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FINANCIAL HIGHLIGHTS AR

Six months ended 30 June

BEANA=THIEAMEA

2022 2021 Change

i B 4k

Revenue (HK$’ million) ook (F #HoT) 52.6 50.4 +4%

Other income (HK$’ million) HABYA (F & T) 28.8 28.0 +3%

Operating profit (HK$’ million) R (A #EHTT) 22.3 74.7 -70%
Profit attributable to shareholders S SRRE A 2 A

(HK$’ million) (A &) 19.1 44.8 -57%

Operating margin (%) S BRI (%) 42.4 148.4 -106.0 ppt
[ERE
Net margin (%) TR 2R (%) 36.3 88.9 -52.6 ppt
[ERGE:
Basic earnings per share (HK cents) T3 BB A R G 1.1 2.5 -56%
30 June 31 December
2022 2021 Change
SETTUE ST AR
AH=Z=+H +Z-H=+—H (4
Cash and cash equivalents (HK$’ million) ¥4 KIS EY) (H E##IT) 226.4 2275 -1%
Investment in wealth management product ~ FAFHR A fh 2 % &

(HK$’ million) (EEHIT) 35.6 - +100%
Convertible notes (HK$’ million) ] AT (A A T) 30.5 29.4 +4%
Equity attributable to shareholders i SR EAG 4

(HK$’ million) (H#Won) 585.0 590.1 -1%
Current ratio (times) (Note 1) BRELE R (6% (Mfat—) 2.9 2.7 +7%
Net gearing ratio (%) (Note 2) FERME LR (Hi+ ) Net cash Net cash N/A

FHE R4 AT
Notes: MEE -

1. The calculation of current ratio (times) is based on total current assets 1. BERBILF (7)) JIRIFHH B AT H

divided by total current liabilities as at the relevant period/year end. Z ) B AR L ) B AR AR

2. The calculation of net gearing ratio (%) is based on net debt (being total —~ 2. IFB & L3 (%) IR GBI F 4K H 2 B
of lease liabilities and convertible notes less cash and cash equivalents) 77 BE (BT B A 5 R TR (%5 2 4l I B 2 R B
divided by equity attributable to shareholders as at the relevant period/ EHEEY) B R E N e At H -

year end.



MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

In the first half of 2022, a new wave of coronavirus epidemic dealt
a blow to the economy and society in China. The volatile epidemic
situation, coupled with complex geopolitical landscape and rising
macroeconomic uncertainty have put downward pressure on China’s
economy. In the first half of the year, China’s gross domestic product
growth slowed to 2.5% year-on-year, while the total retail sales of
consumer goods recorded a year-on-year decrease of 0.7%. The
retail sector was under immense pressure amid economic downturn.
Nonetheless, thanks to the effective coordination of the epidemic
prevention and control with the economic and social development,
China’s economy and total retail sales of consumer goods have been
showing a momentum of recovery since May. The fundamentals of
China’s long-term sound economic growth have not changed despite

macroeconomic headwinds.

Amid slowing economic activity, e-commerce has become a game
changer for retailing and the Group has stepped up its efforts to
strengthen online presence, especially on high-traffic platforms such as
Tmall, Douyin and Xiaohongshu that are popular among the younger
generations. With the digital transformation, interest e-commerce,
which is an e-commerce consumption model that stimulates users’
potential interest through personalised recommendation technology,
is about to take over traditional e-commerce. Consumers used to visit
traditional e-commerce platforms with the intention to purchase,
while consumers now visit interest e-commerce platforms for
leisure and entertainment purposes. Interest e-commerce platforms
precisely promotes goods to consumers based on the interest-based
recommendation algorithm, which inspires new consumer experience
and makes it easier for the Group and its online licensees to reach
target customers, thereby driving sales growth.

The Group’s Performance

In the first half of 2022, the volatile epidemic situation continued to
rock the Group’s operations and financial performance. The lingering
epidemic, which has been around for more than two and a half years,
has upended day-to-day lives across the globe and has fundamentally
changed consumer behaviour. Social distancing mandates and
lockdown policies have accelerated the shift from in-store shopping
to online shopping. Consumers are also demanding better online
shopping experience. Benefitting from the growing e-commerce
economy, the Group further expanded its online licensing network and
its licensing fee income increased by 141% year-on-year to HK$35.4
million in the first half of 2022. In addition, the online sales of
Daphne’s products operated by the Group’s franchisees and licensees
under the licensing arrangement on high-traffic e-commerce platforms

outperformed the market during the period.
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MANAGEMENT DISCUSSION AND
ANALYSIS

The Group has adopted an asset-light business model since its
business transformation. For the first six months of 2022, the Group
continued to actively rationalise its physical store network operated
by franchisees, streamline organisational structure, carry out stringent
cost control measures, etc. so as to become a leaner and more efficient
organisation. The Group also continued to seek for opportunities in
expanding its offline network operated by our franchisees. However,
the pace of physical store expansion by our franchisees was hampered
by macro-environmental factors.

Despite the daunting challenges posed by the ongoing epidemic and
economic downturn in the first half of the year, the Group continued
to manifest the efficacy of its business transformation, seize business
opportunities created by the stay-at-home economy, and achieved
operating profit growth, demonstrating considerable resilience. During
the period under review, the Group recorded an operating profit of
approximately HK$22.3 million compared to the operating loss of
approximately HK$29.1 million if excluding the one-off gain on
disposal of an asset classified as held-for-sale and the related costs for
the corresponding period in last year. The operating results show that
the Group is making strides towards its strategic direction as an asset-

light brand owner.

Basic earnings per share was 1.1 HK cents, compared with the basic
earnings of 2.5 HK cents per share for the same period in 2021. The
board of directors does not recommend the payment of an interim
dividend for the six months ended 30 June 2022 (2021: Nil).

Brand Licensing Business

Upon the business transformation, the Group has taken up a new role
as an asset-light brand owner of the “Daphne” brand and has been
focusing on brand management and the licensing of footwear products,
including women’s dress shoes and casual shoes, to franchisees and

licensees in Mainland China.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Facing the sluggish economy, the Group capitalised on the e-commerce
boom and further expanded its online licensing network in the first
half of 2022. As of 30 June 2022, there were approximately 160 (31
December 2021: 190) physical shops operated by our franchisees
and 480 (31 December 2021: 250) online shops operated by our
licensees under the licensing arrangement of the Group. During the
period under review, the Group’s total revenue was approximately
HK$52.6 million (2021: HK$50.4 million), comprising HK$35.4
million (2021: HK$14.8 million) from licensing fee income and
HKS$17.2 million (2021: HK$35.6 million) from sales of goods. Since
online marketplaces enjoy the merits of lower operating costs, greater
flexibility and easier set-up, the Group’s exposure on e-commerce
platforms has taken a little step ahead during the epidemic. However,
the Group believes that brick-and-mortar presence is still crucial for
a brand to broaden customer reach, and creating online and physical
touchpoints can create synergies to improve sales, brand awareness,
and operational efficiency. Therefore, the Group will continue to
take a prudent approach in expanding the offline and online network
operated by our franchisees and licensees, so as to tap into new

markets.

As a bridge between franchisees and licensees and the supply chain,
the Group continued its efforts in product design and development,
improving the supply chain system and brand building to strengthen
product competitiveness, consolidate strong brand image and enhance
brand awareness. The Group has also kept abreast of the times by
launching new collections to diversify its product portfolio. With the
rise of “China-Chic”, the Group collaborated with designers to launch
a series of high-quality footwear with youthful and original designs
and reasonable prices in order to attracting consumers with higher
spending power. In an effort to strengthen its role as brand owner,
the Group also adopted a few measures to reposition the “Daphne”
brand to inject originality and vitality. As a brand rooted in China, the
Group noticed that there has been a growing preference for domestic
brands and products that are made in China, especially among young
consumers. Thus, the Group will leverage its role as a brand owner
to develop more good products to seize opportunities from growing
appetite for domestic brands and the “China-Chic” trend. Following
the debut of the “Sugar Cube Collection” last year, the Group
launched the “Bubblegum Collection” this summer, which instantly
received enthusiastic response from young consumers and exceeded
the Group’s expectations. In the future, the Group will continue to
insist on the principle of original design, so as to broaden its customer
base, further enhance its brand value, and expand the market share of

the “Daphne” brand in the segmentised market.
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MANAGEMENT DISCUSSION AND
ANALYSIS

To safeguard the long-standing reputation of the “Daphne” brand,
the Group is committed to providing superb product comfort, quality
footwear and consumer experience. During the period, the Group
continued to adopt the “quick response for small orders” approach as
it believes that supply chain system with flexibility and responsiveness
can increase its resilience in the fast-changing and diversified footwear
industry. The Group strives to provide franchisees and licensees with
reliable supply-chain resources by continuously improving quality
control and assurance and streamlining each stage along the supply
chain system to ensure product quality and delivery efficiency. In the
first half of the year, the Group stepped up its efforts in improving
the supply chain system by setting up a dedicated team and office for
better management, allowing franchisees and licensees to take a closer
look at the style and quality of the samples, thereby shortening the

order lead time and better respond to the market demand.

