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CORPORATE INFORMATION
NEAEH

EXECUTIVE DIRECTORS
Mr. Liu Rongru (Joint-Chairman and
Chief Executive Officer)
Mr. Li Dongfan
(resigned on 24 June 2022)
Mr. Liu Junting
(redesignated on 24 June 2022)
Ms. Chen Xiaoling
(resigned on 24 June 2022)
Ms. Chen Chun
(appointed on 24 June 2022)
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Mr. He Jian
Mr. Lin Zhenging
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CORPORATE INFORMATION
RNEAEHR

LEGAL ADVISERS AS TO HONG KONG LAW
Winston & Strawn

42/F, Bank of China Tower,

1 Garden Road,

Central

Hong Kong

PRINCIPAL BANKERS
Xiamen bank, Huachang branch
No. 86 Huachang Road

Xiamen, Fujian Province

China

China Construction Bank, Xiamen Hubin Branch
Unit 1A

No. 388 South Hubin Road

Xiamen, Fujian Province

China
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OFFICE
Conyers Trust Company
(Cayman) Limited
Cricket Square
Hutchins Drive
PO Box 2681, Grand Cayman
KY1-1111, Cayman Islands

HONG KONG BRANCH REGISTRAR AND
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Computershare Hong Kong Investor Services Limited
Shops 1712 -1716, 17th Floor
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Hong Kong
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CORPORATE INFORMATION
NEAEHR

HEADQUARTER AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

5th Floor, No. 5 Factory,

Meixi Road, Huandong Waters,

Tongon District, Huli Industrial Park,

Xiamen City, Fujian Province,

PRC
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IN HONG KONG
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Central, Hong Kong

WEBSITE
www.chinashenghaigroup.com

STOCK CODE
01676

TRANREREXBE

B
BEAEEMD
% &@iHE T XE
REGHERE
SR hig

BERITEEXEMHY
BB

BT R
8837 WA BT

DAL

www.chinashenghaigroup.com

B A3 X 55
01676

FEAGEEERAT | - R RS
China Shenghai Group Limited | Interim Report 2022
4



MANAGEMENT DISCUSSION
AND ANALYSIS
BB WED T

The board (the “Board”) of directors (the “Directors”)
of China Shenghai Group Limited (the “Company”)
announce the unaudited consolidated interim results
of the Company and its subsidiaries (collectively, the
“Group"”) for the six months ended 30 June 2022 (the
“Reporting Period”), together with the comparative
figures for the corresponding period in 2021
("20211H").

BUSINESS REVIEW

The Group sells dried seafood, algae and fungi, and
seafood snacks in the PRC. The Group (i) sources
high quality raw and processed raw materials, (ii)
subcontracts processing of the unprocessed raw
materials to third parties, (i) packages products at its
own packaging facilities or through its sub-contractors,
and (iv) sells packaged products under its own brand
“Wofan (JKZ) " The Group also sells dried seafood,
algae and fungi without packaging. The Group also
engaged in the sales of fast moving consumer goods
since early 2020.

As driven by the revival of the Group's food
business, the Group's revenue surged 1.3 times to
approximately RMB121.7 million in the Reporting Period
from approximately RMB53.0 million for 20211H.
Nevertheless, as impacted by surge of production and
transportation costs and a major drawdown in fast
moving consumer goods business, gross profit for the
Reporting Period fell to approximately RMB3.7 million
(20211H: approximately RMB10.1 million) and gross
profit margin plummeted to 3% (20211H: 19.1%). With
gross profit further worsened, the Group recorded a
greater loss of approximately RMB40.3 million (20211H:
loss of RMB31.4 million).
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEER WD

FOOD BUSINESS

The Group has a comprehensive product portfolio with
different raw materials, flavoring and packaging and
considers each product to be distinctive. The Group
seeks to differentiate itself from its competitors by
providing a broad and convenient choice of safe and
quality products, which creates additional opportunities
to drive the overall sales. During the Reporting Period,
the Group offered over 100 types of dried seafood,
30 types of algae and fungi, and 60 types of seafood
snacks.

The Group's products are sold through supermarkets,
trading companies, convenience stores and other sales
channels, such as food companies, gift stores and
e-commerce retailers.

During the Reporting Period, the dried seafood and
seafood snacks offered by the Group has seen a
substantial sales recovery. The management believes
the recovery was attributable to the slowed industry
consolidation in the fast-growing snack market in
China. According to ResearchandMarket.com, China’s
snack market is enjoying a CAGR growth of 6.7% by
2027 nevertheless, cash-burning strategies adopted by
leading enterprises in selling and distribution have hurt
the sales of the Group. As these leading enterprises
have slowed down its investment during the Reporting
Period, the sales of the Group's food products have
seen a major recovery. The Group's revenue from
food business surged 1.5 times from approximately
RMB475 million 20211H to approximately RMB121.1
million during the Reporting Period, while gross margin
decreased from 9.9% in 20211H to 2.6% in 20221H.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEER R

FAST MOVING CONSUMER GOODS AND OTHER
BUSINESS

In early 2020, the Group began our new fast moving
consumer goods business, which mainly involves in
the sales of cosmetics, daily necessities, fashion and
accessories selling to Hong Kong and South Korea from
China. As a procurement agent, the Group sources
for and sells fast moving consumer goods that suit
the customers’ specific requirements as stated in
the sale contracts. During the Period, the Group has
halt provision of procurement services to Korea and
its orders from Hong Kong have significantly reduced
due to the disruption of global supply chain and surge
of transportation costs. During the Reporting Period,
revenue from fast moving consumer goods amounted
RMB581,000 (20211H: Revenue: RMB5.3 million).

OUTLOOK

In view of improving sales of food business, the Group
has swiftly enhanced efforts in promotional activities
and sought to broaden its sales coverage in order to
cement the growth. On 27 August 2022, the Group
entered into a potential cooperation memorandum with
Pangbo Zhonghong Pingbo (Beijing) Group Co., Ltd.
("Zhonghong Pingbo’ F & EE (IbR) £BEKRH AR A
A]) for a long-term strategic cooperation. Pursuant to
the memorandum, the Group and Zhonghong Pingbo
will combine respective strengths in products, sales
channels and resources, with a vision to make high-
quality and healthy agricultural products available to
residents around the globe and strive to jointly build
an innovative high-end agricultural technology service
platform. Apart from enhancing the food business, the
Group will continue to strive for broader income stream
and creation of shareholders’ value.
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MANAGEMENT DISCUSSION

AND ANALYSIS
EEER WD

OPERATING RESULTS AND FINANCIAL

REVIEW
REVENUE

During the Reporting Period, the Group's revenue
increased 1.3 times to approximately RMB121.7 million
from approximately RMB53.0 million for 20211H,
primarily due to increase in sales volume for food

business.

The table below sets out a breakdown of the Group's
revenue categorized by business segment during the

Reporting Period:

BE HEIWME LTRSS

Uy

WS AEEREE—

T-—F

FEFEEHARES3.08 &M 1.315
EMARBI217EE BRI ER

RmEBHELFAMEE -

TRHEHINMEREALE
7 E E U SRR AR

Six months ended 30 June
BZAA=1tHLERER

EIbirE 7

% to total % to total
2022 revenue 2021 revenue
AR (el eyeo)
g et -3 BEokk —Z-—F ERalsd
RMB'000 (%) RMB'000 (%)
AR®T AREFIL
Food business RmES 121,156 99.5% 47534 90.1%
Procurement and sales of RERHEERR
fast moving consumer HEmRHEMEL
goods and other business 581 0.5% 5,259 9.9%
121,737 100.0% 52,793 100.0%
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MANAGEMENT DISCUSSION

AND ANALYSIS
EEER R

GROSS PROFIT AND GROSS PROFIT MARGIN
Gross profit represents revenue less cost of sales, and
gross profit margin represents gross profit divided by
revenue, expressed as a percentage. The following table
sets forth the gross profit and gross profit margin by
business segments for the Period.

