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INTERIM RESULTS

The board of Directors (the “Board”) of China Automotive Interior
Decoration Holdings Limited (the “Company”) is pleased to announce
the following unaudited condensed consolidated interim results of the
Company and its subsidiaries (the “Group”) for the six months ended
30 June 2022 together with the comparative figures for the preceding
financial six months ended 30 June 2021.

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
For the six months ended 30 June 2022

Revenue 'ON

Cost of sales SHE AR

Gross profit EH

Other gains or losses H bk s E
Selling and distribution costs HE KD AR
Share of result of associate iy /NI E
Administrative expenses THHAX

Loss from operations REEE

Finance costs BE KA

Loss before tax R %% Al A5 18
Income tax expense TSR

Loss for the period attributable FAREEAEBEHAESE

to the owners of the Company

FERSEAMEBERAF

RHIRER

FEAERNEEERAR ([ARRDEER ([E
EEDMATHARAREMBERR ([R%EE])
BE-—Z-_—# A=+BRLEABANUTHRE
BRERGETHEE BRAZE-F-—F<A
Z+ALEE—HBRAEANLRET-

ARBREAGSEERAMEERER

BE-—FE - —FNNA=FHIANEA

Six months ended 30 June
BZEAA=1+HLAER

2022 2021
—E-C—F - —F
(Unaudited) (Unaudited)
(REEX) (REEZ)
Note RMB’000 RMB'000
M &t AR®T ARBET T
4 69,520 74,885
(64,623) (68,868)
(4,897) 6,017
5 (11,438) 2,852
(3.661) (2,897)
323 (259)
(27,595) (13,067)
7 (37,474) (7,354)
8 (798) (949)
(38,272) (8,303)
9 (9) (37)
(38,281) (8,340)
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (Continued)

For the six months ended 30 June 2022

Loss for the period

Other comprehensive income/(loss) for
the period, net of income tax:
Items that will not be reclassified

to profit or loss:
Exchange differences on translation
from functional currency
to presentation currency
Items that may be reclassified
subsequently to profit or loss:
Exchange differences on translating
foreign operations

Total other comprehensive income
for the period

Total comprehensive loss for the period
attributable to the owners of the
Company

Loss per share
— Basic and diluted

Interim Report 2022

HAEE

MrHEtmEEERA S (B8)
MRS
TEENOEERBEZEE:

BRENREREERER 2

ME R

ARBLRERRCEEREMEERER

(#)

BE_—F - —FXNHA=1HINEA

Note
it

HETRENH I EEBEZRE

BEBIINEBZELEHE

HARtEERALE

RARBERARGHR
2EBEARE

BRER
—EARREE

10

Six months ended 30 June
BEAA=1+HLXER

2022 2021
—EC-CF —E-—F
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
RMB’000 RMB’000
AR®T ARBTT
(38,281) (8,340)
3,058 1,131
(2,000) (235)
1,058 896
(37,223) (7,444)
RMB RMB
AR AR
(Restated)
(gE7))

(22.6) cents &

(7.0) cents




UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

At 30 June 2022

ASSETS

Non-current assets
Property, plant and equipment
Right-of-use assets
Interest in an associate
Deferred tax assets

Current assets
Inventories
Trade receivables
Bills receivables

Prepayments, deposits and other receivables

Financial assets at fair value through
profit or loss
Cash and bank balances

Total assets

EQUITY

Capital and reserves attributable to
the owners of the Company
Share capital
Reserves

Total equity

FERSEAMEBERAF

AEERERAFESPHRR K

R-ZFZZFNA=+H

30 June 31 December
2022 2021
—E=-= —E-—F
~B=+HB +=ZA=+—H
(Unaudited) (Audited)
(REER) (2= %)
Note RMB’000 RMB’000
Bt AR® T AREFTT
BE
kRBEE
e & 34,507 40,870
FREEE 5,902 6,706
NI F 14,831 13,840
IRIEFI IR E = 3,905 3,905
59,145 65,321
REBEE
FE 25,824 30,593
JEWE 5 FIB 12 150,961 152,077
e E & - 3,921
AR FRIE  m e M E A EIWEIA 26,480 29,242
BRBEREAFEIEREN
SREE 27,504 38,105
e MIRITERR 29,294 24,583
260,063 278,521
MEE 319,208 343,842
e
AATHEENELHELRR#E
f& s 13 3,644 3,476
G 154,614 186,232
ERAE 158,258 189,708

CECC_ERHERARE
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION (Continued)

At 30 June 2022

LIABILITIES
Non-current liabilities
Lease liabilities

Current liabilities
Trade payables
Accruals and other payables
Contract liabilities
Bank borrowings
Lease liabilities
Tax payable

Total liabilities

Total equity and liabilities

Net current assets

Total assets less current liabilities

Net assets

Interim Report 2022

&
FRBEME
HERE

RBEE
P B 53R
FEET B A R E A e 50R
BMAE
RITER
HERE
FEfBEIR

BEAE

BEREEARE

REBEEFR

HEERRBEME

BEEFH

AEERERGESUBMRRERE)

R-ZFZ—FNA=+H

Note
Bt

14

15

30 June 31 December
2022 2021
—E-—F —E-—4F
NA=+H +ZA=+—H
(Unaudited) (Audited)
(REEEX) (fEEZ)
RMB’000 RMB’000
AR¥T T AREFT
1,162 2,180
1,162 2,180
44,319 40,594
29,233 13,324
39,044 30,007
6,500 30,000
2,766 2,728
37,926 35,301
159,788 151,954
160,950 154,134
319,208 343,842
100,275 126,567
159,420 191,888
158,258 189,708




FERSEAMEBERAF

UNAUDITED CONDENSED CONSOLIDATED FREZEXHEAGRSEZSHR
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2022 BEr—ZT-——FNA=+HIEA

