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The board of directors (the “Board”) of China
Nuclear Energy Technology Corporation Limited
(the “Company”) is pleased to present the
unaudited condensed consolidated interim
financial statements of the Company and its
subsidiaries (collectively referred to as the
“Group”) for the six months ended 30 June 2022,
together with the comparative figures for the six
months ended 30 June 2021. These condensed
consolidated interim financial statements have
not been audited, but have been reviewed by the
audit committee of the Company.

For the six months ended 30 June 2022

Continuing operations BEREER
Revenue Wiz

Cost of sales HEKK

Gross profit E7

Other income and gains Hel AR &H|
Other operating expenses S ERY

Expected credit losses on trade and ENESEEREBURE

bills receivables and contract assets KEEZRHAEEER

Finance costs BRI

Share of results of associates, net AMEBENREEFE

Profit before income tax expense BRI AZAER

Income tax expense FEHAY

Profit for the period from continuing REFELEEKL
operations HERA

FEZERESEEERAG (TARA
ANEF([EEE])MAZIEK
NEREWBRA R (5RE [ AE®])
BE_Z-_—_FA=+HIRE

A2 R EEZ R
= EREZE-ZC

2 h BRI 15
—FRA=+

BIEAREAR 2 BB T - WE/EA
AR RMBERRDAREEZ -

ERARRIZBERE
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BE—FE-_—FNNA=Z+HIFN

1&A
For the six months ended
BEUTASIEAMEA

30 June 2022 30 June 2021

—EBCCE —E--F

~A=1H ~NA=TH

(Unaudited) (Unaudited)

(RBER) (REER)
(Represented)

(E51)

Notes HK$'000 HK$'000
Hit AMT T BET T
4 1,224,210 1,043,304
(1,030,777) (870,143)

193,433 173,161

28,911 15,286

(75,656) (50,458)

(8,687) (19,928)

5 (79,642) (76,043)
369 13,840

6 58,728 55,858
7 (11,478) (12,205)
47,250 43,653



For the six months ended 30 June 2022

Discontinued operations
Loss for the period from
discontinued operations

Profit for the period

Other comprehensive income
for the period, net of tax

Items that may be reclassified
subsequently to profit or loss

Exchange differences arising during
the period

Exchange differences reclassified to
profit or loss upon disposal of an
associate

Share of other comprehensive income
of associates

Total comprehensive income
for the period

1&A

Notes
Vi3
BRILEEER
REERIELER
HEEBR 18
BRI

HEAGL2ERES -
HEHE

RRLEETIER

BmlEH
THRELCELER

RE—RBEDRARERN
NRERHEZELER

NMEBERR A EE
Y

BEZAKEE

gt_—n:_?__i/\ﬁ —/_E_Lt/\

For the six months ended

BEUTAHILEAEA

30 June 2022 30 June 2021
—E-CF —E--F
~B=1+H AV B =
(Unaudited) (Unaudited)
(REER) (REER)
(Represented)

(&ZE5)

HK$'000 HK$'000
BETT BETT
- (3,883)

47,250 39,770
(64,124) 14,134
(668) -

(51) 1,173
(64,843) 15,307
(17,593) 55,077



CONDENSED CONSOLIDATED HRGsEEEREMEE
STATEMENT OF PROFIT OR LOSS Wk (E)

AND OTHER COMPREHENSIVE

INCOME (Continued)

For the six months ended 30 June 2022 BE T - —F XHA=F+HIFN
1aA
For the six months ended
BEUTAMIE @A
30 June 2022 30 June 2021
—E-CE —EZ-F

~A=1H ~A=1H
(Unaudited) (Unaudited)
(REBER) (REER)

(Represented)
(E351)
Notes HK$'000 HK$'000
st BETT BETT
Profit for the period attributable to: U&7 HERR
Owners of the Company ADEHEBA
Profit for the period from continuing REHELLER
operations HEET 45,100 40,09
Loss for the period from discontinued ~ RED KR HELEK 2
operations BEER = (3,883)
45,100 36,213
Non-controlling interests IHERER
Profit for the period from continuing REFBLEER L
operations HRRA 2,150 3,557
47,250 39,770
Total comprehensive income for the UTEFEEHE2ZEKS
period attributable to: Fok
Owners of the Company AREHEEA (20,348) 51,284
Non-controlling interests 3 2,755 3,793
(17,593) 55,077
Earnings per share from continuingand  HERLEH KD &L
discontinued operations ELKE 7 SRER
— basic and diluted -EXREE
(HK cents per share) (BRREL) 8 3.07 2.76
Earnings per share from continuing BREEEEB L BREN
operations
— basic and diluted -EXkEE
(HK cents per share) (BRREIL) 8 3.07 3.05

6 China Nuclear Energy Technology Corporation Limited R Bl gE B £ B AR AR



As at 30 June 2022

Non-current assets

Property, plant and equipment

Right-of-use assets

Financial assets at fair value through
profit or loss

Interest in an associate

Finance lease receivables

Loan receivables

Prepayments for property, plant and
equipment

Current assets
Trade and bills receivables
Loan receivables
Prepayments, deposits and other
receivables
Contract assets
Finance lease receivables
Pledged bank deposits
Cash and cash equivalents

Non-current asset classified as
hold for sale

Less: Current liabilities
Trade and bills payables
Other payables and accruals
Contract liabilities
Bank and other borrowings
Lease liabilities
Tax payable

FRBEE
g BRRR
FREAE
BATES B

SREE
RBEAT
BanEm
RER

nE - BELRERNR

RBEE
RUESFARRE
FEUER
BASE  RER

H iR
ANEE
REESEYGA
EEMEITER
RERFESEN

FHEZFRDAE

B :RBAE
EREFRERZE
LAt B 5B BB AT R
ARG
RITREAMEE

ETBIR

RZFEZZFNNA=1H

30 June 31 December

2022 2021

—EC-CE —E-F

AA=+E +ZA=t-H
(Unaudited) (Audited)

(REER) (B&%)

Notes HK$'000 HK$'000
iit73 BETT BETT
10 2,838,243 2,298,730
49,707 19,856

28,953 27,941

11 1,911 7,593
118,587 142,636

14,057 14,694

- 163,237

3,057,458 2,664,687

12 2,198,217 2,181,398
170,556 161,805

736,082 785,012

940,651 1,025,220

37,373 45975

13 1,324,148 229,184
920,527 741,318

6,327,554 5,169,912

17 - 148,988
6,327,554 5,318,900

14 2,305,542 2,651,114
269,152 302,487

325,384 114,801

15 2,315,109 1,617,754
7,195 5,046

8,282 15,158

5,230,664 4,706,360



As at 30 June 2022

Net current assets

Total assets less current liabilities

Less: Non-current liahilities
Bank and other borrowings
Lease liabilities

Net assets

Capital and reserves
Share capital
Reserves

Equity attributable to owners of
the Company
Non-controlling interests

Total equity

RBEEFH
EEREARDAR
B:ERBEE

RITREAMEE
HEAE

EEFE

RAR

RARERAEGER
FERER

E

B
G

3¢

m

ek

R-ZEFE-—FNA=+H

30 June

2022

—E-CF

AA=TH

(Unaudited)

(RBER)

Notes HK$'000
i3 BETT

1,096,890

4,154,348

15 2,399,885
25418

2,425,303

1,729,045

16 185,204
1,498,189

1,683,393
45,652

1,729,045

31 December
2021
—E--F
tZA=1-H
(Audited)
(B&R)
HK$'000
BETT
612,540

3,271,221
1,993,816

5,754
1,999,570
1,277,657

131,309
1,103,451

1,234,760
42,897

1,277,657



CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN

BEERCE £33 E S

EQUITY
For the six months ended 30 June 2022 BE—_F-_—_F~NA=+HIN
1aA
Attributable to owners of the Company
KRAREARSE
(Accumulated
Issued Properties losses)/ Non-
share Share  Exchange  Statutory revaluation  refained controlling Total
capital ~ premium reserve Teserve feseve  eamings Total  interests equity
BEfT NEER (Z:ER) FiR
fE RhgE EXBE  EEEE Bl /ARHE 4% B ERdE
HKS000 ~ HKS000  HK$000  HKSO000  HKS000  HKSO0O  HKSO! HK$'000  HK$000
BT BRI E%Tn  AETn  B¥Tn B%Tn BETn BMTn TR
At 1 January 2021 R-E--F-A-R 131309 1527293 11,406 2,686 16120 (581,970) 1,106,844 19981 1126825
Profit for the period HREF - - - - - 36,213 36,213 3557 39,770
Other comprehensive income for iR b2 EE :
the period:
Exchange differences on BERMREE,
translating of foreign operations  [E 3 28 - - 13898 - - - 13898 236 14,134
Share of other comprehensive  HMEBERE 2724
income of associates 2EbE - - 1173 - - - 1173 - 1173
Total comprehensive income for iR 2 AN EE
the period - - 15071 - - 36,213 51,284 3793 55,071
At 30 June 2021 RZB=-%/A=1H 131309 1527293 26471 2,686 16120  (545757) 1,158,128 23774 1181902
At 1 January 2022 W-%--%-F-H 131,309 1,527,293 49,538 2,686 - (476,066) 1,234,760 42,897 1,277,657
Profit for the period Bras - - - - - 45100 45100 2150 41,250
Other comprehensive income for EiE 12 Elz :
the period:
Exchange differences on RERNERELL
translating of foreign operations  [E % £ - - (64729 - - - (64729) 605 (64,124)
Exchange diference reclassified to R & ~BBH S A 5
profitor loss upon disposal of ~ HEEIEHEHEE
an associate - - (668) - - - (668) - (668)
Share of other comprehensive ~ HEBEDR 2 Ef
Income of an assoclate 2EhE - - (51) - - - (51) - (51)
Total comprehensive income for  BiR2 AMELE
the period - - (65448) - - 45100 (20,348) 275 (17593)
Subscription of new shares  $R7E
(Note 16) (Hit1e) 53895 415,086 - - - - 468981 - 468,981
Transfer of reserves* ERERE - (1)521,293) = = - 1,521,293 = = =
At 30 June 2022 RZE-—F7AZ1A 185,204 415,086 (15,910) 2,686 - 1,096,327 1,683,393 45,652 1,729,045
i Pursuant to a resolution passed at the annual * RIBIE20224E5 A25 A BITHI AR

general meeting held on 25 May 2022, an
amount of HK$1,527,293,000 was transferred
from share premium to retained earnings.

RBFERGREBR - WIHER
¥1,627,293,000c E =R
T o

Interim Report 2022 — & FhERE 9



For the six months ended 30 June 2022

Net cash inflows from
operating activities

Net cash (outflows)/inflows from
investing activities

Net cash inflows from financing activities

Net increase in cash and

cash equivalents

Cash and cash equivalents at
the beginning of the period

Effect of foreign exchange rate changes

Cash and cash equivalents at the end of
the period

Analysis of balances of cash and
cash equivalents
Cash and bank balances

BEXBLRERAFE

REEK R ORIL) / RAFE

BERTH RERAFE

RERREZEBNZEMFR

M RE LA EED

EX2D278

MR RE LA EED

RERRESENZEHIMN

RaRETES

Bz T - —FNA=1+HIN
& A

For the six months ended

BEUTASIE~EA

30 June 2022 30 June 2021
—EC-CE —E--F
~A=1+H ~A=1H
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
BT T BETT
270,029 117,634
(591,900) 339
503,943 108,569
182,072 226,542
741,318 386,473
(2,863) (16,038)
920,527 596,977
920,527 596,977



For the six months ended 30 June 2022

China Nuclear Energy Technology
Corporation Limited (the “Company”) is
incorporated in Bermuda with limited
liability and its shares are listed on The
Stock Exchange of Hong Kong Limited. The
principal place of business of the Company
is located at Room 2801, 28th Floor, China
Resources Building, 26 Harbour Road,
Wanchai, Hong Kong.

