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Management Discussion and Analysis

BEEENWRE D

BUSINESS REVIEW

The Group is principally engaged in accommodation operations,
provision of accommodation consultations and accommodation facilities
management services and other related business. For the six months
ended 30 June 2022 (the “Period”), the Group has 5 leased-and-
operated accommodation projects under operation and a Baoan project
in preparation. Revenue from accommodation operations during the
Period was mainly derived from rental of accommmodation and conference
facilities and provision of accommodation facilities management and
accommodation consultations services.

In the first half of 2022, the improved industry environment and business
sentiments last year was overhung once again by uncertainties arising
from the continuing spread of the COVID-19 variants across various
regions. In line with the escalation of pandemic control measures in the
PRC, the tourism industry was affected by the initiative of “unnecessary
travels outside of the province” implemented in various regions, and
therefore the residents had weaker intentions of travelling. As a result,
the tourism and hospitality industry in the PRC experienced a difficult
period of unprecedented challenges. Facing such severe situation, the
Group persevered with a prudent and positive approach in focusing
on its principal businesses, adopting the strategies of transformation
through innovation and ongoing business realignment, and upgrading its
marketing approaches with premium services delivered through products,
development, operation, marketing, and other areas. Empowered by
lean management and informatization, the Group pursued both online
and offline strategies to safeguard a new balance between pandemic
control measures and ordinary business operations. On the other hand,
the Group aggressively explored various opportunities for investments
and business development. By strategically taking advantage of the hotel
upgrade and inventory increment, the Group continued to drive structural
optimisation of the industry in order to harness the momentum to prepare
for the high-quality post-pandemic development.
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Management Discussion and Analysis

EEENWRDN

In addition, the Group continued to identify opportunities for investments
and optimisation. As disclosed in the announcements of the Company
dated 24 December 2021, 7 April 2022 and 14 April 2022 and the
circular of the Company dated 25 May 2022, the Group entered into
a lease agreement with & JI| 1 8 2 & & & % B R & 7 (Shenzhen
Zhaohua Exhibition Industry Company Limited*), a company owned
by China Merchants Shekou Industrial Zone Holdings Co., Ltd and
Shenzhen Overseas Chinese Town Co., Ltd, in connection with a new
accommodation project to be developed in Shenzhen. Situated in the
aerotropolis in Baoan, Shenzhen, the said project is in close proximity
to Shenzhen Baoan International Airport, Shenzhen World Exhibition &
Convention Center, and the coastline of the Guangdong-Hong Kong-
Macau Greater Bay Area (the “Greater Bay Area”), which will provide
approximately 144 guest rooms alongside conference rooms, a cafeteria,
fitness rooms, and other facilities. Completion of the accommodation
project is expected to take place in 2023 as scheduled. In light of the
strategic location and the outlook of the Greater Bay Area, the project will
present favorable opportunities for the Group’s market expansion.

ACCOMMODATION OPERATIONS BUSINESS

With respect to the accommodation operation, for the six months
ended 30 June 2022, the revenue was HK$31,842,000, representing an
increase of approximately 10.9% as compared with the same period of
the last financial year. The increase in revenue was mainly attributable to
an increase in the number of available rooms, following the full opening
of Chengdu Branch and Wuhan Branch in April 2021, leading to a longer
actual operating period for the two new branches during the Period as
compared to the corresponding period of last year. In consideration of
changes to the pandemic conditions, various national ministries and local
governments subsequently reinstated travel policies and adjusted nucleic
acid testing policies, followed by their ongoing introduction of supporting
policies to alleviate the operating pressure of hotel operators. As a
result, travels between cities and provinces became easier and more
convenient. In view of these, the Group continued to consummate its
product portfolio with new consumption models subsequently introduced,
including staycation, workation, and blesuire. Therefore, the Group’s
operating income grew amid an expanding customer base, as the Group
designed its product experiences that are extensively commensurate
with the characteristics of travel destinations based on local unique
cultures, historical stories, and natural scenery, which are integrated
with unique style and functional facilities. Furthermore, the Group also
continued to invest the available resources in other accommodation
projects of the Group and the provision of accommodation management
and consultations services. By streamlining our operation, the Group
provided differentiated and specific accommodation services, thereby
achieving an overall upgrade of product and service operation. As a
result, our performance was improved. Due to the resurgent pandemic
conditions, the Group’s operating and maintenance costs also increased
accordingly, leading to an increase in losses for the first half of 2022 as
compared to the same period of last year.

*

For identification purposes only
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Management Discussion and Analysis
EEENWR DM

Despite the Group recorded an increase in revenue as compared to the
previous period, the Group continued to dedicate itself to improving the
performance of its existing accommodation projects and stimulating
its accommodation facilities management and accommodation
consultations services by implementing effective sales and marketing
plans, including entering into cooperation agreements with new tourism
intermediaries and actively liaising with various corporate customers.
The Group also continued to adopt a series of operation improvement
schemes during the Period such as improving accommodation ancillary
facilities and implementing staff performance programs. By seeking
customers’ feedback from time to time, reviewing comments available
from online travel agencies and their platforms, as well as actively
carrying out improvement plans to increase service quality, customers’
satisfaction and employees’ morale, in order to boost up revenue and
improve performance in all aspects.

In addition to the frontline operation of various accommodation projects
and services, we also took important actions to control back office and
other expenses, including reviewing human resource efficiency and
making corresponding improvements, maintaining cost-saving measures
to lower corporate expenses and reviewing performance from time to
time by comparing with financial budgets, so as to maximize the Group’s
benefits.

The following is an update on the Group’s existing business:
Accommodation projects under operations
Huizhou Branch

Huizhou Branch is situated at Xunliaowan of Huizhou, which is easily
accessible as Huizhou is located near the Pearl River Delta neighbouring
Shenzhen and Hong Kong with direct flights to other cities in China.
Xunliaowan offers our guests opportunities to enjoy a beach vacation in
the region, become a beach bum, spend their days lazing on the sand
and take in the sun followed by a dip in the clear waters. Also, with both
historic scenic spots and the coast along the Pacific Ocean, Huizhou
attracts domestic and foreign tourists to spend their holiday in the region.
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Management Discussion and Analysis
EEENWR DM

As a result of the scientific coordination of pandemic prevention and
control and the continuous introduction of supportive policies for
the cultural tourism industry in Guangdong Province, the industry is
noticeably on the trajectory of recovery as the popularity of travel among
tourists continues to rise. Given the popularity of Huizhou Branch gained
from previous years and with the commitment to the development of the
Greater Bay Area of the Chinese Government, the Group looks forward
to the increasing number of guests visiting the region which will boost the
performance of Huizhou Branch in the long run.

Nanshan Branch

Nanshan Branch is situated near the Hong Kong-Shenzhen Western
Corridor and the Shekou Port. It has five floors and a total GFA of
approximately 7,000 sg.m., comprising 189 rooms. The Branch is
located just beside the subway exit of Nanshan Station of Shenzhen
Metro Line No. 11 and it takes approximately 30 minutes to travel from
Nanshan Branch to the airport. Also, Nanshan Branch is in the proximity
of the Coastal City Commercial Area, Shenzhen Book Mall (Nanshan),
Shenzhen Bay Sports Centre Stadium and theme parks such as the
Window of the World, Overseas Chinese Town Harbour and the Sea
World, which provides convenient location and stable demand for
temporary accommodation from both business and tourism guests.

Internal renovation work completed in recent years at Nanshan Branch
helped increase the number of rooms, as well as the satisfaction of
accommodation guests. Benefiting from the orderly recovery of the
domestic tourism market and the accelerated recovery of the consumer
sentiment, resumption of cross-province traveling frequency to the
prepandemic level, and the increasing demand for business activities
such as exhibitions and trainings, the operating results of Nanshan
Branch continued to improve, with an increase in revenue over the
corresponding period of the previous year. Given the ever-changing
market conditions driven by government policies implemented to combat
the pandemic, the Group will continue to review its marketing strategies
and re-examine the model of cooperation and sales plans with tourism
intermediaries and corporate customers in order to improve revenue in
the long run.
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Management Discussion and Analysis
EEENWR DM

Baoan Branch

Baoan Branch has four floors and a total GFA of approximately 1,700
sg.m., comprising 46 rooms. Surrounded by prosperous commercial
streets and pedestrian streets, the Branch is located at the central area of
administration, culture, sport, commerce and entertainment in the Baoan
District, “a core district of the Bay Area”, and is within close proximity of
Haiya Mega Mall, a famous commercial center in Shenzhen, and Baoan
Sports Center, the largest gymnasium in Shenzhen where the 2011
Summer Universiade was held. It is a 20-minute drive from the Baoan
International Airport, and takes within 10 minutes walk from the Coach
Terminal, the Xixiang Pier, and Lingzhi Station of Shenzhen Metro Line 5
(near Lingzhi Park). It has convenient access to efficient road, sea and air
transportation.

