Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take
no responsibility for the contents of this announcement, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this announcement.
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CHINA ENVIRONMENTAL TECHNOLOGY AND
BIOENERGY HOLDINGS LIMITED
PREYERBRATA

(Incorporated in the Cayman Islands with limited liability)
(Stock code: 1237)

2022 INTERIM RESULTS ANNOUNCEMENT

The Board of Directors (the “Board”) of China Environmental Technology and Bioenergy
Holdings Limited (the “Company”) announce the unaudited results of the Company and its
subsidiaries (together referred to as the “Group”) for the six months ended 30 June 2022. This
announcement, containing the full text of the 2022 interim report of the Company, complies with
the relevant requirements of the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited in relation to information to accompany preliminary announcements of
interim results.

DIVIDENDS

The Board did not recommend the payment of an interim dividend for the six months ended 30
June 2022 to the shareholders.

PUBLICATION OF 2022 INTERIM REPORT ON THE WEBSITES OF THE STOCK
EXCHANGE AND THE COMPANY

This announcement is also published on the websites of the Stock Exchange (www.hkexnews.hk)
and the Company (www.merrygardenholdings.com), and the 2022 interim report of the Company
containing all the information required by the Listing Rules will be dispatched to shareholders and
published on the respective websites of the Company and the Stock Exchange in due course.
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Management Discussion and Analysis

EEENWEDN

RESULTS OF OPERATION

The Group’s revenue increased by 19.3% to RMB300.9
million during the Period (six months ended 30
June 2022), compared to the revenue of RMB252.1
million from the corresponding period of the previous
year (“20211H") thanks to our successful expansion
in Australia. However, following a year of global
construction material shortage rising from blooming
real estate market around the world, pricing of wooden
products has shown signs of cooling down. During
the Period, the Group registered a gross profit margin
of 9.5% (20211H: 14.6%). Against the backdrop of
tempered construction material markets, the Group
continued record a gross profit of RMB28.5 million
during the Period since its positive turnover in 20211H
when the Group has earned RMB36.9 million in
unusually robust real estate market.

BUSINESS REVIEW
Segment review

During the Period, the performance of our business
segments are as follows:

Segment revenue derived from

external customers

REMNIEEzA Bl
Six months ended 30 June

BEAASTALAMEA

P
SENAEEERMNENOER &
BT —FRNA=ZTBXEAR (T8
WD) AEBRSESEEFRG (=
T —FLH¥EF]) EA193%EAR
300988 T (ZEZ—F L¥F:
ARBI521EE L) oA BEX
FRIREHEM SRS M| LA E
MEmRE AREREEERANTR -
R AEESEBSENEISYN (ZF
T FEFE 14.6%) HE T
T FrEFRMWEMBIEER
HAEY EHREMTSERENE S
T AEBEEFRPEEREAR
% HEESRS ARE28.55 8 05 T
(ZE=-—FE¥F: AR¥36.98
BIT)°

EXE)]

paN ﬁB IEI EE
A RPWEF S FRBWT

% to total segment

revenue derived from Reportable segment

external customers profit/(loss) (Note 1)
ERENDEFZ TEHIH
AABUEEIL  BR/ (BR) (Wi

Six months ended 30 June

BERASTRLAREA

Six months ended 30 June

BERASTRLAMEA

2022 2021 Change 2022 2021 2022 2021
—E-Zf -“T--fF #E —F--&F -—T--F ZB--F -—T-—
RMB'000  RMB'000 % % %  RMB'000  RMB' 000
ARBTR ARMTT AR EEL ARl ARBTR ARWTR
Continuing operations BRESEH
Manufacturing and sales of £ ERHERZS
wooden products 298,041 249,130 19.6% 99.1% 98.8% (396) 10,304
Manufacturing and sales of ~ £EREERE
renewable energy products &2 RER 2,816 2,978 0.5% 0.9% 1.2% 486 359
Discontinued operations BRLER
Retail sales of outdoor ZERIRER
wooden products - - 0.0% 0.0% 0.0% - (3)
300,862 252,108 19.3% 100.0% 100.0% (90) 10,660
Note 1: Reportable segment profit/(loss) has excluded the after A&7 - ] 2 5 & A, (F1E) Bl

tax effect of government subsidies.
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Management Discussion and Analysis (Continued)
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The Group’s core business segments comprise
manufacturing and sales of wooden products and
manufacturing and sales of renewable energy products.
During the Period, revenue from the two business
segments amounted to approximately RMB298.0 million
and RMB2.8 million (2021H: approximately RMB249.0
million and RMB3.0 million), accounting for 99.1% and
0.9% of the total revenue (20211H: 98.8% and 1.2%)
respectively.

Manufacturing and sales of wooden products is
the principal segment of the Group. In the light of
escalating trade protectionism in the United States
towards wood mouldings and millwork products, the
Group has taken a progressive approach towards the
Australasian markets since 2020 in order to mitigate
the impact of its exit of the North American markets.
Successful expansion in Australia has driven the Group’s
revenue from manufacturing and sales of wooden
products to increase 19.6% to RMB298.0 million
(20211H: RMB249.0 million). However, the aggressive
pricing strategy has led to a reportable segment loss of
RMB396,000 (20211H: a reportable segment profit of
RMB10.3 million).

The Group’s renewable energy business focuses on the
recycling of leftover sawdust from the production of our
wooden products into biomass pellet fuel. The Group’s
renewable energy business maintained stable at RMB2.8
million during the Period, with a profit of approximately
RMBO0.5 million (20211H: revenue of RMB3.0 million
and profit of RMB0.4 million).

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2022
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Management Discussion and Analysis (Continued)
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MARKET REVIEW

During the Period, the distribution of revenue from our
global markets are as follows:

Six months ended 30 June

BEAAZTHLAEA

Revenue

™% E R
wm

% to total revenue
e HENREE AL
Six months ended 30 June

BEAAZTHLAERA

2022 2021 Change 2022 2021

—E-CE -T--% & —B-CE —E--%

RMB'000  RMB'000 % % %

ARETRT ARETL Botk BAK BAL

The PRC P 46,550 5,900 689% 15% 2%
North America JEEM 11,898 54,368 (78)% 4% 22%
Europe g 18,491 13,478 37% 6% 5%
Asia Pacific (Exclusive of the PRC) ~ BAE (TREHE) 3,196 7,370 (57)% 1% 3%
Australasia BARIED 220,727 170,992 29% 74% 68%
300,862 252,108 19% 100% 100%

The Australasia markets continued to be the key
driver of the Group’s revenue. The Group has earned
approximately RMB220.7 million (20211H: RMB171.0
million) from the continent, which accounted for
approximately 74% (20211H: 68%) of the Group's total
revenue during the Period. Against the backdrop of high
inflation and an increasing chance of global recession,
Australia has seen a 0.8% and 1% GDP growth
respectively in the first and the second quarter of 2022.
Such rates are slowest of the country outside recession.
After a frantic surge since pandemic, the Australia home
prices has seen a 2% fall nationwide. The gloom in the
Australian housing market has tempered the prices of
construction materials. During the Period, the Group
adhered its progressive approach towards Australia with
a view to creating an established customer base for the
development of the entire group business in the long
run. Such approach which included a flexible pricing
strategy has led to reduced gross profit margin during
the Period.

AEBGAN K RIRRESE HR
AFAE - REZAENKRZLO A
AR®220 788 L (ZT=—F k
EEAREI171.0887T)  HEE
B 74 % (ZEZ—F L¥F:

68%) FERBRERERFREE L
%E’J‘“E CBMNERFE-FRE

~—ZFGDPIEE D B B0.8% 1% ° %
HEBRTHZETELERETH
AR GDPIE IR o 48 F & 15 1% 1 Ja 1T 32
EE - BN2BEEMEBIKESGS2%
Big-BHEMSTE FEEMNE
e BREIEENREFEUNIHER
EBREBTENER AEBERFE
BEBSERMNTIEMNER -Hp 8
HEBEWREMNEBRM TR
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Management Discussion and Analysis (Continued)
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Domestically, revenue from the PRC market bounced
back to approximately RMB46.6 million during the
Period (20211H: RMB5.9 million) following a drastic
fall in 2011 which was attributable to the restructuring
of geographical focuses. During the Period, revenue
from the PRC represented 15% of the total revenue
(20211H: 2%).

The Group stepped up its exit from the United States
in response to the increased tariff and the imposed
antidumping and countervailing duty order in January
2021, therefore, revenue from the North America
market further reduced to approximately RMB11.9
million (20211H: RMB54.4 million), which accounted
for approximately 4% of the Group’s total revenue
during the Period (20211H: 22%).

FINANCIAL REVIEW
Revenue

AiwmiH i E —E - —FAEEE
EBMIGERRREFEMKEK
lBTE-MAAREFENKEE
HEEHARBEI66BBTL(ZE=—
FLH¥EF: ARBSIOHEE) HAE
BaWR15% (2B - —F ¥4
20/0) ©

NEBMRBBEER TG - B Z
EmMEgeEsir _—_E-_——A%8
MRRBEHEMREET S Bt K
BiEmSENKRSEE—FTTREA
RENMIBEE(ZE—F ¥4
AR®544587T) hASEERBIK

4% (T B - —4F FFE22%) o
B 7% 1 B8
&

Six months ended 30 June

BERAZ=Z+HLAMEA

2022 2021
—Zg-= =R —F
RMB’000 RMB’000
AR®T T AREFT

Timber houses and their related RNE K AR EB
parts and structures K@ 251,395 214,885

Leisure household products KEREER

Outdoor and indoor furniture ERIMRIEE M 12,548 8,823
Recreational products WREE & 12,478 15,434
Landscape garden products EEEER 6,945 9,988
Pet-home designs products EMEEmM - -
Trading of timber AME S 14,680 -
Renewable energy products BARRER 2,816 2,978
300,862 252,108

Revenue from timber houses and their related parts and
structures remained the largest income stream of the
Group during the Period. Revenue from such category
increased by 19.0% to RMB251.4 million (20211H:
RMB214.9 million), representing 83.6% of total sales for
the Period (20211H: 85.2%), mainly attributable to the
increase in sales in the Australasian markets.

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2022
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Management Discussion and Analysis (Continued)
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Overall revenue from the leisure household products
decreased by 6.6% to RMB32.0 million (20211H:
RMB34.2 million). During the Period, the Group’s sales
in recreational products and landscape garden products
decreased significantly, offsetting the robust sales growth
in outdoor and indoor furniture.

During the Period, the Group registered a RMB14.7
million revenue from timber trading. The Group has
temporarily halted the trading of timber business in
2021 in response to the drastic increase of tariff and
duty imposed by the United States. (20211H: nil).

During the Period, the Group’s revenue from the
renewable energy business maintained stable at
approximately RMB2.8 million (2021H: RMB3.0
million).

Other revenue

During the Period, other revenue increased 12.9% to
RMB5.2 million (20211H: RMB4.6 million) mainly due
to an increase in interest income from increased bank
deposits.

Other net gain

The Group recorded other net gain of RMB830,000 for
the Period (20211H: RMB6.6 million). Such gain was
attributable to from net gain in foreign exchange during
the Period.