In addition, the Group endeavours to improve its brand image so as
to enhance its brand value and expand its market share. The Group
will continue to devote more resources to promote its brand on social
media platforms with the aim to establish a deeper engagement with
its consumers and boost brand awareness on high-traffic social media
platforms. With the growing popularity of interest e-commerce
platforms, the Group believes that innovative sales and marketing will
help the Group reach out to potential customers, inject new impetus

for market share expansion and drive sales growth.
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MANAGEMENT DISCUSSION AND
ANALYSIS

FINANCIAL REVIEW

Revenue and Gross Profit

The Group’s revenue mainly comprises licensing fee income and
sales of goods in Mainland China. For the six months ended 30
June 2022, the Group’s total revenue amounted to HK$52.6 million
(2021: HK$50.4 million), an increase of 4% compared with the last
corresponding period.
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Six months ended 30 June

WEANA=THIEAMRA

2022 2021
(ot Satnt — i
HK$’ million HKS$’ million Change
HEBG HEHIT 584k
Licensing feeincome  AFAHERECA 4 148 +41%
Sales of goods EChEi R 17.2 35.6 -52%
Cost of sales B AR (14.1) (40.9) -66%
Gross profit/(loss) from sales of goods 1 L 3 63 NANEM
Total revenue i i A AR 52.6 50.4 +4%
Total gross profit SEv I 38.5 9.5 +305%

During the first half of 2022, revenue from licensing fee income
increased by 1.4 times, from HK$14.8 million to HK$35.4 million,
mainly attributable to the increase in number of online shops operated

by our licensees.

Revenue from sales of goods continued to shrink to HK$17.2 million
during the period under review compared to HK$35.6 million for
the corresponding period in 2021. Gross profit from sales of goods
was HK$3.1 million while the gross margin turned to positive at
approximately 18.0% for the period under review compared to the
negative gross profit and margin due to the clearance of inventories

during the corresponding period in last year.

Other Income

For the period ended 30 June 2022, the Group’s other income was
HK$28.8 million (2021: HK$28.0 million), mainly comprising the
gross rental income of HK$22.9 million (2021: HK$21.5 million)

from investment properties.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Operating Expenses

The Group’s operating expenses (including other gains — net, selling
and distribution expenses, general and administrative expenses and
reversal of impairment loss/impairment loss on financial assets)
were approximately HK$45.0 million during the period under
review, compared with the operating expenses of HK$66.6 million if
excluding the gain on disposal of an asset classified as held-for-sale of
HK$131.4 million and other related costs of HK$27.6 million for the
corresponding period in 2021. The decrease in operating expenses was
mainly due to less impairment loss on financial assets and value-added

tax recoverable.

Operating Profit

For the six months ended 30 June 2022, the Group recorded an
operating profit of HK$22.3 million, a decrease of HK$52.4 million or
70% compared to the operating profit of HK$74.7 million in the last
corresponding period.

Finance Costs

Finance costs represent interests on convertible notes and lease
liabilities, amounting to HK$2.5 million (2021: HK$2.1 million) and
HK$0.2 million (2021: HK$0.1 million) respectively during the period

under review.

Income Tax Expense

For the period ended 30 June 2022, the Group’s income tax expense
reduced by HK$25.8 million to HK$0.2 million from HK$26.0
million in the last corresponding period. Significant decrease is
mainly attributable to the utilisation of tax losses during the period
under review and there was taxable income on the disposal of an asset

classified as held-for-sale in the same period last year.

Profit Attributable to Shareholders

For the period ended 30 June 2022, the Group’s profit attributable
to shareholders was HK$19.1 million (2021: HK$44.8 million),
representing a decrease of HK$25.7 million or 57% compared with the
last corresponding period. Basic earnings per share was 1.1 HK cents

(2021: 2.5 HK cents) during the period under review.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Liquidity and Financial Resources

As at 30 June 2022, the Group had equity attributable to shareholders
totalling HK$585.0 million (31 December 2021: HK$590.1 million).
Cash and cash equivalents amounted to HK$226.4 million (31
December 2021: HK$227.5 million), which were denominated mainly
in Renminbi and Hong Kong Dollar. During the first half of 2022, the

net increase/(decrease) in cash and cash equivalents is as follows:
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Six months ended 30 June

BEANA=THIEAMWA

2022 2021
HKS$’ million HK$’ million
HEET T EHT
Net cash generated from/(used in) operating activities A8 TEBY A A/ (I ) 19 514 75 58 42.6 (73.3)
Capital expenditure EABA X 0.2) 2.1
Proceeds from disposal of property, plant and equipment & #)2E ~ Fm S A8 A FRE
and an asset classified as held-for sale ﬁ/%g?z%ﬁ?k = 73.7
Investment in wealth management product A PR 2 AR (35.1) B
Interest received LIS, 2.4 0.3
Lease payments B AT 3K 1.5) (1.9)
8.2 3.3)
During the first half of 2022, the Group’s interest income on bank i % " 4F | 4F » 2'-‘% B SRAT 45 B AR A
balances and deposits was HK$2.4 million (2021: HK$0.3 million). BIRA B2 AR EH G (CE - —F 0380 -

During the period under review, the Group purchased the wealth
management product offered and managed by Hua Xia Wealth
Management Co., Ltd. in Mainland China with contractual terms
of 399 days from 8 March 2022 to 11 April 2023. The wealth
management product is non-principal guaranteed with variable return
totalling HK$35.1 million (equivalent to RMB30.0 million) and the
expected annualised rate of return is around 4.45%. For details of this
wealth management product, please refer to the announcements of the
Company dated on 19 March 2022 and 22 March 2022.

As at 30 June 2022, the Group’s investment in wealth management
product was classified as financial asset at fair value through profit
or loss in the condensed consolidated balance sheet and amounted to
approximately HK$35.6 million (31 December 2021: Nil). For the
period ended 30 June 2022, the unrealised gain on fair value change
from the wealth management product amounted to approximately
HK$0.5 million (2021: Nil).
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MANAGEMENT DISCUSSION AND
ANALYSIS

The purchase of the wealth management product was carried out by
the Group for treasury management purpose in order to maximise the
utilisation of surplus cash. The Group considers that the purchase of
the wealth management products will provide the Group with better
returns than the returns on deposits generally offered by commercial
banks, and would not affect the working capital or the normal business
operation of the Group. As such, the directors are of the view that the
purchases of the wealth management products are fair and reasonable
and in the interests of the Group and the shareholders of the Company
as a whole.

As at 30 June 2022, the Group’s net gearing ratio remained in net cash
(31 December 2021: net cash) position and the current ratio further
improved to 2.9 times (31 December 2021: 2.7 times). Management
will continuously monitor the Group’s financial performance and
liquidity position and believed that the Group has sufficient working
capital and financial resources for its operation in future.

Foreign Exchange Risk Management

The Group manages its foreign exchange risk by performing regular
reviews of the Group’s net foreign exchange exposures and the Group
may use forward foreign exchange contracts when major fluctuation in
the relevant foreign currency is anticipated. During the period ended
30 June 2022, the Group did not enter into any foreign exchange
forward contract to hedge the foreign exchange risk exposure. As at
30 June 2022, the Group’s exposure to foreign exchange risk was not

significant.

Pledge of Assets
As at 30 June 2022 and 31 December 2021, the Group had no pledged
assets.

Capital Expenditure and Commitments

During the period under review, the Group incurred capital
expenditure of HK$0.2 million (2021: HK$2.1 million) primarily for
office equipment. As at 30 June 2022 and 31 December 2021, the
Group did not have any material capital commitments.

Contingent Liabilities
As at 30 June 2022 and 31 December 2021, the Group did not have
any significant contingent liabilities.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Human Resources

As at 30 June 2022, the Group had a total of 92 (31 December
2021: 75) employees predominantly in Mainland China and Hong
Kong. Employee benefits expense, including directors’ emoluments,
retirement benefit costs and share-based payment expense, was
HK$20.7 million (2021: HK$21.0 million) for the period under

review.

The Group values its human resources and recognises the importance
of retaining high calibre employees. Remuneration packages are
generally structured with reference to market conditions and terms
as well as individual qualifications. In addition, share options and
discretionary bonuses are granted to eligible employees based on
the performance of the Group and of the individual employee. The
Group also provides mandatory provident fund schemes, medical
insurance schemes, staff purchase discounts and training programmes

to employees.

OUTLOOK

Against the backdrop of the ongoing epidemic, uncertainty remains
pervasive in the second half of the year. Facing the adverse economic
conditions, the Group maintains a cautious view on the overall market
sentiment and will make strategic adjustments and take appropriate
measures in response to the latest challenging operating environment.

Regarding the Group’s core licensing business, the retail sales of
our branded products have been performing well on high-traffic
e-commerce platforms and the Group hopes to expand the online
licensing network operated by our licensees to build online presence
on various e-commerce platforms, leveraging the popularity and
customer base of e-commerce platforms to capture more market
opportunities and increase market penetration. Meanwhile, the Group
will prudently adjust the offline licensing network operated by our

franchisees to enhance efficiency and tap into new markets.