Benefiting from the overlapping effects of the accommmodation hardware
and software improvements brought about by the comprehensive
renovation in recent years and the rebound in the tourism industry, the
occupancy rate of Baoan Branch continued to improve.

Chengdu Branch

Chengdu Branch is situated near Tianfu Square. It has two floors and
a total GFA of approximately 7,600 sq.m. As located at the heart of
Chengdu, Tianfu Square is a representative landmark, which is not only
the economic, cultural, and commercial center of Chengdu, but also a
strategically important transportation hub. Adjacent to famous tourist
sites, including People’s Park, Wuhou Shrine, Kuanzhai Alley, Chunxi
Road Pedestrian Street, and the millennium ancient temple Daci Temple,
the Chengdu branch gains full access to the golden business district of
Tianfu Square, while overlooking Sichuan Provincial Library, Chengdu
Museum, Tianfu Square, and other new landmarks in the city. Due to
easily accessible transport services, accommodation guests can reach
tourist attractions by express shuttle buses or multiple bus routes nearby
the branch. It is an one-minute walk to Metro Lines 1 and 2 (Tianfu
Square Station), and an approximately five-minute walk to the airport bus
stop. In addition, drives from Chengdu Shuangliu International Airport,
Chengdu East Railway Station and Chengdu South Railway Station
take within 30 minutes. Furthermore, the branch is in close proximity to
various gourmet restaurants.
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Chengdu Branch officially opened in the first half of 2021, providing
a maximum of approximately 107 accommodation places. Recurrent
COVID-19 outbreaks limited the income generated from the Chengdu
Branch for the first half of 2022. However, the municipal government
immediately introduced prudent and effective measures to control the
pandemic, in an effort to restore local economic and livelihood activities as
soon as possible. With the increasing momentum of economic recovery
in Chengdu and the steady rebound in tourism consumption confidence,
coupled with the Group’s flexible and rapid approach to refine its
operational strategies, the Chengdu Branch is expected to generate
sustainable and stable income for the Group in the coming years.

Wuhan Branch

Located at the intersection of Lingyun Road and Lingkonggang Avenue
in Municipal East-West Lake Lingkonggang Economic Development
Zone, the Wuhan Branch has five floors and a total GFA of approximately
9,000 sg.m. It is adjacent to East-West Lake Five-Ring Sports Center
and the new district government building. It is also close to the East-West
Lake Eco-tourism Zone, Matoutan Cultural Heritage Park, Xiehe East-
West Lake Hospital and Huangshihai Park. It is a within nine-minute drive
to Sandian Metro Station and Matoutan Metro Station. It is 200 meters
away from the bus station of Lingyun Road East, 21 kilometers away
from Wuhan Tianhe Airport and 15 kilometers away from Hankou Railway
Station, which makes it very convenient to travel around.

The Wuhan Branch completed its renovation and successfully opened
in the first quarter of 2021, providing up to around 120 accommodation
places. With the further consolidation of the epidemic prevention and
control measures as well as economic recovery in the PRC, coupled
with the popularity of vaccination, the long-suppressed consumer
demand in Wuhan was released and the tourism market was stabilized
and recovered. The Wuhan Branch has taken into account the current
situation and strengthened its management and steady operation in
terms of operation upgrade, revenue marketing and cost reduction at the
beginning of its operation, achieving the expected results.
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Project in the pipeline
Baoan exhibition project

The Baoan exhibition project is located in the Exhibition Bay Li An
Square (€ & & B = & 35 ) in Baoan Airport New City, Shenzhen, and
adjacent to Baoan International Airport, Shenzhen World Convention &
Exhibition Center and the coastline of Guangdong-Hong Kong-Macao
Greater Bay Area, with a gross floor area of approximately 9,583 square
meters. Upon completion, the project, which can provide 144 guest
rooms, will be mainly used for the relevant operation of hotel rooms and
catering and supporting projects. The all-inclusive international exhibition
supporting facilities of Exhibition Bay Li An Square fully satisfy the needs
of businesses, hotels and parks. Equipped with approximately 190,000
square meters of a shopping center Garden World ( & X # ), the
project also provides approximately 16,000 square meters of sunken
coffee-and-cocktail-bar-themed commercial facilities, building an upscale
entertainment and leisure platform, and creating a bustling lifestyle center
in an international metropolis. The Baoan exhibition project is expected to
be completed in 2023.

ACCOMMODATION FACILITY MANAGEMENT
AND ACCOMMODATION CONSULTATIONS
SERVICES

In view of the uncertainty hovering over revenue from the accommodation
operation due to the pandemic, the Group continued to explore ways
to broaden and stabilise its revenue base and source of income as
well as to improve the performance of the Group such as the provision
of accommodation facility management and consultations services
which are considered to be less impacted by the pandemic. For
facility management services, during the Period, the Group provided
accommodation facility outsourcing management services including
services such as professional cleaning, sterilization, inventory supply
management and quality management to third party customers.
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For accommodation consultations services, the Group provides
consultations services for setting up accommodations, guesthouses,
inns, resorts, apartments, elderly apartments, hostels, homestays,
dormitories, staff quarters and other accommodation projects, such as
performing market research and investment feasibility analysis, provision
of accommodation construction and design consultations services
and accommodation pre-commencement, opening and construction
management services to customers. During the Period, the Group
strengthened its business operations involving accommodation facility
management and accommodation consultations services, which are
expected to continuously improve the performance of the Group in the
foreseeable future. In the foreseeable future, we expect to expand further
the accommodation facility management services to residential property
management services, later popularise high-standard accommodation
facility management services to the general community, so as to optimize
the business portfolio, enlarge revenue base and create values for
shareholders.

OUTLOOK

In the first half of 2022, the government introduced more stringent
anti-epidemic measures in the Mainland China given the resurgence
of mutated viruses. Under the challenging business environment, the
Group will continue to actively strengthen the foundation of its principal
businesses and build brand synergy. The accommodation operations
recorded a significant improvement due to the increasing customer base
and scale of operation of Chengdu Branch and Wuhan Branch. At the
same time, the Group will also continue to focus on accommodation
projects and accommodation consultation and management services
and provide diversified and quality products and services in a targeted
manner such as hostels, elderly apartments and elderly resorts in order to
expand its market share and achieve overall growth in the annual results.

Legend Strategy International Holdings Group Company Limited
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FINANCIAL REVIEW

For the six months ended 30 June 2022, the Group recorded revenue of
HK$31,842,000, compared with HK$28,706,000 for the corresponding
period in the last financial year, representing an increase of
approximately 10.9%. The Group recorded a total comprehensive loss of
HK$14,023,000 for the six months ended 30 June 2022 compared with
HK$9,295,000 for the same period of the last financial year, representing
an increase of approximately 50.9%.

The following table shows the key overall information of the Group’s
leased-and-operated accommodations for the six months ended 30 June

g EI) ]

BEZE-_—_FXA=1tHILNER - KEH
15U 2531,842,0007 7T © 8 EEB EFE R
Hf 228,706,000/ 7T _E 3R #110.9% © A5 B
HE-Z - —#XA=tHIEAESEE
B3 1848 %014,023,000/8 7T + A B FE R
B1J59,295,000/8 7T * 1 1E4950.9% °

TRIIAEERERE

EEXFEREHZE
- FRTE-_FRA=

THIEREAZ

2021 and 2022. ETER o
Six months ended 30 June

BEAA=t+HLAKEA
2022 2021
—E-—F —E-—F
Total available room nights 42 7] 1 H % B e X 115,468 98,1560
Average occupancy rate FHAEE 63.0% 71.1%
ARR* (RMB) FHEME(ARET) 259.5 267.4
RevPAR* (RMB) FHEREERAH(ARKET) 163.4 190.2
* ARR: the total room revenue of all accommodations divided by the total FHEM : TEEEEE 2 BERERARIALL

occupied room nights

# RevPAR: the total room revenue of all accommodations divided by the total
available room nights

NEFFBRE

FHEMEFWA - MEEEERRE ZATER
AFRPARERT 7R 2 S R 80
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For the six months ended 30 June 2022, total available room nights
of the Group increased by 17,318 nights or approximately 17.6% as
compared with the corresponding period in the last financial year due
to the Wuhan Branch and Chengdu Branch commenced their business
operation at the beginning of 2021.

The average occupancy rate and RevPAR of the Group decreased
by 11.4% and by RMB26.8 or approximately 14.1% respectively as
compared with the corresponding period in the last financial year, mainly
due to the average occupancy rate decreased due to the stagnant
tourism industry under pandemic. Meanwhile, the ARR during the Period
decreased by RMB7.9 as compared with that of the corresponding
period in the last financial year.