ERRERNE

ENERERBEERA  EFXEE
MR AW S AR DR - TRE
FIRNMEMRRERENESNE

FIREF%

Six months ended 30 June
BEAA=THLERER
Gross profit

Gross profit

2022 margin 2021 margin
—EC-CF EfE —FT-_-fF ER®
RMB’000 (%) RMB'000 (%)
AR¥TR AEBFT
Food business RmER 3124 2.6% 4,821 9.9%
Procurement and sales of RRREERR
fast moving consumer HERREMESR
goods and other business 581 100% 5,259 100%
3,705 3.0% 10,080 19.1%

Gross profit margin of the Group plummeted to 3% in
the Reporting Period (20211H: 19.1%) due to increased
production and transportation costs for food business
and substantial drawdown in fast moving consumer

goods business.

&R AREEMERBREI% (=
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEER WD

OTHER INCOME AND OTHER (LOSSES)/GAINS
Other income represents rental income generated
from the seaweed farms located in Xiapu, the PRC, and
interest income from bank deposits.

SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses primarily consist of
salaries and employee benefit expenses for employees
engaging in the sales and promotion activities,
transportation expenses, advertising and promotion
expenses, rental expenses and other expenses. During
the Reporting Period, the Group has enhanced its
promotional activities with a view to further raising the
brand awareness for its food business, hence, relevant
expenses increased 63.2% to RMB34.9 million from
RMB20.7 million in 20211H.

ADMINISTRATIVE EXPENSES

Administrative expenses primarily consist of salaries
and employees benefit expenses, rental expenses,
office expenses, depreciation and others. The increase
of administrative expenses is due to an increase in
depreciation expenses. During the Reporting Period, the
administrative expenses increased 27.1% to RMB16.5
million from RMB12.9 million in 20211H as the staff
costs for food business substantially increased.

INCOME TAX EXPENSE

Income tax expense consists of the China Enterprise
Income Tax of Xiamen Wofan Foodstuff Company
Limited (“Xiamen Wofan") and Fujian Wofan Foodstuff
Company Limited (“Fujian Wofan"”), the applicable
tax rate of which being 25% and Hong Kong Profits
Tax of the profits arised from the Group's Hong
Kong operations, which is calculated at 16.5% of the
estimated assessable profit for the year ended 31
December 2022. During the Reporting Period, the
Group recorded a tax credit of RMB843,000 (20211H:
RMB87.000 of tax expense).

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands (“BVI"”), we are not
subject to any income tax in the Cayman Islands or the
BVI.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEER R

LIQUIDITY AND FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

CASH FLOWS

During the Reporting Period, the Group funded
its working capital and other capital requirements
principally by cash generated from our operating
activities and cash reserves.

NET CURRENT ASSETS

Net current assets increased from approximately
RMB366.1 million as at 31 December 2021 to
approximately RMB375.2 million as at 30 June 2022.
The increase was primarily attributable to increases in
trade receivables and deposit, prepayments and other
receivables.

CASH AND CASH EQUIVALENT AND BANK
BORROWINGS

As at 30 June 2022, cash and cash equivalents of
the Group was approximately RMB84.9 million, as
compared to approximately RMB176.4 million as at 31
December 2021.

GEARING RATIO

As at 30 June 2022, the gearing ratio (calculated by
total debt divided by the total equity as at the end of
the year/period) of the Group was 0.078 (31 December
2021: 0.059).

CAPITAL EXPENDITURES
During the Reporting Period, the Group had no capital
expenditure (20211H: Nil).

CAPITAL COMMITMENTS

Save as disclosed in note 16 to the unaudited interim
report, as at 30 June 2022, the Group has no significant
capital commitments.

CONTINGENT LIABILITIES
As at 30 June 2022, the Group did not have any material
contingent liabilities or guarantees.

PLEDGE OF ASSETS
As at 30 June 2022, the Group did not pledge any
assets.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEER WD

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES
There was no significant investment, material
acquisition and disposal of subsidiaries by the Company.
The Group currently has no plan to make any substantial
investment in or acquisition of capital assets, but will
continue to seek out potential investment or acquisition
opportunities according to the Group's development
needs.

EXCHANGE RISK EXPOSURE

The Group mainly operates in the PRC and most of
its operating transactions are settled in RMB. Most
of its assets and liabilities are denominated in RMB.
Although the Group may be exposed to foreign currency
exchange risks, the Board does not expect future
currency fluctuations to materially impact the Group's
operations. The Group did not adopt formal hedging
policies and no instruments have been applied for
foreign currency hedging purposes during the Reporting
Period.

INTERIM DIVIDEND

The Board did not recommend the payment of an
interim dividend for the six months ended 30 June 2022
to the shareholders.

USE OF NET PROCEEDS FROM
SUBSCRIPTIONS

On 5 November 2021, the Company and a Subscriber
entered into the Subscription Agreement under
which the Company agreed to issue and allot and the
Subscriber agreed to subscribe, 8,000,000 Subscription
Shares at the Subscription Price of HK$1.5 per
Subscription Share. (“2021 Subscription”)

The net proceeds from the 2021 Subscription
amount to approximately HK$11,600,000, of which
approximately HK$3,000,000 will be used for staff
expenses, approximately HK$2,400,000 will be used for
professional fees and other miscellaneous expenses,
and approximately HK$6,200,000 will be used for
purchase/deposit for purchase of goods.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEER R

As at 30 June 2022, the net proceeds from the 2021
Subscription has been fully utilized.

On 28 March 2022, the Company entered into the
Subscription Agreement with not less than six
Subscribers under which the Company agreed to issue
and allot and the Subscribers agreed to subscribe,
12,000,000 Subscription Shares at the Subscription
Price of HK$1.5 per Subscription Share. (“2022
Subscription”)

The net proceeds from the 2022 Subscription amount
to approximately RMB15 million has been utilised for
the purposes and in the amounts set out below:

RZFE-_—_FXA=+H" 2021
BASRBEFRECEHEIA -

RIE-_—F=ZF=-+N\H AQF
HEARDRNERBAGTIRE RS

Eith - ANRRRIE T MELEMRE
ABEZERERSTH O ER R IE
% UAREESRRERMD15ETR
#£12,000,0000% R EE B 17 » (1202252
&)

RBABRBFEN/SARE 158
BN TARLSRER:

Net proceeds (RMB million)

FEREFE (BEET)
Available Utilised  Unutilised
A EBA *BA
Food Business BmER
Expense for formulation and execution | 7E F #1757 & $4 SR IS £
of new marketing strategy 553 1.76 1.76 -
Advertising and promotion expenses BEREEER 3.00 1.43 157
Staff expenses BIMY 0.60 0.60 -
Joint Venture Company as announced AARR-B=_f
by the Company on 16 March 2022 =R+ BAMHH
BEAQT
Staff expenses BIHY 0.51 - 0.51
Working capital EEES 1.50 - 1.50
Headquarters expenses AL
Professional fees EXER 2.16 2.16 -
Staff expenses BIMY 1.48 1.48 -
Office expenses WOHEY 0.77 0.77 -
New Fruit Distribution Business HKRDHER
Working capital EEES 3.22 - 3.22
Total o 15.00 8.20 6.80
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEARAEMER

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2022, the interests and short positions
of the Directors or the chief executive of the Company
in the Shares, underlying Shares and debentures of the
Company and its associated corporations (within the
meaning of part XV of the SFO) which would have to
be notified to the Company and the Stock Exchange
pursuant to divisions 7 and 8 of part XV of the SFO
(including interests and short positions which he is
taken or deemed to have under such provisions of the
SFO) or which will be required, pursuant to section
352 of the SFO, to be recorded in the register referred
to therein or which will be required to be notified to
the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors
of Listed Companies contained in Appendix 10 to the
Rules Governing the Listing of Securities of the Stock
Exchange (“Listing Rules”) (“Model Code”), will be as
follows:

