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The board (the “Board”) of directors (the “Directors”) of China
Jicheng Holdings Limited (the “Company”) is pleased to present
the unaudited interim results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the six months ended
30 June 2022 (the “Period”) as follows:

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

For the six months ended 30 June 2022

TEEKZERBRAA ([RAAF]ES
(TEE)E ((EBE]))MARIARF
LREMBAR (S [AEEHE-Z
ZZERNAZTRLEREAR (TR8E]) 2

REERPREELOT

BHRGEREEREMEE
iy 3 &

HE-Z-—FXA=+tHIL~EAR

Six months ended 30 June
BEANA=TBHLEAER

2022 2021
—EC-C—fF —E-—F
Notes RMB’000 RMB’000
B & AR¥T T ARBFTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue g 3 191,913 142,942
Cost of sales SHER A (167,234) (123,092)
Gross profit EF 24,679 19,850
Other income and other H AU A R H A
gains/(losses) Wz (&#E) 8,534 (7,182)
Selling and distribution expenses HERDHEAX (14,168) (14,698)
Administrative expenses THRAX (28,249) (23,110)
Finance costs B RS AR (2,340) (2,408)
Loss before tax MR AT E 18 (11,544) (27,548)
Income tax expense FEBiRA% 5 (2,587) (1,177)
Loss for the period ANEAR A5 IE 6 (14,131) (28,725)
ltem that will not be reclassified TEEHHIEE
to profit or loss: BE2IEE
Exchange differences arising MEMBHRREEZ
on translation of financial EHERE
statements (6,880) (52)
Total comprehensive expense HAZEMAY A
for the period (21,011) (28,777)
Loss for the period attributable to RARBEE AEIE
owners of the Company A HARE RS 18 (14,131) (28,725)
Total comprehensive expense FN/NETEZF =N
for the period attributable to EiEARE2E
owners of the Company B MR (21,011) (28,777)
Loss per share: BRREE: 7
Basic and diluted (RMB) ERREE (ARY) (4.42) cents 7 (9.75) cents &
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CONDENSED CONSOLIDATED STATEMENT OF fSER&AS BRI E

FINANCIAL POSITION
As at 30 June 2022 R=ZT=—=—FXA=+AH
As at As at
30 June 31 December
2022 2021
R=ZB=Z=F RZB-—F
AA=+H +=ZA=+—8
Notes RMB’000 RMB’000
Bt 3 AR¥T T ARBFTT
(Unaudited) (Audited)
(RBER) (& Z)
Non-current assets kRBEE
Property, plant and equipment W% BEREE 9 44,726 60,446
Right-of-use assets FREEE 12,516 24177
Fixed time deposit TEHITFER 10,000 10,000
Prepayment for property, ME- -BEREHEZ
plant and equipment TR RIE 6,710 6,710
73,952 101,333
Current assets REBEE
Inventories FE 121,395 127,580
Financial assets at fair value RATEFABREZ
through profit or loss EHMEE 4,160 5,834
Trade and bills receivables B SR HER
U =% 10 148,716 118,599
Prepayment and A RIE R
other receivables Ho{h fE Y R IA 73,187 45,894
Fixed time deposits TEHITFER 45,001 48,714
Bank balances and cash RITHEB LA S 47,346 2,478
439,805 349,099
Current liabilities REASE
Trade and bills payables ESENZER
B ERIR 1 48,807 25,481
Accruals, other payables EEHER - v g
and contract liabilities RERAHARE 8,748 29,635
Bank borrowings RITER 113,800 77,650
Tax payable FE R 3,982 1,096
175,337 133,862
Net current assets FRBEERE 264,468 215,237
Total assets less current liabilities HEERRDAER 338,420 316,570
Non-current liability kRBEE
Deferred tax liabilities RERIEEE 364 364
Net assets EEZFE 338,056 316,206
Capital and reserves EAXRFE
Share capital &N 12 10,818 7,833
Reserves EE 327,238 308,373
Total equity 25 4a 58 338,056 316,206

2 CHINA JICHENG HOLDINGS LIMITED
FEERERERAT



CONDENSED CONSOLIDATED STATEMENT OF f§ER&EZSEEEH X
CHANGES IN EQUITY

For the six months ended 30 June 2022 HE-Z-—_FXA=+tHIL~MEA

Unaudited
RERH

Attributable to owners of the Company

AREREARE

Share
Share Share Translation Statutory option Other Merger Retained Total
capital premium reserve reserve reserve reserve Teserve profits equity
s RGEE  EXRE  iREBE BRERSE  AHEE  AHER  REEW  RR4E
RMBOO0  RMB'0O0  RMB000  RMB'OO0  RMB'0O0  RMBOO0  RMB'OO0  RMB000  RMB'00
ARETT ARETT ARETTL ARBTR ARETR ARETR ARETR ARETR ARETR

(Note (a)) (Note (b)) (Note (c)) (Note (d) (Note (g))
(W@ (WiEw)  (WiEe) (W) (i)
Asat 1 January 2022 (Audted) H=F=Z%-A-R
(8%%) 7,833 135,933 3501 41,609 12,854 536 81,521 2419 316,206

Loss for the period HREE - - - - - - - (14,131) (14,131)
Exchange difierences arsng ~ REBBHRELEL

on translation of financial EXER

statements - - (6,860) - - - - - (6,880)
Total comprehensive Bh2ERXEE

expense for the period - - (6,880) - - - - (14,131) (21,011)
Contrbution from shareholder & F & - - - - - i - - i}
Issug of new shares BB 1649 17444 - - - - - - 1909
Grant of share options EnRE - - - - 4419 - - - 4419
Lapse of share options BREXN - = = o ® - - 3 -
Exercise of share options riERRE 1,33 017 - - (6,032) - - - 19321
Reversal of statutory resene. £ E-HHBLAK

appropriation upon disposal BB AT RER

of a subsidiary - - - (19,528) - - - 19,528 -
As at 30 June 2022 R-B--%7A=1A

(Unaudited) (REER) 10818 171,394 (3,379) 2,081 11,238 564 81,521 37819 338,056
Asat 1 January 2021 RZF--%-F-B

(Audited) (EE%) 5802 125,516 2938 41,268 8416 215 81,621 160,489 426,225
Loss for the period BhEE - - - - - - - (28725 (28725)
Exchange differences arising R ESTHRXEEL

on translation of financial EREE

statements - - (52) - - - - 2 (52)
Total comprehensive BRRERLEE

expense for the period = = (52) = = S = (28,725) (28,777
Contrbution from shareholder & FE - - - - - 21 - - 261
Issug of new shares Bt 2,020 10,60 - - - - - - 12,625
Grant of share options RLERE - - - - 4649 - - - 4649
As at 30 June 2021 (Unaudited) R-F-—%xA=+A

(REER) 780 13,12 2,886 41,268 18,065 53 81521 131764 414983
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4

Notes:

Share premium represents the excess of consideration received for
issue of shares over the corresponding par value of the issued shares.
The application of the share premium account is governed by the
applicable laws of the Cayman Islands.

Translation reserves refer to exchange differences arising for
translating the assets and liabilities of the Group’s operations into the
presentation currency of the Group (i.e. Renminbi) using exchange
rates prevailing at the end of each reporting period. Income and
expenses items are translated at the average exchange rates for the
period.

The statutory reserve fund is non-distributable and the transfer to this
reserve is determined by the board of directors in accordance with
the relevant laws and regulations of the People’s Republic of China
(the “PRC”). This reserve can be used to offset accumulated losses
and increase capital upon approval from the relevant government
authorities.