Foreign
currency Share
Share Share Merger translation option Statutory ~ Accumulated Total
capital premium reserve reserve reserve reserve losses equity
B# RGEE AHEE  MERERE  BRERE EERE 2ER BRAE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETTE  ARETT ARETR ARETT ARETR  ARETr  ARETT  ARETR
At 1 January 2021 (audited) R-E-—%-F-AH
(&2%) 1984 304,721 5,992 36,389 3,868 11,818 (189,208) 176,064
Loss for the period BREE - - - = = = (8,340) (8,340)
Exchange difference on translating BENRERZ2RER L
functional currency to presentation currency B 5 2% - - - 1,131 - - - 1,131
Exchange difference on translating REENEBCERER
foreign operations - - - (235) - - - (235)
Total comprehensive loss for the period HREEEBLE - - - 896 - - (8,340) (7,44)
Share based payment expenses RATREL - - = = 2218 = = 2218
Issue of shares upon placing RERBIR 1492 17,330 = = = = = 18,822
At 30 June 2021 (unaudited) WoE-—ExA=+A
(REER) 3476 322,051 5,992 37,785 6,086 11,818 (197,548) 189,660
At 1 January 2022 (audited) R-E--—%-F-H
(B2%) 3,476 322,051 5,992 29,903 6,086 11,818 (189,618) 189,708
Loss for the period HhER - - - - - - (38,281) (38,281)
Exchange difference on translating BENREREE2RER L
functional currency to presentation currency B 5 2% - - - 3,058 - - - 3,058
Exchange difference on translating BEENEHERER
foreign operations - - - (2,000) - - - (2,000)
Total comprehensive loss for the period HREEEELE - - - 1,058 - - (38,281) (37,223)
Share based payment expenses RAMTHEL - - - - 2,999 - - 2,999
Issue of shares upon exercise of IEERERETRA
share options 168 3,607 - - (995) - - 2,780
Lapse of share options BRELN - - - - (6) - - (6)
At 30 June 2022 (unaudited) R-E-—%xA=1H
(REE7) 3,644 325,658 5,992 30,961 8,084 11,818 (227,899) 158,258

CECC_ERHERARE
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

UNAUDITED CONDENSED CONSOLIDATED REEREHFESHRERER

STATEMENT OF CASH FLOWS
For the six months ended 30 June 2022

Net cash generated from operating activities
Net cash used in investing activities

Net cash (used in)/generated from
financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents
at the beginning of period

Effect of foreign currency exchange
rate changes

Cash and cash equivalents at the end of period

Analysis of the balances of
cash and cash equivalents:
Cash and bank balances

Interim Report 2022

Bz —ZF - —

REEBMEREFHE
KRELBMARSFHE

BMEED (PAA) /PSR EFER

RAe MR FEY 2L INFEE

B zReRREEEY

SNEEREE Y 2

Hgrz2ReRREEEY

ReRReSENZERIN:

Ae RIRITHEH

FENA=FHiEEA

Six months ended 30 June
BEAA=1+HLXER

2022 2021
—E-—F B —F
(Unaudited) (Unaudited)
(REER) (ReEEZ)
RMB’000 RMB’000
AR¥T T AREFT
27,242 276
(29) (2,260)
(22,961) 7,251
4,252 5,267
24,583 26,820
459 759
29,294 32,846
29,294 32,846
29,294 32,846




NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

For the six months ended 30 June 2022

FERSEAMEBERAF

AEELERAGEE PP HHRRME

BE—F - —FNA=FHINEA

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on
9 December 2009 with limited liability. The registered office of the
Company is located at Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands. The address
of the Group’s principal place of business is located at Changxing
Road South, Xin 104 Guo Dao East, Qing County Economic
Development Zone, Canzhou City, Hebei Province, the People’s
Republic of China (the “PRC").

The principal activity of the Company is investment holding. The
Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration
parts and other parts, trading of rubber and food products.

The unaudited condensed consolidated financial statements for the
six months ended 30 June 2022 are presented in Renminbi (“RMB")
and all values are rounded to the nearest thousands, except when
otherwise indicated.

BASIS OF PREPARATION
Statement of compliance

The unaudited condensed consolidated interim financial
statements (the “Interim Financial Statements”) have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to The Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited (the “Listing Rules”)
and with Hong Kong Accounting Standard (the “"HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA").

The interim financial report has been prepared in accordance with
same accounting policies adopted in the 2021 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2022 annual financial statements.
Details of any changes in accounting policies are set out in note 3.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgement, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

—RER
ARRARZZEZNFTZANBRHASES
HMKZABRAF AR R GFMIEELR
Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands ° 4%
SENEELEMBUNREARLFE ([
Bl ) b BRI & SRR E 1048
REREEEE -

ARBEBEHA/REZER - AEELTERE
SERHERRTEASH M REMBD OE
MhmER BEERBRRME-

REEFREN BE_T__FA=1H
EARBEANREEZERESPBRRIAA
RE(TARBD2Y MAEEEHRERE
REAMHTIT

A

aREH
AREZEREEPHPBRE ([ RHHB
BRDIREEEBARSMARRAES
ERA (T EmRA) M8+ 7N e iE B E
RERBRAGMAG ([BAEGHMRE])
BmEER ST ER ([FRSFER])FE34
SIS IRE | MRS -

PHRBREDRE S —FFEHHER
RIFRANER G RRBE ERAR —F
T FEFEMBBRRRBNGABRRED G
o Gt RRAE R B B F IS HNMI S -

RETE BB G LR E345% 80 P I 15 3],
SHEEEREELAE A RBRR MZF
HE - B RBRREFERRNEALREFE
ESMEERAE WARAXHWEREHE-
ERBERLSAHINZEFMAET-

CECC_ERHERARE
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APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

In the current interim period, the Group has applied, for the first
time, the following new and amendments to HKFRSs issued by
the HKICPA which are mandatory effective for the annual period
beginning on or after 1 January 2022 for the preparation of the
Group's condensed consolidated financial statements:

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Amendments to HKAS 16 Property, Plant and Equipment:
Proceeds before Intended Use

Amendments to HKAS 37 Onerous Contracts — Cost of
Fulfilling a Contract
Amendments to HKFRS 1, Annual Improvements to HKFRSs
HKFRS 9, HKFRS 16 and 2018-2020
HKAS 41

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group's financial
positions and performance for the current and prior periods and/
or on the disclosures set out in these condensed consolidated
financial statements.

REVENUE

The Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration
parts and other parts, trading of rubber and food products.

Nonwoven fabric related product for use AR E R
in automotive interior decoration mOMAEEE R

Supply and procurement operations: fpE RIRE X
Sales of food products BRmAHE
Sales of rubber BBHEE

Interim Report 2022
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ERAHFTREETEEYHREE
Bl ([ERBMBHREEA])

RADHBME AEECEREABTEG
i AEBEMZ T REEITRERSE
BEEN MEFHIREETEIAR-F
T A BRZRFARZFEIRE R
AREEARE 2 HRAGEMBERE:

FEMBRELANEIR  HSERZER
CHEN)
ARG EAE 165 E RN
(ERTA) B A
Al 2 P15 5008
G ERE37HR BEEH-ETT
(&I &) BHHI AR
BEMBRELRNE R FEMBKREE
BEEVBRESERFSR . B -T-N\F
EEVBREEREIS ZE_T_TF
REBGTEAFAHR ZEFEENE
(&I &)

EATHBMEEREETZBEWBREE
Al B AR EAHE KB ERE M BERR
RRBAR/ZEZESEREE P ERRTHE
MELEBEATE -

WA
AEETERNERERBEERNTEAMMF
REMILNESHER BEERBRRM-

Six months ended 30 June
BEARAA=1+HLAER

2022 2021
—E-—F —E-—4F
(Unaudited) (Unaudited)
(REEX) (REEZ)
RMB’000 RMB’000
AR¥T T AREFT
67,260 69,448
2,260 2,157

- 3,280

69,520 74,885




5.