EERERITBRABRKSD
BRORESHEER AR

RZZE-—_FRNA=Z1+H EFHAK
NAERITHRABEARRE KEE
BEE (TERERBHFRAEKRMNE
XVER) By B& (0 - M IR D & H A
BIRBESFRBERIEXVBETR
8P B A ME AR | MR AT AE 25
SRR (BREREESRHAEEM®
FRKRXHBHEANEIEREN
BERAR) HBEFHFLBAEK
B 535216 78 52 A 5% 16 B it & 52 il =k
BB ZMES EmRA ([ EmR
BIL) Bt EE10FT 8 E T A BRI E BT
BERGWZESR ([FEFR]])
ARG AR F) R TR R A
AT

Approximate
percentage of

shareholding

Number of Interest (%)

Name of Director Capacity/Nature of interest shares BRED
BEsps 5/ EnitE ROEE B2 (%)
Mr. Liu Rongru Interest in controlled corporation/ 52,500,000 43.75%

B &mEsE Long position (Note)
REEHZENER 1R (M)
Note:  The entire issued share capital of Precisely Unique

Limited is legally and beneficially owned by Mr. Liu
Rongru, who is deemed to be interested in the Shares
held by Precisely Unique Limited.

MizE: BHFERIADNZMEBITERA
mERMEEGERERER
FRMAEERBEANBFTERA
AR AR P EA L
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEARAMER

INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY
On 30 June 2022, so far as the Directors are aware,
without taking into account the Shares which may be
issued pursuant to the exercise of the options which
may be granted under the Share Option Scheme (as
defined below), the following persons (other than
a Director or chief executive of the Company), who
had interests or short positions in the Shares or the
underlying Shares which would fall to be disclosed
under the provisions of Division 2 and 3 of Part XV
of the SFO, or which would be required, pursuant to
Section 336 of the SFO, to be entered in the register
referred to therein, were as follows:

FERRREAQFARGRAEER
R RAR

RIE - —FXNA=1+H BREEM
Ao DETRIBEITEERESE (F
ZRTOETARREMEBRER
ATREEITHRG FAIAL (MIEE
ERARB B RITHAB) RIEH
HERMTPEEREES KBS K
B EEXVER 852 ]2 357 FB #Y & B #E B
HiED AR IBREEASRBAERK
11 853366 78 50 A 3% 6% P it & 52 it A9
B MAE

Approximate
percentage of

shareholding

Number of Interest (%)
Name Capacity/Nature of interest shares BFREN
HH Bt/ RRME R4 & B B2t (%)
Precisely Unique Limited Benef‘icial owner (Note 1) 52,500,000 43.75%
HEBRAA ERmEAA (M)
Mr. Liu Rongru Interest in controlled corporation/ 52,500,000 43.75%
BEmEs Long position (Note 1)

REHEENER R (M)

Ms. Lin Yueying Interest of spouse (Note 2) 52,500,000 43.75%
AL+ @R (Mi2)
Lau Shek Yau Beneficial Owner 8,000,000 6.67%
Elray ERBEAA
Notes: B 5 -

1. The entire issued share capital of Precisely Unique Limited
is legally and beneficially owned by Mr. Liu Rongru, who is
deemed to be interested in the Shares held by Precisely
Unique Limited.

Ms. Lin Yueying is the spouse of Mr. Liu Rongru and is
deemed or taken to be interested in all the Shares in
which Mr. Liu Rongru has interest under the SFO.

1. BARARAFTMNEHMEEITRAR
FRMELEERERRESF  BIRW
FERE RN TERIBAFEN
Pt oh A e o

MARLETRBIRIMELNERE R
BEFEPEG A RL LR
RAEERB KN ERA RN
A B A o A o
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEARAMER

SHARE OPTION SCHEME

Pursuant to a resolution passed by all the shareholders
on 22 June 2017, the Company has conditionally
adopted the share option scheme (the “Share
Option Scheme”) for the purpose of recognizing
and acknowledging the contributions the eligible
participants had or may have made to the Group. The
Board may, at its discretion, grant options pursuant to
the Share Option Scheme to the Directors (including
Executive Directors, Non-executive Directors and
Independent Non-executive Directors), the directors
of the Company's subsidiaries and employees of the
Group and any other persons (including consultants or
advisers) whom the Board considers, in its absolute
discretion, have contributed or will contribute to the
Group. The Directors were authorised to grant options
to subscribe for shares of the Company and to allot,
issue and deal with the shares pursuant to the exercise
of options granted under the Share Option Scheme
and to take all such steps as may be necessary and/or
desirable to implement and give effect to the Share
Option Scheme. The maximum number of shares in
respect of which options may be granted under the
Share Option Scheme and under any other share option
schemes of the Company must not in aggregate exceed
10% of the total number of shares in issue immediately
following completion of the Global Offering (as defined
in the Company's prospectus dated 30 June 2017),
being 100,000,000 shares, excluding any shares that
may be issued under the options which have lapsed in
accordance with the terms of the Share Option Scheme
(or any other share option schemes of the Company),
unless otherwise approved by the shareholders of
the Company in general meeting and/or such other
requirements prescribed under the Listing Rules from
time to time.

BRETE

REZEBRRR _-_FT—tF XA
THZHBBHNRER ARXAEE
B R RE R R B (88 B At
) UABELREAERKAAEY
AEBEHERMNAERZEA L
RiFBREFS EE2ARIERE
= (BRUTES FRTEZLE
UEHITER) ARAMBLRARZ
B2 AKEREREZGZENIG
REBERGE AR EEIELT R
EREMAL (BIEFERERIER)
EHBRE ERERERDBRE
IARBARB R - MAREE R ET
BITA T X H A0 8 AR S 7T (2 1 AL 3%
BTG - AR RIS BT
BRI REZERME BBFE
R/ SABEO YR - IRIEERRE
8 R AE AR E Al A R B B AR AT 3
AR FEEREN RS RN &R -
ERATSBREEBEHBE (EER
ARARBEBBMA-T—tFERA=T
AR ER)TRE D EITRM A
F#10% - B1100,000,000/% Ax 15 -
TEBREAREERETS (A
N ENEME MBS M IRRE
SR I B P R T T BT RO AR A o IS
ARABBRERRKNEG ESITHE
R,/ s EWRBITEBH HAMRE
ERRIN
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEARAMER

SHARE OPTION SCHEME - continued

Unless otherwise approved by the shareholders of the
Company in general meeting, the number of shares
that may be granted to an eligible participant under
the Share Option Scheme and any other share option
schemes of the Company (including both exercised and
outstanding options) shall not exceed 1% of the shares
in issue of the Company within any 12-month period.
Any grant of options to a Director, chief executive or
substantial shareholder (as defined in the Listing Rules)
of the Company or any of their respective associates
(as defined in the Listing Rules) is required to be
approved by our independent non-executive Directors.
Unless otherwise approved by the shareholders of
the Company in general meeting and/or such other
requirements prescribed under the Listing Rules, the
number of shares that may be granted to a substantial
shareholder or any independent non-executive Director
or their respective associates under the Share Option
Scheme and any other share option schemes of the
Company (including both exercised and outstanding
options) shall not exceed 0.1% of the shares in issue,
having an aggregate value in excess of HK$5 million,
within any 12-month period.

There is no minimum period for which an option must
be held before it can be exercised, and the period during
which an option may be exercised will be determined
by the Board in its absolute discretion, however, no
options shall be exercised 10 years after they have been
granted. The subscription price of a share in respect of
a particular option shall be not less than the highest of
(a) the official closing price of the shares on the daily
quotation sheet of the Stock Exchange; (b) the average
official closing price of the shares on the daily quotation
sheet of the Stock Exchange for the five business days
immediately preceding the date of grant; and (c) the
nominal value of a share. The Share Option Scheme
shall take effect from the date it is adopted and shall
remain effective within a period of 10 years from that
date.