Share option reserve represents the fair value of services estimated
to be received in exchange for the grant of the relevant share options
over the relevant vesting periods, the total of which is based on the
fair value of the share options at grant date. The amount for each
period is determined by spreading the fair value of the share options
over the relevant vesting period (if any) and is recognised in other
operating expenses with a corresponding increase in the share option

reserve.

The merger reserve represented the difference between the nominal
value of the share capital of the subsidiaries acquired as a result
of the reorganisation as fully explained in the paragraph headed
“Reorganisation” in the section headed “History and Corporate
Structure” of the prospectus of the Company dated 3 February 2015
and the nominal value of the share capital of the Company issued in
exchange thereof.

CHINA JICHENG HOLDINGS LIMITED
FEERERERAT
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

For the six months ended 30 June 2022

FHHGERERER

HE-Z-—_FXA=+tHIL~MEA

Six months ended 30 June
BEANA=TBHLEAEAR

2022 2021
—B-CF —E-—F
RMB’000 RMB’000
AR¥T R AR¥EFTT
(Unaudited) (Unaudited)
(REER) (REEZ)
Net cash used in operating activities KRB FTAR S35 (14,617) (69,410)
Net cash generated from/(used in) wEEHRE (FA)
investing activities REFE 13,577 (5,385)
Net cash generated from RMEEHMEREFHE
financing activities 52,931 36,772
Net increase/(decrease) in cash and RERBELEEY
cash equivalents i CRd)FE 51,891 (38,023)
Effect of foreign exchange rate INEREREFBTE
changes (7,023) (24)
Cash and cash equivalents as at R—A—BZHEE&R
1 January BHeEED 2,478 58,319
Cash and cash equivalent as at RANAZ+HRZEER
30 June, represented by BHeEEY B
Bank balances and cash RITHB RIS 47,346 20,272
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

1.

2.1

2.2

GENERAL INFORMATION OF THE GROUP

The Company was incorporated in the Cayman Islands
on 12 June 2014 as an exempted company with limited
liability under the Companies Law of the Cayman Islands.
The address of the registered office is Clifton House, 75
Fort Street, Grand Cayman KY1-1108, Cayman Islands.
The address of the principal place of business of the
Company in Hong Kong is Room 904, Loon Kee Building,
275 Des Voeux Road Central, Hong Kong.

The shares of the Company have been listed on the
main board (the “Main Board”) of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) with effect from
13 February 2015 (the “Listing Date”).

The Company is engaged in investment holding while
the principal subsidiaries are principally engaged in
manufacturing and sale of umbrella.

The functional currency of the Company and the
subsidiaries established in the People’s republic of
China (the “PRC”) are Renminbi (“RMB”). The condensed
consolidated financial statements are presented in RMB,
which is the same as the functional currency of the
company.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34") “Interim Financial Reporting” issued
by Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”).

The condensed consolidated financial statements have
been prepared on the historical cost basis. The accounting
policies and methods of computation used in the
condensed consolidated financial statements for the Period
are the same as those followed in the preparation of the
Group’s annual consolidated financial statements for the
year ended 31 December 2021.

PRINCIPAL ACCOUNTING POLICIES

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2022 are the same as those set out in the
Group’s annual financial statements for the year ended
31 December 2021.

CHINA JICHENG HOLDINGS LIMITED
FEERERERAT

AR E M RRME

1. FEE-REH

ARARZZE—NESNATZHIR
BREHENRAEEM=HSTM
R ABERERERAR M ERE
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2.2

PRINCIPAL ACCOUNTING POLICIES (Continuea)

In the current interim period, the Group has applied, for
the first time, the following new and revised HKFRSs for
the preparation of the Group’s condensed consolidated
financial statements.

Amendments to Reference to the Conceptual

HKFRS 3 Framework
Amendments to Property, Plant and Equipment
HKAS 16 — Proceeds before Intended Use
Amendments to Onerous Contracts — Cost of
HKAS 37 Fulfiling a Contract
Amendments to Annual Improvements to
HKFRSs HKFRSs 2018 - 2020

The application of the new amendments to HKFRSs in the
current period has had no material impact on the Group's
financial performance and positions for the current and
prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

REVENUE

Revenue represents the amounts received and receivable
for goods sold in the normal course of business, net
of discounts and sales returns. Analysis of the Group’s
revenue for the Period is as follows:

2.2

FTERTEOR (&)

7 42 (8 B 7 7K oh 8 A RO & )X FE AR LA
THITREETE BN B RS LR
LAR B E B R B A B S Rk

FRMBREREN STHIMER
EXACHES)

BEEHER nE - BEREZEFRTE
#1635 (BHIA)  ABAZMERA

B g e BREAH
FIH(BITX) -BITANZEE

ERMBREREN  FEMBREEN
CHES) —T-N\%ZE

SEoTEzARHE

RAHRERTEYBREEN L
MERTAHAKRER AR RBE
HEM B RE RN KA
REMBRERMBEBRBFEHNLES
RE -

(0§

WHER—REBBEPRHES
MmOk EKEE (TR
REERE) - RAHE AREZ
W AT

Six months ended 30 June
BEXA=THLXEA

2022 2021
—_2__ —E-—F
RMB’000 RMB’000
AR%ETT AR¥FT
(Unaudited) (Unaudited)
(RBER) (RIEEZ)
Revenue from contract with customers 7 3 — B & B FERR &
recognised at a point in time: BEPAHME
Sale of goods HEEM 191,913 142,942
SEGMENT INFORMATION 4, 7 EHER

The Group is engaged in a single operating segment, the
manufacturing and sale of umbrella. Operating segment is
reported in a manner consistent with the internal reporting
provided to the chief operating decision maker (the
“CODM”). The CODM is responsible for allocating resources
and assessing performance of the operating segments,
has been identified as the Board as they collectively make
strategic decision in allocating the Group’s resources and
assessing performance. No segment assets, liabilities
and other segment information in the measure of Group’s
segment result and segment assets are presented as the
information is not reported to the CODM for the purposes
of resource allocation and performance assessment.

FEBEEE—HE DRERHE
MR- KL PHRERRTER
BERARE ([EBEEEREE]) 2
NEABHRE—BZTAE2H-ARE
FEROIRAKRBERRFERR
HAFAEERBUERE REZFTER
BREASERERRAGEZE DB
RAZIBLEREE FELXSE
BrzoRBEERNBEERALES
FInEEE BEREMSBER
It T3 R A 3 B B R ) B R R R AT
BAEEEEAREREABER -
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4,  SEGMENT INFORMATION (Continued) 4. DEER ()

PRODUCT INFORMATION EmRER

The Group’s main products are POE umbrella, nylon AEBEZFEEMRPOERE B
umbrella and umbrella parts. An analysis of the Group’s ERERNRETHH -NEFBIKRE
revenue by product category is as follows: SRS ZWREDITI

Six months ended 30 June
BEANA=THLEAEAR

2022 2021
—EBC-CF —E-—F
RMB’000 RMB’000
AR¥T R AR¥EFTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
POE umbrella POE M & 62,261 35,109
Nylon umbrella EREmE 18,343 63,008
Umbrella parts METHMG 111,309 44,825
191,913 142,942
GEOGRAPHICAL INFORMATION i & &
The Group’s operations are located in the PRC. The AEEBZEBURPE - KEER 2
Group’s customers are mainly located in Japan, Cambodia BEPFXEMRBAR REERPEH-
and the PRC. An analysis of the Group’s revenue from RBAEHAEBIRGIFER
external customers presented by geographical location is ZWaEER 2 AT
detailed below:
REVENUE FROM EXTERNAL CUSTOMERS REMBEF Z W