Operating Costs

The total operating costs increased by HK$9,223,000, or approximately
27.5%, from HK$33,546,000 for the corresponding period in the last
financial year to HK$42,769,000 for the six months ended 30 June 2022.
The increase is mainly attributable to the following reasons:

Depreciation of property, plant and equipment increased by
HK$1,871,000 or approximately 59.5% primarily due to the depreciation
of Chengdu Branch and Wuhan Branch after their commencement of
operations in last year. Depreciation of right-of-use assets increased by
HK$277,000 or approximately 2.5% as Nanshan Branch renewed its
lease in December 2021, resulting in a slight increase in depreciation
charges.

Employee benefit expenses increased slightly by HK$198,000 or
approximately 1.8% mainly attributable to the effective employee
management plan adopted during the Period. Utilities increased by
HK$571,000 or approximately 45.9% mainly attributable to the increase
in total available room nights during the Period.

Other operating expenses increased by HK$6,306,000 or approximately
90.3% due to the increase in operating costs brought by the increase
in total available room nights as well as one-off professional expenses
incurred for the new accommodation project in Baoan District Shenzhen
during the Period.

Legend Strategy International Holdings Group Company Limited
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The following table shows the total operating costs for the six months
ended 30 June 2021 and 2022:

N\

TREWNHE T - —FR_ZT-__FxA
Z+HIEANER Z B EKA

Six months ended 30 June
BZEXA=1+HIARAEA

2022 2021

—E-CF —E-—F

HK$’000 HK$'000

FHER FHT

Depreciation of right-of-use assets FREEENE 11,237 10,960
Depreciation of property, plant and equipment Y% BEREBETE 5,016 3,145
Employee benefit expenses EEENFX 11,412 11,214
Utilities NSRS 1,815 1,244
Other operating expenses H @R 13,289 6,983
42,769 33,546

Finance costs

The finance costs decreased by HK$62,000 to HK$4,081,000 as
compared with the six months ended 30 June 2021. The decrement is
mainly due to repayment of lease liabilities during the Period, therefore
interest expense is relatively reduced.

LIQUIDITY AND FINANCIAL RESOURCES

During the six months ended 30 June 2022, the Group mainly financed
its operations and expansion with its own working capital generated
internally and borrowings from Hehui International Development Limited
(the “Controlling Shareholder”) (with principal amount of HK$22,767,000
as at 30 June 2022, which are unsecured, interest-free and repayable on
demand).

As at 30 June 2022, the Group had bank and cash balances of
HK$4,220,000 (31 December 2021: HK$14,296,000). Gearing ratio is
calculated by dividing the amount of interest-bearing borrowings by total
equity. The gearing ratio as at 30 June 2022 is N/A (31 December 2021:
N/A).

BB R A

RERARBE—ZE-—E,"A=1THI~E
AR 462,000 7T & 4,081,000/ 7T © %
TERNHREEHERE A EBRBER

o

RBEERUBEIR

BE_Z-__FRA=THLEXHEA *&H
FEUERNBEE 2R F L EE S & AHehui
International Development Limited ( [ #5 i% A%
RDEFRRZZEZZFAA=ZTHEHEE A
22,767,000/ 7T - ST - BB NERELRE
RER)AEZERBRERENES

RZFE-__FXA=+H" $EIZ§EG&

S 482 54,220,0008 (- —F+ = A
=+—H: 142%xmaﬁnﬁ §$%1tr?
Tiigst BB FRBR AR 2 AT

FRA= —I—EIZéfZlSETI tTF%T R(=ZF
“—H+-A=1+—8:TEm) -
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The Group’s total liabilities exceeded its total assets by HK$15,995,000
as at 30 June 2022. The Controlling Shareholder has agreed to provide
continuing financial support to the Company to enable it to meet its
liabilities as and when they fall due and to enable the Company to
continue its operations for the foreseeable future. Consequently, the
financial statements are prepared on a going concern basis.

FOREIGN EXCHANGE RISK

For the six months ended 30 June 2022, the Group’s majority of the
assets and liabilities, and income and expenses were denominated in
Renminbi and Hong Kong Dollar. The Group had no significant exposure
to fluctuations in exchange rates under foreign exchange contracts,
interest, currency swaps or other financial derivatives.

CAPITAL STRUCTURE

There was no material change in the information relating to the capital
structure of the Group from that disclosed in the annual report of the
Company for the year ended 31 December 2021 during the six months
ended 30 June 2022. The total number of the issued shares of the
Company was 448,363,708 as at 30 June 2022 (31 December 2021:
448,363,708 shares).

DIVIDENDS

The Directors do not recommend the payment of an interim dividend in
respect of the six months ended 30 June 2022 (six months ended 30
June 2021: Nil).

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and within
the knowledge of the Directors, at least 25% of the Company’s total
issued share capital was held by the public as at the date of this report.

EMPLOYEE AND REMUNERATION POLICIES

The Group had 120 employees (31 December 2021: 129 employees)
as at 30 June 2022. During the Period, the total staff costs (including
directors’ emoluments) were approximately HK$11,412,000 (six months
ended 30 June 2021: approximately HK$11,214,000). Remuneration is
determined by reference to market terms and performance, qualifications
and experience of each individual employee. Discretionary bonuses
based on individual performance will be paid to employees in recognition
of and as reward for their contributions. Other benefits include
contributions to retirement scheme.
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The Group has been committed to providing on-the-job training of
its employees in order to enhance their knowledge and skills. During
the Period, quarterly training courses were provided to the employees
including but not limited to customer check-in and checkout procedures,
room services techniques, disinfection techniques for guest rooms,
fire safety, handling customers’ complaint, handling of items left by
customers and so on.

CHARGES ON ASSETS

As at 30 June 2022, the Group did not have any charges on its assets (31
December 2021: Nil).

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2022, the Group had no material contingent liabilities (31
December 2021: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold,
or redeemed any of the listed securities of the Company during the six
months ended 30 June 2022.

Neither the Company nor any of its subsidiaries had issued or granted
any convertible securities, options, warrants or similar rights or exercised
any conversion or subscription rights under any convertible securities,
options, warrants or similar rights during the six months ended 30 June
2022.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to ensuring a high standard of corporate
governance in the interests of the shareholders and devotes considerable
effort to maintain high level of business ethics and corporate governance
practices. The Company has complied with the code provisions set out
in Part 2 of Appendix 14 to the Listing Rules throughout the six months
ended 30 June 2022. The Board will keep reviewing and updating
such practices from time to time to ensure compliance with legal and
commercial standards.
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CHANGES IN DIRECTORS’ INFORMATION

There is no changes in Directors’ information required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Group had adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 to the Listing
Rules (the “Model Code”) as its own code of conduct for securities
transactions by the directors (the “Directors”) and relevant employees
who, because of office or employment, are likely to be in possession of
unpublished inside information in relation to the Company’s securities.
The Company had made specific enquiry to all the Directors and such
relevant employees and they confirmed compliance with the Model Code
throughout the period from 1 January 2022 to 30 June 2022. No incident
of non-compliance was noted by the Company during this period.

AUDIT COMMITTEE REVIEW

The Group has an Audit Committee which was established for the
purposes of, among others, reviewing and providing supervision over
the Group’s financial reporting process, internal controls and risk
management system. The Audit Committee comprises three Independent
Non-executive Directors. Mr. Wu Jilin is the Chairman of the Audit
Committee. The Audit Committee has reviewed the accounting principles
and policies adopted by the Group and has discussed and reviewed the
internal controls and financial reporting matters of the Group, including
the review of the unaudited consolidated interim results of the Group and
interim report of the Company for the six months ended 30 June 2022,
with the management of the Company and has no disagreement with the
accounting treatments adopted.

REVIEW OF INTERIM RESULTS

The unaudited interim condensed consolidated financial information of
the Group for the six months ended 30 June 2022 has been reviewed by
HLB Hodgson Impey Cheng Limited, the auditor of the Company.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2022, so far as was known to the Directors, the following
Director had interest in the shares of the Company as notified to the
Company and the Stock Exchange pursuant to the Model Code and
as recorded in the register required to be kept by the Company under
section 352 of the SFO:

ESERFETBRAERRS - HE
RO REER2ERNXR

HREZMA RZTZZFXA=1+H UT
EERNARBRMFHRARBZETRENE
RRF MR MRE R AR RIRBE S K
HIE IRGIF 35218 F E 2 B 2

Percentage of

Number of Shareholding

Directors Capacity/Nature of interests shares (Note 1)
REFDLE

B=E B EnitE R EE (BtEE1)
Yuan Fuer (Note 2) Interest of a controlled corporation 321,580,510 71.72%

== R (MiEE2) REEROEE 2
Notes:
1. The approximate shareholding percentage is based on the number of

shares in issue as at 30 June 2022 of 448,363,708.