FERSEAMEBERAF

OTHER GAINS OR LOSSES 5. HtmoiEiE
Six months ended 30 June
BEXA=1+HILEA~EA
2022 2021
—E-CF —E-—4F
(Unaudited) (Unaudited)
(REER) (RegEZ)
RMB’000 RMB'000
ARET T AREEF T
Interest income FEIA 13 16
Fair value (loss)/gain on financial assets at BRBREATEIENEREE
fair value through profit or loss ANTFE(BER) ks (11,064) 2,618
Realized loss on disposal of financial assets HEBBEBEREA AR
at fair value through profit or loss STREEMEREGE (550) =
Others Hib 163 218
(11,438) 2,852
SEGMENT INFORMATION 6. oWEHR

Information reported to the directors of the Company, being
the chief operating decision maker, for the purposes of resource
allocation and assessment of segment performance focuses on the
types of goods or services delivered or provided.

The Group's operating and reportable segments are as follows:
(i)  the manufacture and sale of nonwoven fabric related
products used in automotive interior decoration parts and

other parts; and

(i) the supply and procurement operation segment including
trading of food products and rubber.

MARBESE (MXTERERKRE)EHRMUD
REREFEDRBANER  ZEMNEE
SR AR BV AR R

REBNKLERTTE®RDMAT -

() SERBEERRNTEAMEREBED
MESMEBER: &

iy HERRBEZ2OM(BHREERGENM

BE) -

CECC_ERHERARE
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

6.

SEGMENT INFORMATION (CONTINUED)

Segment revenue and results

Segment revenue:
Sales to external customers

Segment results

Unallocated corporate income
Unallocated corporate expenses

Loss from operations

Finance costs

Loss before tax

FBBRA:
BETIDEP

BHATER

6.

Supply and
procurement operation
HERFELE
Six months ended 30 June
BEARA=THLAEAR

2BEH ()
£ AR

Manufacture and sale of
nonwoven fabric
related products
RERHERHHERER
Six months ended 30 June
BZ~B=tHILAMEA

Total
¥

Six months ended 30 June
BZRA=THLKEA

2022 2021 2022 2021 2022 2021
—E-_-f —-—ET-—-% CZB--fE -—FE--—F CZB--fE —ET-—%F
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REE®R) (REER) (REER) (REEHK) (REBR) (RCER)
RMB’000 RMB'000 RMB'000 RMB'000 RMB’000 RMB'000
AR%TR ARETT AR¥Tr AREBTT AR%TR ARETR
2,260 5,437 67,260 69,448 69,520 74,885

(37) (957) (20,905) (3,807) (20,942) (4,764)

330 2,634

(16,862) (5,224)

(37,474) (7,354)

(798) (949)

(38,272) (8,303)

Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales for the
six months ended 30 June 2022 and 2021.

Interim Report 2022

LA E 2D EBUATIRBINERFE YA ©
HE_T-_—_Fr-_F-_—FXA=+HIE
JNE AN S SR SE o



6. SEGMENT INFORMATION (conTINUED) 6.

Segment assets and liabilities

FERSEAMEBERAF

AWEEREMR

Manufacture and sale of

Supply and nonwoven fabric
procurement operation related products Total
HERFBLE HERHERGHIERER At
30 June 31 December 30 June 31 December 30 June 31 December
2022 2021 2022 2021 2022 2021
—T-—F —T-—F —T-—F
—E-CF +=A —E--F +=-A —E-CF +-R
RA=TH =+—H ~A=tH =+—H RA=TH =+—H
(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (887  (REER) (g (REBER) (BE2)
RMB'000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR AR®Tr AR¥Trn AR®Tx AR¥Trn AR®T:
ASSETS EE
Segment assets PHEE 28,273 24,715 256,109 260,776 284,382 285,491
Unallocated corporate assets AOBLREE 31,317 58,351
Total assets BEAE 315,699 343,842
LIABILITIES &
Segment liabilities AR 2,671 2,859 117,865 118,102 120,536 120,961
Unallocated corporate liabilities ~ KA EAFERE 36,905 33,173
Total liabilities BEAR 157,441 154,134
For the purpose of monitoring segment performance and REERSBRALNRSBESLEIR:

allocating resources between segments:

- KBRFZREE(BREBEBRRAY
BIENEREE NBE QB NER
ARDRIREMBITHER)IN FAEE

ERASRETZ2HRDH -

- all assets are allocated to reportable segment other than
corporate financial assets including financial assets at fair
value through profit or loss, interest in an associate, and
corporate cash and bank balances.

BRremAE (BREFERREM
ERFIB)IN-FBERBEHDEET 2

oy ap e

- all liabilities are allocated to reportable segments other than —
corporate financial liabilities including accruals and other
payables.

CECC_ERHERARE 11
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

7. LOSS FROM OPERATIONS

7. REFHE

The Group's loss from operations is stated after charging the AEEMEEHBBDNBRTHSE:

following:

Depreciation of property, plant and equipment
Depreciation of right-of-use assets
Directors’ remuneration
Cost of inventories recognised as cost of sales
Research and development expenditure
Staff costs (including directors’ remuneration)
— Salaries and other benefits
— Share based payment expenses
— Retirement benefits scheme contributions

8. FINANCE COSTS

Interest expenses on bank borrowings wholly
repayable within five years
Interest expenses on lease liabilities

Interim Report 2022

Six months ended 30 June

BEANA=THILAEA

2022 2021
—E_— T —F
(Unaudited) (Unaudited)
(REEZR) (REEZ)
RMB’000 RMB'000

ARBTR ARBTT

M WEREZEBETE 3,041 3,048
ERAEEERE 1,198 1,439
EEH 638 1,209
BRAHEXNANFEKA 61,875 68,868
MERS 113 326

BINA (BIEEEHH)
— e kEMEF 13,434 10,378
— BRI RAX 1,875 2,218
—RIREFEH 3R 1,019 1,945
16,328 14,541

8. EEMRK

Six months ended 30 June
BEARA=1+THLXER

2022 2021
—E-—F B —F
(Unaudited) (Unaudited)
(REBEZR) (REEZ)
RMB’000 RMB'000

AR¥TR AR®ET T

BERAFRNBREEEN
RITEZROF B 689 800
HEABENFBRX 109 149

798 949




9.

