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INVESTOR RELATIONS

Telephone : (852) 2809 7888
Facsimile . (852) 8169 0678
E-mail . info@coscointl.com
Website : hk.coscoshipping.com

FINANCIAL CALENDAR

2022 Annual General Meeting:
31 May 2022

Announcement of 2022 Interim Results:
18 August 2022

Announcement of 2022 Annual Results:
2023*

*  to be advised

DIVIDEND

2022 Interim Dividend: 11 HK cents per share

Closure of Register of Members:
13 to 16 September 2022

Payment Date for 2022 Interim Dividend:
28 September 2022
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FINANCIAL REVIEW

During the first half of 2022, profit attributable to equity holders of
COSCO SHIPPING International (Hong Kong) Co., Ltd. (“COSCO
SHIPPING International” or the “Company”) and its subsidiaries
(collectively “the Group”) was HK$165,587,000 (2021:
HK$159,592,000), while the basic and diluted earnings per share
was 10.80 HK cents (2021: 10.41 HK cents), representing an
increase of 4% year on year. Although the gross profit decreased due
to the impact on certain business segments by the Coronavirus
Disease 2019 (“COVID-19”) pandemic, the adverse effect was offset
by the decrease in selling expenses and increase in net exchange
gains.

Revenue

For the six months ended 30 June 2022, the Group’s revenue was
HK$1,803,925,000 (2021: HK$2,231,237,000), decreased by 19%
year on year. Revenue from the core business of shipping services
was HK$1,516,269,000 (2021: HK$1,686,892,000), decreased by
10% year on year, and accounted for 84% (2021: 76%) of the
Group’s revenue. Due to the shrinking demand of certain businesses,
together with the volatility of COVID-19 pandemic in Hong Kong and
the PRC, revenues from coatings and ship trading agency segments
decreased. Revenue from general trading segment was
HK$287,656,000 (2021: HK$544,345,000), decreased by 47% year
on year, and accounted for 16% (2021: 24%) of the Group’s revenue.

Gross Profit and Gross Profit Margin

The Group’s gross profit was HK$316,357,000 (2021:
HK$366,272,000), decreased by 14% vyear on year, mainly
attributable to the decrease in revenues from coatings and ship
trading agency segments. Gross profit margin was 18% (2021: 16%),
increased by 2 percentage points year on year, the overall increase
was mainly attributable to the substantial increase in gross profit
margin of general trading segment.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD
2022 INTERIM REPORT
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Management Fee Income

Management fee income arising from the provision of management
services by the Company in relation to the day-to-day business
operations and management of COSCO SHIPPING (Hong Kong) Co.,
Limited (“COSCO SHIPPING (Hong Kong)”) and its subsidiaries (other
than those relating to the Group and Piraeus Port Authority S.A.) was
HK$35,259,000 (2021: HK$35,960,000), decreased by 2% year on
year, mainly attributable to the decrease in administrative and general
expenses related to COSCO SHIPPING (Hong Kong) and its
subsidiaries mentioned above.

Other Income and Gains — Net

Other income and gains — net was HK$31,658,000 (2021:
HK$10,624,000), increased by 198% year on year, mainly attributable
to the increase in net exchange gains.

Selling, Administrative and General Expenses

Selling, administrative and general expenses was HK$256,729,000
(2021: HK$275,138,000), decreased by 7% year on year, mainly
attributable to the decrease in selling expenses as a result of drop in
revenue.

Finance Income

Finance income, which primarily represented interest income on the
Group’s bank deposits, was HK$22,249,000 (2021: HK$27,076,000),
decreased by 18% year on year, mainly attributable to the decrease
in interest rates of deposits.

Finance Costs

Finance costs, which mainly represented interest expenses on short-
term borrowings and other financial charges, was HK$952,000 (2021:
HK$4,034,000), decreased by 76% year on year.

Share of Profits of Joint Ventures

The Group’s share of profits of joint ventures was HK$47,218,000
(2021: HK$36,659,000). This item primarily represented the share of
profits of Jotun COSCO Marine Coatings (HK) Limited (“Jotun
COSCO”) of HK$40,322,000 (2021: HK$28,811,000) and ##Ai =
iR RHE B BR A & (Nasurfar Biomaterial Technology (Changshu)
Co., Ltd.*) (“Nasurfar Changshu”) of HK$5,785,000 (2021:
HK$6,629,000) which were included in the coatings segment.

*for identification purposes only
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Share of Profits of Associates

The Group’s share of profits of associates was HK$3,337,000 (2021:
HK$2,074,000). During the period, this item primarily represented the
share of profit of TN RABEAGR AT (Zhejang Four Brothers
Rope Co., Ltd.") (“Zhejiang Four Brothers Rope”) of HK$1,186,000
(2021: HK$1,457,000), which was included in the general trading
segment. During the same period of last year, this item also
represented the share of profit of Double Rich Limited (“Double Rich”)
of HK$112,000, which was included in the marine fuel and other
products segment. On 28 June 2022, New Renown Limited (“New
Renown”), a wholly-owned subsidiary of the Company, entered into
an agreement with /R B AARARL A BR (L2 7 (China Marine Bunker
(PetroChina) Co., Ltd.") (“Chimbusco”) and agreed to sell its 18%
equity interest of Double Rich (the “Agreement”) with 31 December
2021 as the benchmark date. As a result, it was reclassified as assets
held for sale. According to the Agreement, any profit or loss from the
date after the benchmark date to the date of completion would be
attributable to Chimbusco. As such, the Group did not share any
profit or loss of Double Rich during the period.

Profit Attributable to Equity Holders

Profit attributable to equity holders of the Company was
HK$165,587,000 (2021: HK$159,592,000), increased by 4% year on
year.

FINANCIAL RESOURCES AND LIQUIDITY

As at 30 June 2022, capital and reserves attributable to the
Company’s equity holders decreased by 1% to HK$7,996,736,000 (as
at 31 December 2021: HK$8,061,017,000). As at 30 June 2022,
total cash and deposits (including restricted bank deposits of
HK$5,847,000) of the Group was HK$6,041,209,000 (as at 31
December 2021: HK$6,219,741,000, including restricted bank
deposits of HK$6,115,000). During the period, the Group had net
repayment of short-term borrowings in the amount of
RMB35,000,000 (approximately HK$42,217,000) (for the same
period of 2021: net drawdown of RMB30,000,000 (approximately
HK$35,949,000)). As at 30 June 2022, trading related facilities of the
Group amounted to HK$1,137,792,000 (as at 31 December 2021:
HK$1,185,340,000), of which HK$336,728,000 (as at 31 December
2021: HK$496,494,000) had been utilised. The gearing ratio, which

* for identification purposes only

07

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD
2022 INTERIM REPORT



MANAGEMENT DISCUSSION AND ANALYSIS

B2 51 ik 3 i

4858 51,137,792,0008 T (R T = —&F
+ - A=+—H:1,185,340,00078 7T ) *
H f1336,728,000 L (R =T = —F +
— A =+ — H 496,494,000/ 7T ) B B
R-aEX(AEBEELEBLHREERL
p)BE(RZTEZ—F+ZA=+—
H:04%)  R-_ZEE-_—FxXxA=+8"
REBHEEFRS (AR L M FREER
5 HA 1 §)6,041,209,0008 T (N —F —
—F+ = A=+ —H :6,176,934,000%
TL) o AR EBERERE - B W &K E TR
HEYH RERZELCABRRRST
MeMER EPEERERER  THE
FRBERTHER UWIESAEENET
U - IR R R IR & A E R R DA JE
NAEBEWNAERFTZ-HRN A& EH
BeBHRELE073%(ZFE - —FRFH:
087%)c R—_ZE-_—F+=-_H=+—
H A&EENBEREERERER UAR
MTE BEXBZ2BHIREARRBITAM
MEEFEHE WER—FREE K
SEVRAEFEATHNSRITEERN XY
R e

Rt 35 B =

AEEBTEETE TBERBINEE-
AEREMFIE(ZERARE RET)
EEMINERR - SINERBRKBBEER
ZLREBRABNEERBE  AEEHBB
EHRHAEEEENMN B A E YR
KEBREREHENERR XHATFEHR
EZEEMEMINESOE PER - NE
EeERBEREHERTESER T AR
MR L EMERNERRER - U
S REIARE R B AINE X B HE K
i Fft 98 4 1) MNEE B 1) AR RI) K AR {51 P PR 151

0 PiRBERBK(BE)BRAT
2022 F P HIR S

represented total borrowings over total assets, was nil (as at 31
December 2021: 0.4%). As at 30 June 2022, the Group had net cash
(represented total cash and deposits net of short-term borrowings) of
HK$6,041,209,000 (as at 31 December 2021: HK$6,176,934,000).
To enhance the Group’s finance income and to ensure availability of
cash at appropriate times to meet the Group’s commitments and
needs, the Group, on the basis of balancing risk, return and liquidity,
invested in a mixture of stable and conservative financial products,
including overnight deposits, term deposits and offshore fixed
deposits. During the period, return on the Group’s cash was 0.73% (for
the same period of 2021: 0.87%). As at 31 December 2021,
borrowing of the Group was unsecured debt denominated in
Renminbi which carried interest rate calculated with reference to the
base rates announced by the People’s Bank of China and repayable
within one year. The Group had no financial instruments for interest
rate hedging purposes.

FINANCIAL RISK MANAGEMENT

The Group principally operates in Hong Kong, the PRC and overseas,
and is exposed to foreign exchange risk arising from foreign
currencies held, mainly Renminbi and US dollars. Foreign exchange
risk arises from commercial transactions and recognised assets and
liabilities. The Group manages its foreign exchange exposure by
regularly reviewing the foreign currency exposure of its operating
subsidiaries and will consider hedging exposure by foreign exchange
forward contracts when the need arises. The Group exercises
stringent control over the use of derivative financial instrument when
necessary, for hedging against the price risks of marine fuel and other
products. In addition, the conversion of Renminbi into foreign
currencies in the PRC is subject to the rules and regulations of foreign
exchange controls promulgated by the government of the PRC.
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EMPLOYEES

As at 30 June 2022, excluding joint ventures and associates, the
Group had 855 (as at 31 December 2021: 847) employees, of which
174 (as at 31 December 2021: 176) were Hong Kong employees.
During the period, total employee benefit expenses, including
directors’ emoluments and provident funds, were HK$212,182,000
(2021: HK$203,491,000). Employees were remunerated on the basis
of their performance and experience. Remuneration packages include
salary and a year-end discretionary bonus, which are determined with
reference to market conditions and individual performance. During
the period, all of the Hong Kong employees have participated in the
Mandatory Provident Fund Scheme or recognised occupational
retirement scheme.

The share option incentive scheme of the Company was adopted by
the shareholders of the Company (the “Shareholders”) at the special
general meeting of the Company on 9 April 2020 (the “Share Option
Incentive Scheme”).

The Company granted an aggregate of 23,830,000 share options to
certain directors of the Company and certain employees of the Group
to subscribe for a total of 23,830,000 shares of the Company at a
price of HK$2.26 per share on 28 April 2020 under the Share Option
Incentive Scheme. Subject to the fulfilment of the relevant conditions,
these share options granted are exercisable from 28 April 2022 to 27
April 2026 in batches.

The Company granted an aggregate of 2,460,000 share options to
certain employees of the Group to subscribe for a total of 2,460,000
shares of the Company at a price of HK$2.184 per share on 6
October 2020 under the Share Option Incentive Scheme. Subject to
the fulfilment of the relevant conditions, these share options granted
are exercisable from 6 October 2022 to 5 October 2026 in batches.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD
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The Company granted an aggregate of 1,370,000 share options to
certain employees of the Group to subscribe for a total of 1,370,000
shares of the Company at a price of HK$2.72 per share on 7 April
2021 under the Share Option Incentive Scheme. Subject to the
fulfilment of the relevant conditions, these share options granted are
exercisable from 7 April 2023 to 6 April 2027 in batches.

Each batch of the above share options is exercisable within the
periods stated as follows: (a) 33.3% of the share options will be
exercisable commencing on the first trading day after the expiration
of the 24-month period (the second anniversary) from the respective
dates of grant and ending on the last trading day of the 36-month
period from the respective dates of grant; (b) 33.3% of share options
will be exercisable commencing on the first trading day after the
expiration of the 36-month period (the third anniversary) from the
respective dates of grant and ending on the last trading day of the
48-month period from the respective dates of grant; and (c) 33.4% of
the share options will be exercisable commencing on the first trading
day after the expiration of the 48-month period (the fourth anniversary)
from the respective dates of grant and ending on the last trading day
of the 72-month period from the respective dates of grant.

INTERIM DIVIDEND

The board of directors of the Company (the “Board” or the “Director(s)”)
has declared an interim dividend of 11 HK cents (2021: 10 HK cents)
per share for the six months ended 30 June 2022 which will be
payable on 28 September 2022 to the Shareholders whose name
appear on the register of members of the Company (the “Register of
Members”) on 16 September 2022.

For the purpose of ascertaining the Shareholders’ entitiement to the
interim dividend, the Register of Members will be closed from 13
September 2022 to 16 September 2022, both days inclusive, during
which no transfer of shares of the Company will be registered. In
order to qualify for the interim dividend for the six months ended 30
June 2022, all transfer documents accompanied by the relevant
share certificate(s) must be lodged with the Company’s branch share
registrar and transfer office in Hong Kong, Tricor Abacus Limited at
17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong for
registration not later than 4:30 p.m. on 9 September 2022.
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REVIEW OF BUSINESS OPERATIONS

In the first half of 2022, the global economy faced significant slow
growth pressure due to the combined effects of geopolitics, the
persistent COVID-19 pandemic, supply chain bottlenecks, high
inflation and the reversal of the ultra-loose monetary environment.
Although strong labour market in the United States supported local
consumption, high inflation dampened consumer confidence, and the
sharp rise in the US dollar also put pressure on earnings growth of
multinational companies. The US economy experienced a year on
year contraction in the first half of the year. Consequently, the World
Economic Outlook published by the International Monetary Fund (the
“IMF”) in July, lowered its forecast for global economic growth this
year to 3.2%, down by 0.4 percentage point from its forecast in April,
and was the second downgrade this year.

The resurgent outbreak of COVID-19 pandemic in China since the
end of March this year led to setbacks in both supply and demand. In
particular, the Yangtze River Delta, an economic hub, was severely
affected. The domestic supply chain was disrupted and the
manufacturing and export industries were hit, putting pressure on the
overall economy. Nevertheless, with the introduction of a series of
economic stabilisation policies by the central government, China’s
economy had been on track for stabilisation and recovery. China’s
economy had tamed multiple difficulties, successfully stabilised the
macroeconomic situation, and kept the economy operating within a
reasonable range. In the first half of the year, Gross Domestic Product
increased by 2.5% year on year.
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For shipping market, according to the announcement of the General
Administration of Customs of the PRC, in the first half of the year,
China’s import and export of goods trade increased by 9.4% year on
year; among which exports and imports increased by 13.2% and 4.8%,
respectively. With the overall improvement of the domestic pandemic
prevention and control situation, the effects of various growth-
stabilising policies gradually emerged. The resumption of work and
production by foreign trade enterprises made progress in an orderly
manner. The growth rate of foreign trade in May and June rebounded
significantly. Under the circumstances that the global economy could
still maintain growth, the demand for shipping was still relatively
ample. In the first half of the year, China’s shipbuilding completion
volume, the volume of new shipbuilding orders and orders-on-hand
accounted for 42%, 47.7% and 41.5% of the world’s total in terms of
compensated gross tonnage, respectively, ranking first in the world in
terms of international market share. In the first half of the year, the
national shipbuilding completion volume reached 18.5 million dead
weight tonnages (“DWT”), representing a year on year decrease of
11.6%; the volume of new shipbuilding orders amounted to 22.46
million DWT, representing a year on year decrease of 41.3%. As at
the end of June 2022, the volume of orders-on-hand was 102.74
million DWT, representing a year on year increase of 18.6%.