Despite the challenging operating environment, the new asset-light
business model has helped the Group build resilience. Looking ahead,
the Group will pay close attention to the operating environment and
allocate resources accordingly to enhance and refine the supply chain
system as well as the franchising and licensing playbook, striving to
maintain its brand reputation with excellent quality and strengthen
business resilience, thereby supporting sustainable development of the
Group.
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STATEMENT
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CONDENSED CONSOLIDATED INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2022

W 4 B Wi B 2R

BE_FHEAH=THIEAMA

Unaudited
KRB wH Y

Six months ended 30 June

BEANH=THILAMA

2022 2021
Note HK$°000 HK$’000
i Tt RR SV
Revenue i % 4 52,604 50,357
Cost of sales S A (14,078) (40,840)
Gross profit EH 38,526 9,517
Other income HA g A 5 28,786 28,001
Other gains — net HoAth e #5 — 7F AR 882 128,507
Selling and distribution expenses FHH Kooy $HBH S (12,433) (15,534)
General and administrative expenses — % AT B 52 (34,471) (73,475)
Reversal of impairment loss/ il (s 1R g 1
(impairment loss) on financial assets (R HER) 997 (2,276)
Operating profit BB 22,287 74,740
Finance costs P LA 8 (2,633) (2,212)
Share of profit/(loss) of associates and FEAG MR8 s A2
a joint venture ZEF (BER) 45 (67)
Profit before income tax i BT A58 iy 28 1) 19,699 72,461
Income tax expense Fr S BB 52 9 199) (26,002)
Profit for the period N EF) 19,500 46,459
Attributable to: LI TR -
Shareholders of the Company AN F R 19,097 44,764
Non-controlling interests FE Pl 2 403 1,695
19,500 46,459
Earnings per share (el 10
Basic (HK cents) FEA (AN 1.1 2.5
Diluted (HK cents) i (D) 1.1 2.4

The above condensed consolidated income statement should be read in

conjunction with the accompanying notes.

DA 7 B A 3 AL 2 R BB — F B
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CONDENSED CONSOLIDATED STATEMENT f§ili%: & 2 mili i
OF COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2022 BEESCHEANHA=ZTHIEAHEA

Unaudited
R wH Y

Six months ended 30 June

BEAH=THIEAMWA

2022 2021
TR TR TR
HK$’000 HK$°000
T#T T
Profit for theperiod Mm@ 19500 46459
Other comprehensive (loss)/income HAth A1 (k518) Wi ss
Item that will not be reclassified subsequently ] PR ER P E
to profit or loss: Ha 2 HAH -
____ Currency translation differences MW 29298) ... 8,239
Total comprehensive (loss)/income for the period 1 A2 [fif (Ji518) W AR AR (9,798) 54,698
Attributable to: LU TR -
Shareholders of the Company AN AR (7,264) 51,838
Non-controlling interests FEPERIVERE A (2,534) 2,360
(9,798) 54,698

The above condensed consolidated statement of comprehensive A& fif B %5 A 2 T i 2 28 M BRL G 5 — (7 B4 3 -

income should be read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED BALANCE MG aEEAMER

SHEET
AS AT 30 JUNE 2022 RoEZHEANA=1H
Unaudited Audited
RIBE itz
30 June 31 December
2022 2021
TR TR TR T AR
~NH=1H +ZA=+—H
Note HK$°000 HK$’000
i BRI Tt
Non-current assets JER B
Property, plant and equipment Y ERN Y& ] 12 1,955 18,740
Investment properties a2k 13 528,221 541,188
Right-of-use assets i R 5,242 13,523
Interests in associates i = /NI ki B 1,192 1,200
Interest in a joint venture WG E R A = -
6610 574651
Current assets BYE
Trade receivables B o) B 14 10,175 7,653
Other receivables, deposits and HAbREUIR K ~ 428 K%
prepayments TEfTIE 15 26,708 26,928
Financial asset at fair value through o HEEFI ARG Z
profit or loss Pl A 16 35,625 -
Cash and cash equivalents e KB &5EY 226,373 227,489
298881 262,070
Current liabilities B A
Trade payables B 5 HEAT IR 17 3,155 4,107
Other payables and accrued oAb JREAST R R MR T
charges # H 18 34,437 46,917
Contract liabilities BHAaE 34,045 12,739
Lease liabilities HE A 3,398 3,107
Current income tax liabilities BV Fr A5 B 1 28,608 29,693
103643 96,563
Net current assets RENE & A 195,238 165,507

Total assets less current liabilities 1B rE DR ) A 731,848 740,158
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CONDENSED CONSOLIDATED BALANCE MG aEEAMER

SHEET
AS AT 30 JUNE 2022 W __4ENHA=T+AH
Unaudited Audited
ABE itz
30 June 31 December
2022 2021
~H=1+H +-A=+—H
Note HK$°000 HK$’000
R 5T Tt T
Equity attributable to shareholders & SR M A B
Share capital BeA 19 181,406 181,406
Reserves Tt 21 403,607 408,646
585,013 590,052
Non-controlling interests ke ) o 25 109,145 111,679
Total equity mwgE 694,158 ¢ 701,731
Non-current liabilities JEw B £ 1
Convertible notes AR AR S 22 30,516 29,377
Lease liabilities HEAE 2,629 4,301
Deferred income tax liabilities AR FIE FT A5 B T B A 4,545 4,749
o i 38427
Total equity and non-current liabilities HBRE 7 B IR B B0 731,848 740,158

The above condensed consolidated balance sheet should be read in A U &2 4 0 2 £ 15 35 M BELAF BARM 21— DR BRI o o

conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED (LIRS Eb L ES
STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2022 BREF - HEAH=THIEAMWA
Unaudited
AR E
Attributable to shareholders
T SRR Non-
Share controlling
capital Reserves interests Total
JREA Tl b4 o B 2 gt

HK$000  HK$000  HK$000  HK$’000
Tt Tt T T

AtlJanuary 2022 REFSSESHCR 0 181406 clehey TR HILIELL
Profit for the period A Z R - 19,097 403 19,500
Currency translation differences i 525 %8 - (26,361) (2,937) (29,298)
Total comprehensiveloss  Rms#AE = 7264) | @534) ©,798)
Share option scheme: TEIR 2

Value of grantee services RS NIRBSAE (A - 2,225 - 2,225
Total transactions with sharcholders  WHoRZA#M® - s R 2225
At 30 June 2022 WoE - HEANA=TH 181,406 403,607 109,145 694,158
AtlJanvary 2021 REESECAR 181406 346824 109207 637,527
Profit for the period R A - 44,764 1,695 46,459
Currency translation differences i 5, 2= %0 - 7,074 1,165 8,239
Total comprehensive income  EMaAHE - S8 2860 54698
At 30 June 2021 REEZAEARA=TH 181,406 398,662 112,157 692,225

The above condensed consolidated statement of changes in equity  LA_I 8 BH &7 /5 HE i 58 )y 2 B BELR R B 5 — DF BRI

should be read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED MG aHERER

STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2022 BEESCHEANHA=ZTHIEAHEA
Unaudited
R

Six months ended 30 June

BEAH=ZTHIEAMA

2022 2021
X Sty —E
HK$’000 HK$°000
T#T T
Operating activities RETHD)
Cash generated from/(used in) operations EEEE (TR 2Bl 42,574 (70,961)
Income tax paid CAT TS HL - (2,339)
Net cash generated from/(used in) operating mEwEEA (A2
aetivides ] Rews s (73,300)
Investing activities BEWH
Acquisition of property, plant and equipment WEEYIE - 7 Bt (205) (2,109)
Proceeds from disposal of property, plant HEYIZE - W K
and equipment and an asset classified as RO B FeE
held-for-sale HE Z WK 1 73,690
Interest received EATE NS 2,404 286
Investment in financial asset at fair value A PEER ABRZ
through profit or loss B RVE A (35,116) -
Net cash (used in)/generated from investing P& (i) e
aetivides Rews gzl 71,867
Financing activities A 1 B
Principal element of lease payments FEAT K2 A &5 (1,322) (1,710)
Interest element of lease payments B AT 3 2 FLEH A (162) (145)
Netcash used in financing activides WA SEwE a8y (1855)
Net increase/(decrease) in cash and cash Re R S%EmEm,/
equivalents (WA ) F 8 8,174 (3,288)
Cash and cash equivalents W—H—HZHE K
as at 1 January BAe%EY 227,489 124,567
Effect of foreign exchange rate changes CNTRTRIES ) Pl X (9,290) 1,368
Cash and cash equivalents RAR=Z1THZB&EK
as at 30 June B EY 226,373 122,647

The above condensed consolidated statement of cash flows should be

read in conjunction with the accompanying notes.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

GENERAL INFORMATION

Daphne International Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) are principally engaged in the
licensing and distribution of footwear and accessories in Mainland
China.

The Company was incorporated in the Cayman Islands with limited
liability and its shares are listed on The Stock Exchange of Hong Kong
Limited. The address of its registered office is Cricket Square, Hutchins
Drive, PO Box 2681, Grand Cayman KY1-1111, Cayman Islands.

These condensed consolidated interim financial statements are presented
in Hong Kong dollars (“HKS$”), unless otherwise stated.

These condensed consolidated interim financial statements for the six
months ended 30 June 2022 are unaudited and have been reviewed by the
Audit Committee of the Company and approved for issue by the board of
directors on 24 August 2022.

BASIS OF PREPARATION

These condensed consolidated interim financial statements for the six
months ended 30 June 2022 have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants and it
should be read in conjunction with the annual financial statements for the
year ended 31 December 2021, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”).

PRINCIPAL ACCOUNTING POLICIES

The accounting policies applied in the condensed consolidated interim
financial statements for the six months ended 30 June 2022 are consistent
with those adopted in the consolidated financial statements for the year
ended 31 December 2021, except for the accounting policies below:

Financial assets

(i)  Classification
The Group classifies its financial assets in the following
measurement categories:

. those to be measured subsequently at fair value through profit
or loss, and

. those to be measured at amortised cost.

The classification depends on the Group’s business model for
managing the financial assets and the contractual terms of the cash
flows.