During the six months ended 30 June
2022, the Company and its subsidiaries
(collectively referred to as the “Group”)
were engaged in the following principal
activities:

° the engineering, procurement
and construction (“EPC”) and
consultancy and general construction
segment comprises the Group’'s
EPC and consulting services
operations relating to construction of
photovoltaic power plant and general
construction services;

° the power generation segment
comprises the Group’s power
generation operations;

H#HE =

1&A

E-—FNA=ZFHIEN

TEZEMREEERAQA
([HRDF ) IR AR EZM
&ﬁZﬁ@“ﬂ’E%ﬁ%
%%%éi%%ﬁ@“
Mo ARE ﬁ**%iﬁgﬁu
REBEF B BE265ES
KNE281#E2801FE o

AR REMB AR (FKHE
[AEE)REBE=ZZ==F
ANAZTHIEAREAREN
TEEHK -

e IR TEELER
(TEPC)) MR AR B 58
RO BEANEERZE
EHREBIRER
Hﬁ?f%*ﬁ%ﬁﬁ’\JEPC&u’SE
BR#% %%

%E$EIE’J



° the financing segment comprises the
Group’s financing operations; and

o the all other segments comprise the
Group’s corporate management,
investment and treasury services.

Basis of preparation and significant
accounting policies

The unaudited condensed consolidated
interim financial statements (the “Interim
Financial Statements”) for the six months
ended 30 June 2022 has been prepared
in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”) and the applicable disclosure
provisions of Rules Governing the Listing
of Securities on The Stock Exchange of
Hong Kong Limited. The Interim Financial
Statements should be read in conjunction
with the annual financial statements for
the year ended 31 December 2021, which
have been prepared in accordance with
Hong Kong Financial Reporting Standards
(“HKFRSs”).

e RMENHEEAEEZ
BMEEL &

s MARMIBEBREALK
BMehxER RER
ETS AR

AREEREESTHE

BEZZE--_F,"A=1+AH
LEAE A Z REEZERER
A BRE ([ FHETH
H®E ) DIREEBLREA
([ EBEMAE]) B M
BB EN(EBES
XA |)FE34% [ P KR
EIRERBBAERINBR
NABEH EMBEB 2 EAR
BiEXmE - R HBERE
FEE RAR IR B S B % S 2%
AN EBMBEREELD])
mEBE-_T-_—F+=H
S+ RLEFEZFENE
&k —OF6E -



Basis of preparation and significant
accounting policies (Continued)

The accounting policies applied and
the significant judgements made by
the management are consistent with
those described in the annual financial
statements for the year ended 31
December 2021, except for the adoption of
amendments to HKFRSs effective for the
financial year ending 31 December 2022 as
described below.

The HKICPA has issued a number of new
or amended HKFRSs that are first effective
for the accounting period beginning on 1
January 2022.

All new or amended HKFRSs that are
effective from 1 January 2022 did not
have any material impact on the Group’s
accounting policies. The Group has
not early adopted any new standard,
interpretation or amendment that has been
issued but is not yet effective for the current
accounting period.

HREERTEEFHFE
(#)
FrEAZETRRELREEE
ER 2 ERHEENEZE =
T-_—F+ZRA=1+—HI1E
FEZFEVBRERAOE
— ¥ MERARBE_ZT
T -F+-AZ=Z+—HLH
BREEERZEAUBHRE
R ZABETHR T »

EBSHMACEMA—F
RS SRR
HER - HEREZT==
F—A—HRBHSHE
BIRERR °

RZEZZF—A—BHHB
ERE MBI BT R
B GmEEREAEE S
AHRUEEMEALE -
REE W ARREFRHEMAR
R BB BITEMNKLE
WMEFTETAER - R IEET -



A number of assets and liabilities included
in the Group’s Interim Financial Statements
require measurement at, and/or disclosure
of, fair value.

The fair value measurement of the Group’s
financial and non-financial assets and
liabilities utilises market observable inputs
and data as far as possible. Inputs used
in determining fair value measurements
are categorised into different levels based
on how observable the inputs used in the
valuation technique utilised are (the “fair
value hierarchy”):

° Level 1: Quoted prices in active
markets for identical items
(unadjusted);

o Level 2: Observable direct or indirect

inputs other than Level 1 inputs; and

° Level 3: Unobservable inputs (i.e. not
derived from market data).

The classification of an item into the above
levels is based on the lowest level of the
inputs used that has a significant effect on
the fair value measurement of the item.
Transfers of items between levels are
recognised in the period they occur.

AR E R MEHREZ
SRAERARARAFE
SRR SR AT ERE -

FEEESREFSHEER
BEZRAFEAERAEME
IERCECTIE B3 VN ¢ 958
8- BERTVEFEMER
ZBHABBIDERGETE
PR EAZSENAERER
BESRTRANER(AF
BERD :

o F—:HAREBERE
BT SPTIER (R
HE)

o FIA:E—ABAR
BIASNE I Sk AT 8
SRBARE K

. BZH FAMBEA
1% (ED 5% B IR
BHTE) -

KRB DBRERERTIE
RETEREZIARE A FER
EELBAREZRESER
BWABBRE - ERZHA
BERNEEL HIRER -



There were no transfers between levels for
the six months ended 30 June 2022 and
2021.

The directors of the Company consider
that except for financial assets at fair
value through profit or loss (“FVTPL"), the
carrying amounts of financial and non-
financial assets and financial liabilities
recognised in the Interim Financial
Statements approximate to their fair values.

The following table presents the fair value
of the Group’s financial instruments that
are measured at fair value at the end of the
reporting period:

Financial assets at FVTPL BATEHABREL
TREE
- Unlisted equity investments

—JFEMRARE

BHE_T-_—_FR-_FT-—
FRXAZTHIEAEA &
LRz B o

ARREERR  BEAYF
Bt \Bzm([BRAFERA
B zeREEI NP
P B RERER BRI
EREEARERABZR
EEEEQFERS -

T 2517 5 B3 R 25 B R
BATEIENSBT AN
AT :

30 June 31 December

2022 2021
—E-CF —E--F
RA=TH tZA=t+-H

Level 3 Level 3
=8 B8
(Unaudited) (Audited)
(REER) (g8%)
HK$'000 HK$'000
BETR BETT
28,953 27,941



The following methods and assumptions
were used to estimate the fair values:

The fair value of unlisted equity investments
classified as FVTPL has been estimated
by using income approach. Under the
income approach, the discounted cash flow
method was used to capture the present
value of the expected future economic
benefits to be derived from the ownership
of the investees, based on an appropriate
discount rate and long-term pre-tax
operating margins, taking into account
management’s experience and knowledge
of market conditions of the specific
industries and the discount rates of 15.91%
(2021: 15.91%) were adopted, determined
using a Capital Asset Pricing Model.

IR R BRI R M
AT -

PERBRATFEFABZD
FEEMBRAZE Z N FERE
A AGE#EIT T o BRIBIR

AN - AR S RAN R AR
BREEREANTBERES Y
TEHAR R ER 2 BRE
HERBEEMBELRBHA
KEFRIER s HEEDERE
Bre&BMEFEITED
BIE N 2 BB o BT FE FA AL
IREI591% (T = —4 :
1591%) DWIRBEEAREET
BEAET -



Operating segments and the amounts
of each segment item reported in these
Interim Financial Statements are identified
from the financial information provided
regularly to the Group’s top management
for the purposes of allocating resources
to and assessing the performance of the
Group’s various lines of business.

Individually material operating segments
are not aggregated for financial reporting
purposes unless the segments have similar
economic characteristics and are similar in
respect of the nature of business activities.

The Group has four (six months ended
30 June 2021: five) reportable segments.
The segments are managed separately as
each business offers different products and
services and requires different business
strategies.

LESBREDIIEB RN Z
EHHUBKBERER S
DRBEETHRAEAEEESE
BERMEAEE RS B RFT
HEAEETREBFEERR
2 BER MR -

(ERIEPNCE PR R )
BHREMAst  RIFFED
MARMULERHBERXH
EE MEEL

rEBEOEEZE-T—_—
FRAZ+THLEAEA: R
AR EDE - BRSEL
}E{%THEDD&HE% - BE
ETENEBER &5
HE E%I{’Eﬁ_uﬁf'ﬁ



Continuing operations

EPC and
consultancy
and general Power All other
construction ~ generation Financing segments Total
EPCR A it

RERER £ BE  Aftod it
HKSO0D  HKSO00  HKSOOO  HKSOOD  HKS'000
ARTR  RETR BRTR ARTR BWTR

For the six months ended BE-B-CF
30 June 2022 (Unaudited) AAZHAELE
ABA (REEH)
Segment revenue: AH0E
Sales to external customers HETNGRR 975,456 237,705 11,049 - 1,24210
Intersegment sales AHHEEE - - 19,898 = 19,898
Reportable segment revenue mREL ke 975,456 231,105 30,947 - 1,244,108
Reconciliation: HE
Elimination of APEEERS
intersegment sales (19,898)
Consolicated revenue AR 1,224,210
Segment results ik (8,511) 133,033 (40) (21,262 103,220
Reconciliation: -
Interest income LY ON 7,050
Finance costs BB (79,642)
Dividend income from an associate BENAIZRBMA 10,006
(Gain on disposal of an associate HEBENE bE 17,125
Share of result of an associate, net HMEBERFZ
E+ et 369
Profit before income RAEHFE AR
tax expense 58,728
Income tax expense FEHEY (11,478)

Profitfor the period HERH 47,250



4.

SEGMENT REPORTING (Continued) 4.
Continuing operations
FESEXH
EPC and
consultancy
and general Power All other
construction ~ generation Financing segments Total
EPCR M fi&
RERER BE BE A szt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT EMTn BRI EWTR TR
At 30 June 2022 (Unaudited) i St -3
Y ER
(*BEH)
Segment assets AEE 4,702,082 3,698,459 470,003 506,557 9,377,101
Reconciliation: -

Unallocated assets AOREE 7,011
Total assets BE0E 9,385,012
Segment liahilities par={ 4,332,108 2,233,676 704,864 385,348 7,655,996
Reconciliation: HE-

Unallocated liabiiies ARG B
Total liabilities BEAE 7,655,996

Interim Report 2022 =& Frp RS 19



4.  SEGMENT REPORTING (Continued) 4. DBHREE)
Discontinued
Continuing operations operations
et BRIEEE
EPC and
consultancy
and general Power Allother Manufacturing
construction ~~ generation ~ Financing ~ segments Subtotal  and trading Total
EPCREEA it
fEEER i 8 EpAY it BEREE it
HKS000  HKSO0D  HKSOO0  HKSOO0  HKSO000  HKSOO0  HKS000
AT BETn RMTR ST BT BT BB
For the six months BECEC-f
ended 30 Jung 2021 (Unaudited) ~AZTAL
~ER(REEH)
Segment revene: APhE
Sales to exernal customers BEFIGRE 816476 212007 14821 - 1033 - 10433
Infersegment sales AHmEE - - 13359 - 13359 - 13359
Reportable segment BEER
TeVenUe 816,476 212,007 8180 - 1,056,603 - 1,056,003
Reconcilaton: HE:
Elimination of ADHEELE
Intersegment sales (13,359) - (13,39)
Consolidated revenue galis 1,043,304 - 1043304
Segment results PEEE (3841) 119870 5170 (10383) 110816 (3888) 106928
Reconcilation: i
Interest income LN 725 5 1250
Finance costs IR (76,043) o (76,043)
Share of el of associates, net AMEBEATL
E i 13840 - 13840
Profit before income BEERAR R
tax expense 55,858 (3883) 51975
Income tax expense HERRR (12,205) - 1)
Prfit for the period Elpayll 1653 (3883) 1770
20 China Nuclear Energy Technology Corporation Limited Bl 4% EBERLDA