1. Core Business — Shipping Services

The Group’s core business of shipping services mainly include
ship trading agency services, insurance brokerage services,
supply of marine equipment and spare parts, production and
sale of coatings, and trading and supply of marine fuel and
related products.

During the period, revenue from the Group’s shipping services
was HK$1,516,269,000 (2021: HK$1,686,892,000),
representing a year on year decrease of 10%, which was mainly
due to the decline in revenue from production and sale of
coatings and ship trading agency services. Profit before income
tax from shipping services was HK$157,209,000 (2021:
HK$177,792,000), representing a year on year decrease of
12%, which was mainly due to the decrease in profit before
income tax from ship trading agency services.
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Ship Trading Agency Services

The Group’s ship trading agency business is principally
engaged in the provision of agency services relating to
ship building, ship trading and chartering for shipping
enterprises.

During the period, revenue from the ship trading agency
segment of the Group decreased by 29% to
HK$34,072,000 (2021: HK$48,069,000) year on year.
Segment profit before income tax was HK$21,618,000
(2021: HK$33,604,000), representing a year on year
decrease of 36%. These were mainly attributable to the
decrease in commission income from new build vessels
as a result of the decrease in number of new build vessels
delivery.

During the period, the Group’s aggregate number of new
build vessels delivery was 7 (2021: 18), aggregating
543,400 DWT (2021: 3,551,900 DWT). A total number of
21 (2021: 3) new build vessels have been ordered,
aggregating 1,063,476 DWT (2021: 104,000 DWT). In
addition, the sale and purchase of a total of 14 (2021: 7)
second-hand vessels were recorded, aggregating 526,067
DWT (2021: 278,502 DWT).

Insurance Brokerage Services

The Group’s insurance brokerage services business is
primarily engaged in the insurance and reinsurance
intermediary services of marine and non-marine insurance,
including the provision of professional insurance brokerage
services such as risk assessment and analysis, designing
insurance and reinsurance programmes, discussing
insurance coverage, reviewing insurance policies and
claims handling for domestic and international customers
and receive service commissions.
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During the period, revenue from insurance brokerage
segment of the Group was HK$56,453,000 (2021:
HK$50,996,000), representing a year on year increase of
11%. Segment profit before income tax was
HK$41,852,000 (2021: HK$36,493,000), representing a
year on year increase of 15%, which was mainly
attributable to the gradual expansion of business varieties.

Supply of Marine Equipment and Spare Parts

The Group’s supply of marine equipment and spare parts
business is principally engaged in the sale and installation
of equipment and spare parts for existing and new build
vessels, as well as equipment of radio communications
systems, satellite communications and navigation systems
for ships, offshore facilities, coastal stations and land
users; marine materials supply and voyage repair. Its
business network covers cities such as Hong Kong,
Shanghai and Beijing and countries such as Japan,
Singapore, Germany and the United States, etc..

During the period, revenue from marine equipment and
spare parts segment of the Group was HK$897,724,000
(2021: HK$806,005,000), representing a year on year
increase of 11%, which was mainly due to the exploration
of new customers that continued the growth momentum
of the business volume in recent years. Segment profit
before income tax decreased by 8% to HK$52,207,000
(2021: HK$56,604,000) year on year, which was mainly
due to the drop in gross profit margin and the increase in
selling expenses such as logistics costs resulting from
intensified competition among suppliers amid strong
market demand.

Production and Sale of Coatings

The coating business of the Group primarily includes the
production and sale of container coatings, industrial
heavy-duty anti-corrosion coatings and marine coatings.
COSCO Kansai Paint & Chemicals (Tianjin) Co., Ltd.
(*COSCO Kansai (Tianjin)”), COSCO Kansai Paint &
Chemicals (Zhuhai) Co., Ltd. (“*COSCO Kansai (Zhuhai)”),
RRETEZE(EE)BR AT (COSCO Kansai Paint
(Shanghai) Co., Ltd.*) (*COSCO Kansai Paint (Shanghai)”)
and FRMAEZEHMETI(HB)BRAR (COSCO Kansal

*for identification purposes only



MANAGEMENT DISCUSSION AND ANALYSIS
S5tk 3 i

ZRT(EB)BARAR(H
=R (LE)]) (R
ARADBH/RARBNIERE
MEAE - A IRH &R
(KRR - PREAEGKE) R
RFEBEZM(LE)TERE
ZRONEEMBE TEBEA
(EB)ETERFEEHHEE - K
NN o e e i
FEEZFEORREN S S
CEFEERTIBZNETMME
FOEEMBEE ARAFKHA
BRBENEAMEREZNS
M - EENMBEELEYMMEE
REM BRERREEMLA 2
FHER BB RO A - A K A B
B o

HA - AEEREBZRB S
I A 5528,020,000% 7T ( —
— —4F : 781,822,000/ 7T)
bR 2 32% o 9 BB B 15 B AT Ui
H| 49,933,000/ T (ZF = —
F 51,160,000 7T ) A b A
L% FEREAREHEBER
HEETE® MERMBER
ER - 2ERKEBRE DB
AN LR BB Il E PR
Bz (L8 THEA g
EXHMATREERBEFEY
KIEEHN—@EF A EHFER
ARNRIR S _—_FF ==
EWAIRL T

okt
=

o

SRFEZENFTE HAEERS
ZRBEEER L T HEA%E
7715ME( = & — — 4 : 21,238
W): TXHAEHEERSE
MEZRHEEE A8138M (=T
Z—F:9014M8) - Bt T BE
10% TERMESEEETS
FERTHRARZT L BHEERE

B2 88
A

Paint & Chemicals (Shanghai) Co., Ltd.”) (‘COSCO Kansai
(Shanghai)”) (collectively called “COSCO Kansai
Companies”) are non-wholly owned subsidiaries of the
Company. COSCO Kansai (Tianjin), COSCO Kansai (Zhuhai)
and COSCO Kansai Paint (Shanghai), which have their
own plants, are principally engaged in the production and
sale of coatings, while COSCO Kansai (Shanghai) is
primarily engaged in the sale of coatings. Jotun COSCO,
a 50/50 joint venture formed by the Company and Jotun
A/S, Norway, an international coating supplier, is
principally engaged in the production and sale of marine
coatings. Nasurfar Changshu, in which the Company
holds 33% equity interest, is principally engaged in the
research and development, production and sales of
biomaterial application products, including surfactants,
coating raw materials and additives, as well as resin
modifiers.

During the period, revenue from coatings segment of the
Group was HK$528,020,000 (2021: HK$781,822,000),
representing a year on year decrease of 32%. Segment
profit before income tax was HK$49,933,000 (2021:
HK$51,160,000), representing a year on year decrease of
2%, which was mainly due to the significant decrease in
gross profit resulting from the drop in the sales volume of
container coatings and the increase in the price of raw
materials. Moreover, the plant of COSCO Kansai Paint
(Shanghai) in Jinshan District, Shanghai had been shut
down for about one and a half months due to the
COVID-19 pandemic in Shanghai, resulting in a quarter-
on-quarter decrease in the revenue of COSCO Kansai
Companies in the second quarter of 2022.

For container coatings, during the period, the sales
volume of container coatings decreased by 64% to 7,715
tonnes (2021: 21,238 tonnes) year on year. The sales
volume of industrial heavy-duty anti-corrosion coatings
together with shop primer amounted to 8,138 tonnes (2021:
9,014 tonnes), representing a year on year decrease of
10%, which was mainly due to the decline in market
demand for new containers, superimposed on the impacts
of the pandemic in Shanghai.

* for identification purposes only
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1.5

For marine coatings, the sales volume of Jotun COSCO’s
coatings for new build vessels amounted to 23,543,000
litres (2021: 22,384,000 litres), representing a year on year
increase of 5%. Sales volume of coatings for repair and
maintenance was 15,336,000 litres (2021: 13,554,000
litres), representing a year on year increase of 13%. The
sales volume of Jotun COSCO’s marine coatings
amounted to 38,879,000 litres (equivalent to approximately
52,587 tonnes) (2021: 35,938,000 litres (equivalent to
approximately 48,517 tonnes)), increased by 8% year on
year. During the period, the Group’s share of profit from
Jotun COSCO was HK$40,322,000 (2021:
HK$28,811,000), representing a year on year increase of
40%, which was mainly attributable to higher sales volume
and the improvement in gross profit margin.

During the period, the Group’s share of profit from
Nasurfar Changshu was HK$5,785,000 (2021:
HK$6,629,000), representing a year on year decrease of
13%, which was mainly attributable to the increase in the
price of imported raw materials resulting from the rise in oil
prices, which affected the gross profit margin, coupled
with the weak demand in the new container market.

Trading and Supply of Marine Fuel and Related
Products
The Group’s trading and supply of marine fuel and related
products business is primarily engaged in the supply,
trading and brokerage services of marine fuel and related
products.
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The Group had recorded no revenue from marine fuel and
other products segment during the period and the same
period in 2021. In view of the liquidation filed by Coastal
Qil Singapore Pte Ltd, a major supplier of Sinfeng Marine
Services Pte. Ltd. (“Sinfeng”), at the end of 2018 (“Coastal
Oil’s Liquidation”), the Group deliberately trimmed down
Sinfeng’s business as a measure of further risk control.
For details of information in relation to Coastal Oil's
Liquidation and the matters arising subsequent to Coastal
Oil’s Liquidation, please refer to the announcement of the
Company dated 4 January 2019. Management is of the
view that this event would not have a material impact to
the Group’s financial information for the period ended 30
June 2022.

Double Rich, in which the Group owns 18% equity
interest, is principally engaged in the trading of fuel and oil
products and marine fuel supply services in Hong Kong
and also at the same time, in sourcing products such as
light diesels and fuel oil, etc.. Its major customers are
shipowners and ship operators. On 28 June 2022, New
Renown, a wholly-owned subsidiary of the Company
entered into the Agreement with Chimbusco and agreed
to sell its 18% equity interest in Double Rich with 31
December 2021 as the benchmark date. According to the
Agreement, any profit or loss from the date after the
benchmark date to the date of completion would be
attributable to Chimbusco. As such, the Group did not
share any profit or loss of Double Rich during the period
(2021: share of profit of HK$112,000).

During the period, loss before income tax from marine fuel
and other products segment was HK$8,401,000 (2021:
loss of HK$69,000), which mainly consisted of provision
for impairment of assets held for sale of HK$8,275,000
(2021: Nil).
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2. General Trading

The Group’s general trading business is principally engaged in
the trading, storage, processing, supply of asphalt and other
comprehensive trading.

During the period, revenue from general trading segment of the
Group was HK$287,656,000 (2021: HK$544,345,000),
representing a year on year decrease of 47%, which was mainly
due to a decrease of 57% in sales volume of asphalt to 60,175
tonnes (2021: 138,646 tonnes) year on year. Segment profit
before income tax was HK$12,913,000 (2021: HK$7,388,000),
representing a year on year increase of 75%, which was mainly
due to the substantial improvement in gross profit margin.

During the period, the Group’s share of profit from Zhejiang
Four Brothers Rope was HK$1,186,000 (2021: HK$1,457,000),
representing a year on year decrease of 19%, which was mainly
due to the shrinking orders resulting from the impacts of the
COVID-19 pandemic, coupled with the disruption of
transportation.

PROSPECTS

The World Economic Outlook published by IMF in July pointed out
that economic damage resulted from the conflict between Russia and
Ukraine will contribute to a significant slowdown in global growth in
2022. Meanwhile, the conflict stimulated the rise of fuel and food
prices and intensified inflation, which would stifle global demand and
increase pressures on low-income countries and emerging markets
to encounter economic crisis.

Affected by expectations of slowing economic growth and high
inflation, the market believes that shipping demand will be weakened
in the second half of the year. Clarksons Research lowered its
forecast for global shipping trade growth in 2022 to 1.6%, lower than
the forecast of 3.5% at the beginning of the year. In addition, with the
resumption of China’s production lines and easing of pressure on
global supply chain, the most prosperous time for freight rates is likely
to have passed. Nonetheless, it is difficult for the global supply chain
and freight rates to return to pre-COVID-19 levels in a short period of
time given that congestion at overseas ports is difficult to solve



MANAGEMENT DISCUSSION AND ANALYSIS

S5tk 3 i

BRFAERRSEBZRANKTE %
MEMSIE ER=sREFEE - BESH
ERETERNER SFLHENN
RS ETES0088 - (H R IREEAEME
EE% BEMEMSERBRIZES
BHEE MEXIMERRKMEERMEE
%ﬁ%>i%.§’ﬁa+i_ TITEBIBREE

CHRIRFERMMTEEESEE
?Zh"

BEE 2 IR R E R SR - RUE R ME
RERE BEUEERX BREDLER
RANBEBRESNEREm EEAH2H
HAre K BB s - hEEH
PIMEXGECBELNTESR) HITHER
8] AP B E AR R R M
ARG E BF MoK ASMER
REELNERESD -

TERBEBRRUMERBEXSETHE

BERSR SEEZTHSNEE FME
RBEXNEXESDS  MAHERH

EERMENMERBE T BAREX
FMEXERNZEME #HFLER-
BhEXEMR AMECENMMRIER
YR ABRRAERRABFEBENE
F-EPWNAREREZELLERBHMA
B RPEMAFREBEEERIINER
MO E & —FTHEMERBESE
WHOLH BRZFEY BELHE ™
HERRIED - M RGEZE ML LA
RBEEEBEATSHE BHERAGHE
RIEANET -

swiftly, infrastructures have not been built in time and strikes have
occurred frequently. For the dry bulk market, the transportation
volume has continued to grow but the capacity is in short supply. The
volume of new build dry bulk vessels delivery this year will be less
than 300 units, accounting for only 3% of the global dry bulk fleet.
The overall sound momentum of the international shipping market is
expected to continue, coupled with factors such as low-carbon
shipping and the needs for ship model renewal. It is expected that
the shipbuilding industry will develop steadily. In particular, the new
energy ship market will receive continuous support.

With the acceleration of the global low-carbon transformation, the
shipping industry, as a fundamental and strategic industry,
undertakes the mission of promoting economic development and
international trade, and is gradually moving forward to a new trend of
green, low-carbon and intelligent development. China has spared no
effort to promote the green transformation of the shipping industry. In
the “14th Five-Year Plan”, it has clearly made a systematic plan for
the green and low-carbon development of the shipping industry.
Digital technology has also become a key driving force for the green
transformation of the shipping industry.

Taking the shipping services industrial cluster as its strategic
development direction, COSCO SHIPPING International will continue
to fully leverage its professional advantages in the shipping service
industry, strengthen efforts to explore new energy shipping and the
digitalisation of shipping services, and shoulders the responsibility of
supporting the shipping industry to move towards green shipping,
digital development, contribution to the industrial layout, enhancing
efficiency for shipping enterprises and ship owners, and creating
long-term sustainable value for the Shareholders. While supporting
the overall operation of the Group’s industrial chain, we will facilitate
business development outside the COSCO SHIPPING Group, further
promote the extension of the shipping service industry chain, adhere
to the concept of customer-driven, value-based marketing and
market-oriented operation, implement service extension and fill the
gaps in services, expand market share with service quality, and
continue to inject vitality for the Company’s development.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD
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To the Board of Directors of COSCO SHIPPING International
(Hong Kong) Co., Ltd.
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
22 to 68, which comprises the condensed consolidated statement
of financial position of COSCO SHIPPING International (Hong Kong)
Co., Ltd. (the “Company”) and its subsidiaries (together, the “Group”)
as at 30 June 2022 and the condensed consolidated income
statement, the condensed consolidated statement of comprehensive
income, the condensed consolidated statement of changes in equity
and the condensed consolidated statement of cash flows for the six-
month period then ended, and notes, comprising significant
accounting policies and other explanatory information. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose.
responsibility towards or accept liability to any other person for the
contents of this report.