Selling and distribution expenses

Our selling and distribution expenses incurred during
the Period increased 78.6% to RMB10.0 million
(20211H: RMB5.6 million) as the Group enhanced
its marketing efforts on the Australasian markets and
increase in shipping costs.

KEREERNBRATE66%E
AREDOEETL(ZE_—F ¥
FrARE3425E7T) A K&
EEEEREEEEREERNET
BoEBEENIMREERBENRD
K-

R AEBEZFBARB1478EXK

M%%Eﬁ%wﬁﬁﬁ%l I 3% ¢ B3

m&m7 KEBR - T - —F—¢
ﬁiﬁ%%%"%(f e

¢ ) o

HA AEBRABEEREBLD

W AKBEFEF HARBK28EHE T

TR FEHFARR0BE
°)

H b W &5

HR H s EA12.9%FE AR
S52ABRL(ZEZ—F E¥F: AE
BireEET) ETEZARNRITHER
nmASE A S WAL RATE

E bz 558
Z’K/;.EAHHWﬁ‘ Hah Uk 25 %5 A
E%ﬁzsao,oomc(:f:—itﬂﬁi
ARBe6BEL) ZWARETBHRA
HNES T 55 U055 HEB o
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Management Discussion and Analysis (Continued)
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Administrative expenses

Our administrative expenses incurred during the
Period decreased to RMB22.3 million (20211H:
RMB36.3 million), which was principally attributed to
the significant decrease in head office and corporate
expenses.

Finance costs

Our finance costs increased to approximately RMBO0.6
million (20211H: RMBO0.1 million), which mainly
represented the interest payment for bank loans and
debentures during the Period.

Dividend

The Board does not recommend an interim dividend for
the Period (20211H: Nil).

Profit for the Period

As a result of the foregoing factors, the Group has
recorded a profit of approximately RMB2.1 million for
the Period (20211H: RMB4.2 million).

Liquidity and capital resources

The Group principally meets its working capital and
other liquidity requirements through operating cash
flows and proceeds from bank borrowings. The Group
anticipates that it can sufficiently meet funding needs
for working capital and capital expenditure. As at 30
June 2022, the Group had current assets of RMB493.2
million (31 December 2021: RMB524.3 million), of
which bank deposits and cash (including pledged
deposits) were RMB128.5 million (31 December 2021:
RMB63.3 million).

The Group’s cash is generally deposited with banks
and denominated mostly in RMB. As at 30 June 2022,
total banking facilities utilised amounted to RMB9.8
million (31 December 2021: RMB74 million) and these
were mainly denominated in RMB and USD. All of the
Group’s banking facilities were subject to the fulfilment
of certain covenants, as are commonly found in lending
arrangements with financial institutions.

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2022
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Management Discussion and Analysis (Continued)
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PLEDGE OF ASSETS

As at 30 June 2022, the Group pledged its land use
rights, buildings and deposits with banks mainly for
the purpose of securing bank loans, derivative financial
instruments and bill payables issued by banks to the
Group.

CAPITAL EXPENDITURE

During the Period, the Group’s total expenditure in
respect of property, plant and equipment and noncurrent
prepayments for acquisitions of property, plant and
equipment amounted to RMB5.2 million (20211H:
RMB7.6 million).

CAPITAL COMMITMENT AND CONTINGENT
LIABILITIES

The Group had no significant capital commitments and
contingent liabilities as at 30 June 2022.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, FUTURE PLANS FOR MATERIAL
INVESTMENTS OR ACQUISITION OF CAPITAL
ASSETS

During the Period, there were no significant investments,
material acquisitions or disposals of subsidiaries by the
Company. The Group currently has no plan to make any
substantial investments or acquisitions of capital assets,
but will continue to seek out potential investment or
acquisition opportunities according to the Group’s
development needs.

FOREIGN CURRENCY RISKS

The Group’s sales are mainly denominated in USD,
AUD and RMB while our cost of sales and operating
expenses are mainly denominated in RMB. Therefore,
the Group’s profit margin would be affected if RMB
appreciates against USD and AUD as the Group may
not be able to reflect the appreciation in selling prices
to overseas customers that were determined in USD
and AUD. In response to this, the Group manages
fluctuations in the exchange rate of RMB against USD
and AUD by entering into foreign currency forward
contracts mainly denominated in USD, AUD and RMB
with banks when sales contracts were entered with
overseas customers.
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Management Discussion and Analysis (Continued)
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The Group also manages foreign exchange risk by
matching the cash inflow from our export sales
denominated in USD with the cash outflow from our
import of timber denominated in USD.

At 30 June 2022, the Group did not have any foreign
currency forward contracts with their fair values
recognised as derivative financial instruments (assets)
(31 December 2021: RMB5.1 million) and derivative
financial instruments (liabilities) of RMB65,000 (31
December 2021: RMB896,000). The changes in fair
value of the foreign currency forward contracts were
recognised in the consolidated statement of profit or
loss. All of the foreign currency forward contracts are to
be settled within one year.

PROSPECTS

The global economy has become increasingly gloomy
following by the substantial recovery in 2021. In
Australia, the Group’s key market — the rapid interest
rate hike has sent tremors through the nation’s heavily
indebted households and threatened a property
downturn. According to International Monetary Fund,
Australia’s household debt to GDP was 126% by the
end of 2021. The startling debt ratio poses an additional
risk to the real estate market as a prolonged global
recession is increasingly imminent. The Group is of a
cautious view to the second half of 2022, and will strive
to expand its footprints in order to stabilize returns to
the shareholders of the company.

HUMAN RESOURCES

As at 30 June 2022, we employed a total of 344 (30
June 2021: 334) employees, mainly in the PRC and
Hong Kong which included management staff, product
designers, technicians, salespersons and workers. The
Group has been consistently increasing production
process automation, strengthening the training of
staff with an emphasis on high-technique processing
with a mission on the continuous development and
enhancing of competitiveness. The Group offered highly
competitive salary packages, as well as discretionary
bonuses and contribution to social insurance to its
employees.

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2022
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Management Discussion and Analysis (Continued)

EIRE DT (&)

The Group’s emolument policies are formulated based
on the performance of individual employee which will
be reviewed periodically. Apart from the provident fund
scheme (operation in accordance with the provisions
of the Mandatory Provident Fund Schemes Ordinance
for Hong Kong employees) or social insurance
(including retirement pension insurance, medical
insurance, unemployment insurance, injury insurance
and maternity insurance for the PRC employees),
discretionary bonuses are also awarded to employees
and directors according to the assessment of individual
performance. Since the adoption of the share option
scheme on 15 June 2012 and up to 30 June 2021, no
options have been granted.

EVENTS AFTER THE REPORTING PERIOD

On 22 August 2022, the Company entered into
the subscription agreements respectively with two
bondholders of unlisted bonds which was set to due
on 27 August 2022 and agreed to issue 35,501,048
new shares respectively to the two bondholders who
conditionally agreed to capitalize the balance of
loan repayment by subscribing the news shares at a
price of HK$0.0768 per share. The total new shares
involved represented 7.71% of the total enlarged share
capital of the Company. The Directors believe that by
converting the repayment of bonds into share capital
allows the Company to contain cash outflow. The Board
also considers that the loan capitalisation will enlarge
the capital base of the Company and will reduce the
gearing level of the Group thereby strengthening the
financial position of the Group. It is not expected that
the loan capitalisation will have any material impact
to the operation and financial position of the Group.
Please refer to the Company’s announcement dated 22
August 2022.
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Other Information

H fth & #

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2022, the interests and short positions
of the Directors or the chief executive of the Company
in the shares, underlying shares and debentures of
the Company and its associated corporations (within
the meaning of part XV of the Securities and Futures
Ordinance (the “SFO”) which would have to be notified
to the Company and the Stock Exchange pursuant to
divisions 7 and 8 of part XV of the SFO (including
interests and short positions which he is taken or
deemed to have under such provisions of the SFO) or
which will be required, pursuant to section 352 of the
SFO, to be recorded in the register referred to therein or
which will be required to be notified to the Company
and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers
(“Model Code”) contained in Appendix 10 to the
Rules Governing the Listing of Securities on the Stock
Exchange (“Listing Rules”), will be as follows:
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Other Information (Continued)

H b B # ()

Interest in shares B 0 #E 25
Approximate
percentage of
Number of shareholding
Name of Director Capacity/Nature of interest shares interest (%)
BRES
BEEpR g4/ RmitE BB B 2L (%)
Mr. Wu Zheyan Interest in controlled corporation/ 89,929,482 10.58%
REEEHE Long position (Note)
T EME R, R (FiE)
Beneﬁaa[ owner/Long position 17,024,596 2.00%
EREBAN/HA
Ms. Xie Qingmei Beneficial owner/Long position 16,750,684 1.97%
#EFERL ERBEREAN/HA

Note: Mr. Wu Zheyan is deemed to be interested in the shares
held by Green Seas Capital Limited, his wholly-owned
company.

Save as disclosed above, none of the Directors and
chief executive of the Company had interests or short
positions in the shares, underlying shares of equity
derivatives or debentures of the Company or any
associated corporation defined under the SFO which
would have to be notified to the Company and the
Stock Exchange pursuant to divisions 7 and 8 of part XV
of the SFO (including interests and short positions which
he is taken or deemed to have under such provisions of
the SFO) or which will be required, pursuant to section
352 of the SFO, to be recorded in the register referred
to therein or which will be required to be notified to
the Company and the Stock Exchange pursuant to the
Model Code as at 30 June 2022.
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Other Information (Continued)

H At B # ()

INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2022, the following persons (other than
a Director or chief executive of the Company), who
had interests or short positions in the shares or the
underlying shares which would fall to be disclosed
under the provisions of Division 2 and 3 of Part XV
of the SFO, or which would be required, pursuant to
Section 336 of the SFO, to be entered in the register
referred to therein, were as follows:

FTERRNADQ ARG KAEER
MR RKR

RZZT-_—_FX A=+H8 T3AL
(WIHEZTHARABBHITHAER)
R KEBR YD A RIEES
&Hﬁié’iﬂﬂﬁu%xv*ﬁ%z&%yh 15
NATHEBEBOEDZIAR HBREF
%&Hﬁ " IﬂﬁU%B%ﬂ%iﬁ%ﬂ)\EZ 1T
ZrfrEmdoRs

Interest in shares A7 # 25
Approximate
percentage of
Number of shareholding
Name Capacity/Nature of interest shares interest (%)
BB KA a0/ REME BB B2 (%)
Green Seas Capital Beneficial owner/Long position 89,929,482 10.58%
Limited (Note 1)
ERlEA R (H21)
Hong Kong Cheng Kun  Beneficial owner/Long position 86,000,000 10.11%
Holdings Limited (Note 2)
BEKMZRERAE EREBA/ TR (HiE2)
Ms. Wong Shun Yi Interest in controlled corporation/ 86,000,000 10.11%
Long position (Note 2)
IEHBRL AR R (Fi2)
Hong Kong Guoyuan Beneficial owner/Long position (Note 3) 140,350,000 16.50%

Group Capital Holdings

Limited
ERETEECRER BREBEAHE (Wi3)
ARAF
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Other Information (Continued)

Hith & #} (80

Approximate
percentage of

Number of shareholding
Name Capacity/Nature of interest shares interest (%)
BRELQ
2/ HE 5/ BuiE & B B2 (%)
g ﬁflii SEIERE  Interest in controlled corporation/ 140,350,000 16.50%
ﬁﬁﬁ Long position (Note 3)
THEEREE A (K 3)
Mr. Wang Xin Interest in controlled corporation/ 140,350,000 16.50%
Long position (Note 3)
TR XESEENER TR (K E3)
Mr. Han Jin Beneficial owner/Long position 61,883,860 7.28%
BeEE EnBEEAN 1R
Ms. Han Hong Beneficial owner/Long position 64,152,860 7.54%
BRI T EnBEEAN 1R
Notes: Kiazt -

1.