Six months ended 30 June
BEXA=1THLXEA

2022 2021
—EB-—fF —E-—F
RMB’000 RMB’000
AR%TR ARBFTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Japan =N 50,504 49,748
PRC 3 47,922 38,284
Cambodia RIHE 85,208 31,899
Others Hith 8,279 23,011
191,913 142,942
The country of domicile of the Group’s operation is PRC. AEBMZEEMERRATH-
Consequently, the Group’s major non-current assets are all b ANEEZFEFERBEESNL

located in the PRC. RFPE -

CHINA JICHENG HOLDINGS LIMITED
8 smsmemaRARm



4.  SEGMENT INFORMATION (Continuea) 4. PEWER (2)
INFORMATION ABOUT MAJOR CUSTOMERS FREERFZEN
Details of the customers individually representing 10% or BRMERNE MUK EI0% HIA L2 &
more of the Group’s revenue are as follows: FZFHBEWT

Six months ended 30 June
BEAA=1THLXEA

2022 2021
—EC-_—fF —E-—F
RMB’000 RMB’000
AR®BTT ARBFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Customer A ZEEA 70,778 31,890
Customer B ZFB 21,746 24,253
Customer C* BEC* 25,787 -
Customer D =P D" 6,074 18,450
The corresponding revenue did not contribute over 10% of " BE_T__F3=-FT=_—FXA
the total revenue of the Group during the period ended 30 = B Lk HA P AR Ui A AR SR
June 2022 or 2021. BB EE10% A £ -
5. INCOME TAX EXPENSE 5. FriSBip X
Six months ended 30 June
BEAA=1THLXEA
2022 2021
—EC-_fF —E-—F
RMB’000 RMB’000
AR®BTT ARBFIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Current income tax BNEAFR 5%
- PRC enterprise income tax - EREMEH 2,587 1,202
Deferred tax credit BEEHEE R = (25)
2,587 1,177
i) Pursuant to the rules and regulations of the Cayman i) BREFRSHERABE L

B2 RANFER  RAEEFA
BHNEFNHEREREBRE
RS ZFEH-.

Islands and BVI, the Group is not subject to any
income tax in the Cayman Islands and BVI.

i

No provision for Hong Kong profits tax has been
made for subsidiary established in Hong Kong as
this subsidiary did not have any assessable profits
subject to Hong Kong profits tax during the six
months ended 30 June 2022 and 2021.

Under the Law of the PRC on Enterprise Income Tax
(the “EIT Law”) and Implementation Regulation of the
EIT Law, the tax rate of the PRC companies is 25%
for the six months ended 30 June 2022 and 2021.

i

HE-_Z-_—_FRrR-_ZT=-—
FARA=ZTRAILEARER AR
RE B 2 I B A B &
ERBABREBNSH ZIE
RBUR T - B L & B A
AlEHRE BN G W AR -

REFPECERS ﬁﬁxi(ﬁr_
EREBEREEMRS
Eﬁ@ilﬂﬁ‘l *@/‘ﬂéﬁx

Z_—FX
A=+RHILERNEAZBXRA
25% ©
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LOSS FOR THE PERIOD 6. AEEEE
Loss for the period has been arrived at after charging/ AEEEBEMER/ (GEA) TAE
(crediting): HI&EH
Six months ended 30 June
BEXA=+tALXEA
2022 2021
—B-—F —E-—F
RMB’000 RMB’000
AR%ET AR¥FT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Salaries and allowances (including Fe k2 (BEES
directors’ emoluments) &) 23,972 20,470
Retirement benefit scheme RIRREFIFHEI 4R
contributions (including directors’ (RIEEEHS)
emoluments) 4,180 4,154
Share-based payment expenses BRI F X 4,419 4,438
Total staff costs (Note) B IR A%E (M) 32,571 29,062
Cost of inventories recognised BRARAI ZFERAK
as an expense 83,209 70,465
Gain on disposal of a subsidiary HE—RHHBARZ
& (3,098) -
Amortisation of intangible assets A B = 98
Depreciation of property, ME- -BERIETE
plant and equipment 2,292 2,750
Depreciation of right-of-use assets ¥ G ETE 468 468
Research and development e
expenses 9,063 5,997
Exchange (gain)/loss P& 5 (Ueas) /518 (5,736) 693
Note: During the Period, included in staff costs were staff costs fisE: RAHM BIRABEREERL
of the Group’s employees who engaged in research and EMBEPINEEZEIRADHA
development activities of approximately RMB823,000 (2021: R#823,0007C (T = —F: AR
RMB691,000). #691,0007T ) ©
LOSS PER SHARE 7. BRER

Loss

Loss for the Period attributable to
owners of the Company for the
purpose of basic and diluted
loss per share

BB

RAESRERR
BEBRIART
A AL
&5 18

Six months ended 30 June
BEXA=1THLXEA

2022 2021
—B-CfF —E-—F
RMB’000 RMB’000
AR¥T T AR¥FTT
(Unaudited) (Unaudited)
(REER) (REEZ)
(14,131) (28,725)

CHINA JICHENG HOLDINGS LIMITED
FEERERERAT



7.

LOSS PER SHARE (Continuea) 7. BREB®
Six months ended 30 June
BEAA=THLXMEA
2022 2021
—E-—F —T=—F
RMB’000 RMB’000
ARBFT ARBFT
(Unaudited) (Unaudited)
(REER) (REEZ)
Weighted average number of RETHERELRR
ordinary shares for the purpose BEEEz TER
of basic and diluted loss DNFETF IS &L
per share: 319,861 294,467
The basic and diluted loss per share are the same for both ME B 2 AR E AR R S B 18 4
periods. [A] o
As the Company’s outstanding share options where BRARR B HRITE 2 BRE (i
applicable had an anti-dilutive effect to the basic loss BERHERERBEZFAERAR
per share calculation, the exercise of the above potential BEYE WA EMERMZER
dilutive shares is not assumed in the calculation of diluted HE B ERRS R EEEERD
loss per share for both periods. I T -
DIVIDEND 8. RE
No dividends were paid, declared or proposed during the RIREHIRE - EIRA - EREER
reported period. The directors did not recommend the BB -BEBETEZIRNMNEMP R
payment of any interim dividend (2021: Nil). B(ZT=Z—F:8)-
PROPERTY, PLANT AND EQUIPMENT 9. YE -BRERRE

No impairment losses were recognised in respect of
property, plant and equipment for both periods. During
the six months ended 30 June 2022, additions to
property, plant and equipment amounted to approximately
RMB166,000 (2021: RMB210,000) and other than those
disposed through disposal of a subsidiary as disclosed in
note 13, disposal of property, plant and equipment with
carrying amount was approximately nil (2021: RMB1,000).

RERESRE ERDE BE RS
HERERREFE - BE -2 ==
NAZTHILEXNER REWME- MW
B REEHARE166,0007T (ZF
——F: AR¥210,0007T) - ik Kt
HIHBEREALE—MHWEB LR
T EEN HEME BERRE
ZEEEHNAT (ZE-—F: AR
#1,0007T) °
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10. TRADE AND BILLS RECEIVABLES 10.

The Group generally allows a credit period of 30-150 days
to its trade customers.

The following is an aging analysis of trade and bills
receivables (net of allowance for credit losses) presented
based on the invoice date at the end of the reporting
period, which approximated the respective revenue
recognition dates.

