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no responsibility for the contents of this announcement, make no representation as to its accuracy or
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reliance upon the whole or any part of the contents of this announcement.

Kidztech Holdings Limited
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(Incorporated in the Cayman Islands with limited liability)
(Stock Code: 6918)

ANNOUNCEMENT OF UNAUDITED INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 JUNE 2022

The board (the “Board”) of directors (the “Directors”) of Kidztech Holdings Limited
(the “Company”) is pleased to announce the unaudited consolidated interim results of the
Company and its subsidiaries for the six months ended 30 June 2022. This announcement,
containing the full text of the 2022 interim report of the Company, complies with the
relevant requirements of the Rules (the “Listing Rules”) Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) in relation to the
information to accompany preliminary announcements of interim results.

The printed version of the Company’s 2022 interim report will be delivered to the
shareholders the Company and available for viewing on the websites of Stock Exchange
(www.hkexnews.hk) and of the Company (https://kidztech.net/) on or before 30 September
2022.

By order of the Board
KIDZTECH HOLDINGS LIMITED
Yu Huang
Chairman

Shantou, 31 August 2022

As at the date of this announcement, the Board comprises two executive Directors, namely, Mr. Yu Huang
and Mr. Zhu Qiang; one non-executive Director, namely, Ms. Zheng Jingyun; and three independent
non-executive Directors, namely, Mr. He Weidong, Ms. Wang Shiling and Mr. Gong Lan.
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ZE-ChEWmE FHEERARAST

MANAGEMENT DISCUSSION
AND ANALYSIS

BUSINESS AND FINANCIAL REVIEW

Kidztech Holdings Limited (the “Company”) and its subsidiaries
(collectively, the "Group”) are principally engaged in the design,
development, manufacture and sale of high-quality smart toy
vehicles, smart interactive toys and traditional toys.

Revenue

The Group’s total revenue decreased by approximately 10.5%
from approximately RMB115.5 million for the six months ended
30 June 2021 to approximately RMB103.4 million for the six
months ended 30 June 2022. During the six months ended 30
June 2022, both of the Group’'s Hong Kong and China branch
office operations were severely affected by the epidemic,
resulting in a temporary decrease in the amount of revenue
attributable to direct sales to overseas customers in Europe and
the US. Details of revenue by product type are set out in note 4
to the condensed consolidated financial statements as set out in
this interim report.

Smart toys
Smart toy vehicles

The Group's smart toy vehicles mainly comprise full function
radio controlled toy vehicles, which are manufactured in
different scales. During the six months ended 30 June 2022,
the Group's smart toy vehicles are mostly “kidztech” brand
products and co-branded products collectively released by
the Company and renowned automobile manufacturers. The
Group also manufactures under overseas customers’ brands on
original equipment manufacturing (“OEM") and original design
manufacturing ("ODM") bases.
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Smart interactive toys

The Group’s smart interactive toys mainly comprise smart
interactive playsets, activity toys and musical toys, and some
of these toys which play music and contain play features are
intended to stimulate the sensory development of children. Most
of these toys were sold under either (i) co-branded with popular
entertainment characters featured in animated television series
or motion pictures or toy brand owner; or (i) the “kidztech”
brand.

Traditional toys

Traditional toys include traditional toy vehicles, traditional
educational toys, dolls and other traditional toys such as outdoor
and sport as well as infant toys. During the six months ended
30 June 2022, (i) the majority of revenue from traditional toys
were derived from sale of traditional toy vehicles, which include
pull back toy vehicles and inertia toy vehicles which are mainly
designed for children aged one to three years or above; and (ii)
most of these toys were sold under the “kidztech” brand.

Brands

The Group’'s smart toys and traditional toy products are (i)
branded with its “kidztech” brand; (ii) co-branded with renowned
automobile manufacturers, popular entertainment characters
featured in animated television series or motion pictures or
toy brand owner; or (iii) branded under its overseas customers
brands, which mainly represent the products manufactured by
the Group on ODM and OEM bases and the products sold to its
customers branded under their respective brands.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group believes that co-branding with other famous brands
allows the Group to leverage on the marketing benefits of the
internationally renowned brands to expediently gain consumer
awareness, and recognition of authenticity, and to establish
creditability and market acceptance from the mass market.
After the COVID-19 epidemic continues to improve, the Group
will continue to seek for opportunities to collaborate with other
famous brands in order to increase the marketability of its
products.

Gross profit and gross profit margin

The Group's gross profit decreased from approximately
RMB36.4 million for the six months ended 30 June 2021 to
approximately RMB13.0 million for the six months ended 30
June 2022, representing a decrease of approximately 64.3%.
The Group's gross profit margin decreased by approximately
60.1% from approximately 31.6% for the six months ended 30
June 2021 to approximately 12.6% for the six months ended
30 June 2022. The Group's Hong Kong and China branch office
operations were severely affected by the epidemic during the six
months ended 30 June 2022, resulting in a temporary decrease
in the amount of revenue attributable to direct sales to overseas
customers in Europe and the US that have higher gross profit
margin, and thus led to a temporary decrease in gross profit and
gross profit margin.
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Profit for the period

The Group recorded net loss of approximately RMB43.5 million
for the six months ended 30 June 2022, representing a decrease
of approximately RMB50.8 million or 695.9% when compared
to the net profit of approximately RMB7.3 million for the six
months ended 30 June 2021. The decrease in net profit of the
Group was mainly attributable to the substantial increase in
administrative expenses of one off expenses associated with
share-based payment in which share options are granted to
employees on 21 June 2022.

Selling expenses

The Group’s selling expenses decreased by approximately
78.3% from approximately RMB6.0 million for the six months
ended 30 June 2021 to approximately RMB1.3 million for the
six months ended 30 June 2022, which was primarily due to
the both of the Group’s Hong Kong and China branch office
operations were severely affected by the epidemic, resulting in
decrease in the Group’s sales to overseas customers in Europe
and the US.

Administrative expenses

The Group’s administrative expenses increased by approximately
211.3% from approximately RMB16.8 million for the six months
ended 30 June 2021 to approximately RMB52.3 million for the
six months ended 30 June 2022, which was mainly due to one
off expenses associated with share-based payment in which
share options are granted to employees on 21 June 2022.

Taxation

Income tax credit was approximately RMB1.2 million for the
six month ended 30 June 2022 (Income tax expenses was
approximately RMB1.9 million for the six months ended 30 June
2021), which was mainly due to the reversal of PRC Enterprise
Income Tax over-provision of prior years.
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MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity and financial resources

As at 30 June 2022, the gearing ratio, which represents
the Group's total borrowings divided by total equity, was
approximately 34.3% (31 December 2021: approximately
35.1%). As at 30 June 2022, the Group's total borrowings
were approximately RMB149.3 million (31 December 2021:
approximately RMB155.3 million) and the total equity was
approximately RMB435.4 million (31 December 2021:
approximately RMB441.8 million). The total borrowings represent
the outstanding loans of the Group. The gearing ratio of the
Group had been stabilised.

The current ratio, which is calculated based on the total current
assets at the respective dates divided by the total current
liabilities at the respective dates, was approximately 1.5 as at 30
June 2022 (31 December 2021: approximately 1.6); whereas the
quick ratio, which is calculated based on the total current assets
(excluding inventories) at the respective dates divided by the
total current liabilities at the respective dates, was approximately
1.4 as at 30 June 2022 (31 December 2021: approximately 1.5).

Working capital

The Group’'s trade receivables increased from approximately
RMB117.0 million as at 31 December 20271 to approximately
RMB183.9 million as at 30 June 2022, which was mainly due to
the relatively apparent seasonality of the Group’s business and
the first half year is a comparatively off season.