For assets measured at fair value, gains and losses will be recorded
in profit or loss. The Group reclassifies debt investments when and
only when its business model for managing those assets changes.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

Financial assets (Continued)

(i)

(iii)

@iv)

Recognition and derecognition

Regular way purchases and sales of financial assets are recognised
on trade-date, the date on which the Group commits to purchase or
sell the asset. Financial assets are derecognised when the rights to
receive cash flows from the financial assets have expired or have
been transferred and the Group has transferred substantially all the
risks and rewards of ownership.

Measurement

At initial recognition, the Group measures a financial asset at its
fair value plus, in the case of a financial asset not at fair value
through profit or loss (“FVPL”), transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction
costs of financial assets carried at FVPL are expensed in profit or
loss.

Subsequent measurement depends on the Group’s business model
for managing the asset and the cash flow characteristics of the
assets. There are two categories which the Group classifies its
financial assets:

. Amortised cost: Assets that are held for collection of
contractual cash flows where those cash flows represent
solely payments of principal and interest are measured at
amortised cost. Interest income from these financial assets
is included in “other income” using the effective interest
rate method. Any gain or loss arising on derecognition is
recognised directly in profit or loss and presented in “other
gains — net”, together with foreign exchange gains and losses.

. FVPL: Assets that do not meet the criteria for amortised cost
are measured at FVPL. A gain or loss that is subsequently
measured at FVPL is recognised in profit or loss and
presented net within “other gains — net” in the period in
which it arises.

Impairment

The Group assesses on a forward looking basis the expected credit
losses associated with its financial assets carried at amortised cost
and FVPL. The impairment methodology applied depends on
whether there has been a significant increase in credit risk.

For trade receivables, the Group applies the simplified approach
permitted by HKFRS 9, which requires expected lifetime losses to
be recognised from initial recognition of the receivables.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

3 PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
New and amended standards adopted by the Group
The Group also adopted the amended standards that are effective for its
reporting period beginning on 1 January 2022 as set out below.

Amendments to Annual Annual Improvements to HKFRSs
Improvements Project 2018-2020
Amendments to HKFRS 3, Narrow-scope Amendments

HKAS 16 and HKAS 37

Revised Accounting Guideline 5 Merger Accounting for Common
Control Combinations

The adoption of these amended standards listed above did not have any
material impact on the Group’s accounting policies.

4 REVENUE AND SEGMENT INFORMATION
The Group is principally engaged in licensing and distribution of
footwear products and accessories in Mainland China.

Chief operating decision-maker has been identified as the executive
directors of the Company. Information reported to the executive
directors, for the purposes of resources allocation and assessment of
performance, focused specifically on the revenue analysis by category
and the profit or loss of the Group as a whole. Hence, the directors
considered that the Group has only one reportable segment.

The Group’s revenue is derived from external customers located in
Mainland China and most of the non-current assets of the Group are
located in Mainland China.
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Unaudited
RBEW
Six months ended 30 June

BEAA=ZTHILAMEA

2022 2021

SBOUE S Smeyid

HK$°000 HK$°000

T T

Licensing fee income PRI 35,428 14,728
Sales of goods e 17,176 35,629

52,604 50,357




NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

5  OTHER INCOME

RO UE B OMR OB AR A Elﬁﬁ;ﬂi&%zozz

I8 W o e S S 05 i 0 R

5 HfteA

Unaudited
KRR EH
Six months ended 30 June

BEAH=ZTHILAMEA

2022 2021
HK$’000 HKS$’000
T T
Government subsidies R ARG 160 542
Gross rental income 4 A 485 22,928 21,460
Interest income FLE WA 2,404 298
Others HoAte 3,294 5,701
28,786 28,001
6  OTHER GAINS - NET 6  Hiti — S
Unaudited
R H
Six months ended 30 June
BEAH=ZTHIEAMA
2022 2021
—® U e
HK$’000 HK$’000
Tt TFsoo
Fair value gain on financial asset AT (AR AR R 2 4 il A 1Y
at EVPL A TEMEYGR 509 -
Gain on disposal of an asset classified A 2 A A R i
as held-for-sale (Note) (Ktat) - 131,441
Loss on disposal of property, plant and equipment W - RS G 2 R (824) (2,250)
Net exchange gain/(loss) [ 2k 25, (k548 3 1,197 (684)
882 128,507

Note:

During the six months ended 30 June 2021, a wholly-owned
subsidiary of the Company entered into a land resumption
agreement with Putian City Licheng District People’s
Government, pursuant to which the Group disposed of an
investment property which was an asset classified as held-for-
sale with a carrying value of HK$2,960,000 at a consideration
of HK$134,401,000. Accordingly, the Group recognised a gain
on disposal amounting to HK$131,441,000 in “other gains —
net”. The related compensation to existing tenants and other
transaction costs amounting to HK$26,827,000 and HK$762,000,
respectively, were recognised in “general and administrative
expenses”.

Wt #E T —ENH = HIEANA - K
A 19 2 B I8 2% ] B8 FF T A 0 i A RS B
JFAT 7 T 1y 0 I ik = #F UL » K 2E 3] LY
134,401,000 # 70 19 1€ 18 H £ H IR 117 17 (8 7%
2,960.00078 70 1) B GR35 (P EH B TR 1E B
FE) o AL > RZE B A — iR
G B 78 B BB 5 131,441,00005 T - HIBFHT
BIH T B I 18 R M 38 55 AR T [ — R R AT
B 3% | iR 5 4526,827,0007 7T & 762,000
]E o
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7  OPERATING PROFIT 7 RERN

I8 W ok b S S 05 R 0 B

Operating profit is stated after charging/(crediting) the following:

BRI, (GEA) FHI#IE

Unaudited
R ET %

Six months ended 30 June

BEAA=ZTHIEAEA

2022 2021
HK$°000 HK$’000
R T
Auditors’ remuneration BT 4 1,058 1,164
Compensation to existing tenants in relation to AR BT E L
disposal of an asset classified as held-for-sale B EUAT L B 0 S 1 - 26,827
Cost of inventories sold, net of provision B AR B (FIBRTEA) 14,078 40,840
Depreciation of investment properties Eitd=e7/E Lilycd 9,877 10,588
Depreciation of property, plant and equipment W2 - R KGR S 1,987 2,000
Depreciation of right-of-use assets ff FREE E e 1,458 1,267
Employee benefits expense & B AaF B S 20,677 21,016
Expenses relating to short-term leases and variable 75 B %5 L &5 F0 m] S8 7
lease payments IE = 1,442
Impairment loss on value-added tax recoverable AT SR 1 (o U (A 1 = 6,108
Loss on termination of leases #& I S s E = 590
(Reversal of impairment loss)/impairment loss on SRl E (I (B e FE 3 1)
financial assets WE R (997) 2,276
FINANCE COSTS 8 B
Unaudited
PRt 2

Six months ended 30 June

WEANA=THIEAMWA

2022 2021

r St ——

HK$°000 HKS$’000

BRI TFsoo

Interest on convertible notes A A S S 2,471 2,067
Interest on lease liabilities HEEEAE 162 145

2,633 2212
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10

11

INCOME TAX EXPENSE

RO UE B OMR OB AR A tlﬂ,h;iiﬁi%zozz

I8 W o e S S 05 i 0 R

9 FRfBLHASL

Unaudited
KRR EH
Six months ended 30 June

BEAH=ZTHILAMEA

2022 2021

HK$°000 HK$°000

Tt THIT

Current income tax BIVHA for 15 i Bl TH 199 26,233
Over provision in prior years AT I R A - (231)

199 26,002

Income tax is accrued using the tax rate that would be applicable to
estimated assessable profits for the period in the place where the Group
operates.

EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit attributable to
shareholders of the Company of HK$19,097,000 (2021: HK$44,764,000)
by the weighted average number of 1,814,056,622 (2021: 1,814,056,622)
shares in issue during the six months ended 30 June 2022.

The computation of diluted earnings per share for the six months ended
30 June 2022 does not assume the conversion of convertible notes since
it would have an anti-dilutive impact. In addition, share options of the
Company were not dilutive as the exercise price of the options exceeded
the average market price of the Company’s ordinary shares during the
six months ended 30 June 2022 and were excluded in the calculation of
diluted earnings per share.

DIVIDEND
The board of directors does not recommend the payment of an interim
dividend for the six months ended 30 June 2022 (2021: Nil).