BESRWRERERRE

AEE-RAEEZRFRHZE
B HA30E150H °

THAERBERR(EEHKET®
REMAE)RERAHENZES
BURFEARERERE (NREES

BRE) ZRERDM -
As at As at
30 June 31 December
2022 2021

R-—ZB=-—F RZTZ—%F
AA=+H +=ZA=+—8

RMB’000 RMB’000
AR%T ARBFT
(Unaudited) (Audited)
(RBER) (&%)
0 to 90 days 0Z90H 76,975 62,201
91 to 180 days 91E180H 34,666 42,966
Over 180 days 180H M k£ 37,075 13,432
148,716 118,599
11.  TRADE AND BILLS PAYABLES 1. BEFEARERENEE

An aging analysis of trade and bills payables presented
based on the invoice date at the end of the reporting
period is as follows:

RBEPRREEAHPLINCES
BT SRR K FE A R AR 2 BR R 0 AT 40
T

As at As at
30 June 31 December
2022 2021

R-B==F R-ZT=—F
AA=+B +ZA=+—8H

RMB’000 RMB’000

AR%ETR AR¥FTT

(Unaudited) (Audited)

(REERZ) (FEZ)

0 to 90 days 0Z90H 35,346 3,843
91 to 180 days 91£180H 7,409 3,341
181 to 365 days 181£365H 6,052 18,297
48,807 25,481

The credit period on purchase of goods ranged from
30 days to 120 days.

CHINA JICHENG HOLDINGS LIMITED
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12.

SHARE CAPITAL 12 BAK
Number of shares Amount
RAEBA &8
30 June 31 December 30 June 31 December
2022 2021 2022 2021
—g-= —E-_—F —EB-—fF —E--F
~A +=A ~A +=A
=+tH =+-8 =+H =+-H
"000 "000 HK$'000 HK$'000
TR Tk TERT TR
Ordinary shares of HK$0.032 EREE.02ETZ
LEk
Authorised: HE:
At the beginning and end of REBEEHNRHAR
the reporting period 1,562,000 1,562,000 50,000 50,000
Issued and fully paid: BRTRAR:
At the of beginning of & REE
the reporting period 302,880 227,160 9,692 7,269
Placing of new shares (Note) BEMR (M) 60,570 75,720 1,938 2,423
Exercise of share option fERERE 49,100 > 1,583 =
412,550 302,880 13,213 9,692
Nominal values of ordinary LRREE
shares in RMB'000 UARETTHE) 10,818 7,833
Note: On 4 November 2020, the Group entered into the general HE: R-ZE-ZEF+-AWmA K

mandate placing agreement pursuant to which the Group
has conditionally agreed to place through the placing agent,
up to 37,860,000 general mandate placing shares, to not
less than six placees who and whose beneficial owners are
independent third parties at a price of HK$0.20 per general
mandate placing share.

The placing of new share under general mandate was
completed on 26 November 2020.

On 4 November 2020, the Group entered into the specific
mandate placing agreement pursuant to which the Group
has conditionally agreed to place through the placing agent,
up to 75,720,000 specific mandate placing shares, to not
less than six placees who and whose beneficial owners are
independent third parties at a price of HK$0.20 per specific
mandate placing share.

The placing of new share under special mandate was
completed on 21 January 2021.

On 16 May 2022, the Group entered into the general
mandate placing agreement pursuant to which the Group
has conditionally agreed to place through the placing agent,
up to 60,570,000 general mandate placing shares, to not
less than six placees who and whose beneficial owners are
independent third parties at a price of HK$0.38 per general
mandate placing share.

The placing of new share under general mandate was
completed on 1 June 2022.

SEET Y RS W
Wit AKME R FTEREER
REREZER -—REELE
P £70.208 7T 2 B A% (8 T DX
BERA (RERBS 2 HAHE
BEAORBIE=)RERS
37,860,000/% — A% % # A & A%

o

BRE-—RERESHFRHEN=
EoTFE+ A FRAEK
R-Z-_ZTF+—-AWA K
SRR S
B AEBEBEEREREEER
RERBRERBTRERE
B #90.2078 7T 2 B 1% 8 T DR X
BERBA (RERBEZESH
BEARBIE=H)RBERS
75,720,000/ 5 7€ X # AC & A%

o

REBEFEREREEFTROEN=
Fo-F—AZt—H=K-

R-ZF-__FHEA+ARB 'K
SEF Y - RBEREERE
Bt AEEERKREREEB
RERBRER—REERE
% #90.3878 7T 2 B 1% 8 T D <
BHERBA (RERREZESH
BEAORBUE=FEERS
60,570,0000% — A& 5% R AL &

o

RE-—REEEEFTROEN=
T-__FXNA—BREK-
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13.

SHARE CAPITAL (Continued) 122 BA& &)
The owners of ordinary shares are entitled to receive TRREBANZR TR IRMK
dividends as declared from time to time and are entitled BEARARRRE LZF—KR—
to one vote per share at the meeting of the Company. All ENRER-FTELEEREAQA
ordinary share rank equally with regard to the Company’s FrEEZARSEE -
residual assets.
DISPOSAL OF A SUBSIDIARY 13. HEKBALA
On 17 June 2022, an indirect wholly-owned subsidiary of RZTBZZFXXA++tB £AF
the Company — Jicheng Umbrella Hong Kong Company ZHEEZENBRARIEKRESRE
Limited and an independent third party entered into the BRARE-—EZEBILE=FIILE
sales and purchases agreement, to sell, 100% equity ER# NLEHEZENBAR
interest in an indirect wholly-owned subsidiary — Jinjiang BISEKRETIAHRAF (RAEHK
Jicheng Light Industry Co., Ltd., which were engaged in FRERHEREZT M) 2100%
manufacturing and sales of umbrella parts in PRC, at a 4 - {8 & A R ¥30,000,0007T
consideration of RMB30,000,000.
The disposal of a subsidiary was completed on 24 June HEMNBARBR =T =__FA
2022. —+BE K-
The net assets of Jinjiang Jicheng Light Industry Co., Ltd. BEISEKREIERAFAREERD
at the date of disposal were as follows: ZEEFENT:
RMB’000
AR¥FTT
Consideration: RE:
Cash received WEINERE 10,000
Cash consideration receivable EUWHR e RE
(included in other receivables)* (FHAE b FE R IE ) 20,000
30,000
24/6/2022
NAZ+mA
RMB’000
AR¥EFT
Analysis of assets and liabilities over KEEHEZEERABDIT:
which control was lost:
Property, plant and equipment M- BEREE 13,263
Right-of use assets EREEE 11,199
Inventories [Ea=i 3,430
Trade and other receivables B 5 R E th kI 33,314
Cash and cash equivalents BeRBESEED 157
Trade and other payables B 5 & E A RIE (34,461)
Net assets disposed of BHEEEFE 26,902

CHINA JICHENG HOLDINGS LIMITED
FEERERERAT



13. DISPOSAL OF A SUBSIDIARY (Continued)

13. HEMBERXF (&)

RMB’000
ARBFTT
Gain on disposal of a subsidiary: BT A B 2 U

Consideration received and receivable Bl R ERRE 30,000
Net assets disposed of EHEEEFE (26,902)
Gain on disposal W am 3,098
RMB’000
ARBFT

Net cash inflow arising on disposal: HEEEZREMAFE:
Cash consideration ReNE 10,000
Cash and cash equivalents disposed of BEHERSKRACEEY (157)
9,843

Pursuant to the sale and purchases agreement, the
consideration of RMB30,000,000 shall be paid by the
purchaser to the vendor in three stages as follow:

(1) RMB10,000,000 in cash within five working days
after the signing of the disposal agreement;

) RMB10,000,000 in cash on or before 30 September
2022; and

) The remaining RMB10,000,000 in cash on or before
31 October 2022.