The Group’'s trade and other payables increased by
approximately RMB101.6 million or approximately 70.3% from
approximately RMB144.6 million as at 31 December 2021
to approximately RMB246.2 million as at 30 June 2022. The
change was mainly due to the impact of COVID-19 which the
Group had delayed part of the payment progress accordingly.
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Bank and other borrowings

As at 30 June 2022, all the bank and other borrowings,
amounting approximately RMB149.0 million (31 December 2021:
approximately RMB155.3 million), were repayable on demand.
Details of which are set out in note 14 to the condensed
consolidated financial statements as set out in this interim
report.

Significant investments, material acquisitions and disposal
of subsidiaries

The Group did not have any significant investments, material
acquisitions and disposal of subsidiaries, associates and joint
ventures during the six months ended 30 June 2022.

Future plans for material investments or capital assets

As at 30 June 2022, the Group did not have any other plans
for material investments and capital assets except for those
disclosed in the sections headed “Future Plans and Use of
Proceeds” of the prospectus of the Company dated 28 February
2020 (the “Prospectus”) and “Impact of the Epidemic and
Outlook™ in this report.

Capital structure

The capital structure of the Group is mainly based on the
equity attributable to the shareholders of the Company (the
“Shareholders”) (including share capital and reserves). As at
30 June 2022, the total number of issued ordinary shares of the
Company (the “Shares”) was 520,886,000 with a par value of
HK$0.001 each (31 December 2021: 520,886,000 shares).

Pledge of assets

As at 30 June 2022, certain bank and other borrowings of
the Group were secured by property, plant and equipment,
right-of-use assets and personal guarantees provided by
Shareholders. Details of which are set out in note 14 to the
condensed consolidated financial statements as set out in this
interim report.
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MANAGEMENT DISCUSSION AND ANALYSIS

Contingent liabilities

The Group did not have any significant contingent liability as at
30 June 2022 (31 December 2021: nil).

Capital commitments

As at 30 June 2022, the Group had an aggregate capital
commitment of approximately RMB17.5 million (31 December
2021: approximately RMB17.5 million).

Financial management and treasury policy

The financial risk management of the Group is the responsibility
of the Group’'s treasury function at its head office. The Group
adopted prudent funding and treasury management policies
while maintaining an overall healthy financial position. The
Group's source of funding was raised by cash generated from
operating activities and bank borrowings. The Group’s treasury
policies mainly include managing capital liquidity and vyield to
safeguard the healthy development of the principal businesses
of the Group. The Group regularly reviews its major funding
positions to ensure that it has adequate financial resources
in meeting its financial obligations. The Group is from time to
time considering various alternatives including but not limited
to financial institution borrowings, non-financial institution
borrowings, bonds issuance, etc.

Foreign exchange exposure

The Group's operating subsidiary incorporated in Hong
Kong operates with most transactions being settled in US
dollars ("USD"), except for certain transactions which are
denominated in Hong Kong dollars ("HK$") or other currencies.
The functional currency of this subsidiary is USD. The Group's
operating subsidiaries incorporated in the PRC operate in the
PRC and their functional currency is Renminbi (“RMB"). As
at 30 June 2022, foreign exchange risk arose mainly from
certain intra-group transactions and balances of the operating
subsidiaries in the PRC which are denominated in USD and the
accrual of the Listing expenses which are denominated in HK$.
The Directors consider that no significant foreign exchange risk
exists for the Group.
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EEENWR D

Employees and Remuneration Policies

As at 30 June 2022, the Group had approximately 226 (31
December 2021: 535) full-time employees, of which, 16 of
them were in Hong Kong and the rest of them were stationed in
Shantou and Shenzhen, the PRC.

The remuneration packages offered by the Group to its
employees, including salaries, accidental insurance and
allowances, depending on their job nature. Bonuses are generally
discretionary and based in part on employee performance and
in part on the overall performance of the Group's business. The
Group has implemented training programmes for its employees
to meet different job requirements, such as training on
production procedures for its staff at its production department.
It is believed that these initiatives have contributed to the
increased productivity of employees of the Group. The Group
has also adopted a share option scheme to reward, among
others, its employees for their contribution to the Group (the
“Share Option Scheme”), details of which are set out in the
section headed “Share Option Scheme” below of this interim
report.

As required by the relevant PRC laws and regulations, the Group
has participated in housing fund and various employee social
security plans that are organised by applicable local municipal
and provincial governments, including housing, pension, medical,
work-related injury and unemployment benefit plans, under
which contributions were made at specified percentages of the
salaries of its employees. Bonuses are generally discretionary
and based in part on employee performance and in part on the
overall performance of its business.

The Group has arranged for its employees in Hong Kong to join
the Mandatory Provident Fund Scheme (the “MPF Scheme”),
a defined contribution scheme managed by an independent
trustee. Under the MPF Scheme, the Group’s company in
Hong Kong (the employer) and its employees make monthly
contributions to the scheme at 5% of the employees’ earnings
as defined under the Mandatory Provident Fund legislation. The
monthly contributions of each of the Group’s companies and
its employees are subject to a cap of HK$1,500 and thereafter
contributions are voluntary.

The Group's contributions to the defined contribution scheme
are expensed as incurred and not reduced by contributions
forfeited by those employees who leave the plans prior to
vesting fully in the contributions.
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MANAGEMENT DISCUSSION AND ANALYSIS

Impact of the Epidemic and Qutlook

Due to the outbreak of COVID-19, the Group's operations were
being affected and will still be subject to further development of
the outbreak of COVID-19 and government advice or restrictions.
The Directors will continue to assess the impact of the epidemic
on the Group’s operation and financial performance and closely
monitor and manage the Group’s exposure to the risks and
uncertainties in connection therewith. The Group will take
appropriate measures as necessary and inform the Shareholders
and potential investors of the Company as and when necessary.

On the other hand, with the aim of further developing its
business and continuing its growth and also taking into account
the development of the current epidemic situation and the
material changes in the global geopolitics environment as well as
the international order, the Group will implement the following
strategies:

° continue to prioritise and focus on overseas market by
(i) maintaining and strengthening relationship with its
existing direct overseas customers; and (ii) staying alert
to the epidemic, while expanding the customer base and
continuing to prioritise and focus on Chinese market, where
the COVID-19 pandemic is under good control;

° continue to strengthen, expand and diversify its customer base
by focusing on (i) the PRC Export — Oriented Wholesalers; and
(i) the PRC retailers;

° diversify its product offerings through continuous
development of new products and global licensing strategy;

° expand its production capacity and improve its production
efficiency; and

° allocate more resources to expand sales of domestic and
Asian markets.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF
COMPREHENSIVE INCOME

ARG E P HEERER

Six months ended 30 June
BZXA=1+HIEAEA

2022 2021
—E=-= —E-—%F
RMB’000 RMB'000
AR®B T ARET T
(unaudited) (unaudited)
(REERZ) (R %)
Revenue g 103,415 115,473
Cost of sales iH & K A (90,405) (79,038)
Gross profit E F 13,010 36,435
Selling expenses HERX (1,292) (6,014)
Administrative expenses TR X (52,315) (16,760)
Net impairment losses on trade B 5 & W 5k 18 R (B &5 1B
receivables peikcl - (2,124)
Other income H A 979 3,237
(Loss)/profit from operation weE(FER),BA (39,618) 14,774
Finance costs B & Bk A (5,095) (5,608)
(Loss)/profit before tax BRELAI(EE),BEF (44,713) 9,166
Income tax credit/(expense) FrEfiEe,(Ax) 1,171 (1,856)
(Loss)/profit for the period AATRBEEAEMGBRA
attributable to the owners of (E#]|) B
the Company (43,542) 7.310
Other comprehensive income Hfh 2 H W &
Items that may be classified to HEH 7 EERmHEER
profit or loss:
Exchange differences on translating 2 & /8 4N & & 5 W IE 3
foreign operations =5 7,764 540
Other comprehensive income for HA 9 E Ath & R &
the period 7,764 540
Total comprehensive income for AATEEAEEHAZE
the period attributable to the &38|
owners of the Company (35,778) 7.850
(Loss)/Earnings per share BR(EE)&EF
Basic and diluted ERKEE
(RMB cents per share) (BERARESD) (8.4) 1.4
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ZE - —EHRE

