>

Perennial Energy Holdings Limited

3 VAN —_—
ARFPERREZERERAT
(incorporated in the Cayman Islands with limited liability)
(RESRBEEMRINERAT )

Stock Code B 43K : 2798

2022 R HAER S

| <




>

CONTENTS B %

Corporate Information
Management Discussion and Analysis
Other Information

Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

Condensed Consolidated Statement of Financial Position
Condensed Consolidated Statement of Changes in Equity
Condensed Consolidated Statement of Cash Flows

Notes to the Condensed Consolidated Financial Statements

Summary of Mine Properties

<<

REER

SRR SR

Hith & #

AR E Ba MM 2 AR SR

B A M BARREK
ERGFAESEFR
FRGARERER
EIRER A M ISR
REEYEB A

27
29
30
31

50

=0,



9  Perennial Energy Holdings Limited X 53 Z80RIERE R A H
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CORPORATE INFORMATION (Continued)
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PRINCIPAL PLACE OF BUSINESS
Head Office in China

Office building next to E’Lang Pu Leisure Square
Hongguo Economic Development Area
Liupanshui City, Guizhou Province, China

Hong Kong Office
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CAYMAN ISLANDS PRINCIPAL SHARE
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Tricor Investor Services Limited
17/F, Far East Finance Centre
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Hong Kong

PRINCIPAL BANKERS
Bank of China Limited

(Panzhou County Branch, Liupanshui City, China)
Bank of Communications Co., Limited, Hong Kong

PLACE OF LISTING AND STOCK CODE
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MANAGEMENT DISCUSSION AND ANALYSIS

INDUSTRY REVIEW

The novel coronavirus (the “COVID-19”) has brought severe disruptions to
economic activities around the globe for almost three years. With Chinese
government’s effective policies on supporting the country’s stable economic
growth, China’s economy continues to recover. In the first half of 2022, the
country’s gross domestic product (“GDP”) rose by 2.5% compared to a
year ago which is projected to be carried on into the second half of the year.
Although the external environment is turbulent currently, the Southwestern
region of China still records outstanding economic growth. Amongst the
area, Guizhou Province achieved a GDP of RMB983.0 billion in the first half
of 2022, representing an increase of 4.5% year-on-year (“YoY”).

Around the world, a series of events, including the Russo-Ukrainian War,
and extreme weather in India and Indonesia, is intensifying the energy
shortage, while political unrest in various regions leads to a reduction in
global trading, driving up the coal demands and prices. During the year, the
coking coal price continues to rise YoY. In the meantime, China remains the
global leader in steel production, which amounted to 667.1 million tonnes
during the first half of 2022. As coking coal is essential for steel production,
the steel production in China also drives the country’s demand for coal.
Regarding the raw coal output, in the first quarter of 2022, the country’s
output rose by 10.3% YoY to 1.08 billion tonnes. In Guizhou Province, in
the first half of 2022, the coal mining and processing enterprises above
designated size recorded an industrial value added growth of 8.2%.

As the government advocates sustainable development of the steel
industry, more and more emphasis will be placed on high-quality clean coal
that is much more environmentally friendly. In order to meet the national
benchmark level of coal utilisation established by the National Development
and Reform Commission, the Guizhou Energy Administration announced
the aims of promoting low-carbon mining and improving the quality of
coal preparing technologies, setting the environmental trends for future
developments in the industry.

BEEN W RO

1TEEE
HATERFE S ([COVID-19]) ¥ 2 3R 48 7 E B
ERBETECEO =R - AT ERT
BRMBEABEREBRRIE  TREES
BEIEPE o PR20224F E¥4F - PEIEAEELR
E([GDP)) & £ F I K25% » Bt BEEE
THEF - BEERMINBRERE - PEA
FEHR DS EELE LR - Hf - EMER
20224 ¥ FHIGDPEZE AR9,8301% 7T
RERL ([ )IER45% -

it RSt - BERSEHFUARNEMEDER
1B R EAE AL — R B ENBIBERE B -
MARMESNBUABZEREHRE SR - &
BERBERREREF - FA - FEERR
LL#ESE LR o R - REDARIS 2RI E
HERB A - N20224 F¥EMHEE
2R667T1EEN - AR EREEHBEEESH
FE - FEMOMBEETTHREAHEKOE
ko MREEEMS - N2022FF—FF -
2B ESE10.8EME - FILIER10.3%  ©
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
BB WM (E)

BUSINESS REVIEW

Perennial Energy Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”) mainly owns and operates three underground
coal mines in Panzhou City, Guizhou Province, including #& 8 41 R $E 41
RJETE (Pan County Hongguo Town Hongguo Coal Mine*) (“Hongguo Coal
Mine”), 22 B2 4T R 485 A LI HE (Pan County Hongguo Town Baogushan Coal
Mine*) (“Baogushan Coal Mine”) and 88 F 15 20 # A& K% (Pan County
Yangchang Village Xiejiahegou Coal Mine*) (“Xiejiahegou Coal Mine”).

Acquisition of Xiejiahegou Coal Mine

Xiejiahegou Coal Mine was acquired by B M A R FHEfERFAZEHR A A
(Guizhou Jiutai Bangda Energy Development Co., Ltd*) (“Jiutai Bangda”),
an indirect wholly owned subsidiary of the Company, on 1 January
2020. As stated in the Company’s announcements dated 5 November
2019, 22 November 2019, 26 November 2019 and 2 January 2020 and
the Company’s circular dated 19 December 2019, the vendors of the
Xiejiahegou Coal Mine (the “Vendors”) guarantee to Jiutai Bangda that each
of audited net profit for the years ended 31 December 2020 and 2021, year
ending 31 December 2022 generated by the Xiejiahegou Coal Mine shall
not be less than RMB150.0 million (the “Profit Guarantee”). In the event of
breach of the Profit Guarantee, the Vendors shall pay compensation(s) to
Jiutai Bangda, subject to an overall cap of RMB300.0 million. On the other
hand, in the event that any of the audited net profit for the years ended 31
December 2020 and 2021 and year ending 31 December 2022 generated by
the Xiejiahegou Coal Mine is greater than RMB150.0 million, Jiutai Bangda
shall pay bonus(es) to the Vendors, subject to an overall cap of RMB300.0
million.

For the six months ended 30 June 2022 (the “period under review”), a
fair value loss of contingent consideration payables of RMB8.9 million
(six months ended 30 June 2021: approximately HK$133.8 million) was
incurred. The amount was recognised based on the best estimation of the
Directors taking into account the financial performance of Xiejiahegou Coal
Mine for the year ending 31 December 2022 and the discount rate factors in
determining the fair value.

£ AE)
AZAEERIERARAR(TARRE ] &R
Hif @ AR AKE ) T EHE MEEN
PAE N BN T = (B3 TR - BIEREGA
RIBALRETE ([ARERE ) - BBEAREED
s ([ B A WLERTR ) MR RS 5E
R ([ OB RE]) -

Wi i o SRR R 1

RARZ —HEEE2ENBRREMNAZEL
ERRFAEAR AR ([ ARFIPE]) 202051
BB U BE# 5B ERE - AR R B A
2019411 A5H ~ 2019411 221 « 20194
117268 20201 A2B Z A% ARAR
a1 BHA2019412 5198 2B H ATl - K
ERECER((EF ) MARBERE
SR B IR R E 220204 2021412 A31
HIEFER2022F12 A31 B ILFE & FFTE
EREEZEFE DR ARE150.08 &7
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#300.05 & 7T ° Rl - W FOMBERNE
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Resource and Reserve
The following table indicates the resource and reserve data for the three

mines:

Resource data under the JORC Code*

RIZJORCRAEENERE

Summary (as at 30 June 2022)' 245 (74202256 H30H )!
Measured resources (kt) RAEIRE (FHR)
Indicated resources (kt) T ERE (FHE)

Inferred resources (kt) HETERE(THE)
Reserve data under the JORC Code* RIBEJORCHRAIMEE N HE

Summary (as at 30 June 2022)" 245 (720226 A30H )"
Proved reserves (kt) BEME(THE)

Probable reserves (kt) Bes = (FHE)
Marketable reserves? A RS2

— Clean coal (kt)® — fERE (g )2

- Middling coal (kt) — R (T HR)

— Sludge coal (kt) — e B ()

Notes:

The resource and reserve data are estimated based on the competent
person’s report prepared by Dr. C. S. Kong of Ravia Global Appraisal Advisory
Limited (“Ravia”) as of 31 December 2021. The resource and reserve data as
of 30 June 2022 of the Hongguo Coal Mine and Baogushan Coal Mine have
been adjusted by the measured resource data and the proved reserve data
as at 31 December 2021, after deducting the respective data extracted from
the mining activities between 1 January 2022 and 30 June 2022 whereas the
resource and the reserve data as of 30 June 2022 of the Xiejiahegou Coal
Mine have been adjusted by the indicated resource data and the probable
reserve data as at 31 December 2021, after deducting the respective data
extracted from the mining activities between 1 January 2022 and 30 June
2022.

The marketable reserves of each of the three final products (clean coal,
middling coal, and sludge coal) of the Hongguo Coal Mine, Baogushan
Coal Mine and Xiejiahegou Coal Mine were estimated by using the historical
average recoveries of coal preparation from 1 January 2022 to 30 June 2022.

The clean coal produced from the Hongguo Coal Mine and Baogushan Coal
Mine are mostly 1/3 coking coal whereas the clean coal produced from the
Xiejiahegou Coal Mine is mostly coking coal.

JORC Code: The Australasian Code for Reporting of Exploration Results,
Mineral Resources and Ore Reserves.

ERE R RO (E)

BRRHE
TRETZ = ERENERE R #ESHE :

Hongguo Baogushan Xiejiahegou
Coal Mine Coal Mine Coal Mine
AL RIEE BEALERE  HTEBERRE
17,328 10,449 -
7,800 24,700 15,715
13,000 7,000 10,350
12,858 7,619 -
5,910 18,790 9,825
9,960 13,838 5,478
3,332 4,622 1,248
288 370 1,445

PIE

HZE2021F12A31AMNERE MFEEH
BIIREHRERETEZAERAE ([
2 DRI ERBERUNAEBATRE
misat o AL REREREA L EEE £2022
FE6ANHMERERHEHRBECIRER
2021 F 12 A3THFEBRERESEREE
HEEIEIE L AR - WK E202241 A1
HZE2022%6 A30H SRR EB S HA
REESUE - M B REE 202246 A
0HMERERFEEHIED %2021F12 7
31 B B EHIE R 2 B0 &R & 2 2URF
HFA% - WAk B 20221 A1H £20224F
6430 A HAfE M ERIRE B 1S AR RA R -

AREE BALEELEHSTERE=
EHERERBE - AERRE)S8/MA
SHE BB BF 202241 51 HE20224F
64308 S AV IE £ 19 Bl R EITIERT

AT SRR K B 2 L TR T A 7 O R AR KD
DRVBER - MBSO BRRE EENTS
BRED R

JORCHRAI : CB AN AR REMFELER -
BMERENBEAFESTED -
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
BB WM (E)

Production

As at 30 June 2022, each of the Hongguo Coal Mine and Baogushan Coal
Mine had a permitted annual capacity of 600,000 tonnes, whereas the
Xiejiahegou Coal Mine had a permitted annual capacity of 450,000 tonnes,
totalling 1.65 million tonnes. Below sets forth the actual production and
utilisation rate for the Group’s coal mines for the period under review and
the six months ended 30 June 2021 (the “corresponding period of last

*E

202246 A308 » ATRETENMEAILEES
B B FF AT 4 EE B2 4600,000M8 1 5 508 A
W& BN 3 B] 4F EE 52 2450,00018 - & £ /51.658
BHE o TRETIAEIEEHAR K E 2202166 A
BLABA(EFERBAAEEREZE
BEERFERE

year”):

Six months ended 30 June

HZ6H30HL~EA
2022 2021
Annual Actual Utilisation Actual Utilisation
Capacity production rate™  production rate®
FERE BRES fEAZEO ERES FEREO
(tonnes) (tonnes) (%) (tonnes) (%)
(g ) (mg) (Bok) (1) (Aot
Hongguo Coal Mine AT R ETE 600,000 257,473 42.9% 256,565 42.8%
Baogushan Coal Mine EA LR 600,000 213,150 35.5% 215,775 36.0%
Xiejiahegou Coal Mine R BETE 450,000 192,851 42.9% 231,699 51.5%
Total 1@zt 1,650,000 663,474 40.2% 704,039 42.7%
Note: [
(1) Utilisation rate is calculated by actual production volume over the annual (1) FRAXRERAAERESRIAFERS
capacity for the relevant period. 8 -

For the period under review, the Group’s total raw coal production was
663,474 tonnes, of which 257,473 tonnes, 213,150 tonnes and 192,851
tonnes of raw coal were produced by Hongguo Coal Mine, Baogushan
Coal Mine, and Xiejiahegou Coal Mine, respectively. Hongguo Coal Mine
has recorded an approximately 0.4% increase in production, while the
production of Baogushan Coal Mine and Xiejiahegou Coal Mine decreased
by approximately 1.2% and 16.8% YoY, respectively. The utilisation
rate of Hongguo Coal Mine was approximately 42.9% during the period
under review, which increased mildly by approximately 0.1 percentage
points (“ppt”) YoY. Meanwhile, Baogushan Coal Mine has recorded an
approximately 35.5% utilisation rate during the six months ended 30 June
2022, representing a mild YoY decrease of approximately 0.5 ppt. For the
six months ended 30 June 2022, the utilisation rate of Xiejiahegou Coal Mine
decreased by approximately 8.6 ppt YoY to 42.9%. During the period under
review, the production volume of raw coal dropped slightly as a result of
interruption by small faults in the Xiejiahegou Coal Mine’s coal work faces.