R E Eih a4 - B AR 30,000,000
TRBRETEAT AN ZHBXNMNT
7

(1) A R #10,000,0007T 74 % 5]
HEBREDMETER AR
ReXff:

(20 AR#10,000,000tR =%
ZZEAARZ+TBEHZHMA
Rexft: &

(3) # T AR%10,000,0007T 7%
R F+A=+—H=%
ZRIABR & X AT o
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MANAGEMENT DISCUSSION AND ANALYSIS
INTERIM DIVIDEND

The Board did not recommend the payment of any interim
dividend for the Period (2021: Nil).

BUSINESS REVIEW

The Group is principally engaged in the manufacturing and sale
of POE umbrellas, nylon umbrellas and umbrella parts such as
plastic cloth and shaft to its customers. The Group is one of the
largest exporters of umbrellas and parasols in the PRC in terms
of export volume. With respect to the market of plastic umbrellas,
the Group is one of the largest manufacturers of plastic umbrellas
in the PRC in terms of sales volume. The Group is also one of the
largest suppliers of plastic umbrellas in Japan. The Group is one
of the largest umbrellas and parasols manufacturers in China in
terms of sales volume. The Group sells to domestic market and
exports POE umbrellas, nylon umbrellas and umbrella parts to
markets such as Japan, Hong Kong, South Korea, Taiwan, Spain
and Cambodia etc. The Group manufactures products at Dongshi
Town and Yonghe Town of Jinjiang City in Fujian Province. To
diversify its business and explore potential business opportunities,
the Group is exploring and developing business opportunities and
projects.

FINANCIAL REVIEW

RESULTS

During the Period, the Group’s revenue increased to approximately
RMB192 million, representing an increase of approximately 34.3%
in comparison to that of 2021, and the loss attributable to owners
of the Company of approximately RMB14 million for the Period,
as compared with loss attributable to owners of the Company
of approximately RMB29 million for the first half of 2021. The
Company'’s basic loss per share was RMB4.42 cents.

REVENUE

The revenue increased from approximately RMB143 million for the
first half of 2021 to RMB192 million for the Period, representing
an increase of approximately 34.3%. The increase in revenue was
primarily due to the increased demand for the POE umbrellas and
umbrella parts compared to the previous period.

CHINA JICHENG HOLDINGS LIMITED
FEERERERAT
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COST OF SALES

The cost of sales increased from approximately RMB123 million
for the first half of 2021 to RMB167 million for the Period,
representing an increase of approximately 35.8%. The increase
was mainly attributable to the increase in direct labour costs to
correspond with the Group’s increase in the revenue for the same
period.

GROSS PROFIT AND GROSS MARGIN

As a result of the foregoing, the gross profit increased by
approximately RMB5 million, or 25.0%, from approximately
RMB20 million for the first half of 2021 to RMB25 million for the
same period in 2022. The Group’s gross profit margin decreased
from approximately 14.0% for the first half of 2021 to 13.0% for
the Period.

OTHER INCOME AND OTHER (LOSSES)/GAINS

During the period, other income and other gains/(losses) recorded
a gain of approximately RMB9 million, as compared with loss of
approximately RMB7 million for the first half of 2021.

SELLING AND DISTRIBUTION EXPENSES

The selling and distribution expenses decreased by approximately
RMB1 million, or 6.7%, from approximately RMB15 million for the
first half of 2021 to RMB14 million for the Period. The decrease
was mainly due to the decrease in promotion expenses for our
Group image.

ADMINISTRATIVE EXPENSES

Administrative expenses increased by approximately RMB5
million, or 21.7%, from approximately RMB23 million for the
first half of 2021 to RMB28 million for the Period. The increase
in administrative expenses was mainly due to the increase of
research and development expenses of approximately RMB9
million the six months ended 30 June 2022 (2021: approximately
RMB6 million).

LIQUIDITY AND FINANCIAL RESOURCES

At 30 June 2022, the Group’s bank and cash balances (including
fixed time deposits of approximately RMB55 million (31 December
2021: RMB59 million)) amounted to approximately RMB102
million (31 December 2021: approximately RMB61 million). The
Group’s short-term bank borrowings amounted to RMB114 million
(31 December 2021: approximately RMB78 million). The annual
interest rates of loans ranged from 4.35% to 4.57%.

SHERA

HEKAA—T-_—FLE¥FIZHOARYE
128BEELENERAMZ ARKITES
ToEMNAB5.8% TEMNEESLIKA
B BAKERBKREEN K-

EFREFR

AR EFMREA EMNBH-_T=_—F E¥F
ZRARBE0EBITEMOARBSEET
H25.0% Z T - _F Rz ARK2H
B -AKBZEMNEH_T=_—F ¥
F2814.0% B> EARHEIE 213.0% ©

HWA R E s (B51R) W

RARR  Hf A RE btz (E18)
HREEARBIBET M_T_—%L
*ENKEBEBARETBEET

HERDHAX

HERDHEAIH T —FLE¥FZL
ARBIBEEBTREIODARBIBETH
6.7% EXRHM I ARBI4BE T -ZRD
TEANARBRSERFMSRD AR

THREAX

TERRAXAE T —FL¥F2HARE
23EBLEMOARKETETH21.7% E
AEE 2z ARB28E BT 1THREAZ EM
FEHREBEE_T-__FXA=THLERX
BAAMERIEMOARBIEET (=%
—FHARKECHETT) ©

Iilbﬁﬁﬁﬁ Mﬁﬁ/ﬁ

MR- —FXA=Z+TH KAEEZRT
kR EHR (RETHFEROARKESSH
BrT(ZZ=-—F+-A=+—H: AR%
S50R&EL) )RNARKI2BEE T (=%
——F+-A=1+—B:HARB6IEE
TO) o ANEEMZREBBITEFEAREI14
BELT(ZEZ—F+TZRA=+—HB:HA
R¥78EEBT) BEREMEN T4.35% =
4.57% °
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At 30 June 2022, the Group’s current ratio was approximately
2.5 times (31 December 2021: 2.6 times), which was calculated
based on the total current assets divided by the total current
liabilities.

At 30 June 2022, the Group's gearing ratio was approximately
43% (31 December 2021: 32%), which was calculated based on
the interest-bearing liabilities as a percentage of the total equity.

PRINCIPAL RISKS AND UNCERTAINTIES

The business of the Group is subject to numerous risks and
uncertainties. The following is a summary of some of the principal
risks and uncertainties affecting the Group’s business:

- The Group’s business, financial condition and results of
operations may be affected by the loss of key customers.

It is important for the Group to maintain close and mutually
beneficial relationships with the Group’s key overseas and
domestic customers. The Group’s revenue is also subject
to the Group’s customers’ business, product quality, sales
strategy, industry conditions and the overall economic
market environments. Any significant reduction of sales
to or loss of any of the Group’s key customers could
materially and adversely affect our business, financial
condition and results of operations.

- The Group may be subject to certain risks, such as
political and economic instability and fluctuations in
currency rates of foreign currencies, associated with
selling our umbrella products to Japan, the PRC and other
overseas customers.

Any change in market demand levels for the Group’s
umbrella products in Japan, the PRC and in the Group’s
other export destinations may have a significant effect on
the Group’s business, financial condition and results of
operations. In particular, the Group is affected by changes
in the economic condition of Japan, a major destination of
our products, and the PRC.

As the Group’s sales are primarily made in US dollar, RMB
and Japanese Yen whereas the Group’s purchases of
materials and payment of wages and salaries to the PRC
workers are in RMB and US dollar, the Group is exposed
to exchange rate risk. In addition, the Group is exposed
to the risks associated with the currency conversion and
exchange rate system in the PRC.

CHINA JICHENG HOLDINGS LIMITED
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- Fluctuations in prices of raw materials or unstable supply
of raw materials could negatively impact our operations
and may adversely affect our profitability.