A8 A 5 A 1 43 M0 M 2
BT 0B HE -

10 HBEM
R B A RS E —F - EANA =T HIE
AR A 2 AR ) IR AL 25 119,097,0003 6 (%
T4 1 44,764,000 00) B DL B EEAT B4 2 AT
Y951,814,056,622 ( — % ——4F : 1,814,056,622) k7t
% o

FHA®ZE T FENH =T H B A B
BRI > s TR R S B A O R W
G AE TR 2 St o AN 5 R A S A RE 2 AT A
B RN AR T T TAE - AR F 2 B
REHENG SR » REFITEEE T - FARNAZT
H 1k 75 AW H A R 2 R Rl R RS -

11 A
BHEEAERAEE -E A =+ ISR
AIRBE R B (4« fE) o
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12 PROPERTY, PLANT AND EQUIPMENT

12 W3 Wb Rk

Unaudited
P&
Furniture,
Leasehold Plantand  fixtures and Motor
Buildings improvements machinery equipment vehicles Total
Mm% BEE S EE
¥ 15 B RERRE Ol At
HK$°000 HK$°000 HK$’000 HKS$’000 HK$°000 HKS$’000
TIT T T Tkt Tkt Tt
Net book value at AZEZTHE——HZ
1 January 2022 AR T (E 14,061 1,443 - 3,150 86 18,740
Exchange adjustment HE 5 e (636) (1) - (63) &) (783)
Additions WE - - - 205 - 205
Depreciation I - (325) - (1,651) (11) (1,987)
Transfer to investment properties B B4 B ¥ (13,425) = = = = (13,425)
Disposals & - - = (825) - (825)
Net book value at RZEZZHAA=THZ
30 June 2022 ARV (E - 1,067 = 816 7 1,955
Net book value at WoEZ—F—H—HZ
1 January 2021 AR (B 14,291 329 119 5,019 218 19,976
Exchange adjustment HEE §, e 186 5 2 65 3 261
Additions WA - 1,447 - 662 - 2,109
Depreciation e (263) (191) - (1,481) (65) (2,000)
Disposals e - (57 - (2,724) (15) (2,796)
Net book value at RoFEZ—HFAA=THZ
30 June 2021 B 14214 1,533 121 1,541 141 17,550
13 INVESTMENT PROPERTIES 13 #EWE
Unaudited
REBEY
2022 2021
R B S
HK$°000 HK$°000
Tt THIT
Net book value at 1 January A Z BRI 541,188 537,039
Exchange adjustment ifE 5, 7 %% (23,018) 6,932
Depreciation e 9,877) (10,588)
Transfer from assets classified as held-for-sale QU FRE s 2 G - 29,494
Transfer from property, plant and equipment A QW BRSO 13,425 -
Transfer from right-of-use assets B R 6,503 -
Net book value at 30 June RS H = B 2 MR 528,221 562,877
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14 TRADE RECEIVABLES 14 HHERRX
Unaudited Audited
REBEY RE
30 June 31 December
2022 2021
B TR AR
AH=FTH T-H=1—H
HK$°000 HK$°000
T#T THIT
Trade receivables 5 EWIR R 25,658 26,470
Less: loss allowance W R (15,483) (18,817)
Trade receivables — net B 5 REW Rk — VR 10,175 7,653
The ageing analysis of trade receivables, net of loss allowance, based on PR H IR 2 B D) BB UCIR R (AN B e 1R ) MR
invoice date is as follows: o pran R
Unaudited Audited
REBEY RFA
30 June 31 December
2022 2021
TR B S
AH=1TH +TZH=1—H
HK$°000 HK$°000
Tt THIT
0-30 days 0%30H 8,548 7,415
31-60 days 31E60H 1,627 238
Over 60 days 60H LA E - -
10,175 7,653

15 OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS 15 Hfl W Rk - 4 KA RkE

Unaudited Audited
R EEH A% BFAZ
30 June 31 December
2022 2021
B [ S
AH=Z+RH +ZH=1+—H
HK$°000 HK$°000
Tt THsC
Value-added tax recoverable, net of impairment loss 1] I [E1 38 (BB 4 (FN BRIk (ERS54R) 20,157 23,761
Rental receivable JENCFH 42 3,123 -
Deposits %4 1,409 1,540
Prepayments FEATFIE 1,099 1,369
Others HoAth 920 258
26,708 26,928

The carrying value of other receivables, deposits and prepayments HoAh REW R 2K ~ $4 S TEAS 3K T 2 WE T (R B H N S F

approximates its fair value. fEMEARE -
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16 FINANCIAL ASSET AT FVPL

I8 W ok b S S 05 R 0 B

16 &4 PR R AR 45 Z 5l e

Unaudited Audited
KRB F R
30 June 31 December
2022 2021
AH=Z+H +ZH=1—H
HK$°000 HK$’000
T#x THTT
Unlisted investment in wealth management product PR §h 2 I L& 35,625 -
Movements of the financial asset at FVPL are analysed as follows: N EER ARG 2 SREEET T
Unaudited
R HT%
2022 2021
st Sastant ot S
HK$°000 HK$ 000
T#x THTT
At 1 January m—H—H - -
Additions NHE 35,116 -
Fair value gain on financial asset N PAB(ERT AR £7 2 4 il B2 1Y
at FVPL AR EEUEn 509 -
At 30 June RAA=1H 35,625 -

The unlisted investment is managed by a financial institution in Mainland
China (the “Manager”) and is denominated in RMB with an expected
rate of return of 4.45% per annum. The return on this unlisted investment
is not guaranteed, hence the contractual cash flow does not qualify for
solely payments of principal and interest. Therefore, it is measured at
FVPL. The unlisted investment will be mature on 11 April 2023.

Fair value hierarchy
The Group’s policy is to recognise transfers into and transfers out of fair
value hierarchy levels as at the end of the reporting period.

Level 1: The fair value of financial instruments traded in active markets
(e.g. publicly traded derivatives and equity securities) is based on quoted
market prices at the end of the reporting period. The quoted market price
used for the financial assets is the current bid price. These instruments
are included in level 1.

Level 2: The fair value of financial instruments that are not traded in
an active market (e.g. over-the-counter derivatives) is determined using
valuation techniques which maximise the use of observable market data
and rely as little as possible on entity-specific estimates. If all significant
inputs required to fair value an instrument are observable, the instrument
is included in level 2.

Level 3: If one or more of the significant inputs is not based on
observable market data, the instrument is included in level 3. This is the
case for the unlisted investment.

IE b TR TR [ R K P A AR A ([ 4
B > MR REFHE > T MR £54.45% o
AR PR % FE b TG AR ] e > B R B A R
A AR SRS AALE S A - L > 3% b
WG AT EMEF A BERE o 2% E L gt
CRCEAFMA T —HE

AP AR E AR
7S ] P R SRR T S o A AR e -1 (L A 2
AR, -

S fE ARG RTTE BN e TR (AEE 2
AHE TH R BeA 8 25 ) 09 - (B4 AR 1 T 35
RAEREE o R4 P A BT B T 35 T 2% i IR AR
B o % THIIALE g -

SR IR T T A &l T (AN s
TR A TE R A (B H 0 82 - RS Al (E
fl 5 A2 ) PR T 9B T 3 SR A D 4 R )
it o et 3 TR P (T 5 4 0 Kol A S
YR B > MRZ TRIIAE R -

5 =g 0 — YA B 2 SH R A BRI IR AR T B
HMIGEARA T > M LASIAL =g - 3F Lk
LR B
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16 FINANCIAL ASSET AT FVPL (CONTINUED) 16 %A FEMG AL Z SR E (4)

Fair value hierarchy (Continued)
Specific valuation techniques used to value financial instruments include:

o F(E AR g 8k ()
JH LA LA 0 5 il B B4

. Quoted market prices or dealer quotes for similar instruments. . B T H AT 5 R 5 5) i o
. Other techniques, such as discounted cash flow analysis, are used . oA HAT > B a5 B B A A A - DA

to determine fair value for the remaining financial instruments.

The fair value of the unlisted investment is based on quote provided by
the Manager. The fair value is within level 3 of the fair value hierarchy.
There were no transfers between the levels of the fair value hierarchy
during the six months ended 30 June 2022.

Valuation inputs and relationships to fair value
The following table summarises the quantitative information about the

HErm TR A TEE -

E R e < UPAS RS U IEDEE Y AN =S PNt DR G i
AP REE R A A EERE RS =g - s =%
TAERNAZTHIERMEA > A TR E 2 N
RS

il (EL A A S B S AP (B P B AR
A B A = R A AP (R R T O

significant unobservable inputs used in level 3 fair value measurements: AT A BOE 0 B G
Relationship of
unobservable
Significant Range inputs to fair
Description Valuation technique unobservable inputs of inputs value
AT B
AR BIE i A i N\ B B P
ikt (GRIERSZ ] PR i A\ BB B fEAE B B 4R
Unlisted investment Quote provided by N/A as quantitative unobservable ~ N/A N/A
the Manager inputs are not developed by the
Group
E gy (e DN LE DR ABA (R EBATBEREA  AEM K bl
BRI I AR S I T 2 )

The Group determines the fair value of the unlisted investment as at the
reporting date based on quote provided by the Manager with reference to

the net asset values of the underlying investments.

17 TRADE PAYABLES

The carrying amount of trade payables is considered to be the same as
its fair value, due to its short term in nature. The ageing analysis of trade

17 ¥ 5 MEAHIRAK

7S AR A LN 22 7% A T 45 ) T O (T 42 A3
V14 0 7 S Iy U9 BT B A SR

P LA PR o B ) AT TR B T (A0 7 B
OTAEAEARIR © 2 85 5 U 5 5 1B A IR IR %

payables based on invoice date is as follows: IRTIE
Unaudited Audited
AR % R
30 June 31 December
2022 2021
I S TR TR
AA=Z=1FTH +ZA=+—H
HK$°000 HK$’000
Ti#T THETT
0-30 days 0%&30H 612 1,087
31-60 days 31260H - 368
Over 60 days 60H L) I 2,543 2,652
3,155 4,107
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18 OTHER PAYABLES AND ACCRUED CHARGES 18 HAtFEAT IR 3k S E Rt HI
Unaudited Audited
REBEWY s
30 June 31 December
2022 2021
AA=Z=+H +-A=1+—H
HK$’000 HK$°000
Tt THIT
Deposits received B 4 13,368 20,849
Accrued charges MERT 2 10,479 9,701
Receipt in advance TEUCHIA 3,042 5,146
Other tax payables FHAth A B TE 2,624 2,938
Compensation payables to tenants JEAT LA A E 571 3,289
Others HoAth 4,353 4,994
34,437 46,917

FA FCAE PR > A R AT SR R B T 28 1) 2 MR
(WL R AP E EAA R -

The carrying amount of other payables and accrued charges is considered
to be the same as its fair value, due to its short term in nature.

