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ra&n
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CORPORATE INFORMATION (CONTINUED)

REGISTERED OFFICE
Windward 3, Regatta Office Park
PO Box 1350

Grand Cayman KY1-1108
Cayman lIslands

PRINCIPAL PLACE OF BUSINESS IN
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Kowloon, Hong Kong
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17M Floor, Hopewell Centre

183 Queen’s Road East, Wanchai, Hong Kong

AUDITOR
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FINANCIAL CALENDAR
Announcement of 2022 Interim Results
24 August 2022

Ex-dividend Date for 2022 Interim Dividend
6 September 2022

2022 Interim Dividend Payment Date
20 September 2022

STOCK CODE
822

BOARD LOT
2,000 Shares

INVESTOR RELATIONS

Ms. Leung Lai Seung

Company Secretary

Ka Shui International Holdings Limited
Room A, 29/F, Tower B, Billion Centre
1 Wang Kwong Road, Kowloon Bay
Kowloon, Hong Kong

Tel: (852) 3759 8900

Fax: (852) 2412 1743

Email: candy.leung@kashui.com
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

The board (the “Board”) of directors (the “Directors”) of Ka
Shui International Holdings Limited (the “Company”) is
pleased to announce the unaudited interim financial
results of the Company and its subsidiaries (collectively
the “Group”) for the six months ended 30 June 2022,
together with the comparative figures for the
corresponding period in 2021.

BRGEER

For the six months ended 30 June 2022 HZE=-Z=—&FXA=+HIEA

EHBEEREERAERAATARANDER(E
ZNEF2(EFS)MAEMARRREN
Bral(GEsAEBDHE_T - —FA
STALERNERAZAREERTHMBERE &
A-F-_—FRBZLERHEF-

For the six months ended 30 June

BESA=tHILERER

2021
—E-—4F
HK$’000
FET
Note (unaudited)
ks (REgEZ)
(restated)
(E5))
Revenue LN 6 693,717 720,389
Cost of sales 5 & B AR (538,289) (527,053)
Gross profit EH 155,428 193,336
Other income H I A 7 10,090 16,649
Loss on deregistration of a B AR EE
subsidiary = (100)
Selling and distribution expenses HE XD HA X (17,798) (17,452)
General and administrative —MEITHAX
expenses (123,804) (123,553)
Other operating expenses and HEmgdEmst RIRA
income (3,079) (3,763)
Profit from operations wEBH 20,837 65,117
Finance costs B & A 8 (1,767) (2,494)
Share of loss of an associate BoBE NEEKX (472) (141)
Profit before tax B B BiD& A 18,598 62,482
Income tax expense Frg s = 9 (3,836) (12,072)
Profit for the period HA Pa itk F 10 14,762 50,410
Attributable to: LT AL FEih s
Owners of the Company PANYNESTE > EES RN 18,502 51,527
Non-controlling interests FEVE IR HE o (3,740) (1,117)
14,762 50,410
Earnings per share SEEF
— Basic (HK cents) — EARCGEM) 12 2.07 5.77
— Diluted (HK cents) — BEOEN) 12 N/AT & B N/AT 3 A
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BRGEEaZkHWZBNRER

For the six months ended 30 June 2022 HE =T ==&, XA=+HIEXEA

For the six months ended 30 June

BESA=tHILERER

2021
T —4F
HK$°000
FHETT
(unaudited)
(REEEZ)
Profit for the period B 9 ita F 14,762 50,410
Other comprehensive income: Hibhz2milks:
ltems that may be reclassified to BB EE B 2B -
profit or l0ss:
Exchange differences on translating BB BN EBEEZE R =5
foreign operations (26,073) (1,028)
Release of translation reserve upon =T $5 B B 2 &) b5 1L 0 H & £
deregistration of a subsidiary = (100)
Other comprehensive income for MR HEH BT
the period, net of tax (26,073) (1,128)
Total comprehensive income for HIR 2 EW 838
the period (11,311) 49,282
Attributable to: LT AL ELHEDR :
Owners of the Company KA #E=ZTFEBA (7,004) 50,558
Non-controlling interests IR AR A 5 (4,307) (1,276)
(11,311) 49,282

6 Ka Shui International Holdings Limited & B ZRER AT



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
& 0 &7 & B 15 R i &

As at
31 December
2021
RZEZ—%F
+—-HA=+—8H
HK$’000
FE T
Note (audited)
ok (CEZ)
Non-current assets FREBEE
Property, plant and equipment N E ISR 13 527,550 547,487
Right-of-use assets FREEE 14 250,902 244,968
Goodwill EES 2,654 2,654
Other intangible assets HMELEE 3,603 3,835
Club membership SHeHE 718 718
Investment in an associate REERNE 2 E 8,177 8,949
Deposits paid for acquisition of TENEEYE - K
property, plant and equipment BEREBEES 19,569 13,411
Deferred tax assets EERIREE 96 99
813,269 822,121
Current assets RHEE
Inventories FE 231,780 209,363
Right of return assets BREEEZET 55 54
Trade and bills receivables BN EEER
FRIE 15 375,124 453,082
Contract assets AEHEE 11,913 14,132
Prepayments, deposits and other ~ FE{TFIE ~ & &
receivables E b fE W SR IR 52,789 49,543
Due from an associate JEUEE & N FE) 2
FKIE 194 212
Current tax assets BNEAT I8 & &= 1,748 1,474
Restricted bank balances BRHRITER 1,960 2,029
Bank and cash balances WITRIRS &% 241,467 280,683
917,030 1,010,572
Current liabilities RENEE
Trade payables 2 5 FE At 3RIE 16 201,637 209,935
Contract liabilities AHMEE 9,869 7,854
Refund liabilities RABE 242 241
Other payables and accruals o th &SRB K FE
FER 91,466 103,801
Due to an associate JE 1~ B 2 X R FRIB 21 121
Derivative financial liabilities MTELR AR 2,974 3,486
Bank borrowings RITE N 17 83,870 132,858
Lease liabilities HEAE 13,866 8,894
Current tax liabilities BB IE & & 24,463 22,936
428,408 490,126
Net current assets REBEEEHE 488,622 520,446
Total assets less current BEGEERRHER
liabilities 1,301,891 1,342,567
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
8 0R &5 & B 5 1A 0 &% (78)

As at 30 June 2022 R=—E_—FXA=+H
As at
31 December
2021
RZE——%F
+-—A=+—H
HK$ 000
FET
Note (audited)
ks (fe = z)
Non-current liabilities kRBHERE
Bank borrowings RITIE K 17 - 10,500
Loan from non-controlling FEERERE R
interests 17 803 803
Lease liabilities HEAE 14,279 5,582
Deferred tax liabilities EEBIAAE 30,531 31,280
45,613 48,165
NET ASSETS BEFE 1,256,278 1,294,402
Capital and reserves BEREE
Share capital LN 18 89,376 89,376
Reserves 1 1,156,886 1,190,703
Equity attributable to owners of PANYNSSTE - EE SR IN
the Company FE A 1,246,262 1,280,079
Non-controlling interests IR AR A A 10,016 14,323
TOTAL EQUITY EiiEE 1,256,278 1,294,402
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BRI RE

mBENT

For the six months ended 30 June 2022 HZE=-Z=—&FXA=+HIEA

At 1 January 2021 RZZZ-F-f-H 89,376 204,650 681,420 2,115 (9,931) (2,507) 23,004 175,863 1,163,990 15,318 1,179,308
Total comprehensive income By et

for the period - - 5157 - - (969) - - 50558 (1276 49,282
Final dividends paid (Note 1) - - (26,813) - - - - - (26,813) - (26,813)
Changes in equity for the period ~ Hi R EE) - - 24,714 - - (969) - - 23,745 (1276) 22,469
At 30 June 2021 89,376 204,650 706,134 2,115 (9,931) (3,476) 23,004 175,863 1,187,735 14,042 1,201,777
At 1 January 2022 89,376 204,650 774,695 2,115 (9,931) 14,670 25,118 179,386 1,280,079 14,323 1,294,402
Total comprehensive income

for the period - - 1850 - - (25506 - - (7004 {4307 (11311)
Final dividends paid (Vote 77) - - 681 - - - - - 681 - 6813
Changes in equity for the period R EX 2 - - (8311) - - (25,506) - - (33,817) 4307)  (38,124)
At 30 June 2022 W_E__FXA=TH 89,376 204,650 766,384 2,115 (9,931) (10,836 25,118 179,386 1,246,262 10,016 1,256,278
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRGERERER

For the six months ended 30 June 2022 HE =T ==&, XA=+HIEXEA

For the six months ended 30 June

BESA=+tHLERER

2021
—E - —4F
HK$'000
FET
(unaudited)
(REEEZ)
Net cash generated from HEXEMBHE&ZFE
operating activities 107,903 93,251
Purchase of property, plant and BEYE BEREE
equipment (36,492) (85,448)
Proceeds from disposal of property, HE ¥ « =N &
plant and equipment 1,208 1,213
Net cash outflow from deregistration =t 4Bt B A a7 F38 & " H
of a subsidiary - (159)
Deposits paid for the acquisition of JFEfHEEE W%  WELEREZ
property, plant and equipment i) (17,025) (330)
Other investing activities H % & E & 292 684
Net cash used in investing BREGTERRERSEHE
activities (52,017) (84,040)
Net bank loans repaid EBERBRTENFHE (58,764) (40,554)
Advance to amount due to an 25 fE B & D R FRIE
associate — 52
Dividends paid [=ENY (26,813) (26,796)
Principal elements of lease HEF IEZE;H E
payments (7,011) (4,502)
Net cash used in financing MEEHRERSFHE
activities (92,588) (71,800)
Net decrease in cash and cash 2 RZRIFALEBEHRERYFE
equivalents (36,702) (12,589)
Cash and cash equivalents at RHBTHRERERIKRESIEER
beginning of period 280,683 256,686
Effect of foreign exchange rate ERFEHTE
change (2,514) (1,204)
Cash and cash equivalents at RHRXRNRERERRELIER
end of period 241,467 242,893
Analysis of cash and cash HeRZRHELIEB S
equivalents
Bank and cash balances R1T MR & & 241,467 242 893
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CORPORATE INFORMATION

The Company was incorporated in the Cayman
Islands as an exempted company with limited
liability under the Companies Law of the Cayman
Islands on 7 January 2005. The address of its
registered office is Windward 3, Regatta Office Park,
PO Box 1350, Grand Cayman KY1-1108, Cayman
Islands. The address of its principal place of
business is Room A, 29/F, Tower B, Billion Centre,
1 Wang Kwong Road, Kowloon Bay, Kowloon, Hong
Kong. The Company’s shares are listed on the Main
Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The Group is principally engaged in the manufacture
and sale of zinc, magnesium and aluminum alloy
and plastic products and components which are
mainly sold to customers engaging in the household
products, 3C (communication, computer and
consumer electronics) products, automotive parts
and precision components.