We do not assume

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
ALK Tt AT - B R — e 4% ¢ 1852 2289 8888 » fHH : +852 2810 9888 » www.pwchk.com
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410,
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

“Review of Interim Financial

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information of the Group is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 18 August 2022
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CONDENSED CONSOLIDATED INCOME STATEMENT

BHFEESNER

For the six months ended 30 June 2022
BE-Z-—HEXA=1+HLEANEA

Unaudited
RCEGT

Six months ended 30 June
BEAA=1TRHLAEA

2022 2021
—ECCHF —E-—%F
Note HK$’000 HK$’ 000
B =E FERT FAT
PN Revenue 5 1,803,925 2,231,237
$HE KA Cost of sales (1,487,568) (1,864,965)
EF Gross profit 316,357 366,272
BB Management fee income 23(a) 35,259 35,960
H b= R FS—F 88 Other income and gains — net 6 31,658 10,624
HE THBE—KEA Selling, administrative and general expenses (256,729) (275,138)
R Operating profit 7 126,545 137,718
B 5 UK 2 Finance income 8 22,249 27,076
B 7 k2N Finance costs 8 (952) (4,034)
BF s U 28— % 58 Finance income — net 8 21,297 23,042
JE1G & & 155 T Share of profits of joint ventures 5 47,218 36,659
J& [ Bt & X B i K Share of profits of associates 5 3,337 2,074
Fr 18 B4 A0 % 7 Profit before income tax 198,397 199,493
BIEST % ¢3¢ Income tax expenses 9 (27,330) (31,978
HREF Profit for the period 171,067 167,515
B Profit attributable to:
AATEREFEA Equity holders of the Company 165,587 159,592
FE 722 Il 1 Non-controlling interests 5,480 7,923
171,067 167,515
HRAEXQATIEZEEA Earnings per share attributable to
EiEEREF equity holders of the Company during
the period
—EARR#EE - B — basic and diluted, HK cents 10 10.41

F29ZF 68 H KM 7E Ty A K & | 5 A BA 4R
AFRHBMBEERNBELRD -

2 PiRBERRKR(EB)ERAT
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The notes on pages 29 to 68 form an integral part of this unaudited
condensed consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Sl S ER T §h S

For the six months ended 30 June 2022

BE-_E-_—_FXA=tHL~XEA

Unaudited
REET
Six months ended 30 June
BEAA=+tHLXEA

2022
—E=-=

HK$’000

T & T

HA g A
Hiv2m (BE) W
THRREREFIBERS
MIER :
BIEAELENEE
MEZR

16 —REE R
BemEHM  MERHIA

BTEEHIBREES
MIER :
BEaVtEEAHEMEE RS
CHRERMBEENAFE
(B18), W %58

W - HEER MR A S A
BEENHNBREREDE
=R E

Profit for the period 171,067

Other comprehensive (losses)/income
Items that may be reclassified
subsequently to profit or loss:
Share of currency translation differences of

joint ventures (12,327)
Share of cash flow hedges of an associate,

net of tax -
Currency translation differences (90,975)

Items that will not be reclassified to profit
or loss:

Fair value (losses)/gains on financial assets at
fair value through other comprehensive
income, net (3,503)

Gain on revaluation upon reclassification of
property, plant and equipment and
right-of-use assets to investment properties

HRNH#MZ2E(EE) W  Other comprehensive (losses)/income for
the period (106,805)
42 mE WS Total comprehensive income for the period 64,262
EhHBazmmkas (8 Total comprehensive income/(losses)
attributable to:
RAREERFEA Equity holders of the Company 73,685
FE1ZE I M 2 Non-controlling interests (9,423)

64,262

FE20F68E M st Ty AR K EE AL

ETHMBENNERED

2021

— =

HK$’000
TETT

3,937

(2,408)
9,953

4,843

195,202

183,613
11,589

195,202

The notes on pages 29 to 68 form an integral part of this unaudited

condensed consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
A 4R B B ¥k N &

As at 30 June 2022

R-FB-_FXA=TH

Unaudited Audited
REBEF KR E
30 June 31 December
2022 2021
—Eg=-= —E-—4F
AA=+H tTZA=+—8H
Note HK$’000 HK$’000
B 5 TE T FAET
iE ASSETS
IRBEE Non-current assets
ERE E Intangible assets 12 105,681 107,664
M WBENEKE Property, plant and equipment 12 236,772 255,817
EREEE Right-of-use assets 12 46,017 41,412
KREME Investment properties 12 158,151 158,545
NEZDPENEE Investments in joint ventures 526,162 499,999
REEERFNITE Investments in associates 157,217 237,786
BEAVESFAEMEE Financial assets at fair value through
We R EE other comprehensive income 13 59,118 62,621
BIEFTERHEE Deferred income tax assets 40,543 42,810
1,329,661 1,406,654
REEE Current assets
Ve Inventories 14 361,187 443,548
B 5 K& E i e Trade and other receivables 15 1,780,891 1,671,666
Al Y B E BR AT 1S AR Current income tax recoverable 68 615
SR EISRITFER Restricted bank deposits 16 5,847 6,115
MEBTFERAKLIRE K Current deposits and cash and
ReEEY cash equivalents 16 6,035,362 6,213,626
8,183,355 8,335,570
REREEAE Assets held for sale 17 69,078 —
8,252,433 8,335,570
HWEE Total assets 9,582,094 9,742,224
R EQUITY
EAREERFEA Capital and reserves attributable to
EERAREE the Company’s equity holders
A% X Share capital 18 153,296 153,296
& s Reserves 7,843,440 7,907,721
7,996,736 8,061,017
FEFI R Non-controlling interests 324,156 333,579
4R 2 Total equity 8,320,892 8,394,596

2 PiRBERRKR(EB)ERAT
2022 F pHAR &



il 75 & 1

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B4R 6 M iR N &'

As at 30 June 2022
R-ZBE-__FXA=+H

Note
BT 5T
= LIABILITIES
FRBEE Non-current liabilities
HEESE Lease liabilities 19
ELEFRESHARE Deferred income tax liabilities
REBEE Current liabilities
B 5 & E A FE K Trade and other payables 19
EHEaE Contract liabilities 19
EHMERasE Current income tax liabilities
RHEE Short-term borrowings 20
HE&E Lease liabilities 19
HwaE Total liabilities
HEZREE Total equity and liabilities

F29ZE68H K MY fE T A KL 2= 5 B B 4R
R BENNEBEID

Unaudited
REEEG
30 June
2022
—E_—
~HA=+H
HK$’000
FERT

6,715
62,887

69,602

985,836
164,022
32,124

9,618
1,191,600

1,261,202

9,582,094

Audited

KR T

31 December
2021

+=—RA=+—H
HK$’000
FET

4,738
63,308

894,585
306,514
30,933
42,807
4,743

1,279,582

9,742,224

The notes on pages 29 to 68 form an integral part of this unaudited
condensed consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGEEREHME

For the six months ended 30 June 2022
BE-Z-_FXA=1+HIEANEA

Unaudited
RGEE
Non-
controlling Total
Attributable to equity holders of the Company interests equity
Ik 42 il 1
ARAREERFEAEML Bx  AER
Share Other Retained
capital reserves profits Total
BRAE HitfFE KREBEF #at

HK$000 HK$'000 HK$000 HK$'000 HK$000 HK$’000
FTEX FTEX FTEX TERT TET THER

R-—E—— Balance at 1 January 2022

—B—BH&e 153,296 7,014,337 8,061,017 333,579 8,394,596
HA A A Profit for the period - 165,587 165,587 5,480 171,067
Hi 2w (&#E) Other comprehensive (losses)/

U 2 income
B A Z DM E  Share of currency translation

MEER differences of joint ventures (12,327) (12,327) - (12,327)
E¥BREER Currency translation differences (76,072) (76,072) (14,903)  (90,975)

RATEBBHEM  Fair value losses on financial assets
2HEUWACENH  at fair value through other
BEHNATEEGE  comprehensive income, net
R (3,503) (3,503) (3,503)

Bz - Total comprehensive (losses)/
NAZ=+HIEHRE  income for the period ended
®wE2mE(ER)/ 30 June 2022

W 25 (91,902) 165,587 73,685 (9,423) 64,262
HBEBANRS Transactions with owners
B E Dividend paid (137,966) (137,966) —  (137,966)
R-—EBE_-C Balance at 30 June 2022

NA=ZTBEWEE 153,296 801,482 7,041,958 7,996,736 324,156 8,320,892

E20E68HE MM I A KKLESTFGRA4  The notes on pages 29 to 68 form an integral part of this unaudited
AR BEERNERIES - condensed consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGOEREER

For the six months ended 30 June 2022
BE-_Z-—FXxA=1+HI~MERA

Unaudited
RNEEEET
Non-
controlling Total
Attributable to equity holders of the Company interests equity
FEFE 14
RRNREREEAE ARG Hwm  EER
Share Other Retained
capital reserves profits Total
A Efhi#EE RERA e

HK$'000  HK$000 HK$000  HK$'000 HK$'000  HK$'000
TR TR TR TET THIT TET

R-BE=-—F Balance at 1 January 2021

—A—BW&Ee 153,206 840,689 7,119,058 8,113,043 314,671 8,427,714
B3N 4 A Profit for the period — — 159,692 159,592 7,923 167,515
Hib 2@k Other comprehensive income/

(E518) (losses)
JEIE A &M E Share of currency translation

BMEEZR differences of joint ventures — 3,937 — 3,937 — 3,937
JE {5 — K Bt % A T1#)  Share of cash flow hedges of an

B mEE P - associate, net of tax

MR B IE — (2,408) — (2,408) — (2,408)
ElmEER Currency translation differences - 6,287 - 6,287 3,666 9,953

BATFEFEBEM  Fair value gains on financial assets
2> HE WL EIF  atfair value through other
BEHNATEME  comprehensive income, net
R - 4,843 - 4,843 - 4,843
RERNFEFBE  Realised upon disposal of financial
H 2w e .:E B assets at fair value through other

s EERET comprehensive income — (1,494) 1,494 — — -
MIE - B AR 1%1«/{& Gain on revaluation upon

FHEEEEMN reclassification of property, plant

DEEREVERN and equipment and right-of-use

ERRlE assets to investment properties — 11,362 — 11,362 — 11,362
Bz _-_—%F Total comprehensive income for

NAZ=+HIFHRE  the period ended 30 June 2021

48 2 I = — 22,527 161,086 183,613 11,589 195,202
HEBANRS Transactions with owners
1% 18 i) 3¢ Transfer between reserves — 74 (74) _ _ _
B R A Dividend paid - —  (237,608) (237,608) —  (237,608)
HESANK S HE Total transactions with owners — 74 (237,682) (237,608) —  (237,608)
R-TB-—F Balance at 30 June 2021

NA=T W 153,296 863,290 7,042,462 8,059,048 326,260 8,385,308

F2OZESEHME I ALK ESTEBE4L  The notes on pages 29 to 68 form an integral part of this unaudited
AEHFHVBEERNERSS condensed consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRGEOIRERER

For the six months ended 30 June 2022
BE-Z-—&xA=1H1~EA

Unaudited
RCEG
Six months ended 30 June
BZEAA=+HILAEA

2022 2021
e —T_—F
HK$°000 HK$’'000
THER TET
FEREETHNHERE Cash flows from operating activities
SEMANE® Cash used in operations (6,153) (276,294)
BT ER Income tax paid (22,264) (21,618)
RETHAMARFR S Net cash used in operating activities (28,417) (297,912)
FERETENHEESRE Cash flows from investing activities
IHEBEA=EANHREER Decrease in cash deposits with maturity
VR over three months 652,093 87,516
SR ERITFEZOR D Decrease in restricted bank deposits - 7,725
B A S Interest received 18,710 23,154
B & WAL B Dividends received from investments 2,825 2,449
BE—XE20ERIHAR S Dividend received from a joint venture 2,722 67,783
BEVE HIELREMER Net proceeds from disposal of property,
F R plant and equipment 32 125
REEAFEEREMEZENE Net proceeds from disposal of financial assets at
ARV BEEEMGRER fair value through other comprehensive income - 2,356
BAYE B ELE Purchases of property, plant and equipment (2,082) (6,556)
WE—RBE AR FTAMERE  Netcash used in acquisition of an associate - (141,982)
RETHMEENFRE Net cash generated from investing activities 674,300 42,570
FEREZBNRERE Cash flows from financing activities
—RXAZMBATIRENEDR Loan from a fellow subsidiary = 119,832
EERZNBARRENER Repayment of loans from fellow subsidiaries (42,217) (83,883)
HEMTHAL I D Principal elements of lease payments (4,487) (2,895)
2 R B 7% B 2% Finance costs paid (698) (3,876)
MARNAEREAEAINRKES Dividend paid to the Company’s equity holders (137,966) (237,608)
BETHMANERSE Net cash used in financing activities (185,368) (208,430)
BeRBSESEYEM Net increase/(decrease) in cash and cash
(R2) B8 equivalents 460,515 (463,772)
PR LR EEY Cash and cash equivalents at the beginning of
the period 1,350,751 1,300,353
HeRMEEBYWEN (BE)/ Exchange (losses)/gains on cash and cash
g equivalents (15,079) 3,862
HARERBELEEY Cash and cash equivalents at the end of
the period 1,796,187 840,443
RERBEEBYIN Analysis of cash and cash equivalents
BETUAEREERESZEEY Total deposits and cash and cash equivalents 6,041,209 5,971,516
W XBEIRITER Less: restricted bank deposits (5,847) (6,009)
N e FERAMETEA cash deposits with maturity more than three
“EABHNREER months from date of placement (4,239,175) (5,125,064)
HARERBELEEY Cash and cash equivalents at the end of
the period 1,796,187 840,443

FE29FE 68 A 1Y Mt 5 T AN R L F 5 AR
EHRHMMBER BRI

The notes on pages 29 to 68 form an integral part of this unaudited
condensed consolidated interim financial information.

2 PiRBERRKR(EB)ERAT
2022 FhHIR &



FINANCIAL INFORMATION

il ix &
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GENERAL INFORMATION

COSCO SHIPPING International (Hong Kong) Co., Ltd. (the
“Company”) and its subsidiaries (collectively, the “Group”) are
principally engaged in the provision of shipping services and
general trading.

The Company is a limited liability company incorporated in
Bermuda and its shares are listed on The Stock Exchange of
Hong Kong Limited. The address of its principal place of
business is 47th Floor, COSCO Tower, 183 Queen’s Road
Central, Hong Kong.

The ultimate holding company of the Company is A B 32 )% /8 38
E£EFAR AT (China COSCO Shipping Corporation Limited*)
(“*COSCO SHIPPING”), a state-owned enterprise established in
the People’s Republic of China (the “PRC”).

This unaudited condensed consolidated interim financial
information for the six months ended 30 June 2022 (the “Unaudited
Condensed Consolidated Interim Financial Information”) is
presented in Hong Kong dollars, unless otherwise stated.

The Unaudited Condensed Consolidated Interim Financial
Information was approved by the board of directors for issue on
18 August 2022.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The Unaudited Condensed Consolidated Interim Financial
Information has been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) and the disclosure requirements of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

The Unaudited Condensed Consolidated Interim Financial
Information should be read in conjunction with the annual
financial statements for the year ended 31 December 2021,
which were prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA.

* for identification purposes only
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BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

The accounting policies and methods used in the preparation of
the Unaudited Condensed Consolidated Interim Financial
Information are consistent with those set out in the annual
financial statements for the year ended 31 December 2021,
except that the Group has applied the accounting policy on
“Non-current assets held for sale” as follows:

Non-current assets are classified as held for sale if their carrying
amount will be recovered principally through a sale transaction
rather than through continuing use and a sale is considered
highly probable. They are measured at the lower of their
carrying amount and fair value less costs to sell, except for
assets such as deferred tax assets, assets arising from
employee benefits, financial assets and investment property
that are carried at fair value and contractual rights under
insurance contracts, which are specifically exempt from this
requirement.