The entire issued share capital of Green Seas Capital
Limited is legally and beneficially owned by Mr. Wu
Zheyan, who is deemed to be interested in the Shares held
by Green Seas Capital Limited.

The entire issued share capital of Hong Kong Cheng Kun
Holdings Limited is legally and beneficially owned by
Ms. Wong Shun Yi, who is deemed to be interested in the
shares held by Hong Kong Cheng Kun Holdings Limited.

The entire issued share capital of Hong Kong Guoyuan
Group Capital Holdings Limited is legally and beneficially
owned by FEFB TEREFEREGRAF. The 98%
issued share capital of /G5B T RMEZERERAD

is legally and beneficially owned by Mr. Wang Xin, who is
deemed to be interested in the shares held by Hong Kong
Guoyuan Group Capital Holdings Limited.
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Other Information (Continued)

Hi &R (8)

Save as disclosed above, the Directors are not aware of
any person, other than the Directors whose interests are
set out in the section “Directors’ and chief executive’s
interests and short positions in shares, underlying
shares and debentures” above, who had an interest or
short positions in the shares or underlying shares that
were required to be disclosed under the provisions of
Division 2 and 3 of Part XV of the SFO, or recorded
pursuant to Section 336 of Part XV of the SFO as of 30
June 2022.

SHARE OPTION SCHEME

Pursuant to a resolution passed by all the shareholders
on 15 June 2012, the Company has conditionally
adopted the share option scheme (the “Share
Option Scheme”) for the purpose of recognising
and acknowledging the contributions the eligible
participants had or may have made to the Group. The
Board may, at its discretion, grant options pursuant to
the Share Option Scheme to the Directors (including
executive Directors, nonexecutive Directors and
independent non-executive Directors), the directors
of the Company’s subsidiaries and employees of the
Group and any other persons (including consultants
or advisers) whom the Board considers, in its absolute
discretion, have contributed or will contribute to the
Group. The Directors were authorised to grant options
to subscribe for shares of the Company and to allot,
issue and deal with the shares pursuant to the exercise
of options granted under the Share Option Scheme
and to take all such steps as may be necessary and/
or desirable to implement and give effect to the Share
Option Scheme. The maximum number of shares in
respect of which options may be granted under the
Share Option Scheme and under any other share option
schemes of the Company must not in aggregate exceed
10% of the total number of shares in issue immediately
following completion of the Global Offering (as defined
in the Company’s prospectus dated 25 June 2012),
being 100,000,000 shares, excluding any shares that
may be issued under the options which have lapsed in
accordance with the terms of the Share Option Scheme
(or any other share option schemes of the Company),
unless otherwise approved by the shareholders of
the Company in general meeting and/or such other
requirements prescribed under the Listing Rules from
time to time.
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Other Information (Continued)

Hi &R (8)

Unless otherwise approved by the shareholders of the
Company in general meeting, the number of shares
that may be granted to an eligible participant under
the Share Option Scheme and any other share option
schemes of the Company (including both exercised and
outstanding options) shall not exceed 1% of the shares
in issue of the Company within any 12-month period.
Any grant of options to a Director, chief executive or
substantial shareholder (as defined in the Listing Rules)
of the Company or any of their respective associates (as
defined in the Listing Rules) is required to be approved
by our independent non-executive Directors. Unless
otherwise approved by the shareholders of the Company
in general meeting and/or such other requirements
prescribed under the Listing Rules, the number of shares
that may be granted to a substantial shareholder or any
independent non-executive Director or their respective
associates under the Share Option Scheme and any
other share option schemes of the Company (including
both exercised and outstanding options) shall not
exceed 0.1% of the shares in issue, having an aggregate
value in excess of HK$5 million, within any 12-month
period.

There is no minimum period for which an option must
be held before it can be exercised, and the period
during which an option may be exercised will be
determined by the Board in its absolute discretion,
however, no options shall be exercised 10 years after
they have been granted. The subscription price of a
share in respect of a particular option shall be not
less than the highest of (a) the official closing price of
the shares on the daily quotation sheet of the Stock
Exchange; (b) the average official closing price of
the shares on the daily quotation sheet of the Stock
Exchange for the five business days immediately
preceding the date of grant; and (c) the nominal value of
a share. The Share Option Scheme shall take effect from
the date it is adopted and shall remain effective within a
period of 10 years from that date.

From the date that the Share Option Scheme became
effective and unconditional and up to the date of this
interim report, no share options were granted under the
Share Option Scheme.
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Other Information (Continued)

H At B # ()

SHARE AWARD SCHEME

The Company, pursuant to a resolution passed on 14
December 2020, adopted a share award scheme (the
“Share Award Scheme”) for the purpose of (i) to align
interests of eligible persons, being the employees,
directors, officers, consultants or advisors of any
member of the Group, with those of the Group through
ownership of ordinary shares of the Company (the
“Shares”), dividends and other distribution paid on
Shares and/or increase in value of the Shares; and
(ii) to encourage and retain eligible persons to make
contributions to the long-term growth and profits of the
Group.

The aggregate number of shares to be made pursuant
to the Share Award Scheme (the “Award Shares”) will
not exceed 20% of the total number of issued Shares of
741,200,400 Shares. The aggregate number of Award
Shares which may be awarded to a selected person
under the Share Award Scheme shall not exceed 2%
of the total number of issued Shares as at the adoption
date of the Share Award Scheme.

Subject to any early termination as may be determined
by the board of directors, the Share Award Scheme
shall be valid and effective for a term of 10 years
commencing from the adoption date.

The Award Shares, once issued, will rank equal to all
other issued Shares at that time and are not subject
to any vesting condition. The selected persons will
therefore have the right to receive dividends, dispose
of and/or exercise the rights of the Award Shares as per
his/ her own wishes once the Award Shares were issued.
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Other Information (Continued)

Hi &R (8)

On 20 April 2021, the board of directors of the
Company has resolved to award an aggregate of
66,618,016 Award Shares to 13 selected participants
under the Share Award Scheme (“2021 Award”). The
award of Award Shares under the 2021 Award will be
settled by way of: (i) issue and allotment of 36,970,000
new Shares pursuant to the general mandate granted by
the Shareholders to the Directors at the annual general
meeting of the Company held on 29 May 2020 to issue,
allot and deal with new Shares not exceeding 20% of
the total number of Shares in issue as of 29 May 2020
(i.e 148,240,080 Shares) (the “New Award Shares”)
and (ii) issue and allotment of 29,648,016 new Shares
pursuant to a specific mandate to be obtained in the
extraordinary general meeting held on 31 May 2021 (the
“Connected Award Shares”).

Under the 2021 Award, out of the 66,618,016 Award
Shares granted to the 13 Selected Participants, (i)
36,970,000 New Award Shares were granted to 11
Selected Participants who are mainly senior and middle
management of the Group and/or staff who served the
Group for a long period of time and (ii) 29,648,016
Connected Award Shares were granted to Mr. Wu
Zheyan and Ms Xie Qingmei as to 14,824,008 Shares
and 14,824,008 Shares respectively, who are the
Directors of the Company.

The Award Shares and the Connected Award Shares had
neither any vesting period nor condition.

INTERIM DIVIDEND

The Board has resolved not to declare any interim
dividend for the Period.
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Other Information (Continued)

Hi &R (8)

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

Throughout the Period and up to the date of this report,
the Company has complied with the principles set
out in the Corporate Governance Code, except code
provision C.1.2 of the Corporate Governance Code as
explained below.

According to code provision C.1.2, the management
should provide all members of the Board with monthly
updates giving a balanced and understandable
assessment of the Company’s performance, position and
prospects in sufficient detail to enable the Board as a
whole and each Director to discharge their duties under
Rule 3.08 and Chapter 13 of the Listing Rules.

The Company has deviated from C.1.2 in that while
the management has updated most of the Directors
on a monthly basis about the business operation and
performance of the Company, not all the Directors
received such updates as the monthly updates were
conducted on-site at the Group’s factory in China.
Members of the Board who did not attend such on-
site meetings did not receive the updates. However, the
management would provide detailed updates to all the
Directors on a half-yearly and yearly basis. In the event
that there are any significant updates to be provided,
the management will update all the Directors as early as
practicable for discussion and the passing of resolution.
The Company also has in place a system for every
Director to make enquiries with the senior management
about the business operation of the Group and to give
suggestions or feedback in the event such Director is
not able to attend the monthly on-site update meetings.
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Other Information (Continued)

Hi &R (8)

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

Pursuant to a resolution passed by the Board on 15 June
2012, the Company has adopted the Model Code as
its own code of conduct for dealing in securities of the
Company by the Directors. Specific enquiries have been
made with the Directors, and all Directors confirmed
that they have complied with the required standards
set out in the Model Code regarding their securities
transactions for the Period.

AUDIT COMMITTEE

The audit committee of the Company together with
the management have reviewed with management
the accounting principles and policies adopted by the
Group and discussed auditing, internal control and
financial reporting matters, and also reviewed the
unaudited interim financial report for the Period.

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

There was no purchase, sale or redemption by the
Company, or any of its subsidiaries, of any listed
securities of the Company during the Period and until
the date of this report.
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Consolidated Statement of Profit or Loss — Unaudited
mMEBmR - AREEZ

For the six months ended 30 June 2022 &% — %~ —

(Expressed in Renminbi) (XA R #Z17)

FNA=FHIESEAR

Six months ended 30 June

BEAAZ+BHLAEAR

2022 2021
—E-= —E—F
Note RMB’000 RMB’000
Wit AR®TrT ARETT
Revenue ON 3, 4 300,862 252,108
Cost of sales SHERA (272,357) (215,234)
Gross profit ER 28,505 36,874
Other revenue ﬁﬁﬂuﬁ/\ 6(a) 5,159 4,570
Other net gain Hoh Y 55 5 28 6(b) 830 6,587
Selling and distribution BHE KD X
expenses (10,012) (5,606)
Administrative expenses THRX (22,304) (36,325)
(Provision)/reversal of expected ~ & BIEEMTBHEE
credit loss on financial assets BB (BHE) /=5 - (570)
Profit from operations Feg=—pi=¥ il 2,178 5,530
Finance costs & A 7(a) (673) (109)
Profit before taxation R B A0 3 7 7 1,505 5,421
Income tax credit/(expense) FrefiiEe,/ () 8 635 (1,172)
Profit for the period HrEF 2,140 4,249
Attributable to: AT &FHHES:
Owners of the Company PN/ ﬂ%*ﬁ_/\ 2,082 4,249
Non controlling interest FEFER M 2 58 -
2,140 4,249
Profit per share BREF
Basic and diluted (RMB) ERRESE
(AR®BT) 9 0.0025 0.0053

The notes on pages 32 to 60 form part of this interim

financial report.

