly owned ZEEMBAREMERRENESERE - &
subsidiary of Shougang Holding, and Shougang Fund's interest in the Company MIZERR ARz R B EMIER 2E W
was the Shares held by Jingxi Holdings, a wholly owned subsidiary of Shougang Eﬁy AlWheelingFs B8R 15 - AR EHE SRR
Fund. NRZ R Eﬁﬂéfﬂgi21§5ﬁ% AIRA
ZRE A B
2. Mr. Yip Wang Ngai indicated in his disclosure form dated 1 August 2019 (being 2. HUREEEE_ZE-NFNA-—BORER
the latest disclosure form filed up to 30 June 2022) that as at 30 July 2019, his BB E—E-_—FA=Z+THILAIRESE
interest in the Company was held by HY Holding which in turn was held as to RHBEBERE)FET  RZTE—NEF+tA=1
80% by Mr. Yip Wang Ngai. B ERAQE 2 EHY Holdingts A »
SARR S A5 B HY Holding 80% 4k °
3. Ms. Mak Siu Hang Viola indicated in her disclosure form dated 20 January 2021 3. BEOMETHEE T —F—A-+HHKRE
(being the latest disclosure form filed up to 30 June 2022) that as at 20 January KEWIBES__FA=THARES
2021, her interest in the Company was held by VMS Investment which in turn THBWERB)FER RZE_—F—A=+
was held as to 100% by Ms. Mak Siu Hang Viola. B ERARBIZEZHSMKRERE  ME
RIRERBI WL L2 EREE -
Save as disclosed above, as at 30 June 2022, the Company has not B EXFI#HEEIN R ffi/\ﬁl ‘f’

been notified of any other person (other than the Directors and chief
executives of the Company) who had an interest or short position in the
shares and/or underlying shares of the Company who was required to be
disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or who was recorded in the register required to be
kept by the Company under Section 336 of the SFO.
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SHARE OPTION SCHEMES

On 25 May 2012, the shareholders of the Company adopted a new
share option scheme (the “Share Option Scheme”), which would be valid
for a period of ten years and became effective on 29 May 2012 upon
the Listing Committee of the Hong Kong Stock Exchange granting its
approval to the listing of, and permission to deal in, the shares of the
Company which may fall to be issued upon exercise of the options to be
granted under the Share Option Scheme.

The expiry date of the exercise period was on 25 May 2022. Accordingly,
all outstanding options granted under the Share Option Scheme were
lapsed due to expiry of the exercise period. There were no options
outstanding as at 30 June 2022.

AUDIT COMMITTEE

The Company has engaged the Auditor to assist the Audit Committee
to review the 2022 interim results of the Group. A meeting of the Audit
Committee was held with the Auditor and the management of the
Company on 19 August 2022 for, amongst other things, reviewing the
interim results of the Group for the six months ended 30 June 2022.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has complied with the code provisions of the Corporate
Governance Code as set out in Appendix 14 of the Listing Rules during
the six months ended 30 June 2022.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as a code of conduct of the
Company for Directors’ securities transactions. Having made specific
enquiry of all Directors, the Directors have complied with the required
standard set out in the Model Code and the Company’s code of conduct
regarding Directors’ securities transactions throughout the six months
ended 30 June 2022.
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DISCLOSURE UNDER RULE 13.18 OF THE LISTING
RULES

Pursuant to the facility letter (the “Facility Letter”) entered into
between the Company and Chong Hing Bank Limited on 28
December 2021 in relation to a one-year revolving term loan facility
in the amount of HK$80,000,000 (the “RTL Facility”), the Company
has undertaken to, throughout the term of the RTL Facility, procure
that Shougang Group and Shougang Holding shall remain as the
largest single shareholder (directly or indirectly) of the Company
and maintain control over the management of the Company. It
shall be an event of default under the Facility Letter if the Company
breaches such undertakings and upon the occurrence of which, the
Bank shall be entitled to (i) cancel the RTL Facility or terminate the
RTL Facility; and (ii) demand all outstanding amount under the RTL
Facility be immediately due and payable.

Pursuant to the facility letter (the “2022 Facility Letter”) entered
into between the Company and Chong Hing Bank Limited on
22 March 2022 in relation to a revolving term loan facility in
the amount of HK$70,000,000 (the “2022 RTL Facility”) which
will expire on 23 December 2022, the Company has undertaken
to, throughout the term of the 2022 RTL Facility, procure that
Shougang Group and Shougang Holding shall remain as the largest
single shareholder (directly or indirectly) of the Company and
maintain control over the management of the Company. It shall be
an event of default under the 2022 Facility Letter if the Company
breaches such undertakings and upon the occurrence of which, the
Bank shall be entitled to (i) cancel the 2022 RTL Facility or terminate
the 2022 RTL Facility; and (ii) demand all outstanding amount
under the 2022 RTL Facility be immediately due and payable. The
2022 RTL Facility was early repaid in full on 29 July 2022 and has
been terminated.
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DISCLOSURE OF DIRECTOR’S INFORMATION UNDER
RULE 13.51B OF THE LISTING RULES

The following is the change in the information of Directors since the date
of the 2021 Annual Report of the Company, which are required to be
disclosed pursuant to Rule 13.51B of the Listing Rules:

(@)

Ms. Sun Yajie was appointed as the chairman and an executive
director of the Company and the Chairman of the Executive
Committee and the Nomination Committee, and a member of the
Remuneration Committee of the Company on 5 August 2022.

Mr. Xu Liang resigned as the chairman and an executive director of
the Company and the Chairman of the Executive Committee and
the Nomination Committee, and a member of the Remuneration
Committee of the Company on 5 August 2022.

Mr. Tam King Ching, Kenny resigned as an independent non-
executive director of CCT Fortis Holdings Limited (a company listed
on the Main Board of the Hong Kong Stock Exchange) with effect
from 8 June 2022.

APPRECIATION

On behalf of the Board, | would like to extend our sincere thanks to
our customers, suppliers and shareholders for their continuous support
to the Group. | would also extend my gratitude and appreciation to all
management and staff for their hard work and dedication throughout
the period.

By Order of the Board
Sun Yajie
Chairman

Hong Kong, 25 August 2022
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