FERSEAMEBERAF

INCOME TAX EXPENSE 9. FiIBHEX
Six months ended 30 June
BEARA=1+HLXER
2022 2021
—E-—CF T —4F
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
RMB’000 RMB’000
AR® T AREBFIT
Current tax B EAF I8
Hong Kong BB - S
PRC enterprise income tax (“EIT") PR ZERSH ([EEMREH]) 9 37
9 37

Pursuant to the rules and regulations of the Cayman Islands and
British Virgin Islands (“BVI”), the Group is not subject to any
income tax in the Cayman Islands and BVI.

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment.) (No. 7) Bill 2017 (the “Bill")
which introduces the two-tiered profits tax rates regime. The Bill
was signed into law on 28 March 2018 and was gazetted on the
following day. Under the two-tiered profits tax rates regime, the
first HK$2,000,000 of assessable profits of qualifying corporations
will be taxed at 8.25%, and assessable profits above HK$2,000.000
will be taxed at 16.5%. The assessable profits of corporations not
qualifying for the two-tiered profits tax rates regime will continue
to be taxed at a flat rate of 16.5%. The Group is subject to Hong
Kong Profit Tax at a rate of 16.5% for the six months ended
30 June 2022 and 2021.

PRC EIT is calculated at the applicable rates based on estimated
taxable income earned by the PRC subsidiaries of the Group with
certain tax preference, based on existing legislation, interpretation
and practice in respect thereof.

Pursuant to the enterprise income tax rules and regulations of the
PRC, the applicable PRC EIT rate of the Group’s PRC subsidiaries
for the six months ended 30 June 2022 are 25%.

RERSHEREBEBRHES ([RBER
RESDHRIER AEERRAEHS
REBERRABEESBABMNEAMREH-

RZZE—NE=Zf=-+—B BFEILLERE
i® QO17EHK (1BE]) (B75)GHEZR)
([FZER]) SIAMBRFEHRBEGE 3%
BV _Z—NF=ZA-+/\BEEEKXA
FE TR BEEFRTE - BRIEMBFEH
HEHE &EKDZEZH2,000,000%8 T2
JiE 3R 75 5% R 5 428.25% 2 T R F 18 -
8 #82,000,0007% 7T 2 F&E 3R B ) #5 #216.5%
CHEHMBEBE- TRHEMEN BB XS
EERZPEZERVUEF G #EELR16.5%
L BEHMNB R - BE T _F R
E-—FRNAZTAHLARNER AEEER
16.5% 2 B RGN BEEF ST -

E T RR B TAN  RIBR AR
WER REAETRAEERNAEE T
B 22 1 7 B ER 1 £ AR SR B MO - A
GECE S

REBEHECEMRSHRROFER AEEN

FEBARNBE_T__F-A=1H
EARME A ERRE SR ER25%

CECC_ERHERARE
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

10. LOSS PER SHARE

11.

12.

The calculations of basic loss per share for the six months ended
30 June 2022 are based on the unaudited condensed consolidated
loss of approximately RMB38,281,000 attributable to the owners
of the Company respectively (six months ended 30 June 2021:
RMB8,340,000) and the weighted average number of ordinary
shares of 169,615,656 in issue during the six months ended 30
June 2022 (six month ended 30 June 2021: 118,515,520).

For the six months ended 30 June 2022 and 2021, diluted earnings
per share are the same as the basic loss per share as the Company
did not have any dilutive potential ordinary shares during the six
months ended 30 June 2022 and 2021.

DIVIDEND

The Board does not recommend the payment of interim dividend
for the six months ended 30 June 2022 (six months ended 30 June
2021: Nil).

TRADE RECEIVABLES

The aging analysis of trade receivables, based on the invoice date,
and net of allowance for expected credit losses, is as follows:

0 to 90 days 0Z90H

91 to 180 days 91£2180H
181 to 365 days 181%2365H
Over 365 days B iE365H

The Group's trading terms with customers are mainly on credit.
The credit terms generally ranging from 30 days to 120 days
(2021: ranging from 30 days to 120 days), depending on the
creditworthiness of customers and their existing relationship with
the Group. The Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are reviewed regularly
by senior management. Trade receivables are non-interest bearing.
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ERBRDIDBBEARRRHEE ABENR
EIZ RS E EIBA A R38,281,0000T
(BE2-_ZE-—FXA=Z+BHLEA~NEA:A
R #8,340,000L) KRB EZZT=Z=F A
=+ HIEANEAE BT T BERMNETFHRE
£169,615,656f% (BRE T - —F A=+
B 1E7<18 A8 :118,515,5200% ) Mat & o

AR ARFIRBE_ZS-__FR=-_F=—F
NAZTTHLEARNBEAYEREEEMNECEE
TER WWEBEE—T__FRT—FRX
A=Z+HIEAEANSRESRMNHEGRE
NEEMEE -

iz =
EEETEBRRNBEE_Z__FX A=
BERBANTEHES (BE-_T-_—FX
A=+HIEXREA &) -

FE W B 5 K E
REEFAH EUCE 2 FROER DT (&
MR BB EEERRE) DT

30 June 31 December
2022 2021
—s=-= —ETE-—4F
~NA=1H +=-—A=+—8H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB'000
ARETF T ARBETF T
45,729 80,745
55,786 25,303
47,433 32,424
2,013 13,605
150,961 152,077

AEENEFMNEFIGRREIZREE-BER
FEEHARFESHAEENREHAE FE
H—RNF0BE120B(ZE-_—F :NF
30HE1208) - AEEBEWR N BREEERNTH
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13. SHARE CAPITAL

Authorised:

Ordinary shares of HK$0.025 each

At 1 January 2022 (audited) and
30 June 2022 (unaudited)

Issued and fully paid:
Ordinary shares of HK$0.025 each
At 1 January 2022 (audited)

Issue of share upon exercise of
share options (note (i)

At 30 June 2022 (unaudited)

Note:

ETE
SRMEE0.025% L/ L @Ak
R-—E-_—F—A—H

(BER)RZT-_F
AA=ZTH (CRESER)

BRI
TR EE0.0258 T A & @Ak
R-_FTZ—%—H—H

(1B E%)

TR RER BT, (MEG)

A
B[

(i) On 6 May 2022, 7,900,000 ordinary shares of HK$0.025 each were issued
in relation to share options exercised under the share option scheme of

the Company at the exercise price of HK$0.425.