An impairment loss is recognised for any initial or subsequent
write-down of the asset to fair value less costs to sell. A gain is
recognised for any subsequent increases in fair value less costs
to sell of an asset, but not in excess of any cumulative
impairment loss previously recognised. A gain or loss not
previously recognised by the date of the sale of the non-current
asset is recognised at the date of derecognition.

Non-current assets are not depreciated or amortised while they
are classified as held for sale.

Non-current assets classified as held for sale are presented
separately from the other assets in the consolidated statement
of financial position.

The amendments to existing standards that became effective in
this accounting period do not have any significant impact on the
Group’s accounting policies and do not require any
adjustments.
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BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

The following amendments to existing standards have been
published by the HKICPA and are relevant to the Group’s
operations. They are not yet effective for accounting periods
beginning on 1 January 2022 and have not been early adopted

by the Group.

Effective for
accounting periods
beginning on or after
BTSSRz ®MEA
NEtHEEN

Amendments to HKAS 1

BREGERE1RAER

Amendments to HKAS 1 and HKFRS Practice
Statement 2

BEREEHEREIRRERM B RS ER
EBREF2RAEF]

Amendments to HKAS 8
BB ST ERESRAEET

Amendments to HKAS 12

BRGRERE12HRMER]

Amendments to HKFRS 10 and HKAS 28

BRMBEREENF
285K EFT

10 hEB G ER

AEBEREFHRALAERS
ZRAIMETNHEBEE BHER®R
ZEHIREENETH A K E
EBEMBRAGETNEAZE -

Classification of Liabilities as Current or
Non-current

HEBESBERARBDNIFRD

Disclosure of Accounting Policies

SR HERNEE

Definition of Accounting Estimates

E A 13:&#];5%%

Deferred Tax related to Assets and Liabilities

arising from a Single Transaction

HE-RXZMELENEENABEABN

IR

Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

RELERNEE T

REENHEBLNES
HEIOEA

1 January 2023

—E-=%—A—H

1 January 2023

—E-_=F—A—H

1 January 2023

—E-=F—H—H

1 January 2023

—E-=%—H—H

To be determined

The Group has already commenced an assessment of the
related impact of adopting the above amendments to existing
standards. The adoption of these amendments to existing
standards is not expected to have any significant impact on the
results and the financial position of the Group.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD
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3 FINANCIAL RISK MANAGEMENT

(@)

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign currency risk, interest
rate risk and price risk), credit risk and liquidity risk.

The Unaudited Condensed Consolidated Interim Financial
Information does not include all financial risk management
information and disclosures required in the annual financial
statements and should be read in conjunction with the
Group’s annual financial statements for the year ended 31
December 2021.

There have been no material changes in the risk
management personnel or in any risk management
policies since the year end.

Compared to the year end, there was no material change
in the contractual undiscounted cash outflows for financial
liabilities.

Fair value estimation

The table below analyses financial instruments and
investment properties that are carried at fair value, by
valuation method. The different levels have been defined
as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

° Inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is,
derived from prices) (Level 2).

° Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(Level 3).
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3 FINANCIAL RISK MANAGEMENT (continued)

(b) Fair value estimation (continued)

The following table presents the Group’s financial assets
and investment properties that are measured at fair value

BEERREME - at 30 June 2022.
Level 1 Level2 Level3 Total
E—MB F-H/B E=H5 et
HK$’000 HK$’000 HK$’000 HK$°000
FTERT FTHERXT TFHET THER
BE Assets
BATVEBEBEMEE Financial assets at fair value
W R B EE through other comprehensive
income (“FVOCI”)
— RARF 5 — equity securities 2,440 59,118
wEYHE Investment properties
—HE-FA — commercial — Hong Kong 30,700 30,700
—E%E — s — commercial — Overseas 32,388 32,388
—FE—FF — residential — Hong Kong 32,300 32,300
—fFE— — residential — PRC 62,763 62,763

160,591

217,269

TREWAEERZ_ZE=-_—F
+ZA=+—HBUAFEFE

The following table presents the Group’s financial assets
and investment properties that are measured at fair value

MV EEERKREDE - at 31 December 2021.
Level 1 Level 2 Level 3 Total
F—HH FZHR F=HF #Et
HK$000 HK$000 HK$000 HK$'000
FAET FAET TFAET THERT
BE Assets
BRAFEBEBEMEE Financial assets at FVOCI
Wami R B EE
— RARE 5 — equity securities 60,134 - 2,487 62,621
KREME Investment properties
—HE-—FA — commercial — Hong Kong — — 30,700 30,700
—HE - — commercial — Overseas — — 33,180 33,180
—FE—FF — residential — Hong Kong — — 32,300 32,300
—fExE — & — residential — PRC — — 62,365 62,365
60,134 — 161,032 221,166

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
2022 INTERIM REPORT
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3 FINANCIAL RISK MANAGEMENT (continued)

(b) Fair value estimation (continued)

There were no transfers among Level 1, Level 2 and Level
3 during the period.

The fair values of financial instruments traded in active
markets are based on quoted market prices at the
reporting date. A market is regarded as active if quoted
prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service,
or regulatory agency, and those prices represent actual
and regularly occurring market transactions on an arm’s
length basis. The quoted market price used for financial
assets held by the Group is the current bid price. These
instruments are included in Level 1. Instruments included
in Level 1 comprise primarily equity investments classified
as financial assets at FVOCI.

Valuation techniques used to derive Level 2
fair values

Level 2 comprises other observable inputs which are not
included within Level 1 of the fair value hierarchy or
market-corroborated inputs based on or supported by
observable market data.

There were no Level 2 financial and non-financial
instruments as at 30 June 2022 and 31 December 2021.
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3 FINANCIAL RISK MANAGEMENT (continued)

(d) Fair value measurements using significant

unobservable inputs (Level 3)

If one or more of the significant inputs is not based on
observable market data, the instrument is included in
Level 3. Management has taken reference to the net asset
value of the investment to determine its fair value as at the
reporting date.

Fair values of completed commercial and residential
properties are generally derived using the direct
comparison method. This valuation method is based on
comparing the property to be valued directly with other
comparable properties, which have recently transacted.
However, given the heterogeneous nature of real estate
properties, appropriate adjustments are usually required
to allow for any qualitative differences that may affect the
price likely to be achieved by the property under
consideration.

Valuation process

The Group’s finance department manages the valuations
of financial assets and financial liabilities required for
financial reporting purposes, including Level 3 fair values
and presents the results of valuations to the management
for review and approval on a half-yearly basis. Changes in
Level 2 and Level 3 fair values are analysed where
appropriate and reported with reasons for the fair value
movements to the management.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD
2022 INTERIM REPORT
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3 FINANCIAL RISK MANAGEMENT (continued)

(e) Valuation process (Continued)

The Group measures its investment properties at fair
value. Valuations were performed to determine the fair
value of the Group’s investment properties as at 31
December 2021. The directors are of the view that
valuations of these investment properties as at 30 June
2022 (2021: 30 June 2021) approximate their fair values
as at 31 December 2021 (2021: 31 December 2020),
except for certain residential properties in Hong Kong
which have been reclassified as investment properties due
to change of use during the period ended 30 June 2021.
The investment properties in Hong Kong and the PRC
were revalued by Cushman & Wakefield Limited, an
independent qualified valuer not related to the Group, who
holds a recognised relevant professional qualification and
has recent experience in the locations and segments of
the investment properties valued, at 31 December 2021
and 2020. The overseas investment property was revalued
by Pioneer Property Consultants LLP, an independent
qualified valuer not related to the Group, who holds a
recognised relevant professional qualification and has
recent experience in the locations and segments of the
investment properties valued, at 31 December 2021 and
2020. The values at 30 June 2021 of the investment
properties in Hong Kong for residential use reclassified
during the respective periods were valued on the day
when properties were reclassified from property, plant and
equipment or right-of-use assets to investment properties
on the basis of their open market value by management
on that day



FINANCIAL INFORMATION
il #5 &

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

REEE 5t IR 5R S o B B 55 & B 5

3 MEREERm

() 598 85 B A 3T B 10 B
BERMBEAMN D
FE

TN BEERMBEBENR
FEEHEKREERS

N

o B NMHEMEYR
o  XRHRITER

O //|L@ﬁ L/\&EE{:E&EE%
EEY

s HINHMEMNRK
s AMEARE

s EHEE

4 FRARE e FIE

EEERUTBUBENS ALY
ZeitBRRNERAREERE
B -WahBRMERNESBEL
A BERBRR e BERERA B
BZE-ET TR -

e

REARRERABRLE S P IR
ENE BEEEYHEAASEES
BR MGt ey A REE B E B AR
FHMEZHE BRE_T——
F+ZA=+—BHIEFENFEY
BRERMEAN— -

3 FINANCIAL RISK MANAGEMENT (continued)

(f) Fair values of financial assets and financial
liabilities measured at amortised cost

The fair values of the following financial assets and
financial liabilities approximate their carrying amounts:

° Trade and other receivables
° Restricted bank deposits

° Current deposits and cash and cash equivalents

° Trade and other payables
o Contract liabilities

° Short-term borrowings

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing the Unaudited Condensed Consolidated Interim
Financial Information, the significant judgements made by
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were consistent with
those that applied to the annual financial statements for the year
ended 31 December 2021.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD 37
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AR E —HEE RS s (A Turnover, representing revenue, recognised at a point of time,
WA IR - during the period is as follows:

Six months ended 30 June
BZEAA=+AHLXER
2022 2021
—EC-CHF —E-—%F
HK$’000 HK$’000
TF#& T TBT
HREEE Sale of coatings 528,020 781,822
MM EREHEE Sale of marine equipment and
spare parts 897,724 806,005
MHEZREBAEKE Commission income from ship
trading agency 34,072 48,069
REEEB A2 K= Commission income from
insurance brokerage 56,453 50,996
—BE5 General trading pLy 544,345
1,803,925 2,231,237
38 hiRBEER(BE)BRAS
2022 F pHAR &
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5 WARSEBEH @ 5 REVENUE AND SEGMENT INFORMATION
(Continued)

HEERKERAREREERITES - The chief operating decision-maker has been identified as the

NITESETEHNAEENANIBRSE executive directors. The executive directors review the Group’s

Ut B ED BOERIELERE internal reports in order to make decisions about resources to

URERFHEERBE S EEXERA be allocated to the segment and assess its performance.

EERER TDOKRZEREEE Management considers the business from a product

BN F A] & o ER perspective and has identified the following reportable segments

on the basis of these reports:

Reportable segments Business activities

CIE: &= XBEH

Coatings Production and sale of coatings, and holding of investments in joint
ventures, namely Jotun COSCO Marine Coatings (HK) Limited and
BAMEAE MM ERIR AR AR (Nasurfar Biomaterial Technology
(Changshu) Co., Ltd.”)

2 H HERBEEZH UERBERAGECREMNRE IR RER N
MER(FE)BERAFREAMEEMMHRKEGR A A

Marine equipment and spare parts Trading and supply of marine equipment and spare parts, and holding
of investments in joint ventures

e A R 1 M R MM REREGCEIRERE URFERGERENRE

Ship trading agency Provision of agency services relating to shipbuilding, ship trading and
bareboat charter business, and holding of investments in a joint
venture and an associate

MAMEZRE UG EmMES MMEERAAMXBEORRRE AR
FER R ER—FBMEQRANKE

Insurance brokerage Provision of insurance brokerage services

(R B S 4L 1R I8 R P AR 75

Marine fuel and other products Trading and supply of marine fuel and other related products, and
holding of investment in an associate, Double Rich Limited (“Double
Rich”) #

i AR BR R B EL th E R AR R EMABERE S MERE  URBAER-—RBERQ
AMRE ERARAA(EHR AR

General trading Trading, storage, processing and supply of asphalt and other

products, and holding of investments in associates, including #7/T
" 2 4B % B R A A] (Zhejiang Four Brothers Rope Co., Ltd.*)

—WES EEREAMERNES B MIREE URFEREELD
AIMEE  BEMNIELEXERA A

Hth T EZaEAEFBFHEENIRAFE Others mainly comprise holding of the Group’s financial assets

BEEBEMEARGLEVBEE - at FVOCI.

S ERIENR AR EN TS Management assesses the performance of the operating

WL B IR o segments based on a measure of profit before income tax.

# R-BE-_—_FXA=-_F+N\B A5EH # On 28 June 2022, the Group entered into an agreement with the
BRHIIUMETREHERNEBFREF purchaser and agreed to sell the entire 18% equity interest of Double Rich
B AR H 2 E18% AR #E - [ It » %18 held by the Group. As a result, it was reclassified as assets held for sale.

BEMSEABEGERE-
* for identification purposes only

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD 39
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5 REVENUE AND SEGMENT INFORMATION

BHER: Profit or loss items:

G LON Segment revenue

HHBEMA Inter-segment revenue
MEEERA Revenue from external customers
SPREET/ (BB Segment operating profit/loss)
g Finance income

BB A Finance costs
ElHaErERT Share of profits of joint ventures
EEBEARRF Share of profits of associates
ABHAEHAEN,/(BE) Segment profit/loss) before income tax
MEHER Income tax expenses

AHHEHEET|/(BB) Segment profit/loss) after income tax

BESERER: Balance sheet items:

BAREE Total segment assets

BHNEERE: Total segment assets include:
-RERE — Joint ventures
—BERR — Associates

BrHaE Total segment iabilties

HiEA Other items:

FEREH(MBKREER(L  Depreciation and amortisation, net of
+8) amount capitalised

BoRkRAE (S (Reversal of provision)/provision for

BE)/BEFE impairment of trade receivables, net
FERERESTE Provision for impairment of inventories,
net
BEGEAERMERE  Provision forimpaiment of assets held
for sale

ERBEENFE(RAT  Addtions to non-current assets (other
EEBEMRERRL  than financial assets at FVOC] and
EHKEERBEMRS  deferedincome tax assets)
REERM

(Continued)
Shipping services
MERH

Marine Marine

equipment Ship fuel and

andspare  trading Insurance other
Coatings parts  agency brokerage  products Total

MRE KWES MARAR
2R RE# RE RREE HtER @zt
HK$'000 HK$'000 HK$000  HK$000  HK$'000 HK$'000
TER TEr TEn TER TEn TER

528,020

528,020
3,383
746
(303)
46,107

49,033
(724)

49,209

1,609,660
508,234

329,010

7918
(8,750)
1,258

12,321

897,724

897,724

51,521
377
(452)
761

52,207
(9,469)

42,738

1,087,996

12,161

348,574

General
trading
-REZ

HK$'000
THET

Six months ended and as at 30 June 2022
HE-E-__fAB=1+RLABARRZA

57,082
(629)

56,453

41,053
647
(48)

41,85
(7,786)

34,066

503,318

318,983

(8,428)
2%
1)

(8,401)

(8,401)

116,903

1,516,898
(629)

1,516,269

107,225
3424
(808)
47,218
150

157,209
(24,045)

133,164

3,656,561

526,162
1,625
1,095,229

291,451
(3,795)

287,656
10,540
656
(1,470)
3,187

12913
(2,408)

10,505

825,404

155,592
138,001

Year ended and as at 31 December 2021

Others
ity

HK$'000
ThL

2,825

2,825

56,678

Inter-
segment
elimination Total

P HEHE At

HK$'000  HK$'000
TR TER

(4,424) 1,803,925
4424 =

1,803,925

— 12059
(1,335 2745
1,335 (943)
- 41218

- 33

172,047
(26,453)

146,494

(76,756) 4,461,387
- 5%,162

- 157207
(76,756) 1,156,474

13,970
(7,087)
1,258

8,275

13,017

BE-Z--F+-A=+-ALEERNEZA

EESEBRER: Balance sheet items:
BABEE Total segment asses 1764578 1169156 356679 307480 104301 3742203 920335 60134 (122,835 4,608,927
BHREERRE: Total segment assets include:

-aetF — Joint ventures 482,374 1,948 5677 - - 499999 - - - 49999

- BN — Associates - - 1,547 - 76,725 78272 159,514 - — 237,786
BriaE Total segment liabilities 477,975 452,889 62,539 132,785 225 1126413 220979 - (122,835) 1,224,557
HiER Other items:
FERBEENRE(RAT  Additions to non-current assets (other

EEBEM2ERHZ  than financial assets at FVOC! and

EHREERBERNG deferred income tax assets)

HEERID) 6,736 3924 2 134 - 10823 8707 - 1953

PiRBERRKR(EB)ERAT
2022 F pHAR &
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5 MARSBEHm® 5 REVENUE AND SEGMENT INFORMATION
(Continued)
Inter-
General segment
Shipping services trading Others elimination Total
mERB —RES £t HBEEH &t
Marine Marine
equipment Ship fuel and
andspare  trading  Insurance other
Coatings parts  agency  brokerage products Total
HHRE HHES AR R

28 R KE RRER  AbER 25t
HK$000  HK$00D HKPO0O  HKS000  HK$OOD HK$O0D HKSOOD HKSOOD  HK$000  HK$000
TEr TRz TEx  TEx TRz TRz TEx  TEzn TEn  ThEx

Six months ended and as at 30 June 2021
BEZE--FRAZTRIEABEARREA

B#EAR: Profit or loss items:
AHHA Segment revenue 781,822 806,006 48,069 51,732 — 1,687,628 544,345 - (736) 2,231,237
AHBEKA Inter-segment revenue - - - (736) - (736) - - 736 -
MBEEKA Revenue from external customers 781,822 806,006 48,069 50,996 — 1686892 544,345 - — 2,281,237
ABELEF /(B Segment operating profit/(loss) 16,172 56,110 31,984 35,889 (808 139,847 8,406 2,449 — 150,702
B?H%UA( Finance income 265 279 1,155 645 128 2472 236 - (490) 2218
BIBRA Finance costs 17) (584) (12) 1) () (135 (3,159 - 490 (4,024)
EhAZLERT Share of profits of joint ventures 35,440 799 420 - - 36659 - - - 36,659
FEfRBLE D AG A Share of profis of associates - - 57 - 112 169 1,905 - - 2,074
PEHETEHAER,/(BE) Segment profit/loss) before income tax 51,160 56,604 33,604 36,493 69 177,792 7,388 2,449 - 187,629
P8 E f)/5% Income tax (expenses)/credit (3,942 (9,743 (9,362 (6,862) 9 (29810 (1,387) - - (31,197
DB EREE Segment profi after income tax 47218 46861 24240 29631 30 147982 6001 2449 — 156432
EESERER: Balance sheet items:
BOBEE Total segment assets 1,642,500 1,102,110 336,270 413,926 202,279 3,697,085 1,005,192 57,209 (100,042) 4,659,444
BAREERE: Total segment assets include:
-RERE — Joint ventures 449,265 10864 5372 - — 465501 - - — 465501
—BEAR — Associates - - 2,425 - 164,166 156591 155,029 - - 811,620
BAUEE Total segment liabllities 415,501 431,138 63241 236,353 283 1146516 316,738 - (100,042 1,363,212
HitER Other items:
HEREH(MBEEAR(L  Depreciation and amortisation, net of
£8) amount capitalised 7874 3,829 247 91 - 12,041 3,287 - - 15,328
BORKFAEBE (Reversal of provision)/provision for
e/ BEFE impairment of trade receivables, net (2,837) - - - - (2,837) 949 - - (1888)
GFERERETE Provision for impairment of inventories,
net 2,514 - - - - 2,514 - - - 2,614
ERPEENRE(RAT  Addtions to non-current assets (other
BFBEM2AKESZ  than financial assets at FVOCI and
EOBEERELRHG deferred income tax assets)
HEER) 1,422 3,189 - 107 - 4718 4332 - - 9,050
Year ended and as at 31 December 2020
BE-T-TE+-A-+-ALFEERAZA
EEGERER: Balance sheet items:
BABAE Total segment assets 1,701,968 1,381,139 319,196 363,543 204,414 3970245 722,454 54,856 (162,960) 4,584,595
BLBEERRE: Total segment assets include:
—RetE — Joint ventures 546,340 1434 4804 - - 562,668 - - — 562,668
- BN — Associates - - 2,341 - 156,262 158,603 8,800 - — 167,408
BrBaE Total segment liabilties 398,810 623,088 72,038 214,716 309 1,308911 190,349 - (162,960) 1,336,300
HitER Other items:
ERBA E HRE (RAF  Additions to non-current assets (other
BEBREM2ENA uE than financial assets at FVOC| and
FOBEERETHE deferred income tax assets)
HEERI) 1,883 10053 3,165 49 - 15150 4,231 - - 19381
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a

A R%EEE @

TH /ARG

7 &b BT 15 Bt B F) B9

5 REVENUE AND SEGMENT INFORMATION

(Continued)

BABEASEBEMGHEENNS
ARk - follows:
Al RE S ERFTIS R AE A Profit before income tax for reportable

HAtb 75 B8 FT 15 % A s A

segments
Profit before income tax for others

i 7 5 8B F719 T4 Al 24
R a A AR 5 H
¥ 3

BB 75 2
NS ES
AT 3 U208
ATEA - M2

Profit before income tax for all segments

Elimination of segment income from
corporate headquarters

Corporate finance income

Corporate finance costs

Corporate net exchange gains

Corporate expenses, net of income

7K 5% 8 P 15 B ALt A
FrEDEFSHE M
REIFFBHER

Profit before income tax for the Group
Income tax expenses for all segments
Corporate income tax expenses

7R 5 B P 15 798 1% 042 7

Profit after income tax for the Group

PiRBERRKR(EB)ERAT

202 F P HAR &S

A reconciliation of the total of the reportable segments’ profit
before income tax to the Group’s profit after income tax is as

Six months ended 30 June

BEAA=THIEAMEA

2022
—EsE=-=

HK$°000

TF#& T

170,122
2,825

172,947

(599)
19,504

9)
32,252
(25,698)

198,397
(26,453)
(877)

171,067

2021

HK$'000
TAET

185,180
2,449

187,629

(657)
24,858
(10)
8,866
(21,193)

199,493
(31,197)
(781)

167,515
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5 WARSBE

THRAIHREDH

210 )

PRy AREEEANE

BagEMNLRE

REVENUE AND SEGMENT INFORMATION

(Continued)

A reconciliation of the total of the reportable segments’ assets
to the Group’s total assets is as follows:

7 BB ) & W 3K it 5

Total assets for reportable segments

Total assets for others

Elimination of inter-segment

receivables

FrEDRREE

NRIBE(EER
TFHRARBRE R
ReEEY)

N ) AR B £ ) #R Y
& LS 3K 1 8

Total assets for all segments
Corporate assets (mainly deposits
and cash and cash equivalents)

Elimination of receivables between
corporate headquarters and

segments

AEBBREE

Total assets for the Group

THRAIHRE D EH) A A (F R

SN S

BafEmNERE

AHREDEHARRE
7 BB ) FE 5 5Kt

Total liabilities for reportable segments
Elimination of inter-segment payables

Fﬁﬁ"*ﬁ%ﬁﬂﬁ{ﬁ
NEIR=NE

/_\:Jg T"B_EE%/'\TLBE/\]
JE 1< 3R 88

Total liabilities for all segments

Corporate liabilities

Elimination of payables between
corporate headquarters and

segments

AEEBRRBE

Total liabilities for the Group

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
2022 INTERIM REPORT

30 June
2022
—_E_—
~NA=+H
HK$’000
FExT

4,481,965
56,678

(76,756)
4,461,887

5,147,512

(27,305)
9,582,094

31 December 30 June
2021 2021

-2 —F ZT=—F
+—_A=+—H8 ~A=+H
HK$’000 HK$’000
TH&T TH&T
4,671,628 4,702,277
60,134 57,209
(122,835) (100,042)
4,608,927 4,659,444
5,499,674 5,322,035
(366,377) (66,262)
9,742,224 9,915,217

A reconciliation of the total of the reportable segments’ liabilities
to the Group’s total liabilities is as follows:

30 June 31 December 30 June
2022 2021 2021
=== —ET-—F —E-—F
ANAE=+H +=-A=+—H8 ~NA=+H
HK$’000 HK$’000 HK$’000
FE T FAT FAT
1,233,230 1,347,392 1,463,254
(76,756) (122,835) (100,042)
1,156,474 1,224,557 1,363,212
132,033 489,448 232,959
(27,305) (366,377) (66,262)
1,261,202 1,347,628 1,529,909
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6 Hth@RFliE— 88

Hplas (B RA) : Other income/(expenses):
— ek — Rental income
—EXHeRENEE — Direct operating expenses for
KEER generating rental income
—BAFESEBEAM — Dividend income from financial assets
2HEREDRM G at FVOCI
B E R E W
Hiblzm — F 8 Other income — net
Hh(E518),F3 Other (losses)/gains:
—EEWME  HWENEZE  — Net(osses)/gains on disposal of
(B1B),/ FF 758 property, plant and equipment
— & 5 W EOR (B B & — Reversal of provision for impairment of
B EFRE trade receivables, net (note 15(b))
(B 3£ 15(0))
—FERERE TR — Provision for impairment of inventories,
net
—BESEEERE — Provision for impairment of assets held
B for sale
— BT B = — Government subsidy income
— [ X am F R — Net exchange gains
— HAfth — Others

HMAE — F8

Other gains — net

H Wz R F1& — 8

Other income and gains — net

44 PiRBERRKR(EB)ERAT
2022 F pHAR &

6 OTHER INCOME AND GAINS — NET

Six months ended 30 June
BZA~NA=1+RHILLA~MEA

2022 2021
—E=-= —E=-—4F
HK$’000 HK$’'000
F& T &L

(17)

7,087

(1,258)

(8,275)
2,086
26,393
943

26,959

31,658
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EER¥

REEMENKTHIER

7 OPERATING PROFIT

BERNER(BRES

ek ER)
MHHENREER

WENEE EHRERSE
& R H) & B8 1,544,000

AT(ZEZ—F:
2,001,000 7T.)

Employee benefit expenses, including
directors’ emoluments and provident funds

Expenses related to short-term leases

Depreciation and amortisation, net of amount
capitalised in inventories totalling
HK$1,544,000 (2021: HK$2,001,000)

MEkD — $8H

MEWERE
——RERWNE QA
— RITER

Interest income from:
— a fellow subsidiary
— bank deposits

B R W et AR R

MEBRRA :
— RAKERRER
—HERE
Ho A B 7% X2 84

Total finance income

Interest expenses on:
— loans from fellow subsidiaries
— lease liabilities

Other finance charges

BTSN 4B R

Total finance costs

Ml s — F

Finance income — net

Operating profit is stated after charging the following:

Six months ended 30 June

BEAA=THIEAMEA

2022 2021
—E- = —E-—F
HK$°000 HK$’000
F& T FAT

212,182 203,491

18,598 16,125

16,030

8 FINANCE INCOME — NET

Six months ended 30 June

BEAA=tHILAEA

2022 2021
—E-= —E-—4F
HK$’000 HK$’000
FET FETT

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 45
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RACE S EIORER O o HA BT 75 & KB &

a

FiEREHR
FEANBHE 5B A MG ERR
R E1665%(ZF = — F -
16.5%) =T I 14 -

PRCEMSHERBHERASE R
PESEEBEENGHTER S
MIR25% (Z T = —4F : 25%) 51 & -
AR 45 7 AR A B TS R B E B E
TRMSEHERZRE  —RKHBA
ARG BB E15%(Z T = —
F 1 15%) BF o

Ht B RECRBREERT
BAEAEELCEMERRABIT
MEFHE -HR - ZZEHENT17%
E3B5%( T = — F:17%E35%)

\%o
BELEFMSHREAABBEEIREREZE
AR EBBHERBEMHRETH
ATE .

DRBEBR(BEB)EGRALD
2022 F pHAR &

INCOME TAX EXPENSES

Hong Kong profits tax has been provided at the rate of 16.5%
(2021: 16.5%) on the estimated assessable profit for the period.

The PRC enterprise income tax has been calculated on the
estimated assessable profit derived from the Group’s operations
in the PRC for the period at 25% (2021: 25%) except for a
subsidiary, which was taxed at a reduced rate of 15% (2021:
15%) based on different local preferential policies on income tax
and approval by relevant tax authorities.

Other overseas taxation has been calculated on the estimated
assessable profit for the period at the rates of taxation prevailing
in the countries in which the Group operates. These rates range
from 17% to 35% (2021: 17% to 35%) during the period.

Deferred income tax is calculated in full on temporary
differences under the liability method using tax rates
substantively enacted by the reporting date.
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9

10

FERBERm

HANEGHSEE REXRTBKROMAE

9 INCOME TAX EXPENSES (continued)

The amount of income tax charged for the period to the

condensed consolidated income statement is as follows:

Six months ended 30 June
BEAA=tHILEAEA

2022

—Eg-= =

REeBMT :
EHMEN Current income tax
— Z"HA — current period
—BENEMN — Hong Kong profits tax
— P EFRER — PRC enterprise income tax
— H At g HNR IR — other overseas taxation
—BAFEBEREE — over-provision in prior years
— P EFRER — PRC enterprise income tax
BTSN 8% 8 Deferred income tax charge, net
FriSti &R Income tax expenses
siRER 10 EARNINGS PER SHARE

BREAREBTRFIEARRDF
# %@ B A A FE {5 )& 7165,587,000
B (= & — — 159,592,000
BILT)RBHAEBETHRMNEKE
1,5682,055420f% ( =— & = — & :
1,532,955,429 %) 5+ & -

A HR 0 5 6 80 0 R A A A M8
BE -

HK$°000
FTRET

2021

HK$’000
THETT

9,643
15,862
3,741

(1)

2,833
31,978

The calculation of basic and diluted earnings per share is based
on the profit attributable to equity holders of the Company of
HK$165,587,000 (2021: HK$159,592,000) and the
1,5632,955,429 shares in issue during the period (2021:

1,532,955,429 shares).

There was no potential dilutive ordinary share in existence

during both periods.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.

2022 INTERIM REPORT
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11 R 11 DIVIDEND

Six months ended 30 June

BEANA=tTHIEAREA

2022 2021
—E=-= —E=-—4F
HK$’000 HK$’'000
F& T &L

2 EIRPEIIE B IR E®BAT  Interim dividend, declared, of HK$0.11

OMBT(ZE=—%F: (2021: HK$0.10) per ordinary share

0.10%7T) 168,625 153,296
N-_E-—_FNATN\BHETHE At the board meeting held on 18 August 2022, the directors of
Eggxlt ARAAESEE ,[Eﬁ%é the Company declared an interim dividend of HK$0.11 per
—TE - FARNA=ZTHIEANEARN ordinary share for the six months ended 30 June 2022. This
FEHREEFREBROIIB T Z dividend has not been recognised as a liability in the Unaudited
B MAERAKLEASABRALGES P Condensed Consolidated Interim Financial Information, but will
HEBERNANEREEE  EBEE be recognised in shareholders’ equity for the year ending 31
gz -_—_F#+-_/B=+—H1 December 2022.

EEWHX%*’EEIWEEE@ °

EREBE-_E-_—&+=-A=1+— A final dividend of HK$137,966,000 relating to the year ended
H 1F 5 E & 7 27 3% B 137,966,000 7 31 December 2021 (2020: HK$237,608,000) was paid in June
7T (= Z = Z £ : 237,608,000/ 7T ) 2022.