In the opinion of the Directors, as at 30 June 2022,
Precisefull Limited, a company incorporated in the
British Virgin Islands, is the ultimate parent and
Mr. Lee Yuen Fat (“Mr. Lee”) is the ultimate
controlling party of the Company.

8 07 r & B 55 ¥ < Bff 5

For the six months ended 30 June 2022 HZE=-Z=—&FXA=+HIEA

1. RAAEHR
RARFIRBEREFRERTEE-_ZTZTRF
—AtARFEREIMRNIRZHESR
PR~ A o H Lt 3% S R b B B Windward
3, Regatta Office Park, PO Box 1350,
Grand Cayman KY1-1108, Cayman
Islands - EF 2 ¥ B AT B NENGE
ERNE—IRERTLBE2MEAT o KNAQ
AROIEBTEBHERX SBR[

Frl) M £ e

AEBENEERBEES & e B
BERMMZANH TEETREREHN
m o 3CCEM - EMMBEEEET)EM
NETHHEREEBENEPRE -

KRABEERE R-E-_—_FXA=+
H - Precisefull Limited (— & 7 2 B B 2
BEEMK Lz R28) AREG AT =
RESE([ZRE]D BERRZ & EER
Eo
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

8 0R &5 & 81 5 ¥ < Bfd X (48)

For the six months ended 30 June 2022 HE =T ==&, XA=+HIEXEA

BASIS OF PREPARATION

These condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) and the
applicable disclosures required by the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing
Rules”).

These condensed consolidated financial statements
should be read in conjunction with the 2021 annual
consolidated financial statements. The accounting
policies (including the significant judgements made
by management in applying the Group’s accounting
policies and the key sources of estimation
uncertainty) and methods of computation used in the
preparation of these condensed consolidated
financial statements are consistent with those used
in the Group’s annual consolidated financial
statements for the year ended 31 December 2021.

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING
STANDARDS

The accounting policies applied in these condensed
consolidated financial statements are the same as
those applied in the Group’s consolidated financial
statements as at and for the year ended
31 December 2021. In the current period, the Group
has adopted all the new and revised Hong Kong
Financial Reporting Standards issued by the HKICPA
that are relevant to its operations and effective for
its accounting year beginning on 1 January 2022
but they do not have a material effect on the
Group’s financial statements.

A number of new standards and amendments to
standards are effective for annual periods beginning
after 1 January 2022 and earlier application is
permitted. The Group has not early adopted any of
the forthcoming new or amended standards in
preparing these condensed consolidated interim
financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FAIR VALUE MEASUREMENTS
The carrying amounts of the Group’s financial assets
and financial liabilities as reflected in the condensed
consolidated statement of financial position
approximate their respective fair values.

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date. The following disclosures of fair
value measurements use a fair value hierarchy that
categorises into three levels the inputs to valuation
techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in
active markets for identical assets
or liabilities that the Group can
access at the measurement date.
Level 2 inputs: inputs other than quoted prices
included within Level 1 that are
observable for the asset or
liability, either directly or indirectly

unobservable inputs for the asset
or liability.

Level 3 inputs:

The Group’s policy is to recognise transfers into and
transfers out of any of the three levels as of the
date of the event or change in circumstances that
caused the transfer.

The following table shows the carrying amounts and
fair value of financial assets and financial liabilities,
including their levels in the fair value hierarchy. It
does not include fair value information for financial
assets and financial liabilities not measured at fair
value if the carrying amount is a reasonable
approximation of fair value.

& 0F 45 & B 75 ¥ %< Bid 5E (48)

For the six months ended 30 June 2022 B ZE T —F X XA=+HILXEA

4. DNFEFE
AEEZSREERSRBBENEHES
KRR RS REEREESNEE
AT o

RFEETS2EEZHANGTERRES
FREFHEEESWRIEZEABR X
NHER - TXHRBEERRFESRFE
BRTE BEFFEAFENGKERES
Bty /R=E&H :

F1E: KEANGERHRESZERE
ERBBERERM S ZHRECK
RRAE) -

F2E: FEMEERRBEMNIN BE
RaBERAMEERGHZS
2o

FIE: BEXRBBEIABERZZ2H-

AEENBRAEABEEHFUELLAEY
EyEENEMN—ERNBEARELE
;H/O

TRERTEREEMSRAGANEREE
MAFE BRRAFERBTFNER
ETEREREENERABGBEINRATE
AENAFEEN(WEREERRAFEN
REHR) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
8 0R &5 & 81 5 ¥ < Bfd X (48)

For the six months ended 30 June 2022 HE =T ==&, XA=+HIEXEA

4. FAIR VALUE MEASUREMENTS
(CONTINUED)

Disclosures of level in fair value

hierarchy at 30 June 2022:

(a)

4.

DN EFE &)

(a)

AFEFRRBRZ

—_
—— /N

AR=t+HZEBEHBNOT :

Recurring fair value measurements: EEMAFEIE:
Financial assets SREE
Leasehold lands: MELi:
Commercial — Hong Kong mE - FF - - 47,979 47,979
Commercial — the PRC BE-F - - 175,581 175,581
Total ) = = 223,560 223,560
Financial liabilities SHER
Loan from non-controlling interest FERER R - - 803 803
Cross currency interest rate swap MTETA - INEBFREH
contracts Al - 2,974 - 2,974
Total At - 2974 803 3,777
Fair value measurements using: Total
AFEFGEFA BE
As at
31 December
Level 1 Level 2 Level 3 2021
RZZBZ—%F
F—E £ F=E +TZA=t—-8
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(audited) (audited) (audited) (audited)
Description EH (8ER) (BER) (BER) (8ER)
Recurring fair value measurements: EEMAFEIE:
Financial assets SREE
Leasehold lands: HE LT
Commercial — Hong Kong HE - BB - - 48,880 48,880
Commercial — the PRC R - - 182,200 182,200
Total At - - 231,080 231,080
Financial liabilities SHAR
Loan from non-controlling interest FERERER - - 803 803
Cross currency interest rate swap MTETAE - IXNEBFXE=H
contracts B - 3,486 - 3,486
Total At - 3,486 803 4,289
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4.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FAIR VALUE MEASUREMENTS

(CONTINUED)

(b) Reconciliation of financial assets
measured at fair value based on
level 3:

& 0F 45 & B 75 ¥ %< Bid 5E (48)

For the six months ended 30 June 2022 HZE=-Z=—&FXA=+HIEA

4. RAFEFEGE)

RIEE=E
BR :

(b) FEABRMEEYH

Properties held for own use —
Leasehold lands

FIEERME — AEL®

2021
T4
HK$000
FET
(unaudited)
(REgEZ)
At 1 January Hm—A—H 231,080 230,480
Recognised in profit or loss: RERPER :
Depreciation charge for the HAREEKR AR —%K
period recognised in cost of RITHRAZFER
sales and general and MERX
administrative expenses (1,583) (3,121)
Recognised in other L Ab 2 T UK R R RERR
comprehensive income:
Exchange differences on REBINEBEEZ
translating foreign M 5 Z &
operations (5,937) (837)
At 30 June RNA=+H 223,560 227,022

The total gains or losses recognised in other
comprehensive income are presented in
exchange differences on translating foreign
operations in the condensed consolidated
statement of profit or loss and other
comprehensive income.

The total gains or losses recognised in profit
or loss are presented in cost of sales, general
and administrative expenses and income in the
condensed consolidated statement of profit or
loss.

RE A 2 E W s R 2 AR &R D
REREFEEREMEMMEERERT 2%
BEIRBELZELZRES -

KB AR 2 U BRI B &7
ERARTZHEERE  —RRITHAX
REMEER RK@ET -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
8 0R &5 & 81 5 ¥ < Bfd X (48)

For the six months ended 30 June 2022 HE =T ==&, XA=+HIEXEA

4.

FAIR VALUE MEASUREMENTS
(CONTINUED)

(c)

4. RAFEFEGE)

Disclosure of valuation process used (c) R=-TB-Z—F/-A=1+HXEH
by the Group and valuation AN EERFRAFEEFE
techniques and inputs used in fair iR AMEEAERZEHEK
value measurements at 30 June 2022: %=
The Group’s financial controller is responsible REBOPKBEAERYBRE
for the fair value measurements of financial EOTMBEMNEERABENQFER
assets and financial liabilities required for E(BEF2REIEBAFEHTS) -
financial reporting purposes, including level 2 SR ER I ENFEFEEER
and level 3 fair value measurement. The EEoER UKBERESRS
financial controller reports directly to the Board FEIMARTImEERFLE
for these fair value measurements. Discussions AR -
of valuation processes and results are held
between the financial controller and the Board
at least twice a year.
Level 2 fair value measurements EZEAFEE
Liabilities
as at
31 December
2021
RZZEZ—F
+-—A=+—8
MmAaE
HK$'000
FHET
Valuation (audited)
Description Wit technique HERKA Inputs 2% (B8 %)
Financial liabilities cRAE
Cross currency interest X X §¥ f|%iE  Discounted cash  # R 5 Interest rate | = Bh
rate swap contracts HeH flows ki discount rate bR 2,974 3,486
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4. FAIR VALUE MEASUREMENTS
(CONTINUED)

(c)

Disclosure of valuation process used
by the Group and valuation
techniques and inputs used in fair
value measurements at 30 June 2022:
(continued)

For level 3 fair value measurements, the Group
will normally engage external valuation experts
with the recognised professional qualifications
and recent experience to perform the
valuations.

Key unobservable inputs used in level 3 fair
value measurements are mainly adjusted
accommodation value/price per square metre/
square feet of the PRC and Hong Kong
leasehold lands estimated based on recent
market transactions.

Level 3 fair value measurements

Valuation
Description technique Unobservable inputs
IEH EERE FUHRHEY

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

& 0F 45 & B 75 ¥ %< Bid 5E (48)

For the six months ended 30 June 2022 HZE=-Z=—&FXA=+HIEA

4. RAFEFEGE)

(c)

R-BZZ&/XA=Z1+HFXKE

FiiEANEEEFRAFENE
FiiR RefhE R E RS BB R’
= (8|

RE=ZBATFEAENS A&%HE
—REZEEAGERAIBEXERARL
BEESRNINEHEEFEK -

Y

SEATEFEFRAEIERTH

REBTERERBREHTIHR
S EREEHE LMD
BETKBEBE ST HKS
THRER -

%

Range of comparables

ST EE

-1/13

feim

.I.