BREH 5
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Consolidated Statement of Profit or Loss and Other Comprehensive Income - Unaudited

e Em ﬁﬂiﬁ% 1R — ARAEE

For the six months ended 30 June 2022 EZE =
(Expressed in Renminbi) (XA R#Z17)

CCENA=FHIESEA

Six months ended 30 June

BEAAZ+BHLAEAR

2022 2021
—Z2-= T —F
RMB’000 RMB’000
ARBTT ARETIT
Profit/(loss) for the period HRHEAN (EE) 2,140 4,249
Other comprehensive income M E b2 E RS
for the period, net of tax: (MBRBE) ¢
Items that may be reclassified ﬁ?é—f LEHOBE
subsequently to profit or loss: ERHIER
— Exchange differences on — MBI EB B B R
translation of financial EENERZHE
statements of foreign
operations 3,687 736
Items that will not be reclassified ﬁ?é?ﬁi%ﬁ’ Bx
subsequently to profit or loss: ERHIER
— Changes in fair value on —REKERNFELEY
equity investments - (302)
Total comprehensive income MRl as s
for the period 5,827 4,683

The notes on pages 32 to 60 form part of this interim 25328 & 5608 KM &t /& 748 2 81

financial report.
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Consolidated Statement of Financial Position — Unaudited

At 30 June 2022 F, FE-—FXNA=FA
(Expressed in Renminbi) (XA R #Z7)

At 30 June At 31 December

2022 2021
R-2=Z R-T-—%F
ARB=tH +ZA=1+—H
Note RMB’000 RMB’000
Wiz AR¥T R ARBT T
Non-current assets FRBEE
Property, plant and equipment ’f’@% B R R 10 389,347 399,500
Investment properties txﬁ%% 28,636 30,358
Non-current deposits for BEME B &
acquisitions of property, FEEOFEHRE
plant and equipment R 220 1,698
Other financial assets at fair value {22 F{EFF AE A
through other comprehensive FERESHEAM
income TREE 2,342 2,342
Time deposits EMEH 57,000 30,000
Deferred tax assets ELEREEE 1,229 1,213
478,774 465,111
Current assets RBEE
Inventories =g 11 70,899 133,547
Trade and other receivables %%&ﬁfmﬂguy%ﬁﬁ 12 195,151 229,487
Other financial assets at fair WATEFAERZ
value through profit or loss Hih S MEE 98,642 92,842
Derivatives financial instruments T4 &R T A = 5,077
Pledged deposits [REEEERER 13 2,970 1,640
Time deposits T HITF R 45,445 -
Cash and cash equivalents Re kB2 ZEY 14 80,095 61,671
493,202 524,264
Current liabilities REBEE
Trade and other payables B 5 REM BT 15 62,440 35,571
Derivatives financial instruments ~ $TE €@ T A 65 896
Lease liabilities HEaE 9 51
Interest-bearing bank borrowings, M S R1TE - 16
secured B 9,750 54,000
Debentures Brx 4,646 -
Tax payables eI IE 11,936 11,649
e ......88846 106,543
Net current assets REBEEFE 404,356 417,721

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2022



Consolidated Statement of Financial Position — Unaudited (Continued)

A PBIRAR—K

At 30 June 2022 R —F - —FNHA=+H
(Expressed in Renminbi) (AANEREZR)

Rz ()

At 30 June At 31 December
2022 2021
RZ-Z=Z= RZT-—%F
ARB=tH +ZA=+—H
Note RMB’000 RMB’000
Wiz AR¥T R ARBF T
Total assets less current liabilites #EEFABERE 883,130 882,832
Non-current liabilities FRBEE
Other payables H it fE AT 50R 4,525 4,680
Deferred tax liabilities ELERBEEE 1,795 2,760
6,320 7,440
NET ASSETS EEFE 876,810 875,392
EQUITY e
Share capital A 18(b) 35,345 35,345
Reserves @ 840,296 834,527
Total equity attribute to equity EFE R A A BIARE
shareholder of the company P 3 875,641 869,872
Non-controlling interests FEIEH I 1,169 5,520
TOTAL EQUITY ERAE 876,810 875,392

The notes on pages 32 to 60 form part of this interim

financial report.
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Consolidated Statement of Changes in Equity — Unaudited
MARAEPR-AKLER

For the six months ended 30 June 2022 #ZE = F = —#F XA =+ H1-<1AA
(Expressed in Renminbi) (XA R #Z17)

Attributable to equity holders of the Company

LN 3t N
Fair value
reserve Non-
Share Share  Exchange  Statutory (non- Retained Controlling
capital - premium  reserve  reserve  recycling)  profits Total  Interests Total
ATEER E2i]i

RE BOEE EXRG fERE (T78D) RAEM 00 L8 R 4%
RMBOOD  RMBOO0 RMBODD RMB0D  RMBOO0 RMBODD  RMB0D  RMB0O0  RMB'000
ARBTRL ARBTL ARRTR ARBTR ARBTL ARRTL ARBTR ARBTI ARETL

At 1 January 2021 R-E--5-f-R 32,591 688,615 16,481 55,107 (81) 19,889 812,602 - 812,602
Changes in equity for the HE-E--F

six months ended ~A=TH

30 June 2021: EABARERD:
Proft for the period PR - - - - - AMy 4 - 4
Other comprehensive income £ 2E 45 - - 736 - (302) - 34 - B4
Total comprehensive ghrmuaeg

income for the period - - 736 - (302) 4,249 4,683 - 4,683
Share issued under RERAZEE

share award scheme BIRH 1199 4953 - - - - 6,152 - 6,152
Capital contribution upon RRINBAREZ
_ establishment of swbsidiary ___ BAAR . S S S S S S L i )
At30 June 2021 and RZB--FRA=1A

1 July 2021 R=5--%tA-A 33,790 693,568 707 55,107 (383) 24138 823437 700 824137

28 China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2022



Consolidated Statement of Changes in Equity — Unaudited (Continued)
e @B R - REEL ()

For the six months ended 30 June 2022 2 = F = —4F XA =+ H1-<1AA
(Expressed in Renminbi) (XA R#Z17)

Attributable to equity holders of the Company

ALAREREARY
Fair value
reserve Non-
Share Share  Exchange  Statutory (non- Retained Controlling
capital  premium reserve reserve  recycling) profits Total  Interests Total
DYERRE FEHt

B%  RBER EXGE  iREE (FUEE) REER L it 48
RMBO0O  RMBO00  RMB000  RMB'O00  RMBOO0  RMBOOO  RMB000  RMB'00D  RMB'000
ARBTR ARMTR ARETR ARRTR ARBTR ARETR ARWTR ARETR ARRT:

AtTjanuar 2022 RZEZZ
-fi-H 35,345 693,567 19,002 55,107 (150) 66,981 869,872 5,520 875,392

Changes inequity ~ BE=F=ZF
for the six months ABZtH
ended 30 june 2022 EAEAREET:

Profitfor the period ~~ ER A - - - - - 2,082 2,082 58 2,140
Other comprehensive £ 2E 4z
income - - 3,687 - - - 3,687 - 3,687

Total comprehensive ~ HA2EHEEE
income for the period - - 3,687 - - 2,082 5,769 58 5,827

Refund of capital RERRLM
contibution upon B ZRAER
establishment of
subsidiary - - - - - - - (4,409 (4,409)

At 30 June 2022 WoBzzf
AAZTH 35345 693567 22,689 55,107 (130) 69,063 875,641 1,169 876,810

The notes on pages 32 to 60 form part of this interim 25328 & $ 608 #I KT & & A+ 2187
financial report. BHREH—ED -

RRHEYIZERAER D
R —FhBRE
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Consolidated Cash Flow Statement — Unaudited
= A\ A = =

FERERER - ALEZ

For the six months ended 30 June 2022 #ZE = F = —#F XA =+ H1-<1AA

(Expressed in Renminbi) (XA R #Z17)

Six months ended 30 June

BEAAZ+BHLAEAR

2022 2021
—E-= —E—F
Note RMB’000 RMB’000

Wi AR®TR ARETE

Operating activities ReEEH
Cash generated from/(used in) REEERE

operations (FFA)BRE 146,367 (35,458)
Net cash generate from/(used in) K& EEFTE

operating activities (FRA)BREFHE 146,367 (35,458)
Investing activities REEH
Payment for the purchase of HREBEME BEK

property, plant and equipment B R (3,687) (8,728)
Proceed from disposal of HEME BEX

property, plant and equipment BB 1,873 -
Increase in time deposit EHES EFA (72,445) -
Refund of capital contribution of 3R [B] 7B 37 Fff & 2 7]

non-controlling interest i 2 AN E B 4,351) -
Net (payment)/proceed for MEmMEEL

other financial assets (&) Fris 58 (5,800) 12,170
Increase in pledged deposits B IS N (1,330) 2,648
Interest received [ &SN 1,001 558
Net cash from (used in) REZBRE

investing activities (FFA)BEEHE (84,739) 6,648
Financing activities BEED
Proceeds from new bank loans G IRITER

FR8 1A 9,750 57,070

Repayments of bank loans BEIETER (54,000) (636)
Interest paid B B 671 (104)
Net cash from/(used in) METHHRE
__financing activities (FAREFE @3579) 56,350

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2022



Consolidated Cash Flow Statement — Unaudited (Continued)
A fﬁi}ﬁéﬁ—ﬂi%%%ﬁ(%)

For the six months ended 30 June 2022 2 = F = —4F XA =+ H1-<1AA
(Expressed in Renminbi) (XA R#Z17)

Six months ended 30 June

BEAAZ+BLAEAR

2022 2021
—Eg=-= —T=—F
Note RMB’000 RMB’000
it AR®Tr ARBTE
Net increase in cash and ReRBEEZEY
cash equivalents s 18,049 27,520
Cash and cash equivalents at R—B—HHRER
1 January ReZEEY 61,671 137,969
Effect of foreign exchange EXESHNTE
rate changes 375 (48)

Cash and cash equivalents at RAA=1+8AH
30 June REeERBEEEY 14 80,095 165,441

The notes on pages 32 to 60 form part of this interim 25328 & 5608 #I KT & & A+ 487
financial report. BHRENH—ED -

RRHEYIZERAERD A
R —FhBRE
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Notes to the Unaudited Interim Financial Report

xR

(Expressed in Renminbi un/ess otherwise indicated) (553G LA E#ST)

REZD MRS

BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), including compliance
with International Accounting Standard (“IAS”)
34, Interim financial reporting, issued by the
International Accounting Standards Board (“IASB”).
It was authorised for issue by the Board of Directors
on 31 August 2022.