ERZF-__FXNAIRM -

4 PiRBERRKR(EB)ERAT
2022 FhHIR &
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12 FFXHAX

12 CAPITAL EXPENDITURE

Intangible
assets

BREE
HK$'000
TET

R-E=-=f5-HA—H

Opening net book value

Property,
plant and
equipment
nE BER
R

HK$'000
FHET

Right-of-use
assets

ERAEEE
HK$'000
TET

Investment
properties

REME
HK$'000
THET

Total

B
HK$'000
TR

WHE A BRE R E at 1 January 2022 107,664 255,817 41,412 158,545 563,438
NE Additions - 2,082 11,089 - 13,171
ERBnEER Currency translation

differences (1,181) (10,430) (1,748) (394) (13,753)
e REE Depreciation and

amortization (802) (10,648) (4,653) (16,103)
RE Disposals - (49) (%)) (132)
R=-ZZF--%#XHA=+1+H Closing net book value

WHEREEEE at 30 June 2022 105,681 236,772 46,017 158,151 546,621
W-ZZ-—%—H—H Opening net book value at

) ) BR R B 1 January 2021 109,044 279,908 45,459 144,543 578,954
NE Additions — 6,556 2,518 — 9,074
E¥BnEER Currency translation

differences 38 2,630 384 (406) 2,646
rEREH Depreciation and
amortization (791) (12,811) (4,429) - (18,031)
RE Disposals — (99) — - 99)
EREYE  BMENRE Transfer from property,
URFERAEEERR plant and equipment and
BEME right-of-use assets to
investment properties - (203) (1,815) 13,380 11,362
W=—T=——%;XA=1H Closing net book value at
HEREREFE 30 June 2021 108,291 275,981 42,117 157,517 583,906

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.

2022 INTERIM REPORT
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13 BMAFEHBAHEMSE YW 13 FINANCIAL ASSETS AT FAIR VALUE
= iC AR

KREMBEE THROUGH OTHER COMPREHENSIVE
INCOME
BAFESBEMEEKRCEY Financial assets at FVOCI include the following:
BEEZ W HREERTETIEIE
30 June 31 December
2022 2021
—=E-= —E - —4F
AA=+H +=ZRA=+—H
HK$’000 HK$’000
F#& T FAT
FEMRES Unlisted securities 2 487
NEB FTERAZE S Market value of listed equity securities in
mE Hong Kong 60,134
62,621
14 8 14 INVENTORIES
30 June 31 December
2022 2021
—E-= —E-—%F
AA=+H +=ZRA=+—H
HK$°000 HK$'000
F#& T FAT
B M # Raw materials 89,699 86,830
ER® S Work in progress 2,288 4,233
25K mm Finished goods 269,200 352,485

361,187 443,548

5 PiRBERRKR(EB)ERAT
2022 F pHAR &
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15 8] 5 B H fih FE i &

15 TRADE AND OTHER RECEIVABLES

30 June 31 December
2022 2021
—E-= —E-—
NA=+HA +=ZA=+—H
HK$’000 HK$’000
FExT FA&T
B 5 ERR Trade receivables 988,582 824,509
TR E B Less: provision for impairment (20,372) (31,169)
B S REWFFE M iE@) Trade receivables, net (note (a)) 968,210 793,340
FEWE=HE - FER R - 24 - Bills receivable, prepayments, deposits,
H e R R EY BEE A other receivables and amounts due from
TR (N BRIRE B ) related parties, net of provision for
impairment 812,681 878,326
1,780,891 1,671,666
Bk - Notes:

@ BREZARFHRERBRNESE
WR(BEAESEENRKEEAL

@

The ageing analysis of trade receivables (including amounts due from
related parties which are trading in nature) based on invoice date and

FORE®B DT : after provision for impairment is as follows:

30 June
2022

—E=-=
ANA=1+H
HK$’000
FET
& B -90K Current — 90 days 614,947
91-180K 91 — 180 days 226,080
i@ 180K Over 180 days 127,183

968,210

EERH - MMEERES BMARE -
EERHEMEREE T KATHHE
MEBRERH A30KRE120K - BRER R
HRMBZEIN MBEREZHEARRIZN
e

31 December
2021
—ET-—F
+=—A=+—8
HK$'000

FHET

520,484
203,010
69,846

793,340

For sale of coatings, marine equipment and spare parts, marine fuel,
asphalt and other products, the majority of sales are on credit terms from
30 days to 120 days. Other than those with credit terms, all invoices are

payable upon presentation.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
2022 INTERIM REPORT

91



il #5 & #
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AL E 5t IR %R S o B B 55 & B 5

15 BH R HMERKR @

15 TRADE AND OTHER RECEIVABLES (continued)

) Notes: (Continued)
(b) BoRWZTREREGNES MO T - (b) Movements on the provision for impairment of trade receivables are as
follows:
Six months ended 30 June
BEAA=+HLEAREA
2022 2021
—E-CF —E-—%F
HK$’000 HK$'000
FHE T FET
R—A—H At 1 January 31,169 30,293
BEmEER Currency translation differences (957) 331
LB B BF 58 (M 5E6) Reversal of provision for impairment, net (note 6) (7,087) (1,888)
MiE 2 R Amount written off (2,753) —
RANA=+AH At 30 June 20,372 28,736

16 ZMFWMITHER - ADEX

DRAERAESEERD
EQUIVALENTS
ZRHIRITER Restricted bank deposits
MEBGERARRE R Current deposits and cash and
ReEEY cash equivalents
ERAERBERBSE Total deposits and cash and
BY R cash equivalents

5 PiRBERRKR(EB)ERAT

202 F P HAR &S

30 June
2022
—E_—
~A=1+H
HK$’000
TERT

5,847

6,035,362

6,041,209

16 RESTRICTED BANK DEPOSITS, CURRENT
DEPOSITS AND CASH AND CASH

31 December
2021

+=—RA=+—8H
HK$’000
FET

6,115

6,213,626

6,219,741
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16 ZRHIBITHER - REBEMR 16 RESTRICTED BANK DEPOSITS, CURRENT

DEBRERBREEBYm DEPOSITS AND CASH AND CASH
EQUIVALENTS (Continued)
FRUANBSNBRCEBWERERN The carrying amounts of total deposits and cash and cash
BEmENL TN EEE equivalents are denominated in the following currencies:
30 June 31 December
2022 2021
—=E-= —E - —4F
AA=+H +=ZRA=+—H
HK$’000 HK$’'000
THER FAET
AR Renminbi 519,937 420,335
BT Hong Kong dollars 125,532 265,118
=T United States dollars 5,370,670 5,451,746
H1i Others 25,070 82,542
6,041,209 6,219,741

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 53
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17 B EFESE

17 ASSETS HELD FOR SALE

30 June 31 December
2022 2021
—E=-= —_=E_——
RA=+H +tZA=+—H
HK$’000 HK$'000
THER FHET

69,078 —

Bt R —REERBHREEH

On 28 June 2022, the Group entered into an agreement with
the purchaser and agreed to sell the entire 18% equity interest
of Double Rich held by the Group. As a result, the investment in
an associate was reclassified as assets held for sale.

PRBREGEAE-
18 IR & 18 SHARE CAPITAL
30 June 2022 31 December 2021
—Z-_fXHA=t+H T —-5+Z-A=+—H
Number of Number of
shares HK$’000 shares HK$’000
4 & E FTERT B 1 & 8 FET
EETRHE: Issued and fully paid:
RE,/ 0K At the beginning and
R/ ER end of the period/year || sk ekt ) (il 1,5632,955,429 153,296

5 PiRBERRKR(EB)ERAT
2022 F pHAR &
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BREARE
R-F-TEWANA  —ERE

A& (R EAB

it

EDRARBBRRFRAE LEXR

e EMEABFEEE(HEBE
B)WRs - BERBBARASRE

BAEERZLERETL  REAR
ARBEBEASENER  SARQF
MEREERREHRERESN -

HARARFER FHRKRS

SHEFE
REEmT :

Share options

On 9 April 2020, a share option incentive scheme (the “Share
Option Incentive Scheme”) was adopted at the special general
meeting of the Company. The purpose of the Share Option
Incentive Scheme is to, inter alia, attract, retain and incentivise
senior management and key personnel of the Company,
promote the realisation of the long-term strategic targets of the
Company, and serve as the driving force for the long-term

development of the Company.

Particulars and movements of the share options granted by the
Company during the period are as follows:

Six months ended 30 June 2022
BE-E-_—_f#xXA=Z1+HLA~EA

Number of share options

REBEHE
Outstanding Lapsed/ Outstanding
as at Granted Exercised Cancelled as at
Exercisable Exercise 1 January during the during the during the 30 June
Date of grant  year price 2022 period period period 2022
—=E=—= RER —8==
—HA—H R A RE R iX¥ RNA=TH
®¥H ATEFH TEE e R AT BE ®F T H8H  EKRITHE
28 April 2020 Note (a) HK$2.26 21,590,000 — — — 21,590,000
—ZE-TF M 5T (a) 2.26% 7T
mA=+N\H
6 October 2020 Note (b) HK$2.184 2,280,000 — — — 2,280,000
—ZT-TF B 5 (o) 2.184% 7T
+AXH
7 April 2021 Note (c) HK$2.72 1,370,000 — — — 1,370,000
—E-—F I 5E () 2728 7T
MA+H
25,240,000 — — — 25,240,000
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RACE S EIORER O o HA BT 75 & KB &

18 BR&E (@)

9

XT/H*E(Q‘
B A -

@ RZE-_ZEFWA=_+NA &2
B & R Hﬂ$§/%mbu+§um71%Aé
T&NAT%%&KEIEE&%DA
23,830,000 REEifE - 1T EAER
226 URBARABRAFE H
23,830,0004% & i% 1 50.107% 7T &9 B% 17

) RZTZTF+ARB A2FARER
EMERBE T E SR AR ALEE
B#% ¥ 4 2,460,000 % Z HA# ﬁ@i
BAER2184B T URBARQ
AR R A $£2,460, oooﬁxtﬂxﬁfﬁmoﬁé
TCHI R (D °

© RZZEZ—FHALH ' AQRABRER
EHE LB ERNSRA BB AEEE
B ¥4 $£1,370,00010 B Z HA#E - 17(F
BAER2.72E T URBEARRQAKRA
& 1,370,000 8% & I% @ E0.107% 7T
) % 19

ﬁﬁ%?%%ﬁ@%ﬂ*ﬁﬁim
BEEMEZONSHME =F K
MENFERMAR BAEABYER
TETEERTHERMKREHE-
EHRBHEMR  BRBERADH
BRTHEAFE=ZF FHFRE
hFEDMITERRIE -

R-ZEBE-_—_FXA=1tH &R

iw R 17 5 89 AR 2 %*%7%25240000
W ZEZ—F+=ZA=+—8:
25,240,00017 ) + #E & M R ITE AR
SHRBEEBRAUITHE XA
WEEATHETETAR BB K

ENRERE - AABERRESR
BEEHREEMNE (T =%
m) o

VAN

DRBEBR(BEB)EGRALD
2022 F pHAR &

18 SHARE CAPITAL (continued)

Share options (Continued)

Notes:

(@) On 28 April 2020, the Company granted an aggregate of 23,830,000
share options at an exercise price of HK$2.26 per share to 71 eligible
directors of the Company and employees of the Group to subscribe for a
total of 23,830,000 shares of HK$0.10 each in the capital of the Company
under the Share Option Incentive Scheme.

(b) On 6 October 2020, the Company granted an aggregate of 2,460,000
share options at an exercise price of HK$2.184 per share to 8 eligible
employees of the Group to subscribe for a total of 2,460,000 shares of
HK$0.10 each in the capital of the Company under the Share Option
Incentive Scheme.

(©) On 7 April 2021, the Company granted an aggregate of 1,370,000 share
options at an exercise price of HK$2.72 per share to 5 eligible employees
of the Group to subscribe for a total of 1,370,000 shares of HK$0.10
each in the capital of the Company under the Share Option Incentive
Scheme.

Under the Share Option Incentive Scheme, the exercises of the
share options of three batches are subject to two-year, three-
year and four-year vesting periods respectively during which a
participant is not allowed to exercise any share option granted.
After the expiration of each vesting period, the participant may
exercise the share options in three batches commencing from
the third, fourth and fifth year after the date of grant respectively.

As at 30 June 2022, 25,240,000 share options of the Company
were outstanding (81 December 2021: 25,240,000), and no
outstanding share options were vested and exercisable. The
Company has no legal or constructive obligation to repurchase
or settle the share options in cash. There was no employee
share options benefit expenses recognised during the period
(2021 Nil).
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19 BERHEMEMNR - SR
RERERAR

19 TRADE AND OTHER PAYABLES,
CONTRACT LIABILITIES AND LEASE
LIABILITIES

30 June 31 December
2022 2021
—=E-= —E-—%F
ANA=+HA +=ZA=+—H
HK$’000 HK$’000
F& T FAT
B 5 AR (5T (a) Trade payables (note (a)) 594,777 414,931
JENZ4 - FEEtBE - Efb Bils payable, accrued liabilities, other
FEAT R R FERTEAE A3 payables and amounts due to related
parties 391,059 479,654
985,836 894,585
anaE (MsEp) Contract liabilities (note (b)) 164,022 306,514
HEBE(M3E«E) Lease liabilities (note (c)) 16,333 9,481
1,166,191 1,210,580
B E - Notes:

@ REZENESENF(BEERESZMK
HORNEAEALTONKRESMAT :

(@) The ageing analysis of trade payables (including amounts due to related
parties which are trading in nature) based on invoice date is as follows:

30 June 31 December

2022 2021

—E-C—fF B4

ANA=1+H +=—A=+—8”

HK$°000 HK$’000

FHET FH&T

& H-90K Current — 90 days 452,369 317,566
91-180K 91 - 180 days 82,339 35,242
BB 180K Over 180 days 60,069 62,123
594,777 414,931

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
2022 INTERIM REPORT
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19 ¥SREMENNS -2#8 19 TRADE AND OTHER PAYABLES,
ERHEE&EEmwW CONTRACT LIABILITIES AND LEASE
LIABILITIES (Continued)

Bt sE : (&) Notes: (Continued)
) HANEGHNBEBEEB@NAREHBE (o)  Revenue recognised in the current reporting period related to brought-
RBE A forward contract liabilities:

Six months ended 30 June
BESA=t+HLEAEA

2022 2021
—E-CfF T4
HK$’000 HK$' 000
THEx F#T

HBYA OB EAEST RSN UY A Revenue recognised that was included in the
contract liabilities balance at the beginning of

the period 216,380 251,772
 MHEAEMISHAITHET : € Maturity analysis of lease liabilities is as below:
30 June 31 December
2022 2021
—E-CF B4
~NA=1+H +—-—A=+—H
HK$’000 HK$'000
FHET FH&T
—F A Within one year 4,743
F_EZFEREBORERRE) From the second to fifth year inclusive 4,738
9,481

5 PiRBERRKR(EB)ERAT
2022 F pHAR &
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20 HHER

20 SHORT-TERM BORROWINGS

BEN = FNCIE5:3:0)
A E K

30 June 31 December
2022 2021
—E-= —ET—F
~A=+tH +=-—B=+—H
HK$’000 HK$’000
FHB T FET
Unsecured loans from fellow subsidiaries
42,807

RZZE=Z—F+=ZA=+—H8"
—ZXAERMNBARREN —S$&
K ¥ B 3136,692,000/8 T & F F K
%%%ﬁﬂﬁw_y__ﬁﬂﬂ
+N\BEE) ERZTE=_F—H
@E,—%H%wgﬂaw¢mm
CRIMB)RHUENS —SEE8EEFE
3£6,115,000/% 7T I& & F| K 3.5% 5t &
(BERZTEZZ=ZFNLA= +naﬁ

As at 31 December 2021, an unsecured loan of HK$36,692,000
from a fellow subsidiary bears interest at 2.505% per annum
(repayable on 18 May 2022) and was repaid in January 2022;
another unsecured loan of HK$6,115,000 from a fellow
subsidiary, which is a financial institution in the PRC, was
interest-bearing at 3.5% per annum (repayable on 29
September 2022) and was repaid in February 2022. Balances
were denominated in Renminbi.

B) BER-_ZE-_—_F_AEE-

HUARBEFE-

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.