BaFE

Fair value

\
Effect on fair A¥H

Financial assets
EREE

Land use rights in Direct comparison Adjusted accommodation

Egongling Village, approach value per square metre
Pinghu Town, taking into account the
Shenzhen City, the differences from the
PRC comparables with
respect to location,
size, tenure and yield
rate
REDRYITEREE  EBRLEE MEEALB L2
NENW LI AR BomE ERFHR
WHEEZENTFHK
CHEEEER

RMB598/square metre-
RMB2,854/square metre
(31 December 2021:
RMB598/square metre
— RMB2,854/square
metre)

F¥HARARBSBLES
FHKARMK2,8547T
(Z2=—%+ZA
=t+—B:HFFHKA

R¥EBTEEFTTRA

R #2,8547T)

value for As at

increase of 31 December

inputs 2021

2y EnY RZZZ—F

AFEHBE +=ZA=+—H

HK$'000

FET

(audited)

(48 E%)

Increase 13,316 13,600
20
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
8 0R &5 & 81 5 ¥ < Bfd X (48)

For the six months ended 30 June 2022 HE =T ==&, XA=+HIEXEA

4. FAIR VALUE MEASUREMENTS 4. DNFEEFTE(E)

(CONTINUED)

(c) Disclosure of valuation process used (c) R-TB-ZZF-A=+HXFXEE
by the Group and valuation AN EERFRAFEEFE
techniques and inputs used in fair iR AMEEAERZEHEK
value measurements at 30 June 2022: = (&)

(continued)
Level 3 fair value measurements E=ZEBAFETFEE)

(continued)

Fair value

A
Effect on fair Gk

value for As at
Valuation increase of 31 December
Description technique Unobservable inputs Range of comparables inputs 2021
Sy EmE R-ZFB-——4
EH fEEHE TARRHEH LB E AFEHRE +ZA=+-H
HK$'000
FET
(audited)
(BER)
Financial assets
SREE
Land use rights in Direct comparison Adjusted price per square RMB600/square metre Increase 152,170 158,000
Western District of approach metre taking into — RMB960/square metre
Daya Bay, Huizhou account the differences (31 December 2021:
City, the PRC from the comparables RMB600/square metre

with respect to RMB960/square metre)
location, size, tenure
and vyield rate

FREMNTALERE BERELBE RERALBRLIMZ BFHKRARKOTE  HEM

#1368 A A wH-EEERFH  STIKAR¥OT
Mk zang¥n (ZE-—%+-A
REBBBEER =t—R:HFFK
AR#600LEH F 75K
AR H9607T)
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4. FAIR VALUE MEASUREMENTS

(CONTINUED)

(c)

Disclosure of valuation process used

by the Group and valuation

techniques and inputs used in fair
value measurements at 30 June 2022:

(continued)

Level 3 fair value measurements

(continued)

Valuation
Description technique Unobservable inputs
IEH EERE TARRHEH

Range of comparables

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& 03 &7 © 81 5 ¥k & Bii 5E (48)

For the six months ended 30 June 2022 HZE=-Z=—&FXA=+HIEA

DN EFE (&)

R-B-—_FXA=1+HAFXEH
FEAMEERFRAFETE
RN GEETERZ2EBHH
2 (8

BZEATEEFEE)

Fair value

A
Effect on fair AT

Financial assets

SREE

Land use rights in Wuhu Direct comparison Adjusted price per square
City, Anhui Province, approach metre taking into
the PRC account the differences

from the comparables
with respect to
location, size, tenure
and vyield rate
FREZHEESTH L BERELBE RERALBRLIM M
56 PR e BoOEE EREHK
WamEERNTFHK
EHEEEER

RMB144/square metre
— RMB1,158/square
metre (31 December
2021: RMB144/square
metre — RMB1,158/

BERKRARK144LE
FFHAKARKEL158TT
(Z2=—%+ZA
—+—A:FFHX
ARBI4TEES T H XK

value for As at

increase of 31 December

inputs 2021

Sy EmE RZF=Z—%F

AFEHRE +TZA=t+—8H

HK$'000

FET

(audited)

(BER)

Increase 10,095 10,600
1
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

8 0R &5 & 81 5 ¥ < Bfd X (48)

For the six months ended 30 June 2022 HE =T ==&, XA=+HIEXEA

4. FAIR VALUE MEASUREMENTS

(CONTINUED)

(c) Disclosure of valuation process used
by the Group and valuation
techniques and inputs used in fair
value measurements at 30 June 2022:
(continued)

Level 3 fair value measurements
(continued)

Valuation
Description technique Unobservable inputs
EH fEEHE TARRHEH

4 AT

(c)

Range of comparables

HtBEE

BEst & (&)

RZBZZERA=ZTBEXKE
FiiEANEEEFRAFENE
Fii RefhE R iR 2 HB R’

= (&)

BZEATEEFNEE)

Fair value

A
Effect on fair Gk

Financial assets
SREE
Land use rights in Billion Direct comparison Adjusted price per square
Centre, Kowloon approach feet taking into account
Bay, Hong Kong the differences from the
comparables with
respect to location and

size
BEENEEERPLN ERELEE BBtz B R E
& st A BEENSTHRER
BER

20 Ka Shui International Holdings Limited 3 & Bl FR 42 R AR 2 B

HK$11,114/square feet
— HK$11,678/square

feet (31 December 2021:

HK$11,114/square feet
— HK$11,678/square
feet)
BEFRNA4GBLE
B 5 R11,6788 T
(Z2=—%+=ZA
=+—B:8F¥HFR
NAAETZEFFHR
11,6787 1)

value for As at

increase of 31 December

inputs 2021

Sy mE R-ZFB-——4

AFEHRE +TZA=+—H

HK$'000

FET

(audited)

(BER)

Increase 36,394 37,080
i m



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

4. FAIR VALUE MEASUREMENTS
(CONTINUED)

(c)

Disclosure of valuation process used
by the Group and valuation
techniques and inputs used in fair
value measurements at 30 June 2022:
(continued)

Level 3 fair value measurements
(continued)

& 0F 45 & B 75 ¥ %< Bid 5E (48)

For the six months ended 30 June 2022 HZE=-Z=—&FXA=+HIEA

4. RAFEFEGE)

R-B-—_FXA=1+HAFXEH
FEAMEERFRAFETE
RN GEETERZ2EBHH
2 (8

(c)

BZEATEEFEE)

Fair value

A
Effect on fair AT

value for As at
Valuation increase of 31 December
Description technique Unobservable inputs Range of comparables inputs 2021
Sy EmE RZF=Z—%F
IEH EERE TARRHEH LB EE AFEHRE +ZA=+-H
HK$'000
FET
(audited)
(BER)
Financial assets
SREE
Land use rights in Direct comparison Adjusted price per square HK$4,928/square feet Increase 11,585 11,800
Kinetic Industrial approach feet taking into account — HK$5,170/square feet
Centre, Kowloon the differences from the (31 December 2021:
Bay, Hong Kong comparables with HK$4,928/square feet —
respect to location and HK$5,170/square feet)
size
BEENEEBENTES ERLEE BRIz B RE 8T R4028ETE 0
A 8 1 30 55 R A BERNBLHFREA BFHR51708 T
BER (Z2=—-%+Z=HA
=+—B:8F¥HFR
49288 TEBT AR
5,170/ 7T)
Financial liabilities
cREE
Loan from non- Discounted cash Interest rate discount rate 20.24% (31 December Decrease 803 803

controlling interest flows
FE R AR #E 25 18 X FRELR [ESEEE

There were no changes in the valuation

techniques used.

2021: 20.24%)
2024% (ZF-—®F+=-F R®L
=+—H8:20.24%)

SR (B A B -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

8 0R &5 & 81 5 ¥ < Bfd X (48)

For the six months ended 30 June 2022 HE =T ==&, XA=+HIEXEA

SEGMENT INFORMATION

For management purposes, the Group’s operation is
currently categorised into seven (2021: seven)
operating divisions — zinc, magnesium, aluminium
alloy, plastic products and components, trading of
lighting products, production of smart home
products and provision of new energy vehicle power
systems. These divisions are the basis of the
Group’s five reportable segments. The Group’s
reportable segments are strategic business units that
offer different products. They are managed
separately because each business requires different
technology and different cost measurement.

The Group’s other operating segments include
trading of lighting products, production of smart
home products and provision of new energy vehicle
power systems. None of these segments meets any
of the quantitative thresholds for determining
reportable segments. The information of these other
operating segments is included in the ‘Others’
column.

Segment profits or losses do not include interest
income, corporate income, share of loss of an
associate, loss on deregistration of a subsidiary, net
fair value loss on derivative financial instruments,
corporate expenses, finance costs and income tax
expense.

22 Ka Shui International Holdings Limited 3 i Bl R 42 R AR 2 B
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5.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

& BA & B 5 ¥k & Bfd 51 (18)

For the six months ended 30 June 2022 HZE=-Z=—&FXA=+HIEA

SEGMENT INFORMATION (CONTINUED)
An analysis of the Group’s revenue and results for
the period by reportable segments is as follows:

5. ZEPER(E)
AEBMEBNESERD B PENRARE
EHMMT -

For the six months ended B=-%--f
30 June 2022 ~A=+HLRER
Revenue from external customers R ESMEE PRI A 52,413 219,429 83,199 311,909 26,767 693,717
Segment profit/(loss) 28 M/E R 539 10,453 2,784 15,636 (2,634) 26,778
Depreciation and amortisation WEREH 3,726 13,325 4,879 26,750 1,834 50,514
Magnesium  Aluminium

Zinc alloy alloy alloy Plastic Others Total
HE58 H58 il 2B Hity mE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FET
(unaudited)  (unaudited)  (unaudited) (unaudited) (unaudited) (unaudited)
(REEER) (REBR) (REBR) (REER) (REBR) (REER)

For the six months ended BE-T-—-%

30 June 2021
Revenue from external customers
Segment profit/(loss)
Depreciation and amortisation

NA=ZTHIERER
KEIREFHYRA
PEEF /BB
FEREH

75,441
2,444
3,976

193,469 63,694 365,082 22,703 720,389
25,088 3,732 38,622 (2,658) 67,128
11,519 3,018 24,283 1,351 44,147
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
8 0R &5 & 81 5 ¥ < Bfd X (48)

For the six months ended 30 June 2022 HE =T ==&, XA=+HIEXEA

5. SEGMENT INFORMATION (CONTINUED) 5. HEER (HE)

For the six months ended 30 June
BESA=+HLREAR

Reconciliation of reportable segment profit or loss: 2021

ERPMBBRFIF BB ZEER: T —F

HK$’000

FET

(unaudited)

(REEEZ)

Total profit of reportable segments EMDELEF 26,778 67,128
Unallocated amounts: THHEEE -

Interest income F 8 WA 292 684

Share of loss of an associate BomE N NGEKx (472) (141)

Finance costs Bh & Bk AR (1,767) (2,494)

Corporate expenses PEME (6,233) (2,695)

Income tax expense Frgfif= (3,836) (12,072)

Consolidated profit for the period BN AR & A 14,762 50,410
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& 0F 45 & B 75 ¥ %< Bid 5E (48)

For the six months ended 30 June 2022 HZE=-Z=—&FXA=+HIEA

REVENUE

The Group is principally engaged in the manufacture
and sale of zinc, magnesium and aluminium alloy
and plastic products and components, trading of
lighting products, production of smart home
products and provision of new energy vehicle power

systems.

