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MANAGEMENT DISCUSSION AND ANALYSIS

BEER R DT

INTRODUCTION

The Company is an investment holding company. The Group
maintains a diversified development strategy to provide
customers with a wide range of products and services,
and is mainly engaged in financial services business,
education management and consultation business and
automotive parts business currently. Our financial services
business can provide services such as listing sponsorship,
underwriting and placing, dealing in securities, financing
consultancy, merger and acquisition agency, financial
advisory, asset management and private equity fund
management; our education management and consultation
business mainly provides international high school
curriculum and overseas study consultation services; and
our automotive parts business is mainly engaged in R&D,
manufacturing and sales of automobile absorbers.

BUSINESS REVIEW

Financial Services Business

The Group has obtained diversified financial service
licences and established a consummate financial
service system to provide various entities with featured,
differentiated and professional financial services. FC
Securities is licensed to conduct type 1 (dealing in
securities) and type 4 (advising on securities) regulated
activities under the SFO. In addition to dealing in securities
and providing margin financing business to customers, it
is also engaged in underwriting and placing of shares for
listing applicants and listed companies. New Momentum
Asset Management is licensed to conduct type 1 (dealing in
securities), type 4 (advising on securities] and type 9 (asset
management] regulated activities under the SFO. It can
provide portfolio management services [such as stocks,
bonds, discretionary managed accounts, and funds],
investment consultation and investment advisory services
to its clients. FC International Finance is licensed to
conduct type 1 (dealing in securities) and type 6 (advising on
corporate finance) regulated activities under the SFO, and
has been admitted by the SFC as a sponsor under the SFO.
As such, FC International Finance can act as a sponsor
for listing applicants in IPO, advise on matters in relation
to the "Codes on Takeovers and Mergers and Share Buy-
backs” formulated by the SFC, and advise listed companies
in relation to the Listing Rules.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued]

EERER WK ()

BUSINESS REVIEW (CONTINUED)

Financial Services Business (Continued)

During the period under review, COVID-19 pandemic
continued to spread around the world, with virus
mutation and immune escape occurring from time to
time, and pandemic prevention and control became more
complicated. Meanwhile, the global economy has been
hit by multiple risk factors, such as escalation in Russia-
Ukraine conflict, tightening of financial environment and
withdrawal of supporting policies of major economies,
which slowed down the recovery progress, raised inflation
pressure, and increased market risks and uncertainties.
The Group's financial services business actively responded
to various risks and challenges to ensure the stable and
orderly operation of various businesses. The Group paid
high attention to market dynamics and kept abreast
of the market development trends. It strengthened
communication with customers, and enriched and
optimised its product types and portfolios in order to obtain
more business opportunities.

During the period under review, FC International Finance
acted as financial adviser and independent financial
adviser for a number of transactions, among others, [i) the
financial adviser to Peking University Resources (Holdings)
Company Limited (a company listed on the Main Board of
the Stock Exchange, stock code: 618), assisting to handle
the resumption of trading and the completion of a major
transaction of disposal of a subsidiary; i) the independent
financial adviser to Wealthking Investments Limited (a
company listed on the Main Board of the Stock Exchange,
stock code: 1140) in relation to a connected transaction
for issue of new shares under specific mandate and loan
capitalisation; and (iii) the independent financial adviser to
Leadway Technology Investment Group Limited (formerly
known as HNA Technology Investments Holdings Limited,
a company listed on the Main Board of the Stock Exchange,
stock code: 2086) in relation to a mandatory unconditional
cash offer.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

BUSINESS REVIEW (CONTINUED)
Education Management and Consultation
Business

Education management and consultation business of
the Group mainly operates the PGA (Project of Global
Access] international high school curriculum and provides
overseas study consultation services to students, and
the campuses are located in Beijing, Shanghai, Xi‘an,
Hangzhou, Wuhan and Chonggqing. During the period under
review, local outbreaks of COVID-19 in Beijing, Shanghai
and other places in China affected the Group’s operations
in local campuses to varying degrees. The Group actively
responded to the pandemic by strictly implementing
the local governments’ requirements of pandemic
prevention and control measure and utilising the “Internet
+ Education” model to provide both online and offline
teaching, in order to balance the efforts in handling the
prevention and control of the pandemic and education and
teaching.