2. These 321,580,510 shares were registered in the names of Hehui
International Development Limited (“Hehui”), Mr. Yuan Fuer held the
entire issued share capital of Hehui and was deemed to be interested in
the 321,580,510 shares in which Hehui was interested pursuant to the
SFO.

Save as disclosed above, as at 30 June 2022, so far as was known to the
Directors, none of the Directors and the chief executive of the Company
had any interest or short position in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register required to
be kept by the Company under section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model
Code.

BT -

1. BOREBD L DER-_S__FXA=T
HE 81T 21 B 448,363,7080% °

2. 7321,580,5100% %17 /=& LAHehui International
Development Limited ([ Hehuil ) 4 T & &2
B o KB RIEEEBHehui 2 2P0 31T
E I AR R B 5 R S A AR A Hehuitk
B2 321,580,5100 R A s o

B EXPTIRERSN - LERMAA R -T -
NA=Z1TH  BEARREENTIEITHAR
RARBHEERMBEER(EERES LM
BIRGIFEXVER) 2B - HEER D L EEES
BABENARRIRERE 7 & E %G5 352
FFE 2B - SREIEETRIAMEAR
A MBS PR (I ER SR R
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER FERRREMALTHRERQTR®R
PERSONS’ INTERESTS AND SHORT POSITIONS 1 {HER O REEZ 2R %
IN SHARES, UNDERLYING SHARES AND =

DEBENTURES OF THE COMPANY

As at 30 June 2022, so far as was known to the Directors, the following BB R R-Z-_—_F<A=+H ' AT
substantial shareholders (as defined in the Listing Rules) of the Company, AAFEZEBE(FEER EmRA(EERAF
not being Directors or the chief executive of the Company, had interests ZEESXTETHAL) ) RN P HEAEBEZ LR
in the shares as recorded in the register required to be kept by the AR GIRIEEBS LHEIEHIFE3B6KEHFE ZE

Company under section 336 of the SFO: ot s
Percentage of
Number of Shareholding
Name Capacity shares (Note 1)
RERDL
[ Rt 514 RGOEAR (BR=E1)
Hehui Beneficial owner 321,580,510 71.72%
ExnEEA
Chen Hui (Note 2) Interest of a controlled corporation 35,740,071 7.97%
B (Pi5E2) REEROEE
Notes: PitsE
1. The approximate shareholding percentages are based on the number of 1. BORERSENER T —_F A=
shares in issue as at 30 June 2022 of 448,363,708. HE 17 {H 2k B 448,363,7080% °
2. As disclosed in “Form 1 — Individual Substantial Shareholder Notice” 2. WORBRER—_T—NF_A=Z+HR
filed by Mr. Chen Hui on 20 February 2018, Mr. Chen Hui controls [FRAIB1—EARBRIBA | 2 $E5E - BRIEST
100% of the shares in %5 £, which in turn controls 100% of the EHBEBERES100% 2 BKE  MEEHS
shares in CHINA DRAGON ASIA CHAMPION FUND SERIES SPC, and Bl # & CHINA DRAGON ASIA CHAMPION
%5 2 2 and CHINA DRAGON ASIA CHAMPION FUND SERIES SPC FUND SERIES SPC2100% /%% + E it &
each holds interests in 35,740,071 shares of the Company directly. = M CHINA DRAGON ASIA CHAMPION

FUND SERIES SPG# BR A2 F]36,740,071
P Bt o B e

Save as disclosed above, as at 30 June 2022, so far as was known to  BR EXFTIEEESN - MEFM R-_ZT -
the Directors, no other person (not being a Director or the chief executive  FRA=+H » B EM A T (WIERQFE
of the Company) had any interest or short position in the shares or EHEETHAE ) RRMDABERNDPHESR
underlying shares as recorded in the register required to be kept by the I BAERLRR AR RRIEZHF R BEKIIE

Company under section 336 of the SFO. 33BIEFE 2 B2 SRR »
By Order of the Board AEEEZN

Legend Strategy International Holdings Group Company Limited ThABRREEEZERERAR

Yuan Fuer RER

Chairman *E

Hong Kong, 31 August 2022 B ZE-FN\A=1+—H
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Report on Review of Condensed Consolidated Financial Statements

ERGEUBBRREFMARS

B &t EH TR R E
HODGSON IMPEY CHENG LIMITED

HLB

TO THE BOARD OF DIRECTORS OF LEGEND STRATEGY
INTERNATIONAL HOLDINGS GROUP COMPANY LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Legend Strategy International Holdings Group Company Limited
(the “Company”) and its subsidiaries (collectively referred to as the
“Group”) set out on pages 23 to 45, which comprise the condensed
consolidated statement of financial position as of 30 June 2022
and the related condensed consolidated statement of profit or
loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the six-months period then
ended, and certain explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to express
a conclusion on these condensed consolidated financial statements
based on our review, and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

BRGREMBRREARS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” (“HKSRE 2410”)
issued by the Hong Kong Institute of Certified Public Accountants. A
review of these condensed consolidated financial statements consists
of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with the HKAS 34.

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to note 2 to the condensed consolidated
financial statements which states that the Group incurred a loss of
HK$14,336,000 for the six months ended 30 June 2022 and, as of
that date, the Group’s total liabilities exceeded its total assets by
HK$15,995,000. These conditions indicate the existence of a material
uncertainty which may cast significant doubt about the Group’s ability to
continue as a going concern. Our conclusion is not modified in respect of
this matter.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Yu Chi Fat

Practising Certificate Number: P05467
Hong Kong, 31 August 2022
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For the six months ended 30 June 2022 #HZE—ZT - —FxA=+HI/~EA

N\

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HHGEEEREMEEBAR

Six months ended 30 June
BZEAA=1THIEAEA

2022 2021
—=2_— —E—4F
Notes HK$’000 HK$'000
B FET FET
(Unaudited) (Unaudited)
(REBER) (REeFEZ)
Revenue &S 5 31,842 28,706
Depreciation of right-of-use assets FREEENE (11,237) (10,960)
Depreciation of property, Y WEMEETE
plant and equipment (5,016) (3,145)
Employee benefit expenses EEEAFX 9 (11,412) (11,214)
Utilities NEE (1,815) (1,244)
Other operating expenses HEmegdEms 9 (13,289) (6,983)
Fair value loss on financial asset at fair value ZAFET A8z ([1RAF
through profit or loss (“FVTPL”") Bt ABm])zemEE
2 A THEEE (79) =
Other income EHAbA 6 1,581 796
Operating loss EEEE (9,425) (4,044)
Finance costs BB RN 7 (4,081) (4,143)
Loss before tax BREBAIEE (13,506) (8,187)
Income tax expense FriSFif 8 (830) (1,412)
Loss for the period H A E5 18 9 (14,336) (9,599)
Other comprehensive income: Hit2EWE :
Item that may be subsequently reclassified —E#& ]t EF S IEE 1875
to profit or loss: ZHEE
Exchange differences on translating BREBINEBEEZ
foreign operations M =50 313 304
Total comprehensive loss for HAZHEEEALE
the period (14,023) (9,295)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HHGRERERAMEEKARX

For the six months ended 30 June 2022 #HZE—ZT - —FxA=+HI/~EA

Six months ended 30 June

BEAA=tHIEAEA

2022 2021
—E-CF T
Notes HK$’000 HK$'000
Lz FET FET
(Unaudited) (Unaudited)
(REBER) (REgEZ)
Loss for the period attributable to: U AT REIEEAEE :
Owners of the Company ZiN/NECTE =N (7,535) (7,994)
Non-controlling interests FEIE R A (6,801) (1,605)
(14,336) (9,599)
Total comprehensive loss for the DUTFATEESHAZEHER
period attributable to: EEE .
Owners of the Company ViN/NEIEZEPN (8,028) (7,686)
Non-controlling interests EISuge (5,995) (1,609)
(14,023) (9,295)
Loss per share: FREE
Basic and diluted (Hong Kong cents) BN R E (AL 11 (1.68) (1.78)

The accompanying notes form an integrated part of these condensed

consolidated financial statements.