FLEERARAT

CONDENSED CONSOLIDATED INTERIM STATEMENT OF
FINANCIAL POSITION

fERA4R & P HA

BRI AR

As at As at
30 June 31 December
2022 2021
R-ZB--F RZZT=Z—F
~NB=+H +=ZBA=+—H
RMB’000 RMB'000
AR T AR T T
Notes (unaudited) (audited)
B & (REERZ) (T %)
Non-current assets IRBEE
Property, plant and equipment M- BERFZE 10 155,640 161,814
Right-of-use assets FRESE 1 31,759 38,346
Intangible assets | EE 405 2,812
Deferred income tax assets BIEFTBHEE 4,412 6,414
Prepayments AN P 50,673 52,095
242,889 261,481
Current assets REBEE
Inventories EA 16,418 23,238
Trade receivables 5 R RE 12 183,901 117,007
Prepayment and other receivables AR E K ﬁﬁﬂﬂg & 337,497 92,756
Cash and cash equivalents RELRESEZEEY 87,690 286,512
625,506 519,513
Current liabilities b5l =
Trade and other payables B 5 & H b e FE 13 246,186 144,635
Amount due to a related company & — R B Bt A &) /TA 8 962 962
Contract liabilities BHAaE 2,840 1,895
License fee payable EfEEE 1,692 1,769
Bank and other borrowings RIT R H A g R 14 148,969 155,278
Lease liabilities HEAE 2,781 4,639
Current income tax liabilities ENEAFR S R B & 19,784 19,520
423,214 328,698
Net current assets REBEEFE 202,292 190,815
Total assets less current EEAERABER
liabilities 445,181 452,296
Non-current liabilities FRBAME
Deferred revenue iIE & W 3= 775 1,029
Deferred tax liabilities EEFRIBAE 2,463 3,760
Lease liabilities HEAE 5,955 5,646
License fee payable JEfRREE 600 98
9,793 10,533
NET ASSETS EERE 435,388 441,763
Capital and reserves EAXR#E
Share capital & < 15 467 467
Reserves & 434,921 441,296
TOTAL EQUITY AR 435,388 441,763
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF
CHANGES IN EQUITY
G E P HERS B R

Foreign
currency
Share Share  Statutory Capital translation Option Merger  Retained
capital  premium reserve reserve reserve reserve reserve  earnings Total
NERE R E
BE RHEE AERE ARG R HE ANEE RERA @zt
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETT ARETT ARETR ARETn ARETR ARETR ARETr ARETn
At 1January 2021 (audited) R=F=-F-A-H
(BER) 467 101378 191 274,282 (1,348) - (2008 51692 423542
Total comprehensive income for IR Z A & A%
the period (unaudited) (REER) - - - - 540 - - 7310 7850
Transfer to statutory reserve  EHAZEEHE
(unaudited) (REER) - - 1,645 - - - - (1,645) -
Dividend paid (unaudited) BERRE(REFR) - - - - - - - (7772) (7772)
At 30 June 2021 (unaudited) HR=-B=-EXA=1H
(REBER) 467 101,378 20,819 274,282 (808) = (22,103 49,585 423,620
At 1January 2022 (audited) R=F==F-A-A
(BER) 467 101,378 23,239 274,282 (1,442) - (22,103) 65,942 441,763
Total comprehensive income for BN 2 E WK B8
the period (unaudited) (REZHK) - - - - 7,764 - - (43,542)  (35,778)
Transfer to statutory reserve ERTEERE
(unaudited) (REER) - - - - - - - - -
Recognition of share-based BRANRDAERL
payments (unaudited) A (REER) - - - - - 29,403 - - 29,403
At 30 June 2022 (unaudited) H=B--%5xA=tH
(REEH) 467 101,378 23,239 274,282 6,322 29,403 (22,103) 22,400 435,388
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R EmE FHEERARAT

CONDENSED CONSOLIDATED INTERIM STATEMENT OF

CASH FLOWS
G E PR SRER

Six months ended 30 June
BEAB=t+HLEAXEA

2022 2021
—EBEC-CF —ET - —%F
RMB’000 RMB'000
AR T AREBT T
(unaudited) (unaudited)

(REER) (REER)

Net cash used in operating activities #& & /EE AR & /F 58 (181,785) (1,276)
Net cash from/(used in) investing KEESE(FTA)REFHE

activities 669 (12,817)
Net cash used in financing activities B & )EEFTAIR £ F 5 (17,732) (8,206)

Net decrease in cash and cash HePRESEBEYRLDFR

equivalents (198,848) (22,299)
Cash and cash equivalents at HYBRERRESFEY

beginning of period 286,512 132,424
Exchange differences on cashand RE&RBESZFEWHIE R =5

cash equivalents 26 (538)

Cash and cash equivalents atend HAXRERREZEEY

of period 87,690 109,587
Analysis of cash and cash ReRESEENIN

equivalents
Bank and cash balances RITRIR S & & 87,690 109,587
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Kidztech Holdings Limited

Interim Report 2022

NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS
RS T IR aR M=

18

General Information

Kidztech Holdings Limited (the “Company”) was
incorporated in the Cayman Islands on 25 October 2019
as an exempted company with limited liability under the
Companies Law of the Cayman lIslands. The address of
its registered office is Cricket Square, Hutchins Drive,
PO Box 2681, Grand Cayman, KY1-1111, Cayman Islands.
The Company’'s shares were listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 18 March 2020.

The Company is an investment holding company and
its subsidiaries (together, “the Group"”) are principally
engaged in manufacturing and sales of toys.

Basis of Preparation

These condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
"HKICPA") and the applicable disclosures required by the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

These condensed consolidated financial statements should
be read in conjunction with the 2021 annual financial
statements. The accounting policies and methods of
computation used in the preparation of these condensed
consolidated financial statements are consistent with those
used in the annual financial statements for the year ended
31 December 2021.
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R EmE FHEERARAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

Application of New and Revised Hong
Kong Financial Reporting Standards

In the current period, the Group has adopted all the new
and revised Hong Kong Financial Reporting Standards
("HKFRSs") issued by the HKICPA that are relevant to its
operations and effective for its accounting period beginning
on 1 January 2022. HKFRSs comprise Hong Kong Financial
Reporting Standards; Hong Kong Accounting Standards;
and Interpretations. The adoption of these new and revised
HKFRSs did not result in significant changes to the Group’s
accounting policies, presentation of the Group’s financial
statements and amounts reported for the current and prior
periods.

The Group has not applied the new HKFRSs that have been
issued but are not yet effective. The application of these
new HKFRSs will not have material impact on the financial
statements of the Group.
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Interim Report 2022

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS
B4R & P B B A SR AR B

4.