REREESE - AEENREAES/R663,474
Mg - & 257,473 W8 - 213,150 % 192,851
WA T 5 B R AT SRR - B L SR &
RBERBEE - AREREERLERY
0.4% @ MEBALREEEHFTEREEE D
IR T 491.2% 12 16.8% © 4L RIEFEH B
BRI E A R4 A42.9% R EFH4
CAEENE([BEDB]) - AR - BAILEKEE
PEZE202296 A30H LA A SSFEAZRLY
7335.5% * [RILLES BB A 490.518 B o B < &
£202246A308 LN A - SSORBRIEE
BfFAERLRDL86EEDREI2.9% ©
REIEEHIRE - mRAH SRR SRR TEE
IR/ N B T A SR B - R S
Tk o
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Coal Processing

The Group operates its own coal preparation plant, #A LB (Songshan
Coal Preparation Plant*) (“Songshan CPP”) for processing the raw coal
extracted from its coal mines. As at 30 June 2022, the capacity of Songshan
CPP is 2.4 million tonnes per annum.

During the period under review, the construction of # = /A /& & H B
(Xiejiahegou Coal Preparation Plant*) (“Xiejiahegou CPP”) has been
completed by the Company with a capacity of 1.8 million tonnes per
annum. The operation of Xiejiahegou CPP commenced in March 2022. It is
expected that the completion of Xiejiahegou CPP will improve the stability
and consistency of the preparation of the raw coal from the Xiejiahegou
Coal Mine, and reduce the short distance transportation cost.

In order to reduce the operation costs of Xiejiahegou Coal Mine, the Group
and & /N FBE aEIR 2 B R A 748 FR R 46 8 5 (Guizhou Bangda
Energy Development Company Limited Pan County Yunixiang Changxing
Coal Mine*) (“Changxing Coal Mine”), a connected person of the Company,
entered into the coal washing and processing service agreement on 26
May 2020, pursuant to which the Xiejiahegou Coal Mine commissioned
the Changxing Coal Mine for coal washing and processing services for a
term from 1 June 2020 to 31 December 2022. Details were set out in the
announcement of the Company dated 26 May 2020.

During the period under review, a total of 666,957 tonnes of coal was
processed, of which 484,788 tonnes, 123,611 tonnes and 58,558 tonnes
were processed by Songshan CPP, Xiejiahegou CPP and Changxing Coal
Mine, respectively.

ERE R RO (E)

BT
NN R b < R NITD o < AR TR o <
Bl BEERERMRRSOREETNT - %
202246 A30R - MAEEREEE N REE
248 8N -

IR NN TR g =St E QTN is
B ([ SOB SRR ) - KRN ATF
1.8E EWE o Hi ZOB S M7 2022 453 A 5
BB o FBRTHSON AL RS A B
2o BSOS B IR R IE A R R THER
BEMEEN  JEREERERER -

BRI SORE IR 2 S AR - FR20204F
5A268 @ AEBEARNARBEATEMNITE
R AR A RRERNEHE BEE( S8
BB DITVREZTTARENTIAR - &k
OB EEL TS BEERMASEE R NT
A% » HABR A2020F6 A1H £2022F12 A31
H - BEFBENAA R B A202055 A26
HEAE -

REIEEHIRE - 1T 422 5666,9570F @ & N
LSRR« B SORE SRR N 2 ELE AR A h T
B9 5I/5484,788MF - 123,611 }258,5581F ©
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
BB WM (E)

Sales Volume and Average Selling Price

Below sets forth the sales volumes and average selling prices of the
Group’s coal products for the six months ended 30 June 2022 and 2021,
respectively:

2022

Sales

Unit volume

By tHE

Clean coal 1B tonne 1§ 334,713
Middling coal K tonne M 108,399
Sludge coal T tonne I 33,152
Sales of coalbed EEREEE cubic meter 10,500,442

methane gas AV

The Group’s average selling price of clean coal increased by approximately
68.8% YoY to approximately RMB2,574.28/tonne (six months ended 30
June 2021: approximately RMB1,525.01/tonne). The average selling price
of middling coal increased by approximately 2.9% YoY to approximately
RMB353.43/tonne (six months ended 30 June 2021: approximately
RMB343.60/tonne). Due to a continuous improvement in the domestic
economy with the pandemic under control in Mainland China, the average
selling price of our coal is on an upward trend and is in line with the average
coal prices in general in the coal market.

During the period under review, the sales volume of clean coal decreased
by approximately 19.2% YoY to approximately 334,713 tonnes (six months
ended 30 June 2021: approximately 414,209 tonnes), the sales volume of
middling coal decreased by approximately 25.0% YoY to approximately
108,399 tonnes (six months ended 30 June 2021: approximately 144,558
tonnes), the sales volume of sludge coal increased by approximately 30.4%
YoY to approximately 33,152 tonnes (six months ended 30 June 2021:
approximately 25,417 tonnes), and the sales volume of coalbed methane
gas increased by approximately 83.4% YoY to approximately 10,500,442
cubic meters (six months ended 30 June 2021: approximately 5,724,242
cubic meters). The drop in sales volume of clean coal, which is the Group’s
major product, was mainly due to an interruption in production progress
brought by small faults resulting from shifts in the geological structure of the
work face at Xiejiahegou Coal Mine.

HERFIEE

TR BIESIAR L BE K E @R EIE2022F
K2021F6 A30H L/NE AR HE & FHE
e

Six months ended 30 June

BZ6H30ALAER
2021

Average Sales Average
selling price volume selling price
FHIEE HE THEE
(RMB/tonne) (RMB/tonne)
(AR¥ 1) (AR )
2,574.28 414,209 1,525.01
353.43 144,558 343.60
92.12 25,417 68.14
0.18 5,724,242 0.18

REBEMBHEFTFHEERL EA468.8%%E
BHEH AR %2 574.28 T (,£202146 A30
HIEANEA - BHELHARKE1,525.017T) ° #
HEHEBRL EFAL2.9%EFHHARE
353.4370 (H £202146 A308 (F/~ A A :
WE#) A R #£343.607T) ° A B ALK RE =
BN B I miF AT - T HEE
2 A8 - R TISEE N TR ER
i’@( °

B - BEEERLR D E19.2% =4
334,713ME (E Z=20219F6 A308 L/~ E A : 49
414,200M8 ) : FE = R R #925.0% &
#9108,399M8 (H, £2021F6 A30H 1-/<1E A -
#9144,558M8 ) : JE B SH = R L1 hN430.4%
Z 4933,1521 (&, = 202146 308 [F /<A
A #925,417W0) : ML B R HE R LG N4y
83.4% % #710,500,442 37 J7 3K (E £2021 46
B308 IE/N1E A : 495,724,24257 /73K ) ° A
SEFZERBEAEE TR EZARHR
AERTE T EA M E AR e & B B ) L
BHIR  SHEEEESITE-



FINANCIAL REVIEW

Revenue

Interim Report 2022 FH R &

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

During the period under review, the Group recorded a total revenue

of approximately RMB904.9 million (six months ended 30 June 2021:

approximately RMB684.1 million) from the production and sales of clean

coal, middling coal, sludge coal and methane gas, representing an increase

of approximately 32.3% from the corresponding period of last year. The

revenue for the six months ended 30 June 2022 and 2021 were summarised

as follows:

Sales of coal products
— Clean coal

— Middling coal

— Sludge coal

Sales of methane gas

BRERBESR
— BB
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Six months ended 30 June

EZ6A30HLLAEA
2022 2021

Percentage Percentage
to total to total
RMB’000 revenue RMB’000 revenue
IR S (= Gtheas
ARET T Epalsd AREETTT Bkt
861,645 95.2% 631,673 92.3%
38,311 4.3% 49,670 7.3%
3,054 0.3% 1,732 0.3%
1,894 0.2% 1,024 0.1%

904,904

Consistent with the Group’s strategy, clean coal remains the principal

product of the Group and the Group has been adhering to the strategy of

increasing the proportion of clean coal products. For the six months ended

30 June 2022, the proportion of revenue generated from the sale of clean

coal increased to approximately 95.2% (six months ended 30 June 2021:

approximately 92.3%).

100.0% 684,099 100.0%
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Perennial Energy Holdings Limited A & BEaRIZERER QA

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
BB WM (E)

During the period under review, the Group’s sales revenue of clean coal
increased by approximately 36.4% to approximately RMB861.6 million
(six months ended 30 June 2021: approximately RMB631.7 million),
sales revenue of middling coal decreased by approximately 22.9%
to approximately RMB38.3 million (six months ended 30 June 2021:
approximately RMB49.7 million), sales revenue of sludge coal increased by
approximately 76.3% to approximately RMB3.1 million (six months ended
30 June 2021: approximately RMB1.7 million), sales revenue of coalbed
methane gas increased by approximately 85.0% to approximately RMB1.9
million (six months ended 30 June 2021: approximately RMB1.0 million).
The increase in total revenue during the period under review was mainly
attributable to the growth in the sales of clean coal, resulting from an
increase in average coal selling price.

Gross Profit and Gross Profit Margin

The Group recorded an increase in its gross profit from approximately
RMB383.3 million for the corresponding period of last year to approximately
RMB571.4 million for the period under review, representing an increase of
49.1% YoY.

Gross profit margin for the period under review was approximately 63.2%
(six months ended 30 June 2021: approximately 56.0%), representing an
increase of approximately 7.1 ppt YoY. The increase in gross profit and
gross profit margin was due to the increase in turnover by approximately
32.3% for the period under review as explained above, in which the average
selling price of clean coal increased by approximately 68.8% during the

period under review.

Other Income

The Group’s other income increased by approximately 115.5% to
approximately RMB20.2 million during the period under review from
approximately RMB9.4 million for the corresponding period of last year.
Such increase was primarily attributable to an increase in income derived
from the gas power generation from the coal mine which further enhanced
the economic benefits.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Fair Value Change of Contingent Consideration Payables

For the period under review, a fair value loss of contingent consideration
payable of approximately RMB8.9 million (six months ended 30 June 2021:
approximately HK$133.8 million) was incurred. The fair value loss of the
contingent consideration payables incurred for the corresponding period of
last year was comparatively substantial because the financial performance
of the Xiejiahegou Coal Mine for the year ended 31 December 2021 and
the financial forecast for year ending 31 December 2022 exceeded the
Profit Guarantee. However, with no significant change in the financial
forecast for the year ending 31 December 2022, the fair value of contingent
consideration payables for the period under review was therefore only
adjusted according to the discounting of the expected cash settlement over
the contractual term of the consideration payables at a discount rate, with
reference to the prevailing market rates and other relevant indicators.