Legend Strategy International Holdings Group Company Limited
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Condensed Consolidated Statement of Financial Position

A &R & B # ik R R

As at 30 June 2022 M-_E-_—#FXA=+H

30 June 31 December
2022 2021
—E-= —E—4F
ANA=+H +=-B=+—8H
Notes HK$’000 HK$’000
BiEE FET FiBT
(Unaudited) (Audited)
(RE&ER) (JeFZ)
Non-current assets kRBEE
Property, plant and equipment L E N YN ] 12 41,540 45,450
Rental deposits MEES 3,487 4,567
Goodwill B 2,039 2,064
Prepayments TEFRIE 43 63
Right-of-use assets FREEE 139,327 159,519
Deferred tax assets BB EE 1,828 2,051
188,264 213,714
Current assets RBEE
Rental deposits HEZe 1,570 44
Prepayments, deposits and TENFIE - BS REMEYGRIE
other receivables 4,229 4,216
Financial asset at FVTPL BEAFESABECCREE 2,670 2,749
Trade receivables JFEUBR X 13 13,205 4,786
Inventories FE 348 379
Bank and cash balances IRITRIB SRR 4,220 14,296
26,242 26,470
Total assets mEE 214,506 240,184
Current liabilities REBAG
Trade and other payables FEAS R S B B 3R IE 14 45,090 35,975
Tax payable eI FIE 449 2,078
Lease liabilities HEBE 15 22,654 25,025
Borrowings B 16 22,767 22,767
90,960 85,845

Interim Report 2022
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Condensed Consolidated Statement of Financial Position

AR S B AR R &

As at 30 June 2022 M-_E-_—#FXA=+H

30 June 31 December

2022 2021
—E-= T
~NA=+H +=-A=+—H
Note HK$’000 HK$’000
B 5T FET FET
(Unaudited) (Audited)
(REE®R) (BEZ)
Net current liabilities BRBEE (64,718) (59,375)
Total assets less current liabilities EEAERRBAR 123,546 154,339
Non-current liabilities kRBAE
Provision for asset retirement MEEE EERAE 470 4380
Lease liabilities MEAE 15 139,071 155,831
139,541 156,311
NET LIABILITIES FaE (15,995) (1,972)
EQUITY s
Capital and reserves ERRFEE
Share capital &N 4,484 4,484
Reserves 1 (189) 7,839
Equity attributable to owners RATHEB ANEGERS
of the Company 4,295 12,323
Non-controlling interests eI (20,290) (14,295)
Capital deficiency BARE M (15,995) (1,972)

The accompanying notes form an integrated part of these condensed  BE I Kf sE 4B Ak ;2 S PH4AR A BT S R B9 — 26
consolidated financial statements.
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Condensed Consolidated Statement of Changes in Equity

HHGEEREE X

For the six months ended 30 June 2022 #HZE_-_ZF—-—FXA=+HIXEAA

Attributable to owners of the Company

K’/}ﬂ%ﬁ}\&ﬁ Non-
Share Share Exchange Statutory  Shareholders’  Accumulated controlling
capital premium reserve reserve  contributions losses Sub-total interests Total
s RitaE EXRE EERE RREE ZitFR Nt FERER L
HK$ 000 HK$'000 HK$'000 HK$ 000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T Thn Thn T TR Thn Tén T Thn
At1 January 2021 (Audited) RZB=-F
—-A-B(EER) 4,484 261578 1201 1743 9,112 (271,045) 7,078 (5,019 2,054
Loss for the period BREa - - - - - (7.994) (7,994) (1,608) 9,59
Other comprehensie income ~~ EARE M2 T (B5i8)
(loss) for the period - - 308 - - - 308 @ 304
At30 June 2021 (Unaudited)  R=F=—-¥RA=1H
(7&57) 4484 21,578 1509 1,743 9112 (279,039) (613 (6,628) 7.241)
At 1 January 2022 (Audited) R_E-—F-f-A
(@z%) 4484 261,578 1474 3513 9,112 (267,839) 12,323 (14,205) (1,972)
Loss for the period BrEiE - = - = = (7,535) (7,535) (6,801) (14,336)
Other comprehensive (0ss) B 2E (58 R
income for the period - - (493) - - - (493) 806 313
At30 June 2022 (Unaudited)  R=F=%FRA=TH
(REEHR) 4,484 261,578 981 3,513 9,112 (275,373) 4,295 (20,290) (15,995)

Interim Report 2022
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Condensed Consolidated Statement of Cash Flows

BHHRFGERERNER

For the six months ended 30 June 2022 HE_Z - —F,XA=+HIXAA

Six months ended 30 June

BEAA=tHIEAEA

2022 2021

—E=-= T

HK$’000 HK$'000

FET FAT

(Unaudited) (Unaudited)

(RE&ER) (REgEZ)

Net cash generated from operating activities &% EEFTENESEEE 4,968 4,602
Cash flows from investing activities RETZBHEENESRE

Purchases of property, plant and equipment HEEME - BB K&E (3,003) (14,064)

Bank interest received B2 ERITH B 6 9

Net cash used in investing activities BREZTHFANE S (2,997) (14,055)
Cash flows from financing activities BERBEENESRE

Repayment of borrowings EBEN = (9,611)

Amounts due to non-controlling interests P FEE R i 2 50IE 344 16,990

Lease interest paid ERHEEF S (4,071) (4,132

Repayment of lease liabilities EEHEAE (8,562) (6,607)

Net cash used in financing activities RIESEEFTAMIR SR (12,289) (3,360)

Net decrease in cash and cash equivalents BERBLEBEYWRFE (10,318) (12,813)
Cash and cash equivalents at the beginning YR e RIREEEY

of the period 14,296 19,969

Effect of foreign exchange rate changes HNEER S E 242 208

Cash and cash equivalents at the end of the HEHMANESRELSEEY
reporting period 4,220 7,364

Legend Strategy International Holdings Group Company Limited
MEBRBREEZERERA A
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Notes to the Condensed Consolidated Financial Statements

EAGE M RRMEE

For the six months ended 30 June 2022 #HZE—ZT - —FxA=+HI/~EA

GENERAL INFORMATION

Legend Strategy International Holdings Group Company Limited (the
“Company”) was incorporated in the Cayman Islands with limited
liability. The address of its registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman lIslands. The address of its principal place of business is
Suite 1702, 17/F, World-Wide House, 19 Des Voeux Road Central,
Central, Hong Kong. The Company’s shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

Its parent is Hehui International Development Limited (the
“Controlling Shareholder”), a company incorporated in the British
Virgin Islands, and is beneficially owned as to 100% by Mr. Yuan
Fuer (“Mr. Yuan”), who is also the non-executive director of the
Company.

The Company is an investment holding company. The Company
and its subsidiaries (collectively referred to as the “Group”) are
principally engaged in the accommodation operations and provision
of accommodation consultations and accommodation facilities
management services and other related business in the People’s
Republic of China (the “PRC”).

The condensed consolidated financial statements are presented
in Hong Kong dollars (“‘HK$”) which is the same as the functional
currency of the Company. The condensed consolidated financial
statements are presented in the nearest thousand (HK$’000) unless
otherwise stated.

GOING CONCERN

The Group incurred a loss for the period of approximately
HK$14,336,000 for the six months ended 30 June 2022 (six
months ended 30 June 2021: approximately HK$9,599,000)
and, as of that date, the Group’s total liabilities exceeded its
total assets by approximately HK$15,995,000 (31 December
2021: HK$1,972,000). These conditions indicate the existence
of a material uncertainty which may cast significant doubt on
the Group’s ability to continue as a going concern. Therefore,
the Group may be unable to realise its assets and discharge its
liabilities in the normal course of business.

—RE#

HhEBREEZERER AR ([ARAF])
RHASHESEMKZAERAR © T
#% = BZ b 3k /& Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands ° I Z4& 2 ith
it AE B P IREFHEF199IRKAK
EA7T#1702E - AR AIRGHRBEBEE
RGFABERAB([BERFT]) ER LT ©

HE QAR —HEREBEZRSEMK
I B2 "]Hehui International Development
Limited ([EMRIRR ]) - MEBARE L
E(REEDNZEERMEE  REED
RANRIRZEMITESE o

ARA B MREEBRAT - ARAR
HHBAR (SRR AEE ) =B
2 ARAFE ([ ) F T8 R
REERENREE RIS ERBHLAR
R A IE R -

BRGEBHRRUAET(ET]) 2
5 BARARNINEEE —H - FKRE
HAEI  BRAGEVBHRRZEER
BaTR(TET) -

:t E 0
SFERE

BE-_Z-_—_#A=+B8I"XAAR -
A5 B %15 7 B R &5 18 49 14,336,000
Brn(BHEZ_ETZ—FNA=1THILN
& A : 499,599,000/8 7t) M&E =% H
B AEBENEEABEBHEEERE
4715,995,0008 L (=2 =—F+ =1
=+—H 1,972,000 7T) - ZZE B RH
AEEEATHETAZA A ANEEE
BEERRE NIENERNERE - Bt - &
EERMEREEEBERERAEEER

BEHAE -

NS
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Notes to the Condensed Consolidated Financial Statements

AR S M MR MY AL

For the six months ended 30 June 2022 #HZE—ZT - —FxA=+HI/~EA

2.