19 SHARE CAPITAL 19 JBEAR
Unaudited
KRB
2022 2021
- S e e o
Number of Number of
ordinary shares ordinary shares
of HK$0.10 each HK$’000  of HK$0.10 each HK$’000
i T £ T E
0.10¥02 0.10#702
W5 EH Tt B THTT
Authorised: B
At 1 January and 30 June r—HA—HEANH=1TH 10,000,000,000 1,000,000 10,000,000,000 1,000,000
Issued and fully paid: EH#ITRHE -
At 1 January and 30 June h—H—HENHA=TH 1,814,056,622 181,406 1,814,056,622 181,406

BE_E - _HFER_E_—FNH=1THIEAM
A s AN T 2 AR s g o

During the six months ended 30 June 2022 and 2021, there were no
movements in the share capital of the Company.
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20 SHARE-BASED PAYMENT TRANSACTIONS 20 DA B REBEZ AR 5
(i) Equity-settled share-based payment transactions (i) VDARERRESSDIR A 2 BB Z AR )
Movements in number of share options outstanding and their FRAGT — F— AR SR AN SRS B > W oRAT
weighted average exercise prices under the share option scheme i 2 T IRORE B B H I RS 347 4 2 8 ) A
adopted in 2013 are as follows: I
Unaudited
RBEY
2022 2021
.- S i
Weighted Number of Weighted Number of
average share average share
exercise price options exercise price options
IHEF-3) Jil e IHEF-34 I
FiffE ¥H Frfife HH
HK$ HK$
#n I
At 1 January h—H—H 0.25 132,650,000 0.76 12,180,000
Granted e 0.20 2,000,000 - -
Lapsed B 0.20 (1,600,000) - -
At 30 June HRH=1H 0.25 133,050,000 0.76 12,180,000
Exercisable at 30 June AAH =+ H AT 0.73 11,350,000 0.76 12,180,000

(i)

RO UE B OMR OB AR A EPPSH%&%ZOM

On 25 March 2022, the Group granted 2,000,000 share options to
an employee. The assessed fair value at grant date of these share
options was HK$0.06 per option with reference to the fair value
of the share options granted on 14 December 2021. For details of
the valuation model and assumptions, please refer to Note 27(i)(a)
to the annual financial statements for the year ended 31 December
2021.

Cash-settled share-based payment transactions
Movements in the number of share appreciation rights outstanding
are as follows:

(ii)

MEFE A HE > REEN—Z R
B $21112,000,000 03 B A - B2 R —
AT H VU H B A R RER A E A - B
JERETA 42 ) FHA SRS A0 28 ST (8 /5 17 e 5t
HEO.06¥E TC o A Bk (AR AN T BRI FE G > #iF
ZBBE " E - —F+ A=t HIFEN
A RE AR B EE27 () (a) ©

VB4 &5 55 DAIBE O 2 B B 2 A R 52 5
I AT (8 PR A7 94 (ELHE 2 M S B A T

Unaudited
R EH
2022 2021
ot Sy CET A
HK$°000 HK$°000
Tt THIT
At 1 January w—H—H - 1,450,000
Lapsed [NV - (1,450,000)
At 30 June WNH=+H = -

The Share Appreciation Right Plan was terminated on 24 March
2022. During the six months ended 30 June 2022, no credit
recognised in relation to the share appreciation rights (2021:
HK$153,000).

O RS R =T A= A
A&l o 82 —F - F A =11 1AM
A > MR E g B 38 (R RS S (2R = —
4E 1 153,000857C) ©
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21 RESERVES 21 flfl
Unaudited
REEY;
Convertible
notes  Share-based Currency
Share Capital Merger capital payment  translation Statutory Accumulated
premium reserve reserve reserve reserve reserve reserves losses Total
DR A
W HRz
Beiif kR A0iRE WARME MR BERGE BERG ZHER Mt
HKS’000 HKS$’000 HKS$000 HKS’000 HKS$'000 HK$’000 HKS’000 HKS$'000 HK$’000
T T T T T T T T T
At 1 January 2022 — S—
—~A—H 133,754 2,882 n 6,450 2,136 116971 171473 (25,342) 408,646
Profit for the period MmEA = = = - - - - 19,097 19,097
Currency translation i
differences - - - - - (26,361) - - (26,361)
Share option scheme: SR -
Value of grantee services % AR - - - = 2225 = = = 2205
Transfer upon lapse of BTN
. chareoptions  #E - - - - (17) - - 7 -
At30 June 2022 REFZA
AA=1H 133,754 2,882 n 6,450 4,34 90,610 171473 (6,228) 403,607
At 1 January 2021 e S
—H—H 133,754 2,085 n 6,450 2,293 106,912 173,007 (78,599) 346,824
Profit for the period LRl - - - - - - - 44,764 4,764
Currency translation i 7 %
differences - - - - - 7074 - - 7074
Disposal of subsidiaries it &t &/ - 197 - - - 503 (1,534) 832 -
At30 June 2021 REF—4
AA=TH 133,754 2,882 m 6,450 2,293 114,491 171473 (33,003) 398,662
22 CONVERTIBLE NOTES 22 Al

On 14 October 2020, pursuant to a subscription agreement dated 14
September 2020 (the “Subscription Agreement”), the Company issued
unlisted and unsecured RMB denominated, HK$ settled convertible
notes due on 13 October 2023 in an aggregate principal amount of
RMB25,300,000, equivalent to HK$28,633,000.

The terms of the convertible notes are summarised below:

(a) the convertible notes bear interest of 9.0% per annum on the
outstanding principal amount and the interest will be payable upon
redemption on 13 October 2023 or convertible into shares upon
conversion of the convertible notes;

(b) the convertible notes are convertible at the option of the holder
into fully paid ordinary shares on or after the issue date of the
convertible notes up to 13 October 2023 at a conversion price
of HK$0.221 per share, with fixed exchange rate at HK$1 =
RMBO0.8836 and subject to certain adjustments pursuant to the
terms of the Subscription Agreement;

RoFRFETATME > RIER A R FE
JUA VU B 2 5k (TR ) » ARA R 1T
DIANRBEFHEN DB e B ey —F = TH =
H 20 JE B e aT e (5 2% > A A AR
#25,300,0007C (F15 12 28,633,000% 7T) °

AR I AR A

(a) AT R 5 12 A BT I A 4% 4R M) 2% 9.0 JE
SSRRGINSNL 5 S o S I s (L) 53
AF > BUAT A 4G AT B S R AR oy P B 5

(ORI EAEEIE: St gl T e ——t o
A+ =01k > AT T A Rk
A B 120,22 1 15 TR 4 /0 400 R e 2 - [
& MEA R 10 30 A R #50.8836 7T - MEZEARYERD
I W e e A T A T A
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CONVERTIBLE NOTES (CONTINUED)

(c) the convertible notes will be redeemed on maturity at a value equal
to the HK$ equivalent of the aggregate of 100% of the outstanding
RMB principal amount and all amounts accrued thereon.

At the issuance of the convertible notes, a liability component
representing the 3-year 9.0% per annum straight debt and an equity
component representing the convertible option of HK$0.221 per share
were recognised at fair value.

As at 30 June 2022 and 2021, the carrying value of the liability
component of the convertible notes approximated its fair value.
Movements of the liability component of the convertible notes are as
follows:

RO UE B OMR OB AR A Elﬁﬁ;ﬂi&%zozz

I8 W o e S S 05 i 0 R

22 B AE 2R ()
() FIHRIRAR M I B S IR 4% A0 55 7 1009 A HE A1
B AR B B o 2 0 B K ABR 2 W e 4 (E
R[] o

BEAT AT AR SR > B (BN %9.0JEFHE 2 =
AR TE ) SR g5 34 (R4 % 0.221 5 70 2 4 B RE)
TGN TR E ERR o

Mo CER R ENAZTR S AR
BB oy 2 MR T (B TR (B AR AT o ] B
Fz BETR Y 2 SENANE -

Unaudited

R E
2022 2021
G- S R
HK$°000 HK$’000
Ti#E THTT
At 1 January wr—H—H 29,377 24,571
Exchange adjustment [ifE b, 7 %% (1,332) 320
Accretion of interest FAIPES A ED 2,471 2,067
At 30 June AAH=1H 30,516 26,958

During the six months ended 30 June 2022 and 2021, none of the
convertible notes was redeemed or converted.

RELATED PARTY TRANSACTIONS
During the six months ended 30 June 2022 and 2021, the Group had the
following significant transactions with related parties:

(i) Key management personnel compensation
Remunerations for key management personnel of the Group,
including amounts paid/payable to the directors of the Company
are as follow:

BE-F " ER-F - —EXNA=ZFTHIEAMA
AL ABE 0 T 400 B {5 O o S 4 o

23 BB
PREEF R T AENA = H IR
FK > AEE R BB A NI E RS

(i) BEEMABZHM
AW EEE AR ZHM (RIEC A AT
AN FE G HIE)WT

Unaudited
RBEY

Six months ended 30 June

WEAH=ZTHILAMEA

2022 2021

T St —E A

HK$’000 HKS$’000

R T

Salaries, allowances and bonuses Brdr o HERG JAEAT 3,951 3,875
Retirement benefits cost HRARAE R A 32 13
Share-based payment expense DA 175 BERiE 2 A5 3 B 3 1,564 -
5,547 3,888

(i)  The Group did not have any other related party transactions during
the period (2021: Nil).