Other Gains and Losses

Other gains and losses primarily comprised gain or loss on disposal/write-
off of property, plant and equipment and net exchange difference. The
Group’s other gains and losses changed from a net gain of approximately
RMB3.5 million for the corresponding period of last year to a net loss of
approximately RMB5.2 million for the period under review, which was
primarily attributable to an increase in translation difference arising from the
conversion of Hong Kong Dollar (“HKD”) to RMB.

Distribution and Selling Expenses

The Group’s distribution and selling expenses fell by approximately 20.1%
YoY to approximately RMB27.8 million during the period under review from
approximately RMB34.8 million for the corresponding period of last year.
The decrease was primarily brought by the decrease in transportation costs
incurred by the Group’s coal mines.

Administrative Expenses

Administrative expenses increased by approximately 7.8% to approximately
RMB60.8 million during the period under review from approximately
RMB56.4 million in the corresponding period of last year. Such increase was
mainly due to more expenses incurred in relation to the Xiejiahegou CPP
which started operation during the period under review.
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Perennial Energy Holdings Limited A & BEaRIZERER QA

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
BB WM (E)

Other Expenses

The Group’s other expenses increased to approximately RMB2.6 million
for the period under review from approximately RMB1.4 million for the
corresponding period of last year primarily because of the penalties ordered
by the relevant authority against the safety measurements of Baogushan
Coal Mine and Hongguo Coal Mine and a series of mitigating measures of
safety practices have been imposed by the Group during the period under

review.

Finance Costs

The Group’s finance costs primarily comprised the interest expenses
on bank and other borrowings and interest expenses on secured bank
borrowings from factoring of bills receivables with full recourse from the
Group’s customers offset by interest capitalised in construction in progress.
Finance costs increased by approximately 48.1% to approximately
RMB15.3 million during the period under review (six months ended 30
June 2021: approximately RMB10.3 million). The increase was mainly due
to the interest expenses arising from the increase in average secured and
unsecured borrowings during the period under review.

Net Profit

As a result of the foregoing, by excluding the impact from the fair value
change of contingent consideration payables on the Profit Guarantee, the
Group recorded a net profit of approximately RMB410.0 million (six months
ended 30 June 2021: approximately RMB219.3 million), representing an
increase of approximately 87.0% YoY. The increase was mainly resulted
from the improved sales revenue and gross profit margin.

While considering the fair value change of contingent consideration payables,
the Group recorded an increase in net profit to approximately RMB401.2
million with an increase of net profit margin to 44.3% for the six months
ended 30 June 2022 (six months ended 30 June 2021: approximately
RMB85.5 million and approximately 12.5%).
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

PROSPECTS

Despite the vaccines for COVID-19 having been administered in most
countries, hereupon, the environment is still unstable for businesses, as the
economic recovery is pressured by various events in the world. However,
in China, with its strong resilience, the economy is expected to continue to
expand at a moderate pace during the second half of the year.

For China’s coal mining industry, the country’s coal output is expected
to grow further in the second half of the year. In the Southwestern region,
the continuance of industrialisation and economic development shall also
boost the demand for energy, providing an optimistic business outlook
for the Group. A statement from the National Development and Reform
Commission disclosed that the Guizhou government will strive to guarantee
a sufficient supply of coal energy in 2022, taking various measures, including
providing a total of RMB702.0 million of subsidies to secure coal supply,
and arranging RMB3.0 billion to support the technological transformation
and infrastructure development of large-scale coal mines.

In view of the favourable market conditions, the Group shall strive to
increase its market share in the future. The Group expects its capacity
expansion plans for Hongguo Coal Mine and Baogushan Coal Mine to be
completed next year, enabling the annual production capacity of each of
these two coal mines to greatly increase to 1.2 million tonnes, laying the
foundation for the Group’s growth in performances. The Group will closely
monitor the business environment whilst optimising the technologies and
operating refinement to produce more high-quality coal products. With
greater public awareness of corporate responsibilities and a significant shift
of focus onto clean coal products, the Group shall also make a concerted
effort to align the business objectives with socially responsible practices.

LIQUIDITY AND FINANCIAL INFORMATION

Bank Balances and Cash

As at 30 June 2022, bank balances and cash amounted to approximately
RMB142.4 million (31 December 2021: approximately RMB180.9 million).

Bank Borrowings

As at 30 June 2022, secured bank borrowings from factoring of bills
receivables with full recourse amounted to approximately RMB491.1 million
(31 December 2021: approximately RMB171.0 million). The effective interest
rate on the discounted bills was approximately 1% to 2% per annum during
the period under review (31 December 2021: approximately 1% to 2%).
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Perennial Energy Holdings Limited A & BEaRIZERER QA

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
BB WM (E)

As at 30 June 2022, secured bank borrowings amounted to approximately
RMB351.0 million (31 December 2021: approximately RMB351.0 million).
The effective interest rate on bank borrowings was 5.5% per annum during
the period under review (31 December 2021: 5.5%).

Gearing Ratio

As at 30 June 2022, the Group’s gearing ratio was approximately 0.40 (31
December 2021: approximately 0.30). Gearing ratio is calculated based
on the total bank borrowings divided by the total equity as at the end of
the period under review. The increased gearing ratio was mainly due to an
increase in bank borrowings.

Foreign Currency Risk

The Group is subject to limited foreign currency exposure as its business
activities mainly take place in China and all sales and most of its costs are
denominated in the functional currency (Renminbi) of respective group
entities. The Group’s exposure on foreign currency risk is primarily Hong
Kong dollars as certain bank balances, deposits and accrued charges are
denominated in Hong Kong dollars. The Group currently does not have
a foreign currency hedging policy. However, the management monitors
foreign exchange exposure and will consider hedging significant foreign
currency exposure should the need arise.

Credit Risk

The Group’s credit risk is primarily attributable to trade and bills receivables,
deposits and other receivables, restricted bank deposits and bank balances
as at 30 June 2022 and 31 December 2021. Such risk may cause financial
loss to us due to a failure to discharge obligation by the counterparties.

As at 30 June 2022 and 31 December 2021, the top three trade debtors
accounted for approximately 70% and 78% of the Group’s total trade
receivables, respectively. In view of this, the management regularly visits the
customers relating to such trade receivables to understand their business
operations and cash flow position and follows up with the subsequent
settlement from the counterparties. The management delegates a team of
staff responsible for monitoring procedures to ensure that follow-up action is
taken to recover overdue debts. In this regard, the management considers
that such credit concentration risk has been significantly mitigated. Taking
into account the financial condition of the customers, their historical
settlement pattern with no previous default and the forward-looking
information (such as the future coal prices and GDP growth of China), the
management considers that the trade and bills receivables as low-risk with
a low likelihood of default from the counterparties, based on internal credit
rating assessment.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

In respect of other receivables, restricted bank deposits, and bank balances,
the management considers that no inherent material credit risk exists based
on the assessment of historical settlement records.

Liquidity Risk

As at 30 June 2022, the Group recorded net current liabilities of
approximately RMB238.4 million, which was mainly attributable to
the contingent consideration payables to the vendors for the Group’s
acquisition of the Xiejiahegou Coal Mine. In preparing the consolidated
financial statements, the Directors have given careful consideration to the
future liquidity of the Group. The Directors are of the view that the Group
will have sufficient working capital to finance its operations and to meet its
financial obligations as and when they fall due for the foreseeable future
after taking into consideration of the following: (1) the availability of the
Group’s credit facilities. Unutilised credit facility of the Group as at 30 June
2022 was approximately RMB204.0 million; and (2) the estimated operating
cash flows of the Group for the next twelve months from the end of the

period under review.

Interest Rate Risk

The Group is exposed to fair value interest rate risk in relation to lease
liabilities and bank borrowings and is also exposed to cash flow interest rate
risk in relation to restricted bank deposits and bank balances. The Group
currently has no interest rate hedging policy. However, the management
closely monitors the Group’s exposure to future cash flow interest rate risk
as a result of changes in market interest rates and will consider hedging the
changes in market interest rates should the need arise.

Capital Commitments and Expected Source of Funding

As at 30 June 2022, the Group had capital commitments in respect of the
acquisition of property, plant and equipment and mining rights contracted
for but not yet incurred in the amount of approximately RMB1.8 million
(31 December 2021: approximately RMB17.7 million). The Group plans to
finance the capital commitments by internal resources.

Contingent Liabilities

As at 30 June 2022, save for the contingent consideration payables
amounted to approximately RMB383.7 million set out in note 15 to the
consolidated financial statements of this interim report, the Group had no
material contingent liabilities (31 December 2021: approximately RMB631.6
million).

ERE R RO (E)

FREA YRR - ZRBIRITIE AR RIRIT A
MmE - REBEBEAECHENE  TEERAL
BAEEXNEERR

nEESREE

7202246 A308 - NEEBSREAEFE
WAEARE238AEE L TERANAEE
WS B SO B Em RN E A SRARER
B ERTRBGEVBREE - BFHEZE
BAREERRNESRBNE c EFLERUT
Rk  REASEHRBEHNEEELR Tk
H2BREESURBITRAITER AR
EIBEM  (VASEBEEISHANEERE -
M202256 A30H - AKEMABAEERE
HRBARKE20408E T RQASEEELOE
R AR T EANEEERERE

2= 3 Bz
AEEAE S EU R ERTEGEA A
FIRER - T E R R R RAT 0T
HSHE SR BN EER o A% BRI R
YRR © AT - BB ERAEEET
SRR B HERN AT SRR EER
BHREE T E BB EED -

ERFERFEHESRIR

M2022F6 A30H - AEEGBEME - WE
KR AEA R BB E T AV ERAREEE
RAEEANDARE8E BT (2021412 A31
H:HOARE17.7887T) - AEEEIEBR
WEDERB T E ARSE -

RAREE

202256 A30H - BrRAH B ES H4R S B 75
WERMT1ISMENERNIARBRENAR
#383.7THEILIN  AEBUEERNIAEE
(2021512 A318 : HARK631.68ET) °

17



1 8 Perennial Energy Holdings Limited A & 3BiZ 8 RIZR AR A 7

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
BB WM (E)

HUMAN RESOURCES

As at 30 June 2022, the Group had a total of 3,460 employees (31
December 2021: 3,098). During the period under review, staff costs
(including Directors’ remuneration) totalled approximately RMB209.2 million
(six months ended 30 June 2021: approximately RMB175.0 million). All
members of the Group are equal opportunity employers, with the selection,
promotion and remuneration of individual employees based on their
suitability to the positions offered. The Group provides defined contribution
to the Mandatory Provident Fund as retirement benefits for its employees
in Hong Kong and provides its employees in China with various benefit
schemes as required by the applicable laws and regulations in China.

All of the Group’s employees are required to undergo induction trainings
before they commence work. In addition, depending on the work nature,
the Group’s employees are also required to attend trainings pursuant to
applicable laws and regulations.

INTERIM DIVIDEND

The board of directors (the “Board”) resolved not to declare the payment
of an interim dividend for the six months ended 30 June 2022 (six months
ended 30 June 2021: Nil).