20

Revenue and Segment Information

4, WEKoEER

Six months ended 30 June
BHEAA=tHIEAEA

2022 2021

—_E-CF T —4F

RMB’000 RMB'000

AR® T AREF T

(unaudited) (unaudited)

(REER) (R EZ)

Sales of toy cars HEBEE 72,609 115,473
Sales of raw materials and electronic ~ #HERME REFZTH

parts 30,806 =

103,415 115,473

The Group is principally engaged in manufacturing and
sales of toy cars. Management reviews the operating
results of the business as one operating segment to make
decisions about resources to be allocated. Therefore,
the executive directors of the Company regard that there
is only one operating segment which is used to make
strategic decisions. Revenue and profit/(loss) before
income tax are the measures reported to the executive
directors of the Company for the purpose of resources
allocation and performance assessment.

As at 30 June 2022, majority of the Group’s non-current
assets were located in the PRC (31 December 2021: same).
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ERERDEERIRE - B It
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R EmE FHEERARAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

Revenue and Segment Information
(Continued)

Disaggregation of revenue from contracts with customers:

R AR S I B R AR MY

Wik K o BB E L ()

KEEFAMM B mE DT

Six months ended 30 June
BZAA=1+HILAEA

2022 2021
—E-C—F T —4F
RMB’000 RMB'000
AR® T AR T T
(unaudited) (unaudited)

(REER) (REER)

Geographical markets ih & T 5
Mainland China AR A b

Out of Mainland China B A 3 A SN
Total #

Major products FEER

Smart toy vehicles BaeEE

Smart interactive toys B A
Traditional toys BEHiITA

Raw materials and electronic parts BB REFEH
Total Bt

Timing of revenue recognition T 52 U 25 B B T
At a point in time I — I [ Bh

Sales of toy cars

The Group sells toy cars, raw materials and electronic parts
to the customers. Sales of a contract are recognised when
control of the products has transferred, being when the
products are delivered to a customer, there is no unfulfilled
obligation that could affect the customer’s acceptance of
the products and the customer has obtained legal titles to
the products.

73,502 98,697

29,913 16,876

103,415 115,473

67,284 44,911

- 7412

5,325 63,150

30,806 -

103,415 115,473

103,415 115,473
HEBR

AEEREPHEER  RH
BREFZEH  AHNHERE
mEGEER(AERINTTE
F) BXBBREBETEELAZE
EFPEMERREFPEGER
HOAEFMBHRER -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS
RS T IR aR M=

4. Revenue and Segment Information 4. W@k o EBER (E)
(Continued)
Revenue from major customers REEERFPHWR

Six months ended 30 June

BEASA=THLEAER

2022 2021
—E-CF —_E-—F
RMB’'000 RMB'000
AR T AREBT T
(unaudited) (unaudited)

(REER) (REER)

Customer A XA 20,485 19,801

Customer B =FB 16,088 12,441

Customer C =FEC 13,669 N/A T3 F *

Customer D ®FD 10,983 N/A 7~ i@ A *

@ The customer contributed less than 10% of total revenue * RRPHEE—_—FXA=T
during the six months ended 30 June 2021. HIEREASBEKENERTRE

10% °
5. Finance Costs 5. RERAX

Six months ended 30 June
BEZANA=tHIEAHEA

2022 2021
—E-C—F T —4F
RMB’000 RMB'000
AR® T AR® T T
(unaudited) (unaudited)

(REER) (REER)

Interest expenses on bank and other WMITREMERDFEFAX

borrowings 4,524 5,150
Interest expenses on lease liabilities HEABEBENF SRS 571 317
Interest expenses on license fee ERNEEENN LR

payables - 47
Others H A - 94

5,095 5,608
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R EmE FHEERARAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

Income Tax (Credit)/Expense

R AR S I B R AR MY

6. FIBHUER) X

Six months ended 30 June
BZAA=tHIEAEA

2022 2021
—E-= T4
RMB’000 RMB'000
AR T ARET T
(unaudited) (unaudited)
(REER) (R EZ)
Current tax — Hong Kong Profit tax BUEARE 18 — B B F 15 5

— Provision for the period - B B - -

Current tax — PRC Enterprise BNEAFR I - PR XM

Income Tax

— Provision for the period - B B 10 2,616
— Over-provision of prior years -BAEFEHBERE (1,217) =
Deferred income tax IRIEFTE T 36 (760)
(1,171) 1,856

Tax charge on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the countries in
which the Group operates, based on existing legislation,
interpretation and practices in respect thereof.

(Loss)/Profit for the Period

The Group's (loss)/profit for the period is arrived at after
charging:

H {h 1t [ & 5R B g A 2 B B B
XDEAAEEKEMERR
SRR ERRIBRITOMERBEEM -
BEREPFE -

MR (EBER) &7

AEBEHRNER) /B TE
OB -

Six months ended 30 June
BEZAA=tHIEAEA

2022 2021

—E-C—F —E -4

RMB’000 RMB'000

ARET T AR F T

(unaudited) (unaudited)

(REER) (REEEZ)

Cost of inventories sold HEFEKAN 36,563 38,643

Depreciation of right-of-use assets FRAEEENE 3,853 3,099

Depreciation of property, plant and ME - BELZEBITE

equipment 8,538 9,576

Amortisation of intangible assets mAESH 2,407 3,020
Staff costs (including directors’ BEIRAN(BEESH2)

emoluments) 35,255 15,859
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS
B4R & P B B A SR AR B

10.

1.

24

(Loss)/Earnings Per Share

Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per share
attributable to owners of the Company is based on
the loss for the period attributable to owners of the
Company of approximately RMB43,542,000 (2021: profit
of RMB7,310,000) and the weighted average number of
ordinary shares of 520,886,000 (2021: 520,886,000) in
issue during the period.

Diluted (loss)/earnings per share

The effects of the Company’s potential ordinary shares in
respect of the outstanding share options are anti-dilutive
for the six months ended 30 June 2022 (2021: no potential
ordinary shares).

Dividends

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2022 (2021:
Nil).

Property, Plant and Equipment

During the six months ended 30 June 2022, property, plant
and equipment of approximately RMBnil (30 June 2021:
RMB14,691,000) was acquired by the Group.

Right-of-use Assets

During the six months ended 30 June 2022, the Group
has lease contracts for various items of leasehold land
and buildings, and therefore recognised the additions to
right-of-use assets of approximately RMBnil (30 June 2021:
RMB6,643,000).

10.

11.
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ZEFEHRE ATEERBRAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM

12. Trade Receivables

FINANCIAL STATEMENTS
B AR & P B B AS SR AR B =

12. ESERRIE

30 June 31 December

2022 2021

—E-CF —E - —4F

~NA=+RH +t—A=+—H

RMB’000 RMB'000

AR TR AREF T

(unaudited) (audited)

(R E&ER) (& E| %)

Trade receivables B S EWRNIE 201,145 134,106
Less: provision for impairment R E B (17,244) (17,099)
183,901 117007

The aging analysis of trade receivables as at the balance
sheet date, based on the date of recognition of the service

income or goods sold, is as follows:

RERXRBUAXEEE M
HAENESRWRERERMRN
TEERBERENKRE DTN

T

30 June 31 December
2022 2021

—E__F —F - —
ANA=+H +tZA=+—H
RMB’'000 RMB'000
AR TR ARET T
(unaudited) (audited)
(R & E &) (&= %)
Less than 30 days L R30K 70,690 62,331
31 days to 120 days 31X E120K 6,106 55,500
121 days to 1 year 121K 214 116,580 6,681
1 year to 2 years 1F 224 5,095 7.012
More than 2 years 82 F 2,674 2,582
201,145 134,106
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS
RS T IR aR M=

13. Trade and Other Payables

13. EZR HEMEARIR

30 June 31 December

2022 2021

—E_-— —F_—F

AA=+H +=ZA=+—H

RMB’000 RMB'000

AR®B T AREEF T

(unaudited) (audited)

(REER) (L EZ)

Trade payables B 5T R IE 121,669 81,560
Accrued other expenses EEAEMAX 90,386 15,958
Payroll payable & 1 B T % B 5,634 5,066
Value-added-tax and other tax payables & {& %% K E fth J& {<f %% 18 21,126 27,781
Dividend payable FER IR B 2,549 2,549
Amounts due to shareholders (a) FE 1 AR 3R 5K IA (a) 4,822 11,721
246,186 144,635

(@)  The amounts due to shareholders are unsecured, non-
interest bearing, and had no fixed term of repayment.