GOING CONCERN (Continued)

These condensed consolidated financial statements have been
prepared on a going concern basis, the validity of which depends
upon the financial support of the Controlling Shareholder and the
beneficial owner, at a level sufficient to finance the working capital
requirements of the Group and the Controlling Shareholder has
undertaken not to demand repayment for the borrowings due by
the Group of approximately HK$22,767,000, until the Company
can meet all the other obligations. The Controlling Shareholder
has agreed to provide adequate funds for the Group to meet its
liabilities as they fall due, of which the beneficial owner has agreed
to undertake the amount. As at 30 June 2022, the Group had
unused credit facility of approximately HK$527,233,000 granted
by the Controlling Shareholder is available for use. The directors of
the Company (the “Directors”) are therefore of the opinion that it is
appropriate to prepare the financial statements on a going concern
basis. Should the Group be unable to continue as a going concern,
adjustments would have to be made to the financial statements
to adjust the value of the Group’s assets to their recoverable
amounts, to provide for any further liabilities which might arise and
to reclassify non-current assets and liabilities as current assets and
liabilities, respectively.

In order to improve the Group’s operating performance and alleviate
its liquidity risk, management is implementing measures to broaden
its revenue base, control costs and contain capital expenditures.
Further investments in accommodation operations and provision
of accommodation consultations and accommodation facilities
management services will be made only when the Group has
sufficient financial resources after meeting its day-to-day working
capital and other capital commitment requirements.

Legend Strategy International Holdings Group Company Limited
MEBRBREEZERERA A
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Notes to the Condensed Consolidated Financial Statements

AR S M MR MY AL

For the six months ended 30 June 2022 #HZE—ZT - —FxA=+HI/~EA

2.

GOING CONCERN (Continued)

The directors of the Company have reviewed the Group’s cash
flow projections. The cash flow projections cover a period of not
less than twelve months from 30 June 2022. In the opinion of the
directors of the Company, based on these cash flow projections
and in light of the above, the Group will have sufficient financial
resources in the coming twelve months to meet its financial
obligations as and when they fall due. Accordingly, the directors
of the Company are satisfied that it is appropriate to prepare the
condensed consolidated financial statements on a going concern
basis.

BASIS OF PREPARATION

The condensed consolidated financial statements has been
prepared in accordance with Hong Kong Accounting Standard 34
(“HKAS 34”) “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) as well as
the applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on historical cost basis.

Other than additional accounting policies resulting from application
of amendments to Hong Kong Financial Reporting Standards
(“HKFRSs”), and application of certain accounting policies which
became relevant to the Group, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2022 are
the same as those presented in the Group’s annual financial
statements for the year ended 31 December 2021.

i E 777 e
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Notes to the Condensed Consolidated Financial Statements

AR S M MR MY AL

For the six months ended 30 June 2022 #HZE—ZT - —FxA=+HI/~EA

4.

PRINCIPAL ACCOUNTING POLICIES (continued)
Application of amendments to HKFRSs

In the current interim period, the Group has applied the following

amendments to HKFRSs issued by the HKICPA, for the first time,

which are mandatorily effective for the Group’s annual period

beginning on 1 January 2022 for the preparation of the Group’s

condensed consolidated financial statements:

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Covid-19-Related Rent Concessions
beyond 30 June 2021

Amendments to HKFRS 16

Amendments to HKAS 16 Property, Plant and Equipment —

Proceeds before Intended Use
Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling
a Contract
Annual Improvements to HKFRSs
2018-2020

Amendments to HKFRSs

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group’s financial
positions and performance for the current and prior periods and/
or on the disclosures set out in these condensed consolidated
financial statements.

Legend Strategy International Holdings Group Company Limited
& BB & BE R A R QR

4.

FESHBEXR®)

FERERMBEREEIMET A

RARHEE  AREERERRAEE
ZERGEEMBHRREREATIHE
B ' TR S 08 M A B B R 2R
BAIR  ZEEITAR_FT__F—H
— B a2 1R LA RO BRI SR Hl A2

BEM RS ZER B ESL R IR
FEIPWZIEFT AR
BB HRELER —E-—%XA
F165 ZIEFT A =t+HZEN
Covid-1940%
HeBER
ERGTERE16  WE - BERR
ZAEETAR H—RTERE
BIFT{S3RE
EBSEREITH ZEEAH BT
ZABE] AR B KRR
BEAMBHREER . BEYBREE
1BETR Al==—N\F
E-T-FF
R FEMH
e

KA EHE R B M BRELRE
RIAHARERARNE B EHE Y
BN RRR RS ZEGARE Y
BHRRABZREEELBEEATE -



\

Notes to the Condensed Consolidated Financial Statements

AR S M MR MY AL

For the six months ended 30 June 2022 #HZE—ZT - —FxA=+HI/~EA

5.

REVENUE AND SEGMENT INFORMATION

The Group is principally engaged in accommodation operations,
provision of accommodation consultations and accommodation
facilities management services and other related business.
Information reported to the Group’s management, being the chief
operating decision maker (“CODM”), for the purposes of resource
allocation and performance assessment focuses on revenue
analysis. During the six months ended 30 June 2022, no other
discrete financial information is provided other than the Group’s
result and financial position as a whole. Accordingly, only entity-
wide disclosures, major customers and geographic information are
presented.

The Group’s operations are mainly located in the PRC. Most of the
revenue and non-current assets, except for certain property, plant
and equipment and right-of-use assets, of the Group are generated
from and located in the PRC. No revenue from a single customer
contributed 10% or more of the Group’s revenue for the period
ended 30 June 2022 and 2021.

Revenue represents the aggregate amount of accommodation
operations, provision of consultations and accommodation facilities
management services as set out as follows:

5.

Wz & 2 #BE

AEBETENEEEZEE  BEEBEZ
AREEREERRS A RE M IERE 2
%o MASEERE(NFELERKE
([EFELEREKE])) 2R 2 ERAA
AT BRE - LMEERD B REBGEH -
BE-Z -, A=+8I"AAR -
PRAGEE 2 BEBEE RN - BE
EIRMEMBYMBEER - Bt - 2
HIBRZEEER  FTERFRIEE
#} o

REBARIBDEBHMRFE - AEH
REBDWARIEREEE(TEEETY
¥ BERREAREREEE)HKE
FARFE - iBE—XFPREEZT
T oFERZF—FNA=THILEHE
BREBRATR10%A L ©

N

WHEEBELELSHE  REZARE
=L

BEREE RGN

Six months ended 30 June

BEAA=tHIEAEA

2022 2021
—E-C—F —E—4F
HK$°000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(REBER) (REgFEZ)
Accommodation operations and provision FEEERIRHEERE
of accommodation facilities management BIEAR
services 25,438 25,414
Provision of accommodation consultation REEEAD ARG
services 6,404 3,292
Revenue from contracts with customers HEEAAMIEE 31,842 28,706
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Notes to the Condensed Consolidated Financial Statements

AR S M MR MY AL

For the six months ended 30 June 2022 #HZE_-_ZF—-—FXA=+HIXEAA

5. REVENUE AND SEGMENT INFORMATION 5. WmkoHERE)
(Continued)
Accommodation operations and provision of FELERRBRHIBEREEERE

accommodation facilities management services

Revenue of accommodation operations and provision of FEEERREEFERETERBEHK
accommodation facilities management services are recognised 7 AR A AR 7 B (5 A 88 (R P — ER R [
over time using output method when the service are provided. The NIER - REBATIRITHREERP
Group allows an average credit period of not more than 30 days to K EEHATERA30A -

travel agents and corporate customers.