Disaggregation of revenue derived from the transfer
of goods and services over time and at a point in

time is as follows.

A

AEBTIENELENKEEN SHREAQ

T ZBRBRERNZTIHRMG BRAERESH

TEREREEMREHRIERTEDN

ETRP  WARERERMKRARERE

Mo e

For the six months ended 30 June

BERA=+HLEREAR

2021
—E-—4F
HK$’000
FE T
(unaudited)
(REEFEZ)

Timing of revenue recognition W \ 7 5% B [
Products transferred at a point in time R X — B SHERE 593,408 613,756
Products transferred over time R—BEEHEEE R 100,309 106,633
693,717 720,389

Types of products EmEl

Die casting products BEE & 339,211 315,535
Plastic products BRE® 294,590 324,686
Moulds R 33,149 57,465
Others Hth 26,767 22,703
693,717 720,389
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REVENUE (CONTINUED)

The following table provides information about trade
and bills receivables, contract assets and contract
liabilities from contracts with customers:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
8 0R &5 & 81 5 ¥ < Bfd X (48)

For the six months ended 30 June 2022 HE =T ==&, XA=+HIEXEA

WA (&)
TERHBTEHEPEIINEGNTNEIR
ERERKIE aHNEEMNSHNAEENA
B o

o

As at

31 December
2021
—T—%F
+—-—A=+—8H
HK$'000
FE T
(audited)

(&&= =%)

Trade and bills receivables
Contract assets BEHEE
Contract liabilities AHAaE

EE N ES ¢ O

375,124 453,082
11,913 14,132
9,869 7,854

The contract assets are balances due from
customers under sales contracts that arise when the
Group’s unconditional right to receive payments
from customers is not in line with (i) the progress of
the OEM Products manufactured under contracts in
which the Group has enforceable right to payment;
and (i) when the control of moulds which are billed
together with products is passed to customers.
Payment for OEM Products and moulds is not due
from the customer until the products are delivered
to the customer, and therefore a contract asset is
recognised (i) over the period in which the OEM
Products are manufactured and (ii) when the control
of moulds are transferred to the customers to
represent the Group’s right to consideration for the
services transferred to date. Contract liabilities
relating to sales of OEM Products and moulds are
balances due to customers under contracts with
customers. They arise because customers pay
deposits for the sales contract which exceed the
revenue recognised to date.

26 Ka Shui International Holdings Limited 3 & Bl FR 42 R AR 2 B
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

& 0F 45 & B 75 ¥ %< Bid 5E (48)

For the six months ended 30 June 2022 HZE=-Z=—&FXA=+HIEA

REVENUE (CONTINUED) 6.

The amount of approximately HK$7,854,000
recognised in contract liabilities at the beginning of
the period has been recognised as revenue for the
six months ended 30 June 2022.

WA (&)

REVEE N BERERL7,854,0008 7T
EREE—_E-_—_FA=+tHIt~EA
ERAWA -

OTHER INCOME 7. Hiblk A
For the six months ended 30 June
BEA=+HL<EA

2021
—E-—%F
HK$’000
FE T
(unaudited)
(REEFEZ)
Interest income M E WA 292 684
Reimbursement from customers P HRE KO 2,234 4,108
Sales of scrap materials FE K} H & 2,451 5,611
Government grants BB e 1,922 3,499
Others Hth 3,191 2,747
10,090 16,649

FINANCE COSTS 8. EERAK

For the six months ended 30 June
BEA=+HBLEREAR

2021

T —4F

HK$°000

FE T

(unaudited)

(REgsEZ)

Interest expenses on bank borrowings R 17 & X F,
Interest expenses on lease liabilities HEBRR

1,215 2,136
552 358

1,767 2,494
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

8 0R &5 & 81 5 ¥ < Bfd X (48)

For the six months ended 30 June 2022 HE =T ==&, XA=+HIEXEA

INCOME TAX EXPENSE

FREHER X

For the six months ended 30 June

BERA=tHILE<ER

2021
—E2-—F
HK$000
FET
(unaudited)
(REgsEZ)
Current tax — Hong Kong Profits Tax  BNEiFiE — FEFIGH
Provision for the period 7 HA R 4 5,529 5,940
Over-provision in prior years BOFEBEREG (2,724) —
Current tax — Income tax outside ENEATIIE — BB AN
Hong Kong Frig i
Provision for the period 7N HA Fe] 4 899 5,918
Under-provision in prior years BAEFEREBETR 132 214
3,836 12,072

Under the two-tiered Profits Tax regime, the first
HK$2 million of profits of the qualifying group entity
established in Hong Kong will be taxed at 8.25%,
and profits above that amount will be subject to the
tax rate of 16.5%. The profits of the group entities
not qualifying for the two-tiered Profit Tax rate
regime will continue to be taxed at a rate of 16.5%
(six months ended 30 June 2021: 16.5%). Income
tax on overseas profit has been calculated on the
estimated assessable profit for the period at the
rates of taxation prevailing on the overseas countries
in which the Group operates.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& 0F 45 & B 75 ¥ %< Bid 5E (48)

For the six months ended 30 June 2022 HZE=-Z=—&FXA=+HIEA

10. PROFIT FOR THE PERIOD 10. HRREF
The Group’s profit for the period is arrived at after 7S5 B B s M) B H0BR ¢
charging:

For the six months ended 30 June

BERA=tHILE<EAR

2021
—E-—4F
HK$’000
FET
(unaudited)
(REEEZ)

Cost of inventories sold (note (b)) EEFEXAR (Hi2b) 538,289 527,053

Amortisation of intangible assets | EEEE 232 —

Depreciation of property, plant and VI MEREHEITE

equipment 42,884 37,408

Depreciation of right-of-use assets FREEENE 8,821 7,909

Net exchange loss b N ¥ E5ia 473 338

Loss on disposal of property, plant and HE ¥ ¥ - # = KR E

equipment &5 18 2,862 1,088

Property, plant and equipment written 473 - # 28 7 3% 5 # 54

off 84 1,523
Net fair value loss on derivative financial 74 € &t T B QA F{&
instruments (note (a)) FEE (K7 (3) 133 1,152

Research and development expenditure AfF 55 & 59 3% 52 H 26,499 19,781

Notes: B at -

(a) These amounts are included in other operating expenses and (a) ZEREEFAEMEERI RKRAR -
Income.

(b) Cost of inventories sold includes staff costs and depreciation (b) EEFEXRABEETIXRARITEN BT
of approximately HK$201,449,000 (2021: HK$184,206,000), 201,449,000 (=% = —4F : 7#71184,206,000) *
which are included in the amounts disclosed separately BEEZEDRIR LEX -
above.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

8 0R &5 & 81 5 ¥ < Bfd X (48)

For the six months ended 30 June 2022 HE =T ==&, XA=+HIEXEA

DIVIDENDS 11. RE
For the six months ended 30 June
BEANA=+HL-<EAR
2021
—E-—4F
HK$’000
FET
(unaudited)
(REgsEZ)
Dividends paid during the period REBFERE KRR
Final dividend for the year ended HE-_Z-_—%F
31 December 2021: HK3.0 cents +ZA=+—81
per ordinary share (Final dividend FERARE : K
for the year ended 31 December @ RR3.08 L (B =
2020: HK3.0 cents per ordinary —E-EF+ =R
share) —+t—BLtFE
RERE - §&
L 3@ A%3.01L) 26,813 26,813

Subsequent to the reporting period, the Board
declared the payment of an interim dividend in
respect of the six months ended 30 June 2022 of
HK$0.3 cent (2021: HK1.0 cent) per ordinary share,
totaling approximately HK$2,681,000 (2021:
HK$8,938,000). The interim dividend for the six
months ended 30 June 2022 has not been
recognised as a liability at the end of the reporting
period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& 0F 45 & B 75 ¥ %< Bid 5E (48)

For the six months ended 30 June 2022 HZE=-Z=—&FXA=+HIEA

12. EARNINGS PER SHARE 12. BREF
The calculation of basic earnings per share is based BRERZIZ TG E -

on the following:

For the six months ended 30 June

BERA=tHILE<EAR

2021
—E-—4F
HK$'000
FET
(unaudited)
(REgEZ)
Earnings Pl
Profit attributable to owners of the AR EERERERF
Company, used in the basic earnings 2 AR RIEZRFAE A
per share calculation JE 15 5 18,502 51,527
For the six months ended 30 June
BEARNA=+HILAREAR
2021
—EF - —
‘000
FhR
(unaudited)
(REgsEZ)
Number of shares 378 4=
Weighted average number of ordinary B R EGRER
shares used in basic earnings per BA 2z b
share calculation EREEIE e 893,761 893,761
No diluted earnings per share are presented as the HRARARBEZE-_—FR-_F=—
Company did not have any dilutive potential shares FRAZTHILEAEREB EMEER
during the six months ended 30 June 2022 and - EELE2ITGRESAET -
2021.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
8 0R &5 & 81 5 ¥ < Bfd X (48)