4. SEGMENT REPORTING (Continued) 4. DEBE(E)

Discontinued
Continuing operafions operations
ST e BRHIERH
EPC and
consultancy
and general Power Al other Wenufacturing
construction generation  Financing  segments Subtotal  and trading Total
EPCRsH i

RERER i B2 20 N HEREE &5t
HKSO00  HKBOOD  HKSOO0  HKSO00  HKSO00  HKSOOD  HKS000
BRI B¥TT AT BT BT BT BRI

At 30 June 2021 (Unaudited) R-E=-&

~EZ1E

(#EEH)
Segment assets E 32038 321334 595,753 145225 7213640 93402 7307042
Reconciliafon: HE:

Unallocated assets FOREE 1408% - 1408%
Total assets BEiE 7354536 B402 7447938
Segment liabilities E 3036640 181109 742,608 04601 6254953 11083 6206036
Reconcilaton: HE:

Unallocate iabltes FAREE - - -
Total abilties 888 6,254,953 1108 62660%

5.  FINANCE COSTS

5 HBRZE
For the six months ended
BEUTAMIE @A
30 June 2022 30 June 2021
—E-CE —EZ-F

~A=1H ~A=1H
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
BETT BT

Continuing operations
Interest on bank and other borrowings
Interest on lease liabilities

BERELY
BITREMEEZHE 79,125 75,838
HEAEFE 517 205

19,642 76,043

Interim Report 2022 — & Fahigs 21



The Group’s profit before income tax
expense is arrived at after charging:

Continuing operations

Auditor's remuneration

Bank charges

Legal and professional fee

Short-term and low-value lease expenses

Research and development

Staff costs (including directors” and
chief executive's remuneration):
Wages, salaries and bonuses
Pension scheme contributions

Total staff costs

Depreciation of property, plant and
equipment
Depreciation of right-of-use assets

BREEER
Gl

RITHE
FRRERER
EHREBERERX
VIS
BINA(BREER

TETRAEME) :

T% FMRfEa
RINEFTEIHR

BIRAAG
0% - BERREFE
ERREENE

Included in cost of sales are depreciation of
property, plant and equipment and right-of-
use assets of HK$83,129,000 (six months
ended 30 June 2021: HK$73,229,000) and
HK$2,144,000 (six months ended 30 June
2021: HK$1,440,000) respectively for the
six months ended 30 June 2022.

AR B 2 bR TS B P 2 AR

FEHBRAT&E :

For the six months ended

BENLTHBIEAREA
30 June 2022 30 June 2021
—E-CE —E--F
~A=TH ~A=1H
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
BETT BETT
990 990
11,384 5,075
4,406 2,837
903 1,172
16,286 3,592
26,682 22978
843 811
21,525 23,789
86,545 73,676
6,627 4,792
93,172 78,468

HEE-—ZTZ-_—_,A=+H
EAREA  HBEXEBEY
¥ BELREWE &
AEEENENABE
83,129,000 C(# 1t —T——
EFEXNA=Z+HIEAEA
75 173,229,000 7T ) N B &
2M4wmdﬁ¢_7_—
FXRNAZTBIEANEAR 5
#1,440,0007T) °



Hong Kong Profits Tax has been provided at
the rate of 16.5% (for the six months ended
30 June 2021: 16.5%) on the estimated
assessable profits arising in Hong Kong
during the period.

Under the Law of People’s Republics of
China (the “PRC”) on Enterprise Income
Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of
PRC subsidiaries is 25% (for the six months
ended 30 June 2021: 25%), except for
those subsidiaries described below.

Certain subsidiaries operating in the PRC
were accredited as “Advanced Technology
Enterprise” by the Science and Technology
Bureau of relevant provinces and other
authorities for a term of three years, and
were registered with the local tax authorities
to be eligible to the reduced 15% enterprise
income tax rate in the periods from 2020-
2022.

EBFEHBRIEEANESR
PR A 2 fhE FE R BUs iR
165%(HBE-_Z=-—F,xA
=+HLEXEA :165%)2
T REHERAE -

BIBEREARLEME(F
Bl EMEHIA( A
BEEDROEMBHEER
BRG] - BT AT 2 i
BB ARSI - PEKEAQR]
ZHEAEB%(BE_T——
EXNA=ZF+RHLEANEA :
25%) °

EHRELENE THEB R
EREBEMORER R
HaPIT A [ =
¥| BY=F UEBEEH
HIEHMBEER  R2F
—EFE-_T-_FHHEE
BRZELEMGBHERR
15% °



Continuing operations
Current tax for the period
Hong Kong
Other than Hong Kong

Income tax expense

BELERK
B BN TR
£k
BB INIMNEE

FSHRX

The calculation of the basic and diluted
earnings per share attributable to the
owners of the Company is based on the

following data:

Earnings

Earnings for the purposes of basic and
diluted earnings per share

R ESREAR
RARA2EH

For the six months ended

BEUTHHIEARA
30 June 2022 30 June 2021
—EC-CE —E--F
~A=ZtH ~A=Zt+AH
(Unaudited) (Unaudited)
(REER) (REBER)
HK$'000 HK$'000
BETT BETT
11,478 12,205
11,478 12,205

AR AEE AR S RER
R #E R R TR T RS
HE

BF

For the six months ended

BEUTASIE~MEA
30 June 2022 30 June 2021
—E-CE —E--F
~AZtH AY; B =
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
BRI T BETT
45,100 36,213



Number of shares

Issued share capital at beginning
of the period
Subscription of new shares

Issued share capital at end of the period

RENZ EBITRA

REHBRD
RERZEHETRA

Weighted average number of ordinary share  FER:EERERR

for the purposes of basic and diluted
earnings per share calculation

BERN EBR
mEFIR

No dividend has been declared or proposed

by the directors of the Company in respect
of the six months ended 30 June 2022 (six
months ended 30 June 2021: HK$Nil).

During the six months ended 30 June 2022,
the Group acquired items of property, plant
and equipment with a cost of approximately
HK$743,790,000 (six months ended 30

June 2021: HK$4,391,000).

KRHEE

For the six months ended

BEUTAMIE @A
30 June 2022 30 June 2021
—E-CE —E--F
~AZ1H AY; B =
(Unaudited) (Unaudited)
(REER) (REERZ)
'000 '000
T TR
1,313,095 1,313,095
538,943 -
1,852,038 1,313,095
1,467,929 1,313,095

AARESWESTRNER
KBEHZ=Z_ZT_-__F5-A
=t+RALEAEAZRE(E#E
—E-—FXA=ZF+AHLR
@A : BT -

BE-_T-_—_#,A=+H
IERMEA  AEBEEAY
¥ MERRHBEBE ZKAX
#9578 743,790,000 7T (&
BE-F-—FXA=+AL
7B A : 78%4,391,0007T) e



Share of net assets (including goodwill) MEEFE(RERE)

Details of the associate as at 30 June 2022
are as follows:

30 June 31 December

2022 2021
—E-CE —E--F
~B=tH +ZA=1+-H
(Unaudited) (Audited)
(REER) (BE%)

HK$'000 HK$'000
BETR BETT
1,911 7,593

E@i%ﬁi_i/\ﬂ + B
BREZEBET -

Percentage of
Place of incorporation, equity attributable
Name operation and principal activity to the Group
ERALREE LS rEEELESR
£ NREEEH Adlt
PREERBAGREE Note  PRC. Solar energy generation and sale, solar power 49.00%
BRAF (transliterated Fts technology consulting services, photovoltaic
as Zhong He Qigihar Solar technology development, solar photovoltaic system
Power Generation construction in the PRC.
Company Limited) E - REEETAGEREEKE  ABERITH
AR KRBRIRE AR RRRRR -
Note: The primary business of Zhong He Qigihar MisE : FREBERBARLE

Solar Power Generation Company Limited
is solar energy generation and sale, solar
power technology consulting services,
photovoltaic technology development,
solar photovoltaic system construction
in the PRC. This is in alignment with the
Group’s power generation segment.

BEERA TZIK%%
AR BT RIS
BHEEE - KGRI
BARE t%&mﬁ
% RAGREARERE
B EAREEBEESE
RS



The Group normally allows credit period
of 30-180 days with its customers for EPC
and consultancy services and general
construction services depending on the
customers’ creditworthiness and the length
of business relationship with the customers.
The Group seeks to maintain strict control
over its outstanding receivables. Overdue
balances are reviewed regularly by senior

BTEE -

management of the Company. Trade
receivables are non-interest bearing.

Trade receivables
Bills receivables

Less: Impairment losses

30 June

2022

—E-CF

~A=1+H

(Unaudited)

(RBER)

HK$'000

BETT

EWE 55H 1,292,343
e 952,732

2,245,075
B REEE (46,858)

2,198,217

A& B —MRFAEPC K& AR
BREBERRBEFRE
30E180BEMEEH BT
EPEEREEP ZEKH
FEREME - ARBEREE
i 15 AR U B 2 FE YR IR - T
BHERAIBARRSRE
BEEMERN - BRESZE

31 December
2021
—E--F
tZA=+-R
(Audited)
(B&%)
HK$'000
BETT
1,190,901
1,028,415

2,219,316
(37,918)

2,181,398



An ageing analysis of the trade and bills
receivables at the end of the reporting
period, based on the invoice date and
before impairment losses, is as follows:

REZBHRMBRREER
RIS - RREHRZEYK
BHRBEERZREDN

0-90 days 0Z90H
91-180 days 91£180H
181-365 days 181%365H
More than 365 days H#iA365H

Trade receivables are non-interest bearing.
The Group does not hold any collateral
or other credit enhancements over these
balances. Bills receivables are due within
six months from date of billing.

Pledged bank deposits represents deposits
pledged to banks to secure general banking
facilities granted to the Group. Deposits
amounting to HK$1,324,148,000 (31
December 2021: HK$229,184,000) have
been pledged to secure general banking
facilities and are classified as current
assets.

U
30 June 31 December
2022 2021
—EC-CE —E--F
AAZtR +ZA=1+—-H
(Unaudited) (Audited)
(RBER) (EER)
HK$'000 HK$'000
BETT BT
1,290,046 1,483,264
224,921 263,419
358,105 134,361
372,003 338,272
2,245,075 2,219,316

B HRBTE R - A&
B3 R B U B A R AR A
ERYREMEEERT
H-BURZEBEERZEARE
FHNE R REIE o

DR ITE RIS R T IR
TURBETFAEE —RIER
TREZTFR - TRAEEE
e 1,324,148,000 ¢ ( — &
——F+=ZRAR=+—8: %
#229,184,0007T ) & K 4 LA
WME—MRIBITRLE  WHED



The pledged bank deposits carry interest
at fixed rates ranging from 0.3% to 3%
(31 December 2021: 0.3% to 3%) per
annum. The pledged bank deposits will be
released upon settlement of relevant bank
borrowings.

Pledged bank deposits denominated
in Renminbi (“RMB”) amounted to
approximately HK$1,324,148,000
(31 December 2021: approximately
HK$229,184,000) as at 30 June 2022.
Remittance of funds out of the PRC is
subject to exchange restriction imposed by
the PRC government.