FERSEAMEBERAF

13. BK

Number of
Shares Amount Amount
BRHEE -] &8
HK$'000 RMB'000
FET ARBF T
40,000,000,000 1,000,000 863,495
167,215,104 4,180 3,476
7,900,000 198 168
175,115,104 4378 3,644

B 3E -

(i) M=-—Z - %A F 78 7,900,000 @&
0.025F THEBRE XA A REREEET
B FE AR T T M B 1T - 1T {E (B B0.425% T »
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14. TRADE PAYABLES

The aging analysis of trade payables, based on the invoice dates, is

as follows:

0 to 90 days

91 to 180 days
181 to 365 days
Over 365 days

15. BANK BORROWINGS

Bank loans, secured

Less: Amounts classified under current liabilities

Secured bank loan that contain
a repayment on demand clause or
due within one year

Amounts classified under non-current liabilities

14. EHESRIE

BEEZAH BNESRBENRE S TH

T
30 June 31 December
2022 2021
—E-C —E-—4F
AA=+H +=—A=+—H
(Unaudited) (Audited)
(REEZX) (&%)
RMB’'000 RMB'000
AR®TR ARBETFTT
0=90H 21,101 22,859
91£180H 6,690 2,277
1812365H 146 678
H3B365H 16,382 14,780
44,319 40,594

15. RITER

30 June 31 December
2022 2021
—E-=-F T —F
ANA=t1H +=—A=+—H
(Unaudited) (Audited)
(RBEX) (')
RMB’000 RMB'000
ARET T AR¥ETF T
RITER - FEA 6,500 30,000

B AR BERNRIEA

BIER B KB E R

R —EFE R H A E

IRITER 6,500 30,000

DERIFRBEEOKA =

Short-term bank loans are arranged at floating rates and exposed

the Group to cash flow interest rate risk.
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16. MATERIAL RELATED PARTY TRANSACTIONS

In addition to the transactions and balances as disclosed elsewhere
in the unaudited condensed consolidated financial statements, the
Group entered into the following material transaction with related
parties during the reporting period:

Compensation of key management personnel

Compensation for key management personnel, including amount
paid to the Company’s directors is as follows:

Salaries and other short-term benefits Fre hHEME BN
Employer contribution to pension scheme BRAKEFEREEHK

FERSEAMEBERAF

16. EXBEELRS

BACEZERASEMBERERRAELMATH
BN 5 RAERRSN NS AR AR B EEE
BB TERRS:

TEEBAEZHE
FEEBABNEE BEENEAAFESS
BN

Six months ended 30 June
BEANA=1+HLXER

2022 2021
—E-—F —E-—4F
(Unaudited) (Unaudited)
(REEER) (ReEEZ)
RMB’000 RMB’000

AR¥TR AR®ET T

974 1,204
7 5
981 1,209
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MANAGEMENT DISCUSSION AND ANALYSIS

Business review

The Group is principally engaged in the manufacture and sale of
nonwoven fabric related products used in automotive interior decoration
parts and other parts, trading of rubber and food products. The Group
also deploys financial resource to securities investment to achieve
earnings in the form of capital appreciation and income from dividends.
The Group also taps into the business of financial services through the
investment in a securities house.

Manufacture and sale of nonwoven fabric products

Manufacture and sale of nonwoven fabric related products is one of
the principal business of the Group. The Group mainly manufactures its
nonwoven fabric related products with single layer or multiple layers of
nonwoven fabric in accordance with specific requirements and standards
of different customers in the Group's manufacturing factories located in
the PRC (Cangzhou and Chengdu). Most of the customers of nonwoven
fabric products are primary manufacturers and suppliers of automotive
parts in the PRC. The majority of the Group's products are further
processed by these customers in order to make different automotive
components and parts such as floor, head lining, seat cover, parcel tray,
trunk, luggage-side trim, hubcap and car-mat, which are of different
characteristics and are to be applied for different usages in passenger
vehicles.

According to the latest statistics released from China Association of
Automobile Manufacturers, the production and sales of passenger
vehicles in the PRC were approximately 10,434,000 units and 10,355,000
units respectively for the six months ended 30 June 2022, representing
an increase of approximately 6.0% and 3.4% as compared with the
corresponding period of 2021. As a result of increasing competition in
the automotive industry in the PRC, there was a decrease in revenue
of the Group’s business of manufacture and sale of nonwoven fabric
products during the six months ended 30 June 2022.

Supply and procurement operation

Since 2016, the Group resumed the business of trading of food products
such as dairy products and flour-based products to diversify its business
scope and it generated steady income of the Group.

The Group commenced its business of rubber trading since 2012 and the
quoted price of rubber was generally varied according to the tendency of
the commodities markets. To manage the risk, the Group mainly carried
out that business in back-to-back model. As the fluctuation in price of
top commodities, crude oil, the Group only accepted the orders with
lower default risk.
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Interest in associates

The Company through a joint venture company indirectly hold 42%
of the equity interest in GEO Securities Limited ("GEO Securities”) and
classified as “interest in an associate” at 30 June 2022, GEO Securities
has the licenses to carry out Type 1 (dealing in securities), Type 4 (advising
on securities) and Type 9 (asset management) regulated activities
under the Securities and Future Ordinance (Chapter 571 of the Laws
of Hong Kong) in Hong Kong. The Group shared a gain of associate of
approximately RMB323 million for the six months ended 30 June 2022.

Financial review

Revenue

The Group’s revenue for the six months ended 30 June 2022 and 2021
was illustrated as follows:

FERSEAMEBERAF

REE QT 2R
ARBEBRERAMEREEIRTEFERA
A([BHRABFR%DOER ZERN T
“HERNAZTRBERIREBERRNER] B 5
ROTBHHEERBERBEES RME KD (FBE
FIESTIB)AIREFIR(EHRS)  B4E (FLE
FREBR)RFE(BEER)XRELTH 2H
B-AEBEREBE_ZT-__FA=-T+AHLA~MEA
DIEBERRRBEHAREI2IBE T

Bt % B

KA
BE-T-_FR-F--—FAAZHALAER
AEEERATIROT :

Six months ended 30 June
BZEAXAA=1+HLAER

Nonwoven fabric related products for use in automotive R /TE A i {4 H)

interior decoration ma B Em
Supply and procurement operation: HE KRR

Sales of food products R HE

Sales of rubber BRBOHEE

For the six months ended 30 June 2022, the Group’s revenue decreased
to approximately RMB69.5 million, compared to approximately RMB74.9
million in the corresponding period in 2021, representing a decrease of
approximately 7.2%. The decrease in the Group's revenue was mainly
attributable to the decrease in revenue of the Group’s business of
manufacture and sale of nonwoven fabric related products.