From the date that the Share Option Scheme became
effective and unconditional and up to the date of this
interim report, no share options were granted under the
Share Option Scheme.

FEFSEEERAT| -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEARAMER

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Directors recognise the importance of good
corporate governance in the management of the Group.
The Company has adopted the Code Provisions in the
Corporate Governance Code (“CG Code”) as set out
in Appendix 14 to the Listing Rules as its own code
of corporate governance. The Board confirms that the
Company has complied with the CG Code throughout
the six months ended 30 June 2022.

According to code provision A.2.1 of the CG Code,
the role of chairman and chief executive should be
separated and should not be performed by the same
individual. As the duties of joint-chairman and chief
executive of the Company are performed by Mr. Liu
Rongru, the Company has deviated from the CG Code.
Being aware of the said deviation from code provision
A.2.1, but in view of the current development of the
Group, the Board believes that with the support of the
management, vesting the roles of both joint-chairman
and the chief executive officer by the same person can
facilitate execution of the Group's business strategies
and boost effectiveness of its operation. In addition,
under the supervision by the Board which consists of
three independent non-executive Directors, the interests
of the shareholders of the Company will be adequately
and fairly represented. The Company may seek to
re-comply with code provision A.2.1 by identifying and
appointing a suitable and qualified candidate to the
position of the chief executive officer in future.

EFEERTA

EEHRRONDEEREAEE
BEFTANEEN -ARREHEM L
TR AIF SR 14FTE R E B AT A ([
¥ERTR D MSFANE EAERA
AMPEEARTA - EFEWR

AREREBE-ZT - —_F - A=1H
IERNEAAN—EEBTREERTA -

BIEGEERTRIMSFREXEA2.
B FEETHRAKNACE SR
RAEHR— AEE - ARFEME
HEEEAR D BT R RITIAR
MERS WARARRBEEEESR
SF Al o A0 £ 3P i IR B <F RILE XX
BEA21BEHEBER BEEEIKER
WRBHER EFSRREEEEYN
THET AR—ATEEHEEER
THRABHERATREEEB R
BEREAREKERE IV ESE
PRZZEIFPNTES CHEE
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NEMREK - ARFKERBEBIA
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EARMREATHETTAKRX
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEARAMER

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own
code of conduct for dealing in securities of the Company
by the Directors. Having made specific enquiries of
all Directors, all Directors confirmed that they have
complied with the required standard of dealings as set
out in the Model Code during the Reporting Period.

AUDIT COMMITTEE

The Company established an audit committee (the
"Audit Committee”) with written terms of reference in
compliance with the Code. As at the date of this report,
the Audit Committee consists of three members who
are all the Independent Non-executive Directors of
the Company. Mr. Li Dajin has been appointed as the
chairlady of Audit Committee.

The Audit Committee has reviewed and discussed the
interim results of the Group for the six month ended
30 June 2022.

PURCHASES, SALE AND REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company's
securities listed on the Stock Exchange during the six
months ended 30 June 2022.

EMPLOYEES

As at 30 June 2022, the Group had 492 full time
employees in total (31 December 2021: 313). The
Group’'s emolument policy is to remunerate its
employees based on their performance, experience and
prevailing industry practice. Competitive remuneration
package is offered to retain elite employees. The
package includes salaries, medical insurance,
discretionary bonuses, other benefits as well as
mandatory provident fund schemes for employees
in Hong Kong and state-managed retirement benefit
schemes for employees in the PRC.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME - UNAUDITED
FEeBEaRkEMZEARER - REEX

For the six months ended 30 June 20228 Z — T - —F XA =+H /XA

(Expressed in Renminbi) ( LAAREFIR)

Six months ended 30 June
BEANB=1+HIEAEA

2022 2021
—=E-= —E-—F
Notes RMB’000 RMB’000
B 5 ARBTRT ARETRT
Revenue A 3 121,737 52,793
Cost of sales HER A (118,032) (42,713)
Gross profit EX 3,705 10,080
Other income and other HAb g A R H Ath
gains/(losses) ezt (E518) 1,632 (3,884)
Selling and distribution HERDHMAX
expenses (34,923) (20,693)
Administrative expenses THREZ (16,458) (12,947)
Reversal/(provision) of TREENTEHEE
expected credit losses of EiE
financial assets 5,829 (3,055)
Finance costs B 7% K 7R (511) (671)
Other expenses HiBMH (414) (166)
Loss before income tax MRETEBAIEE 5 (41,140) (31,336)
Income tax credit/(expenses) FTEHIEI# (%) 6 843 (87)
Loss for the period HAEE (40,297) (31,423)

TEASEEERAR | =T —FHRE
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME - UNAUDITED
FEeBEaREMZERER - REEX

For the six months ended 30 June 20228 = — T = —F XA =+HIL/X@A

(Expressed in Renminbi) ( LAAREEFIR)

Six months ended 30 June
BEANB=1tHIEAEA

2022 2021

—E-= —E-—F

Notes RMB’000 RMB’'000
e  AR®TRT ARBTE

Other comprehensive Hin2EUA
income
Items that may be HEAEEN 7 HE
reclassified subsequently BahEA -
to profit or loss:
— Exchange differences —HREGINETFELE
arising from translation B H =5
of foreign operations (4,334) 975
Total comprehensive HREMmEERA
income for the period (44,631) (30,448)
Loss and total EBEEHABER

comprehensive income for ZHEW AL :
the period attributable to:

— Owners of the Company EZAVNEIE TN (44,631) (30,448)
- Non-controlling interest —JEIERRAE RS - -
(44,631) (30,448)
Loss per share BREE
- basic and diluted (RMB) —HEARREE
(AR¥) 7 (0.356) (0.314)

The notes on pages 27 to 44 form part of this interim 25278 2 F44 8 B I 3% & A B Bf
financial report. B EH—F D -
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION - UNAUDITED
FREMBMRRR - REEX

At 30 June 2022 — T = —HFXA=+H

(Expressed in Renminbi) (JA A R¥FII/R)

As at As at
30 June 31 December
2022 2021
N-B-_—F R-T=-—F
~A +=A
=+A =+—H
Notes RMB’000 RMB’'000
[{hg=3 AREBTRT ARETT
ASSETS AND LIABILITIES EERERE
Non-current assets RBEE
Property, plant and M B R
equipment 8 27507 30,999
Deposits paid to suppliers SN FHRERZIZS 4,923 4,922
Rental deposit HEZe " 150 468
Prepayments SEENES 11 3,500 3,500
36,080 39,889
Current assets REEE
Inventories FE 9 92,693 61,737
Trade receivables 2 5 IR 10 177,404 115,623
Deposits paid to suppliers TRTHEBZES 4,443 2,857
Deposits, prepayments and &4 B 5B &
other receivables b jE RIE M 15,735 9,472
Cash and cash equivalents RekREFEY 84,914 176,402
375,189 366,091
Current liabilities REBEE
Trade payables B S ENRIB 12 12,858 2,482
Accruals, deposits received  EFFE R WIS
and other payables R E i JE A FRIE 13 40,129 17262
Debentures &% - 6,213
Lease liabilities HEBE 1,122 1,805
Provision for taxation FRIE 2,575 3,423
56,684 31,185
Net current assets REEEFE 318,505 334,906
Total assets less current BEERRBAR
liabilities 354,585 374,795

FEASEBMERAR | T HikE
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION - UNAUDITED
AR IR — REEFA

At 30 June 2022 — T = —HF XA =+H

(Expressed in Renminbi) (JAAR®7I7R)