An ageing analysis of the trade and bills
payables as at the end of the reporting
period, based on the invoice date, is as
follows:

0-90 days 0Z290H
91-180 days 91£180H
181-365 days 181%365H
More than 365 days HiA365H

The trade payables are non-interest bearing
and are normally settled on 30-day term.

B IR 1T 15 Z A E T F F
ENFO03I%EI%(ZE=—
F+-_A=+—H :03%%
3%):H B - BHEBIBITER
BREEMEERITIEERE
fEfR o

R-ZTE-_—_FA=+8"
MARE(TAR®E])FE
MERBRITERBLEE
1,324,148,000 T (Z & = —
F+_A=+—H: LB
229,184,0007T ) ° & H /&
2ESAZHEABRFERED
HNEE SRR -

BREZBHFE  NREH
RZBENESERERRRZ
FRECOHTIAT ¢

30 June 31 December

2022 2021
—EZCE —E--F
~A=tH +TZA=1t-H
(Unaudited) (Audited)
(REEX) (E&R)

HK$'000 HK$'000
BETR BETT
765,265 791,470
780,231 681,724
527,788 860,031
232,258 317,889
2,305,542 2,651,114

ENESERETGS  B—

RZAFI0RA WA e



Current
Short-term bank borrowings, secured
Short-term bank borrowings, unsecured
Long-term bank borrowings, secured,
current portion
Long-term bank borrowings, unsecured,
current portion
Other borrowings, secured,
current portion
Other borrowings, unsecured,
current portion

Non-current

Long-term bank borrowings, secured
Long-term bank borrowings, unsecured
Other borrowings, secured

Other borrowings, unsecured

Total bank and other borrowings

B8 AER
B8 EER

RBROEE  AEA

REOROEE  BER

HAffEE - AEA
D

AR BEA
BERES 2

FENH

REBRGHES  FER
REARGHES  BER
e AR
HMfEE - AR

30 June
2022
—ECCE
~B=1+H
(Unaudited)
(RBER)
HK$'000
BB

1,290,401
512,534

458,157

18,931

35,086

2,315,109

2,129,205

177,950
92,730

2,399,885

4,714,994

31 December
2021
—E--F
+-A=1+-H
(Audited)
(EER)
HK$'000
BETT

20,817
979,644

63,747

471,489

46,258

35,799

1,617,754

247,049
1,360,592
269,274
116,901

1,993,816

3,611,570



(i)

The bank and other borrowings
were secured by (i) corporate
guarantee provided by the Company
and subsidiaries of the Company
(31 December 2021: subsidiaries
of the Company); (ii) finance
lease receivables amounted to
HK$128,359,000 (31 December
2021: HK$155,880,000); (iii)
pledged bank deposits amounted
to HK$1,324,148,000 (31
December 2021: HK$229,184,000);
(iv) power plants amounted to
HK$1,625,409,000 (31 December
2021: HK$1,608,246,000) and (v) the
share capital of certain subsidiaries
(31 December 2021: the share capital
of certain subsidiaries).

All bank and other borrowings bear
interest at floating rates, with effective
interest rates ranging from 1.0%
to 5.2% per annum (31 December
2021: 2.0% to 6.8% per annum).
The interest rates are adjusted
and reset based on changes in
the prevailing benchmark lending
interest rates promulgated by the
People’s Bank of China (“PB0OC").
The carrying amounts of bank and
other borrowings approximate their
fair values.

(ii)

RITREABEE TILAG)
KA aE kARG WB
AR ZEZ—F+=
AZ+—8: ARQF
MERQR) BEZAQ
AIER  (ABBE
128,359,000 ¢ ( = =

%+ ZA=1—
A : &% 155,880,000
7T 2 B A A R IR

17 (i EIFRITE
X 5 1,324,148,000
T(ZE2EZ—F+=
A=+—8: &%
229,184,0007t) : (iv)
7 1,625,409,000 7T
ZEBEBI(-E-—F
+=—A=+—H8: B
1,608,246,0007T) : &
W& THBRR AR
XZZE=Z—F+=HA
=+—RH:&5THBEBL
AR IRA) 1R o

FTAERITREMEER
BN F1.0%E5.2%
(Z2=Z—F+=H
=+—H8: FF=X
20%%E6.8%) 2 %
BERFREFE - FjE
BEFBEARRT(H
BARSRTEMZE
TEEEFRF RO EM
BEELARKER -
IRITREAMEE ZRE
BEHREAFERS -



The carrying amounts of bank and other

borrowings at the reporting date are
denominated in the followings currencies:

HK$
RMB
United States dollar (“USD")

ot
AR%
ETM(E V)

At 30 June 2022, the Group had undrawn
bank borrowings facilities of approximately
HK$889,504,000 (31 December 2021:

HK$36,466,000).

RiERE - RITREAME
EZREETATIIE
A :

30 June 31 December

2022 2021
—EC-CF —E--F
AA=tR +ZA=1+—-H
(Unaudited) (Audited)
(REER) (8&%)

HK$'000 HK$'000
BT BETT
280,000 375,000
4,202,454 2,970,528
232,540 266,042
4,714,994 3,611,570

RZE-_—_FA=+H "

REBMERRERZBITEE
Fh & 4978 # 889,504,000 JT
(ZE=-—F+=-A=+—
B : 497#36,466,0007T) °



At 30 June 2022, total current and non-
current bank and other borrowings were

scheduled to repay as follows:

On demand or within one year

More than one year, but not exceeding
two years

More than two years, but not exceeding
five years

After five years

RESEEAN—FRA
BR-FETEBME

BRERFEMBATF

REK

RZE-_=_FA=+H "
BNER R JERNERSR 1T R H Ab fE
BN EIEEBRIT

30 June
2022
—E-CF
~A=TH
(Unaudited)
(RBER)
HK$'000
BETR

2,315,109

467,647

840,482
1,091,756

4,714,994

31 December
2021
—E--F
+-A=+-H
(Audited)
(&ER)
HK$'000
BETT

1,617,754

658,844

755,139
579,833

3,611,570



Number of

ordinary shares Amount
EBERYE £
'000 HK$'000
Tk BETT
Issued and fully paid: BEITRAR -
At 31 December 2021 (Audited) RZE-—%F
tZA=1+-R
(B&%) 1,313,095 131,309
Subscription of new shares (Note) REETkH () 538,943 53,895
At 30 June 2022 (Unaudited) RZZE-—FxA=1H
(REER) 1,852,038 185,204
Note: BT -

On 10 May 2022, 538,942,750 new shares have
been allotted and issued to Yaghee International
(Hong Kong) Co., Limited, pursuant to the terms
of the subscription agreement, at the subscription
price of HK$0.882 per share. The net proceeds
from the subscription, after deduction of relevant
expenses in connection with the subscription,
amounted to approximately HK$468,981,000.

RZEBE-_—_FFHA+H ' AQF
BERERRARAEBEE(EE)
BRABNNEREK0882TTZ
208 {8 Bd 35 AN A 7] 538,942,750
AR FTAR D o 4F 3N BR 3R B8 A A A
¥ REEEMBRIBFENA
75 %468,981,0007T °



On 18 November 2021, the Group
entered into an equity transfer agreement
with a fellow subsidiary of a substantial
shareholder of the Company holding
approximately 21.6% of the total issued
shares of the Company, R EHR AT
(transliterated as China Nuclear Investment
Company Limited) (the “Purchaser”), a
company established in the PRC with
limited liability, pursuant to which the
Purchaser conditionally agreed to purchase
14.43% of equity interest in F#ZIREHR
[R A &) (transliterated as China Nuclear
Industry Maintenance Co., Ltd. (“CNI
Maintenance Co.,”)) at a consideration
of RMB141,111,000 (equivalent to
HK$166,045,000). The interest in CNI
Maintenance Co., was previously classified
as interests in associates and reclassified
as non-current asset held for sale as at
31 December 2021. The disposal was
completed on 31 May 2022.

Consideration receivable M ER

n: EFPBEALENEREEN
reclassified to profit or loss upon disposal  JE X G/

Less: Interest in an associate W RBED

Add: Cumulative exchange reserve

Gain on disposal of an associate HEBRE ARz G

X

RZEZ—F+—AFF+N
C A EE R RN B
Al BBEARRBEITY
21.6% 2K EBZREH
HEEAERAB(ER])
RIUREEREG R - BEAR
—ERFPEKLIZBERA
Ao Eit - EFEEKRER
EBERZBEBR AT
1443% g #E RERAR
#141,111,0007C (1B E R
#166,045,0007T) e K=&
——F#+-A=+—H " K
SEREPRBEBRAA
ZHENRREWETSE
REEEZERBEE - B
EXRKER-_ZTE-__FHA

=t+—A%E-

/;

S m

HK$'000
AT

166,045

668
(148,988)

17,725



On 29 December 2021, a subsidiary
incorporated in the PRC with limited
liability, fRMZEXEFR 2R was
deregistrated by the Group. Its principal
activities were manufacturing and trading
of solar power related products and it
represented the manufacturing and trading
business segment of the Group. Prior to the
deregistration, the Group has discontinued
the operations in manufacturing and
trading business segment. The results
of the discontinued operations for the

RZE-Z—F+=-A=+h
B AEEEUEZEH—BER
FERYZHBERRAG -
BINZBEEEBR AR - 7%
MBARMEEZEK AR E
LEBEAGEEBERLE
AEBREREEEL D
o REUHEMAT - AEE
BRIEERENEBRER
DE BERIEKEEBEE
—E-—FRXA=THIERN
AR z#E(BEHALZEER

six months ended 30 June 2021, which REMEBEEER) DT
have been included in the consolidated
statement of profit or loss and other
comprehensive income, were as follows:
For the six
months ended
HELTAHES
1EREA
30 June 2021
—E-—F
~NA=1H
(Unaudited)
(REEZ)
HK$’000
BT
Revenue Wz =
Cost of sales SHEMA (498)
Gross loss EEE (498)
Other income and gains H A A R B F 185
Other operating expenses Hitn g (3,570)
Loss before income tax expense BRETSRFE X pIEE (3,883)
Income tax expense FERiAY =
Loss for the period from discontinued A2 7B ABIEREE
operations, attributable to owners of 4% |48 & ¥ 75 v HIRE 18
the Company (3,883)



For the purpose of presenting the above
discontinued operations, the comparative
figures in the consolidated statement of
profit or loss and other comprehensive
income and the related notes have
been re-presented as if the operations
discontinued during the period had been
discontinued at the beginning of the
comparative period.

The Company and the Group had no
contingent liabilities as at 30 June 2022
and 31 December 2021.

(@) Transactions with related parties

Transaction with a related company EBEERARIZX 5
~ Interest on lease liabilities (note (i) —TAE&EFEHX

()

Transaction with a fellow subsidiary EFRZHBARZZ S

o

— Loan interest expense (note (i) - EXHFEH%

(Bizt(i)

M2 LMERIEREER
mE HeEBakEME®E
Wak R R AR R MY s Y L B R
FEFEY - BOBAEK L
KEZEBE R REARE
PRBFAR L o

RZBEZZFRA=1THRK
e e e
B ANRaE RASEEL
RBME -

(a) BHEBALZXE

For the six months ended

BEUTAMIE~EA
30 June 2022 30 June 2021
—E-CE —E--F

~A=1+H ~A=1H
(Unaudited) (Unaudited)
(REER) (REER)

HK$'000 HK$'000
RET T RETTT
18 -

- 642



@

Transactions with related parties
(Continued)

Notes:

O]

(ii)

On 14 June 2022, an indirect
wholly-owned subsidiary of the
Company (as a lessee) entered into
a lease contract with EPEEU.IE%%
(EEBRMHEBERR
as China Nanshan Development

(transliterated

Group Co. Limited)(as a lessor), a
holding company of a substantial
shareholder of the Company
holding approximately 29.1% of the
total issued shares of the Company.
Interest on lease liabilities of
HK$18,000 and payments of lease
liabilities of HK$129,000 were
recognised for this lease during the
six months ended 30 June 2022.