(i) WA > A E I AT o] HoAh B B T 58 5 (%
TR ) o
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SUPPLEMENTARY INFORMATION

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S SHARES

During the six months ended 30 June 2022, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s shares.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). Following specific enquiry by the Company, all
directors of the Company confirmed that they fully complied with the
required standards as set out in the Model Code during the six months
ended 30 June 2022.

The Company also requires the relevant officers and employees of
the Group to be bound by the Model Code, which prohibits them to
deal in securities of the Company at any time when he/she possesses
inside information in relation to those securities. No incident of non-
compliance of the Model Code by the relevant officers and employees
was noted by the Company during the period.

INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVE

As at 30 June 2022, the interests and short positions of each director
and chief executive in the shares and underlying shares of the
Company and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQ”)), as recorded
in the register required to be kept by the Company under Section 352
of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code were as follows.

Long positions in shares and underlying shares of the Company:

th s &R
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Number of Approximate

Number of underlying Total % of total

Name of directors Capacity shares held shares interests issued shares

MG CBAT

R FHBR JBe iy A

HE N 5y JB A B H Ji A B H B 4k 485 Aok

Mr. Chang Chih-Kai Personal interests - 23,200,000 23,200,000 1.28
R ESEE 8 AR 7 (Note)
(Htit)

Mr. Chang Chih-Chiao Personal interests - 20,200,000 20,200,000 1.11
WA @A (PN 53 (Note)
(Htit)

Mr. Wang Jungang Personal interests - 51,800,000 51,800,000 2.86
F R (PN 53 (Note)
(Htit)

Note: These interests represented the interests in underlying shares of the — Gt @ i% 2 HE i 1517 T # .2 R IEPT M R 2 2R 28 al #B

Company in respect of share options granted to the directors.
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Save as disclosed above, as at 30 June 2022, so far as is known to any
directors or chief executive of the Company, none of the directors or
chief executive of the Company had any interests or short positions
in the shares, underlying shares and debentures of the Company or
its associated corporations (within the meaning of Part XV of the
SFO) which were required (a) to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or
deemed to have such provisions of the SFO), or (b) to be entered in the
register required to be kept by the Company pursuant to Section 352
of the SFO, or (c) as otherwise to be notified to the Company and the
Stock Exchange pursuant to the Model Code.

Save for the share option schemes of the Company, at no time
during the period ended 30 June 2022 was the Company, any of
its subsidiaries, its fellow subsidiaries, its parent company or its
other associated corporations a party to any arrangement to enable
the directors and chief executive of the Company (including their
spouses and children under 18 years of age) to hold any interests
or short positions in shares or underlying shares in, or debentures
of, the Company or its specified undertakings or other associated

corporations.

INTERESTS OF SUBSTANTIAL SHAREHOLDERS
The register of substantial shareholders required to be kept under
Section 336 of the SFO shows that as at 30 June 2022, the Company
had been notified of the following substantial shareholders’ interests
and short positions, being 5% or more of the Company’s issued share
capital. These interests are in addition to those disclosed above in
respect of the directors and chief executive.

Long positions in shares and underlying shares of the Company:

RO UE B OMR OB AR A ¢P§H¥ﬁ%2022

B ECH iR H AN > IR F AN A=1TH BB
Ay AT HE S T BAT BN B A > M S
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SLRE I B B RIS XV ER) (90 ~ AR B LA b 1
ERE H AT ZH () R IR 8 05 S0 B IR 1SR XV IR 5 7 %
SR 873 H R By AR ) B g 2 T ) HEE 2 SR AT (L 5
SRR RE I SO B R A BR e SCHRE 2 R S A
WM fE SR - (b)) MR AEE 25 SO B I 1 25 35200
JHRCBRAEAR 23 R L B R M R 2 IR > ()
ARYZAEUEST R RN € A 23 w) K 22 B A BE At TR AT o

BRAS 2N W B CRERT B S1 » IR R T AR
=+ BRI > AR R HAT AT R 8
Al HAERE 7 w] ~ HAR o w) s AR I A
FISLAEATZ PR > BUEA R Rl SE S K EEATEHA R
(LG 45 2 LAl B+ /U LA R 2 7 20) FrA A A R
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e 2 it SR AT -

FRBRZ M

WRAE S I L B RO 336 2 BUE M ZHAF 22 £
BIRAETMIR > R EF AR =ZH A
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Approximate

% of total

Name of shareholders Capacity Total interests issued shares

Fal ek gin

iiarig ki

JB& 3R 44 7 54 HE 4 B85 A"k

Lucky Earn International Ltd. Beneficial interests 400,719,995 (Note 1) 22.09
B (Bf7E—)

Warrior Limited Beneficial interests 329,456,045 (Note 2) 18.16
B (K7t —=)

Teresaeleven Inc. Interests of controlled corporation 329,456,045 (Note 2) 18.16

SN F) 2 W A

(Mt =)
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Approximate

% of total

Name of shareholders Capacity Total interests issued shares

FalfaRs

liiarig ki

JE 3R 44 S HE 23 A8t ALk

Ms. Quan Qizi Interests of controlled corporation 329,456,045 (Note 2) 18.16
MR Tt YN T 2 RS (K7t —=)

Top Glory Assets Limited Beneficial interests 174,908,895 (Note 3) 9.64
B (K7t =)

Ms. Chen Jennifer Yi-Chen Interests of controlled corporation 174,908,895 (Note 3) 9.64
BRAEER &+ YN T 2 S (K7t =)

Mr. Chen Tommy Yi-Hsun Interests of controlled corporation 176,508,895 (Note 3) 9.73
BRAGE) Sk and personal interests (H7E=)

ZYEN T 2 FE s MR R A

Pushkin Holding Ltd. Beneficial interests 147,740,920 (Note 4) 8.14
B o HE 4 (Kt )

Mr. Chen Ming-Yuan Interests of controlled corporation 147,740,920 (Note 4) 8.14
NS CELYNCIPA £ (Kt )

Mr. Ma Liang Chun Personal interests 109,862,000 6.06

B RERSeE

Notes:

PN

Mr. Chang Chih-Kai, the Chairman of the board of directors and an
executive director of the Company, and Mr. Chang Chih-Chiao, an
executive director and Chief Executive Officer of the Company, and
their two sisters have beneficial interests of 26%, 26% and 24% each,
respectively, in Lucky Earn International Ltd., a company incorporated
in the British Virgin Islands.

Warrior Limited has beneficial interests in 164,914,238 shares of the
Company and has subscribed for convertible notes of the Company.
Upon full conversion of the convertible notes, an aggregate of
164,541,807 shares would be issued to Warrior Limited. Warrior Limited
is wholly owned by Teresaeleven Inc., which in turn is wholly owned by
Ms. Quan Qizi. By virtue of the SFO, Teresaeleven Inc. and Ms. Quan
Qizi are deemed to be interested in 329,456,045 shares of the Company
held by Warrior Limited.

Ms. Chen Jennifer Yi-Chen and Mr. Chen Tommy Yi-Hsun have
beneficial interests of 50% each in Top Glory Assets Limited, a company
incorporated in the British Virgin Islands. By virtue of the SFO, they are
deemed to be interested in 174,908,895 shares of the Company held by
Top Glory Assets Limited.

Pushkin Holding Ltd. is solely owned by Mr. Chen Ming-Yuan.

© KL EF T TEFRE G IEAE R L A

HITHEFRITHAERE F L - BPEF 5
15 57 7 B Jg S 4 A K 57 2 Lucky Earn

e 24
o

International Ltd. 26% > 26% R #24%.2 B #s 175

» Warrior Limited #EA7 7K 23 7] 164,914,238 I e 1 2 B

i s o Ol B GRIEAR LN F] 2 ] R 5R o i ] PR
127 5% JE R BT 06 > Warrior Limited %1% 5 17 44 7
164,541,807 % & 1+ > Warrior Limited Hi Teresaeleven
Inc. 2 EHER - MTEZ A ERG 7L 12 EHEA - 1R
PR R EE P > Teresaeleven Inc. K 77 74 4
PR 251 Warrior Limited T+ .2 329,456,045 2
Al T A FE i o

 BREIGEE L A R BRSBTS I L

FE MK 57 Z Top Glory Assets Limited 50% H B i 18
o RIFEFF RIENEN - 145 #eH] 2% 7 Top Glory
Assets Limited Ii1F 4 2 174,908,895 7K 2 m] g 7
HEA s o

* Pushkin Holding Ltd. 1 5 61 2 GHER -
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Saved as disclosed above, as at 30 June 2022, the Company had not
been notified by any person of any interests or short positions in the
shares and underlying shares of the Company which as recorded in the
register to be kept under Section 336 of the SFO.

SHARE OPTION SCHEMES

On 25 May 2022, the Company terminated the share option scheme
(the “2013 Scheme”) which was adopted in 2013. Upon termination
of the 2013 Scheme, no further share options could be granted under
the 2013 Scheme but, in all other respects, the provisions of the 2013
Scheme shall remain in force to the extent necessary to give effect
to the exercise of any share options granted prior to the expiry of the
2013 Scheme. As of the date of this interim report, the total number of
shares available for issue (based on options granted and not exercised)
pursuant to the 2013 Scheme is 131,050,000 shares, representing
approximately 7.22% of the issued share capital of the Company.