As at As at

30 June 31 December

2022 2021

RIBZZHF R —F

NA +=A

=+A =+—H

Notes RMB’000 RMB'000

Mz AR®TRT ARETZ

Non-current liabilities RBEME

Debentures &5 25,734 14,990
Lease liabilities HEBE - 813

25,734 15,803

Net assets FEE 328,851 358,992
CAPITAL AND RESERVE EXRHE 14

Share capital fig A 10,383 9,388
Reserves & 318,677 349,813

329,060 359,201

Non-controlling interests ~ JEIRfRE#H (209) (209)
Total equity R RE 328,851 358,992

The notes on pages 27 to 44 form part of this interim 25278 & $448 1) I 51 & 7 1 BR At
financial report. BWER —FD °
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY - UNAUDITED
FERREBR-ALCER

For the six months ended 30 June 20228 ZE — T - —FXA=+H XA
(Expressed in Renminbi) (JAAR®7I7R)

Non-
Share Share Special  Statutory  Exchange Other Retained controlling
capital  Premium* reserve* reserve* reserve* reserve* eamings* Total interest  Total equity

BE  REEE  BRIREr  tREAT  EXRE  HeREr RERA: B3 FEREXR aBE

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ABETL  ARBTR  ARETR ARETR  ARETR  ARETR  ARETT  ARMTR  ARETR  ARETR
Note 14(b Note (a) Note {b) Note {c)
Mzl BT LiE] i)

Balance at 1 January 2021 R-Z=-F-5-BH
£6 8723 138,185 17800 18,626 (1,148) 5800 268432 446,417 - 446,417

Loss for the year FRER - - - - - - (31423 (31,423) - (31,423
Other comprehensive income 2 EMA
Exchange diferences arising & BN EHELH
on translation of foreign 353
operations - - - - 975 - - 915 - 975

Total comprehensive expense  FR2ERREE
for the year - - - - 975 - (31423 (30,448) - (30448

Balance at 30 June 2021 RZBz-£
~AZtA 8723 138,185 17800 18,626 (173 5,800 227009 415,969 - 415,969

Balance at 1 January 2022 i a3

-B-AfES 9,388 147196 17800 18,626 (594) 5,800 160,986 359,201 (209) 358,992
Issuance of new shares ARG 9% 13495 - - - - - 14490 - 14,490
Loss for the year FRER - - - - - - 40,207) (40.297) - 40,297)

Other comprehensive income A2 ERA

Exchange differences arising i
on translation of foreign

operations - - - - (4,334) - - (4,334) - 4,334)

Totel comprehensive expense M2 EHZ4E
for the year 995 13495 - - (4334) - (40,297) (30,141) - (30.141)

Balance at 30 June 2022 R-%=zF

RAZTRNES 038 160691 o 18Es 498 50 069 329000 oy 3881
*  The total of these balances represents “Reserves” in the * DEEREREREMBRRE
consolidated statement of financial position. RESREEEEIR
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY - UNAUDITED
FERBRHR-AKERX

For the six months ended 30 June 20228 = — T = —F XA =+HIL/X@A
(Expressed in Renminbi) (JAAR®7I7R)

Notes: [TE

(a) Share premium account of the Company represents (a)
the excess of the proceeds received over the nominal
value of the Company'’s share issued.

(b) During the year ended 31 December 2014, a director (b)
who is also a shareholder of the Company, has waived
the repayment of amounts owed to the director which
amounted to RMB17800,000 from its outstanding
balance. It was deemed as contribution to the
Company and has been capitalised to special reserve.

(c) The statutory reserve represents the amount (c)
transferred from net profit for the year of the
subsidiaries established in the PRC (based on the
subsidiaries, PRC statutory financial statements)
in accordance with the relevant PRC laws until the
statutory reserves reach 50% of the registered capital
of the subsidiaries. The statutory reserve cannot be
reduced except either in setting off the accumulated
losses or increasing capital.

TERABEEERAR | T - —hHHRE

KRBz B ERRTE B AR
FHRENRARBEEHTRHE
BEZ B

HE-ZT-—mNMF+=-A=+—H
IEFE RAARAIBRREZES
HEREBERPRERDAR
#£17,800,0007T B) 45 R & £ 895K
BHER - ZEERBRARD A
BT EWE BB E R EE

AEREBERBEARTREAEA
A B SZ P A B R (R
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CONSOLIDATED STATEMENT OF

CASH FLOWS - UNAUDITED
FERERER - REEX

For the six months ended 30 June 20228 Z — T - —F XA =+H /XA
(Expressed in Renminbi) (A A R¥FII/R)

Six months ended 30 June
BEANB=1+HIEAEA

2022 2021

—E-= —E-—F

RMB'000 RMB’000
ARBTRE ARETRE

Cash flows from operating activities K& EHRESHRE

Cash used in operations KEFMAE® (109,424) (15,286)
Income tax paid EATFTER (5) (1,070)

Net cash used in operating activities A% &% B B F 69

JEE % (109,429) (16,356)
Cash flows from investing activities REZEHEESHRE
Interest received 2 U F 8 244 335
Net cash from investing activities REZTEELNFHEE 244 335

Cash flows from financing activities BEEHEESHE

Repayment of principal portion of BENEEERE

lease liabilities (813) (500)
Proceeds from issue of debentures BITEF SRR 4,531 3,051
Interest paid [EERRAES) (511) (671)
Proceeds from issuance of BITHIR AT

new shares 14,490 -
Net cash from financing activities @ E B ATIZH

FARL 17697 .. 1,880 _

Net decrease in cash and ReRBEEEY

cash equivalents WD RE (91,488) (14,141)
Cash and cash equivalents HOBEERES

at beginning of the periods ZEY 176,402 213,479
Cash and cash equivalents HARESRESEEY

at end of the periods 84,914 199,338

The notes on pages 27 to 44 form part of this interim 5278 & 5448 1) I 5% & 7 7 5 Bt
financial report. BMER —FED °
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REBFRH RS

(Expressed in Renminbi unless otherwise indicated) (k3 AERIN UAARKEHIR)

CORPORATE INFORMATION AND BASIS
OF PREPARATION

The Company is a limited liability company
incorporated in the Cayman Islands on 8 January
2016 under the Cayman lIslands Companies Law.
The Company's registered office is located at
Cricket Square, Hutchins Drive, PO. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands. The
Company's principal place of business is located
at 5th Floor, No. 5 Factory, Meixi Road, Huandong
Wiaters, Tongan District, Huli Industrial Park, Xiamen
City, Fujian Province, PRC.

The principal activity of the Company is investment
holding. The principal activities of the Group are
sales of food products and fast moving consumer
goods and others.

The Company has listed its shares on the Main
Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 18 July 2017

The unaudited consolidated interim financial
statements have neither been audited nor
reviewed.

In connection with the listing of the shares of the
Company on the Stock Exchange, the Company
underwent a reorganisation (the “Reorganisation”).

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), including compliance
with Hong Kong Accounting Standard (“HKAS")
34, Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants
("HKICPA"). It was authorised for issue by the
Board of Directors on 31 August 2022.

1.

DAENRERESE

ARARZZE—RF—ANH
BEFRERSAAEAERES
HEAMAXZABER QA A
A7) 8 5%l 3% = 5 1 7 Cricket
Square, Hutchins Drive, PO.
Box 2681, Grand Cayman,
KY1-1111, Cayman Islands ° 2" 2
AIMEZ XKML A F R
BAEMATRZRAETEE
IR ER BT E Tig e

RRRINEBER BREER
MAKBENTIEXBAHEER
an M BRIE D B am R Bt o

RRAZBEMHR T —EF L
ATNERBEHRERSME
Ram] ([BEEPT)) ER Eme

AREZFEEPHITHBHERERKR
REZLERN -

AP SRS D IREE BB
ARGHABERAFES TR
A (TEMRAD A EAEER
X (RREETESGIMAE
(BBt AT] ) BHANE
e ER ([EEFFTEL])
FEMFHR Y HERE)RBR K
FHFKRERER - —F )\
A=t—HEEESRENE-
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REBRH I REWE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKEHIR)

CORPORATE INFORMATION AND BASIS
OF PREPARATION - continued

The preparation of the unaudited consolidated
interim financial statements in conformity
with HKAS 34 requires management to make
judgments, estimates and assumptions that affect
the application of accounting policies and reported
amounts of assets, liabilities, income and expenses
on a year to date basis. Actual results may differ
from these estimates.