The interim financial report has been prepared
in accordance with the same accounting policies
adopted in the 2021 annual financial statements,
except for the accounting policy changes that
are expected to be reflected in the 2022 annual
financial statements. Details of these changes in
accounting policies are set out in note 2.

The preparation of an interim financial report in
conformity with IAS 34 requires management to
make judgements, estimates and assumptions that
affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains consolidated
financial statements and selected explanatory
notes. The notes include an explanation of
events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Group since the 2021
annual financial statements. The consolidated
interim financial statements and notes thereon do
not include all of the information required for full
set of financial statements prepared in accordance
with International Financial Reporting Standards
(“IFRSs”).

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2022
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Notes to the Unaudited Interim Financial Report (Continued)

xR

(Expressed in Renminbi unless otherwise indicated) ([5& 15750 AN RHEZT)

w2 A7 rh A B TS Sl S B BT ()

BASIS OF PREPARATION - continued

The financial information relating to the financial
year ended 31 December 2021 that is included
in the interim financial report as comparative
information does not constitute the company’s
statutory annual consolidated financial statements
for that financial year but is derived from those
financial statements. Further information relating
to these statutory financial statements disclosed
in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The company has delivered the financial
statements for the year ended 31 December 2021
to the Registrar of Companies as required by
section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance.

The company’s auditor has reported on those
financial statements. The auditor’s report was
unqualified; did not include a reference to any
matters to which the auditor drew attention by
way of emphasis without qualifying its report; and
did not contain a statement under section 406(2),
407(2) or (3) of the Companies Ordinance.

CHANGES IN ACCOUNTING POLICIES

The IASB has issued a number of amendments
to IFRSs that are first effective for the current
accounting period of the Group. None of the
developments have had a material effect on how
the group’s results and financial position for the
current or prior periods have been prepared or
presented in this interim financial report. The group
has not applied any new standard or interpretation
that is not yet effective for the current accounting
period.

RREE &
PHMBREMSEEEE =
E-_—F+-A=t+—HBI1H
BRFEEHOMEER BLLEER
T AERARRZTRFEED
EEFEGREVBHRE EEHE
EER B EZSEYHER
K- BBRERBARIEN (F
622F ) F436IKBTHRBENZS
AT B RENE—FERN
T

AABBIERRED $66203)1K
MHiR6FEIF NI TE  MA R
MEEERERBEE-_T=-—F
+-A=+—BULEENIHK
|z

RABMZEAEERZEY
MK - ZEABETBREE
B WERAZEMmEERET
BRREBERAZBRAT GRHA
BT EIEZAMER: FTEH
BRE (R AHEHD) F406(2)
407(2)sk(3) G382 B HA -

FHREZD
ERGMAGERMETE
BE B REERNEET  WRA
SENASHRMEREN-F
BIER L EE A EERNA
HhH B 75 i A5 0 fe] A B sk 2 51
BRI BT B A KB AR
B ERTE - REBE I E|ER
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Notes to the Unaudited Interim Financial Report (Continued)

xR

(Expressed in Renminbi unless otherwise indicated) (5 & 1ETI) AN RHEZT)

w2 A7 vh HA B TS Sl S B T ()

REVENUE

The principal activities of the Group are
manufacturing and sales of outdoor wooden
products, engaging in projects of outdoor wooden
products including the provision of design and
installation services, retail sales of outdoor wooden
products through self-operated retail shops and
manufacturing and sales of renewable energy
products. During the year ended 31 December
2021, the Group discontinued its operation of retail
sales of outdoor wooden products (note 22).

Revenue from contracts with customers within the
scope of IFRS 15:

A

AEBNTEZERBEERE
ERPINRRGB - RELINRER
EHE (BREEEHETELER
%) EREETEETERI
NEMUAREERBEEHRER
BRER - REE-_ZT-_—F+=
A=+—HLEFE KAEEKLE
TEERPIARBRm EE (M
22)

PA B B 75 4R 5 AE R Z 1557 48
BEANEPAWE

Six months ended 30 June

BEANA=THLEAEA

2022 2021
—E--fF —E-—F
RMB’000 RMB’000
ARBTRT ARETIT
Continuing operations RS EER
Sales of outdoor wooden HEFPIME M
products 298,046 249,130
Sales of renewable energy HEBERREM®
products 2,816 2,978
Discontinued operations ERIEERB
Retail sales of wooden products ZT&ENE - -
300,862 252,108

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2022



Notes to the Unaudited Interim Financial Report (Continued)
AR E 2 D HA B 7 R T B ()

(Expressed in Renminbi unless otherwise indicated) ([5& 15750 AN RHEZT)

3 REVENUE - continued 3 WA-#
Revenue from contracts with customers BPAEHKE
Disaggregation of revenue information BADEER

TREXIEWETS TEBEM
R WA FE BB 8 3 JEU A -

In the following table, revenue is disaggregated by
primary geographical markets, major products and
timing of revenue recognition.

Six months ended 30 June 2022
HE-B--FXRA=THLAAEA

Discontinued
Continuing operations operations
BELEER BALEH
Manufacturing
Manufacturing and sales  Retail sales of
and sales  of renewable outdoor
of wooden energy wooden
products products products Total
EER  EER¥E 2E
HEARR BERRER  FHKER &t
RMB'000 RMB'000 RMB'000 RMB'000
ARBTRL  ARMTR  ARMTR  AR¥T:R
Primary geographical markets TEBEHS
The PRC (place of domicile) HE (EAT) 43,734 2,816 = 46,550
North America JEEM 11,898 - - 11,898
Europe W 18,491 = = 18,491
Asia Pacific (exclusive of the PRC) DAE (TRERE) 3,196 - - 3,196
Australasia Nl 220,727 - = 220,727
298,046 2,816 - 300,862
Major products TEER
Wooden products KEm 298,046 = = 298,046
Renewable energy products BERRER - 2,816 - 2,816
298,046 2,816 - 300,862
Timing of revenue recognition AR
Product transferred at a point in time EnEUENEEARHY 298,046 2,816 = 300,862
RRIEYEZERBRAR 35
CECFFMRE
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Notes to the Unaudited Interim Financial Report (Continued)

AR E 2 D HA B 7 R T 5 ()

(Expressed in Renminbi unless otherwise indicated) (5 & 1ETI) AN RHEZT)

3 REVENUE - continued 3 WA-#
Revenue from contracts with customers — EREAaHWE—#&
continued
Disaggregation of revenue information — WMADBEER —4Z
continued

Six months ended 30 June 2021
BE_Z--5/A=tHIEAEA

Discontinued
Continuing operations operations
BEREER BRI
Manufacturing
Manufacturing and sales  Retail sales of
and sales  of renewable outdoor
of wooden energy wooden
products products products Total
EER  EER#E T
BEAHE BERRER  POMEM @t
RMB'000 RMB'000 RMB'000 RMB'000
AREFT  AREFT AREFT ARETRH
Primary geographical markets TEBETS
The PRC (place of domicile) P () 2,922 2,978 - 5,900
North America =M 54,368 - - 54,368
Europe EYl 13,478 - - 13,478
Asia Pacific (exclusive of the PRC) SRR (TEETE) 7370 - - 7370
Australasia RAMEE 170,992 - - 170,992
249,130 2,978 - 252,108
Major products TEER
Wooden products e 249,130 - - 249,130
Renewable energy products BEYRER - 2,978 - 2,978
249,130 2,978 - 252,108
Timing of revenue recognition WABRER
Product transferred at a pointin time ~ EGEBENEERHH 249,130 2,978 - 252,108

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2022



Notes to the Unaudited lnterim Financial Report (Continued)

xR

REZTH

(Expressed in Renminbi un/ess otherwise indicated) (/5575 T57/ UABRHST)

B 5 R T A (o

REVENUE - continued

Revenue from contracts with customers —
continued

Disaggregation of revenue information —
continued

The following table provides information about
trade receivables and contract liabilities from
contracts with customers.

HﬁU\ &
B -&

WADEER &

TRBIEFANMSESE
WHIAR A EENER -

30 June 31 December

2022 2021

—EC-CH —E -4

ANA=+H +—A=+—8

RMB’000 RMB’000

AR%TR ARBFT

Trade receivables (note 12) B S RWEIE (HiF12) 78,125 97,242

Contract liabilities (note 15)  A#IB1E (#15#15) (5,026) (9,477)
SEGMENT REPORTING DEEE

In a manner consistent with how the Group
manages its business and the way in which
information is reported internally to the Group's
most senior executive management for the
purposes of resource allocation and performance
assessment, the Group has identified three
reportable segments, namely Manufacturing and
sales of wooden products, Retail sales of outdoor
wooden products and Manufacturing and sales of
renewable energy products. No operating segments
have been aggregated to form the above reportable
segments.

- Manufacturing and sales of wooden products:
manufacturing and sales of outdoor wooden
products to both domestic and overseas
customers, and trading of timber.

- Retail sales of outdoor wooden products:
retail sales of outdoor wooden products
through self-operated retail shops. During the
year ended 31 December 2021, the Group
discontinued its operation of retail sales of
outdoor wooden products (note 22).

- Manufacturing and sales of renewable energy
products: manufacturing and sales of biomass
pellet fuel to both domestic and overseas
customers.

BRREAAEEERHER -
#773 R B E IR D AL e R IR
M AEESRSEERAS
AEB2HEH —HMHA - RE

BE®E=FEr2 /\*B Bl A
EMBEERER TEFIIARR
uul%&ﬂi)xﬁfﬁﬁﬁi BE IR E

an o 7R 5% B 30 RS AR ) B A
B bt AT 2 ¥ & o

- EEREEAREM: N
INEFEEREERPIAK
%quu&ﬂ‘¢ H5o

8 (MFE22) -

— HERBEHLEERESR:
EENEEEYE BN
BFEANINTE-

EFﬂi#’ﬂ?*Hﬁﬁ[‘ D E]
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Notes to the Unaudited lnterim Financial Report (Continued)

xR

4

P

L

=% P

(Expressed in Renminbi un/ess otherwise indicated) (/#5575 T57/ UABRHST)

B R T A (o

SEGMENT REPORTING - continued
(a) Segment results

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s most senior executive
management monitors the results attributable
to each reportable segment on the following
bases:

Reportable segment revenue represents the
revenue derived from the Group’s external
customers by Manufacturing and sales of
wooden products, Retail sales of outdoor
wooden products and Manufacturing and sales
of renewable energy products, respectively.

The measure used for reportable segment
(loss)/profit is “(loss)/profit after taxation
(excluding the after tax effect of government
subsidies)” of Manufacturing and sales of
wooden products, Retail sales of outdoor
wooden products and Manufacturing and sales
of renewable energy products, respectively.

A measurement of segment assets and
liabilities is not provided regularly to the
Group’s most senior executive management
and accordingly, no segment assets or
liabilities information is presented.