On 25 May 2022, a new share option scheme (the “2022 Scheme”)
was approved by the shareholders of the Company and adopted by the
Company. Unless otherwise cancelled or amended, the 2022 Scheme
will remain in force for 10 years from the date of adoption (i.e. until
24 May 2032).

The purpose of the 2022 Scheme is to enable the Company to grant
options to eligible participants, including any full-time or part-time
employees, officers or directors (including any executive directors,
non-executive directors and independent non-executive directors) of
the Group (subject to approval by the Remuneration Committee of the
Company) as incentives or rewards for their contribution or potential
contribution to the Group.

The maximum number of shares which may be issued upon exercise of
all options to be granted under the 2022 Scheme and any other share
option schemes of the Company must not exceed 10% of the shares
of the Company in issue on 25 May 2022, being the date of approval
and adoption of the 2022 Scheme unless shareholders’ approval has
been obtained. The shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the 2022
Scheme and any other share option schemes of the Company at any
time shall not, in aggregate, exceed 30% of the shares of the Company

in issue from time to time.

The total number of shares available for issue under the 2022 Scheme is
181,405,662 which is approximately 10% of the issued share capital of
the Company as at the date of this interim report. No option has been
granted pursuant to the 2022 Scheme.
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The total number of shares issuable under the 2022 Scheme and any
other share option schemes of the Company to each eligible participant
within any 12-month period shall not exceed 1% of the shares of the
Company in issue as at the date of grant unless shareholders’ approval
has been obtained. Share options granted to a director, chief executive
or substantial shareholder of the Company or any of their associates
shall be subject to prior approval by the independent non-executive
directors (excluding any independent non-executive directors who is
the grantee of the share options). Share options granted to a substantial
shareholder or an independent non-executive director of the Company
or any of their associates, in excess of 0.1% of the shares of the
Company in issue and with an aggregate value in excess of HK$5
million, within any 12-month period, shall be subject to prior approval

by shareholders of the Company.

The period within which the shares must be taken up under an option
shall be determined by the board of directors and specified in the
letter to the grantee, which may be varied by the board of directors in
accordance with the terms of the 2022 Scheme, provided that it shall
not under any circumstances exceed 10 years from the date of grant
of the relevant option. The board of directors may, in its discretion,
determine the time or period when the right to exercise the options in
respect of all or some of the options to be vested.

The offer of a grant of share options shall be accepted no later than 28
days from the date of offer, upon payment of a nominal consideration
of HK$1 in total by the grantee.

The exercise price of the share options is determinable by the board of

directors and must not be less than the highest of:

(a) the closing price of the shares as stated in the Stock Exchange’s

daily quotation sheets on the date of grant;

(b) the average of the closing price of the shares as stated in the
Stock Exchange’s daily quotation sheets for the five business
days immediately preceding the date of grant; and

(c) the nominal value of the shares.

Share options do not confer rights on the holders to dividends or to

vote at shareholders’ meetings.

MR =2 = TAE ) B AR s R AT ] At R )
AEAT -+ A8 H B AT ) 44 5 B S LR T 2
JRE Oy R ORAF R A S WA B B AT A
Z1% > BRIECHBUGBAALAE o FARNFIES ~ 5
(MEON-EEXI S ETEIIMN i ISR .
JREHE > ZE 5 SR A5 T I AT S (R BT
o] 2 BEIRRE AR IR N Z B ST R AT ) o AT
AR A T A AR ) T R R T R AT
S AT AT B R AR AR A R C AT R
20.1% K AAE(EE S B S on 2 W > a0
TEAR N w) AL UE o

FUARAPE S S e 32 I 3 2 390 PR o 3 5 i 31T 1
BT RGP IR o A B T i g AR
TR T AR R Z R S MEAE AT LR A
FHER AR F S 1 4F o 3 g n] 1 B LA
RERTI R 2 JT AT S 70 S AR 2 A7 M M) 22 B
] A -

\\\\

S J A LA Tl R AR N BEAY HO AR R 1 R
“ANH RS S T SR RE R M -

S B 2 A7 fok 0By o 2 1R AN T 9 e i
#

(a) SOyt BRI A BT i B R AE 35 B s 2 0k
i ;

(b) BefrAe B He th H TR T SE A BB S P g
H 8 R s 2 PR 5 &
(c) eHrmEfe -

S RS REE YO AN K R A A S OB S B e SR
PEEZHER o



SUPPLEMENTARY INFORMATION

During the six months ended 30 June 2022, no share option was
granted, exercised, cancelled or lapsed and there is no outstanding
share options under the 2022 Scheme as at 30 June 2022.

As at 30 June 2022, the total number of shares in respect of which
options had been granted and remained outstanding under the 2013
Scheme was 133,050,000. Details of movements of the outstanding
share options granted under the 2013 Scheme for the six months ended
30 June 2022 are as follows:

RO UE B OMR OB AR A ¢P§H$&%2022

RPE—F AR BECF - AFEANA=TH
IEANMAA > W AT~ AT~ 5T 8 U R
BE o MR AR H =T s INEERAT Y
HE -

IR —F—=4F5# > R _F RN A=1H
LI B ARAT (8 2 5 Je ME A 950 /% 133,050,000 fi% e
WEZFZHEANASTHIEAMEA > RE-F
— AR IR 2 RAT R 2 SRR T

Outstanding Cancelled/  Outstanding
Exercise at Granted  Exercised lapsed at
Date of price 1January  duringthe  duringthe  during the 30 June  Exercisable
Grantees grant per share 2022 period period period 2022 period
REFZTE REFZA
it —A—H Wi AR=+R
LS5IN AR Trbif WAL MREE OB BB /RM MR AR
(yyyy/mm/dd) HK$ (yyyy/mm/dd)
(£/1/1) i (£/1/1)
(i) Executive directors
HirE#
Mr. Chang Chih-Kai 201701725 0.70 6,000,000 - - - 6,000,000 2017/01/25-2027/01/24
RAGE (Note 1)(ffit—)
2021112114 0.20 17,200,000 - - - 17200000  2022/12/31-2031/12/13
(Note 2)(Hif7E=)
Mr. Chang Chih-Chiao 2017/01/25 0.70 3,000,000 - - - 3,000,000 2017/01/25-2027/01/24
REGLE (Note 1)( M7t —)
2021/12/14 020 17,200,000 - - - 17,200,000  2022/12/31-2031/12/13
(Note 2)(Hf7=)
Mr. Wang Jungang 2021112114 0.20 51,800,000 - - - 51,800,000  2022/12/31-2031/12/13
ThRmEE (Note 3) (st =)
(ii) Employees -
4
In aggregate 2014/01/21 450 100,000 - - - 100,000 2016/01/21-2024/01/20
Gl (Note 4) (Hfz£14)
In aggregate 2017/01/25 0.70 2,250,000 - - - 2,250,000 2017/01/25-2027/01/24
Gril (Note 1)(Hf#—)
In aggregate 2021/12/14 020 35,100,000 - - (1,600,0000 33,500,000  2022/12/31-2031/12/13
&t (Note 2)(Hf7t=)
In aggregate 2022/03/25 0.20 - 2,000,000 - - 2,000,000  2022/12/31-2031/12/13
Cil (Note 2) (st =)
132,650,000 2,000,000 - (1,600,000) 133,050,000
Notes: Mtat -

1. The share options shall vest one-third each year from the date of grant.

= SR £ i H R AR =0 — e
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2. First 40% of the share options shall vest on 31 December 2022. The
remaining 30% and 30% shall vest on 31 December 2023 and 2024
respectively, subject to fulfillment and satisfaction of the Group’s targets
for the years ending 31 December 2022, 2023 and 2024 respectively as
determined by the Board.

3. The grant to Mr. Wang has been approved by the independent
shareholders of the Company at the annual general meeting held on 25
May 2022. First 40% of the share options shall vest on 31 December
2022. The remaining 30% and 30% shall vest on 31 December 2023
and 2024 respectively, subject to fulfillment and satisfaction of the
Group’s targets for the years ending 31 December 2022, 2023 and 2024
respectively as determined by the Board.

4. 100% of the share options shall vest after two years from the date of
grant.

5. The closing price per share immediately before the date of grant on 21
January 2014 was HK$4.43.

6.  The closing price per share immediately before the date of grant on 25
January 2017 was HK$0.69.

7. The closing price per share immediately before the date of grant on 14
December 2021 was HK$0.154.

8. The closing price per share immediately before the date of grant on 25
March 2022 was HK$0.128.

CHANGES IN DIRECTORS’ INFORMATION

The was no change in directors’ details of the Company since the date
of the Annual Report 2021 and up to the date of this interim report
which are required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules. The biography details of the directors of the Company

are available at the Company’s website (www.daphneholdings.com).

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company is committed to achieving a high standard of corporate
governance. Throughout the period ended 30 June 2022, the Company
complied with all the code provisions set out in the Corporate

Governance Code as set out in Appendix 14 to the Listing Rules.

REVIEW OF THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

The Audit Committee has reviewed the Group’s unaudited condensed
consolidated interim financial statements for the six months ended
30 June 2022 and was satisfied that these unaudited condensed
consolidated financial statements were prepared in accordance with

applicable accounting standards.
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DAPHNE INTERNATIONAL HOLDINGS LIMITED

EXEBEBEBERERLQFA

(Incorporated in the Cayman Islands with limited liability)
(RESHEF AL Z FIRL )

www.daphneholdings.com
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