An aging analysis of the trade payables at the end of the
reporting period, based on invoice dates, is as follows:

(a) ENKRRZESEEA -
AR R ERETEERH

R e

REERRREZAHAFEN
BIRNRBREKONAT :

30 June 31 December

2022 2021

—E=-= —E-—F

ANA=+H +tZA=+—H

RMB’000 RMB'000

AR TR ARETF T

(unaudited) (audited)

(REEER) (&%= %)

Less than 30 days L H30K 18,441 19,923
31 days to 120 days 31X E120K 16,184 23,849
121 days to 1 year 121K 214 69,331 25,365
1 year to 2 years 1EFE25F 5,786 8,802
More than 2 years B B2 11,927 3,621
121,669 81,560
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14. Bank and Other Borrowings

R AR S I B R AR MY

14. BITREMER

30 June 31 December
2022 2021
—E-CF — T —F
~A=+H +t—A=+—8H
RMB’000 RMB'000
AR TR ARBT T
(unaudited) (audited)
(R E&ER) (& E| %)
Bank loans RITE K 84,761 69,394
Other borrowings H b f& 5% 64,208 85,884
148,969 155,278
Analysed as: 2 O NE

- Secured - B 122,741 155,278
— Unsecured - 26,228 =
148,969 155,278

The borrowings are repayable as follows: B EIE T 5 B[R (B 38 :
30 June 31 December
2022 2021
—E-CF —E-—F
~NA=+H +t=-A=+—H
RMB’000 RMB'000
AR TR ARETT
(unaudited) (audited)
(R EER) (& T/ %)
On demand or within one year BEERSIRN—FRN 148,969 155,278

As at 30 June 2022, certain bank and other borrowings
were secured by:

—  Property, plant and equipment and right-of-use assets;

—  Shares of the Company held by certain shareholders
of the Company; and

— Personal guarantee provided by Mr. Yu Huang and

Ms. Chen Cheng and certain minority shareholders of
the Company.

R-ZZBE-_—_FA=+H8 ' ZHm
WITREMERBATEEE
Ei i

— X BEERBERER
REE:

— ATARABRRFEHNAR
NCIN S

— HBREXRERRERZLIN

Sq=RAYNCIR S @ s
B {8 A& AR -
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B4R & P B B A SR AR B

15. Share Capital 15. IRA
Number of
ordinary

Note shares HKD’000 RMB'000

M & LERYE THT ARET R

Authorised: ATE

Ordinary shares of HKD0.001 each i%o 001%%739’] L R

At 31 December 2020 (audited) RZE-ZTF+=A

and 30 June 2021 (unaudited) =+—-R(BER)
F—E-_—Fx A=A
(REERZ) 5,000,000,000 5,000 4,470
Issued and fully paid: BEIRAR:
At 1 January 2020 (audited) RZZE-_FTF—-—F—H
(&) 78,000,000 78 70

Capitalisation issue BALET a 353,600,000 354 316

Issue of shares under the Listing BEEmETRRD

- The listing il b 88,400,000 88 80

- Over-allotment option - BB R © 886,000 1 1

At 31 December 2020 (audited), S gy

31 December 2021 (audited) =+—-R(BER)
and 30 June 2022 (unaudited) ZEZ-F+ZR
ST-RH(BERR
—E--FXA=1H
(REERZ) 520,886,000 521 467

(a) On 18 March 2020, 353,600,000 shares of HKD0.001 (a RZ-ZZE-_ZTHF=H ‘H\E
each were allotted and issued at par to the then ZK’&THZ RZEZZTF =
shareholders of the Company in proportion to their A+t=ZHEHRENFRK
then shareholdings as at 13 February 2020 by e - AR A E R AR
capitalisation of an amount of HKD353,600 standing B M2 2% 3P %% 17353,600,000
to the debit of the capital reserve account of the H“ fi% M {E0. OOL%EE’]HX
Company. CHARAERBAEAR %

/ﬁT'i B iR M & R §E353,600
BILETER -

(b) On 18 March 2020, the Company's shares were listed ) R-—E-—ZT&E=HF+/N1 -
on The Stock Exchange of Hong Kong Limited and ARal RO EEBE A
public offer of a total 88,400,000 shares at an offer RGMABRAR LM N
price of HKD1.38 per share. NHAEEN A ANBETEG

88,400,000/% A% 15 » % 17
BRERI.I8ET -
(c) On 3 April 2020, 886,000 additional shares of (00 RZZE-_FTHFWA=H"
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HKD1.38 each were allotted and issued to the
sole global coordinator under the exercise of the
over-allotment option.

886,000/% & i%1.387% JT &Y
BN RBEITEBRE
etgmERERETTE
REXWBAA



16.

17.

18.

ZEFEHRE ATEERBRAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

Contingent Liabilities

The Group did not have any significant contingent liabilities
at 30 June 2022 (At 31 December 2021: Nil).

Capital Commitment

The Group’s capital commitments at the end of the
reporting period are as follows:

R AR S I B R AR MY

16. AR EME

AEER_T-__FRNA=T
AYEERAEARRAGB(ZE
——FF+ZA=t+—H: &)

17. EXREE
REBERHEBHRNE R EE
M

30 June 31 December
2022 2021
—EC-CF T —4F
NA=+H t-A=+—H
RMB’000 RMB’'000
AR T AREF T
(unaudited) (unaudited)

(REFR) (REFR)

Property, plant and equipment M- BERFZE
— Contracted but not provided for — BRI EKRERE

Approval of Financial Statements

The financial statements were approved and authorised for
issue by the Board of Directors on 31 August 2022.

17,482 17,482

18. HL/EM B HEK

MEERER TN\ A
St-REREEHERER
HE o
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Directors’ and Chief Executive’s Interests and
Short Positions in the Shares, Underlying
Shares or Debentures

As at 30 June 2022, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
the underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance, Chapter 571 of the Laws
of Hong Kong (the “"SFO")), which were required to be notified
the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including the interest or short positions which
any such Director or chief executive was taken or deemed to
have under such provision of the SFO) or which were required,
pursuant to Section 352 of the SFO or otherwise notified to
the Company and the Stock Exchange pursuant to the “Model
Code for Securities Transactions by Directors of Listed Issuers”
(the “Model Code") as set out in Appendix 10 to the Rules
Governing the Listing of Securities of the Stock Exchange (the
“Listing Rules”) were as follows:

EERBEESTRAEREKRSD
MER AN EREEPHERD R

NP
)4

RZEZZFANA=TH ARaEE
ERESITHRABEREARR K EMA
BB ZE(EX LB B ZEZMNENE
BHERBEGRA(EHRBEKRS D
EXVED KD - BERMDKEERE
PHEEEREBEES R BEKMEXY
HEIRSD BMEARARR RE BB
ERGMBERLB (BN ER
Lxe(BEREESFRBEEMZ
THXWEEIRABEENERE X
KE) NEREFHFNLBEKRDE
3521 78 17 M RZ & BT 18 &9 & & i &) 4
mARKE HBBEBIMMESLRLEM
FAI(TEmBRAD M8+ EmETA
EEETHEFIINZETR(EE
FRADAENSARQR KB THE
mRKBWT:

Approximate

Capacity/ Number of the Shares  Long/Short Percentage of
Name of Director Nature of Interest held/ interested in  position Shareholding
e/ BE
- E 4
BEEpns 50/ ERtE ROBE &/ /%A BOFERES®
Mr. Yu Huang (Note 1) Interest in a controlled 206,946,667  Long position 39.73%
corporation
REFLEPIED) REEEER e
Mr. Pui Lik Leung Kenny Interest in a controlled 21,080,000  Long position 4.05%
(Note 2) corporation
BAlmEsE REEEER A
(P 5F2)
Ms. Zheng Jingyun Interest of spouse 35,966,667  Long position 6.90%
(Note 3)
BHEELL+ e 48 = e
(Fff 5%3)
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Notes:

(1) Top Synergy Y&C Limited is owned as to approximately 94.79%
by Mr. Yu Huang and as to approximately 5.21% by Ms. Chen
Cheng, respectively. Therefore, Mr. Yu Huang is deemed to be
interested in all the shares of the Company (the “Shares”) held
by Top Synergy Y&C Limited for the purpose of the SFO.

(2)  Keen Pacemaker Limited is wholly owned by Mr. Pui Lik Leung
Kenny. Therefore, Mr. Pui Lik Leung Kenny is deemed to be
interested in all the Shares held by Keen Pacemaker Limited for
the purpose of the SFO.

(3)  Ms. Zheng Jingyun is the spouse of Mr. Cai Fenguang. Therefore,
Ms. Zheng Jingyun is deemed to be interested in all the Shares
that Mr. Cai Fenguang is interested in for the purpose of the SFO.

Save as disclosed above, as at 30 June 2022, none of the
Directors nor chief executive of the Company had registered an
interest and short position in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which were taken or deemed to have under such
provisions of the SFQO) or pursuant to Section 352 of the SFO,
required to be recorded in the register or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code.

TR hEWmE FHEERARAT

OTHER INFORMATION
HAib &%

B &E

(1) Top Synergy Y&C Limited % Bl i &
BAENBRELZLTHEAELHIMNTI%
K #5.21% c Bt RIBEFHKH
BEH REXREWR A K Top
Synergy Y&C Limited# B B 1A &~
NEIRG ((RBDPEB#ER -

(2)  Keen Pacemaker Limitedf B 2! =
CE2EHRE B BREZEHFR
HEKN BRmtERGEAE
Keen Pacemaker Limited# & & Ffr
ERMAEERELRS -

(3) HBHEELTIRTEXREENRS -
Bt - REEFFRBEMGRG - B
ERTWERREERELERRE
SHAERD P EAES

Br EXXATIEEEIN  RZEZZF R
A=+H WEARINESTHHEST
BABRARQNB SNEMBE EE(E
ERBERBEEFIEXVE) BEGm
HEBROEREESPEEAREF
A REEEMEXVEEIRSD 364
EARARNR LRI ERRAE (B
EREZESFRBERNZSE KXW
EERRAEENEMESAR)
HAREEFEFRBEK FEI52E R
FRECMOEZ R AR HBE
ZESFAIEME ARA MBRETH
EmREKAE -
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Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares,
Underlying Shares and Debentures

So far as the Directors are aware, as at 30 June 2022, the
following persons/entities (other than the Directors or the chief
executive of the Company) had an interest or short position
in the Shares and underlying Shares which would fall to be
disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section
336 of the SFO, or otherwise notified to the Company were as

follows:

FERRRAEMALRES -
MBI 7 K E R P S R

N V-
g )

BWEEMA B/\\:?: ifﬁ5+
A TIAL/ B8
FHERBITHRAE)R
EP%Eﬁx,jﬁﬁim%&ﬂﬂfflﬂﬁﬂ%Xv
EBEFE 230 BP AR XM AN A A B EE
FBACHERARRREZSZRBE
I E3BIRATHEENE
A‘Z//\

Hx@&*ﬁ? B 1

A

THEARANERI AR

Approximate

Capacity/ Number of the Shares  Long/Short Percentage of
Name of Director Nature of Interest held/ interested in  position Shareholding
R/ %S
&
BExpns B/ BEEE BHHE #%KA BRBREDL
Ms. Chen Cheng (Note 1) Interest of spouse 206,946,667  Long position 39.73%
BREE A+ (M &ET) fo B4 & A
Top Synergy Y&C Limited Beneficial owner 206,946,667  Long position 39.73%
EaERA A
Ms. Ng Mo Sum (Note 2) Interest in a controlled 55,333,333  Long position 10.62%
corporation
RELLL (M &2) REEE RS A
Mr. Wu Shu Peng (Note 3) Interest of spouse 55,333,333  Long position 10.62%
R A8 5% A (P 5E3) Fe 4B 7 = A
Motivational Mathematics Beneficial owner 55,333,333  Long position 10.62%
Limited
EaBEAA )
Mr. Cai Fenguang (Note 4) Interest in a controlled 35,966,667  Long position 6.90%
corporation
BE x4 (M) REEEER )
Charming Flair Limited Beneficial owner 35,966,667  Long position 6.90%
ERERA e
Gold-Face Finance Limited Corporation having 112,380,000  Long position 21.57%
(Note 5) security interest in
shares
R B AR DA (B EE5) BERNERERZ -}
]
Upbest Group Limited (Note 5) Interest in a controlled 112,380,000  Long position 21.57%

XEEEARQR (ML)
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Notes:

(1

Ms. Chen Cheng is the spouse of Mr. Yu Huang. Therefore, Ms.
Chen Cheng is deemed to be interested in all the Shares that Mr.
Yu Huang is interested in for the purpose of the SFO.

Motivational Mathematics Limited is owned as to 100% by Ms.
Ng Mo Sum, who is deemed to be interested in all the Shares
held by Motivational Mathematics Limited for the purpose of the
SFO.

Mr. Wu Shupeng is the spouse of Ms. Ng Mo Sum. Therefore, Mr.
Wu Shupeng is deemed to be interested in all the Shares that Ms.
Ng Mo Sum is interested in for the purpose of the SFO.

Charming Flair Limited is owned as to 100% by Mr. Cai Fenguang,
who is deemed to be interested in all the Shares held by Charming
Flair Limited for the purpose of the SFO.

On 23 December 2021, as security for a loan provided by Gold-
Face Finance Limited to Kidztech Holdings Limited, each of
Keen Pacemaker Limited, Motivational Mathematics Limited and
Charming Flair Limited as chargor has charged 21,080,000 shares,
53,333,333 shares and 35,966,667 shares respectively in favour
of Gold-Face Finance Limited. Gold-Face Finance Limited is
indirect wholly-owned subsidiary of Upbest Group Limited.

Save as disclosed above, as at 30 June 2022, no person, other
than the Directors and the chief executive of the Company
whose interests are set out in the section headed “Directors’
and Chief Executive's Interests and Short Positions in the
Shares, the Underlying Shares or Debentures” above, had
notified the Company of an interest or short position in the
Shares, underlying Shares or debenture of the Company that
was required to be recorded in the register required to be kept
by the Company pursuant to Section 336 of the SFO or which
would fall to be disclosed under the provisions of Divisions 2
and 3 of Part XV of the SFO.