ASSET CHARGES

As at 30 June 2022, the mining right of Hongguo Coal Mine with
carrying amount of approximately RMB54.5 million (31 December 2021:
approximately RMB55.6 million) was pledged as collateral for a secured
bank borrowings of RMB351.0 million (31 December 2021: approximately
RMB351.0 million) as set out in note 13 to the consolidated financial
statements of this interim report.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

CONNECTED TRANSACTION

On 22 February 2022, Xiejiahegou Coal Mine Branch, a branch of Jiutai
Bangda, and Changxing Coal Mine Branch entered into the Electricity
Supply Agreement, pursuant to which Xiejiahegou Coal Mine Branch would
supply electricity to Changxing Coal Mine Branch. The term of the Electricity
Supply Agreement is effective from 22 February 2022 and ending on 31
December 2024 (both days inclusive). The expected highest annual income
for the transactions is RMB28,102,000. Changxing Coal Mine Branch is
a branch of Guizhou Bangda, a company which is owned as to 90% and
10% by Mr. Yu Bangping and Mr. Yu Bangcheng, respectively. Mr. Yu
Bangping is an executive Director. Also, each of Mr. Yu Bangping and Mr.
Yu Bangcheng is indirectly interested in approximately 48.3% and 7.2%
shareholding interest in Spring Snow Management Limited, a company
which owned 53.5% shareholding interest of the Company as at the date
of the Electricity Supply Agreement. Hence, Mr. Yu Bangping and Mr. Yu
Bangcheng are regarded as the controlling shareholders of the Company.
As such, Guizhou Bangda, an entity controlled by Mr. Yu Bangping and Mr.
Yu Bangcheng, is regarded as a connected person of the Company under
the Listing Rules. Accordingly, the transactions as contemplated under the
Electricity Supply Agreement constitute continuing connected transactions
of the Company under Chapter 14A of the Listing Rules and are subject to
the reporting, announcement, and annual review requirements. Details are
set out in the announcement of the Company dated 22 February 2022.

EVENT AFTER THE REPORTING DATE

The Directors are not aware of any significant event requiring disclosure that
has been taken place subsequent to 30 June 2022 and up to the date of this
interim report.

CHANGES SINCE 31 DECEMBER 2021

Save as disclosed in this interim report, there were no other significant
changes in the Group’s development and financial position from the
information disclosed in the annual report of the Company for the year
ended 31 December 2021.

*  For identification purposes only
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OTHER INFORMATION
Hib &R

CORPORATE GOVERNANCE CODE

During the six months ended 30 June 2022, the Company has complied
with all code provisions of the Corporate Governance Code (the “CG Code”)
as set out in Appendix 14 to the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”), except for the deviations disclosed below:

1. Under code provision C.2.1 of the CG Code, the roles of chairman
and chief executive should be separate and should not be performed
by the same individual. During the six months ended 30 June 2022,
the roles of the Chairman and Chief Executive Officer have been
held by Mr. Yu Bangping. Mr. Yu is the founder of the Group and
possesses substantial and valuable experience in the coal mining
industry that is relevant and significant to the Group’s operation, and
therefore the Board believes that vesting the roles of the Chairman
of the Board and the Chief Executive Officer in Mr. Yu will provide
the Company with strong and consistent leadership and promote
effective and efficient formulation and implementation of business
decisions and strategies. The Board considers that such structure
is in the best interests of the Company and its shareholders at this
stage.

2. Under code provision F.2.2 of the CG Code, the chairman of the
board shall attend the annual general meeting. Due to the outbreak
of COVID-19, Mr. Yu Bangping, the Chairman of the Board, attended
the annual general meeting of the Company held on 26 May 2022
(“2022 AGM”) by telephone to ensure that he was also available
to answer questions from the shareholders of the Company. The
2022 AGM was chaired by the former executive Director, Mr. Lam
Chik Shun, Marcus. At the 2022 AGM, the shareholders of the
Company approved the amendments to the articles of association
of the Company to provide the Directors with the option of attending
general meetings remotely through electronic means if necessary or
appropriate.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding securities transactions
by the Directors. Having made specific enquiry of all Directors, the Company
confirmed that the Directors had complied with the required standard set
out in the Model Code during the six months ended 30 June 2022.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2022, neither the Company nor any
of its subsidiaries had purchased, sold or redeemed any of the Company’s
listed securities.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2022, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFQO”)),
which were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which the Directors and chief executive of the Company
were deemed or taken to have under such provisions of the SFO) or which
were required, pursuant to Section 352 of the SFO, to be recorded in the
register therein, or were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code were as follows:

Long positions in the shares of the Company

Capacity/

Name of Director Nature of interest

EEnE B HmitE

Mr. Yu Bangping Interest in controlled corporation

(Note 2)

RAF % 2y E R (M EE2)
Notes:
1. The percentage was calculated based on 1,600,000,000 shares of the

Company in issue as at 30 June 2022.

2. These shares were held by Spring Snow Management Limited. The
issued share capital of Spring Snow Management Limited was held as to
approximately 48.27% by Lucky Street Limited which was wholly owned
by Mr. Yu Bangping. Accordingly, Mr. Yu was deemed to be interested in
1,080,000,000 shares of the Company held by Spring Snow Management
Limited for the purpose of the SFO.

Interim Report 2022 FH R &

OTHER INFORMATION (Continued)
HAER ()

BE s  BExBLEAQIT LT
HZ22022F6 A308 IE/NER - ARAIHT
AMEAREEE - HEEE AR R IM
FHESE -

EERTHAZNRS - HER
D REEEDNER AR

202246 A30H » EFERARRITTHRAER
AR REEFAEBEZE(ERREF TR
B (52 5 RME RS ) EXVER) B - 48
R M B E P A RIEE S MR RIS
XVEBEET7 K870 BRA K& N A A Bt <2 P e
@ Mo R (BRERERE S B IRGIH A B &
X EERIERBHEERARRTHREHE
BRREEIXRR)  SRIEEZ KB GEDIE
352R/AFCERINRX IR P18 B RO M A ey R 28 Bk
B HRBERETRAMNG AR MBI
BmARIAT

RARBRGBIERE

Approximate %

Total number of interests held

of shares held (Note 1)
EEERER

BHBEDL

BERDBEH (PE&E1)
1,080,000,000 67.50
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HAith & (58)

Long positions in the shares of associated corporations

Name of Director

BEpE

Mr. Yu Bangping
RAFELE

Mr. Sun Dawei

BRIERE

Name of associated
corporation

R EE B

Spring Snow
Management Limited

Spring Snow
Management Limited

Capacity/
Nature of interest

B0/ REME

Interest in controlled
corporation (Note 2)
A E R (FEE2)

Interest in controlled
corporation (Note 3)
A E i (M EE3)

RAEESEERD BT R

Total number of

Approximate %
of interests held

shares held (Note 1)
AR

BHBEDL

BFERNDBE (BFaE1)
4,827,441 48.27
1,293,140 12.93
287,364 2.87

Mr. Wang Shize Spring Snow Interest in controlled
TS E Management Limited corporation (Note 4)

irE s (M)
Notes:

The percentage was calculated based on 10,000,000 issued shares of Spring
Snow Management Limited as at 30 June 2022.

Mr. Yu Bangping owned the entire issued share capital of Lucky Street
Limited which owned approximately 48.27% of the issued share capital of
Spring Snow Management Limited. By virtue of the SFO, Mr. Yu was deemed
to be interested in 4,827,441 shares of Spring Snow Management Limited
held by Lucky Street Limited.

Mr. Sun Dawei owned the entire issued share capital of Black Pearl Limited
which owned approximately 12.93% of the issued share capital of Spring
Snow Management Limited. By virtue of the SFO, Mr. Sun was deemed to be
interested in 1,293,140 shares of Spring Snow Management Limited held by
Black Pearl Limited.

Mr. Wang Shize owned the entire issued share capital of Seasons In The
Sun Limited which owned approximately 2.87% of the issued share capital
of Spring Snow Management Limited. By virtue of the SFO, Mr. Wang was
deemed to be interested in 287,364 shares of Spring Snow Management
Limited held by Seasons In The Sun Limited.
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Save as disclosed above, as at 30 June 2022, so far as is known to the
Company, none of the Directors or chief executive of the Company had any
interests or short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which the Directors and chief
executive were taken or deemed to have taken under such provisions of the
SFO); or were required, pursuant to Section 352 of the SFO, to be recorded
in the register referred to therein; or were required, pursuant to the Model
Code, to be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2022, the following interests in shares or underlying shares
of 5% or more of the issued shares of the Company were recorded in the
register of interests required to be kept by the Company pursuant to Section
336 of the SFO:

Long positions

Name of Substantial Shareholder Capacity/Nature of interest

TERRUE BB B HmitE

Spring Snow Management Limited Beneficial owner (Note 2)

EmB A (M52)
Lucky Street Limited Interest in controlled corporation (Note 2)
EE e (FiFE2)
Ms. Qu Liumei Interest of spouse (Note 3)
B+ Ao B s (FI7E3)
Notes:
1. The percentage was calculated based on 1,600,000,000 shares in issue as at
30 June 2022.
2. The issued share capital of Spring Snow Management Limited was held as

to approximately 48.27% by Lucky Street Limited. Accordingly, Lucky Street
Limited was deemed to be interested in 1,080,000,000 shares held by Spring
Snow Management Limited by virtue of the SFO.

3. Ms. Qu Liumei is the spouse of Mr. Yu Bangping and was therefore deemed
to be interested in all the shares held by Mr. Yu (through Lucky Street Limited
and Spring Snow Management Limited) by virtue of the SFO.
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Approximate %

Total number of interests held

of shares held (Note 1)
hFEER

BABEDE

BERMDEH (F5E1)
1,080,000,000 67.50
1,080,000,000 67.50
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Save as disclosed above, as at 30 June 2022, so far as is known to the
Company, no other person (other than the Directors and chief executive
of the Company whose interests are disclosed in the section headed
“Directors’ and Chief Executive’s Interests and Short Positions in Shares,
Underlying Shares and Debentures” above) had interests or short positions
in the shares or underlying shares of the Company which would fall to be
disclosed to the Company and the Stock Exchange under the provisions
of Divisions 2 and 3 of Part XV of the SFO or, which were recorded in the
register required to be kept by the Company under Section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted the share option scheme (“Share Option Scheme”)
pursuant to an ordinary resolution passed by the shareholders of the
Company on 15 November 2018 which shall be valid and effective for
a period of 10 years from 12 December 2018 (the date on which the
Company’s shares have successfully listed on the main board of the Stock
Exchange), subject to early termination by the Company in a general
meeting or by the Board. The purpose of the Share Option Scheme is
to provide an incentive or reward for the grantees for their contribution
or potential contribution to the Company and/or any of its subsidiaries.
Under the Share Option Scheme, the Board may offer to grant an option
to any full-time or part-time employees, potential employees, consultants,
executives or officers (including executive, non-executive and independent
non-executive Directors) of the Company or any of its subsidiaries, and any
suppliers, customers, consultants, agents and advisers who, in the sole
opinion of the Board has contributed or will contribute to the Group.

The number of shares which may be issued upon exercise of all outstanding
options granted and yet to be exercised under the Share Option Scheme
and any other share option schemes of the Company at any time shall
not aggregate exceed 30% of the shares in issue from time to time. The
maximum number of shares available for issue under options which may
be granted under the Share Option Scheme or other share option scheme
adopted by the Company must not in aggregate exceed 10% of the shares
in issue immediately following completion of the share offer (but taking
no account of any shares which may be allotted or issued pursuant to the
exercise of the Over-allotment Option (as defined in the prospectus of the
Company dated 26 November 2018)), being 160,000,000 shares. The total
number of shares issued and which may fall to be issued upon exercise of
the options granted pursuant to the Share Option Scheme to each eligible
person in any 12-month period shall not exceed 1% of the number of shares
in issue as at the date of grant unless approved by the shareholders of the
Company.in general meeting.
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The subscription price of a share in respect of any particular option granted
under the Share Option Scheme shall be determined by the Board provided
that it shall not be less than the highest of: (i) the official closing price of the
shares as stated in the Stock Exchange’s daily quotation sheet on the offer
date, which must be a business day; (ii) the average of the official closing
price of the shares as stated in the Stock Exchange’s daily quotation sheets
for the five business days immediately preceding the offer date; and (jii) the
nominal value of a share.

Upon acceptance of the option, the grantee shall pay HK$1 to the Company
by way of consideration for the grant. An option may be exercised in
accordance with the terms of the Share Option Scheme at any time after
the date upon which the option is deemed to be granted and accepted and
prior to the expiry of 10 years from that date. The period during which an
option may be exercised will be determined by the Board in its absolute
discretion, save that no option may be exercised more than 10 years after it
has been granted.

No share options have been granted, exercised, cancelled or lapsed during
the six months ended 30 June 2022 and no share options were outstanding
as at 30 June 2022 under the Share Option Scheme.