Gross Profit

For the six months ended 30 June 2022, the gross profit of the Group
decreased by RMB1.2 million to approximately RMB4.8 million. The
decrease was mainly due to the decrease in the profit margin of Group’s
business of manufacture and sale of nonwoven fabric related products.

Other gains or losses

For the six months ended 30 June 2022, the Group's other gains or
losses changed from a gain of approximately RMB2.9 million for the
corresponding period of 2021 to a loss of approximately RMB11.4 million
in 2022. It was mainly due to the fair value loss on financial assets at fair
value through profit or loss of approximately HK$11.1 million.

2022 2021
—=-= —E-—4F
(Unaudited) (Unaudited)
(REEZR) (REgEZ)
RMB’000 RMB’000
AR® T ARBTTT
67,260 69,448
2,260 2,157

- 3,280

69,520 74,885
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Administrative expenses

The administrative expenses increased by approximately RMB14.4 million
from approximately RMB13.1 million to approximately RMB27.6 million for
the six months ended 30 June 2022 which mainly due to net allowance
for expected credit losses on trade receivables of approximately RMB5.8
million, loss on disposal of property, plant and equipment of approximately
RMB3.4 million and one-off compensation to staff of approximately
RMB5.0 million in connection with the relocation of production lines from
Wuxi to Cangzhou and Chengdu.

Loss attributable to the owners of the Company

The loss attributable to the owners of the Company was approximately
RMB38.3 million for the six months ended 30 June 2022 compared with
a loss of approximately RMB8.3 million for the corresponding period of
2021.

Prospect and outlook

The Board expects that 2022 will be a challenging year for the business
of manufacturing and sale of nonwoven fabric related products
as the continuously increase in production costs for maintaining
competitiveness, enhancing safety requirements to cope with the
development of the automotive industry.

To maintain its income stream, the Group will still deploy its resources
on:

(1) upgrading the production lines in order to improve the production
efficiency;

(2) installing new machineries to suit the customers’ varying
requirements and demands on high-end products;

(3)  conducting research and development to keep up with the latest
technological trends in relation to product specifications;

(4)  strengthening the quality control systems to retain customer loyalty
and reinforce the Group's reputation in the nonwoven fabric
industry in the PRC; and

(5) identifying new customers so as to diversify the Group'’s customers
base.

As a result of the increasing risk of volatility in rubber price since
the fluctuation in price of crude oil, the Group would be cautious in
accepting orders to avoid any downside exposure. For the business of
trading of food products, the Group will continue to find new customers
to strengthen its customers base.

In addition, the Group will continue to adopt a prudent approach to

manage its money lending business and on the other hands to seek for
opportunities to expand this operations.
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Going forward, with a view to achieving better return and enhancing
the expansion of the Group, the Group will look for potential investment
opportunities to diversify its business scope.

SIGNIFICANT INVESTMENTS

At 30 June 2022, the Group held (i) approximately 4.5 million
shares (approximately 1.9%) of Tai Kam Holdings Limited (“TK"), (ii)
approximately 5.5 million shares (approximately 1.9%) of Harbour Digital
Asset Capital Limited (“HD") and (iii) approximately 22.8 million shares
(approximately 3.1%) of Wealth Glory Holdings Limited (“WG"). TK, HD
and WG were the companies listed on the Hong Kong Stock Exchange.
TK is principally engaged in construction business mainly site formation
works and renovation works in Hong Kong. HD is principally engaged
in the investments in listed and unlisted securities. WG is principally
engaged in trading of natural resources and commodities; money lending
business; development and promotion of brands, design, manufacture
and sale of trendy fashion merchandises and other consumer products;
and investment in securities.

The Group also held a discretionary investment fund (“Discretionary
Fund”) as financial assets at fair value through profit or loss. The
investment in the Discretionary Fund was approved by the shareholders
of the Company at the general meeting of the Company held on 16
February 2016. The Discretionary Fund is managed by a corporation
licensed under the Securities and Future Ordinance (Chapter 571 of
the Laws of Hong Kong). The investment objective of the Discretionary
Fund is to generate income and/or achieve capital appreciation through
investing in a variety of the authorized investments.

The Group's investment in TK, HD, WG and the Discretionary Fund were
collectively referred to as the “Significant Investments”.

Detail of the Significant Investments are as follows:

Six months ended
30 June 2022
BE-E-_—%
AA=ZTRIEAMEA

Fair Value loss

ATEEB

RMB'000

AR®TR

TK B 3,350
HD BEYT 408
WG BB 337
Discretionary Fund MR 3,972
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R-ZBE-Z—FEXNAZ+B AEEEHH)RHIER
BRAR ([HFHH45EEBRD (491.9%) : (i)
BEHETEEEARNBRAR ([BEHT])H558
BRIED (891.9% ) : &) s 2EREEAT (2
B2 SEBRAND (493.1% ) - iR BEH T
REBAEBHMRMEM AR -RBETBEREBR
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BEASIEAKRE] -

BEARREFBEOAT:
At
At 30 June 2022 31 December 2021

R-B-ZF N_EZ—F
~A=1H +ZA=+—H

Approximate

percentage to the
Fair Value total assets Fair Value

FEEREY
AVE Y NTE
RMB'000 RMB'000
ARETR ARETL
1,508 0.5% 4,768
3,694 1.2% 3,927
3310 1.0% 3,902
11,347 3.6% 14,750
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Except the above, at 30 June 2022, there was no investment held by the
Group which value was more than 1% of the total assets of the Group.

Looking ahead, the value of the Significant Investments may be
susceptible to the overall equity market conditions.

RAISING OF FUNDS
PROCEEDS

On 16 February 2021, the Company entered into a placing agreement
with a placing agent pursuant to which the Company has conditionally
agreed to place up to 71,663,616 placing shares at a price of HK$0.32
per placing share. The placing shares were allotted and issued on 3
May 2021. Net proceeds from the Placing was approximately HK$22.3
million (the “Net Proceeds”) which was intended to be applied as to (i)
approximately HK$10.3 million for repaying the bank borrowings; and
(i) approximately HK$12.0 million for installation and general working
capital of the business in Automotive Components. At 30 June 2021, the
net proceeds was fully utilized as intended.

IN 2021 AND USE OF

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally financed its operations by internal cash resources
and bank financing.

At 30 June 2022, cash and bank balances of the Group amounted to
approximately RMB29.3 million (31 December 2021: RMB24.6 million),
and approximately RMB15.3 million (31 December 2021: RMB16.8
million) of which are denominated in Hong Kong dollars and United
States dollars.