The Group actively optimised the curriculum structure
and placed emphasis on the development, options and
integration of curriculums, to fully unleash the personality
potential and creative thinking of students and enhance
students’ performance. Graduates have been admitted
to top-ranked universities in the United Kingdom, the
United States, Canada and Australia. The Group continued
to optimise the composition of teachers to reduce the
dependence on foreign teachers. It introduced excellent
subject teachers and strengthened the subject teams to
make every effort to improve teaching quality. In terms
of overseas study consultation services, in view of the
diversified feature of overseas study in the post-pandemic
era, the Group improved its guidance and planning of
further education and enriched its diversified application
service products to provide students with a full range of
services covering thinking patterns, academic background,
interview tutoring and other aspects.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued]

EERER WK ()

BUSINESS REVIEW (CONTINUED)

Automotive Parts Business

According to the statistics of the China Association of
Automobile Manufacturers, approximately 12,117,000
automobiles were produced and approximately 12,057,000
automobiles were sold in China in the first half of 2022,
representing a year-on-year decrease of approximately
3.7% and approximately 6.6% respectively. In the first
half of 2022, the production and supply of the automotive
industry was dampened by chip shortage and surging price
of raw materials for power batteries. In addition, the supply
chain of the automotive industry suffered a severe blow by
the outbreak of COVID-19 in a number of cities in China.
Steep challenges were posed to the stable growth of the
automobile and automotive parts industry.

In light of the development trend of technological change
and ecological reshaping in the automotive industry,
the Group's automotive parts business, adhering to
the principal operational thought of "Developing the
Market, Focusing on Quality, Improving the R&D, and
Strengthening the Management”, deepened its Amoeba
management model, exerted its existing advantages
on brands and technologies, ramped up the levels of
product R&D and quality control to establish efficient and
productive factories. With the vision of "Where there are
cars, there is Cijan”, the Group continued to optimise and
improve the structures of its products and customers.
While consolidating its existing markets, the Group deeply
explored the potentiality of the market in order to develop
new markets.

During the period under review, the Group continued to
supply absorbers for automobiles made by automotive
manufacturers such as SAIC Motor, Dongfeng Passenger
Vehicle, GM Wuling and Xpeng Motors. After becoming the
global supplier of absorbers for Stellantis Group (formed
by the merger of two major corporate groups, PSA Group
and FCA Group), the Group received the project assignment
notices from FAW Hongqi for solenoid valves shock
absorbers and BYD for its absorber project of a certain
automobile model. The Group received bulk orders from
SAIC Motor for its self-developed Adaptive Damping System
[ADS] and also obtained the project assignment notice for
ADS system from GAC AION and Li Auto.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

OUTLOOK

Financial Services Business

In the second half of 2022, as Hong Kong's stock market
has further relaxed and lowered the threshold of secondary
listing, and enhanced its acceptance in regard to dual
primary listing, high-quality Chinese concept stocks
will be further absorbed and investor confidence will be
enhanced. Since the Stock Exchange officially introduced
the SPAC system in January 2022, 13 SPAC companies
have submitted listing applications during the period
under review, and two of them have been successfully
listed. SPAC is becoming a significant opportunity for
the Hong Kong market. Meanwhile, as Hong Kong
strives to become the global fund registration center, the
continuous improvement to the Stock Connect and the
Cross-Border Wealth Management Connect Scheme,
and the enhancement of cooperation in the field of equity
investment between Hong Kong and Mainland China will
promote common prosperity of the capital markets of Hong
Kong and Mainland China.