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2022
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Notes to the Unaudited lnterim Financial Report (Continued)

ARG E LD B TS S I 5 (&

(Expressed in Renminbi un/ess otherwise indicated) (/5575 T57/ UABRHST)

4  SEGMENT REPORTING - continued 4 DHEHR-A
(a) Segment results - continued (a) DEBELE—#&
Information regarding the Group’s reportable REBE_Z-__FR=%
segments as provided to the Group’s most Z—FRA=+THILERE
senior executive management for the purposes A RERDERDBRE
of resource allocation and assessment of AEmMAEEESEER
segment performance for the six months ended A % RENEH Zl-‘ SEA
30 June 2022 and 2021 is set out below: EHRDENEHFINOT

Six months ended 30 June 2022
BE-Z-—ExB=tHLEAEA

Discontinued
Continuing operations operations
BECEER BAILEY
Manufacturing
Manufacturing and sales  Retail sales of
and sales  of renewable outdoor
of wooden energy wooden
products products products Total
YER 4ER#E &
HEARR BLHERER FHEA At

RMB'000  RMB'000  RMB'000  RMB'000
ARBTR  ARETR  ARBTR ARETR

Revenue derived from REREEIND

the Group’s external customers & FEJIA 298,046 2,816 = 300,862
Inter-segment revenue A HERA 106,790 1,536 - 108,326
Reportable segment revenue AE2RABRA 404,836 4,351 = 409,188
Reportable segment profit/(loss) & 2 HEaF|/ (Fi8)

profit/(loss) after taxation (BB®EHN/ (FB)

(excluding the after tax effect of (BB Z

government subsidies)) RETE)) (396) 486 - 90)

RRHEZRARA F
CECFFMRE 39



40

Notes to the Unaudited Interim Financial Report (Continued)

AR E 2 D HA B 7 R T 5 ()

(Expressed in Renminbi unless otherwise indicated) (5 & 1ETI) AN RHEZT)

4 SEGMENT REPORTING - continued
(a) Segment results — continued

4 DEEIR-2£
(a) DEEE—#

Six months ended 30 June 2021
BE-Z--EXA=ZTALAER

Discontinued

Continuing operations operations
SEEEER BRILER
Manufacturing
Manufacturing and sales  Retail sales of
and sales  of renewable outdoor
of wooden energy wooden
products products products Total
EER  EEREE e
HEAHEL BARRER  PIMER st
RMB'000 RMB'000 RMB'000 RMB'000
ARBTR  ARETR ARETT ARETR
Revenue derived from RAREEIND
the Group's external customers ~ Z PHTHA 249,130 2,978 - 252,108
Inter-segment revenue AHEBA 3,269 1,584 - 4853
Reportable segment revenue 2RI BRA 252,399 4562 - 256,961
Reportable segment profitiloss) 285 #HiaF|/ (F#)
profit/(loss) after taxation (BBBER/ (58)
(excluding the after tax effect of (T RERFERZ
government subsidies)) MEye)) 10,304 359 3) 10,660

China Environmental Technology And Bioenergy Holdings Limited

Interim Report 2022



Notes to the Unaudited Interim Financial Report (Continued)
AR E 2 D HA B 7 R T B ()

(Expressed in Renminbi unless otherwise indicated) ([5& 15750 AN RHEZT)

4 SEGMENT REPORTING - continued

(b) Reconciliations of reportable segment (b)y AIZ2FH O LU AR 2
revenue and reportable segment profit/ wmoabw A, (EE)
(loss) B ¥ BR

Six months ended 30 June

BERNA=+HLAMEA

2022 2021
—E-= —E-—F
RMB’000 RMB’000
AR¥ET T ARBTT
Revenue KA
Reportable segment A28 AR A
revenue 409,188 256,961
Elimination of inter- 85 5 EB WA
segment revenue (108,326) (4,853)
Consolidated revenue fRE WA 300,862 252,108
Attributable to: AT e -
- Continuing operations ~ —3FELEEH 300,862 252,108
— Discontinued — B IEER
operations = —
Profit/(loss) AL (EE)
Reportable segment/(loss) JR B 78 & E 515D
profit derived from the ~ EF & F] 285
Group’s external (&8), &
customers (90) 10,660
Government subsidies B AL (FBRBIIE)
(net of tax) 3,039 3,055
Unallocated head office &% B8 # F 5= &
and corporate expenses ‘X A]FZ (989) (9,466)
Consolidated profit/(loss) 47 & FrFi1&
after taxation wHL (Ei8) 2,140 4,249
Attributable to: LATT 1S -
— Continuing operations ~ — 315 /EE & X5 2,140 4,249
— Discontinued —BRIEER
operations = —
RRIMEYIERER A )

R —FhBRE
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Notes to the Unaudited Interim Financial Report (Continued)
AR E 2 D HA B 7 R T 5 ()

(Expressed in Renminbi unless otherwise indicated) (5 & 1ETI) AN RHEZT)

4 SEGMENT REPORTING - continued 4 DEEHR-—F
(c) Geographic information (c) Hhig & ¥
Revenue from external customers RENBEFBA
The geographical location of customers is EPHOHBLENERR
based on the location at which the goods were I 3th B A E
delivered.

Six months ended 30 June

BEAA=T+HLAEA

2022 2021
—EC-CH T
RMB’000 RMB’000

AR¥T T ARETT

The PRC (place of R (EATHY)
domicile) 46,550 5,900
North America JEEM 11,898 54,368
Europe BOM 18,491 13,478
Asia Pacific (exclusive of S5 K& (TEIEFE)
the PRC) 3,196 7,370
Australasia _________  MRAIES 220727 170992
254,312 246,208
300,862 252,108
Attributable to: AT &ML
- Continuing operations ~ — 35 EEE X 300,862 252,108
— Discontinued —ERIEER
operations — —
5 SEASONALITY OF OPERATIONS 5 REZHM
The Group’s operations are not subject to Z’»‘%%%ﬂﬂﬁiﬁ;—%ﬁﬁ\fﬁ
significant seasonal fluctuations. Sales revenue REBFE - Efi\ﬂﬁﬂ(f‘zgi%i
recorded in the first and second half of the financial )52 T Eﬁ SHyHE K AL &
year is not affected by seasonal fluctuations. REHERDATE -

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2022



Notes to the Unaudited lnterim Financial Report (Continued)

xR

6

REZTH

(Expressed in Renminbi un/ess otherwise indicated) (/5575 T57/ UABRHST)

A 7% ¥R B A O

OTHER REVENUE AND OTHER NET GAIN/
(LOSS)

(a)

Other revenue

6

Hig W AR E iz, (&

18)
(a)

HEE
) B A

Six months ended 30 June

BEAA=+tAHLELAMAEA
2022 2021
—EC-CE —E-—F
RMB’000 RMB’000
AR¥T T ARETTT
Interest income on |ITFHFBWA
bank deposits 1,001 558
Government subsidies AT 48 Bh 3,039 3,055
Other Hitb 1,119 957
5,159 4,570
The Group received unconditional government HE_ZT_—_FA=+
subsidies of RMB3,039,000 (six months H1EAE A A% E U E
ended 30 June 2021: RMB3,055,000) for BHEOBRFHEARRE
the six months ended 30 June 2021. These 3,039 000 (B ZEZ=ZF
government subsidies were granted to Fujian —FRA=Z+THIEKRMAE
Zhangping Kimura Forestry Products Co., ﬂ AR ¥3,055,0007T) ©
Ltd. (“Zhangping Kimura”) for subsidising BEEZEFANMERR

various expenses already incurred and were
recognised as other revenue when they
became receivable.

Other net gain/(loss)

(b)

NAE(DEF AR ) it
SHRTHEABUBEEE
A ) % IR B X R B AT R ER
fis T AR 7 LA A

Hiplas, (BHE)F
&

Six months ended 30 June

BZEXA=tHILAXEA
2022 2021
—E-= —E-—F
RMB’000 RMB’000
AR¥T T ARET T
Net foreign exchange B 5 e F
gain 4,447 1,384
Changes in fair value of T4 &I AR TE
derivative financial b2
instruments 4,246 5,903
Others Hito (629) (700)
830 6,587
RREYIERERATE

R —FhBRE



Notes to the Unaudited Interim Financial Report (Continued)
AR E 2 D HA B 7 R T 5 ()

(Expressed in Renminbi unless otherwise indicated) (5 & 1ETI) AN RHEZT)

7  LOSS BEFORE TAXATION 7 BREAIE IR
Loss before taxation is arrived at after charging: BRIATEREMER T ZIERZ
B
(a) Finance costs (a) BEX

Six months ended 30 June

BEAA=THIEAEAR

2022 2021
—EC-CH —E-—F
RMB’000 RMB’000

AR¥TT AREFT

Interest expense on bank RITERREHHK

loans and debentures FERZ 671 104
Interest on lease liabilities TH& & &/ F| B 2 5
673 109

(b) Other items (b) Hfb1EH

Six months ended 30 June

BEAA=+HLAEA

2022 2021
—ZE- T —4F
RMB’000 RMB’000

AR¥TT ARETT

Cost of inventories FEXA 272,357 215,234
Depreciation of property, 1% HiE REETE

plant and equipment 14,074 18,388
Depreciation of REMEFE

investment properties 1,722 667
Research and development fff % X 7

Costs 9,269 8,412

China Environmental Technology And Bioenergy Holdings Limited
44 8Y 8y 8!
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Notes to the Unaudited Interim Financial Report (Continued)

A&

(Expressed in Renminbi unless otherwise indicated) ([5& 15750 AN RHEZT)

Bz B S o M A ()

8 INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

Income tax in the consolidated statement of profit

or

loss represents:

REBBERNNAER

RAEBERANNMAEHE:

Six months ended 30 June

BERNA=+HLAMEA

2022 2021
—Z-= T —F
RMB’000 RMB’000
AR®TR ARETT
Current tax — PRC BUEAR 1R —
corporate income tax REPTEH 8 120
Deferred tax (credit/expense  EILEF B (K %), EH (643) 1,052
(635) 1,172
(i) Pursuant to the rules and regulations of the iy BEFRESEHEREBREX
Cayman Islands and the British Virgin Islands HE(RBRELEE]N
(“BVI"), the Group is not subject to any ERINOER  AEEBRE
income tax in the Cayman Islands and the FENBLREERES
BVI. BN PrSM -

No provision was made for Hong Kong Profits
Tax as the Group did not earn any assessable
profits subject to Hong Kong Profits Tax during
the six months ended 30 June 2022 and 2021.

Zhangping Kimura applied and was approved
for the High and New Technology Entities
qualification under the PRC Corporate
Income Tax Law and its relevant regulations
during 2019, and therefore is entitled to the
preferential income tax rate of 15% for a
period of three years from 2019 to 2021.