The prices of most of the Group’s raw materials generally
follow the price trends of, and vary with, market
conditions. Supplies of these raw materials may also be
subject to a variety of factors that are beyond our control,
including but not limited to market shortages, suppliers’
business interruptions, government control, weather
conditions and overall economic conditions, all of which
may have an impact on their respective market prices
from time to time.

- The Group may experience a shortage of labour or our
labour costs may continue to increase.

CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES

At 30 June 2022, the Group did not have any significant capital
commitments (31 December 2021: Nil). At 30 June 2022, the Group
did not have any significant contingent liabilities (31 December 2021:
Nil).

PLEDGE OF ASSETS

At 30 June 2022, the Group’s buildings and right-of-use assets
with carrying amounts of approximately RMB10.7 million
(31 December 2021: approximately RMB11.7 million) and bank
deposits with a carrying amounts of approximately RMB55.0
million (31 December 2021: approximately RMB58.7 million) were
pledged to banks for bank borrowings.

EMPLOYEES AND REMUNERATION POLICY

At 30 June 2022, the Group employed a total of 953 employees
(31 December 2021: 800 employees). The emolument policy of
the employees of the Group was set up by the Board based on
their experience, qualifications and competence. Other employees’
benefits include contributions to statutory mandatory provident
funds, and social insurance together with housing provident funds
to its employees in Hong Kong and the PRC respectively.

EVENTS AFTER THE REPORTING PERIOD

As the coronavirus disease (COVID-19) has spread across the
world during the first half in 2020, the business and economic
activities have been affected. The Group will keep monitoring
the situation, assess and react promptly to its impacts on the
Group’s business operations. Up to the date of approval of the
consolidated financial statements, the related financial impact on
the Group could not be reasonably estimated.
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USE OF PROCEEDS FROM THE GLOBAL OFFERING

The shares of the Company were listed on the Main Board
of the Stock Exchange on the Listing Date with net proceeds
received by the Company from the global offering in the amount
of approximately HK$134.2 million (equivalent to approximately
RMB106.0 million) after deducting underwriting commissions and
all related expenses.

ERBEZHERERR

RABRRADF LT A BTER P ER BT
MARR B 2R E RIS HRIEFE
BH1342BEET (RENKHARKE106.0
BEL (BMBEHEASkmAEEBA
%)

As at 30 June 2022, the net proceeds had been fully utilised as RZB-ZZFXA=+8 FEREFHE
follows: ERYAEUATRE:
Utilised
Unutilised amount for the Unutilised
amount as at period ended amount as at
31 December 30 June 30 June
Use of net proceeds FIEREFERAR Revised allocation 2021 2022 2022
Bz
S ECZCZE RS
—B=-% AA=tAH b et
+=ZA=1+-H -1 ~A=tH
BEIIR ABALHE EEBALE ABALHE
RMB (milon)  RMB (milion)  RMB (milion)  RMB (milion)
ARKEERT ARKEER ARBAEBERT ARBEET
Increasing our production BRRETIRAER
capacity by constructing REBEER
a factory 24.5 - S S
Paying the outstanding of XHEHERRRTK
the consideration in relation F0ERMARTF
to the construction and ZREZAZAHE
completion of the new
10-storey office building 3.1 S S =
Strengthen our technical BRAEE RITER
expertise and know-how to LA EREE
ensure continuous REASEER
improvement of our products 3.7 S S =
Additional working capital and BHEEES REM
other general corporate —RARAE
purposes 10.6 S S S
Further expansion of our M2 HEBHUR
branded umbrellas by A RIS
intensifying our marketing REAEERE
activities to promote our NEEMmE—F
brand awareness both in EEAEERERR
the domestic and overseas 271.2 - & S
Buying new brand-names BEHGERAER
and investing in a trading RE—MEHAA
company 36.9 21.7 21.7 -
Total st 106.0 21.7 21.7 =

CHINA JICHENG HOLDINGS LIMITED
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Buying new brand-names and investing in a trading company

On 23 May 2019, the Group completed the acquisition of
100% equity interest in Jinjiang Jingting from an independent
third party, which was satisfied by way of RMB5,000,000 in
cash and issuance of promissory note with principal amount of
RMB24,000,000 including the maturity term of 36 months.

Accordingly, the remaining net proceeds of approximately
RMB21.7 million allocated for buying new brand-names and
investing in a trading company are fully utilised for the same
specific use.

PLACING OF NEW SHARES UNDER A GENERAL MANDATE

Completion on the placing took place on 1 June 2022 and the net
proceeds of the placing were approximately HK$22.44 million. As
at 30 June 2022, HK$7.14 million were utilized as intended for
repayment of certain bank loans.

The remaining net proceeds of HK$15.30 million are intended to
be fully utilized for the same specific use by 31 December 2022.

FUTURE PROSPECTS

The Group’s principal objectives are to maintain and strengthen
its position as a leading umbrella manufacturer focused in the
Japan market and its own branded umbrella products in the PRC
market, and increase its market share in the existing markets such
as Hong Kong, Cambodia and South Korea.

Global economic performance was still sluggish and the operating
environment remained challenging, the threat of a trade war
between the PRC and the United States and the outbreak
of COVID-19 since early 2020 severely affected consumer
confidence and economic performance. In light of uncertainty
about the trade war between the PRC and the United States
and the outbreak of COVID-19, the Group will further strengthen
its leading market position and consolidate its competitive
advantages in the industry, expanding production capacity,
promoting business development, and enhancing its research and
development capabilities in order to match the increasing demand
of the umbrella market and create higher values as well as
bringing better return to shareholders. To diversify its business and
explore potential business opportunities, the Group is exploring
and developing business opportunities and projects.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the Period.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SECURITIES

At 30 June 2022, the interests or short positions of the Directors
and the chief executive in the Company’s shares, underlying
shares or debentures of the associated corporations of the
Company, within the meaning of Part VX of the Securities and
Futures Ordinance (the “SF0”) which will have to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which he is taken or deemed to have under such provisions of
the SFO) or which will be required to be notified to the Company
and the Stock Exchange pursuant to the Model Code, will be as
follows:

Interests and short positions in the shares, underlying shares and
debentures and associated corporations:

BE HEIEDAQXF 2 LWE
%

RAHR - A QR R E AR B AR I &
BE BRIHEARR ZEMLETES-

EERIETHRAEBRESHER

RZFBZZFRA=+RH BEFRFET
BABRARR R  ANRAFEEER (F
EABLFLAEGRY ([RERBEE])
FVXE)MERRO REREFEFRE
BHREEGOIEXVIBETRSD BAME
RRARRBIANEEIAR (BERE
LB EMN BB EFERER
BEAMERARAR)  SAREFRESTRIZAM
BARA MR TR R SORA R GMT

IR 4B BIRR D R R 4 B LA R AR B R
B ROAR

LONG POSITIONS IN THE COMPANY REATNEFR
Approximately
Number of  percentage of
Name of Director Nature of Interests  Capacity issued shares  shareholding
28T BOBR
s BHtE 54 R EE BAt
Mr. Huang Wenji (Note 1) Long Position Interest in a controlled corporation 125,033,900 30.31%
and beneficial owner
EXELE (M) e REBHEENOERZRESZERA
Mr. Yang Guang Long Position Beneficial owner 1,890,000 0.46%
BREE e ERBEA
Mr. Lin Zhenshuang Long Position Beneficial owner 1,890,000 0.46%
MEELE e ERBERA
Mr. Chung Kin Hung, Kenneth Long Position Beneficial owner 1,890,000 0.46%
EEmrs e ERBEAA
Mr. Tso Sze Wai Long Position Beneficial owner 1,890,000 0.46%
ERgERE e ERBAA
Ms. Lee Kit Ying, Winnie Long Position Beneficial owner 1,890,000 0.46%
FEELT e ERBERA
Notes: Bt 3 -
1 Jicheng Investment Limited is wholly and beneficially owned by il Jicheng Investment Limited B & X % 5%t