Looking forward, development opportunities and
challenges will coexist in the global and Hong Kong
market. With its outstanding performance in the past, the
Group's financial services business has framed a highly
recognised brand and considerable market influence.
The Group will follow the prevailing situation, seize the
timing and actively explore business opportunities to
promote the robust development of its financial services
business. Leveraging on its diversified financial service
licences and consummate financial service system, the
Group will enable business units including investment
banking, securities, asset management and research to
work more closely, innovate and upgrade its product and
service systems, enrich and optimise product offering and
portfolio, strengthen business synergy and collaboration
between Hong Kong and Mainland China as well as
Singapore, adhere to the strategies of differentiated and
characteristic development, and elaborately build up and
expand characteristic financial services. The Group will
adhere to the core value of "All for the Customer” and
proactively plans for the customers closely based on their
needs, providing them with diversified and customised
professional financial services.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued]

EERER WK ()

OUTLOOK (CONTINUED]

Education Management and Consultation Business

Knowledge changes fate, and education shapes the
future. Education is of potential productivity that can
improve population quality and turn potential productivity
into actuality. Education is the driving force for social
development. The key element of competition of economy
is the competition of science and technology, which
ultimately attributes to the competition of talents, whereas
the foundation is on education. Today's scientific and
technological achievements determine tomorrow’s
productivity, whereas today's education determines
tomorrow’s scientific and technological achievements and
future productivity.

Looking ahead to the second half of the year, different
pandemic prevention and control policies will likely
continue to be adopted in different countries amid the
continuous development of the COVID-19 pandemic across
the globe, and this will create barriers to the movement
and exchange of people across countries, especially
between China and Europe and the United States. As such,
the Group’s education management and consultation
business may face greater challenges. The Group will
follow the education development pattern and seize the
opportunities arising from the transformation in the mode
of education and industrial ecology in the post-pandemic
era. It will continue to enhance the cooperation with allied
schools by leveraging on the brand and market influence
of the PGA international curriculum, so as to establish
a new type of international education service platform.
By innovating the curriculum system and optimising the
curriculum structure with comprehensive integration of
student personality development, academic planning and
international education characteristics, the Group will
improve the quality of teaching and enhance students’
performance. Meanwhile, the Group will upgrade the
services and products for further education and overseas
study according to the needs and characteristics of
school campuses and students, and design personalised
solutions, carry out remote practical training and tutoring
and provide convenient access and services for students
to pursue further education and overseas study. The
Group will continue to optimise its information technology
infrastructure for its services and quality system and
develop standardised operational solutions to achieve the
standardisation of course contents, teaching methods,
team management, operational management, brand
management and services for further education, so as to
establish a streamlined and efficient workflow system.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

OUTLOOK (CONTINUED]

Automotive Parts Business

With the growth of China’s national economy and the
implementation of the construction of a moderately
prosperous society, the residents’ income continues to rise
and consumption keeps upgrading. Therefore, there is still
ample room for growth in the number of vehicles owned per
one thousand people. Meanwhile, consumers are expecting
higher car quality and automobile models are upgrading
more rapidly. China’s passenger car market has entered
a stage of diversified and personalised development. In
the second half of 2022, with the continuous improvement
in logistics and supply chain, coupled with the combined
effects of the resilience of export, resumption of operation
of the industry and supporting policies, it is anticipated that
growth in automotive and automotive parts industries will
be effectively promoted. The Group will implement effective
development strategies to promote the development of its
automotive parts business.