HE-_Z-_—RkR=_%

——FRXAB=+HIKXI

F - 755 B30 S BRER R AN
BB T 15 B 6 A 7] JE SR
E A B B BB RS

FHEREE

h BFANBER -_Z—hE
BEPECEMSHZER
HEEEZRBEBTESS
FRMEE¥NREBER &
RZE-—NWEFE-ZT=—
FoFHHEBREZAEIY%

MEEMREHRE-

RRHEYIZERAER D
R —FhBRE
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Notes to the Unaudited lnterim Financial Report (Continued)
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RRFE D AR TS RS Y A (&

(Expressed in Renminbi un/ess otherwise indicated) (/#5575 T57/ UABRHST)

8

10

INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS - continued

(i)  — continued

Under the PRC Corporate Income Tax Law, the
CIT rate applicable to small-scale enterprises
with law profitability that meet certain
conditions including the assessable profits not
more than RMB3,000,000, shall be reduced to
20%. Six of the Company’s subsidiaries have
been designated as small-scale enterprises,
pursuant to which, (i) the first RMB1,000,000
of assessable profits (the “1st Assessable
Profits”) of these subsidiaries are effectively
taxable at 2.5% (i.e. 20% on 12.5% of the
1st Assessable Profits); and (ii) the remaining
assessable profits not over RMB3,000,000 (the
“Remaining Assessable Profits”) are effectively
taxable at 10% (i.e. 20% on 50% of the
Remaining Assessable Profits).

LOSS PER SHARE

The calculation of basic and dilute loss per share
for the six months ended 30 June 2022 is based on
the profit attributable to equity shareholders of the
Company of RMB2,140,000 (six months ended 30
June 2021: RMB4,249,000) and weighted average
of 850,368,416 shares (six months ended 30 June
2021: 798,098,500 shares) in issue during the six
months ended 30 June 2022.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2022, the
Group acquired items of plant and machinery with
a cost of RMB3,687,000 (six months ended 30 June
2021: RMB7,605,000).

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2022

10

HmRANAER -4

BECEMBRE Fa
HETEE (BERRR R
%UT@&AE?&& 000,000
TL)Z B E ﬁfﬁZJ
AAEBRZLEMRMSEH
((ﬁ%ﬁﬁ%%m)ﬂéw%ﬁé
Z20% ° AN B E A 7S fE
B R ﬂaﬁ?iﬁbm
¥ B ()ZEWRBR
EAEMLOOO,OOOEZE
MEEF ([EHERB R
%IJJ)? [ﬁfﬁﬂ 25%(ED

ZO%)%NR & (i) ﬁ?TTﬁ
A AR #3,000,0007T 2 &
REBEN ([T ERB R
1) AR BB 2=10% (AP
H50%8 TR &N 2
20% ) B F

H“Eﬂ%

HE-_ZT -4 A=+HL
/\1.)5] E’Jlﬁx%zﬁﬁﬁﬁ/ﬁ}éﬂ@
EE=E —FXNA=F

H JLMIH EﬁZN A=A
A FEAE 7K T A R #2,140,000
T(ZE-Z—FXA=+HI
NE A EE: AR %4,249,000
T) ARBE-_E-__FXA
=+ H k7518 A #9850,368,416
fEETkn (ZE2=Z—%FA
=+ H81EX{@A 798,098,500
RRA% (D) K hniE O ST & -

ME- -BERRXE

BE-_ZE-_—_F€XA=1t81t
ANEA AEEEARE RS
TH B WA B A RH3,687,000
(Eka::":_fﬁ/\ﬁ _+

)ﬁ—dﬂ AR #7,605,000

o
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(Expressed in Renminbi un/ess otherwise indicated) (/5575 T57/ UABRHST)

11

12

INVENTORIES 1 FE
At At
30 June 31 December
2022 2021
R=—Z== RZTZ—%F
RNA=t+H tZA=t+—H
RMB’000 RMB’000
AR¥TF T AREFTT
Raw materials AR 40,192 79,809
Work in progress R 20,762 20,340
Finished goods S 9,945 33,398
70,899 133,547
There was no write down of inventories during the HE_ZT-_—"FR-_T-—%F

six months ended 30 June 2022 and 2021.

/\ﬁf—I—ElJJ:/\ .ﬁ*ﬁl{ﬁm/m

7
TRADE AND OTHER RECEIVABLES 12 ESREMEBRFIA
At At
30 June 31 December
2022 2021
R-ZBZZHF RoZ-—F
ANA=+H tZA=+—H
RMB’000 RMB’000
AR¥ET T ARBTT
Trade receivables B 5 WA 97,935 117,052
Less: Loss allowance B iR (19,810) (19,810)
Total trade receivables B 5N EIEEE 78,125 97,242
Prepayment for raw materials R #HF8E R 50 110,841 104,756
Due from a related company & U 7 Bt 2 5] 50 66 63
Due from non-controlling FE%@H P 2 TJ\I,E
interest - 2,500
Prepayments and A RIA N E Ath E I
other receivables FIE 7,369 26,176
Less: Loss allowance B B R R (1,250) (1,250)
Total other receivables E e IR B R 117,026 132,245
195,151 229,487

PRIEMERER AT

R —FhBRE

47
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Notes to the Unaudited Interim Financial Report (Continued)

AR E 2 D HA B 7 R T 5 ()

(Expressed in Renminbi unless otherwise indicated) (5 & 1ETI) AN RHEZT)

12 TRADE AND OTHER RECEIVABLES -
continued

All of the trade and other receivables, apart
from those balances specified in note above are
expected to be recovered or recognised as expense
within one year.

(a) Ageing analysis
As at 30 June 2021, the ageing analysis of
trade and bills receivables (which are included
in trade and other receivables), based on
invoice date and net of less allowances, is as
follows:

12 EZRHEMEWNRIE &

B b KRR AR B AE BRSO
BRI AE S R A M EK IR
R —F A E SRR

(a)

ERER D AT
RZE-_—FXA=+H"
RERZHHTNGRRESR
IREENE ZEKRFKIER
EUREE(BEFAEBSG R
H i FE UGG IR) BR e 5 AT 40
T

At At

30 June 31 December

2022 2021

i RZTEZ—F

RNA=+H +tZA=+—H

RMB’000 RMB’000

AR¥T ARBETTT

Within 1 month RUE A A 72,146 41,536
1 to 2 months 1221@ A 5,996 38,667
2 to 3 months 2231@ A 17 13,566
Over 3 months iBEmE3E A - 3,473
78,125 97,242

Trade and bills receivables are normally due
within 90 days to 180 days from the date of
billing.

13 PLEDGED DEPOSITS

Pledged deposits with banks have been placed
as security for banking facilities and financial
derivative instruments issued by banks to the
Group.

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2022
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Notes to the Unaudited Interim Financial Report (Continued)
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(Expressed in Renminbi unless otherwise indicated) ([5& 15750 AN RHEZT)

14

15

CASH AND CASH EQUIVALENTS 14 RERREEZEY
Cash and cash equivalents in the consolidated REEe BRIk REEERE S
statement of financial position and consolidated MERANBESLBECEEY
cash flow statement comprise: BIE:
At At
30 June 31 December
2022 2021
R-ZZEZ-Z NZE=-—4F
RNA=+H +t=ZA=+—H
RMB’000 RMB’000

AR¥TT AREFT

Cash at bank and in hand RITRFHERS 80,095 61,671
80,095 61,671

TRADE AND OTHER PAYABLES 15 ESREMENSKIE
At At
30 June 31 December
2022 2021

R-ZBZ—F RZZT=——F
ANA=+H +tZA=+—A
RMB’000 RMB’000
AR TR ARBTT

Trade and bills payables B 5 e R IE R A
(note (a)) S (Mit@) 38,541 7,425

Contract liabilities (note (b)) ~ & HIBE (Mi&tb)) 5,026 9,477

Amount due to a director R —REEHIE 12 11

Other payables and accruals — H #f &5 51 I8 K&

(note i) JEEtE R (Mati) 18,666 18,268

Provision for medical BEEmE RS

compensation 4,720 5,070

Less: Non-current portion of B E R 8 2 ##H 2

provision for medical FERNERER 19
compensation (4,525) (4,680)
62,440 35,571

Note: et -

i Balance mainly represent salaries, wages, bonus and i EHRIBEFHS IE AKX
other accrued benefits, and payables for the purchase Hib et @RAREEWE -
of property, plant and equipment. TR Be 5% 85 B A FRTE ©

All of the above balances are expected to be settled FrE LR TEst SN —F A

within one year or repayable on demand. BRNRIREREER-

RRIMEYIERER A )

R —FhBRE
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(Expressed in Renminbi un/ess otherwise indicated) (/#5575 T57/ UABRHST)

15

TRADE AND OTHER PAYABLES - continued 15 B5REMEBMARE-#
(a) A maturity analysis of the trade (a) fﬁ%ﬂgﬁ RIREY B HA A
payables is as follows: DT
As at 30 June 2022, the maturity analysis of RZTZZFA=+H"
the trade payables balance is as follows: B 5 & SR A R 1) 2
Bt :
At At
30 June 31 December
2022 2021
R=-2=-Z RZFZ—F
RA=+tH +tZHA=+—H
RMB’000 RMB’000
AR¥T ARETT
Within 1 month ME AR 27,963 4,811
1 to 2 months 12218 A 7,220 30
2 to 3 months 2Z318 A 1,219 -
Over 3 months BmE3E A 2,139 2,584
38,541 7,425
(b) Contract liabilities (b) &HEIE
The contract liabilities represented the EMBEREEBEEHREHR
aggregate amount of the transaction price DBEERTHIENEEH
allocated to the performance obligations that RHEREFE AEEAH
are unsatisfied as of the end of the reporting DEZERTHREHEEN
period. The Group expects the transaction RHEBRERAEENEF
price allocated to the unsatisfied performance FEBERRNHERRWE -

obligations will be recognised as revenue
when the Group transfers goods to the

customer.

The contract liabilities represented receipt in
advance from customers for goods that have
not yet been transferred to the customers. As
at 30 June 2022 and 31 December 2021, the
contract liabilities mainly included the receipt
in advance received from sales of wooden
products. The contract liabilities decrease by
RMB4,451,000 during the six months ended
30 June 2022 primarily due to the decrease in
sales with receipt in advance.