For the six months ended 30 June 2022 HE =T ==&, XA=+HIEXEA

13. PROPERTY, PLANT AND EQUIPMENT 13. Y% HBERXHE
During the six months ended 30 June 2022, the REBEZE-Z-_FA=1+HIENEAH
Group had disposed of certain property, plant and - N & B & R 8 494,070,000/% 7T
equipment with a carrying amount of approximately (REERH=z2_ZE=-_—F+ = A
HK$4,070,000 (unaudited) (for the year ended =+—HBI1IEHFE:S3 086 OOO/% TC (18 &
31 December 2021: HK$3,086,000 (audited)) for BI)METYWE  KBEBREHE B ?ﬂ
proceeds of approximately HK$1,208,000 #91,208,0007% T (K i; Bz (#HEZZE
(unaudited) (for the year ended 31 December 2021: T+ A=t+—HILFE: 1,849,000
HK$1,849,000 (audited)), resulting in a loss on B E %) BEEHE Eﬁ B8
disposal of approximately HK$2,862,000 (unaudited) 2,862,000/ L (R EZ)(HE_T = —
(for the year ended 31 December 2021: FH+-—A=+—HIFE :1,237,000/%8 7T
HK$1,237,000 (audited)). (F8&EZ)) o
The Group had written off certain property, plant K £ 8] i £ BR T B 4984,000/%8 JT (K 48 &
and equipment with a carrying amount of R (EHEZ-_—F+-_A=+—HLHF
approximately HK$84,000 (unaudited) (for the year € :1,178,0008 T (K & &)W & T ¥
ended 31 December 2021: HK$1,178,000 (audited)). ¥ oMELEE
In addition, the Group acquired property, plant and pEoh s REBEBAYE  EEIRERED
equipment of approximately HK$46,665,000 46,665,0008 (R & EF R (B E = F
(unaudited) (for the year ended 31 December 2021: - —F+ZA=+—B8B 1t FE:
HK$98,127,000 (audited)). 98 127,000 7T (££ 2 1%)) °
14. RIGHT-OF-USE ASSETS 14, FRAEEE
During the six months ended 30 June 2022, the HEZZ-_—_FSA=THIEHNAHEA
Group entered into two lease agreements of N SEEITTFREREREIRS
manufacturing factories and staff quarters for three MR ERZ FAEBREOHAZNE
years. The Group makes fixed payments during the ERBE - -mEERKB  AEEEINER
contract period. On lease commencement, the BEEEMEE S E#21,469,0007 T °
Group recognised approximately HK$21,469,000 of
right-of-use assets and lease liabilities.
15. TRADE AND BILLS RECEIVABLES 15. EZREBERNRIE
As at
31 December
2021
T4
+-A=+—H”
HK$’000
FET
(audited)
(B E %)
Trade receivables 2 5 R KIAE 371,249 445,961
Bills receivables FEE WK 3,875 7,121
375,124 453,082
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

15. TRADE AND BILLS RECEIVABLES

(CONTINUED)

The Group’s trading terms with customers are
mainly on credit. The credit terms generally range
from 30 to 120 days (31 December 2021: 30 to
120 days) after the end of the month in which the
invoices issued. Each customer has a maximum
credit limit. The Group seeks to maintain strict
control over its outstanding receivables. Overdue

& 0F 45 & B 75 ¥ %< Bid 5E (48)

For the six months ended 30 June 2022 HZE=-Z=—&FXA=+HIEA

15. ESREBERFIE (B)

AEBEEZEFZRGTEUNEERAE
T-EEB—MNTHEE A& RE0E
120Kk (ZE=—F+=-A=+—8 :30H
£120R) - BREFE&ZREERE - &
EEHNBEBREHEAEEERIE  #
EETHRTBHANSES R
FRAZTHNESERRE(REEH

— g — —

=
R i —

balances are reviewed regularly by the Directors. HENMBRERRRERETE) 2Rk D
The ageing analysis of trade receivables as at fEsmT
30 June 2022, based on the invoice date, and net
of allowance for bad and doubtful debt, is stated as
follows:
As at
31 December
2021
— T —4F
+=-—A=+—8
HK$’000
FET
(audited)
(e E %)
0 to 30 days ZE F30H 171,119 181,915
31 to 60 days 31H £60H 69,494 135,361
61 to 90 days 61H Z£90H 71,653 101,984
91 to 180 days 91H £180H 57,566 25,940
Over 180 days 180H A £ 1,762 1,114
Less: allowance for bad and B IR R REREE
doubtful debts (345) (353)
371,249 445,961
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

8 0R &5 & 81 5 ¥ < Bfd X (48)

For the six months ended 30 June 2022 HE =T ==&, XA=+HIEXEA

16. TRADE PAYABLES

The ageing analysis of trade payables as at 30 June
2022, based on the date of receipt of goods, is as

follows:

16.

g S EARE
BORNRER-_ZE-__FA=+H
(EWEBBFTE)NERRTOT

As at

31 December
2021
—T—%F
+—-—A=+—8H
HK$'000
FE T
(audited)

(&&= =%)

0 to 30 days

31 to 60 days
61 to 90 days
91 to 180 days
Over 180 days

T E30H
31H £60H
61H £90H
91H £180H
180H A £

76,759 72,849
52,572 58,065
28,596 40,400
27,672 32,944
16,038 5,677

201,637 209,935
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

17. BORROWINGS

& 0F 45 & B 75 ¥ %< Bid 5E (48)

For the six months ended 30 June 2022 HZE=-Z=—&FXA=+HIEA

17. BRITER

As at
31 December
2021
—E-—F
+=-A=+—¢H
HK$000
T T
(audited)
(&%)
Current liabilities mENE R
Portion of bank borrowings due for R—FANEE 8
repayment within one year B0 RITE K 68,463 36,000
Portion of bank borrowings due for R—FEIANEH
repayment after one year which WITEF B
contains a repayment on demand BERKERKR
clause 15,407 96,858
83,870 132,858
Non-current liabilities EREEE
Portion of bank borrowings due for R—F R EH
repayment after one year which do WITER - TRE
not contain repayment on demand REREERER
clause = 10,500
Loan from non-controlling interests I 12 A 5 1R X 803 803
803 11,303

There have been no breaches

ended 31 December 2021.

in the financial
covenants of any interest-bearing borrowings for the
six month period ended 30 June 2022 and year

Interim Report 2022 1 Hf 3} &

BE - -—FXA=Z1+HILAEAEMH
rEE—_FE-_—F+=-_A=+—BI&F
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
8 0R &5 & 81 5 ¥ < Bfd X (48)

For the six months ended 30 June 2022 HE =T ==&, XA=+HIEXEA

18. SHARE CAPITAL 18. IR
Amount
Ha g
HK$'000
FET
(unaudited)
(RE&EZ)
Authorised: SETE ¢
Ordinary shares of HK$0.1 each EFREEC B T B
At 1 January 2021, R-_ZE-_—F—HA—H"
30 June 2021, 1 January 2022 —E-—FXA=+H"
and 30 June 2022 —E-_F—H—HRK
—E - FRXA=+H 5,000,000,000 500,000
Issued and fully paid: BBEITRER
Ordinary shares of HK$0.1 each EFREEC BT AL @A
At 1 January 2021, WZZE-_—%—HA—H"
30 June 2021, 1 January 2022 —E-—FXA=+H"
and 30 June 2022 —E--F—-A—Hk
—EZZFXA="H 893,761,400 89,376
19. CAPITAL COMMITMENTS 19. EREE
The Group’s capital commitments at the end of the REBRMERROEREKEDAT
reporting period are as follows.
As at
31 December
2021
—E-—4F
+=ZA=+—H
HK$’000
FET
(audited)
(&%)
Commitment in respect of acquisition of A @& E ¥ - #38 &k
property, plant and equipment B L0pE 77,084 49,622
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& 0F 45 & B 75 ¥ %< Bid 5E (48)

For the six months ended 30 June 2022 HZE=-Z=—&FXA=+HIEA

20. RELATED PARTY TRANSACTIONS 20. BEBEARS
(a) The Group had the following transactions with (@) HiN AEEEABBEITBENATR
its related party during the period: CE

For the six months ended 30 June

BESA=tHLE<ER

2021
T %
HK$’000
FET
(unaudited)
(REEE%)

Rental income from an associate KEBERAFTNES
N 494 -
Purchase from an associate M ENREE 19 —

(b) Directors compensation b) EEZME

For the six months ended 30 June
BEA=+BLREAR

2021
—E-—%F
HK$'000
FAET
(unaudited)
(REgsE%)

Salaries, allowances and e R REIE
discretionary bonus TE4T 4,383 3,506
Retirement benefits scheme B RAR F 5T 81 4 50

contributions 26 23

4,409 3,529
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

8 0R &5 & 81 5 ¥ < Bfd X (48)

For the six months ended 30 June 2022 HE =T ==&, XA=+HIEXEA

21. EMOLUMENTS OF CHIEF EXECUTIVE 21.

OFFICER
The remuneration of the chief executive officer for
the six months ended 30 June 2022 is as follows:

THRBME

HE - —FAAA=Z+HIEANBEATTHR
BEZEHEMOT

For the six months ended 30 June
BEANA=T+HLA<ERAR
2021
—E-—%F
HK$’000
FET
(unaudited)

(RE&ER)

Salaries, allowances and discretionary ¥ &

bonus
Retirement benefits scheme
contributions

EARTE M ET B4R

¥ RMRRBEAL

840

600

848 608

22. CONTINGENT LIABILITIES 22.

The Group did not have any significant contingent
liabilities as at 30 June 2022 (at 31 December
2021: Nil).

23. COMPARATIVE FIGURES 23.

Certain comparative figures have been reclassified to
conform to the current period’s presentation. The
new classification of the accounting items was
considered to provide a more appropriate
presentation of the state of affairs of the Group.

24. APPROVAL OF CONDENSED 24.

CONSOLIDATED FINANCIAL
STATEMENTS

The condensed consolidated financial statements
were approved and authorised for issue by the
Board on 24 August 2022.
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(A)

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

During the first half of 2022, the continuing
COVID-19 pandemic has weakened both local and
global consumption markets. In view of this, the
Group’s revenue for the six months ended 30 June
2022 (the “Period”) was affected and recorded a
decrease of approximately 3.7% to HK$693,717,000
(2021 first half: HK$720,389,000) when compared
with the same period last year. In addition,
interruptions in business activities due to the
COVID-19 pandemic in the second quarter of 2022
has imposed an adverse impact on domestic and
global supply chains, resulting in higher costs of
production of the Group and changes of orders
from customers and product mix had led to a
decrease in the Group’s gross profit margin. As a
result, the Group’s gross profit dropped by
approximately 19.6% to HK$155,428,000 (2021 first
half: HK$193,336,000 (restated)) and gross profit
margin was 22.4% (2021 first half: 26.8%
(restated)).

Due to the decrease in revenue and gross profit, the
consolidated profit attributable to owners of the
Company for the Period decreased by
approximately 64.1% to HK$18,502,000 (2021 first
half: HK$51,527,000). The Group’s EBITDA,
computed as profit before tax, depreciation,
amortisation of intangible assets and finance costs,
amounted to approximately HK$72,302,000 (2021
first half: HK$110,293,000).

E 12 [E 57 &K 7 i

Bt 7% [2] 8

RZZEZZFELF¥F FEMFHABENR
7% & ([COVID-19]) & 1B HI 35 7 7 #b A0
FHRMBEMB -ERN N AEBEZE
—TE - FRNAZ+BIEAEA(TAH
MWK AZEE REFRBATHLY
3.7%%693,717,0008 L (ZE = —F £+
F 1 720,389,000 7T) o fhoh —F = =
F 5~ F B FHCOVID-19% 15 & B g %
SEBRH O HEAMEIRHESEIER T
THEE BEmAEEBELEERA LA
MEFIERERMEENELERER
EMETE - Bt SEREFNTHKEL
19.6% £ 155,428,000 L (=T = —F I
+ 4 : 193,336,000/ jT (E 5)) - £ F %
B2R2A4%(ZFE - —F E¥F 268% (&
H)) e

ARRARENT® - BBAARDE AR EE
1l B9 &R & 5% Bl N Bk 4964.1% 218,502,000
BIL(ZE = —F £ ¥ F 51,527,000/
TC) o AEBEMKRFFE - WIE - ITE RS
HAABRFEHAANE - TE BFREE
A B E R AN FHE) 49 /72,302,000
T(ZZF = —F k¥ 4 : 110,293,000/
JL) °
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

E12E 57K i (18)

(B) BUSINESS REVIEW
Plastic business

Affected by weak global consumption market due to
COVID-19 pandemic, the revenue of plastic business
for the Period had decreased by approximately
14.6% to HK$311,909,000 (2021 first
HK$365,082,000) as compared with the previous
corresponding period. The contribution of this
business segment to the Group’s total revenue had
also decreased to 45.0% (2021 first half: 50.7%) in
the first half of 2022. The Group will strive to
acquire more customer orders by providing more
varieties of quality products and services for plastic
injection and precision products in order to enlarge

its market share.