At 30 June 2022, the Group's liquidity ratio, represented by the ratio of
current assets over current liabilities, and gearing ratio, represented by
the ratio of total liabilities to total assets, were 1.64 (31 December 2021:
1.83) and 0.50 (31 December 2021: 0.45) respectively.

FOREIGN EXCHANGE EXPOSURE

Majority of the assets and liabilities of the Group were denominated in
Renminbi, United States dollars and Hong Kong dollars. At 30 June 2022,
the Group had no significant exposure under foreign exchange contracts,
interest, currency swaps or other financial derivatives.

CAPITAL STRUCTURE

There has been no material change in the capital structure of the Group
since 31 December 2021.
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

So far as known to the Directors, at 30 June 2022, the interests and
short positions of the directors and chief executives of the Company in
the shares, underlying shares and debentures of the Company or any its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO")) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and/or short positions of which
they were taken or deemed to have under such provisions of SFO) or
which were recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO or otherwise required to be notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers in Appendix 10
to the Main Board Listing Rules (“Model Code"), were as follows:

Long positions in shares and underlying shares of
the Company

FERSEAMEBERAF

EERBRSITRAERRS - HEKROK
EEENES

BEEHMAN R_ZE-_—_FXA=Z1+HB ARAE
ERBESTHABRARGRETMER LR (F
ERBERBPEEG ([EEREEED])EXVED)
HRm  HERD REREESR EEREESF Y
EIEBIEXVBEIREID A BMNE AN T KB
FERZRAR (BEREZBARB KN ERBIE
NMHEWEEREEAEENERS R SAE) K
BEBENAEBRIEINEELIRARTMESF
EZ MRS NAA SR B =R TR A
BIOLEMBEITABESHEITESR ZHIZRESTE ([1Z
AESPRI ) BAEARAR ME R FTayE S AR T

REQXFARGREEARD 2HFR

Approximate

Number of Number of percentage
Capacity and nature unlisted ordinary of shareholding
Name of interest shares option shares held Total in the Company
HARQT
KEMEE BREZ
" B RESNMEE REHE FEEERYE Bt BHABES
Director
5=
Zhuang Yuejin Beneficial owner 1,670,000 15,164,800 16,834,800 9.61%
HT R BB A
Wong Ho Yin Beneficial owner 1,670,000 790,000 2,460,000 1.40%
BER BB A
Xiao Suni Beneficial owner 1,670,000 790,000 2,460,000 1.40%
H &I BEmEA A
Zhu Chunyan Beneficial owner = 790,000 790,000 0.45%
REH BEnEBA

Save as disclosed above, at 30 June 2022, none of the Directors or chief
executives of the Company had any interests or short positions in the
shares or underlying shares or debentures of the Company or any of its
associated corporations as recorded in the register required to be kept
by the Company under Section 352 of the SFO, or as otherwise required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code.

Save as disclosed above, at no time during the reporting period were
rights to acquire benefits by means of the acquisition of shares in or
debentures of the Company or of any other body corporate granted to
any Directors or their respective spouse or children under 18 years of
age, or were any such rights exercised by them; or was the Company, its
holding company or any of its subsidiaries a party to any arrangements
to enable the Directors, their respective spouse or children under
18 years of age to acquire such rights in the Company or any body
corporate.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS OR SHORT POSITIONS
IN THE SHARES OR UNDERLYING SHARES OF
THE COMPANY

Save as disclosed under the paragraph “DIRECTORS' AND CHIEF
EXECUTIVES' INTEREST IN SHARES, UNDERLYING SHARES AND
DEBENTURES”, at 30 June 2022, the Directors of the Company were
not aware of any persons who had, or was deemed to have, interests or
short positions in the Shares or underlying Shares which would fall to be
disclosed to the Company in accordance with the provisions of Divisions
2 and 3 of Part XV of the SFO; or be recorded in the register required to
be kept under Section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted a share option scheme on 5 June 2015 (the
“Scheme") which will remain in force for a period of 10 years from the
effective date of the Scheme and will expire on 4 June 2025.

Under the Scheme, the Directors may at their discretion grant options
to the eligible participants, including but not limited to, any Directors
(whether executive or non-executive and whether independent or not)
and any employee (whether full time or part time) of the Group or any
other person, who has contributed to the Group.

The maximum number of shares in respect to which options may be
granted under the Scheme shall not exceed 10% of the issued share
capital of the Company on the date of adopting the Scheme. The limit
may be refreshed at any time provided that the new limit must not be in
aggregate exceed 10% of the issued share capital of the Company at the
date of the shareholders’ approval in general meeting. However, the total
number of shares which may be issued upon exercise of all outstanding
options granted and yet to be exercised under the Scheme and any
other scheme of the Company must not in aggregate exceed 30% of
the shares in issue from time to time. At 30 June 2022, an aggregate
of 29,460,000 share options granted under the Scheme remained
outstanding and the total number of shares available for issuance upon
exercise of all options to be granted under the Scheme was 17,511,510
shares, which respectively represented approximately 16.8% and 10%
of the issued share capital of the Company. The maximum number of
shares in respect of which options may be granted to any individual in
any 12-month period shall not exceed 1% of the shares in issue on the
last date of such 12-month period unless approval of the shareholders of
the Company has been obtained in accordance with the Listing Rules. A
nominal consideration of HK$1 is payable on acceptance of the grant of
an option.

Options may be exercised at any time from the date of grant of the
option to the 10th anniversary of the date of grant as may be determined
by the Directors. The exercise price is determined by the Directors, and
will not be less than the highest of (i) the closing price per share as
stated in the Stock Exchange’s daily quotations sheets on the date of the
grant of the options; (ii) the average closing price per share as stated in
the Stock Exchange’s daily quotations sheets for the five business days
immediately preceding the date of the grant of the options; or (iii) the
nominal value of a share.
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On 13 May 2022, an aggregate of 16,700,000 share options granted R =
under the Scheme to the eligible participants and the closing price of the
shares immediately before the date on which the options were granted
was HK$0.415.