Mr. Huang Wenji. Accordingly, Mr. Huang Wenji is deemed to be
interested in the shares held by Jicheng Investment Limited under the
SFO.
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Saved as disclosed above, as at the date of this report, none of
the Directors and the chief executives of the Company and their
respective associates had any interests and short positions in the
shares, underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register of the Company required to be
kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

As at the date of this report, the persons or corporations who had
an interest or short position in the shares or underlying shares
of the Company which were required to be disclosed to the
Company under the provisions of Division 2 and 3 of Part XV of
the SFO, or which were recorded in the register to be kept under
section 336 of the SFO were as follows:

BEXEBEEN RAREAH BRELQ
AREZEFRAEGIEI24GMFEN
BRMAR REFETFUAENERR
ARBMXME BEEERARAEET
BABRBEEEENBEARARAHHE
EAREEEB (ERERESFLMERIIE
XVED) Mty  ARRE R RERE P HEEE
OF 39599 1

TERROERRAR

REBEBH UTALTREEREARA
B tr ARBA AR 0 R B IR B E 5 R AR A%
PIZEXV #2237 B G A R AR F &
kA0 8 R R 5 57 I AR 16 ) B 3361R R E
FFEECMOESRIORE

Approximate

Number of shares percentage of

Name of Director Nature of interests Capacity interested shareholding
BORR
EEpnE BB BEME 13 RHBE BO
Jicheng Investment Limited Long position Beneficial owner 123,140,900 29.85%
T BEmBEEA
Mr. Huang Weniji (Note 1) Long position Interest in a controlled 125,033,900 30.31%
corporation and
beneficial owner
B ELE (M) TR REEGEB RS
REREEBA
Ms. Chen Jieyou (Note 2) Long position Interest of spouse 123,140,900 29.85%
BRAR 18 2t (ME2) "R i B i
Notes: Bt 32
1. Jicheng Investment Limited is wholly and beneficially owned by 1. Jicheng Investment Limited B & X % 5%t

Mr. Huang Wenji. Accordingly, Mr. Huang Wenji is deemed to be
interested in the shares held by Jicheng Investment Limited under the
SFO.

2. Ms. Chen Jieyou is the spouse of Mr. Huang Wenji and accordingly is
deemed to be interested in the shares in which Mr. Huang Wenji has
interest under the SFO.

Save as disclosed above, as at the date of this report, the
Directors were not aware of any other persons or corporation
having an interest or short position in shares or underlying shares
of the Company which were required to be disclosed to the
Company under the provisions of Division 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be
kept under section 336 of the SFO.

E2ERERBEE Bl BEIFHFR
Hi 8 R B - BSOS S A R 1B B Jicheng
Investment Limited P75 A% 13 # % G # 2 -

2. REpEL L REXELEZRBE Bt R
BEFRBEGRI BREREXRAEL
FFs AR RS -

BEXHEEN RARSAH EFLT
MEEEAEMALTIOEBRARR RN
HARRBR O TP EBEREESRPAEKRIIE
XV BB 2R3 Bf AR A R R R Ad
BRIRE F R B G0 55336155 E P17
BECMOREERAR -
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SHARE OPTION SCHEME

The Company adopted the Share Option Scheme on 23 January
2015 for the purpose of rewarding certain eligible persons for
their past contributions and attracting and retaining, or otherwise
maintaining on-going relationships with, such eligible persons
who are significant to and/or whose contributions are or will be
beneficial to the performance, growth or success of the Group.
Subject to the earlier termination of the Share Option Scheme
in accordance with the rule thereof, the Share Option Scheme
shall remain in force for a period of ten years commencing on the
Listing Date.

Eligible participants of the Scheme include any proposed, full-time
or part-time employees, executive or officers of the Company
or any of its subsidiaries; any directors or proposed director
(including non-executive director and independent non-executive
directors) of the Company or any of its subsidiaries; any direct or
indirect shareholder of the Company or any of its subsidiaries; and
any advisers, consultants, suppliers, customers and agents to the
Company or any of its subsidiaries.

The maximum number of shares which may be issued upon
exercise of all options to be granted under the Share Option
Scheme and any other schemes of the Group shall not in
aggregate exceed 10% of the shares in issue as at the date of the
shareholders’ approval in general meeting. Subject to the issue of
a circular by the Company and the approval of the shareholders in
general meeting and/or such other requirements prescribed under
the Listing Rules from time to time, the Board may:

(i) renew this limit at any time to 10% of the shares in issue as
at the date of the approval by the shareholders in general
meeting; and/or

(if) grant options beyond the 10% limit to eligible participants
specifically identified by the Board.

Notwithstanding the foregoing, the maximum number of shares
to be issued upon the exercise of all outstanding options granted
and yet to be exercised under the Share Option Scheme and any
other share option scheme of the Group must not in aggregate
exceed 30% of the shares of the Company in issue from time to
time.
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The maximum number of shares issuable upon the exercise of
options granted under the Share Option Scheme and any other
share option scheme adopted by the Group (including both
exercised or outstanding options) to each grantee within any
12-months period, is limited to 1% of the shares of the Company
in issue at any time. Any further grant of options in excess of 1%
limit shall be subject to: () the issue of a circular by the Company;
and (i) the approval of the shareholders in general meeting and/or
other requirements prescribed under the Listing Rules from time
to time.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are
subject to approval in advance by the independent non-executive
Directors of the Company. In addition, any share options granted
to a substantial shareholder or an independent non-executive
Director of the Company, or to any of their associates, in excess
of 0.1% of the shares of the Company in issue at any time
and with an aggregate value (based on the closing price of the
Company’s shares at the date of the grant) in excess of HK$5
million, within any 12-month period, are subject to shareholders’
approval in advance in general meeting.

The exercise period of the share options granted is determinable
by the directors, which period may commence from the date of
the offer of the share options, and ends on a date which is not
later than ten years from the date of grant of the share options
subject to the provisions for early termination thereof. There is no
minimum period for which an option must be held before it can be
exercised. Participants of the Share Option Scheme are required
to pay the Company HK$1.0 upon acceptance of the grant on or
before 21 days after the offer date.