Provision of accommodation consultation services R EERARE
Revenue of accommodation consultation services is recognised at FEAARE AW AR TR EIEEREH
a point in time when the related services are rendered. R EEHR -

Six months ended 30 June
BZXA=1+HIXAEA

2022 2021
—EC-CF T
HK$°000 HK$'000
FHET TFHET
(Unaudited) (Unaudited)

(REER) (REEZ)

Timing of revenue recognition from HEFSANRREZ [

contracts with customers
At a point in time RE R 6,404 3,292
Over time bE & R RS 25,438 25,414

31,842 28,706

34 Legend Strategy International Holdings Group Company Limited
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Notes to the Condensed Consolidated Financial Statements

AR S M MR MY AL

For the six months ended 30 June 2022 #HZE—ZT - —FxA=+HI/~EA

6. OTHER INCOME 6. Hftlg A

Six months ended 30 June
BZEAA=1+HIEAEA

2022 2021
—E-CF T —F
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Bank interest income RITHBMA 6 9
Food and beverage and other hotel income B ¥ & &k &1 & E 0B 5 WA 438 49
Government grants (Note) RS BN (FfTaE) 355 442
Gain on lease modification HE BRI 467 =
Others Hh 315 296
1,581 796
Note: FifsE
During the six months ended 30 June 2022, amount of approximately HE_ZT_-_—_F#XA=Z+HIEAEA &
HK$291,000 (six months ended 30 June 2021: HK$442,000) were 291,000 (BE—T-—FA=1THIEX
relating to exemption of value-added-tax in the PRC in relation to the & A : 442,000/ 70 ) B R IBE M TEAE & 2
accommodation operation business. THH R B ETREA R AR -
During the six months ended 30 June 2022, the Group recognised BE-_ZE-—_FA=181~NA8  A&£F
HK$64,000 (six months ended 30 June 2021: HK$nil) relates to 64,0008 T(HE_TE-_—F ~A=+H
Employment Support Scheme provides by the Hong Kong Government. WERER - T) BEBBUNRENRMEZ
B -
7. FINANCE COSTS 7. BBEKE

Six months ended 30 June

BEAA=1THIEANEAR

2022 2021
—E-—F T
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)

(REER) (RIQEZ)

Finance cost on provision for asset retirement R & EE 18 R 128 89 gt & B R 10 11
Interest on lease liabilities HEBGEFE 4,071 4,132
4,081 4,143
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2022 HE_Z - —F,XA=+HIXAA

8.

INCOME TAX EXPENSE

8. FEHMAX

Six months ended 30 June

BEAA=1THIEAEA

2022 2021

—E-CF —E-—F

HK$’000 HK$'000

FET FAT

(Unaudited) (Unaudited)

(REEZ) (RigEZ)

Current tax — PRC corporate income tax BIERTHTE — R B (> ZEFR1S B 692 1,248
Deferred tax RIERIE 138 164
830 1,412

The Group is not subject to taxation in the Cayman Islands and the
British Virgin Islands.

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”)
which introduced the two-tiered profits tax rates regime. The Bill
was signed into law on 28 March 2018 and was gazetted on the
following day. Under the two-tiered profits tax rates regime, the first
HK$2 million of profits of the qualifying group entity will be taxed at
8.25%, and profits above HK$2 million will be taxed at 16.5%. The
profits of group entities not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat rate of 16.5%.

The directors of the Company considered the amount involved
upon implementation of the two-tiered profits tax rates regime as
insignificant to the condensed consolidated financial statements.
Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both periods.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax rate of
the PRC subsidiaries is 25%.

AEBERHAEREREBRABESHE
BABUR

RIZE—NF=A=-+—H  BBLE
RB_F—FHBEUEE]) (B7H)IE
PIER(TEZR])  SIAFIBHMARS

BEEN_ZE-NF=ZA=-ZFTN\HEEK
BAE . YRXBTIE - REFSHKR
FH - EEREEEENE2AEB S TR
i 128.25% <« FAEBF - HBiB2E&H
TL 2% F B 16.5% 2 B RAUF © AT
B FI1S L PR AR ) 60 5% B 0958 ) A5 48 4B 4
16.5%H) 8 —F B BF -

$Qﬂ%$%% B it ) 15 50 R AR Bl BT
BENEREBRRAMBERRLEE
REE - ﬁﬂlﬁﬁf‘aﬁfﬂ@%f’%%ﬂ%ﬁ)ﬂﬁﬁ
FHERTURNIA16.5% 2 BIEREE o

BIEFEEECEMESREA(IREMRSE
FoxkD ROERMBRUEEMIEH - A&
WEB AR Z T EE H25% °
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2022 #HZE—ZT - —FxA=+HI/~EA

9. LOSS FOR THE PERIOD 9. HIREE

The Group’s loss for the period was arrived at after charging:

AEBNBABEDEHNRTIIEE 2
5l :

Six months ended 30 June

BEAA=tTHIEAEA

2022 2021
—E-CF T —F
HK$°000 HK$’000
FHT FH&TT
(Unaudited) (Unaudited)
(REER) (REEHFZ)
Employee benefit expenses: EERMAX :
Directors’ remuneration: EEEH
- Fees — % 970 961
- Retirement benefit scheme contributions ~ — ER@EFEH IR 9 9
979 970
Other staff's cost E 8 TR
— Salaries and allowances — ¥ K2R, 9,428 9,313
— Retirement benefit scheme contributions —RIREFFTEIH R 1,005 931
10,433 10,244
Total employee benefit expenses BB B 858 11,412 11,214
Auditors’ remuneration for AN BB ZEEN B £
— audit services —EA RS 570 570
— non-audit services — IEFETARTS 606 =
1,176 570
Other operating expenses: HEmEERY
- Legal and professional fee —EENRBXEER 1,418 1,465
— Building management fee —BFEEE 1,564 1,440
— Selling and advertising expenses —SHERELER 957 673
— Accommodation operating costs —EEEEKAE 1,096 996
- Others —HAfth 7,078 1,839
12,113 6,413
13,289 6,983
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Notes to the Condensed Consolidated Financial Statements

AR S M MR MY AL

For the six months ended 30 June 2022 #HZE—ZT - —FxA=+HI/~EA

10. DIVIDENDS

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2022 (six months ended
30 June 2021: Nil).

11. LOSS PER SHARE
(@) Basic loss per share

The calculation of basic loss per share attributable to owners
of the Company for the six months ended 30 June 2022
is based on loss for the period attributable to owners of
the Company of approximately HK$7,535,000 (six months
ended 30 June 2021: approximately HK$7,994,000) and the
weighted average number of ordinary shares of 448,363,708
(six months ended 30 June 2021: 448,363,708) shares in
issue during the period.

(b) Diluted loss per share

There was no potential dilutive ordinary shares outstanding
during the six months ended 30 June 2022 (six months
ended 30 June 2021: Nil). Accordingly, the diluted loss per
share is the same as basic loss per share for both periods.

12. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2022, the Group acquired
property, plant and equipment at a cost of approximately
HK$3,003,000 (six months ended 30 June 2021: approximately
HK$14,064,000).

Legend Strategy International Holdings Group Company Limited
MEBRBREEZERERA A

10. K2

11.

REBEE-_E-_—_FXXA=Z1+HILtE
A ESBEERIRMEAF RS (&
E-FE-—FRNA=Z+HIEAEA
E:: P

FREE
(a) SREAXER

BT - —FA=1HILAE
A AARHBABGERERNES
BEEERARRRES AR
A B 18 #497,535,00058 T (B &= —
T-—FXNAZTHIERER 4
7,994,000 7T ) MBI E 217 &M
AR ANHE S 15 87448,363, 7088 (H &=
—E-—FRXA=+THIEAEA :
448,363,708[% ) °

(b) EBRBEEE

BE_Z-_—_FA=+H1E
A ARAWEBETEEE ST
BR(BE-_Z-_—FA=+H
EREA - &) o Eit - 3%/ {E A
Bz BREEEEEERERER
R o

12. Y% - BERKRE

BE-_ZEZ-_—_F#XA=+8HI1X@EA -
REBREME  BERZBERABLD
3,003,000 L (HE—ZE-—F < A="
BIE/NEA : #914,064,000/87T) °



13. TRADE RECEIVABLES

The majority of the Group’s revenue transactions from
accommodation operations and provision of accommodation
facilities management services are made via credit cards, cash
or other payment platforms such as Alipay and Wechat Pay.
accommodation rooms are rented to corporate customers with
an appropriate credit history on credit terms of 30 days. No credit
terms are allowed for trade receivables from accommodation
consultation services. The Group seeks to maintain strict control
over its outstanding receivables. Overdue balances are reviewed
regularly by the directors.