The financial information relating to the financial
year ended 31 December 2021 that is included
in the interim financial report as comparative
information does not constitute the Company's
statutory annual consolidated financial statements
for that financial year but is derived from those
financial statements. Further information relating
to these statutory financial statements disclosed
in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial
statements for the year ended 31 December 2021
to the Registrar of Companies as required by
section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance.

The Company’s auditor has reported on those
financial statements. The auditor's report was
unqualified; did not include a reference to any
matters to which the auditor drew attention by
way of emphasis without qualifying its report; and
did not contain a statement under section 406(2),
407(2) or (3) of the Companies Ordinance.

1.

DAENRFEREE-R

BEEBAERUT AT EG
ERIEMFHREERES

ERR 7% # 5% B 4 0 & 5t O
&R AR AR EE S /3 LA DI 3R
BE BB WANTHBBR
B ENHE At RER&-
ERAAERTTEEA BN 8 -

200 =]

FHIMBREMEEEEE
T+ A=t+—HI1H
BREBZHBEERNTYBRAIE L
7B WA ERARBRZ
FREEZACFERANE
WK BB EERIREEA
ZEVBRE - EBAREBEEEA
AMEN (55622%F ) 43615 &
MZSEETHBERENE—F
AR

AR EBRIE R R EH 5£662(3)
& MM R6EIF M BT ERE
E_F-_—F+-A=+—H
%irﬁzaﬁ%iﬁﬁ%ﬁﬂ%\zﬂﬂ

KRB ZRBAERZENTB
MERBEHRES  HRHE RS
EVERBER  UWEHFZH
MEHREEERBEEALNE
SRR H NIRBEEEW
HIAMIEM TR E QR E
25406(2) ~ 407(2) 3k (A& VE H Ay
e
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REBERH I RE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

2.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of amendments
to HKFRSs that are first effective for the current
accounting period of the Group.

None of the developments have had a material
effect on how the Group's results and financial
position for the current or prior periods have been
prepared or presented in this interim financial
report. The Group has not applied any new standard
or interpretation that is not yet effective for the
current accounting period.

REVENUE AND SEGMENT INFORMATION
Revenue is measured based on the consideration
specified in a contract with a customer, net of
expected returns of goods, discounts and sales
related taxes.

Revenue is recognised when performance
obligation is satisfied. The Group's revenue is
derived from selling goods and providing services
with revenue recognised at a point in time when
control of the goods or services has transferred
to the customer. For sales of food, the control
is transferred when the goods are delivered to
the customer. For procurement and sales of fast
moving consumer goods and others, the control
is transferred when the goods to which the
procurement services relate are shipped.

OPERATING SEGMENT INFORMATION

In a manner consistent with how the Group
manages its business and the way in which
information is reported internally to the Group's
most senior executive management for the
purposes of resource allocation and performance
assessment, the Group has identified two
reportable and operating segments, namely (i)
sales of food products segment and (ii) all other
segment.

FEASEEERAT| -F

2.

B RERE
ERGMAGERMETE
BB EERMIERT WA
KENAEHIEERER-

ZEETHMARRLZINA
5 BN A T HI B 75 s E AT
B A EE R BB
BEATE - AEEYERAE
] £ % A& 5t B A R A Ay
AR Bl Sk R R o
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FMREERERE 2

Wz R AT A) B AL 158 o A
SEMEEREHEERRIE
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B8 - sh R E B o R H R
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EHENEREEREE -
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ P B ENE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKEHIR)

3. REVENUE AND SEGMENT INFORMATION 3. WARSZER —&

- continued
DISAGGREGATED REVENUE INFORMATION WADBER
By nature of goods sold or services provided: RZEeEEmsk TR MR IE
=
Six months ended 30 June
BEASA=1THLAEAR
2022 2021
=B T —4F
RMB’000 RMB'000
ARBTR ARETT
Revenue from contract EEEH WK

with customers

Sale of food products HERM 121,156 47534
Procurement and sales of HEMEERREER
fast moving consumer goods e E A
and others 581 5,259
121,737 52,793

Geographical markets based on RIEFZF U BEE 2

location of customers I 5
— Mainland China — R B K B 121,156 47534
- Hong Kong —&BE 581 904
- South Korea —8 - 4,355
121,737 52,793
Timing of revenue recognition U A FEZESR
— Sales at a point in time —HER X (AR HE 2 121,737 52,793
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ TR ENE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

3.

REVENUE AND SEGMENT INFORMATION

- continued

UNSATISFIED PERFORMANCE OBLIGATIONS
For sales of food products and procurement and
sale of fast moving consumer goods and others,
the performance obligations are satisfied and
revenue is recognised at a point in time when
control of the goods or services has transferred
to the customer. No unsatisfied performance
obligation at the end of the each reporting years.

INFORMATION ABOUT MAJOR CUSTOMERS
One customer contributed 10% or more of the
Group's revenue during the year ended 30 June
2022. (2021: Nil)

INFORMATION ABOUT GEOGRAPHICAL
AREAS

The Group's sales by geographical areas, based on
the delivery destination of the goods as requested
by the customers, were all within the PRC, Hong
Kong and South Korea.

The Group's non-current assets other than financial
instruments, mainly represent property, plant and
equipment, are all located in the PRC.

SEGMENT REVENUE AND RESULTS

The Group determines its operating segments
based on the reports reviewed by the chief
operating decision-maker that are used to make
strategic decisions.

The Group reportable segments are managed
separately as each business offers different
products and services and requires different
business strategies. The following summary
describes the operations in each of in each of the
Group's reportable segments:

3.

BARDBER -&

RETHENERE
FERBOEERREEERR
HRE RIEE £ EWE RS
MIEHIREEREE,R BH
EBEMEMBATEHER &
BERSFER LERETH
[B#IZ T -

EHRIXEEZEFHNER
BE_Z-_—_#XA=+8H1t
FE —RRBFERAEEK
HEI0% XA E(ZF = —F:
fm) o

FRtENER

AEBRBEEPERNEEM
HEADMWE LR BNEE
RPBEEA - FERER-

REEKR ST AUINIIETR
PEETERBUNTENY
ERN =S

DEWBRAREE
AEBRBEIEZLZERRESR
B9 FA A1 HH 3RS 1 OR TE B0 3R 5
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ P B ENE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKEHIR)

3. REVENUE AND SEGMENT INFORMATION 3. WARSZER —&

- continued
SEGMENT REVENUE AND RESULTS - DEMAREE &
continued
For the year ended 30 June 2022 BE-E-_—FXA=t+AHL
FE
Sale of All other
food segments Total
FEHEM
HERR ik @i
RMB'000 RMB'000 RMB'000
AR¥Tn AR®Tn AR%T:R
Revenue from external REMREFHYE
customers
From external customers RENAEP 121,156 581 121,737
Segment results S BEE (32,121) 572 (31,549)
Corporate expenses PERY (8,748)
Loss for the period BNEE (40,297)
For the year ended 30 June 2021 BE-Z-_—FXA=tHL
FE
Sale of All other
food segments Total
FrEEM
HERM A st
RMB'000 RMB'000 RMB'000
ARBFT AR®FTT ARKTR
Revenue from external REMREF MG
customers
From external customers RENREF 47534 5,259 52,793
Segment results DBEE (24,187) 391 (23,796)
Corporate expenses PERE (7627)
Loss for the period HNEE (31,423)
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ TR ENE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

3.