The movements in the Company’s share options granted to the eligible
participants during the six months ended 30 June 2022 were as follows:

Category 1:
B
Directors
Bz
Zhuang Yuejin
fisi 0

Wong Ho Yin

BER

Xiao Suni

HEiE

Zhu Chunyan
REH

Category 2:
A
Employees

&8

Total
it

Date of grant

RHEH

15 May 2020
“R-TERATEA

13 May 2022
ZFICFRATER

15 May 2020
ZZZZERATRR

13 May 2022
“R-ZERATER

15 May 2020
“E-TERATRA

13 May 2022
ZEZZFRAT=R

15 May 2020
“R-RFRATEA

Total
@&zt

4 April 2019
“2-NFEAMA

15 May 2020
“Z-Z¥RATEHA

12 May 2021
“ZC-FRATZH
13 May 2022
ZE-ZFRAT=R
Total

&t

Exercise price
HKS

%@
AR

0.425

0433

0.425

0.433

0.425

0433

0.425

2.500

0.425

0.690

0433

Movement during the period

Ny

az 2R

EERANRBRESE
NAZTHAERBEARZESHNT -

il )
Outstanding at Outstanding at
1 January 2022 Granted Exercised Cancelled Lapsed 30 June 2022
R=%==F WoB--E
-A-8 ~A=1A
WATE B B Bi# BAX WATE
796,000 - (790,000) - (6,000) -
- 1,670,000 - - - 1,670,000
796,000 - (790,000) - (6,000) -
- 1,670,000 - - - 1,670,000
796,000 - (790,000) - (6,000) -
- 1,670,000 - - - 1,670,000
796,000 - (790,000) - (6,000) -
3,184,000 5,010,000 (3,160,000) - (24,000) 5,010,000
4,800,000 = = = = 4,800,000
4,776,000 - (4,740,000) - (36,000) -
7,960,000 - - - - 7,960,000
- 11,690,000 - - - 11,690,000
17,536,000 11,690,000 (4,740,000) - (36,000) 24,450,000
20,720,000 16,700,000 (7,900,000) - (60,000) 29,460,000
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased, sold or
redeemed any of the Company'’s listed securities during the six months
ended 30 June 2022.

DIRECTOR'’S
INTERESTS

The Directors are not aware of any business or interest of the directors
of the Company, the controlling shareholder of the Company and their
respective associates (as defined under the Main Board Listing Rules) that
compete or may compete with the business of the Group and any other
conflict of interest which any such person has or may have with the
Group during the six months ended 30 June 2022.

INTEREST IN COMPETING

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the required
standard of dealings as set out in the Model Code. Having made specific
enquiry with all Directors, the Company confirmed that all Directors have
complied with the code of conduct and the required standard of dealings
concerning securities transactions by the Directors during the six months
ended 30 June 2022.

CORPORATE GOVERNANCE

Except for the deviations set out below, the Company has complied
with the code provisions as set out in the Corporate Governance Code
(“Code”) in Appendix 14 to the Main Board Listing Rules for the six
months ended 30 June 2022.

Code Provision C.2.1

Code provision C.2.1 stipulates that the roles of chairman and chief
executive officer should be separate and should not be performed by
the same individual. Mr. Zhuang Yuejin is the Chairman and the Chief
Executive Officer of the Company. Such deviation from Code provision
C.2.1 is deemed appropriate as it is considered to be more efficient
to have one single person as the Chairman of the Company as well
as to discharge the executive functions of a chief executive officer,
and it provides the Group with strong and consistent leadership in the
development and execution of long term business strategies. The Board
believes that the balance of power and authority is adequately ensured
by the operations of the Board which comprises highly experienced
individuals. At 30 June 2022, there are three independent non-executive
Directors on the Board. All of them possess adequate independence and
therefore the Board considers the Company has achieved balance and
provided sufficient protection of its interests.
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MATERIAL ACQUISITIONS OR DISPOSALS

There was no material acquisitions or disposal of subsidiaries and
affiliated companies by the Group for the six months ended 30 June
2022.

PLEDGE ON ASSETS

At 30 June 2022, the Group secured its bank loans by buildings with a
carrying amounts of approximately RMB4.25 million and leasehold land
with a carrying amounts of approximately RMB2.30 million.

EMPLOYEES AND REMUNERATION POLICY

At 30 June 2022, the Group employed a total of 162 employees. The
remuneration policy of the employees of the Group was set up by the
Board on the basis of their experience, qualifications and competence.
Other employees’ benefits include contributions to statutory mandatory
provident funds, and social insurance together with housing provident
funds to its employees in Hong Kong and the PRC respectively.

A remuneration committee was set up for, inter alia, reviewing the
Group's remuneration policy and structure for all directors and senior
management of the Group.

NOMINATION COMMITTEE

The Company established a nomination committee on 13 September
2010 with written terms of reference in compliance with the Code. At
30 June 2022, the nomination committee comprises one executive
Director, namely Mr. Zhuang Yuejin, and two independent non-executive
Directors, namely Mr. Mak Wai Ho and Ms. Ng Li La, Adeline. Mr. Zhuang
Yuejin has been appointed as the chairman of the nomination
committee.

REMUNERATION COMMITTEE

The Company established a remuneration committee on 13 September
2010 with written terms of reference in compliance with the Code. At
30 June 2022, the remuneration committee comprises one executive
Director, namely Mr. Zhuang Yuejin and two independent non-executive
Directors, namely Mr. Mak Wai Ho and Ms. Zhu Chunyan. Mr. Mak Wai
Ho has been appointed as the chairman of the remuneration committee.
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

AUDIT COMMITTEE

The Company has established the audit committee on 13 September
2010 with written terms of reference in compliance with the Code. At
30 June 2022, the audit committee comprises three independent non-
executive Directors, namely Mr. Mak Wai Ho, Ms. Ng Li La, Adeline and
Ms. Zhu Chunyan. Mr. Mak Wai Ho has been appointed as the chairman
of the audit committee. The Group’s unaudited condensed consolidated
interim results for the six months ended 30 June 2022 have not been
audited by the Company’s auditors, but have been reviewed by the audit
committee, which was of the opinion that the preparation of such results
complied with the applicable accounting standards and requirements and
adequate disclosures have been made.

BOARD OF DIRECTORS

At 30 June 2022, the Board comprises three executive Directors and
three independent non-executive Directors as follows:

Executive Directors

Mr. Zhuang Yuejin (Chairman)
Mr. Wong Ho Yin

Ms. Xiao Suni

Independent non-executive Directors
Mr. Mak Wai Ho

Ms. Ng Li La, Adeline

Ms. Zhu Chunyan

By the order of the Board
China Automotive Interior
Decoration Holdings Limited
Zhuang Yuejin
Chairman

Hong Kong, 31 August 2022
At the date of this report, the executive Directors are Mr. Zhuang Yuejin,
Mr. Wong Ho Yin and Ms. Xiao Suni; and the independent non-executive

Directors are Mr. Mak Wai Ho, Ms. Ng Li La, Adeline and Ms. Zhu
Chunyan.
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