In 2021, the Group had borrowing
from China Nuclear Engineering
and Construction Financial Leasing
Co., Ltd, a fellow subsidiary of
the Company, with the sum of
approximately HK$256,259,000
(RMB215,000,000) which was
secured, bearing interest at
5.8% per annum and repayable
on demand. The loan was fully
repaid during the year ended 31
December 2021.

Bt

0]

(ii)

HBEEA L Z2X 5 ()

RZZEZZFA
+mEA - ARRME
E2EMBE QA
(TERETAN) B
BARDAEKI29.1%
BRITRNHZEE
% 3R &0 4% AR AR 3R AR
BRI (RE)
R0 ABRAB(E
ABEHBA)FTLHE
E6R - BEZT

——®XA=Z+
A AEERAN
BMAMBEEREN

B8 18,0007T &
BNHEREBE
129,000 Jt & % #

=7
At ©

R-T=—F A&
EER NGB
RNAFIZERER
ERHBRRA RS
o RN AR
256,259,0007t( AR
#215,000,0007T)
ZHEAEEE - 1%
FRR58% B K
BIRERMEE - R
T —F+=A
=t+—HILFE %
EREREES

o



(b) Compensation of key management (b) FEBFEEZEAEZ
personnel of the Group: R -

For the six months ended

BZUTRHILEAEA
30 June 2022 30 June 2021
—E-CF —T--F

~A=ZtH ~NA=Zt+AH
(Unaudited) (Unaudited)
(REER) (REBER)

HK$'000 HK$'000
BETT BETT
Short term employee benefits EHESRER 4,679 5110
Pension scheme contributions RIKSH BT 95 9
Total compensation paid to YHTEEERAEY

key management personnel S FEE 4,774 5,205
The presentation of the consolidated fmeBm kAR E W R R
statement of profit or loss and other B2 B IE NS B A
comprehensive income was changed from 2% AR RBIEEZRRBZ
by nature to by function as the directors 2INFHERFEREITITE

of the Company consider that such 1B o

presentation would more appropriate and
consistent with the prevailing industry
practice.
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APPROVAL OF THE CONDENSED 22.

CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

The Interim Financial Statements were
approved and authorised for issue by the
board of directors of the Company on 19
August 2022.
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In 2022, the National Development and Reform
Commission of the PRC (“NDRC”) and the
National Energy Administration of the PRC
(“NEA”) issued the “Plan for Modern Energy
System in the 14th Five-Year Plan period”
(C“THmAR"RRERE X)) and the
“Implementation Plan for the Development
of New Energy Storage in the 14th Five-Year
Plan period” ({“+T WM A" FELEEREE
7 % ) ), which drove forward the large-scale
and high-quality development of wind and
solar power generation in full force, prioritised
local development and use of wind and solar
power, expedited the construction of distributed
wind power and distributed Photovoltaic (PV)
facilities in power load centre and surrounding
areas, and promoted the application of wind
power technology with low wind speed. With
the continual promulgation of various policies,
the research on key and core technologies and
equipment in the energy field was speeded up,
and major breakthroughs in green and low-carbon
technology was promoted, which accelerated the
digital and intelligent upgrading of the energy
industry chain.
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In March 2022, the NEA issued the
“Guiding Opinions on Energy Work
in2022" (2022 ¢ R LE B B
8 )) ,which sets a target: with respect to
energy structure, wind power and PV power
generation account for about 12% of total
electricity consumption in the society,
indicating that new energy development will
be further expedited in 2022.

In May 2022, the NDRC and the NEA
issued the “Implementation Plan for
Promoting the High-Quality Development
of New Energy in the New Era” ( B8 B
REFHRFERSREEROERA
2€ ) ), which specifies the acceleration of
the construction of large-scale wind power
and PV power generation bases with focus
on the desert, Gobi, and barren areas,
promotion of the integration between
development and utilisation of new energy
and the revitalisation of the rural areas, as
well as the promotion of the application of
new energy in industry and construction
sectors.
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° Relevant policies for the tariff and
subsidies: In June 2022, the Ministry of
Finance issued the “Notice Regarding
the Renewable Energy Electricity Tariff
Surcharge Subsidy Local Budget in 2022”
(Caijian 2022 No. 170) ({2022 4 7] § 4
BEREBM MBI T ESTEERRA))
(BF32 (2022]1705%), stipulating that the
projects included in the batch 1 to batch
3 of Catalogue of Photovoltaic Poverty
Alleviation (poverty alleviation capacity
part) shall be paid in priority and in full
till the end of 2022; distributed projects
owned by natural persons with the installed
capacity of 50kW and below shall be paid
in priority and in full till the end of 2022;
the PV projects determined by bidding in
2019 and new projects determined with the
principle of “determining expenditure by
the revenue” in 2020 and qualified for the
funding shall be paid in priority and in full
till the end of 2021; as to the “Top Runner”
photovoltaic projects determined by the
country and the village-level photovoltaic
poverty alleviation projects constructed
according to local and central policy
reference and recognised by the country,
50% of the subsidy funds payable for the
project till the end of 2021 shall be ensured
to be paid in priority.

According to the statistics from the NEA, newly
installed PV power generation capacity in China
amounted to 30.88 million kW in the first half
of 2022, representing a year-on-year increase
of 17.87 million kW, of which newly installed
capacity of distributed power stations were 19.65
million kW. As of the end of June 2022, China’s
accumulative installed PV power generation
capacity reached 336.77 million kW.
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According to the statistics from the NEA, the
newly installed wind power capacity in China
amounted to 12.94 million kW in the first half of
2022, representing a year-on-year increase of 2.1
million kW. As of the end of June 2022, China’s
accumulative installed wind power capacity
reached 342.24 million kW.

During 2022, the ongoing COVID-19 pandemic
has caused increasing challenges and complexity
to the global macroeconomic environment.
Despite various external pressure, the Group kept
on expanding the market, while paying attention
to internal management, as well as adhering to
the principles of regular epidemic prevention
and control and ensuring that the alarm bells of
safe production are heard. Meanwhile, the Group
closely monitored operational risks to make sure
the Company’s economic conditions was stable
and improving.
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As affected by factors such as the shortage of
available land resources and the imbalance
of electricity consumption among regions, the
existing and future wind power and photovoltaic
projects which are available for development
become scarce resources. The competitions
among the wind power and photovoltaic
development market become increasingly
intense, the Group thus has to seize every
opportunity to expedite its expansion and to
equip itself with the scale and conditions to
participate in the competitions for major bases
in the Mainland as soon as practicable. Under
the co-existence environment of opportunities
and challenges, the Group will overcome any
difficulties and put up with the pressure so as to
ensure grid connection and construction projects
are completed as scheduled, while further
expanding to new markets.

During the six months ended 30 June 2022,
revenue increased by approximately 17.3%
year-on-year to HK$1,224,210,000; earnings
attributable to owners of the Group amounted
to HK$45,100,000, representing an increase of
approximately 24.5% over the same period of last
year; The basic earnings per share was HK3.07
cents, indicating an increase of HK0.31 cents or
approximately 11.2% from HK2.76 cents in the
same period of last year.
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During the six months ended 30 June 2022,
EPC and consultancy and general construction
segment recorded segment revenue from
external customers of HK$975,456,000 (2021:
HK$816,476,000) and segment loss (before
deducting tax and finance cost) of HK$8,511,000
(2021: segment loss (before deducting tax and
finance cost) of HK$3,841,000), representing
an increase of approximately 19.5% and
approximately 121.6%, respectively, as compared
with the interim period of last year. Revenue of
EPC and consultancy and general construction
segment was recognised based on stage of
completion of the projects. The increase in
segment revenue was primarily attributable to the
increase in the newly-undertaken EPC projects,
driving an increase in segment revenue. The
increase in segment loss (before deducting tax
and finance cost) was due to the increase in staff
costs and operating expenses.
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In the first half of 2022, the Group undertook
4 EPC projects and 1 operation maintenance
contract, with a total recorded scale of 330 MW
and a contract sum of approximately RMB444
million. The Group completed new energy
projects with recorded capacity of 2,230 MW
in total, while the recorded capacity for newly-
commenced projects amounted to 113 MW. The
Group will closely monitor the policy development
of the new energy industry, actively collect
information on EPC projects, as well as enhance
its efforts in market development. Meanwhile,
the Group will pay close attention to the declared
projects and pursue specifications in construction
scale, while ensuring qualified construction starts
on time. The Group promoted the development
of new businesses such as energy storage, new
energy hydrogen production and offshore wind
power.

In the first half of 2022, the Group was granted 1
patent and launched 3 new technology research
and development projects. The Group completed
its application for the Top 100 Enterprises of
the Services Industry in Nanjing and obtained
the incentive subsidies for soliciting talents
and attracting new entrants in Xuanwu District,
Nanjing. The Group is applying for the status as
headquarter enterprise in Jiangsu Province.
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As of 30 June 2022, the Group owned and
operated solar photovoltaic power stations and
rooftop distributed solar photovoltaic power
generation facilities in Jiangsu, Hebei, Anhui,
Guangdong, Liaoning and Yunnan Provinces, with
a total recorded scale of 345 MW, representing an
increase of 135 MW (64.3%) as compared to the
same period last year. The total recorded scale
of wind power plants was 140 MW. In the first
half of 2022, the Group completed 164 million
kilowatt-hour photovoltaic power generation
output, representing an increase of 41 million
kilowatt-hour (33.3%) as compared to the same
period last year. In the first half of 2022, the
weighted average utilisation hours of the Group’s
invested photovoltaic plants were 595 hours,
representing an increase of 2 hours as compared
to the same period last year. In the first half of
2022, the Group completed 192 million kilowatt-
hour wind power generation output, representing
an increase of 20 million kilowatt-hour (11.6%)
as compared to the same period last year. In the
first half of 2022, the weighted average utilisation
hours of the Group’s invested wind power plants
were 1,371 hours, representing an increase of
149 hours as compared to the same period last
year. Photovoltaic power plants and wind power
plants contributed steady power generation
income to the Group.
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As of 30 June 2022, the accumulated approved
capacity of solar photovoltaic and wind power
plants owned and operated by the Group was
485MW, of which 272 MW were eligible for
subsidies under the Feed-in Tariff Policy for a
period of 20 years.

In May 2022, the Group independently
developed 80 MW agricultural and photovoltaic
complementary power generation project in
Yunnan Zhenkang County and successfully went
on-grid. This was the first batch of new energy
major projects in Yunnan in 2021 for “ensuring
supply and promoting investment”. It was also the
first on-grid project of that batch and was highly
recognised by the provincial development and
reform commission, the energy administration
and the local county officials and departments.