Magnesium alloy business

Benefitted from the flourishing development of new
energy vehicles, the revenue of magnesium alloy
business for the Period increased by approximately
13.4% to HK$219,429,000 (2021 first half:
HK$193,469,000), accounting for approximately
31.6% of the Group’s overall revenue (2021 first
half: 26.9%). Leveraging on the flourishing
development of new energy vehicles, the Group will
continue to expand on the different applications of
magnesium alloy in new energy vehicles in order to
capture the business opportunity to further expand
its customer base and increase its market share.

Aluminium alloy business

Driven by the increase in sales of new energy
vehicles, the revenue of aluminum alloy business has
recorded a significant increase of approximately
30.6% to HK$83,199,000 (2021 first
HK$63,694,000). The contribution of this segment

also increased to approximately 12.0%

Group’s overall revenue (2021 first half: 8.8%). The
Group will continue to explore the application of
aluminum alloy in new energy vehicles with a view to
realizing the growth potential for this segment and

enhance the profitability of this segment.
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ES e

WREER

ZCOVID-19Z B & B ARIHEEMS
35 NP RBEBHNRAREFTRER
S #914.6% Z=311,909,0008 7T (=& — —
& b2 365,082,000/8 L) ° b EHE D
HHEsEEBaRANEBME S __F ¥
FEh TR EA0%(ZF = —F ¥ F:
50.7%) c AEBEERABLERITERIBE
ERREFESRENEEERIRSE - U
FMESELZREPFE BAMBME-

BEERER
XERMEERAENESBRE  NEHME
A e EBRW AL IL13.4%2219,429,000
B (ZF ——F EF 4 1 193,469,000/8
Jo) AR EAWAL1.6% (=T = —
FE¥EF269%) BEFNERAENE
DEE AEERBEBTESA SRR
FAENTRIER  LWLEmE  £—F
BAREPEREINMSMHE-

SREEE

SHERTEBEELANEST  BEE
¥B W AR KXIEEE D306%E
83,199,000/ jt (= & — — F £ ¥ F:
63,694,000/ 7T) © 7 5 50 H = Bl th 15
MEAEERKRANI20% (T = —4F
FH¥F 88%) AEEBFERERIEA
SRR AENER  WERZES D
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Zinc alloy business

As a result of the poor market demand on
household products caused by the COVID-19
pandemic in the Period, the revenue of zinc alloy
business decreased by approximately 30.5% to
HK$52,413,000 (2021 first half: HK$75,441,000) as
compared with the same period last year,
accounting for approximately 7.6% (2021 first half:
10.5%) of the Group’s overall revenue.

Others

The revenue during the Period of other businesses
including trading of lighting products, production of
smart home products and provision of new energy
vehicle power systems) increased by approximately
17.9% to HK$26,767,000 (2021 first half:
HK$22,703,000).

PROSPECTS

The global economic recovery continues to be
influenced by several macro factors such as the
outbreak of the COVID-19 pandemic, supply chain
disruption, the Russia-Ukraine war, and also the rise
in global inflation. While the Group will be cautious
in reacting to the external market factors, it sees
business opportunities for those that are prepared,
particularly in material technologies and innovation
for automobile and personal electronics industries.
The Group, as a one-stop materials solution
provider, is well-equipped to capture these business
opportunities in different cycles of the economy.

S B 57 Kk i (18)

HESER

R COVID-19% ER A EIEE - YR
ERERMMEERESE  HESEBNK
A F B H T B 4930.5% 252,413,000
BIL(ZFT = —F k¥ F 1 75,441,000%8
JC) A EERKRANTEN (ZEZ—F
FHE105%) °

Hib

HEBRABEOKA(BERBE®R
B BHEXEEMRERREERTERA
BE N EB)EINKI17.9%E26,767,000/5
TT(ZZZ—F ¥4 : 22,703,000 7T) °

R £
EHEBEEREERINZEAZBERENY
E LSRR REREE  HER
hE BESMSREERFUAREEERE
Fte AEBEREREHIINEMSEE I
RTISELERS AERERBIFRIRZE
B AMEAEF TR A H R A AT T
EDEER - NREBEER A BEER
FREER  EHXRINENETROE
BERAMBILE G LK -
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New energy vehicle market is one of the
fastest-growing industries in the world and
particularly in China, the new energy vehicle market
has wushered in a large-scale, high-speed
development stage with the strong support from the
central government. In the first half of 2022, new
energy vehicle production and sales volume in China
were 2.7 million units and 2.6 million units
respectively, which increased by 118.2% and
115.0% vyear-on-year, respectively. With a clear
national roadmap towards the application of low
carbon construction and materials of the auto
industry going forward, this momentum is expected
to sustain. Lightweight material and integrated die
casting have been empowering the development of
new energy vehicles to be more energy efficient and
environmentally friendly. Since there is great
potential of new energy commercial vehicles, the
Group continues to develop a wide range of
lightweight, high-strength, high-toughness and
high-flow magnesium alloys and aluminium alloys
through modification of materials used for
automotive dashboards, body structural parts,
chassis parts and components of the three electrical
systems (battery, electric machine and electrically
control). Leveraging on its expertise and know-how
in material R&D, integrated large-scale die casting
technology, process technology and surface
treatment, the Group is exploring a wider range of
lightweight material options to meet the increasing
fuel economy expectations while maintaining
productivity and payload capabilities of on-highway
heavy trucks.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
E12E 57K i (18)
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Heading into the second half of 2022, consumer
brands are planning product launches for some of
the biggest festive seasons in the second half of
2022 to capture the expected surge in
consumption. The Group’s customers’ major
products, including communication devices and
accessories, personal care and smart home
products that are in light in weight with durable
designs, are expected to benefit from the festive
consumption. Moreover, it is observed that 3C
product brands, particularly for commercial laptops
and personal electronics, are prioritizing their
purchases of components used for devices of higher
value amidst component shortage. These bring new
opportunities to the Group’s premium and
innovative material solutions which offer greater
values and upgrades of products. The Group will
seize the opportunity with () its self-developed
materials such as magnesium alloy with high thermal
conductivity and biocide-free germ repellent plastic
and (i) its patented technology, such as Micro Arc
Oxidation (“MAQ”) which is a eco-friendly surface
treatment technology, to extend this technology’s
product applications to different industries, and
accelerate their commercialization, so as to expand
the Group’s business scale.

The Group continues to place high importance in its
internal optimization. On top of its ongoing
investment and upgrade in its “Industry 4.0” smart
manufacturing system, the Group will adopt wider
digitalization across different business units to
facilitate the making of management decisions which
are more efficient and data-based, to improve
overall competitiveness of the Group. In view of the
supply chain disruption and instability, the Group will
explore possibilities for enhanced vertical integration
along its value chain to exert greater control over
the stable supply of quality raw materials at
controlled costs. As a stakeholder of the
community, the Group will carry on improving and
refining its environmental management system,
approaches, and production processes to minimize
emissions and maximize the efficiency of energy and
natural resources used, as Ka Shui believes that
sustainability is important to its business growth as
well as the society and the world.

S B 57 Kk i (18)
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HHEM WMIEEHEERIGIN - A&
ExrFPOmFrZEn 2EEDMANRA
RENEE AAEEMESEREE®R
TR EREHEE - o BEE
CEMMIE  FHEEAERAE A E
AEFER EZHHEROBERT i
MELXHERRESBERBNZHME -
ERAEERHEESBENERARMNES
MEIFTM B RR T RER T B - K&
E%%E%ﬁ A()E EWHEsE - i
SERFEASRTERREBOMELEE -
M&@%ﬂm&m IRRRERRIE 2 M
sl &b ([ MAO ) £ 1ilT - # it ¥ ilt 2 & m
ERTERETRITERIMEEEL - Em
BAAREEEBRK -

AEBBEBESEECAMEL - BRTHE
BREMITMTEAOBRBIER G - N &E
ERETRESBARBERZNET
bt - UREESHMERBEENERR
R-URSAKENEEHRT N - ERXH
ERAEMIRE  ARESRRENE
ERAMBEAMNATREN  UWEERHEER
FFRL A AR BE AR AR B0 1S E (1 B 1T S AF O 4E
Bl ERHBREFNHE AEERSEEN
ENZTEHERREERR  TEANEER
B URERIHER YRAREBRES
BERMBABERNEAME  EEHA
A AIREERRAEEBIER LML
REHEE -

Interim Report 2022 1 Hf 3} &

43



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
E12E 57K i (18)

(D)

LIQUIDITY AND FINANCIAL RESOURCES
The Group has adopted a prudent policy in financial
resources management, maintaining an appropriate
level of cash and cash equivalents as well as
adequate facilities to meet the requirements of
day-to-day operations and business development, at
the same time controlling borrowings at a healthy
level.

The principal sources of working capital of the
Group during the Period was from cash flows
generated from operating activities and bank
borrowings. As at 30 June 2022, the Group had
restricted bank balances as well as bank and cash
balances of approximately HK$243,427,000
(31 December 2021: HK$282,712,000), most of
which were denominated in either US dollars,
Renminbi or Hong Kong dollars.

The interest-bearing borrowings of the Group as at
30 June 2022 were bank loans and loan from
non-controlling interests with an aggregate amount
of approximately HK$84,673,000 (31 December
2021: HK$144,161,000). All of these borrowings
were denominated in Hong Kong dollars or Euros
(81 December 2021: Hong Kong dollars or Euros)
and which were primarily subject to floating interest
rates. The bank borrowings with maturities falling
due within one year, in the second to fifth year with
repayment on demand clause and in the second to
the fifth year without repayment on demand clause
amounted to approximately HK$68,463,000,
HK$15,407,000 and HK$803,000 respectively
(31 December 2021: HK$36,000,000,
HK$96,858,000 and HK$11,303,000 respectively).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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As at 30 June 2022, the net gearing ratio (a ratio of
the sum of the total bank borrowings and loan from
non-controlling interests less the pledged bank
deposits, restricted bank balances (if any) and bank
and cash balances divided by the total equity) of the
Group was not applicable since the Group had net
cash (pledged bank deposits, restricted bank
balances (if any) and bank and cash balances less
total bank borrowings and loan from non-controlling
interests (if any)) of approximately HK$158,754,000
(31 December 2021: net cash of HK$138,551,000).