REVIEW OF INTERIM RESULTS BY AUDIT
COMMITTEE

The audit committee of the Company has reviewed the Group’s unaudited
condensed consolidated interim financial statements for the six months
ended 30 June 2022 and is of the opinion that such financial information
has been prepared in accordance with the applicable accounting standards.

By order of the Board

Yu Bangping

Chairman and Chief Executive Officer
Hong Kong, 18 August 2022
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
s BEE R Hit2EWER

For the six months ended 30 June 2022

HZE202296 A30H 1L/~ E A

1.1.2022 1.1.2021
to to
30.6.2022 30.6.2021

2022F1B1HZE 2021F1A1HE
20225664308 202146H30H

NOTES RMB’000 RMB’000
M &E ARBFT ARBTFT
(Unaudited) (Unaudited)

(REFEZ) (RigE=Z)

Revenue Wz 3 904,904 684,099
Cost of sales SHEE PR (333,440) (300,781)
Gross profit EXS] 571,464 383,318
Other income HAb YA 4 20,202 9,376
Fair value change of contingent RS ARERFEZS)

consideration payables (8,877) (133,750)
Other gains and losses E b iezs & BB 4 (5,163) 3,450
Distribution and selling expenses DEREERT (27,825) (34,811)
Administrative expenses TE R Z (60,843) (56,443)
Other expenses Hitbha (2,596) (1,406)
Finance costs B RS (15,296) (10,325)
Profit before taxation BRELAD G A 5 471,066 159,409
Taxation charge FmEx H 6 (69,914) (73,895)

Profit and total comprehensive income HipwHFI R 2 E IR A 4258

for the period 401,152 85,514
Earnings per share BRER
Basic (RMB cents) ERARES) 8 25.07 5.34
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BREGZRE MR R R

At 30 June 2022
7120226 A30H
30.6.2022 31.12.2021
202256 H30H 2021412A31H
NOTES RMB’000 RMB’000
P s ARET T ARBFIT
(Unaudited) (Audited)
(REERZ) (f&E%)
Non-current assets FRBEE
Property, plant and equipment L E Y 9 1,714,571 1,512,740
Investment properties B 51,600 51,600
Mining rights PRUEE 848,548 866,191
Restricted bank deposits SRR HIRITIER 17,199 12,740
Rental deposits Heke 408 494
Deposits for purchase of property, BEME - BEREENIZS
plant and equipment 2,301 26,520
Deposit for acquisition of mining rights W EREAIZ S 90,566 90,566
2,725,193 2,560,851
Current assets mENEE
Inventories "E 56,203 51,159
Trade and bills receivables B 5 W TE N U =R 10 770,815 393,003
Deposits, prepayments and other e - T FRIE R EMEWIE
receivables 11 23,258 20,516
Tax recoverable AT e R IE - 31,238
Bank balances and cash RITER KB 142,384 180,854
992,660 676,770
Current liabilities REEE
Trade payables B S ENFRIE 12 89,245 81,688
Other payables and accrued charges HAb R RIE R ETE A 177,662 159,735
Contract liabilities aHEE 10,541 9,197
Lease liabilities HEEE 1,263 1,251
Contingent consideration payables FERSARE 18 383,654 253,536
Tax payable FERTARIE 27,679 -
Bank borrowings RITE 13 541,057 221,015
1,231,101 726,422
Net current liabilities mEEEFE (238,441) (49,652)

Total assets less current liabilities BEERABEE 2,486,752 2,511,199




28 Perennial Energy Holdings Limited A & BEaRIZERER QA

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

BREAUBARRE)

At 30 June 2022
720226 H30H

Non-current liabilities

Lease liabilities

Provision for restoration costs
Deferred tax liabilities

Contingent consideration payables
Bank borrowings

Net assets

Capital and reserves
Share capital
Reserves

Equity attributable to owners of
the Company

FRBEE
HERE
BB AR R
ERERIRRE
e HARE

RITER

BEFE
BERRf#E
[N

ZA/NGIE 2PN L S

30.6.2022 31.12.2021
2022564308 2021412F31H
NOTES RMB’000 RMB’000
BaE AR®T T AREET T
(Unaudited) (Audited)
(RESERZ) (peE%)
1,940 2,575
45,980 44,974
17,992 16,811
15 - 378,095
13 301,000 301,000
366,912 743,455
2,119,840 1,767,744
14 14,136 14,136
2,105,704 1,753,608

2,119,840

1,767,744
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

At 1 January 2021 (audited)

Profit and total comprehensive
income for the period

Dividend recognised as distribution
(note 7)

Transfer to statutory surplus reserve

At 30 June 2021 (unaudited)

At 1 January 2022 (audited)

Profit and total comprehensive
income for the period

Dividend recognised as distribution
(note 7)

Transfer to statutory surplus reserve

At 30 June 2022 (unaudited)

72021461 518 (&%)
HREHREERALE

BR A RS (FEET)

BREAERHEE

7202146 A30H (REER)

7202241 A18 (KEH)
HREHEEERALE

REDKABRE (HET)

BRELAERHHEE

7202246 A30H (REER)

Yol lfl/_\ == N\ /7 f:%',%
AR e RS B
For the six months ended 30 June 2022
B ZE202296A30H 1E/~EA

Attributable to owners of the Company

ADNREE AL
Statutory
Share Share Other surplus Retained

capital premium reserve reserve profits Total

EERR
RA  RIPEE  HiRE #E  REEN st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARBTT ARETT ARETT ARETR
14,136 443,759 212,664 84,075 764,494 1,519,128
- - - - 85,514 85,514
- (53,154) - - - (53,154)
- - - 8,791 (8,791) -
14,136 390,605 212,664 92,866 841217 1,551,488
14,136 390,605 212,664 115425 1,034,914 1,767,744
- - - - 401,152 401,152
- (49,056) - - - (49,056)
- - - 41,030 (41,030) -
14,136 341,549 212,664 156,455 1,395,036 2,119,840
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

=5 AN ==
RGeS RERER

For the six months ended 30 June 2022
#HZE20229F6A308 1L/~ EA

Net cash generated from operating activities

Cash used in investing activities

Purchases of property, plant and
equipment

Deposits paid for purchase of property,
plant and equipment and mining rights

Payment of contingent consideration
payables

Other investing activities

Net cash from financing activities
Repayment of lease liabilities
New borrowings raised
Other financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalents at 30 June,
represented by bank balances and cash

>
>
o

KERBASIREIFHE

REEDMATR S
BEWE  BFELEE

BEME  BEMREAR
W SREEND R
XA RARE

Hipi &R

MERBSHEFE
BREEAE
FEfE R
HitmE A8

Be MRS EEWRFRE
M A1EME S RIRSEEY

K6 A30H IR e KRS EEY

BIRITAESR IR

1.1.2022 1.1.2021
to to

30.6.2022 30.6.2021
2022F1H1HZ 2021F1F1HE
20225664308 202146H30H
RMB’000 RMB’000
ARET T AREET T
(Unaudited) (Unaudited)
(RECERZ) (REEZ)
116,527 338,438
(223,597) (172,074)
(2,301) (28,267)
(256,854) (187,959)
(3,911) (3,762)
(486,663) (392,062)

(623) (905)

395,000 100,000
(62,711) (62,517)

331,666 36,578
(38,470) (17,046)

180,854 139,603

142,384 122,557




GENERAL

Perennial Energy Holdings Limited (the “Company”, together with
its subsidiaries, the “Group”) was incorporated and registered as
an exempted company with limited liability in the Cayman Islands
under the Companies Law Chapter 22 of the Cayman Islands with
its shares listed on the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The Company is an investment holding company and its principal
subsidiaries are principally engaged in the exploration and mining of
coking coal and coal refinery in the People’s Republic of China (the
“PRC”).

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
(“HKAS 34”) “Interim financial reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) as well as
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the Stock Exchange.

The condensed consolidated financial statements are presented in
Renminbi (“RMB”), which is the same as the functional currency of
the Company.

Interim Report 2022 F iR &

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FHERAR G B S Rk AT
For the year ended 30 June 2022
#HE202296 H30H LE/ B A

—RER

ABEBEERERERAR (XA
A EAEKEARRHE AER])
RIEFI SRS A A E2EEM SR
BiEfRARREERAR KR
PREBBAXSFHERAT(HX
B ) £ o

ARRIR—EREERAR  HX 8
MEBRREERFEARKMBE(H
B ) i FE IR M PRI A RO
& o

BRGAMBRRRET LGSR
S((EREEAE)RANETLES
FHEREIAS ([ BB T ERIF34
DTSRG | MR TR S
MR R RN HE R R E R E R o

BREAMBREUARE (AR
%125 - ARBIARAF M
85 o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

RHRRAR S MRS ERR ML (48)

For the year ended 30 June 2022
#HZE202296 H30H LE/ & A

2.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and contingent consideration payables that are measured
at fair value.

Other than changes in accounting policies resulting from application
of amendments to Hong Kong Financial Reporting Standards
(“HKFRS”), the accounting policies and methods of computation
used in the condensed consolidated financial statements for the six
months ended 30 June 2022 are the same as those presented in the
preparation of the annual financial statements of the Group for the
year ended 31 December 2021.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time,
which are mandatorily effective for the annual periods beginning
on or after 1 January 2022 for the preparation of the Group’s
condensed consolidated financial statements:

Amendments to HKFRS 3 Reference to the Conceptual

Framework

Covid-19-Related Rent Concessions
beyond 30 June 2021

Amendment to HKFRS 16

Amendments to HKAS 16 Property, Plant and Equipment —

Proceeds before Intended Use

Amendments to HKAS 37 Onerous Contracts —
Cost of Fulfilling a Contract
Amendments to HKFRSs Annual Improvements to

HKFRSs 2018-2020

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group’s financial
positions and performance for the current and prior periods and/or
on the disclosures set out in these condensed consolidated financial
statements.

FESTEBR

BARE M B RRILE L RAL G
B HERATEFENRENERSL
RIERHBERIN

BREERESMBREER (BB
BmELER]) REANSFT A MG
BEHBREHIN  RRAEEHZE
20226 A30R IE/NME AW BA4R &
MEMERMANSEH B RETERE
BB F2021F12 A1 A ILFERNFE
M RETEINE T

FERE B BEREEAEFT AR
RAFHEM - ASEE 5 XEAH
B GRTRIASFTEMMR2022F1 A1
H sk 1% 5 A 1) 5 [ HA 5 56 il 4 Ak A
BREMBREEANSTAURRAE
ESRR4R A B R

BRMHRE DEBSNER
R E 35
CEHES)

BAEVBRE 20216 H30H%
AERIZE165% #ICovid-194H %
CEHES) HeER

B G ER M - BEX
E165 (1BFIA) RBE—#E

FRi& Al B Uz

BAEEEAER ZEAHN BT
FEITHRUBETAR)  BHRIEA
BBV BRE 2018-20205 &8
R (EETAN) MRS AR
FE#E

A AR e A BB I 15 s 22 R
ERT ARSI A5 B R HARE OB 1 B
MPFBARRREZREKBREE Y
BREFAHEREFRLBEEATE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
LR A M IR M o ()

For the year ended 30 June 2022
#HE202296 H30H LE/ B A

REVENUE AND SEGMENT INFORMATION 3. WEKRDHEH
The Group’s operation is solely derived from the production and REBEBKERBEERBERKE
sales of coal products and coalbed methane gas. For the purpose mEEER - REREE KRR
of resources allocation and performance assessment, the chief ME EEEEBRFRE(ZEEER
operating decision maker (“CODM?”) (i.e. the chief executive officer) wE D (BT AaR) BHEER S5
reviews the overall results and financial position of the Group as a R R R 2N & B B g8 1R M S AR
whole prepared based on same accounting policies. Accordingly, oo Bt AEEERS—EE—&E
the Group has only one single operating and reportable segment RAlsEnE - BXEES|ZE—5
and no further analysis of this single segment is presented. R E— 2B AT ©
The following is the disaggregation of revenue from contracts with TR AEFE KRR -
customers:

1.1.2022 to 1.1.2021 to

30.6.2022 30.6.2021

202251 1B E 2021F181BE
20226 H30H 2021F6H30H

RMB’000 RMB’000
ARBTFT ARETTT
(Unaudited) (Unaudited)

(REFZ) (REE=Z)

Types of goods and services EmkiREER

Recognised at a point in time: R —AF B R -

Sales of coal products: SHE R KEM

- Clean coal — B 861,645 631,673

- Middling coal s 38,311 49,670

- Sludge coal — K 3,054 1,732
903,010 683,075

Sales of coalbed methane gas HERER 1,894 1,024
904,904 684,099

Geographical market g 5

The PRC e 904,904 684,099
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
LR & M SRR M A ()

For the year ended 30 June 2022
#HZE202296 H30H LE/ & A

3. REVENUE AND SEGMENT INFORMATION 3.
(continued)
Geographical information
The Group’s revenue are all derived from the PRC based on the
location of the customers and the Group’s non-current assets,
excluding financial assets, of RMB2,704,135,000 (31 December
2021: RMB2,543,402,000) are located in the PRC and of
RMB3,451,000 (31 December 2021: RMB4,215,000) are located in
Hong Kong, respectively, by physical location of assets.