The Group is developing photovoltaic power
station projects such as the second phase of
Yunnan Zhenkang and the second phase of
Guangdong Yangjiang. Meanwhile, the Group
is focusing on the planning in Qinghai, Shanxi
and the northeastern regions, with a view to
working out a breakthrough in the development of
photovoltaics and wind power.
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The experience of large-scale advanced group
enterprises serves as the standard for the
operation and maintenance of power stations,
in which classified management is adopted for
the major equipment of power stations and the
major components for generating wind power.
The operation, inspection and maintenance
procedures of the respective equipment
and components at the enterprise level are
ameliorated in a targeted manner. The training
of our staff is reinforced to improve their ability
in preventing faults, ensuring the reliable
operation of machine units. At the same time,
there are strengthening of each photovoltaic
power station power generation last unit hour unit
management, the investigation of the causes for
units generating a lower amount of power as well
as the improvement in automated cleaning of
components and removal of blocking substance.
Specific safety inspections for freezing weather,
flood season and thunderstorm period are
carried out in addition to rolling-out potential
safety hazard check, any problem identified is
immediately rectified. In the first half of 2022, the
generation capacity of power stations increased
by approximately 3% as compared to same period
of last year.
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Power station design optimisation work is
strengthened continuously, saving project cost
from the basics of the project; unmanned aerial
vehicles are introduced for project surveying
to halve the labour hours and to refine the
information accuracy of the terrain of sites.
Unmanned aerial vehicles are also utilised for
power station inspection such that potential faults
of power stations can be accurately discovered on
time, to avoid loss of power generation capacity of
the power station.

During the six months ended 30 June 2022,
the power generation segment recorded
segment revenue from external customers of
HK$237,705,000 (2021: HK$212,007,000), and
segment profit (before deducting tax and finance
cost) of HK$133,033,000 (2021: segment
profit (before deducting tax and finance cost) of
HK$119,870,000), representing an increase of
12.1% and 11.0% respectively as compared to
the interim period of last year. The increase in
segment revenue and profit (before deducting tax
and finance cost) was mainly attributable to the
upsizing of power generation project which drives
the increase in segment revenue and profit.
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During the six months ended 30 June 2022,
the Group’s finance leasing business recorded
segment revenue from external customers
of HK$11,049,000 (2021: HK$14,821,000),
representing a decrease of approximately 25.5%
as compared to the same period of last year,
and the segment loss (before deducting tax and
finance cost) amounted to HK$40,000 (2021:
segment profit (before deducting tax and finance
cost) of HK$5,170,000). The decrease in revenue
and turnaround from profit (before deducting tax
and finance cost) to loss (before deducting tax
and finance cost) was due to the effect of the
pandemic, the intense competition from financing
business, and thus expansion of projects become
difficult and as a result there was less contribution
from external revenue.

In the first half of 2022, the country was affected
by the pandemic with every industry being hit to
varying degrees. Large-scale financial institutions
laid out in the photovoltaic industry and projects
of high quality were sought after by each
financial institution, thus intensifying horizontal
competition. The Group targeted to expand and
promote in areas of photovoltaics and energy
storage, with a scale of 119 MW in aggregate and
the project amount being approximately RMB380
million; progress will be made in due course in
the second half of the year in accordance with the
feedback from the risk management department.
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In the second half of 2022, the Group will explore
external projects. On the other hand, there will
be an active expansion on the core businesses
of the new shareholder Z3II T RI LA (£ E)
f% 3 B BR A &) (transliterated as Shenzhen New
Nanshan Holdings (Group) Co., Ltd). Joining
forces with the Group’s new shareholders, the
Group will make an all-out effort to carry out the
high priority tasks.

A risk evaluation and review committee has
been newly formed. Our department for risk
and compliance took the lead to formulate € [@
BEFEARKRZ EEHEHA) (translated as the
Rules of Procedure for the Risk Evaluation and
Review Committee) and {IR7T2E (HMER) Z 5
458 B F ) (translated as the Directive Opinion
on the Development of Photovoltaic Industry
(External) Business), which clearly establish
the procedures for project review and approval
and promotion criteria, whereby the guides and
plans for projects’ early phase development,
risk management and security delivery are
established.
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In view of the nationwide multi-spots outburst
of the pandemic in the first half of 2022, the
Group prepared preventive plans for production
and operation amid the prevention and control
of the pandemic. The respective preventive
measures were formulated in regards of
construction projects, power station operation and
maintenance and market development. During
the period when the Group’s Zhenkang project
was in progress, there was a local outbreak of
the pandemic. Our project department seriously
followed the local pandemic preventive policies to
strictly manage external personnel. Factories were
coordinated to provide drivers in accordance with
the local requirements of Zhenkang in terms of
equipment supply; re-transportation was actively
organised for equipment that arrived only at
the checkpoint. Under the stringent preventive
measures for the pandemic, there was no
occurrence of problems of the pandemic and the
project was on-grid as scheduled.

There were more serious pandemic situations
occurred in Jiangsu including Suzhou, Wuxi,
Zhenjiang and Suining, in which projects such as
the local photovoltaic power station and Suining
wind power station were affected to a certain
degree. Emergency plans were launched by the
Company. In order to prevent the shutdown of
the power station, our power station on-duty
personnel were on duty consecutively and, in
case of emergency, were to coordinate with the
local government to deal with the situation. For
the remotely monitored distributed photovoltaics,
local station electricians were contacted to deal
with faults in case of emergency to prevent the
occurrence of accidents.
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On 10 May 2022, the Company has completed
the additional issuance of 538,942,750 shares to
Yahgee International (Hong Kong) Co., Limited,
which is a wholly-owned subsidiary of % I T #7
B LR (S E) iR B R A A (transliterated
and translated as Shenzhen New Nanshan
Holdings Group Co. Ltd) (“Nanshan Holdings”).
There is potential synergy between the business
of Nanshan Holdings with business segments
of the Group requiring logistical support and
warehousing services, such as the engineering,
procurement and construction business of
the Group. In addition, there can be a share
of commercial resources in the cooperative
development of rooftop distributed photovoltaic
business to realise increase in value. The Group
believes that bringing in strategic investors with
state-owned background will definitely increase
the Group’s market competitiveness in the new
energy industry in a quick and effective manner.

In 2021, the solar PV sector in the PRC has
achieved a new record in terms of the energy
generation capacity, despite the increase in the
raw material prices and the delays to the supply
chain amid the COVID-19 pandemic. Also, the
geopolitical issues in Europe during the first half
of 2022 led to a global energy crisis and required
governments around the world to be cautiously
aware of the importance of the transitioning from
the traditional fossil energy to the renewable
energy.
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During the first half of 2022, the COVID-19
pandemic raged across the PRC. General
economic activities were disrupted by the
intermittent lockdown measures to prevent the
spread of the COVID-19 cases. The solar PV
industry was also affected to a certain extent,
with the construction progress of solar farm
projects slowing down by the delayed production
process of certain key construction materials.
It is expected that in the second half of 2022,
the COVID-19 epidemic would generally be
brought under control in the PRC, enabling the
control measures to be relaxed and the economic
performance will be recovered.

According to the latest forecast made by the
International Energy Agency (the “IEA”), the total
global renewable energy installations will increase
by more than 8% year-on-year in 2022, mainly
driven by the growth in PRC and Europe. The
solar PV sector is forecasted to account for 60%
of the increase in the global renewable capacity
this year, with the commissioning of 190 gigawatts
(“GW"). It is expected that utility-scale solar farm
projects will account for two-thirds of the solar
PV sector’s overall expansion in the PRC. Also,
the Ministry of Finance announced that the issue
on the outstanding subsidy payments would be
addressed in 2022, which would enhance the
liquidity and the cash flows of solar farm project
developers and new funding available for new
projects will also be unlocked. In the absence
of subsidies, many provincial governments are
providing tax incentives or low-interest financing
for new renewable energy projects. Those
government policies are also beneficial to the
solar PV sector.
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The Group seeks to complete in the second
half of 2022 all pre-work formalities including
electricity connection for the 500 MW new energy
project. Meanwhile, it continuously fosters the
development of new business including the
research and development of energy storage,
hydrogen production from new energy, and
offshore wind power, striving to store a batch of
project resources for next year.

The Group’s consolidated revenue increased by
approximately 17.3% from HK$1,043,304,000
for the six months ended 30 June 2021 to
HK$1,224,210,000 for the six months ended
30 June 2022. The increase in revenue was
mainly attributable to the increase of revenue
from the power generation segment and EPC
and consultancy and general construction during
the period. Profit attributable to owners of the
Company amounted to HK$45,100,000 (2021:
HK$36,213,000) which represented an increase
of approximately 24.5% when compared with that
for the same period last year. Basic earnings per
share for the period was HK$3.07 cents when
compared with HK$2.76 cents for the six months
ended 30 June 2021.

During the period under review, the Group’s
revenue was HK$1,224,210,000 (2021:
HK$1,043,304,000), representing an increase of
approximately 17.3% as compared to that of the
same period last year.
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Composition of revenue for the six months ended
30 June 2022 and 2021 is shown in the following

table:

Continuing operations
EPC and consultancy and

general construction
Power generation
Financing

Discontinued operations

Manufacturing and trading

Total

iirmi«( %i%
EPCRAFRARERRR

BRILAEEH
RERRE

S —— . -
=t HIEREAZEEEEEHIIR

T -

For the six months ended For the six months ended
30 June 2022 30 June 2021
(Unaudited) (Unaudited)
BE-3--F BE-T--F

RAZTHLEAERA NEZTEIEAAER

(REBER) (REER)

HK$'000 % HK$'000 %
BETT Bl BRI BAl
975,456 79.7 816,476 783
231,705 194 212,007 203

11,049 0.9 14,821 14
1,224,210 1000 1,043,304 100.0
1,224,210 1000 1,043,304 100.0
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EPC and consultancy and general construction
segment remained the major source of
revenue for the Group which contributed
HK$975,456,000 for the period ended 30 June
2022, representing an increase of approximately
19.5% as compared with the same period last

year.
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Benefited from the increase in the scale of
self-owned solar power stations,
derived from power generation segment
recorded an increase of approximately 12.1% to
HK$237,705,000 (2021: HK$212,007,000).

revenue

Revenue from financing segment recorded
a decrease of approximately 25.5% to
HK$11,049,000 (2021: HK$14,821,000) as the
Group received less interest income and handling
fee from certain financial leasing projects as
compared to those of the same period last year.

Manufacturing and trading segment (discontinued
operations) did not record any revenue (2021:
HK$Nil) during the period as the module plant
of the Group in Peixian of Xuzhou has ceased
production since the second half of 2020.

Profit for the period ended 30 June 2022
amounted to HK$47,250,000 (2021:
HK$39,770,000), representing an increase of
approximately 18.8% compared to that for the
period ended 30 June 2021. The increase in
profit was mainly caused by the contribution of
the operation profit for power generation segment
due to increase in the scale of power stations.
The net profit margin of the Group increased
to 3.9% (2021: 3.8%). Net profit margin of the
Group varied in different segments depending
on its business nature. For the period ended 30
June 2022, profit attributable to owners of the
Company increased by approximately 24.5% to
HK$45,100,000 (2021: HK$36,213,000), while
the basic earnings per share was HK$3.07 cents
(2021: HK$2.76 cents).
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Other revenue and gains of HK$28,911,000
(2021: HK$15,471,000 (including HK$185,000
from discontinued operations)) was mainly
derived from interest income, dividend income
and sundry income. The increase was due to
recognition of gain on disposal of an associate
amounting to HK$17,725,000.

The Group’s cost of sales increased by
approximately 18.4% to HK$1,030,777,000
during the first half of 2022 from HK$870,641,000
(including HK$498,000 from discontinued
operations) during the first half of 2021. The
increase was mainly due to (i) upsizing of power
generation project which drives the depreciation
of property, plant and equipment and right-of-
use assets; and (ii) increase in EPC equipment
cost which is in line with increase in revenue in
EPC and consultancy and general construction
segment.