2022 INTERIM REPORT
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21 BHFKGE

(@)

7 8 B A AR B X 08 AR
m

21 CAPITAL COMMITMENTS

(@ The Group had capital commitments for capital
expenditure as follows:

30 June 31 December

2022 2021
—E- 8 —E-—4F
AA=+H tTZA=+—H

HK$’000 HK$'000

FER FET

B RT 4 ME AR I £ Contracted but not provided 4,683 3,954

AEBREAE—REELEER
MEETEERENEAEAG
m

(b) The Group’s share of capital commitments of a joint
venture in respect of fixed assets investment is as follows:

30 June 31 December

2022 2021
—E2E-CF —F - —
AA=tH +=ZH=+—H

HK$’000 HK$'000
THER FAET

B AT A R IR Contracted but not provided 905

22 HEXKE

BRIBEERLTHEEFUALZED
TOREEHEE  ARKEHES
X 4 58 514,524,000 T (= &

——%+=-A=+—H 8,804,000

BIT) °

60

PiRBERRKR(EB)ERAT
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22 LEASE COMMITMENTS

The aggregate future minimum lease payments under non-
cancellable short-term leases in respect of land and buildings
and equipment are HK$14,524,000 (31 December 2021:
HK$8,804,000).
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23 EXREALTES 23 MATERIAL RELATED PARTY

AEEBHRESEMEK LA FE
BEBEB)BRAG(EBTES
EDES mMESFEREBER=-F
T ZEXNA=Z+THEBEAARRFLY
68.57% X 10 « 2N 2 Al &4 T #931.43%
BRODABZEEMALTHEE B
PREEBENERERAARFE
g8 o

TEBER—REELE AEA
RERKESEEEEMNT B BFK
MRES  RIBEFE G EAF24
S(ERT) PERNFE R KEERE
B KEZEFIBEEEEATEN
BFHEAEREENE AR EAE
RASEBEAL B BEA
TERETESE EWBAR(RAR
SEIN) MBERR  BRBERFE
ESRERENNELEELEERE
B AE - ARALREHREES K
TEEAFEINEBEBRER
RARRARFERGENTIEZEREA
BREZTHREMKE °

BB ITRXZBEENRENMmMS &
ERBERINVBHRRERENRE
m BRRBEESKIERQRZEE
RAZEMIRS  BARETEZE
XeEMNFIERTBEKR BEK
MEB G ERFE245 (BER %
REBE-EFHEEBR IS 2E
HERAREEZE AL S R %
BRAPEHTEDHE °

TRANSACTIONS

The Group is controlled by COSCO SHIPPING (Hong Kong)
Co., Limited (“COSCO SHIPPING (Hong Kong)”), a company
incorporated in Hong Kong, which owns approximately 68.57%
of the Company’s shares as at 30 June 2022. The remaining
approximately 31.43% of the Company’s shares is widely held.
The ultimate holding company of COSCO SHIPPING (Hong
Kong) is COSCO SHIPPING.

COSCO SHIPPING itself is a state-owned enterprise established
and controlled by the PRC government which also owns a
significant portion of the productive assets in the PRC. In
accordance with HKAS 24 (Revised), government-related
entities and their subsidiaries, directly or indirectly controlled,
jointly controlled or significantly influenced by the PRC
government are defined as related parties of the Group. On that
basis, related parties include COSCO SHIPPING, its subsidiaries
(other than the Group) and associates, other state-owned
enterprises and their subsidiaries directly or indirectly controlled
by the PRC government, and other entities and corporations in
which the Company is able to control or exercise significant
influence and key management personnel of the Company and
COSCO SHIPPING as well as their close family members.

For the purpose of the related party transaction disclosures, the
directors believe that it is meaningful to disclose the related
party transactions with group companies of the ultimate holding
company for the interests of financial statements’ users,
although certain of those transactions which are individually or
collectively not significant, and are exempted from disclosure
upon adoption of HKAS 24 (Revised). The directors believe that
the information of related party transactions has been
adequately disclosed in the Unaudited Condensed Consolidated
Interim Financial Information.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD 61
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23 EXBREATZZwW

BT LA ERFHBEENR S R
RAREZEREETHMBRE
SITHINNBEEALERI AT
REARNEBELRXBEETD

23 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

Apart from the above-mentioned transactions with the
government-related entities and the related party information
shown elsewhere in the Unaudited Condensed Consolidated
Interim Financial Information, the following is a summary of the

EITEABAEALTRSSG Z2BE significant related party transactions carried out in the normal

course of the Group’s business during the period:

(@ MEZERDE B RHE (@) Sale of goods and provision of services to
AR -HBLATIIRE# holding companies, fellow subsidiaries,
EEATHEEERNLE related companies and other related parties
i R 7%

Six months ended 30 June
BEANA=tHLXEA
2022 2021
= —T-—F
Note HK$’000 HK$’000
B aE FE T FET
HEZH T Sale of coatings to: )
— RAEKEAA — fellow subsidiaries 114,635 308,052
=1 NG — related companies 50,422 48,374
— JEE 1 RE 2 — non-controlling interests 1,671 2,304
HEMMERE X Sale of marine equipment and spare
W parts to: (il
— RAEKEAA — fellow subsidiaries 709,330 655,053
=1 NG — related companies 19,776 12,040
—HEE — joint ventures 16 75
— —XBtE R A — an associate 119 _
M A T A FIEMEMA Commission income in relation to
B2 5 EBRBEH the provision of ship trading
el : agency services to: (il
—RZEK B AR — fellow subsidiaries 45,963
——XEEDRE — ajoint venture —
MLA T A RHREMHRE Commission income in relation to
B8 S AR 75 Y the provision of insurance
e : brokerage services to: (iv)
— RAEKEAQ A — fellow subsidiaries 38,088
— HE QA — related companies 780
— —RERRAT] — a holding company 162
— —XKEZE QR — an associate _
HEMMEED R Sale of ship supplies and other
HMEMT : products to: )
— R REKBRA — fellow subsidiaries 1,259
— —xXE@ART — arelated company 1

——RAECE

— ajoint venture

PiRBERRKR(EB)ERAT
2022 FhHIR &
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23 EXREBEALRZm

@ MERAT  BEKBS
NAE-HBEARRHEAM
BEATHEERKIRR
AR 7% )

23 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(@) Sale of goods and provision of services to
holding companies, fellow subsidiaries,
related companies and other related parties
(Continued)

Six months ended 30 June
BEAA=1TRHLAEA

2022 2021
—E-= —E-—%F
Note HK$’000 HK$’'000
ks FERT FAT
M TARIRMEEE Management fee income in relation to
RENEIEEIWZS :  the provision of management
services to: (Vi)
— R B2 A — fellow subsidiaries 8,365
— —REBATE — aholding company 27,595
BB —XEZKME Interest income from a fellow
G subsidiary (vii) 1,785

P&t

0} HMRRMEAR - HER R KIFE
EHEEREERR  HIRRE
BHER S MO ETH AKX
T

r‘»ﬂ@%ﬁﬁ% A BE AR
EhER-FKBEQRHEENMN

RERES ARBREMLEFR
25 B 165 = PIT B B R SR AT ©

(i)

ARBZETHERRHERZR
MEBARK —RAEEEE
EENBR _FHE: O)XHEM
X5 ROMEMEE NMHAR
BEEZREA - -REFH B
B/ReBhEMGER A EER
FPRZZRAER MRRRELE
EfKRRAERE - MERRA
B I F X 5 H) 15 AT A R 5K
FHE -

(i)

Notes:

(i

(i)

Sale of coatings to fellow subsidiaries, related companies and non-
controlling interests was conducted on terms as set out in the
agreements governing these transactions.

Sale of marine equipment and spare parts to fellow subsidiaries,
related companies, joint ventures and an associate was conducted
on terms as set out in the agreements governing these
transactions.

Certain subsidiaries of the Company acted as agents of fellow
subsidiaries and a joint venture relating to (a) sale and purchase of
new and second hand vessels; (b) bareboat charter businesses;
and (c) sale and purchase of marine equipment for new
shipbuilding projects. According to the terms of the relevant
engagement/commission agreements, the Group received
commission income from vendors, ship-owners and equipment
makers with respect to the transactions mentioned above. The
commissions were charged based on terms as set out in the
agreements governing these transactions.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
2022 INTERIM REPORT
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23 EXAEAETEHw 23 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

@ MERAA-BREKS (@) Sale of goods and provision of services to
AT -HEHEAAREM holding companies, fellow subsidiaries,
EEALTHEERKRE related companies and other related parties
4 AR 7% () (Continued)

o aE - (48) Notes: (Continued)

vv MmMERMEBAR -H@BRE - — (iv)  Commission income in relation to the provision of insurance
KIERR RN Al & — KB E QA et brokerage services to fellow subsidiaries, related companies, a
REERRE e W Hig holding company and an associate was calculated on terms as set
BHEWEZEZT SN ZTEHN G out in the agreements governing these transactions.

KEtE -

(v) MERMEBAR - —XAEHER A (vy  Sale of ship supplies and other products to fellow subsidiaries, a
E—RELELEHEMMEREY related company and a joint venture was conducted on terms as
REMES HRBREHLFR set out in the agreements governing these transactions.

2 6 165 =3 PIT B0 B 6 SRAE AT ©

V) EERBRZFEAMBRWEBAQT (vl Management fee income is derived from provision of management
F—FREBRARREEERE services to fellow subsidiaries and a holding company and was
HIEBEBENER SN EAE conducted on terms as set out in the agreements governing these
B R FREAT © transactions.

(vii) MEWKBIREAFEHRR —KE XK (vii) Interest income was received from cash deposits placed with a
BRARMREEFERENUARITHS fellow subsidiary and was calculated at prevailing market rates.
FETHE -

6 PiRBERRKR(EB)ERAT
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23 EXBREATZZwW

(b)

@[5 & M & 2 A
NEREMEE
BEEmERF

23 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(b) Purchase of goods and services from fellow
subsidiaries, related companies and other
related parties

v
H
>mE

Six months ended 30 June

BEAA=THILEAMEA

2022 2021
—EooF ZE-D—F
Note HK$°000 HK$’'000
B 5 FER FAT
Bt [E Z M A T2t Expenses related to short-term leases
B+ REFHE  to fellow subsidiaries in relation to
& #18 F &Y 52 B lease contracts for land and
HEEH buildings [0} 11,801
BRI EZ B L A% Commission expenses in relation to
BRTRZRNE the sale of coatings paid to fellow
NG subsidiaries (ii) 6,667
IR MAE 5K IE Commission expenses in relation to
RIS B4EER  the provision of ship trading agency
T—RKEE QT services paid to an associate (il 55
T E MR Ez fi Commission expenses in relation to
HeERT— the sale of marine equipment paid
N NG to a related company (iv) 1,020
MIATALTEBER  Purchase of raw materials from:
ME (v)
— JEPEGIERE S — non-controlling interests 5,517
——REENDHE — ajoint venture —
Ml [E Z K& A "l X & Transportation costs paid to fellow
EwnBHA subsidiaries (Vi) 1,883
M 3E 15 & M 4 25 X f Technology usage fee paid to non-
RiifE A& controlling interests (vii) 1,288
AR Z KB A T Service fees paid to fellow subsidiaries
R %% & (viii) 3,229
MR Z KB A T X Interest expenses to fellow
MEEH subsidiaries (ix) 2,012

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
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23 EXAEAETEZ Hwm)

(b)

m > of

irgiel] BT)

\
Ir

B &

(i)

(i)

(v)

(vi)

(vii)

(viil)

it =
=
all

N

» 18
T

EA
FEMEE A
S m &R o)

AEBARRKHBRTDAAR
EE PEREMEIBRNE
FRAZREMME  HIRBR
B ER 50 W T E X
AT o

RMERWNB R FME HIER
RE I E R 5015 % AT E A IE
KR EHEENETES L
FE -

BEH T —REE AR TIER
HUE UL TR 5 HY 155 5% P 8RO {5 5K
P RE e

—REMATNERECARE
A'%E%E¢ﬁﬁ%%%&

BEARIR ARAS - b 14 44 8 7 B
E%ﬂ R ES U
HHARRBOREEETES
b -

MR RAR —RABL R
WEME - DERAELERS
B 5 5 0 R 77

MARMBARAXNEGER
TR R E L B X 5 00 1 3 P 8
M IR FETT -

) 3F 7 i) 1% 4 25 51 Bl 62 A
2 DERABLSERZNMHH
P& R SR AT AR E S B VR M A
TEALAE -

HRARXMBRARAZNHNREE -
ThEE R AEERETBRE
ANER - BT 8 R H b4 B
TERREAEESZNWRAER
B UEBEELERZNWH#
FIT 80 B9 IR ST ©

EEGIEINEIN-§- €745 biaks il
2.505% K% 3.5% X 1 F| 2 & A -

6 PiRiBERBRK(BE)BRAT
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23 MATERIAL RELATED PARTY
TRANSACT'ONS (Continued)

(b) Purchase of goods and services from fellow
subsidiaries, related companies and other
related parties (continued)

Notes:

0

(i

(i)

(v)

(V)

(vii)

(i)

(ix)

The Group leased certain office premises and other properties in
Hong Kong, the PRC and other overseas countries from fellow
subsidiaries on terms as set out in the agreements governing these
transactions.

Commission paid to fellow subsidiaries was based on a certain
percentage of sales amounts in accordance with terms as set out
in the agreements governing these transactions.

Commission paid to an associate was based on terms as set out
in the agreements governing these transactions.

A related company was appointed as agent to provide agency
services in relation to the sale of marine equipment in the PRC and
purchase of marine equipment from suppliers. Commission paid
was based on a certain percentage of sales procured by the
related company.

Purchase of raw materials from non-controlling interests and a joint
venture was conducted on terms as set out in the agreements
governing these transactions.

Transportation costs paid to fellow subsidiaries were based on
terms as set out in the agreements governing these transactions.

Technology usage fee paid to non-controlling interests was made
based on a certain percentage of the net sales amount in
accordance with terms as set out in the agreements governing
these transactions.

Service fees were paid to fellow subsidiaries in relation to their
provision of administrative services, manpower resources,
technical support and other ancillary support to the Group and
sharing of office premises by the Group and were conducted on
terms as set out in the agreements governing these transactions.