Information about major customers
Revenue from customers of the corresponding year contributing
over 10% of the total sales of the Group are as follows:

Customer A EPA
Customer B =FB
Customer C EFC
* The customer did not contribute sales of the Group during the

relevant period.

WKk o EER (@)

b5 & K
REBMEREFEARE 2 EPK
AFE - MZEENEMNEED
REERNERDEE(TEFEEME
E)H o 5RlA ARE2704,135,000
gL (2021 F12 A31H : AR
2,543,402,0007T ) i 1A B ]2 A R
3,451,0007C (2021412318 : AR
#54,215,00070) (IR &S °

FHREIEEFHNER
RAKEHEBRBERER10% A EMH
EFREEPWKSEIT
1.1.2022 to 1.1.2021 to
30.6.2022 30.6.2021

202251 1B E 2021F1 818 E
20226 H30H 2021F6H30H

RMB’000 RMB’000
ARBTFT ARETTT
(Unaudited) (Unaudited)

(REFEZ) (RigE=Z)

308,096 183,406

N/A A& f* 218,071
356,761 111,341

* RBEBHHE  ZBPUELAASEE

HERERR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR & B B R Mo ()

For the year ended 30 June 2022

H 2202296 A30H [E/5 @ A
4. OTHER INCOME/OTHER GAINS AND LOSSES 4, HtbwA T HtbzERE
B
1.1.2022 to 1.1.2021 to
30.6.2022 30.6.2021

20221 H1BE 2021F1A81BE
2022564308 202146530H

RMB’000 RMB’000
ARET T ARBFT
(Unaudited) (Unaudited)

(REFER) (RIEEZ)

Other income Hebg A

Bank interest income RITHBUA 548 708

Rental income from a related company RE—MEEH AR AES A 550 550

Government grant B 4,270 6,406

Sales of electricity HEEB N 14,126 46

Others Hih 708 1,666
20,202 9,376

Other gains and losses Hiblhm R EiE

Loss on disposal of property, plant and HEME - BEKEZENEE

equipment (1,492) 6)

Net exchange (loss) gain b 3 e (J&518 ) )58 (3,671) 3,456

(5,163) 3,450
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

RHRRAR S MRS ERR ML (48)

For the year ended 30 June 2022
#HZE202296 H30H LE/ & A

5. PROFIT BEFORE TAXATION

Profit before taxation has been arrived

at after charging (crediting):
Directors’ emoluments
Other staff costs:

Salaries and other allowances

Retirement benefits schemes contributions
Less: capitalised in construction in progress
Less: capitalised in inventories

Total staff costs

Depreciation of other property, plant and
equipment
Less: capitalised in inventories

Total depreciation of property, plant and
equipment included in administrative
expenses

Amortisation of mining rights
Less: capitalised in inventories

Total amortisation of mining rights included
in administrative expenses

5. KRBiADEA

1.1.2022 to 1.1.2021 to
30.6.2022 30.6.2021
2022F1H1HZE 2021F1818E
2022564308 202146H30H
RMB’000 RMB’000
ARETTT ARBT T
(Unaudited) (Unaudited)
(RECERZ) (REEZ)
PR A& FIAE R (FEA) ¢
=B 3,712 3,951
HAth B THUK ¢
e REAERL 177,590 150,617
RIREFFBI LR 27,855 20,441
B ERTIREAL (70,346) (47,124)
B FEEARE (101,644) (91,428)
BT A4ERE 37,167 36,457
HEtuz - BE REEITE
46,808 39,442
B FEBERE (42,191) (34,938)
FFATTHAZME - BE MRS
ERE
4,617 4,504
SRUEREEE 5 17,643 20,051
W FEEARNE (17,643) (20,051)

ST ATTER R ST RO SRABHE I 55 A8 50
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

TAXATION CHARGE

PRC Enterprise Income Tax (“EIT”):
- current period —ZRHAE

Deferred tax charge/(credit) BRI ()
Taxation charge MIEX

Hong Kong Profits Tax is provided at 16.5% on the estimated
assessable profits for both periods.

No provision for Hong Kong Profits Tax has been made as the
subsidiary in Hong Kong has no assessable profits for both periods.

Under the Law of the EIT and Implementation Regulation of the EIT
Law, the tax rate of the Group’s PRC subsidiaries is 25%. Subject
to certain conditions on preferential tax treatment, the applicable tax
rate of the PRC subsidiaries is 15%. On 26 May 2021, Guizhou Jiutai
Bangda Energy Development Co., Ltd. EM AR ZERFAZEBR
A 7] (“Jiutai Bangda”) obtained an approval notice from the relevant
authority, which approved Jiutai Bangda as being engaged in
encouraged industry in the western region. Furthermore, the income
derived from its coal refinery business accounted for more than 60%
of its gross income in 2021 as stipulated in the Announcement of
the Ministry of Finance, the State Taxation Administration and the
National Development and Reform Commission on Continuing the
Enterprise Income Tax Policies for the Large-Scale Development of
Western China (“Announcement No. 23 [2020]”). The profits from
Jiutai Bangda are therefore subject to preferential tax treatment and
the applicable tax rate for the calendar year ended 31 December
2021 was 15%. The management of the Group is of the opinion that
Jiutai Bangda will still be eligible to such preferential tax treatment
for the period ended 30 June 2022.

B EMSHR(TREMERD) -

RHRRAR S BTSRRI (A8)

For the year ended 30 June 2022
#HE202296 H30H LE/ B A

FiIE 7
1.1.2022 to 1.1.2021 to
30.6.2022 30.6.2021

20221 H1BE 2021F1/81BE
2022564308 202146530H

RMB’000 RMB’000
ARBTT ARBFT
(Unaudited) (Unaudited)
(REEEX) (REEER)
68,733 78,249
1,181 (4,354)
69,914 73,895

P B HAE 0 BB RIS TRIR A 5t AR
S FIB16.5% T HR#HE

A E B BB & ) W fE A 6 15 e
abm A - I B FE NS AR
B o

BECEMBRARDEMBHEE
MR+ AR E A BB A R AR R
725% o RNE TRGERBRENR
BT - FEMEARNEAREA
15% ° 2021F5H26H + BEMAZR
Wiz RAZERAB([ARHE])
RS EEBPIMIERME - BLEA
RBER AR W BB ATTE -
BE AN - CBAER BB B R F 75 48 5 B R 2%
BRREZENRTEADAFELERMN
SEHIEN LS )R E[R020)%23
R RE - EREEBRAL20214F
B AHIB0% A £ - Et - REAZ
BENFHZXEEHUFE  #HE
2021F12 A1 L BEF W E A =
B15% - AEFEEREEBRA REE
20226 A30H (L HART - ARHBEN
A ZEXZERREERFB -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

RHRRAR S MRS ERR ML (48)

For the year ended 30 June 2022
#HZE202296 H30H LE/ & A

7.

DIVIDENDS

During the current interim period, a final dividend of HK3.75 cents
per share in respect of the year ended 31 December 2021 (2020:
HK3.75 cents per share) was declared. The final dividend was paid
to owners of the Company on 27 June 2022. The aggregate amount
of the final dividend declared in the interim period amounted to Hong
Kong Dollar (“HK$”) 60,000,000 (equivalent to RMB49,056,000)
(2020: HK$60,000,000 (equivalent to RMB53,154,000)).

The directors of the Company have determined that no dividend will
be paid in respect of the interim period.

EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to
owners of the Company is based on the following data:

Earnings: B -

Earnings for the purpose of basic and

diluted earnings per share (profit for

the period attributable to owners of the )
Company)

Number of shares: RIHEE -
Weighted average number of ordinary
shares for the purpose of calculating

basic earnings per share

gl RRal 2

No diluted earnings per share was presented as there were no
potential ordinary shares in issue during both periods.

AR ESRERREER N
BN (A REIHEE ARIEHA

AR ESRERATND

e
RAFR AR - B 38 2021612
A1 A IEFEEEIRAHKREFHKSI.75
7L (20204 © §AR3.75481Ml) - R
HAR% B B 74202246 A27 HIR{T T4
ANREA A - RHHEIHI S R AR ER
i% 84 5t /460,000,0007% T ([T )
(A& A K #49,056,000T ) (2020
4 : 60,000,000 7T (HHE N AR
53,154,0007T)) °

RRABERERETEHASH M
IS,

SREF
ARRIHEE ANEIEGRERBIRIE
THIBURE -

1.1.2022 to 1.1.2021 to
30.6.2022 30.6.2021
2022F1H1HE 2021F1818E
20226 H30H 202146H30H

RMB’000 RMB’000
ARBTFT ARETTT
(Unaudited) (Unaudited)
(REEX) (R EZ)
401,152 85,514
’000 ’000

TR T
1,600,000 1,600,000

P R B HA T O B BT B R
B - R0 2 5 SR E R o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

MOVEMENTS IN PROPERTY, PLANT AND

EQUIPMENT

During the period, the Group acquired property, plant and
equipment of RMB250,117,000 (six months ended 30 June 2021:
RMB181,440,000). Part of the consideration of RMB26,520,000
(six months ended 30 June 2021: RMB9,366,000) was paid up in
advance in prior years.

Also, during the period, the Group disposed of certain property, plant
and equipment with an aggregate carrying amount of RMB1,492,000
(six months ended 30 June 2021: RMB7,000) for proceeds of nil
(six months ended 30 June 2021: RMB1,000) and resulting in a loss
on disposal of RMB1,492,000 (six months ended 30 June 2021:
RMB6,000).

TRADE AND BILLS RECEIVABLES

Trade receivables H 5 M GRIA
Bills receivables BN EE
Total st

The Group allows credit period of 0-30 days to its trade customers.
All bills receivables are matured within one year.

10.