The exercise price of the share options is determinable by the
directors, but shall not be less than the highest of (i) the closing
price of the Company’s shares as quoted on the Stock Exchange’s
daily quotations sheet for trade in one or more board lots of the
shares on the date of the offer for the grant, which must be a
business day; (ii) the average closing price of the Company’s
shares as quoted on the Stock Exchange’s daily quotations sheet
for the five business days immediately preceding the date of offer;
and (jii) the nominal value of a share.
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The following table disclosed movements in the Company’s share
options during the period:

TREBAAABRERAFEZED:

Adjusted Outstanding Granted Exercised Lapsed
Name or category exercise price asat during during during Outstanding
of participants Date of grant Exercise period (HKS) 01.01.2022  theperiod  theperiod  the period as at 30.06.2022
&3 -3 it St
BIRE A ~AZtA
SREERLER RHEH [ik:2] (#7) AR HARERY BREAE HREAX HRITE
(Note 3)
(H3)
Category: Directors
55 8%
Mr. Huang Wenji 14 May 2020 14 May 2020 to 13 May 2022 0.464 1,893,000 - (1,890,000 (3,000) S
EXERE “BITE - fR+MAZ
AATEE - S35 1
M, Yang Guang 14 May 2020 14 May 202010 13 May 2022 0464 1893000 - (180000 (3000 -
BrEt —30%F BATMAE
BATEE ZR-C£RfA+=EH
Mr. Lin Zhenshuang 14 May 2020 14 May 2020 to 13 May 2022 0.464 1,893,000 - (1,890,000 (3,000) S
HAEEEE Z3°%F
AATEE
M, Chung Kin Hung, Kenneth 14 May 2020 14 May 202010 13 May 2022 0464 1893000 - (180000 (3000 -
BRESE ZFCTF “Z-FRATMEZ
LAtEA ZERAT=H
Mr. Tso Sze Wai 14 May 2020 14 May 2020 to 13 May 2022 0.464 1,893,000 - (1,890,000 (3,000) -
ERfiE “BOTE T-FRATMAZ
AATEE “Z-ZfRAT=EA
Ms. Lee Kit Ying, Winnie 14 May 2020 14 May 2020 to 13 May 2022 0.464 1,893,000 - (1,890,000) (3,000) -
gt —30%F =
LAtEA
Category: Employees
RHl &R
Employees 12 May 2022 12 May 2022 to 11 May 2024 0.462 - 30,288,000 (30,200,000) S 88,000
E8 S “Zo-FRATCRE
TA+ZA ZZRERAT-A
Employees 8 April 2021 8 Apﬂ\ 2021 t0 7 April 2023 0.740 18,930,000 - - - 18,930,000
[ 3% EMNANRE
mANR “E-ZEMALA
Employees 14 May 2020 14 My 2020t 13 May 2022 0464 7572000 - (75600000 (12,000 =
E8 -3-%% “E2_TRATMAZ
TAtEA ZZ%8A+=H
Employees 10 April 2019 10 Apﬂl 20190 9 April 2029 0.900 18,750,000 - - - 18,760,000
E& BN -N\FMA+EZ
mA+H “E-AERANE
56,610,000 30,288,000  (49,100,000) (30,0000 37,768,000

Note: Bt 5% -

1. During the six months ended 30 June 2022, the closing price of the 1. REE-_ZT-_—_FA=tHIXEAR-
Company’s shares immediately before 12 May 2022, the date of grant ARARAROREEERERLEAH =T
of the share options, was HK$0.440. ZZHF A+ = Baia R E R0.44058

TTe

2. 49,100,000 options were exercised during the period ended 30 June 2. BE_T__#A=+BHILHH-
2022. The weighted average closing price of the shares immediately 49,100, OOOfﬁ 8 i $E2%ﬁ o B B
before the date on which the options exercised was HK$0.560. AT AR NEFHRTER

0.5607% 7T °

3. The exercise price and the number of share options granted has been 3. ERENTEERBECAR - -%F
adjusted for the Share Consolidation which was effective on 6 July + ANBAERNRNDE HHEL SFJ%
2020.

4. 11,358,000 share options to six directors and 7,572,000 share 4. R-ZFE-_ZEFRAATHNBEBETFTAELE
options to employees granted on 14 May 2020 granted were z211, 358 000A B IER X FIERE 2
immediately vested at the date of grant. 18,750,000 share options 7,672, OOOP BARERNIR L BB S
to employees granted on 10 April 2019 were immediately vested at B-R-FT—NLENA+BEETFTEEZ
the date of grant. 18,930,000 share options to employees granted 18,750, 0001\ BARERR L B AR
on 8 April 2021 were immediately vested at the date of grant. B-R-_FT_—FHWANBERTFTEEZ
30,288,000 share options to employees granted on 12 May 2022 18,930,00017 & AR 4 1A #% [ B HA BN B 53
were immediately vested at the date of grant. B-R-_ZE-_—_FRA+-_BAETFEEMN

30,288,000 FE AR AEHN R H A HARNES 558 -

CHINA JICHENG HOLDINGS LIMITED
26 smsmemERAR



CORPORATE GOVERNANCE

The Company is committed to maintaining high standard of
corporate governance and has steered its development and
protected the interests of its shareholders in an enlightened and
open manner. The Board comprises four executive Directors and
three independent non-executive Directors. The Company has
adopted and complied with the Corporate Governance Code (the
“CG Code”) as set out in Appendix 14 to the Listing Rules since the
Listing Date with the following deviations:

Under paragraph A.2.1 of Appendix 14 to the Listing Rules, the
roles of chairman and chief executive officer of an issuer should
be separated and should not be performed by the same person.
Mr. Huang is currently the Chairman of the Board and the chief
executive officer who is primarily responsible for the day-to-day
management of the Group’s business. The Directors consider that
vesting the roles of the Chairman of the Board and chief executive
officer in the same person facilitates the execution of the Group’s
business strategies and decision making, and maximizes the
effectiveness of the Group’s operation. The Directors also believe
that the presence of three independent non-executive Directors
provides added independence to our Board. The Directors will
review the structure from time to time and consider an adjustment
should it become appropriate.

Code provision A.6.7 stipulates that independent non-executive
directors should attend general meeting of the Company. Mr. Tso
Sze Wai, Mr. Yang Xuetai and Ms. Lee Kit Ying, Winnie, being
the independent non-executive Directors, did not attend the
Company’s annual general meeting held on 30 June 2022 due to
their other business engagements.

MODEL CODE FOR SECURITIES TRANSACTIONS BY THE
DIRECTORS

The Directors have adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as the code of conduct
for Directors in dealing in the Company’s securities. As the
shares of the Company were not listed on the Main Board of the
Stock Exchange until the Listing Date, the Model Code was only
applicable to the Company starting from the Listing Date. Specific
enquiries have been made to all Directors and all Directors have
confirmed that they have fully complied with the required standard
of dealings as set out in the Model Code since the Listing Date.
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AUDIT COMMITTEE

The Audit Committee was established on 23 January 2015. The
Audit Committee comprises three independent non-executive
Directors, namely Mr. Tso Sze Wai, Ms. Lee Kit Ying, Winnie and
Mr. Yang Xuetai. Mr. Tso Sze Wai was appointed as the chairman
of the Audit Committee. The Audit Committee has reviewed with
management the accounting principles and practices adopted by
the Group and financial reporting matters including the review of
the unaudited consolidated interim financial statements for the
Period.

REMUNERATION COMMITTEE

The Remuneration Committee was established on 23 January
2015. The Remuneration Committee comprises three independent
non-executive Directors, namely, Mr. Tso Sze Wai, Ms. Lee Kit
Ying, Winnie and Mr. Yang Xuetai. Ms. Lee Kit Ying, Winnie is the
chairperson of the Remuneration Committee.

NOMINATION COMMITTEE

The Nomination Committee was established on 23 January 2015.
It comprises three independent non-executive Directors, namely,
Mr. Tso Sze Wai, Ms. Lee Kit Ying, Winnie and Mr. Yang Xuetai.
Mr. Yang Xuetai is the Chairman of the Nomination Committee.

APPRECIATION

On behalf of the Board, | would like to thank all the colleagues
for their diligence, dedication, loyalty and integrity. | would also
like to thank all the shareholders, customers, bankers and other
business associates for their trust and support.

By order of the Board of
China Jicheng Holdings Limited
Huang Wenji
Chairman

Fujian Province, the PRC, 31 August 2022

As at the date of this report, the executive Directors are Huang
Wenji, Yang Guang, Lin Zhenshuang and Chung Kin Hung,
Kenneth; and the independent non-executive Directors are Tso
Sze Wali, Lee Kit Ying, Winnie and Yang Xuetai.
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