As at 30 June 2022, the net current assets of the
Group was approximately HK$488,622,000
(81 December 2021: HK$520,446,000), which
consisted of current assets of approximately
HK$917,030,000 (31 December 2021:
HK$1,010,572,000) and current liabilities of
approximately HK$428,408,000 (31 December 2021:
HK$490,126,000), representing a current ratio of
approximately 2.1 (31 December 2021: 2.1).

EXPOSURE TO FOREIGN EXCHANGE
RISK

During the Period, most of the Group’s transactions
were conducted in US dollars, Hong Kong dollars or
Renminbi. As such, the Group is aware of the
potential foreign currency risk that may arise from
the fluctuation of exchange rates between the US
dollars, the Renminbi and the Hong Kong dollars.
Currently, the Group has not issued any material
financial instrument or entered into any material
contracts for foreign currency hedging purposes.
However, the Group will closely monitor its overall
foreign exchange exposure and take appropriate
measures to mitigate the risks that the Group faces
from exchange rate fluctuations.

CONTINGENT LIABILITIES
As at 30 June 2022, the Group had no material
contingent liabilities.

CHARGE ON ASSETS
As at 30 June 2022, none of the assets of the
Group were pledged.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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(H)

SIGNIFICANT INVESTMENTS,
ACQUISITIONS AND DISPOSAL

For the six months ended 30 June 2022, the Group
did not have any (i) significant investments, or (ii)
acquisitions or disposals of any of its subsidiaries,
associates or joint ventures.

HUMAN RESOURCES

As at 30 June 2022, the Group had approximately
4,600 full-time employees (31 December 2021:
4,200). The Group attributes its success to the hard
work and dedication of all staff, therefore, they are
deemed to be the most valuable assets of the
Group. In order to attract and retain high caliber
staff, the Group provides a competitive salary
package, including retirement schemes, medical
benefits and bonuses. The Group’s remuneration
policy and structure are determined based on
market trends, the performance of individual staff as
well as the financial performance of the Group. The
Group has also adopted a share option scheme and
a share award scheme providing incentives and
rewards for those qualifying staff who have made
contributions to the Group.

The Group provides regular training courses for
different levels of staff and holds various training
programs together with PRC institutes and external
training bodies. Apart from academic and technical
training, the Group also organises different kinds of
recreational activities, including New Year gathering,
various sports competitions and interest groups. The
aim is to promote interaction among staff, establish
a harmonious team spirit and promote a healthy
lifestyle.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2022, the interests and short positions of
the Directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFO”)) which were required to be notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to Divisions 7 to 9 of
Part XV of the SFO (including interests and short positions
in which they are taken or deemed to have under such
provisions of the SFO); or were required, pursuant to
section 352 of the SFO, to be entered in the register
referred to therein; or were required to be notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed
Companies (the “Model Code”) in the Listing Rules were
as follows:
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Long Positions in the Shares BEHzRE
Approximate
percentage of
Number of issued voting
ordinary class of shares in the
Name of Directors Capacity Shares Company
BERAT S8BT
R E R G5
EEHE 5 &% TiE R EE ByE st
Executive Directors
WITES
Mr. Lee Yuen Fat (“Mr. Lee”) Interest in controlled company 440,000,000 49.23%
FRBEEE(FEE]D SR A B RO
Founder of a discretionary trust® 127,980,000 14.32%
EREEFTZEIZ AR
Mr. Wong Wing Chuen Beneficial owner 11,050,000 1.24%
moKBRSTE Em#EAA
Ms. Chan So Wah Beneficial owner 668,000 0.07%
PRE=EFEL+ Em#EA A
Independent Non-Executive Directors
BIFBITESE
Mr. Andrew Look Beneficial owner 8,800,000 0.98%
B R 5 A EnlEBA
Ir Dr. Lo Wai Kwok GBS, MH, JP Beneficial owner 1,000,000 0.11%

E & RS+ 2, 6Bs MH, JP

Notes:

EDEAA

Mr. Lee holds the entire issued share capital of Precisefull Limited
(“Precisefull”). As such, Mr. Lee is deemed to have a controlling
interest in Precisefull and is therefore deemed to be interested in
the interests of Precisefull in the Company.

The 127,980,000 shares, in which 77,980,000 shares and
50,000,000 shares are held by Beautiful Crystal Development
Limited (“Beautiful Crystal”) and Beautiful Colour Assets Limited
(“Beautiful Colour”) respectively (both companies are wholly-owned
by YF Lee Family Trust). YF Lee Family Trust is a discretionary
trust set up by Mr. Lee as settlor and UBS TC (Jersey) Limited
(“UBS TC”) as trustee on 20 February 2014. The discretionary
objects are family members of Mr. Lee. Mr. Lee is the settlor of YF
Lee Family Trust and is deemed to be interested in the
127,980,000 shares held by Beautiful Crystal and Beautiful Colour
under the SFO.
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Save as disclosed above, as at 30 June 2022, none of
the directors or chief executives of the Company had any
interests or short positions in shares, underlying shares
and debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 to 9 of Part
XV of the SFO (including interests and short positions in
which they are taken or deemed to have under such
provisions of the SFO); or were required, pursuant to
section 352 of the SFO, to be entered in the register
referred to therein; or were required to be notified to the
Company and the Stock Exchange, pursuant to the Model
Code. In addition, save as disclosed above, at no time
during the period was the Company or any of its
subsidiaries a party to any arrangements to enable the
directors of the Company or any of their spouses or
children under the age of 18 to acquire benefits by means
of the acquisition of shares in or debentures of the
Company or any other body corporate.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2022, the following substantial
shareholders and other persons, other than the directors
or chief executives of the Company, who had interests or
short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 to 5 of Part
XV of the SFO or, who were, directly or indirectly,
interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all
circumstances at general meetings of the Company, or
which were required, pursuant to Section 336 of the
SFO, to be entered in the register referred to therein,
were as follows:

FTERRRAEMALRARE R HEME
EB 2R - HERORESHNESR
kER

RZBZ_FRA=1+RH THXZERREE
AL (RRREERTETHRABRINRA
AR HMBERDT  BERBEFLRPE
GRPIEXVERE2E6D B AR AR RKE 2 #m
SER REEXBEERANMEMBR T E
ARABRRAGRE ZAEFERRAEES K
NEbzHEGERER IFEAREZSMBER
{51 55 33616k 78 A 8% £ 7% fik Pl & 50 i 2 #E 25 K
ISH-IE

Long Positions in the Shares BEHzRE
Approximate
percentage of
Number of issued voting
ordinary class of shares in the
Name Capacity Shares Company
EEXAT ST
R R G
&8 5% LiERRHEE RS ER: 124
Substantial shareholders
FERRE
Precisefull Beneficial owner® 440,000,000 49.23%
ExEEAD
UBS TC Trustee® 127,980,000 14.32%
ZHEAD
Other persons
Hib At
Beautiful Crystal Beneficial owner® 77,980,000 8.73%
EmEBE AQ
Beautiful Colour Beneficial owner® 50,000,000 5.59%

ERmfEA A
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Notes:

1. Mr. Lee holds the entire issued share capital of Precisefull. As such,
Mr. Lee is deemed to have a controlling interest in Precisefull and
is therefore deemed to be interested in the interests of Precisefull
in the Company.

2. The 127,980,000 shares, in which 77,980,000 shares and

50,000,000 shares are held by Beautiful Crystal and Beautiful
Colour respectively (both companies are wholly owned by YF Lee
Family Trust). The YF Lee Family Trust is a discretionary trust set
up by Mr. Lee as settlor and UBS TC as trustee on 20 February
2014.

Save as disclosed above, as at 30 June 2022, the
directors and the chief executives of the Company were
not aware of any other persons (other than the directors
or chief executives of the Company) who had interests or
short positions in the shares and underlying shares of the
Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 to 5 of Part
XV of the SFO, or, who were, directly or indirectly,
interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all
circumstances at general meetings of the Company, or
which were required, pursuant to Section 336 of the SFO,
to be entered in the register referred to therein.

SHARE OPTION SCHEME

A share option scheme (“the Share Option Scheme”) was
adopted by ordinary resolution of shareholders of the
Company at the annual general meeting of the Company
held on 19 May 2017.

The purpose of the Share Option Scheme is to provide
incentives and rewards to selected eligible persons for
their contributions to the Group. The Share Option
Scheme will remain valid until 18 May 2027 and each
option will be granted at a consideration for HK$10.

The participants of the Share Option Scheme may include
directors, employees, consultants, professionals,
customers, suppliers, agents, partners, advisors and
contractors of the Group or a company in which the
Group holds an interest or a subsidiary of such company.
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The maximum number of shares which may be issued
upon the exercise of all options to be granted under the
Share Option Scheme and under any other share option
scheme(s) adopted by the Company must not in
aggregate exceed 10% of the shares in issue as at the
date of approval of the Share Option Scheme. In addition,
the maximum number of shares which may be issued
upon the exercise of all outstanding options granted and
yet to be exercised under the Share Option Scheme and
any other schemes involving the issue or grant of share
options by the Company must not, in aggregate, exceed
30% of the shares in issue from time to time.

The total number of shares issued and to be issued upon
exercise of the options already granted or to be granted
to each participant under the Share Option Scheme and
any other share option scheme(s) of the Company
(including exercised and outstanding share options) in any
12-month period up to and including the date of such
grant should not exceed 1% aggregate of the shares in
issue as at the date of such grant. Any grant of further
options above this 1% limit shall be subject to approval of
the shareholders of the Company at general meetings,
with such participant and his associates abstaining from
voting.

The total number of shares in respect of which options
may be granted under the Share Option Scheme shall be
89,376,140 shares, representing 10.0% of the issued
share capital of the Company as at the date of this
interim report.

The period within which the options must be exercised
will be specified by the Board at the time of the offer of
grant, and must expire no later than 10 years from the
date of grant. There is no general requirement on the
minimum period for which an option must be held or the
performance targets which must be achieved before an
option can be exercised under the terms of the Share
Option Scheme.
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The subscription price for any share under the Share
Option Scheme will be a price determined by the Board
and will be not less than the highest of:

(i) the closing price of a share as stated in the Stock
Exchange’s daily quotations sheet on the date of
grant of the relevant option, which must be a
business day;

(i) an amount equivalent to the average closing price of

a share as stated in the Stock Exchange’s daily

quotation sheets for the five business days

immediately preceding the date of grant of the
relevant option; and

(i) the nominal value of a share on the date of the grant.