TR hEWmE FHEERARAT
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B &E

M BRBLXLARELENERRB - Bt
REFHFEBEHRD - REL LW
BREREREEREDZNAER
MAPHEAER -

(2)  Motivational Mathematics Limited
MRERLELTHEB100% A it
BEZEFFLBPERA  RELK L
# 1% & 7E Motivational Mathematics
Limited = BB R D H % A &

2<%
m °

(B REBEERIRFLZLIWMERS -
it BEEFRBEGKRD R
BAEEBRERR LKL HEEE
mHT AR P EAER

(4)  Charming Flair Limited F1 £ & 3¢ %
EBEAF100% - Atk REZHR
HEKRY HRELALEEEEARE
Charming Flair Limited# B8 TA
A ER -

(5) RZE_—F+-_A=-+=H 1
RERVBERATRET TEER
BRAFRMEEROER: Keen
Pacemaker Limited * Motivational
Mathematics Limited X Charming
Flair Limited ¥E & # 52 A 2 5l [ 9 5K
B 5B R A a1 721,080,000%
53,333,333% 35,966,667 - 3
REBEBRARAREEZEEEERA
RlzAZEZEWBAR -

Br E XTI EEIN RZTEZ—F X
A=+HB HMEALTAEXRAEER
EmTBRABKRN  HEZHN EX
[EERRSTHRAERKD - 10
B EEEPNER AR &)
BRAAARIMERARAIR G - A
BHSEREEFREALHERARD
RIRIEFESF N EEMEI36IKAT
7 2 0 RE 25 & 50 1 /O 1T ) 4 25 500K
BB IBEEEFR B EKHEXVE
F2NEIDHMGEXEFHENT
Az AR -
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Share Option Scheme

The Company conditionally adopted the Share Option Scheme
on 13 February 2020, so as to grant options to selected
participants as incentives or rewards for their contribution to
the Group. Given that the Directors are entitled to determine
any performance targets to be achieved as well as the minimum
period that an option must be held before an option can be
exercised on a case by case basis, and that the exercise price
of an option cannot in any event fall below the price stipulated
in the Listing Rules or such higher price as may be fixed by the
Directors, it is expected that grantees of an option will make
an effort to contribute to the development of the Group to
bring about an increased market price of the Shares in order to
capitalise on the benefits of the options granted.

The Directors may, at its absolute discretion, grant options to
any of the following classes of participants: (a) any employee
(whether full-time or part-time including any executive director
but excluding any non-executive director) of the Company, any
of the subsidiaries or any entity (the "“Invested Entity"”) in
which any member of the Group holds an equity interest; (b) any
non-executive directors (including independent non-executive
directors of the Company, any of the subsidiaries or any
Invested Entity; (c) any supplier of goods or services to any
member of the Group or any Invested Entity; (d) any customer
of any member of the Group or any Invested Entity; (e) any
person or entity that provides research, development or other
technological support to any member of the Group or any
Invested Entity; (f) any shareholder of any member of the Group
or any Invested Entity or any holder of any securities issued by
any member of the Group or any Invested Entity; (g) any adviser
(professional or otherwise) or consultant to any area of the
business or business development of any member of the Group
or any Invested Entity; and (h) any other group or classes of
participants who have contributed or may contribute by way of
joint venture, business alliance or other business arrangement to
the development and growth of the Group.

ERERE

ZN/NETDIS —TF_At+=ZBAK
1¢TK%W—I§E§J&$Z§*+2U LAﬁ“’ﬁ
SHEEFLHERE FREFYHA

SEMEERMO MBI HER - - AR
E=AZENBREEEMAZET
MARBERBREAITENAR
BEOREHME - ﬂﬂiﬁﬁﬂx%mﬁﬁ
BEEMBRTAE 1EEEAtm%EE'J
RENERINESAREENESR
ET%’Eﬁz&t?ﬁ%ﬁﬁﬁﬁ%%ﬁ%}%}\ﬂ%%
WBASENERELER KM
ERHMELA ABERERNE
Pt miS s -

E=A2EBIG IﬂEﬁTﬁlJ‘*EEIJ
HEROBRAE: ARF - EM/H
%Qﬂﬁiﬁ%l&ﬂﬁkﬁ GIESK:

fEENTERNERB(RREER)DD
FRHEE(THwEBxFE  2FEFF
Tﬂiﬂﬁ%% 1ET@T§E‘ET—J§F§H?
EF):bARA - TAHEBE QAN
T?Eﬁ?fr?xﬁ%ﬁfm&ﬁ#%ﬂﬁﬁ$(/F]
BREIIIENTES) A EBEM
B RRIHREMATREERMNEM
EMEREEER: dAEBRTH
EATEEE@W&%E%E@E@
FileV IR AXREBEMAB AT
jZEﬂFﬁ&ﬁf%ﬁfﬁf i 9T - B
HEMBEMEFOALTHERE: ()R
E.Eﬂ)ﬁé\ AR EMMKEER
BHMEMBRERKAEBRTMAKER
7jZEH—HEﬁ&éffﬁ?iﬁﬁ?%ﬁﬁ@%f
FHMFEAEAN (QAEBETMRAKER
ifi‘ﬁﬁﬁﬁ&:\amﬁfiﬁ%ﬁ%ﬁmﬁ
ﬁ%ﬁﬁ‘@ﬁ’]&ﬁﬁiiﬁ@mé
AT B  K(h) & &3k AlaE 5 R
ﬁ@%‘%%ﬂ?fﬁﬁjﬁﬂiﬁ%?ﬂ
HAELEERREIERELEBRNE
MEMSEERFRKER -

4 0% S e



The total number of the Shares which may be allotted and
issued upon the exercise of all options (excluding, for this
purpose, options which have lapsed in accordance with the
terms of the Share Option Scheme and any other share option
scheme of the Company) to be granted under the Share Option
Scheme and any other share option scheme of the Company
must not in aggregate exceed 10% of the total number of Shares
in issue on the date of listing (i.e. 18 March 2020) (the “Listing
Date”), being 52,000,000 Shares. The total number of Shares
issued and which may fall to be issued upon the exercise of the
options granted under the Share Option Scheme and any other
share option scheme of the Company (including both exercised
or outstanding options) to each grantee in any 12-month period
shall not exceed 1% of the total number of Shares in issue for
the time being. Any further grant of options in excess of the
1% limit shall be subject to Shareholders’ approval in general
meeting of the Company with such grantee and his associates
abstaining from voting.

On 21 June 2022, it was resolved by the Company to grant
52,000,000 share options with exercise price of HK$1.17 per
Share entitling the grantees to subscribe for 52,000,000 Shares,
the closing price of the Shares immediately before the grant date
was HK$1.15 per Share, details are set out in the announcement
of the Company dated 21 June 2022. As at 30 June 2022,
52,000,000 effective share options were outstanding.

There are no share options that may be further granted under
the Scheme as at the date of this interim report.

TR hEWmE FHEERARAT
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HAib &%

ATEREBERESESRAQGE T
MEMBREFESZSTFRELME R
G mS YT ERERBRK
MEET B M AR B AL ] E A BB AR RE T
B g R & E) oA T B R BT
Ml HBESRTEREB EmAENZ
ET-TFE=A+NA\B [EHFEHDE
BT M EBR10% - B152,000,000
A% B o B E 1218 B BE [ A 1T 1
BiEBRESTE RARAEREM
BEREFEMEINBERERED
TEIEARATEEREREB)ERS
EEBEANBETRETETHORG G
TEEBEREEITRMNDEENTI% °

LR THRE1% R E [ BER
ERBRERREARSG LA AE - M
BREEABRANMEBBAERERE -

R-ZEBE-__FXA-+—H &R
?%mbxfﬂif‘ftﬂxﬂﬂﬁ17/%73?*&

52,000,0000% B A% 1 - =B ABHER
f£52,000,000f & 1n - REE K HA

Hpiz RO W HEEERIISE T
HBEHNARARBHA T - —FX
AZ+—B8HR2%E R _FX
A=+H8 " ®WA&X17{£52,000,0001
R B P RE o

RAFH®EB -

ZET & A T
BE-—IRTHBRE-
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Use of Proceeds from Listing

The Shares were successfully listed on the Main Board of the
Stock Exchange on the Listing Date. The net proceeds (after
deducting related underwriting fees and commissions and
expenses payable in connection with the global offering) raised
by the Company from the listing and prior to the exercise of the
over-allotment option were approximately HK$81.2 million (based
on the final offer price of HK$1.38 per Share). Due to the issue
and allotment of Shares pursuant to the partial exercise of the
over-allotment option on 3 April 2020, an additional net proceeds
of approximately HK$1.2 million were raised.