REVENUE AND SEGMENT INFORMATION
- continued

SEGMENT REVENUE AND RESULTS -
continued

The accounting policies of the reportable and
operating segments are the same as the Group's
accounting policies. Segment results represent the
profit earned by or loss from each segment without
allocation of certain other income, other gains
and losses, certain finance costs and corporate
expenses. This is the measure reported to the
CODM for the purposes of resource allocation and
performance assessment.

SEASONALITY OF OPERATIONS

Historically, we have experienced higher sales of
our products ahead of traditional Chinese holidays.
We attempt to reduce the impact of product
seasonality by diversifying our product offerings so
that we can constantly maintain our overall sales
volume and revenue.

3.

4,
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TWMBRAREE-H
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EARENEHRERR 53
EEIES D BB N R
B WRDBEETEMEAH
fd s R EE BT BRAR
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT
REFZ P B ENE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKEHIR)

5. LOSS BEFORE INCOME TAX

Loss before income tax is arrived at after charging

the following:

FRFTS B A& 18
RATGEHABIEE MR T3 %
18 :

Six months ended 30 June
BEXRA=1THLXEAR

Income tax in the consolidated statement of profit

or loss represents:

2022 2021
—E-CF —E-—4F
RMB’000 RMB'000
AREBTRT ARETT
Cost of inventories recognised BRAERIMFEERA
as expenses 118,032 42,713
Research expenditure i 388 166
Depreciation of property, ME- BERRETE
plant and equipment 3,492 9,145
Staff costs BT
— Salaries and wages —FHekIA& 33,641 15,394
- Retirement scheme — R IRET B R
contribution 1,300 877
6. INCOME TAX EXPENSE P8 BB

RABERANMENE:

Six months ended 30 June
BEXRA=THLXEAR

2022 2021

—EC-CF T

RMB’000 RMB'000

ARETr ARETT

Current tax (credit)/expense BEAR I (B, (843) 865
Deferred tax credit I RE 75 18 1] - (778)
(843) 87

Under the Law of the PRC on Enterprise
Income Tax (the "EIT Law”) and Implementation
Regulations of the EIT Law, the tax rate of the
Company's PRC subsidiaries is 25%.

REBE(RBEDERSRZE)
([ (REmMEHRZE) 1) R AR
EFRSBOAERIGD) - AR A
HEIM B A RM B R R25% -
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REBERH I RE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

6.

INCOME TAX EXPENSE - continued
Provision for the PRC Enterprise Income Tax
("EIT") for the Reporting Period was made based
on the estimated assessable profits calculated in
accordance with the relevant income tax laws, and
regulations applicable to the subsidiaries operated
in the PRC.

No provision for Hong Kong Profits Tax has been
made as the Group had no assessable profits
arising in Hong Kong during the Reporting Period.

LOSS PER SHARE

The calculation of basic earnings per share for
the six months ended 30 June 2022 is based on
the loss attributable to equity shareholders of
the Company of RMB40,297000 (30 June 2021:
RMB31,423,000) and weighted average number of
113,105,000 shares during the six months ended
30 June 2022 (30 June 2021: 100,000,000 shares).

There were no potential dilutive ordinary shares
during the six months ended 30 June 2022 and
2021 and, therefore, diluted earnings per share are
the same as the basic earnings per share.

PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2022, the
Group acquired items of plant and equipment with
a cost of approximately RMBNil (30 June 2021:
RMBNil)

6.

FREHmM<—&
WEMEROREEEAER ([
EMENDBBERERERR
ERBEKENNBRRNER
R BOEDI MR B ERFE
AT R BUR FAE L -
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BB ERIGERVER) - 1 I #
FRE BN ST LB

BRER
He—_T-_—H#xXA=
NEANETEBREARER
HE-_ZTZ-ZZ-ZF5X-A |
ERNEANAAREEEA
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT
REFZ P B ENE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKEHIR)

9. INVENTORIES 9. FE&
As at As at
30 June 31 December
2022 2021
—s-= —E-—F
~A +=A
=tH =+—H
RMB’000 RMB'000
AR TR ARETTT
Raw materials =1 2,168 1,217
Finished goods 2IRK G 90,525 60,520
92,693 61,737
There was no write down of inventories during the Hz—_Z2-_—_FrER-_ZT-—F

six months ended 30 June 2022 and 2021.

10. TRADE RECEIVABLES
As at 30 June 2022, the ageing analysis of gross
trade receivables, based on invoice date, is as

R

10. B 5 EWFIE
RZTEZZFNA=+H &%
ZAHME S ERER K Z

NA =+ B R E A BRSO

follows: BT :
As at As at
30 June 31 December
2022 2021
i »
—E-= T
~A +=A
=+H =+—H
RMB’000 RMB'000
ARBTRT AR¥ETT
0-30 days 0£30H 48,937 6,328
31-60 days 31£60H 51,065 5,703
61-90 days 61290H 7132 5,311
91-120 days 91£120H 8,077 4,456
121-365 days 1212365H 85,587 123,048
200,798 144,486
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ TR ENE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

11. DEPOSITS, PREPAYMENTS AND OTHER

1.

BE ENRERAMER

RECEIVABLES NI
As at As at
30 June 31 December
2022 2021
S ®n
—EC-CHF —ET-—F
NA +=A
=+A =+—H
RMB’000 RMB'000
ARBTRT ARETT
Non-current assets RBEE
Rental deposits Heke 150 468
Prepayments — Note (ii) TR 3 — BT EE (i) 3,500 3,500
3,650 3,968
Current assets REBEE
Amount due from a director FEME ERIA
- Note (i) — B 2,535 2,536
VAT receivables FE WU ERR 687 536
Prepayment — Note (i) TE A 3R — M5 Gi) 233 1,060
Other receivable H b W g B 12,280 5,340
15,735 9,472
Note: (=3
(i)  The balance represents amount due from a director iy BEESHAEEK—RESR(H
who is also the controlling shareholder of the AR ARIERIGE) 2 5

Company. The balances are unsecured, interest-free,
and repayable on demand, and the maximum amount
outstanding during the year was RMB2,536,000.

(i)~ The non-current portion of the balance as at 30 June
2022 represents prepayment for acquisition of property,
plant and equipment. The current portion of the balance
as at 31 December 2021 mainly represents prepayment
of advertising and promotion fees, for which the
services will be provided subsequent to the end of the

reporting period.

ZAEAEER 2R RIRER
BE FRABERAEERER
AR #2,536,0007T ©

(i) RZEBE-__FRXA=+H#H
A FERNER AT D MU R ) 3
BEEREBEORNR-KR_F
——F+ZR=+—B#&EHBY
gD TR RABENESE R
HEE AERBENBRED

Rigfrfte
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ P B ENE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKEHIR)

12. TRADE PAYABLES 12. EZEMARE

The credit terms of trade payables vary according to
the terms agreed with different suppliers, normally
30-60 days. Based on the receipt of services and
goods, which normally coincided with the invoice
dates, the ageing analysis of the Group's trade
payables as at the end of the Reporting Period is as
follows:

B SRNFENEEBRR TSR
I~ TR 4 FE 7 10 E B0 &SR B AT
E - —M B HIS0E E60H 1R
B — AR EZE R A HAE R M RS
EREWRBE HEHEE
BASEEZENRENER
DT

As at As at

30 June 31 December

2022 2021

i »

—E-CF —E-—F

~A +=A

=+A =+—H

RMB’000 RMB'000

ARBTRT ARETT

0-30 days 0%30H 12,858 2,482
31-60 days 31£260H - -
12,858 2,482

The trade payables are short-term and hence the
carrying values of the Group's trade payables are
considered to be a reasonable approximation of fair
value.