RHRRAR S BTSRRI (A8)

For the year ended 30 June 2022
#HE202296 H30H LE/ B A

M - BENRIER

RER - AEBKEDE - BER
=& AN R ¥ 250,117,000 T ( & =
20216 A30R LA : AR
181,440,00070) - RBEFEETE
882 R E A R 26,520,000 7T (&
20216 A30H I AEA : ARE
9,366,0007T) °

BEoh - B - AREE R EREAE
A AR %1,492,0007T (# £20214F6
A30R ENMEA - ARH7,0007T)#Y
ETWE  BERSRE  ERER
ARBZ T (HZE202196 A308 L/
&7 : AR¥1,0007T) 3 3| BES H
£ 5B AR%1,492,0007T (& = 2021
F6A30HLIEAMEA : ARS6,000
7T e

B RWFIAKREWRERE

30.6.2022 31.12.2021
20226 H30H 2021F12A31H
RMB’000 RMB’000
ARET T ARETTT
(Unaudited) (Audited)
(REFERZ) (JeE%)
190,258 137,042
580,557 255,961
770,815 393,003

AEEGTHESEFHNEERRIE
308 - FRAEEEEAN—FREIH -

<
<
b d ™

39
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR A AT ()

For the year ended 30 June 2022
#HZE202296 H30H LE/ & A

10. TRADE AND BILLS RECEIVABLES (continued) 10. BESRWFIERERERE
(#&)
The following is an ageing analysis of trade and bills receivables net INTAERREARZEZHRZEYNE
of impairment losses presented based on the invoice date at the end 2 MEWRIE & FE N R BRI E B 18
of the reporting period. For customers who used bank acceptance BERER DT - BMERARITER A EIRLE
bills to settle their trade receivables upon the expiry of the initial HEREERERENE S EKGRIE
credit period, the ageing analysis of bills receivables at the end of WEFPME @ NIEHARERZERDY
the reporting period was based on the date of the Group’s receipt of RO MZBAEE B EPKRRER
the bills from the customers. HHEIBWE -
30.6.2022 31.12.2021
20226 H30H 2021F12H31H
RMB’000 RMB’000
ARET T ARBFIT
(Unaudited) (Audited)
(REEX) (FE&EZ)
Trade receivables g 5 EWFIE
0-30 days 0£30H 145,005 132,911
31-90 days 31290H 45,211 3,687
91-180 days 91£180H 42 -
181-365 days 181%365H = 444
190,258 137,042
Bills receivables i
0-30 days 0230H 115,470 135,000
31-60 days 31£60H 53,750 15,200
61-90 days 61%90H 187,450 -
91-120 days 912120H 169,500 65,261
121-180 days 121£180H 24,387 29,930
181-365 days 181%365H 30,000 10,570
580,557 255,961
Total ez 770,815 393,003




10.

11.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

TRADE AND BILLS RECEIVABLES (continued)

Transfers of financial assets

The followings were the bills receivables as at 30 June 2022 and
31 December 2021 that were transferred to banks by discounting
bills receivables on a full recourse basis. As the Group has not
transferred the significant risks and rewards relating to these bills
receivables, it continues to recognise the full carrying amount of
the bills receivables and has recognised the cash received on
the transfer as secured bank borrowings. These financial assets
and financial liabilities are carried at amortised cost in condensed
consolidated statement of financial position.

EEEEEREE
AR EREE

Carrying amount of transferred assets
Carrying amount of associated liabilities

DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES

As at 30 June 2022, included in the balance, other receivable of
RMB6,014,000 (31 December 2021: nil) is due from Guizhou Bangda
Energy Development Co., Ltd., a related party of the Group, for sales
of electricity.

10.

11.

RHRRAR S BTSRRI (A8)

For the year ended 30 June 2022
#HE202296 H30H LE/ B A

B 5 BIGRE R EWRE
(%)

EEIREE

720224 6 A 30 2021412 A 31
A A TEKER RS EEREEN
BRI AW T R1T o B
AEEDMEBERSEUEREH
MEARR KB - W REERS
SRUERN 2 WREE - LG5
AT IR YR S RER A 95 1 SR 1T 1
%o mEoRMAERSBABNES
AT RIRIR SR AFURR -

30.6.2022 31.12.2021
2022F6H30H 2021%12H31H
RMB’000 RMB’000
ARET T ARBFT
(Unaudited) (Audited)
(REEX) (&)
491,057 171,650
(491,057) (171,015)

BE  ANFEREME
WK

M202266 A30H - SRFEF BIEHE
BEK A S ERRE 5 BN IBER R
BERABMEMERKBEBARE
6,014,0007T(2021412A31H : ) »
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

RHRRAR S MRS ERR ML (48)

For the year ended 30 June 2022
#HZE202296 H30H LE/ & A

12. TRADE PAYABLES

Trade Payables
Trade payables under supplier finance
arrangements (Note)

As at 30 June 2022, included in the balance, nil (31 December 2021:
RMB985,000), RMB1,069,000 (31 December 2021: RMB1,334,000)
and RMB1,336,000 (31 December 2021: RMB2,219,000) are due to
Guizhou Bangda Energy Development Co., Ltd., Guizhou Yue Bang
Integrated Energy Co., Ltd. and Panzhou Hongda Comprehensive
Energy Co., Ltd., related parties of the Group, respectively.

Note:

extension.

These relate to trade payables in which the Group has issued bills to
the relevant suppliers for future settlement trade payables. The Group
continues to recognise these trade payables as the relevant banks
are obliged to make payments only on due dates of the bills, under
the same conditions as agreed with the suppliers without further

12. EZENFIR

30.6.2022 31.12.2021

202264308 2021412A31H

RMB’000 RMB’000

ARETFT ARET T

(Unaudited) (Audited)

(Ri&=ER) (Fe;i%)

B S RIE 59,245,276 71,687,552
HIEEMELZHE B S EMNFIE

(B E) 30,000,000 10,000,000

89,245,276 81,687,552

R2022%6 A30H * #5EH = (2021

F12A31H : AR%¥%985,0007T)
A K% 1,069,000 7T (2021 £ 12 A 31
B : AR%1,334,00070) & AR ¥
1,336,0007T(2021412A318 : AR
#2,219,0007T ) 7 5l B FE S A& B

BT EMNBZERRMEGRLA - B
MBS RERBRIT] - BINEE
RARABRABMFIA -

i

ARER B TR

ZEcREESRNFARR &
TAKEERARKERELR
B BIERREEE ZENFR -
RAEBHEMARK
H - RERERRITAREERSR

EMEEA - RREMERREN

FRRMEAFAIK -

N — 3
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13.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

TRADE PAYABLES (continued)

The average credit period on purchases of goods is 90 days. The

following is an ageing analysis of trade payables presented based

on the invoice date at the end of the reporting period:

0-30 days
31-60 days
61-180 days
181-365 days
Over 365 days

BANK BORROWINGS

Bank borrowings from factoring of bills
receivables with full recourse
Other bank borrowings

Secured

12.
0Z30H
31Z60H
61%2180H
181£365H
2383658
13.

REAE2MERERBEBRRMES
RITHE
HABIRITRER

BHHEA

RHRRAR S BTSRRI (A8)

For the year ended 30 June 2022
#HE202296 H30H LE/ B A

BN FE @)
BEERNTHEEHA0L - NE

EHREEZAMEINE HRENK
ERRER AT T -

30.6.2022 31.12.2021
20226 H30H 2021F12A31H
RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Audited)
(REERZ) (geE%)
9,829 21,744
37,652 8,558
19,461 28,156
15,222 14,359
7,081 8,871
89,245 81,688
RITEK
30.6.2022 31.12.2021
2022564308 2021412531H
RMB’000 RMB’000
AR¥ETTT AREET T
(Unaudited) (Audited)
(REHEZR) (pez'i%)
491,057 171,015
351,000 351,000
842,057 522,015

4
b d ™




44 Perennial Energy Holdings Limited X 2= 3B3E AR R AR A 7

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
LR & M SRR M A ()

For the year ended 30 June 2022
#HZE202296 H30H LE/ & A

13. BANK BORROWINGS (continued) 13.
The Carrying amounts of the above EAERZREBERER
borrowings are repayable*: TEIHABR (B
Within one year —FUR
Within a period more than one year — & LA RIS DA T BR
but not exceeding two years
Within a period more than two years A LA £ A DA T BB

but not exceeding five years

Secured bank borrowings from factoring of bills receivables with
full recourse refers to discounting of bank acceptance bills received
from the customers of the Group with fixed interest rate while
the significant risks and rewards from the bills receivables are
substantially retained by the Group.

Other bank borrowings of RMB351,000,000 as at 30 June 2022
(RMB351,000,000 as at 31 December 2021) represented secured
borrowings from Bank of Guiyang Co., Ltd. in the PRC carrying
interest at 5.5% per annum with a pledge of certain mining rights.

*

The amounts due are based on scheduled repayment dates set out
in the loan agreements.

R AT AT ()
30.6.2022 31.12.2021
2022F6H30H 2021%12H31H
RMB’000 RMB’000
ARBT T ARETTT
(Unaudited) (Audited)
(REEX) (REZ)
541,057 221,015
301,000 211,000
- 90,000
842,057 522,015

RIZ A2 T 018 R 5 4 T
BEEE R RS RERR A EE
EREEH A BTN ENRTRAE
% - TR IR E BAR R ERE
KEBD B AK IR -

M2022F6 A30H 2 HMRITHERA
R # 351,000,000 7T (2021 12 A 31
A : ARK#351,000,0007T )55+ E
MEBRITRGNER A AMEAFER
B BERRSS5EE - UETER
R AEA -

* AR BHRBEE G AAEER
BE&RAH -



14.

15.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

SHARE CAPITAL
The share capital at 30 June 2022 and 31 December 2021
represented the issued share capital of the Company.

Details of the Company’s shares are disclosed as follows:

Ordinary shares of HK$0.01 each BiRE#R0.01ET

Authorised: ETE

At 1 January 2021, 20211 /18 »
30 June 2021, 20216 H30H -
1 January 2022 and 2022F1A1H K
30 June 2022 20226 H30H

Issued and fully paid: BEITRARE :

At 1 January 2021, M2021F1 /18 »
30 June 2021, 20216 A30H *
1 January 2022 and 2022F1B1H K
30 June 2022 20226 H30H

CONTINGENT CONSIDERATION PAYABLES

On 4 November 2019, Guizhou Jiutai Bangda Energy Development
Co., Ltd. & I A Z= 1= g2 JR 5 2 & BR 2 7] (“Jiutai Bangda”), an
indirectly wholly-owned subsidiary of the Company, entered into
sale and purchase agreement with # % 5= 15 40 8 7 /& & (Pan
County Yangchang Village Xiejiahegou Coal Mine) and & M{&B{ERE
APBRAF] (Guizhou Dejia Investment Co., Ltd.) (collectively referred to
as the “Vendors”) pursuant to which, Jiutai Bangda has conditionally
agreed to purchase, and Vendors have conditionally agreed to sell
a target underground coal mine located in Panzhou City, Guizhou
Province (the “Target Mine”), together with assets related to the
Target Mine at a total consideration of RMB1,100,000,000 (the
“Acquisition”) with a profit guarantee arrangement as set out below.
The Acquisition was completed on 1 January 2020.

RHRRAR S BTSRRI (A8)

For the year ended 30 June 2022
#HE202296 H30H LE/ B A

14. R

R20229F6 A30H &20214F12A31H

BRI AIE AR AR B BITIRAS ©

RABIHRMOFFIBHREAT ¢
Number of Equivalent
shares Amount amount to
g -] HER
HK$’000 RMB’000
ARETT ARETIT
10,000,000,000 100,000 87,208
1,600,000,000 16,000 14,136

15.

B ARE
20194611 H4B8 - AR FMEE2
BHBARIEMAEEEREAES
BRAR([ AZIBIE]) R HFF 5405
SOMBEBEENEERERR AT
(HBIER DL EEHE - Bt
ARPBEBRHRERE MEHE
EHEREHEMAEMEEMNTEH B
2 TR ([ BZERE]) - SRR
ERBEEANEE  BREAARE
1,100,000,000 ([ WiE=1E ) » &
TXErE S FIRE - WESEER
20201 A1B /K °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

RHRRAR S MRS ERR ML (48)

For the year ended 30 June 2022
#HZE202296 H30H LE/ & A

15.

CONTINGENT CONSIDERATION PAYABLES

(continued)

In accordance with HKFRS 3 “Business Combinations”, the Group
determined that no integrated set under the Acquisition is capable
of being conducted and managed as a business and concluded that
the Acquisition is an acquisition of assets.

In respect of the Acquisition, cash considerations of
RMB180,000,000 is expected to be paid in each of the three
years ending 31 December 2021, 2022 and 2023, totaling
RMB540,000,000 (the “Remaining Consideration”). In addition,
Jiutai Bangda and Vendors have entered into a profit guarantee
arrangement, pursuant to which the Vendors guarantee to the
Jiutai Bangda that each of the audited net profit of the year ended
31 December 2020, 2021 and 2022 generated by the Target Mine
shall not be less than RMB150,000,000 (the “Benchmark Profit”). In
the event where any of the audited net profit of the year ended 31
December 2020, 2021 or 2022 is less than the Benchmark Profit, the
Vendors shall pay compensation(s) to Jiutai Bangda, subject to an
overall cap of RMB300,000,000. Likewise, in the event where any
of the audited profit of the year ended 31 December 2020, 2021 or
2022 generated by the Target Mine is greater than the Benchmark
Profit, Jiutai Bangda shall pay bonus(es) to the Vendors, subject to
an overall cap of RMB300,000,000.