The following is an aging analysis of trade receivables, net of
allowance for credit losses, presented based on the past due date:

A

N\

Notes to the Condensed Consolidated Financial Statements

AR S M MR MY AL

For the six months ended 30 June 2022 HE_Z - —F,XA=+HIXAA

13. BEWERR

AEENEBELEMEHEBEREERE
RBURZZETEUEAR  HesX
H%&%ﬂ;ﬁﬁmiﬁ‘?é%% o AN
BREERBERELENEREPIENR
“tHMERREESHEFESR - &

ERAREH USRS T HEREER
Hm 7R 6% B 5 SR B AR P2 1R EL R R B 1
BZEWIRE - EE S EHEMA LR
B

TXHEHINRZEE B #2550 F8 YR K
(HIBRE BB REE) WBRER DT -

30 June 31 December

2022 2021

—E-CF —E—F

ANA=+H +=ZA=+—H

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(RE&ERK) (fe=:%)

Neither past due nor impaired R EAORE 10,182 1,605
1-30 days past due 1230H A1 Hf 1,584 4
31-60 days past due 31E60H 8 HA 1,212 3,103
61-90 days past due 61Z90R #HA 206 35
Over 90 days past due 90H A i Ef 21 2
13,205 4,786
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For the six months ended 30 June 2022 #HZE_-_ZF—-—FXA=+HIXEAA

14. TRADE AND OTHER PAYABLES 14, BERHERAREMEASTE

30 June 31 December
2022 2021
—E-C—F —E-—F
ANA=+H +=ZA=+—H
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(REER) (JeFHZ)
Trade payables FERFBRIR 7,022 1,650
Accruals and other payables (Note a) FEFTIE B KA M FER FRIA(MHREa) 38,068 34,325
45,090 35,975
Note: BfaE -
(@)  As at 30 June 2022, the amount represents amounts due to @ RKRZZEZZFXA=+H  %Z3EEE

NRKEEEBHERREAGIERHNE
- FE 752 IR # 25 BB 9 Bl £912,695,000
T % 12,161,000 T (B = — 4
+=-B=+—H : 12,678,000/ ;T &
12,895,000/ 7T ) © i W IE AEE A -
R B RNEREEEE -

non-controlling interests of approximately HK$12,695,000 and
HK$12,161,000 (31 December 2021: HK$12,678,000 and
HK$12,895,000) due to the Chengdu Partner and the Wuhan Partner
respectively. The amounts are unsecured, interest-free and repayable
on demand.

The aging analysis of trade payables, based on invoice date, is as

FENRRREN B E B HIRRRE AT AT

follows:
30 June 31 December
2022 2021
—E=-= T
ANA=+H +=-—A=+—~H
HK$’000 HK$ 000
FET FAT
(Unaudited) (Audited)
(REEZ) (FeE%)
0-30 days 0Z30H 4,295 1,628
31-60 days 31260H 898 21
61-90 days 61290H 905 1
Over 90 days B0 H 924 =
7,022 1,650

The average credit period granted by supplier is 30 days.

40 Legend Strategy International Holdings Group Company Limited
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For the six months ended 30 June 2022 #HZE—ZT - —FxA=+HI/~EA

15. LEASE LIABILITIES

15. HEAE

Present value of
Lease payments lease payments
HEMFR HENREE
30 June 31 December 30 June 31 December
2022 2021 2022 2021
—EC-CE B —EBC-CF B
~A=tH +=ZA=+—H ~B=tH +=ZR=+—H
HK$’000 HK$’000 HK$’000 HK$'000
FTET FET FEx FAT
(Unaudited) (Audited) (Unaudited) (Audited)
(REBERZ) (%) (REEERZ) (=)
Within one year —ER 29,841 33,068 22,654 25,025
In the second to fifth years, ECEERF(BREER
inclusive ME) 68,249 75,419 45,713 50,260
After five years Ak 111,290 126,012 93,358 105,571
209,380 234,499 161,725 180,856
Less: Future finance charges A R RBEER (47,655) (53,643)
Present value of lease liabilites ~ HE&EMNRE 161,725 180,856
Less: Amount due for settlement & - 1218 A RZIEIEE 2
within 12 months (shown FBRRHaE
under current liabilities) 5lI7R) (22,654) (25,025)
Amount due for settlement after 1288 2 2 F|HEE 2
12 months A 139,071 155,831

The lease liabilities were mainly denominated in Renminbi.

16. BORROWINGS

HERBEZEUAREE -

16. £

30 June 31 December
2022 2021
—E-CF —E-—F
ANA=+H +=ZHA=+—H
HK$’000 HK$’'000
FHET FAT
(Unaudited) (Audited)
(REBER) (&%)
Unsecured borrowings from the R AR R R AR E X
Controlling Shareholder 22,767 22,767

The Group’s borrowings were denominated in HK$ and were

unsecured, interest-free and repayable on demand.

AEEOBFIZETTHERSEEH -
RESIBRBNKEERER -
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For the six months ended 30 June 2022 #HZE_-_ZF—-—FXA=+HIXEAA

17. MATERIAL RELATED PARTY TRANSACTION

(a)

(b)

Key management compensation

17.

EXEBLRS

(@ EEEEASHE

Six months ended 30 June
BZXA=1+HIAREA

2022 2021

—E-CF T

HK$’000 HK$'000

FET FHT

(Unaudited) (Unaudited)

(REEER) (REgEZ)

Salaries, wages and allowance e TERER 450 450
Pension obligations RRSEMR 9 9
459 459

Save as disclosed elsewhere in the condensed consolidated
financial statements, the Group had the following material
transactions/balances with its related parties during the

period:

(b) KBS EMBBRREMATKE
S REBERHNE A T E AR

HR5,/HE

Six months ended 30 June

BEAA=1THIEANEAR

2022 2021
—E-—F —E-—F
HK$’000 HK$’'000
FET FHT
(Unaudited) (Unaudited)
(REEER) (REgEZ)
Accommodation operations and R A BT T T B R
provision of accommodation facilities ETE R B AR R IE
management services and provision of F A (FiTa)
accommodation consultation revenue
from related parties (note a) 6,404 2,176
Rental expenses charged by a related —ZEE W NEHER
party 797 757

Legend Strategy International Holdings Group Company Limited
MEBRBREEZERERA A
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For the six months ended 30 June 2022 &= —

17. MATERIAL RELATED PARTY TRANSACTION

7——@/\)% +E|JJ:/\ H

17. EXBB AR S (&)

(Continued)

(b) (Continued) (b) (#&)

30 June 31 December

2022 2021

—E-CF T

AA=+H +=ZA=+—H

HK$’000 HK$'000

FET FAT

(Unaudited) (Audited)

(RE&E®) (fe&%)

Other payables to related parties (note b)  Hth fE 1~ B 77 2B (B 5Eb) 2,054 =
Notes: B FE

(c)

() These related parties were beneficially owned by Mr. Yuan,
who has control over these related parties.

(b) Mr. Yuan has control over the related parties. The balances
arose from the utilities and other operating expenses paid
on behalf of the Group by the related parties, for which they
should be reimbursed by the Group.

As 30 June 2022, the Controlling Shareholder had made
available credit facilities up to the amount of HK$550,000,000
(81 December 2021: HK$550,000,000) to the Group on
normal commercial terms or better to the Group. The
borrowings drawn under the Controlling Shareholder’s credit
facility shall be repayable on the date as set out in the individual
borrowing agreements and are interest-free and unsecured.
The Group may request for drawdown on HK$200,000,000
and HK$350,000,000 credit facilities at any time prior on or
to 27 August 2023 and 7 August 2024 respectively. As at 30
June 2022, credit facility of approximately HK$527,233,000
(31 December 2021: HK$527,233,000) is available for use.

(c)

@ “EEBIBMRELEGESR -
H YA S 5 R 7 e bR

b) RELTEA LRI T EDIRE -
AEERIR B 8 B A58 [ ) B Bt U
ERRE T RERAEEZMNA
PR HE R EA E ST

RZZE-—FXA=+H - Z/RK
RER—BEERRKEAFRAK
SENERATNERRESEE
% 550,000,000 L (ZF = —F
+=—A=+—H : 550,000,000%
TL)MEERERE - REBZERR
RIEEREEMRRMEFIZSER
R ERHBHERTARREE
MEEEE  AJREASESFIRZ
E-=FNAFEHEZ=ZZENQ
FNAERAHZAIBERZ KRR
200,000,000 7 7t K& 350,000,000
BITHEERE - NZEZ_FK
A=+8 ' F&4527,233,000/%
T(ZE=Z—F+=ZA=+—H:
527,233,000/ L) M= ERtE RS
AlF °
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For the six months ended 30 June 2022 #HZE_-_ZF—-—FXA=+HIXEAA

18.

19.

20.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities at 30
June 2022 and 31 December 2021.

EVENTS AFTER THE REPORTING PERIOD

On 5 July 2022, the Group entered into a leasing contract, with
FINTRBESREE 2 AR 2 A (Shenzhen Zhaohua Exhibition
Industrial Limited), expected to be commenced on 1 December
2022. Further details were disclosed on circular dated 25 May
2022.

APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

These condensed consolidated financial statements were approved
and authorised for issue by the Board of Directors on 31 August
2022.

Legend Strategy International Holdings Group Company Limited
MEBRBREEZERERA A

18.

19.

20.

HAREE

R A=+BR_-_T_—F
+ZA=1+—H8 AEETELMEKR
HABE -

BEMRSEE

R-ZZE-_—_F+AHB  "EFEEZRY
MBRESREXARARFIHES
B BEHg-_E_—F+_A—HH
e E—FSHBER_ZE__FHA
Z+HBRABETARKE -

#t P E M IS R R

ZEMARAMBREHEFEN_-F
T CFNA=TBEERIR RS