During the six months ended 30 June 2022, the proceeds were
utilised consistent with that disclosed in the section headed
“Future Plans and Use of Proceeds” of the prospectus of the
Company dated 28 February 2020, details of which are set out
below:

LW B RIERR

M ERITR ETmBHERRATE
REM-MBHEZREEFENE
HEARFEERENRASE  AAF
BEETUARERITFEBELKRE
BAMEENMEREFELNAES1.2H
EET(ERNKKBEEEBZTR1.38EF
THE) - ARE_E-_ZETEMA=
B 0 17 6 4B 58 BC A% o 2 17 & B

Bty - ERBINABRIBFEN.2
BEAETT-

REZ_ZE-_—_FSA=Z+HLE
A FiISRERgEARABHAC
E_EF_A-_+N\HHNBERERIX
REFBRFTEREBERR ] —BATHE
ERM FEBOT:

Unutilised Amount
proceeds utilised Unutilised
Intended as at during proceeds Expected timing
use of net December the as at 30 of usage
proceeds 2021 period June 2022 (Note)
R=-B=—-F
+=A R-B=-=f
Fris &= =] R#k  R<A=+H
BETE i K B A 28R i K B A A ERARE
A% IECE S S8 i8R (M=)
HK$ million HK$ million HK$ million HK$ million
BEET BEBT BEAET BEET
Funding the planned expansion of the 58.4 9.7 — 9.7 By the end of
new production plant 2023
AEEEREERTEREER 2 ZEZ=FE
Maintaining and strengthening 15.8 14.8 — 14.8 By the end of
relationship with existing customers, 2023
and acquiring or investing in
downstream companies
BRFEVEZEEREREEPOHBER UK —E=FEH
WS IR ERT IR A
General replenishment of working capital 8.2 — — —
and other corporate purpose
—REREEEGRAM—RLARE
Total 82.4 24.5 — 24.5
B
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Note: The expected timeline for utilising the unutilised proceeds is
based on the best estimation of the future market conditions
made by the Group. It may be subject to change based on
the current and future development of market conditions. The
unutilised net proceeds as stated above remained in the bank
accounts of the Group as at the date of this interim report.

Purchase, Sale or Redemption of Shares

Neither the Company nor any member of the Group had
purchased, sold or redeemed any of the Shares during the six
months ended 30 June 2022.

Interim Dividend

The board (the “Board”) of Directors has resolved not to declare
an interim dividend for the six months ended 30 June 2022
(corresponding period in 2021: nil).
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Corporate Governance

The Group is committed to maintaining high standards of
corporate governance to safeguard the interests of the
Shareholders and to enhance corporate value and accountability
of the Company. During the six months ended 30 June 2022,
the Company has applied the principles and complied with all
applicable code provisions of the Corporate Governance Code
in Appendix 14 (the "CG Code") to the Listing Rules, save and
except the deviation as follows:

Pursuant to code provision C.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should not
be performed by the same individual. Mr. Yu Huang is currently
the chairman of the Board and the chief executive officer of
the Group. Mr. Yu Huang has been responsible for the overall
management of the Group since the establishment of the Group.
The Board believes that the current structure enables us to
make and implement business decision swiftly and effectively
which promotes the Group’s development in line with other
strategies and business direction. The Board considers that the
balance of power and authority, accountability and independent
decision-making under the present arrangement will not be
impaired because of the diverse background and experience of
the executive Directors, non-executive Director and independent
non-executive Directors. Further, the audit committee of the
Company (the “Audit Committee”), which consists of all
independent non-executive Directors, has free and direct access
to the Company’s external auditors and independent professional
advisers when it considers necessary. Therefore, the Directors
consider that the deviation from code provision C.2.1 of the CG
Code is appropriate in such circumstance. In order to maintain
good corporate governance and to fully comply with code
provision C.2.1 of the CG Code, the Board will regularly review
the need to appoint different individuals to perform the roles of
chairman of the Board and chief executive separately.

Code of Conduct for Securities Transactions
by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its code of
conduct regarding dealings in the securities of the Company by
the Directors and the Group's senior management who, because
of his/her office or employment, is likely to possess inside
information in relation to the Group or the Company’s securities.
Having made specific enquiry, all Directors confirmed that they
had complied with the Model Code during the six months ended
30 June 2022. In addition, the Company is not aware of any
non-compliance of the Model Code by the senior management
of the Group during the six months ended 30 June 2022.
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Continuing disclosure requirement under rule
13.21 of the Listing Rules

As disclosed in the announcement of the Company dated
23 December 2021, on 23 December 2021, the Company
has entered into a loan agreement (the “Loan Agreement”)
with a licensed money lender in Hong Kong under the Money
Lenders Ordinance (the “Lender”) for the principal amount
of HK$30,000,000 (the “Loan”). The Loan has a term of one
year from its drawdown date subject to the terms of the Loan
Agreement. To the best of the knowledge, information and
belief of the Directors, having made all reasonable enquiries,
the Lender is a third party independent of the Company and its
connected persons (as defined in the Listing Rules).

Pursuant to the Loan Agreement, the Company has covenanted
that it will procure Mr. Yu Huang, a controlling shareholder of
the Company, among others, not to sell, transfer or otherwise
dispose of his equity interests in the Company and its
subsidiaries or associated companies or any part thereof or
create any encumbrance over his equity interests or any part
thereof unless with the prior written consent of the Lender. A
breach of such covenant will constitute an event of default, upon
the occurrence of which, all outstanding amounts under the
Loan Agreement shall become immediately due and payable.

As at 30 June 2022, Top Synergy Y&C Limited holds
approximately 39.73% of the total issued share capital of
the Company. Top Synergy Y&C Limited is owned as to
approximately 94.79% by Mr. Yu Huang and as to approximately
5.21% by Ms. Chen Cheng, the spouse of Mr. Yu Huang,
respectively.

As at 30 June 2022, the aggregate amount of HK$30,000,000
had been drawn and shall become due and payable on 22
December 2022.

Save as disclosed above, as at 30 June 2022, the Company did
not have other disclosure obligations under Rule 13.21 of the
Listing Rules.
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Competing Interests

The Directors are not aware of any business or interest of
Directors nor the controlling Shareholder nor any of their
respective close associates (as defined in the Listing Rules) that
compete or may compete with the business of the Group and
any conflicts of interests which any such person has or may
have with the Group during the six months ended 30 June 2022.

Audit Committee

The Company has established the Audit Committee in
compliance with Rule 3.21 of the Listing Rules and the CG Code.
The Audit Committee has reviewed with the management of
the Company these interim results and the accounting principles
and practices adopted by the Group and discussed auditing, risk
management, internal control and financial statements matters,
including the review of the consolidated financial statements of
the Group for the six months ended 30 June 2022.

The condensed consolidated financial results for the six months
ended 30 June 2022 are unaudited and have not been audited or
reviewed by the Company’s auditors.

By order of the Board
Kidztech Holdings Limited
Yu Huang

Chairman

31 August 2022
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