Other operating expenses mainly included staff
costs, depreciation, exchange differences,
bank charges, professional fees, administrative
expenses, research and development fees
etc., it increased by approximately 40.0%
to HK$75,656,000 (2021: HK$54,028,000
(including HK$3,570,000 from discontinued
operations)) as compared to that of the same
period last year, which was mainly due to increase
in research and development expenses during the
interim period.
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Finance costs for the interim period increased
approximately 4.7% to HK$79,642,000 (2021:
HK$76,043,000) as compared to that of the same
period last year. Taking into account the capital
intensive nature of the energy industry whereby
the Group expands its investment in owned wind
power stations and power stations and facilities
for power generation income, as a result, the
bank and other borrowings obtained by the Group
increased for the expansion of power generation
business.

For the period ended 30 June 2022, income tax
expense of the Group decreased by approximately
6% to HK$11,478,000 (2021: HK$12,205,000)
which was mainly due to the decrease in profit
from financing segment.

As at 30 June 2022, total assets of the Group
were HK$9,385,012,000 (31 December
2021: HK$7,983,587,000), representing an
increase of approximately 17.6%. In particular,
current assets increased by approximately
19.0% to HK$6,327,554,000 (31 December
2021: HK$5,318,900,000) and non-current
assets increased by approximately 14.7%
to HK$3,057,458,000 (31 December 2021:
HK$2,664,687,000). The increase in total assets
was due to the increase in solar power plant
equipment during the period.
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Total liabilities as at 30 June 2022 were
HK$7,655,967,000 (31 December 2021:
HK$6,705,930,000), representing an increase of
approximately 14.2% as compared to that of 31
December 2021. In particular, current liabilities
as at 30 June 2022 were HK$5,230,664,000
(31 December 2021: HK$4,706,360,000),
representing an increase of approximately
11.1% as compared to that of 31 December
2021, which was mainly due to the increase
in contract liabilities. Non-current liabilities
were HK$2,425,303,000 (31 December 2021:
HK$1,999,570,000), representing an increase of
approximately 21.3% as compared to that of 31
December 2021, which was mainly due to the
increase in long-term bank and other borrowings.

Total equity attributable to owners of the Company
as at 30 June 2022 was HK$1,683,393,000
(31 December 2021: HK$1,234,760,000),
representing an increase of approximately 36.3%
as compared to that of 31 December 2021, which
was mainly due to the contribution of the new
shares subscription which led to increase in share
premium for the period ended 30 June 2022.
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On 14 November 2021, the Company entered
into the subscription agreement with Yahgee
International (Hong Kong) Co., Limited, a
company incorporated in Hong Kong with
limited liability (“the Subscriber”), pursuant to
which the Subscriber has conditionally agreed
to subscribe for 538,942,750 subscription
shares at the subscription price of HK$0.882 per
subscription share. The shares subscription was
completed on 10 May 2022. The gross proceeds
of the subscription is HK$475,347,506. After
deduction of relevant expenses in connection
with the subscription, the net aggregate proceeds
from the subscription were approximately
HK$468,981,000. The details of intended
application of net aggregate proceeds from the
subscription shares are set out as follows:

Approximate %
of total net
proceeds Net proceeds
Item (%) (HKS$ million)
HREERE
BENED
BAlt  FAREER
ER %  (FE#ER)
General working capital 8.5 40
—fRegse
Repayment of bank loans 171 80
EERAER
Capital injection of the Group’s wholly- 744 34898
owned subsidiary B (R )& FELEE
IRZ7 (transliterated as CNI (Nanjing)
Energy Development Company Limited)
for the development of three power
generation projects
FAREEREMBAAPH(ERHE
YREROAARRE = EENEE
100.0 468.98

The unutilised net proceeds are placed in
licensed banks in Hong Kong as at 30 June 2022.
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(HK$ million) ~ (HKS million)
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ELE) ELE)
428 35.72  Bythefirst quarter of
2023
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As at 30 June 2022, net current assets of the
Group were HK$1,096,890,000 (31 December
2021: HK$612,540,000). Besides, the Group had
cash and cash equivalents of HK$920,527,000
(31 December 2021: HK$741,318,000), of which
approximately 43% was in Hong Kong dollars,
54% was in Renminbi (“RMB”), 2% was in
United States dollars (“USD”) and 1% was in Euro
(“EUR”) (31 December 2021: approximately 2%
was in Hong Kong dollars, 95% was in RMB, 2%
was in USD and 1% was in EUR).

As at 30 June 2022, the Group had outstanding
bank and other borrowings of HK$4,714,944,000
(31 December 2021: HK$3,611,570,000), of
which approximately 6% was in Hong Kong
dollars, 89% was in RMB and 5% was in USD
(31 December 2021: approximately 11% was in
Hong Kong dollars, 82% was in RMB and 7% was
in USD). All of the Group’s borrowings as at 30
June 2022 were arranged on floating rate basis
with effective interest rates ranged from 1.0% to
5.2% per annum (31 December 2021: ranged
from 2.0% to 6.8% per annum). Except for certain
bank and other borrowings which were committed
loan facilities with specific maturity dates, the
Group’s borrowings contained repayment on
demand clause at any time at the discretion
of the banks. Under Hong Kong Accounting
Standards, the Group separated and classified the
bank and other borrowings as current and non-
current liabilities in the condensed consolidated
statement of financial position as at 30 June
2022 in accordance with the settlement term.
Included in the total bank and other borrowings
as at 30 June 2022, HK$2,315,109,000 (31
December 2021: HK$1,617,754,000) was loans
repayable within one year and the balance
of HK$2,399,885,000 (31 December 2021:
HK$1,993,816,000) was repayable more than
one year.
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As at 30 June 2022, the Group’s gearing ratio
was 2.75 (31 December 2021: 2.84), which was
calculated on the basis of total debt over total
equity of the Company. Total debt comprises bank
and other borrowings and lease liabilities.

The Group’s debt to asset ratio was 0.82 (31
December 2021: 0.84), which was calculated on
the basis of total liabilities over total assets of the
Company.

As at 30 June 2022, the Group had finance
lease receivables, pledged bank deposits and
power plants amounting to HK$128,359,000
(31 December 2021: HK$155,880,000),
HK$1,324,148,000 (31 December 2021:
HK$229,184,000) and HK$1,625,409,000
(31 December 2021: HK$1,608,246,000)
respectively which have been pledged to secure
the bank and other facilities granted to the Group.

Save as disclosed above, the Group had no other
charges on its assets as at 30 June 2022 (31
December 2021: Nil).

The Group generally finances its operations with
internally generated resources, bank and other
borrowings and capital raising activities. The
liquidity and financing requirements of the Group
are reviewed regularly.
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As the Group’s bank balances and cash are
mainly denominated in Hong Kong dollars, RMB
and USD, the Directors considered the Group
was exposed to limited exchange risk. During
the period ended 30 June 2022, the Group did
not use any financial instruments for hedging
purpose and the Group did not have any hedging
instruments outstanding as at 30 June 2022 (31
December 2021: Nil).

The Group will monitor closely the exchange rate
risk arising from the Group’s existing operations
and any new investments in future and will
implement necessary hedging arrangement to
mitigate any significant foreign exchange risk
when and if appropriate.

The Group has adopted a prudent financial
management approach towards its treasury
policy. The Board closely monitors the Group’s
liquidity position to ensure that the liquidity
structure of the Group’s assets,
and other commitments can meet its funding
requirements all the time.

liabilities,

During the six months ended 30 June
2022, the Group had capital expenditure of
HK$743,790,000 (2021: HK$4,391,000) which
was used for the acquisition of property, plant and
equipment.

As at 30 June 2022, the Group did not have any
capital commitments (31 December 2021: Nil).
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On 18 November 2021, the Group has entered
into an equity transfer agreement with a fellow
subsidiary of a substantial shareholder of the
Company holding approximately 21.6% of
the total number of the issued shares of the
Company, FiZi&&EBR AT (transliterated as
China Nuclear Investment Company Limited*)
(the “Purchaser”), a company established in the
PRC with limited liability and a direct wholly-
owned subsidiary of CNNC, pursuant to which
the Purchaser has conditionally agreed to
purchase 14.43% equity interest in Rz &
BRAF] (transliterated as CNI Maintenance
Co.*) at a consideration of RMB141,111,000
(equivalent to HK$166,045,000). All conditions
precedent of the equity transfer agreement had
been fulfilled and the completion of disposal
took place on 31 May 2022 in accordance with
the terms and conditions of the equity transfer
agreement. Upon completion of the disposal,
the Company no longer holds any equity interest
in CNI Maintenance Co. and CNI Maintenance
Co. ceased to be an associate company of the
Company.
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As at 30 June 2022, total number of employees of
the Group was 263. During the six months ended
30 June 2022, staff costs (including Directors’
emoluments) amounted to HK$27,525,000
(30 June 2021: HK$23,921,000 (including
HK$132,000 from discontinued operations)).
Remuneration of the employees which included
salary and discretionary bonus was based on
the Group’s results and individual performance.
Medical and retirement benefits schemes were
made available to qualified personnel.

The Company has applied the principles of
Corporate Governance Code (the “CG Code”) as
set out in Appendix 14 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and has complied with all applicable
code provisions of the CG Code throughout the six
months ended 30 June 2022.

The Board adopted a “Board Diversity Policy”
with the objective to ensure selection of
candidates will be based on a range of diversity
perspectives, including but not limited to gender,
age, cultural and educational background,
ethnicity, professional experience, skills,
knowledge and length of service. As at 30 June
2022, one third of the Board of Directors were
female.
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The Directors during the period and up to the date

REAHEREERPHRE A

of this interim report were: BEA:

Executive Directors Notes  Independent Non-executive Directors Notes
HITES i BUFHTES izt
Mr Shu Qian (Chairman) 1 Dr Xu Shiging 3
FREE(ER) 1 FEET 3
Mr Wu Yuanchen (Vice Chairman) Mr Kang Xinquan

RTEREEER) RERTE

Mr Li Hongwei (Vice Chairman) 1 Dr Su Lixin 3
FRELEGER) 1 BEMEL £
Mr Liu Genyu (Co-CEO) Mr Chan Ka Ling Edmond 4
SRS (METHAH) BReftE 4
Ms Huang Yan 1 Mr Tian Aiping 4
T 1 BETEE 4
Ms Liu Jianrong 1 Mr Wang Jimin 4
AgErat 1 IEREHE 4
Mr Zhao Yixin 2

HRALE 2

Mr Li Jinying 2

X 2

Mr Fu Zhigang (Co-CEO) 2

RER L (B RITRER) 2

Mr Chung Chi Shing 2

BEMEE 2

Ms Jian Qing 2

HERL 2

Mr Tang Jianhua (Chief Operating Officer) 2

ERELE(BREER) 2

Notes: Bfat -

1. Mr. Shu Qian, Mr. Li Hongwei, Ms. Huang Yan 1. EFERSTE  TRALE UMK

and Ms. Liu Jianrong were appointed as executive
directors of the Company with effect from 10 May
2022.

Mr. Zhao Yixin, Mr. Li Jinying, Mr. Fu Zhigang,
Mr. Chung Chi Shing, Ms Jian Qing and Mr. Tang
Jianhua resigned as executive directors of the
Company with effect from 10 May 2022.
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3. Dr. Xu Shiging and Dr. Su Lixin were appointed
as independent non-executive directors of the
Company with effect from 10 May 2022.

4, Mr. Chan Ka Ling Edmond, Mr. Tian Aiping and
Mr. Wang Jimin resigned as independent non-
executive directors of the Company with effect
from 10 May 2022.

At the annual general meeting of the Company
held on Friday, 27 May 2022, all of the Directors
retired and were re-elected as Directors.