There were no options granted under the Share Option

Scheme since its adoption on 19 May 2017.

SHARE AWARD SCHEME

On 10 January 2013 (the “Adoption Date”), the Board
adopted a share award scheme (the “Share Award
Scheme”) under which the shares of the Company (the
“Awarded Shares”) may be awarded to selected persons
to recognise the contributions by certain employees and
persons to the Group and to provide them with incentives
in order to retain them for the continual operation and
development of the Group and to attract suitable
personnel for further development of the Group. The
Share Award Scheme will be valid and effective for a term
of ten years commencing on the Adoption Date until
9 January 2023.

The participants of the Share Award Scheme may include
executives, officers, employees, directors of the Company
or any of its subsidiary, any business or joint venture
partner, investor, consultant, adviser or agent of any
member of the Group.

The Share Award Scheme shall be subject to the
administration of the Administration Committee in
accordance with the rules of the Share Award Scheme
and the terms of the Trust Deed.
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Pursuant to the Share Award Scheme, the Board shall
select the eligible persons for participation in the Share
Award Scheme and determine the number of shares to be
awarded. Shares will be acquired by an independent
trustee at the cost of the Company or shares will be
allotted to the independent trustee under the general
mandate granted or to be granted by the shareholders of
the Company at general meetings from time to time and
be held in trust for the awarded persons until the end of
each vesting period. Vested shares will be transferred at
no cost to the awarded persons.

Where any Awarded Shares are proposed to be offered to
a connected person of the Company (as defined under
Chapter 14A of the Listing Rules), such offer of Awarded
Shares has to be first approved by the independent non-
executive directors of the Company and the Company will
comply with the applicable requirements of Chapter 14A
of the Listing Rules in respect of such offer (including but
not limited to the obtaining of independent Shareholders’
approval if necessary).

Based on the 890,435,400 Shares in issue as at the
adoption date, the maximum number of Awarded Shares
under the Share Award Scheme would be 44,521,770
shares and the maximum number of shares which may be
awarded to an awarded person under the Share Award
Scheme would be 8,904,354 shares.

Since the Adoption Date and for the six months ended
30 June 2022, no Awarded Shares was granted, vested
or cancelled pursuant to the Share Award Scheme.
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INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of
HKO0.3 cent per share for six months ended 30 June
2022 payable on or about Tuesday, 20 September 2022,
to the shareholders whose names appear on the register
of members of the Company on Tuesday, 13 September
2022.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from Thursday, 8 September 2022 to Tuesday,
13 September 2022, both days inclusive, during which no
transfer of shares will be registered. In order to qualify for
the interim dividend, all share transfer documents
accompanied by the relevant share certificates and
transfer forms must be lodged with the Company’s
branch share registrar in Hong Kong, Computershare
Hong Kong Investor Services Limited, at 17M Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong for registration not later than 4:30 p.m. on
Wednesday, 7 September 2022.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY
For the six months ended 30 June 2022, neither the
Company nor any of its subsidiaries has purchased, sold
or redeemed any of the listed securities of the Company.

SUFFICIENCY OF PUBLIC FLOAT
Based on the information available to the Company and
within the knowledge of the directors, the Company has
maintained the prescribed public float under the Listing
Rules as at the date of this interim report.
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CORPORATE GOVERNANCE

During the Period, the Company has complied with all the
code provisions set out in Part 2 of the Corporate
Governance Code contained in Appendix 14 to the Listing
Rules.

AUDIT COMMITTEE

The Company established the Audit Committee in June
2007. The primary duties of the Audit Committee are to
review the Company’s financial reports, make
recommendations on the appointment, removal and
remuneration of independent auditor, approve audit and
audit-related services, supervise the Company’s internal
financial reporting procedures and management policies,
review the Company’s risk management and internal
control systems as well as the internal audit function, and
other duties under the CG code. The Audit Committee
comprises four independent non-executive directors,
namely Mr. Kong Kai Chuen, Frankie (formerly known as
Kong To Yeung, Frankie), Professor Sun Kai Lit, Cliff 58S,
JP, Ir Dr. Lo Wai Kwok GBS, MH, Jp and Mr. Andrew Look
and is chaired by Mr. Kong Kai Chuen, Frankie (formerly
known as Kong To Yeung, Frankie), a qualified accountant
with extensive experience in financial reporting and
controls.
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NOMINATION COMMITTEE

The Nomination Committee was set up in June 2007 and
is mainly responsible for reviewing the structure, size and
the composition of the Board and making
recommendations on any proposed change to the Board
to complement the Company’s corporate strategy;
assessing the independence of independent non-
executive directors; making recommendations to the
Board on the appointment of directors and succession
planning for directors. The members of the Nomination
Committee are Professor Sun Kai Lit, Cliff Bas, up, Ir Dr. Lo
Wai Kwok GBS, MH, yp, Mr. Andrew Look, Mr. Kong Kai
Chuen, Frankie (formerly known as Kong To Yeung,
Frankie) and Mr. Chu Weiman. Professor Sun Kai Lit, Cliff
BBS, Jr, an independent non-executive director, is the
chairman of the Nomination Committee.

REMUNERATION COMMITTEE

The Company established the Remuneration Committee in
June 2007. The major duties of the Remuneration
Committee are to make recommendations to the Board on
the Company’s policy and structure for the remuneration
of directors and senior management. It also reviews and
determines the terms of remuneration packages, the
award of bonuses and other compensation payable to
individual directors and senior management with reference
to the Board’s corporate goals and objectives. The
Remuneration Committee consists of Professor Sun Kai
Lit, Cliff BBs, up, Ir Dr. Lo Wai Kwok GBs, MH, P, Mr. Andrew
Look, Mr. Kong Kai Chuen, Frankie (formerly known as
Kong To Yeung, Frankie) and Mr. Chu Weiman. The
chairman of the Remuneration Committee is Professor
Sun Kai Lit, Cliff B8s, Jp, an independent non-executive
director.
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RISK MANAGEMENT COMMITTEE

The Company established the Risk Management
Committee in October 2020. The main responsibilities of
the Risk Management Committee include monitor and
review the process of the risk management and internal
control, advise the Board on the appropriateness,
effectiveness of and the proposed improvements to be
made to the existing risk management and internal control
systems, provide recommendations to the management
on risk management and internal control, set up
procedures to unveil, assess and manage material risk
factors and ensure that management discharges its
responsibility to implement effective risk management and
internal control systems, and review with the Group’s
management, external auditor and the internal audit
function, the adequacy of the Group’s policies and
procedures regarding risk management and internal
control systems. The Risk Management Committee
currently comprises the Chief Executive Officer of the
Company (namely Mr. Chu Weiman), director of
manufacturing (namely Mr. Wong Wing Chuen), director of
operations (namely Ms. Chan So Wah), all of whom are
executive directors and director of sales and marketing
(namely Mr. Wong Wai Chung, Peter). The chairman of the
Risk Management Committee is Mr. Chu Weiman.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS
The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules. Having made specific
enquiry of all directors, all directors have confirmed that
they have fully complied with the required standard set
out in the Model Code during the Period.

REVIEW OF FINANCIAL INFORMATION

The Audit Committee has reviewed the unaudited
condensed consolidated financial statements of the Group
for the six months ended 30 June 2022 and this report.
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DISCLOSURE PURSUANT TO RULE 13.21 OF
THE LISTING RULES

In accordance with the requirements under Rule 13.21 of
the Listing Rules, the Board reported the following details
of loan facilities which exist at any time for the six months
ended 30 June 2022 and up to the date of this report
and include covenants requiring specific performance
obligations of the controlling shareholder of the Company.

On 21 December 2018, Ka Shui Manufactory Co., Limited
(the “Borrower”), the indirect wholly owned subsidiary of
the Company, entered into a facility agreement with a
bank, under which a term loan facility for an aggregate
amount of up to HK$100 million was extended to the
Borrower (the “2018 Facility Agreement”). Any draw-down
of the loan under the said facility would be repayable by
eight quarterly instalments commencing the 15th month
after its own draw-down date. The Borrower may
drawdown the 2018 Facility Agreement for a period of 18
months from the date of the 2018 Facility Agreement. As
at 30 June 2022, the loan under the said facility had
been drawn down in full, with the last draw-down date on
8 June 2020. The 2018 Facility Agreement contains a
specific performance obligation that Mr. Lee, a controlling
shareholder (as defined in the Listing Rules) and an
executive director of the Company, shall at all times
beneficially own (whether directly or indirectly) not less
than 50% of the shareholding and equity interest in the
Borrower and the Company and maintain management
control over both the Borrower and the Company. A
breach of the aforesaid specific performance obligation
will constitute an event of default under the 2018 Facility
Agreement. If an event of default under the 2018 Facility
Agreement occurs and is not remedied in accordance
with the terms of the 2018 Facility Agreement, the bank
may (among other things) cancel its further commitments
under the 2018 Facility Agreement, and/or declare that all
or part of the loans together with accrued interests under
the 2018 Facility Agreement would become immediately
due and payable.

Save as disclosed above, the directors are not aware of
any circumstances which would give rise to a disclosure
obligation pursuant to the requirements under Rule 13.18
of the Listing Rules as at 30 June 2022 and as at the
date of this report.
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INUED)

UPDATES ON DIRECTOR’S INFORMATION R ETRAE1351BIRIZEHZES

UNDER RULE 13.51B OF THE LISTING R ER

RULES

Updates on information of directors and chief executives HE-_Z-_—_FXNA=-t+HLHPHANESZ R

for the six month ended 30 June 2022 are set out below: RBHFEREMHI AT -

1. Mr. Andrew Look, an independent non-executive 1. ARBIZBIUFPTESTEREENT
director of the Company, was appointed as an TZFMA—HRENHRBEEEGRA
independent non-executive director of L.K. A (BRI 558) EEABULIEWNITE
Technology Holdings Limited (stock code: 558) with E

effect from 1 April 2022.

Save as the information disclosed above, there is no B EXHEEEN BETNESRITREHE
change in the information of directors and chief BEMERE ETRANEISSIBA)KZHRET
executives required to be disclosed pursuant to Rule Wz o

13.51B(1) of the Listing Rules.

ACKNOWLEDGEMENT IS =

On behalf of the Board, | would like to extend our sincere AAZREREKESTE UL HEMRERR
appreciation to our customers, suppliers and shareholders —BEURBAXIFBURLHAE - KA SHH
for their continuing support, and our management and NERBEMNE2EEERMEAEBET &
staff for their contribution and dedication to the Group B3k AR 7% 3% R B o

throughout the Period.

By order of the Board EREEEHm

Lee Yuen Fat FiEE

Chairman *E

Hong Kong, 24 August 2022 EE —_T-_—_EN\F-+mAH
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