Interest expenses were paid for loans from fellow subsidiaries at
fixed interest rates of 2.505% and 3.5% per annum.
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23 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

() Key management personnel compensation

e REMEEET Salaries and other short-term benefits 4,087

Six months ended 30 June

BHEzA~A=

2022
—=E-=

HK$°000
TERT

+H1EAEA
2021

—_— =

HK$’000
TAETT

4,016

d ESEERBEE HHER (d) Outstanding balances with holding
BUNEMEERESE companies, fellow subsidiaries, related
BEHizpr A E - B AKB companies and other related parties arising
AT FHELAT N HEA from sale and purchase of goods and
BAE A T RETEER services, and other activities

30 June 31 December
2022 2021
—_E2-— —_F - —
AA=+H tTZA=+—H
HK$’000 HK$’'000
& T FAT
FEW B B R A B Receivables from immediate holding
company — 4,635
A EEY NGBS Receivables from fellow subsidiaries 501,993 334,182
FE W AE FE 2 B 3K Receivables from related companies 31,279 44,308
FEW & EER Receivables from joint ventures 9,098 8,363
i G R /NETE /N Receivables from an associate 67 —
JE Ui FE 1 i 1 A R Receivables from non-controlling
interests 1,208 921
FERTEEER A TR Payables to immediate holding
company (2,322) —
FEAST[R) Z Y /B & B) 3K Payables to fellow subsidiaries (203,513) (242,381)
FERTHERE 2 B Payables to related companies (35,583) (40,814)
EREENER Payables to joint ventures (10,247) (10,349)
JE 1F 3E 128 ) 14 4 %5 5K Payables to non-controlling interests (2,692) (2,813)

PR EBREA LTRSS ER
e REMEBEEERD I
REXBEEGRMEZENE
WMEZHEBRER ENER

BR S o

term.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD.
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The above balances with related parties were unsecured,
interest-free and had no fixed terms of repayment except
for trade related balances and bills receivables/payables
which were repayable according to the respective credit
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23 EXBREATZZwW

e FHRR-—ERKEBLQ

23 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(e) Deposits placed with a fellow subsidiary

ANFER
30 June 31 December
2022 2021
—ECfF —E-—F
~NA=+H +Z—A=+—H
HK$’000 HK$’000
FE T FET
mED Current 506,977 412,911

TR —RERHME R (R
TENESBERE) NTFERAR
TTMHHEREFE -

G PiRBERRKR(EB)ERAT
2022 F pHAR &

Deposits placed with a fellow subsidiary, which is a
financial institution in the PRC, bear interest at prevailing
market rates.
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R-_E-_—_F—HF—B&E_%Z
A=+BIEHREAUEHAD  BERZEE

IS SN

SHARE OPTIONS

Details of the movements of the share options granted under the
Share Option Incentive Scheme during the period from 1 January

WEEEAR T REMESH B M T 2022 to 30 June 2022 (the “Period”) are set out below:
Outstanding Lapsed/ Outstanding  Approximate
Exercise as at Granted Exercised Cancelled as at % of total
price 1 January during during the during 30 June number of Exercisable
Category (HK$) 2022 the Period Period the Period 2022 issued Shares period Notes
R-2=-Z R R=-B=-Z HEBRT
e -A-H RER HE R X%/ RE=tHE ROBEH
L) (Bx) i R AT B BF Cig:d B HARITE HAESL TS ME
Directors
s
Mr. Zhu Jianhui 2.26 1,000,000 - - - 1,000,000 0.06%  28/04/2022- 1,4
REBRAE 27/04/2026
Mr. Ma Jianhua 2.26 1,000,000 - — - 1,000,000 0.06%  28/04/2022- 1,4
BRERE 27/04/2026
2,000,000 — - — 2,000,000
Continuous contract 2.26 19,590,000 - - - 19,590,000 1.28% 28/4/2022- 1,4
employees of the Group 27/4/2026
AEBEBEEGHES
2.184 2,280,000 — - — 2,280,000 0.15%  06/10/2022- 2,4
05/10/2026
2.72 1,370,000 - - — 1,370,000 0.09%  07/04/2023- 3,4
06/04/2027
25,240,000 - - - 25,240,000
M 5E Notes:

1 BREMBEDRERZAERBE RN =

ZEFMAZFTNBURITEESR 226/‘5%

BT

2 B R HE AR IR IR B A B AT B0

TFE+ANAUTEESR2184BTLET -

3 IR DR ER R ERBE IR =
—FOAERNRITEESR2T2ELET -

A-E -

These share options were granted on 28 April 2020 under the Share Option
Incentive Scheme at an exercise price of HK$2.26 per Share.

These share options were granted on 6 October 2020 under the Share Option
Incentive Scheme at an exercise price of HK$2.184 per Share.

These share options were granted on 7 April 2021 under the Share Option
Incentive Scheme at an exercise price of HK$2.72 per Share.

COSCO SHIPPING INTERNATIONAL (HONG KONG) CO., LTD. 69
2022 INTERIM REPORT



OTHER INFORMATION
H fib & i

REKEHESBTE  ZEREHEFE 4 Pursuant to the Share Option Incentive Scheme, these share options are
RAEBEEE TSI ITE MR Z Y4 exercisable subject to the fulfilment of the relevant conditions in batches and
AIfE N EAFE R TT{E ¢ () 33.3% WY AR R EA#E AT each batch of such share options is exercisable within the periods stated as
HERTHEAFEACHAMBAT) N E AR follows: (a) 33.3% of the share options will be exercisable commencing on the
SHEEERTHBRBEANRE —EAXRS first trading day after the expiration of the 24-month period (the second
HE B IER 176 5 (0)33.3% MR ZHARE AT A & anniversary) from the respective dates of grant and ending on the last trading day
RYABEBEACGRZBF)ENEELSHE of the 36-month period from the respective dates of grant; (b) 33.3% of share
BEXRTHRBEAANEZ -—EXSAE options will be exercisable commencing on the first trading day after the
H1Ea[ 471 B (0) 33.4% A% = B #E o] (R & 1% expiration of the 36-month period (the third anniversary) from the respective
FTHRISEACRNAF) EHEMEARS AL dates of grant and ending on the last trading day of the 48-month period from
EERTHAENRZEANZEZ —EAXSHEAR the respective dates of grant; and (c) 33.4% of the share options will be
IEATITfE exercisable commencing on the first trading day after the expiration of the
48-month period (the fourth anniversary) from the respective dates of grant and
ending on the last trading day of the 72-month period from the respective dates
of grant.
ZEREZHRIE2EEEAEZBEEANE 5 These share options represent personal interest held by the participants as
BREAEZ - beneficial owner.
Br bt BEEIN - BN BERBERESHER 6 Save as disclosed above, no share options were exercised or lapsed or
B & 8 1T {6k ok 2k Ak sk S S AT ] AR SR AR AR o cancelled under the Share Option Incentive Scheme during the Period.
ByzREHEZ AFERI-CEXISHEE 7 The fair values of the share options granted are estimated based on the Binomial

BEEXGE AEATFERZEANETESR
[ QN

Option Pricing Model, and such fair values and significant inputs into the model
are as follows:

Standard
Fair value Share price deviation of Expected
of share at date of Exercise expected Expected dividend
options grant price share price life of share payout Risk-free
(HK$) (HK$) (HK$) return options ratio interest rate
BREHEN REFAED B
D¥E B3 B 4% TEE BEHRE Sk
(Bx) (B ) (Br) EHREEE FH EHREEXR ERBAE
Share options granted on 28 April 2020 4,372,286 2.26 2.26 21.0%- 3-6 years 5.5% 0.38%-
RZZEZZEMAZTNBET2RESE 23.2% 3-6% 0.41%
Share options granted on 6 October 2020 472,891 2.18 2.184 22.3%-— 3-6years 5.5% 0.19%-—
RZFZZEFETAANBRTFZRESE 24.2% 3-6F 0.28%
Share options granted on 7 April 2021 298,722 272 2.72 22.5%- 3-6 years 6.65% 0.34%-
RZZZ-—FHA+HRTZREMNE 24.6% 3-64F 0.89%

T R 1B 9 4 2 O OB T IR R AR T
AZMARANBERELDHE - THS
BERZEHHAFEOGHTREEAY
¢ ARENERMTHHES S BHERRM
WRREMHEZATEANL  REHE2
AFERET A E -

BHREE-_ZT-_TFWA=-+N\B =%
TTE+AANBR-_E-—FENALEARE
HERTHR— XN TES R A2.268 7T
218 T % 2.697 T °

PRGBEBRKR(EEB)ERLS
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The volatility measured at the standard deviation of expected share price return
is based on the historical share price movement of the Company prior to the
relevant date of grant. Changes in the subjective input assumptions could
materially affect the fair value estimation. The Group recognises the fair value of
share options as expenses in the consolidated income statement over the
vesting period. The fair value of the share options is measured at the date of
grant.

The closing price of the Share immediately before the dates on which the share
options were granted on 28 April 2020, 6 October 2020 and 7 April 2021 were
HK$2.26, HK$2.18 and HK$2.69 respectively.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2022, the interests and short positions of each Director
and chief executive of the Company in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of the Securities and Futures Ordinance (“SFO”))
which (a) were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which the Director was taken or deemed to have under
such provisions of the SFO); or (b) were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein; or (c)
were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) to be notified
to the Company and the Stock Exchange were as follows:

1. Long positions in the underlying shares of equity
derivatives of the Company

Details are set out in the section headed “SHARE OPTIONS”
above.
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REEEZERONER

2. Long positions in the shares of associated
corporations

Approximate % of

Total number of the relevant class of

ordinary shares of

total issued shares

Nature of associated of associated
Name of Director Name of associated corporation Capacity Interest corporation held corporation
i) s
BEER
FEHEEE BRTROAH
BEEpg HEEEAE 54 EEME ERRAY BN EDE
Mr. Zhu Jianhui COSCO SHIPPING Holdings Co Ltd.  Interest of spouse Family 26,000 0.0002%
KEBTE FRGEERROEBR DA [ N (A shares)
(ARR)
China Shipping Container Lines Interest of spouse Family 10,000 0.0001%
Company Limited (now knownas 2 {225 RiE (A shares)
COSCO SHIPPING Development (ARR)
Co., Ltd.)
FEEERERRNHARLA
(AR EGEERKRM
BRAA)
Mr. Kwong Che Keung, COSCO SHIPPING Ports Limited Beneficial owner Personal 250,000 0.0075%
Gordon FREBEEIARAR EnHEBA @A
BEREAE

BREXRIREHE] —HRES
S RZBZZFRNA=+H#%
BEZERARARSITHRAERAK
RAHEEAEBEE(EERES
REBEGHRD) WD - RS RE
FHho EBEQREESFLHAEEM
EXVEBET7 k8 BB E AR R &
B EsE MoR R (BRERE
EELHAERINARKXESTRK

)R & & & & B B 15 6 5352 1% 8
BN ZIGHEE LM EREs
F#ka  kOREFEETANE
N A R B S P A AT M 2 BOR B

PRGBEBRKR(EEB)ERLS
2022 F hHiR &

Save as disclosed above and in the section headed “SHARE
OPTIONS”, none of the Directors and chief executives of the
Company had any interests and short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of the SFO) which
(@) were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which the Director was
taken or deemed to have under such provisions of the SFO);
or (b) were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) were required,
pursuant to the Model Code to be notified to the Company and
the Stock Exchange as at 30 June 2022.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2022, the following persons and entities, other than
Directors or chief executives of the Company, had interests or short
positions in the shares and underlying shares of the Company as
recorded in the register required to be kept under Section 336 of the
SFO.

Total number of
ordinary shares of

Approximate %
of total issued

the Company held shares of
Name of Shareholder Capacity Nature of Interest (Long Positions) the Company
RS YN EEARE
EERAH BROTROAR
BREREHE 227 BEmtE (F##&) A E 2L
China COSCO Shipping Corporation Limited*  Interest of controlled Corporate interest 1,051,183,486 68.57%
(“COSCO SHIPPING”) corporation UNGIE S
HERFBESEFRAA DA
([h=BEE]D
China Shipping Group Company Limited* Interest of controlled Corporate interest 1,051,183,486 68.57%
(“China Shipping”) corporation NSIE £
HEEEEEBR AR NEIE: o
([hEEE]
COSCO SHIPPING (Hong Kong) Beneficial owner Beneficial interest 1,051,183,486 68.57%
BEEPREE ERBEEA EanEn
RE - Note:

EBPRGENARDA051,183486 D F HEH
Eaes HAREATRSEATRBENZEN
BAR MPBEBEBARREBENZENBRAR
RIEFEHFRPEKY BEPFRTENEIFEME
FEGEMER MBS EMNERABIETRE
HEN R -

BREXEREIN RZTE__FA=
TH ARQRARWEZETMALTREELE
BAKEHRBEEACZENBREESREAE
B E3B6HRFENELMAERR ARG
RAEBARNDEOER AR -

COSCO SHIPPING (Hong Kong) has beneficial interest in 1,051,183,486 shares of the
Company. Since COSCO SHIPPING (Hong Kong) is a wholly-owned subsidiary of the
China Shipping which is in turn a wholly-owned subsidiary of COSCO SHIPPING, the
interests of COSCO SHIPPING (Hong Kong) are deemed to be the interests of China
Shipping and in turn the interests of China Shipping are deemed to be the interests of
COSCO SHIPPING under the SFO.

Save as disclosed above, as at 30 June 2022, the Company has not
been notified by any person or entity who had interests and short
positions in the shares and underlying shares of the Company as
recorded in the register required to be kept under Section 336 of the
SFO.

* for identification purposes only
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2022.

DISCLOSURE OF INFORMATION ON
DIRECTORS

Changes in the Directors’ information required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules are set out below:

Each of Mr. Tsui Yiu Wa, Alec, Mr. Jiang, Simon X. and Mr. Kwong
Che Keung, Gordon, the independent non-executive director, has
entered into a letter of appointment with the Company on 31 May
2022 for a term commencing from 31 May 2022 to the conclusion of
the 2024 annual general meeting of the Company. Each of Mr. Zhu
Jianhui and Mr. Ma Jianhua, the Executive Director, has entered into
a letter of appointment with the Company on 31 May 2022 for a term
commencing from 31 May 2022 to the conclusion of the 2024 annual
general meeting of the Company. Mr. Chen Dong, the Non-executive
Director, has entered into a letter of appointment with the Company
on 31 May 2022 for a term commencing from 31 May 2022 to the
conclusion of the 2024 annual general meeting of the Company.
Each of above letters of appointment is subject to termination by
either party giving one month’s prior notice in writing or such other
shorter notice period as may be agreed by both parties. In addition,
Mr. Zhu Jianhui, being the Executive Director, Chairman and
Managing Director, ceased to be the president of COSCO SHIPPING
(Hong Kong) Co., Limited.
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CORPORATE GOVERNANCE

Maintaining high standards of corporate governance has always been
one of the Company’s priorities. This is achieved through an effective,
timely disclosure of information by the Board and a proactive investor
relations programme. The Company will continue to implement
measures in order to further strengthen its corporate governance and
overall risk management.

The Board believed that the Company has complied with the code
provisions of Corporate Governance Code (the “CG Code”) contained
in Appendix 14 of the Listing Rules during the six months ended 30
June 2022, except that () Mr. Chen Dong, the Non-Executive
Director, was unable to attend the annual general meeting of the
Company held on 31 May 2022 due to other business engagement,
a deviation from the code provision C.1.6 of the CG Code which
provides that independent non-executive directors and other
non-executive directors should attend general meetings; and (b) the
roles of Chairman and Managing Director are performed by the same
individual, Mr. Zhu Jianhui, which deviates from the code provision C.2.1
of the CG Code. However, the Board believes that the roles of
Chairman and Managing Director being performed by the same
individual will not impair the balance of power and authority between
the Board and the management of the Company, given that: () all the
Directors are aware of and undertake to fulfill their fiduciary duties as
Directors, which require, among others, that he acts for the benefit
and in the best interests of the Company; (ii) the balance of power
and authority is ensured by the operations of the Board; and
(i) the overall strategic and other key business, financial and
operational policies of the Company are made collectively after
thorough discussion at both the Board and senior management levels
of the Company, there is no other matter deviated from the CG Code.
The Company will continue to review its corporate governance
policies and compliance with the Listing Rules and will continue to
comply with the relevant provisions as set out in the CG Code.
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The Audit Committee consists of three Independent Non-executive
Directors and the chairman of which is a certified public accountant.
The main duties of Audit Committee include reviewing the accounting
policies and the Company’s financial reporting; monitoring the
performance of both the internal and external auditors; reviewing and
examining the effectiveness of financial reporting, risk management
and internal control systems; ensuring compliance with applicable
statutory accounting and reporting requirements. The Audit
Committee has discussed the internal controls and financial reporting
matters with management of the Company. The Audit Committee
and the independent external auditor have reviewed the Unaudited
Condensed Consolidated Interim Financial Information of the Group
for the six months ended 30 June 2022. The 2022 interim report of
the Company has been reviewed by the Audit Committee.

The Company has adopted a code of conduct regarding securities
transactions of Directors and employees (the “Securities Code”) no
less exacting than the required standards set out in the Model Code
contained in Appendix 10 of the Listing Rules. In order to ensure the
Directors’ dealings in the securities of the Company are conducted in
accordance with the Model Code and the Securities Code, a
committee was set up to deal with such transactions. The Company
has made specific enquiry of all Directors regarding any non-
compliance with the Model Code and the Securities Code during the
six months ended 30 June 2022, all Directors confirmed that they
had complied with the required standards set out in the Model Code
and the Securities Code during the Period.

On behalf of the Board

Zhu Jianhui
Chairman and Managing Director

Hong Kong, 18 August 2022
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