The Company has established an audit committee
(the “Audit Committee”) in compliance with
Rule 3.21 of the Listing Rules for the purpose
of reviewing and providing supervision over
the Group’s financial reporting process, risk
management and internal control. The Audit
Committee comprises three members, namely,
Dr. Su Lixin, Mr. Kang Xinquan and Dr. Xu
Shiging, all of which are independent non-
executive Directors. The Audit Committee has
reviewed with the management of the Company,
the accounting principles and practices adopted
by the Group and also discussed the financial
reporting matters including the review of the
Group’s unaudited condensed consolidated
financial statements for the six months ended 30
June 2022.
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Pursuant to Rule 13.51(B) of the Listing Rules,
changes in Directors’ information since the
publication of the 2021 Annual Report of the
Company are set out below:

Effective: from 10 May 2022:

Mr. Shu Qian (“Mr. Shu”) has been appointed as
the chairman of the Board, executive director,
chairman of the nomination committee and
member of the remuneration committee of the
Company.

Mr. Wu Yuanchen (“Mr. Wu”) has been appointed
as the vice-chairman of the Board, member of
the remuneration committee and member of the
nomination committee of the Company and will
continue to serve as executive director of the
Company.

Mr. Li Hongwei (“Mr. Li”) has been appointed
as the vice-chairman of the Board and executive
director of the Company.

Mr. Liu Genyu (“Mr. Liu") has resigned as the
vice-chairman of the Board and member of the
remuneration committee of the Company. Mr. Liu
has been appointed as the co-chief executive
officer and will continue to serve as executive
director of the Company.
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Ms. Huang Yan (“Ms. Huang”) has been
appointed as executive director of the Company.

Ms. Liu Jianrong (“Ms. Liu”) has been appointed
as executive director of the Company.

Dr. Xu Shiging (“Dr. Xu”) has been appointed
as independent non-executive director of the
Board, chairman of the remuneration committee,
member of the audit committee and member of
the nomination committee of the Company.

Dr. Su Lixin (“Dr. Su”) has been appointed as
independent non-executive director of the Board,
chairman of the audit committee, member of
the remuneration committee and member of the
nomination committee of the Company.

Dr. Xu and Dr. Su are entitled to an annual
director’s emolument of HK$240,000.
Their remuneration is recommended by the
remuneration committee of the Company and
determined by the Board with reference to their
duties and responsibilities with the Company and
prevailing market conditions.

Mr. Kang Xinquan (“Mr. Kang”), an independent
non-executive director, his annual director’s
emolument has been changed to HK$240,000 on
10 May 2022. There is no change in the basis of
determining the director’'s emoluments.
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Mr. Zhao Yixin (“Mr. Zhao”) has resigned as
the chairman of the Board, executive director,
chairman of the nomination committee and
member of the remuneration committee of the
Company.

Mr. Chung Chi Shing (“Mr. Chung”) has resigned
as the executive director of the Company.

Mr. Fu Zhigang (“Mr. Fu”) has resigned as the
executive director and chief executive officer of
the Company. Mr. Fu has been re-designated as
co-chief executive officer.

Ms. Jianging (“Ms. Jian”) has resigned as the
executive director and member of the nomination
committee of the Company.

Mr. Li Jinying (“Mr. Li”) has resigned as the
executive director of the Company.

Mr. Tang Jianhua (“Mr. Tang”) has resigned as
the executive director of the Company and will
continue to serve as chief operating officer of the
Company.

Mr. Chan Ka Ling Edmond (“Mr. Chan”) has
resigned as the independent non-executive
director, chairman of the audit committee,
chairman of the remuneration committee and
member of the nomination committee of the
Company.
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Mr. Tian Aiping (“Mr. Tian”) has resigned as the
independent non-executive director, member of
the audit committee, member of the remuneration
committee and member of the nomination
committee of the Company.

Mr. Wang Jimin (“Mr. Wang”) has resigned as the
independent non-executive director, member of
the audit committee, member of the remuneration
committee and member of the nomination
committee of the Company.

After making specific enquiries by the Company
and confirmed by the Directors, save as disclosed
as above, no other changes in the information of
any Directors during the Reporting Period that are
required to be disclosed pursuant to paragraphs
(a) to (e) and paragraph (g) of Rule13.51(2) of
the Listing Rules have to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

The Company has adopted its own code of
conduct regarding directors’ dealings in the
Company’s securities (the “Code of Conduct”)
on terms no less exacting than the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules. Having made
specific enquiry, all Directors confirmed that they
complied with the required standard of dealings
as set out in the Code of Conduct and Model Code
throughout the six months ended 30 June 2022.
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As at 30 June 2022, the interests or short
positions of the Directors and chief executives of
the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(“SF0")) which were notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short
positions which they were taken or deemed to
have under such provisions of the SFO), or which
were recorded in the register required to be kept
by the Company under Section 352 of the SFO,
or which were required, pursuant to the Model
Code, to be notified to the Company and the Stock
Exchange, were as follows:

Name of director Capacity
EEpR 14

Fu Zhigang Beneficial owner
AR EnEA A

Liu Genyu Beneficial owner
2R EE EmEBA
Note:

1. Mr. Fu Zhigang (“Mr. Fu”) has resigned as the
executive director and chief executive officer and
has been re-designated as co-chief executive
officer, effective from 10 May 2022.

RZE-_—_FA=+tH EEk
ARAREBITHABEARRQFHE
FRAEE LB (EXRESFRBE
&G ([BEREEMRM ) EXVED)
2~ HERG MEEETES
BARBFESRAEGRIEXVEET
K87 EAIE AN F) M B 22 BT Y A
mA AR (BREREZSRHAE K
Pl BBIEXEEWEERERA
BENERIORRE)  HRHERA
NEIRIEE F LA GO E 3521
B FENECMORIIAE
S ARBEET A A S AR A E) KB
R ESSABIAT ¢

Number  Approximate
of ordinary % of
Notes shares shareholding
ZER PR BEABE 4
st £ g= Bk
1 100,000 0.01%
30,800,000 1.66%

Bzt -

1. B-ZEZ-—F#RA[F+AH FEM
A ([HERE]DEBTEARRHR
TEERTREE  WHRT AR
AR BITHRAR -



Save as disclosed above, none of the Directors
or chief executives of the Company had, as at 30
June 2022, any interests or short positions in the
shares, underlying shares and debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
would have to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed
to have under such provisions of the SFO), or
which were recorded in the register required to
be kept by the Company under Section 352 of the
SFO, or which were required to be notified to the
Company and the Stock Exchange pursuant to the
Model Code.

The Directors acknowledge their responsibilities
for preparing the financial statements for the first
half of 2022 which give a true and fair view of the
affairs of the Company and the Group as well as of
the Group’s performance results and cash flows.

The management of the Company has provided
for the Board the necessary explanation and
information to enable the Board to carry out
an informed assessment of the Company’s
financial statements, which are put to the
Board for approval. The Company provides all
members of the Board with monthly updates
on the Company’s performance, positions and
prospects.
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The Directors were not aware of any material
uncertainties relating to any events or
circumstances which may cast significant doubt
upon the Company'’s ability to continue as a going
concern.

On 10 May 2022, a total of 538,942,750 shares
have been allotted and issued to the Yaghee
International (Hong Kong) Co., Limited, a wholly
owned subsidiary of Shenzhen New Nanshan
Holding (group) Co.,Ltd.

The subscription shares represent (i)
approximately 41.04% of the issued share
capital of the Company immediately before the
completion of subscription; and (i) approximately
29.10% of the issued share capital of the
Company as enlarged by the allotment and issue
of the subscription shares. The issued share
capital of the Company immediately before the
completion of subscription was 1,313,094,192
shares. The issued share capital of the Company
immediately upon the completion of subscription
is 1,852,036,942 shares.

As at 30 June 2022, each of the following persons
and entities, other than a Director or chief
executive of the Company, had or was deemed to
have interests or short positions in the shares or
underlying shares of the Company as recorded in
the register required to be kept by the Company
under section 336 of the SFO:
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Substantial shareholder
TERR

AmEEILER(EE) KRR
BT (transliterated
as Shenzhen New Nanshan
Holdings Group Co. Ltd)
(“Nanshan Holdings”), listed
on the Shenzhen Stock
Exchange (stock code:
002314)

RINTE LR RR () R 10
ARRE(RELER] 7
FEHZ S ET(RR
3% 1 002314)

Yahgee International (Hong
Kong) Co., Limited
(“Yahgee International”)

TEEER (B8 BER AR
(IEBER )

CNNC
PREE

1% & B R A A (transliterated
as China Nuclear Investment
Company Limited) (“CNICL")

FEEEBRAR(HERRE])

China He Investment
(Hong Kong) Company
Limited (“China He (HK)")
RERE(BE)ERLA
([H&(EE)])

Value Convergence Holdings
Limited
ERERARAT

Notes

izt
1

Capacity
54

Interest in controlled
corporation

ISR AR

Beneficial Owner

it

TR

\

Interest in controlled
corporation
REEHEE 2w

Interest in controlled
corporation

INSARHER 2

Beneficial owner

Beneficial owner and interest
in controlled corporation

BRBERARRREHZE
1R

Number
of shares/
underlying

shares held
B8kt
HERAHE

538,942,750

538,942,750

400,000,000

400,000,000

400,000,000

99,314,000

Approximate
percentage

of shares

in issue
HEBRTRE
BABITL

29.10%

29.10%

21.60%

21.60%

21.60%

5.36%



Note:

1. Yahgee International is a wholly-owned subsidiary
of Nanshan Holdings. As at 30 June 2022,
Yahgee International held 538,942,750 shares
of the Company and Nanshan Holdings was
deemed to be interested in the same block of
shares of the Company which was registered
under Yahgee International by virtue of SFO.

2. China He (HK) is a wholly-owned subsidiary
of CNICL, which in turn is wholly-owned by
CNNC. As at 30 June 2022, China He (HK)
held 400,000,000 shares of the Company and
accordingly, both CNICL and CNNC were deemed
to be interested in the same block of shares of the
Company which was registered under China He
(HK) by virtue of SFO.

3. Among the 99,314,000 shares, 40,202,000
shares were held by Value Convergence Holdings
Limited as beneficial owner and 59,112,000
shares were held by VC Brokerage Limited, which
was wholly owned by VC Financial Group Limited.
VC Financial Group Limited was in turn wholly
owned by Value Convergence Holdings Limited.
By virtue of SFO, Value Convergence Holdings
Limited was therefore deemed to be interested in
99,314,000 shares.

Save as disclosed above, as at 30 June 2022, the
Company has not been notified by any person or
entity who had or was deemed to have interests
or short positions in the shares or underlying
shares of the Company as recorded in the register
required to be kept by the Company under section
336 of SFO.
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The Company did not adopt a share option
scheme. At no time during the period were
there rights to acquire benefits by means of the
acquisition of shares in or debentures of the
Company granted to any of the Directors or their
respective spouses or minor children, or were
any such rights exercised by them; or was the
Company, its holding company, or its subsidiary
a party to any arrangement to enable the
directors to acquire such rights in any other body
corporate.

On 10 May 2022, the Company has completed
the additional issuance of 538,942,750 shares
to Yahgee International (Hongkong) Co., Limited,
which is a wholly-owned subsidiary of Nanshan
Holdings.

Save as disclosed above, neither the Company
nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities
during the six months ended 30 June 2022.

There were no major subsequent events occurred
since 30 June 2022 and up to the date of this
report.

The Board did not declare any interim dividend
for the six months ended 30 June 2022 (2021:
Nil).

By Order of the Board

China Nuclear Energy Technology Corporation
Limited

Chairman

Shu Qian

Hong Kong, 19 August 2022
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