The contingent consideration payable is measured at fair value
based on the expected present value of the committed but unpaid
Remaining Consideration adjusted by the bonus consideration
after taking into the likelihood of attaining the projected net profit
generated by the Target Mine using discounting cash flow method.

15.

FEA S ARE @

AEBERREBVHEREBINRER
A EERBEREIA T L EEEBES
ERES—EXKEERERE  BRA
WEERAKE-—REE -

BUEE FIE M 5 - 78 B A = 2021
& . 20224F 22023412 A31H I-
—AFEEFHINREREAR
180,000,000 * A A AR
540,000,000 7T ([ 88 T E |) © Ut
N ARBEBRBEFEIL T AR
BipZE - Bt BHARMARTER
& BEREENEZE2020%F - 2021
F 202212 A31B I = AFES
FHEENEEZEAETIORAR
#£ 150,000,000 7T ([ EHZEHF) 1) © fid
H Z20204F - 20214 };2022F 12 A
1A= AFEEMN —FHEERZ
R DRELEGF] - B BRAR
EYNHESE ZaREAARKE
300,000,0007T ° [E#x - fiti B A TER
H ZE20204 - 20214 5% 2022512 A
318 = EFEE A —FREENL
Fm FIRREERF - ARFEA
MESXNES  SaREAARE
300,000,0007T °

ENIARB A FEERUBERES
MEBEREAHERNZHTREZ
TEHREE - WHER KB ERTEE
B FEORI AR A B9 BT R ME AL AR B 1B

|-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

CONTINGENT CONSIDERATION PAYABLES

(continued)

As at 1 January 2021
Repayment

Fair value change of contingent consideration payables

recognised in profit or loss

As at 31 December 2021
Repayment

Fair value change of contingent consideration payables

recognised in profit or loss

As at 30 June 2022

Non-current
Current

CAPITAL COMMITMENTS

Capital expenditure in respect of the
acquisition of property, plant and

equipment and mining rights contracted
for but not provided in the condensed

consolidated financial statements

720211 A1H

sem
& TA

20215F12H31H

ymm &
B

7220226 A30H

FRE
ik

16.

ABEWE - B L REARME
REEEN DT OERNERES
M mAFHEBRENE AR

15.

RHRRAR S BTSRRI (A8)

For the year ended 30 June 2022
#HE202296 H30H LE/ B A

R ARE @

RIBHEERZ BN HARERTE

RIBEERZ BN HARERTE

RMB’000
ARET T
511,072
(187,959)
308,518
631,631
(256,854)
8,877
383,654
30.6.2022 31.12.2021
2022564308 2021412831H
RMB’000 RMB’000
ARET T ARETTT
(Unaudited) (Audited)
(REHEZR) (%)
- 378,095
383,654 253,536
383,654 631,631
BRI
30.6.2022 31.12.2021
2022564308 2021412831H
RMB’000 RMB’000
AREET T AREBTTT
(Unaudited) (Audited)
(RE&ER) (pe1%)
1,771 17,680

<
<
b d ™
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

RRRAR & M IR R M (48)

For the year ended 30 June 2022
#HZE202296 H30H LE/ & A

17. RELATED PARTY TRANSACTIONS
Save as disclosed elsewhere in the condensed consolidated
financial statements, the Group had the following transactions with
its related parties during the period:
Name of related company Nature of transactions
2] NG REE REME
Guizhou Bangda Energy Logistics service expense
Development Co., Ltd. Wi RS 2
EMNPBERABEERAT Rental income
HE WA
Coal washing and processing service
expense
Ve RN TARF RS
Sales of electricity
BHHE
Guizhou Yue Bang Integrated Sales of coalbed methane gas
Energy Co., Ltd. HEHER
EMNBEBRAEREREEAA Purchase of electricity

Panzhou Hongda Comprehensive  Sales of coalbed methane gas

Energy Co., Ltd. HEHER
BMNTALEGR S RERAR AT Purchase of electricity
BEE

The above transactions were transacted at prices agreed between
the parties.

>
o

17.

BT R 5

BREREAMBRRASITREEIN
AEBBMANEERER I BEATRLS

1.1.2022 to 1.1.2021 to
30.6.2022 30.6.2021
20221 H1BE 2021F181BE
2022564308 202146530H
RMB’000 RMB’000
AR®T T AREET T
(Unaudited) (Unaudited)
(RE&ER) (REFEZ)
1,638 2,051

550 550

1,552 5,983

6,143 =

1,253 620

1,860 1,975

641 404

4,262 3,410

LR 5 ARE T A TE MY (BARHETT ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

RELATED PARTY TRANSACTIONS (continued)

Compensation of key management personnel

The key management personnel of the Group included 8 executive
directors of the Company (30 June 2021: 7 executive directors of the
Company). Other members of key management personnel included
7 employees (30 June 2021: 7 employees) for the six months ended
30 June 2022. The remuneration of these 7 members (30 June 2021:
7 members) during the period is as follows:

Short-term employee benefits RS &
Post-employment benefits B2

17.

RHRRAR S BTSRRI (A8)

For the year ended 30 June 2022
#HE202296 H30H LE/ B A

B R 5 (&)

FRREEASRHE

REERBREREABBRERARFSEH
TEE(2021F6A30H : "R @74
HMITEE) o EE 202296 A30R [E/X
@A @ BRERASNEMKEBET
#1EE(2021F6A30H : 7REE) °
HAN - 74K B (20216 H30R : 7

BB HFBIT
1.1.2022 to 1.1.2021 to
30.6.2022 30.6.2021

202251 1B E 20211818 E
20226 H30H 2021F6H30H

RMB’000 RMB’000
ARBTT ARETTT
(Unaudited) (Unaudited)

(REFEZ) (RigE=Z)

1,411 1,511
63 41

1,474 1,552
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SUMMARY OF MINE PROPERTIES

BRIE Y = Al

Location

Equity interest held by the Group
Mining area (sq.km.)
Number of mineable coal seams

Permitted annual production capacity (tonnes)

Licence holder

Mining right licence validity period

Coal reserve mine life

Resource data under the JORC Code
Summary (as at 30 June 2022)"

Measured resources (ki)

Indicated resources (kt)

Inferred resources (kt)

Reserve data under the JORC Code
Summary (as at 30 June 2022)"

Proved reserves (kt)

Probable reserves (kt)

fir%

ARE B E
FREACFIRE)
AFRREHA
RTAIFEERE(WE)
FAERBA

RRET RN

RIEJORCRAMENEREHE
(A2022%6A30R)"

REAERE(THE)

BHERE(TNE)

e ERE (THE)

RIBEJORCHABENHERE
(R202256A30R)"

BEFE(TH)

BImERE (TH)

Hongguo Coal Mine
ARER

Panzhou City
BN

100%

3.0225

17

600,000

Jiutai Bangda
ARFE
January 2019 -
January 2039
2019F1 7%
2039F 1A
Approximately
31 years

#9315

17,328
7,800
13,000

12,858
5910

Baogushan Coal Mine

BAIRE

Panzhou City
BN

100%

2.4736

17

600,000

Jiutai Bangda
AZFE
January 2019 -
January 2039
2019F1A%
20391
Approximately
44 years
K44

10,449
24,700
7,000

7,619
18,790

Xiejiahegou Coal Mine

EERDY-A

Panzhou City
B

100%

1.0135

19

450,000

Jiutai Bangda
AEHE
January 2020 -
September 2039
2019F17%
2039F1A
Approximately
22 years
#9204

15,715
10,350

9,825



The table below sets out the typical quality of the clean coal and middling
coal from Hongguo Coal Mine and Baogushan Coal Mine:

Ash content on a dry basis (%) B IR IN ) (%)

Volatile content on a dry and ash free B2I% K IR 1B B 55 (%)
basis (%)

Total sulfur content on a dry basis (%) BRI D 1B 2 (%)

Caking index LEFEE=E

Total moisture (%) KD 4R E (%)

Net calorific value on an as received AR P R R FRE
basis (kcal/kg) (F£/F7)

The table below sets out the typical quality of the clean coal and middling
coal from Xiejiahegou Coal Mine:

Ash content on a dry basis (%) BLIRIFIR 5 (%)

Volatile content on a dry and ash free B2IR AR IR 1B B 5 (%)
basis (%)

Total sulfur content on a dry basis (%) BRI 0 4R 2 (%)

Caking index Hh A TR

Total moisture (%) KD HBE(%)

Net calorific value on an as received BRI R AR FRVE

basis (kcal/kg) (F+/F5=)

Interim Report 2022 F iR &

SUMMARY OF MINE PROPERTIES (Continued)

PREEY) St ()

TREFIR AL RARRE AR
T REE

Clean coal® Middling coal®

e AR
10.3-10.7 N/A TNiE A
31.0-32.6 N/A TiE M
<0.7 1.2
>86 N/A TNiE R
8.9-12.0 N/A i A
N/A i A 3,267-3,814

TR BT AT BRO  —
BHE

Clean coal® Middling coal®

BEe FEe
10.0-10.3 N/A TiE M
20.6-21.0 N/A TNiE R
<0.5 N/A TiE M
>87 N/A i A
11.3-12.5 N/A TNiE
N/A iE 3,267

51
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SUMMARY OF MINE PROPERTIES (Continued)
BRuEY) B ()

Notes:

)

@

©)

The resource and reserve data are estimated based on the competent
person’s report prepared by Dr. C. S. Kong of Ravia as of 31 December 2021.
The resource and reserve data as of 30 June 2022 of the Hongguo Coal Mine
and Baogushan Coal Mine have been adjusted by the measured resource
data and the proved reserve data as at 31 December 2021, after deducting
the respective data extracted from the mining activities between 1 January
2022 and 30 June 2022 whereas the resource and the reserve data as of 30
June 2022 of the Xiejiahegou Coal Mine have been adjusted by the indicated
resource data and the probable reserve data as at 31 December 2021, after
deducting the respective data extracted from the mining activities between 1
January 2022 and 30 June 2022.

The clean coal produced from Hongguo Coal Mine and Baogushan Coal Mine
are mostly 1/3 coking coal whereas the clean coal produced from Xiejiahegou
Coal Mine are mostly coking coal. The above typical quality of clean coal is
based on the data for most clean coal delivered to the customers in June
2022.

The above typical quality of middling coal is based on the data for most
middling coal delivered to the customer in June 2022.

There was no exploration activity for the Group during the six months ended
30 June 2022, and that the Group has incurred approximately RMB333.4
million (six months ended 30 June 2021: approximately RMB300.8 million),

being the cost of sales, for the mining production activities for the six
months ended 30 June 2022.

i

HZE2021F12A31AMNERE MFEEEIET)
BEREHTEXNELRENEERALR
EmiEar - AREEREA LEREE Z2022
F6A30HMERE K FEHIED RIEN2021
F12A3TEMFEHRAREREREFEHEYN
BEHFAR - WK B202241 81822022
6430 B HAR MO BR RS BV 15 S AU AR RE B -
M SO B IEE 2202296 A30A LR =
R EEHED%20214F12 A31 B MIEHIER
EHBERBRHEERBELAR WK A
202241 51 H £202246 A30 B BB &) &
TEBS ARSI -

ARBIER BRI RIET £ ERBRABO R
1/BFRRE T Bl 5RO 8 BR AR P AR EE HO RE R K BB
DRER - DRREREN—REEEN202256
AREFZ MR MIBREEIRE S -

i —AEEER2022F6 AREFER
RRED P EEBIESEE -

REBRE 202246 A308 [H7<{E B 1 & &
REE - MASEREZ2022F6 A30H [E7<
BAREREETDEEHEXNATHARE
333.4ABT(HE20215F6 A308 1F/<EA :
HAREEZ00.8EETT) °
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