B 5N BORRE A Bit
REBEE ZRENRENDKREE
BRREDNTEREAE -
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ TR ENE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

13. ACCRUALS, DEPOSITS RECEIVED AND

13. BStER ChEZEERAEM

OTHER PAYABLES AT RIE
As at As at
30 June 31 December
2022 2021
i S
—sE-= —E-—F
~A +=A
=+H =+—H
RMB’000 RMB'000
ARBTRT ARETT

Accruals and other payables FERT B A & M EAT

I 14,671 4,779
Deposit received BEREES 8,952 9,817
Other tax payables H b pER B 18 148
Salaries payables ERTE 16,488 2,14
Amount due to a related company &1 #8382 ] 78 - 404
40,129 17,262
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ P B ENE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKEHIR)

14. CAPITAL, RESERVES AND DIVIDENDS
(A) DIVIDENDS
The Board of Directors does not recommend
the payment of an interim dividend for the
six months ended 30 June 2022 (six months
ended 30 June 2021: Nil).

(B) SHARE CAPITAL

14. EXR - -FHERRE
(A) BRE
EECVIAEEMREE=
TE-_FXNA=Z+HIEXR
BARNSFEHERE (BEZ
T —FXRA=ZFTBHLER
BA &) -

(B) B

Six months ended 30 June
BZRA=1+HLEAAEA

2022 2021
—EZCE —T-—F
Number Number
of shares Amount of shares Amount
RHEE kXl e ka
Note ‘000 RMB’000 ‘000 RMB'000
Pt &E Th ARWTR TR ARETT
Authorised: AT
At 1 January »—HA—H 1,000,000 87412 10,000,000 87412
Share consolidation %34 5f (i) - - (9,000,000) -
At 30 June RAA=TH 1,000,000 87,412 1,000,000 87412

Six months ended 30 June
BEXA=tHLAEA

2022 2021
—E-C-F —E-—F
Number Number
of shares Amount of shares Amount
RHEE &8 L kx|
Note ‘000 RMB’000 ‘000 RMB'000
[ TR AR®TR TR ARETT
Issued and fully paid: 21T RALE :
At 1 January »—HA—H 108,000 9,388 1,000,000 8,723
Share consolidation %13 4& #f (i) - - (900,000) -
Subscription of BE—REE (il
new shares under  REFEH
general mandate 12,000 995 - -
At 30 June RAA=+H 120,000 10,383 100,000 8,723
FRAEEEERAR | — 2= —FhHRE
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ TR ENE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

14. CAPITAL, RESERVES AND DIVIDENDS -
continued
(B) SHARE CAPITAL - continued

Note:

(i)

(i)

On 25 May 2020, the share consolidation
resolution has been passed by the Company's
shareholders in the AGM. On 26 May 2020,
every ten issued and unissued shares of
HK$0.01 each in the share capital of the
Company were consolidated into one
consolidated share of HK$0.10 each in the
share capital of the Company. The authorised
share capital of the Company became
HK$100,000,000 divided into 1,000,000,000
consolidated shares of par value of HK$0.10
each, of which 100,000,000 consolidated shares
of par value of HK$0.10 each was in issue.

On 28 March 2022, the Company entered
into a subscription agreement with not less
than 6 subscribers under which the Company
agreed to issue and allot and the subscribers
agreed to subscribe, 12,000,000 subscription
shares at the subscription price of HK$1.5
per subscription share. The subscription was
completed on 14 April 2022. The net proceeds
from the subscription, after deduction of share
issue expenses of approximately HK$0.5 million,
are approximately HK$17.5 million. Details of the
subscription were disclosed in announcements
of the Company dated 28 March 2022 and 14
April 2022.

14. EXR - -FERRE-E&
(B) BA—#&
S
) R-E-ETERA-+H

(i)
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ P B ENE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKEHIR)

15. MATERIAL RELATED PARTY TRANSACTIONS 15. E KB X 5

The Group entered into the following significant AEBRBREBHETLTIE
related party transactions during the Reporting Period. L R
(A) NAME AND RELATIONSHIP WITH (A) BABE S BB R EEEA R 5 1Y
RELATED PARTIES [2EES
During the Reporting Period, the Directors are REREEE EEREAE K
of the view that related parties of the Group EEMNEBSTRETIE
include the following entity: il
Name of related party Relationship
B A8 B &
Mr. Liu Rongru Controlling Shareholder and a Director
BlEans & ERRRRESE
Xiamen Yehong Foodstuffs A company, which was controlled by
Company Limited* the Controlling Shareholder’s spouse
EFEARMARRAR — ) g 2 AR IR R A BC (B 45 Il ) 2 )
Mr. Liu Rongjian* Cousin of Mr. Liu Rongru
EIESE S BlERmEENELS
Mr. Liu Rongzhong* Cousin of Mr. Liu Rongru
Bl B Blecmnk EHE LR
*  The English translation of the name is for * O RAXEREHR2EWUHEH
reference only. The official name of this related BRI ERBBAR A
party is in Chinese. Ao
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ TR ENE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

15. MATERIAL RELATED PARTY
TRANSACTIONS - continued
(B) SIGNIFICANT RELATED PARTY
TRANSACTIONS
Particulars of significant related party
transactions during the Reporting Period are as
follows:

15.

EXBABAXRS &

(B) EXEBAEXS
WEPRERNERMEET R
SHFFENT

Six months ended 30 June
BEANB=+tHIEAEA

2022 2021
—_s-= —E-—F
RMB’000 RMB'000
ARBTRT ARETRT
Xiamen Yehong Foodstuffs ~ EFIEA R M
Company Limited AR A A
Cost of sales SHE B A
- rental expense —HEMX 60 60
Administrative expenses THAX
— rental expense —HERX 40 40
100 100
Mr. Liu Rongjian ElESS= e
Cost of sales HEK AR
— purchase (note) — 58 () - 107
Mr. Liu Rongzhong EIE e
Cost of sales HEK AR
— purchase (note) — 58 () - 59
- 166
Note: The Directors confirm that the above Mizr: ZEER LMEER

purchase transactions are entered into with
trading terms similar to those with third

parties.

SRR R SRS =
7 AT E R BLR B &
HETsr -
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ P B ENE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKEHIR)

15.

MATERIAL RELATED PARTY

TRANSACTIONS - continued

(C) KEY MANAGEMENT PERSONNEL
REMUNERATION
Remuneration for key management personnel
of the Group is as follows:

15.

EXBABAXRS &
(C) XEEEHEBEAEHFM

AEBTEETEEAEH
Ban T

Six months ended 30 June
BEXA=+tHLAEA

2022 2021
—EC-CF —E-—%F
RMB’000 RMB'000
AREBTRT ARETR
Short-term benefits EHEF 1,943 1,204
Contributions to retirement & /R 4& F| 512 £ 7%
benefit scheme 41 21
1,984 1,225
16. COMMITMENTS 16. &IE

17.

The Group's capital commitments outstanding
at 30 June 2022 amounted to approximately
RMB3,450,000 (2021: RMB3,450,000).

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

The Group's major financial instruments include
trade receivables, other receivables, bank balances
and cash, trade payables and other payables.

As at 30 June 2022 and 2021, all financial
instruments are carried at amounts not materially
different from their fair values because of the
immediate or short term maturity. Given the nature
of these balances, it is not meaningful to estimate
their fair values.

17.

RZZE-_—_FXA=1+H K&
B RENEREERSA
R #3,450,0007T (=T = —F:
AR #3,450,0007T) °

EBMITEAFEFE

FEBENIESRTARESR
5 FE SRR  E b JE W ROR iR
TRHERRS BHENFTER
H A A R

RZEZZFRZTZ—FX
A=+H BRfiaemIAY
BIESsk IS HRRIH - HSmmm N
EEBEEZRE ENELHBREN
ME FHAEQAFETEES-
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