%%u%uﬁz

China Environmental Technology And Bioenergy Holdings Limited
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Notes to the Unaudited Interim Financial Report (Continued)
AR E 2 D HA B 7 R T B ()

(Expressed in Renminbi unless otherwise indicated) ([5& 15750 AN RHEZT)

15 TRADE AND OTHER PAYABLES - continued 15 B5REMEBMARE-#
(b) Contract liabilities — continued (b)y 6B E—#&
Sales deposits HERS
Typical payment terms which impact on the HEHRENEESRRB
amount of contract liabilities recognised are as (B — R &R
follows: T
When the Group receives a deposit before the EAEEERXNEY 2 A
delivery of goods, this will give rise to contract WERSK R HRE4
liabilities at the start of a contract, until the ABRRELEENEE BT
revenue recognised exceeds the amount of WROBABBIZE S5 -
the deposit. The amount of the sales deposit, HERSHNEE(ME)D
if any, was negotiated on a case by case basis BIFARBEAEEFHE
with customers. e
At At
30 June 31 December
2022 2021

R-B-=ZF R_T——%F
ANA=+H +tZA=+—A
RMB’000 RMB’000
ARTR ARBEFTT

At 1 January n—A—H 9,477 5,698
Amounts included in contract 72 F R HER AU H)

liabilities that was AHBEEANTIER

recognised as revenue IR

during the year (6,254) (2,505)
Cash received in advance of FLERIRFBUW HERER

performance and not I AR R

recognised as revenue Re

during the year 1,803 6,284
At 30 June/31 December RxA=+8/

+=-—A=+—H 5,026 9,477

RRHEYIZERAER D 51
—E - —ERHRE
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(Expressed in Renminbi un/ess otherwise indicated) (/#5575 T57/ UABRHST)

16

17

INTEREST-BEARING BANK BORROWINGS, 16 FTERITEF BIEA
SECURED
As at 30 June 2021, the bank loans were AR —FAA=+8"
repayable as follows: //\1,%!@37?&17%/7)&@7—
At At
30 June 31 December
2022 2021
R RZT——
NB=+H +ZA=+—H
RMB’000 RMB’000
ARET R ARETT
Within 1 year or on demand ~ —&F AL B K 9,750 54,000
DEBENTURES 17 &%

The Group entered into agreements with two
individual third parties issuing unsecured
debentures with principal amounting to
HK$20,000,000 during year 2018. The debentures
are bearing interest at 3% per annum, unsecured
and repayable on 29 August 2022.

On 22 December 2019, the Company entered
into the subscription agreements with debenture
holders, to capitalise partial amounts of
debenture together with accrued interest thereon
in the amount of HK$14,824,000 (equivalent
to RMB13,279,000) by issuing an aggregate
of 123,533,400 new shares at HK$0.12. The
capitalisation has been completed on 14 February
2020.

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2022
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(Expressed in Renminbi un/ess otherwise indicated) (/5575 Tﬁ7/ UABRHST)

18 CAPITAL, RESERVES AND DIVIDENDS
(a) Dividends

(i) The Board of Directors does not
recommend the payment of an interim
dividend for the six months ended 30
June 2022 (six months ended 30 June

2021: Nil).

(b) Share capital

On 20 April 2021, the board of directors of the
Company has resolved to award an aggregate
of 66,618,016 Award Shares to 13 selected
participants under the Share Award Scheme
(“2021 Award”). The award of Award Shares
under the 2021 Award will be settled by way
of: (i) issue and allotment of 36,970,000
new Shares pursuant to the general mandate
granted by the Shareholders to the Directors
at the annual general meeting of the Company
held on 29 May 2020 to issue, allot and deal
with new Shares not exceeding 20% of the
total number of Shares in issue as of 29 May
2020 (i.e 148,240,080 Shares) (the “New
Award Shares”) and (ii) issue and allotment of
29,648,016 new Shares pursuant to a specific
mandate to be obtained in the extraordinary
general meeting held on 31 May 2021 (the

“Connected Award Shares”).

18 EX HBERRE

) BB

(b)

) EFFATEEARA
2T -F,A
=+ RHIEAEARS
FHERE (BHZZ-F
——®R<XA=Z+8HL
NEAR &)

i% 7K

—E-—F@mA=-+
ARAREFE ([EF
D%%@ﬁk@ﬁ@ﬁ
MI3ZEELEERD
& 66, 618 016H§i§%ﬁﬁx
B (I2021F5%E/)]) -
mﬂiﬁ%?ﬁ?iﬁm
h@%uMTﬁﬁ%ﬁ

WREBERRERZ_Z_ZF
ﬁﬂ_+h5%ﬁm$
ARERAFASE LR TE
ERTREETBAN =
Z-_ZEZFRA=-t+NEBE
BAITIR D B E /20% (&
148,240,0800% ) 2 ¥l H 2
—REE(T—REE] -
217 M Bt #36,970,000 88 5
BRm ([EEERMD]) &
()VREBEERBREFIRE
(TRREFRAE])REZ
BRI E ([FRE]) %
ﬁ&ﬁ%w6%omh%%
5 ([EAEE SEEIAR (D) -

>Mmﬂ>m% B
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(Expressed in Renminbi unless otherwise indicated) (5 & 1ETI) AN RHEZT)

18 CAPITAL, RESERVES AND DIVIDENDS -
continued

(b) Share capital - continued

Under the 2021 Award, out of the 66,618,016
Award Shares granted to the 13 Selected
Participants, (i) 36,970,000 New Award Shares
were granted to 11 Selected Participants who
are mainly senior and middle management of
the Group and/or staff who served the Group
for a long period of time and (ii) 29,648,016
Connected Award Shares were granted to
Mr. Wu Zheyan and Ms Xie Qingmei as to
14,824,008 Shares and 14,824,008 Shares
respectively, who are the Directors of the
Company.

The Award Shares and the Connected Award
Shares had neither any vesting period nor
condition.

Reserves

Fair value reserve (non-recycling)

The fair value reserve (non-recycling)
comprises the cumulative net change in the
fair value of equity investments designated at
FVOCI under IFRS 9 that are held at the end
of the reporting period.
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19 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(a)

Financial assets measured at fair value

As at 30 June 2022, the Group's derivative
financial instruments assets and liabilities
amounting to RMBNil and RMB65,000
respectively (31 December 2021: assets and
liabilities of RMB5,077,000 and RMB896,000
respectively) were carried at fair value, and
these instruments fall into Level 2 of the fair
value hierarchy as defined in IFRS 13, Fair
value measurement.

During the six months ended 30 June 2022
and 2021, there were no transfers between
Level 1 and Level 2, or transfers into or out
of Level 3. The Group's policy is to recognise
transfers between levels of fair value hierarchy
as at the end of the reporting period in which
they occur.

(i) Valuation techniques and inputs used in
Level 2 fair value measurements

The fair value of forward exchange
contracts, currency swap, interest rate
swap and currency option in Level
2 is determined by discounting the
contractual forward price and deducting
the current spot rate. The discount
rate used is derived from the relevant
government yield curve as at the end
of reporting period plus an adequate
constant credit spread.

There were no other financial assets or
liabilities carried at fair value as at 30
June 2022 and 31 December 2021.
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19 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS - continued

(b) Fair values of financial assets and
liabilities carried at other than fair
value

The carrying values of the Group’s financial
instruments carried at cost or amortised cost
are not materially different from their fair
values as at 30 June 2022 and 31 December
2021.

20 COMMITMENTS

There were no capital commitments outstanding
at 30 June 2022 not provided for in these
consolidated financial statements.

21 MATERIAL RELATED PARTY TRANSACTIONS

The Group entered into the following significant
related party transactions during the periods
presented.

(a) Name and relationship with related
parties
During the periods presented, the directors are
of the view that related parties of the Group
include the following entity:
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21 MATERIAL RELATED PARTY TRANSACTIONS

— continued

(a) Name and relationship with related

parties — continued

Name of party
RS £

(a)

21 EXEBAIRS £

RARE 77 % 18 I B B
B R R — 47

Relationship

2RES

Green Seas Capital Limited

Green Seas Capital Limited

A private company controlled
by Wu Zheyan. Wu Zheyan is a
director of the Company.
REEESNLE DR REE
RARBEF-

* The English translation of the name is for
reference only. The official name of these

related parties is in Chinese.

(b) Significant related party transactions

There were no significant related party

transactions during the periods.

(c) Amount due from related company

OB EXEEERS
EoREMBINETES
R

) BRI S

2 R HY 0 A B K e
FRGe

& 45 B gt 1 B RIR

RMB’000
ARETF T
Amount due from Green Seas P& Green Seas Capital
Capital Limited Limited 5K 18
Balance at EERR
-1 January 2021 ——ZE-—F%—A—H 67
- 31 December 2021 and —ZE-—F+-A=+—-BXK
1 January 2022 T -%—H—H 63
- 30 June 2022 —ZBRZ-HfXA=1H 66
Maximum balance outstanding R AERER
— during 2022 —-R=®E=Z= 66
— during 2021 —RZT-—F 67

The amount due from related company was
unsecured, interest-free and repayable on

demand.
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21 MATERIAL RELATED PARTY TRANSACTIONS 21 EAREEAXS —#

— continued

(d) Key management personnel d) T2EEEABFHM
remuneration
Remuneration for key management personnel AEETEEBERBAEH
of the Group is as follows: B

Six months ended 30 June

BERNAZ=Z+HLAMEA

2022 2021
—E-= —E-—F
RMB’000 RMB’000
AR¥ET T ARETTT
Short-term employee S B R B 12 A
benefits 377 1,169
Equity-settled share award LAR% 1 45 & #9 R 1
scheme expenses BRI EIRX - 3,606
Retirement scheme RIRET B K
contributions 3 3

380 4,778
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22 DISCONTINUED OPERATION 22 HRIEEFK
BRI R EEE CHEE W T

The results of the discontinued operation for the
period presented are as follow:

Six months ended 30 June

HEARA=THLERMEA

2022 2021
—EC-CE —EZ-F
Notes RMB’000 RMB'000
i3 ARBT T AREFTL
Revenue WA 4(b)ii) = -
Cost of sales HERK =
Gross profit E=M =
Other revenue Hi A 5(a) = -
Other net gain/(loss) Hiwls/ (BR)FE 50 = -
Staff costs SIKA 6(b) -
Depreciation charge e 6(c) - -
Other administrative HiTHR X
expenses = 3)
Finance cost RERA 6(a) - -
Loss before tax RAIER = 3
Loss for the year ENER = 3
Add: Gain on de-registration MBS A R BH B AT A
of a subsidiary, net W # 5 5(b) =
Loss for the year from REREEBHFA
a discontinued operation BB = 3
RRHEYIZERAERD A

R —FhBRE
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23 EVENTS AFTER THE REPORTING PERIOD

On 22 August 2022, the Company entered into
the subscription agreements respectively with
two bondholders of unlisted bonds which was set
to due on 27 August 2022 and agreed to issue
35,501,048 new shares respectively to the two
bondholders who conditionally agreed to capitalize
the balance of loan repayment by subscribing the
news shares at a price of HK$0.0768 per share. The
total new shares involved represented 7.71% of the
total enlarged share capital of the Company. The
Directors believe that by converting the repayment
of bonds into share capital allows the Company to
contain cash outflow. The Board also considers that
the loan capitalisation will enlarge the capital base
of the Company and will reduce the gearing level
of the Group thereby strengthening the financial
position of the Group. It is not expected that the
loan capitalisation will have any material impact to
the operation and financial position of the Group.
Please refer to the Company’s announcement dated
22 August 2022.
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APPRECIATION

I would like to take this opportunity to express my thanks and gratitude to the Group’s
management and staff who dedicated their endless efforts and devoted services, and to our
shareholders, suppliers, customers and bankers for their continuous support.

By Order of the Board
China Environmental Technology and
Bioenergy Holdings Limited
Xie Qingmei
Chairlady

Zhangping, the PRC, 31 August 2022
As at the date of this announcement, the executive directors of the Company are Ms. Xie Qingmei

and Mr. Wu Zheyan and the independent non-executive directors of the Company are Mr. Lam Hin
Chi, Prof. Jin Zhongwei and Prof. Su Wengiang.