The Group’s automotive parts business will leverage on
its established brand and technology strengths, target for
“Top Quality and Customer Satisfaction”, place emphasis
on “Focuses on Process and Results”, perfect its quality
system and improve the product quality and customer
satisfaction. The Group will keep on optimising and
improving the structures of its products and customers
according to the development trend of the automobile
industry and the operation conditions of automobile
manufacturers, and strengthen existing markets while
devoting itself to the emerging markets such as the
aftersales market, the international market and the rail
transit market. The Group regards “Utilisation, R&D and
Reserve” as its technical management philosophy and
commits itself to building first-class R&D centers in order
to boost the reserve, and market promotion and application
of new technologies.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued]

EERER WK ()

THE IMPACT OF THE IMPLEMENTATION
REGULATIONS

The State Council of the PRC promulgated the
Implementation Reqgulations on 14 May 2021, which became
effective on 1 September 2021. The Implementation
Regulations prohibit controlling private schools that
implement compulsory education (i.e. primary and
middle school education) and non-profit private schools
that implement pre-school education [i.e. kindergarten
education) by any social organisations and individuals
through mergers and acquisitions, agreement control and
other ways, and prohibit private schools that implement
compulsory education from entering into transactions with
stakeholders.

The Group entered into contractual arrangements for the
control and operations of (i} Xishan Schools, Jinxian Xishan
Youth football Club* (EERFILE D F RIRELA,
Fuging Guowen Education Management Company Limited*
(BB MBIH B BIRAR AR, Jinxian Xishan Education
Management Company Limited* (B ZA LB EE AR
A7) and Fuzhou Xishan Education Management Company
Limited* (@MLK E EEAER QR and (i) Yinghua
School and Jinan Baofei Enterprise Management Company
Limited* (BB REEXEEAR QA (collectively, the
“Affected Entities”).

Xishan Schools are principally engaged in the provision of
pre-school, primary, middle, high school and vocational
education services. The pre-school and high school
education services are provided in conjunction with the
compulsory education in one entity while the vocational
education service is provided in conjunction with the
compulsory education school as an integral part using
the same campus, facilities and teaching resources. The
segregation of the vocational education service from other
operations is not feasible in light of its existing conditions.
Yinghua School is principally engaged in the provision of
primary, middle and high school education services. The
high school education service is provided in conjunction
with the compulsory education in one entity.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

THE IMPACT OF THE IMPLEMENTATION
REGULATIONS (CONTINUED)

The PRC legal advisor of the Company [the "PRC
Legal Advisers”], Han Kun Law Offices, consulted the
relevant government authorities in the PRC, and the
consulted officials confirmed that, from 1 September
2021, the contractual arrangements related to provision
of compulsory education and non-profit preschool
education constituted “controlling private schools that
implement compulsory education and nonprofit private
schools that implement pre-school education through
agreement control” as stipulated in the Implementation
Regulations, which violated the relevant provisions of
the Implementation Regulations and shall not be legally
enforceable. The PRC Legal Advisers are of the view that
the consulted authorities are the competent authorities to
give the above confirmation.

The compulsory education schools and non-profit pre-
schools of Xishan Schools and Yinghua School are
subject to the Implementation Regulations and, thus, the
contractual arrangements are considered not enforceable
with effect from 1 September 2021. There are significant
uncertainties and restrictions on the Group’s control over
the Affected Entities (including the school sponsors, the
related holding company and the related entities operating
in conjunction with the compulsory education schools).
Based on the foregoing, the Board is of the view that (i] the
Group lost control over the Affected Entities at the end of 31
August 2021, (i) the Affected Entities were deconsolidated
from the consolidated financial statements of the Company
starting from 1 September 2021, and (iii) all the assets and
liabilities of the Affected Entities as of 31 August 2021 and
the income and profits derived from the Affected Entities
after 1 September 2021 would not belong to the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued]

EERER WK ()

THE IMPACT OF THE IMPLEMENTATION
REGULATIONS (CONTINUED]

The Implementation Regulations have an impact on the
financial position of the Group. However, the operation
of the remaining businesses of the Group [(being
financial services business, education management and
consultation business and automotive parts business)
maintains usual business operation and are not affected
by the Implementation Regulations. The Company will
continue to closely monitor the development of the
Implementation Regulations, including the implementation
policies and requirements formulated by the local
governments of where the Affected Entities locate and
the competent authorities of business in accordance with
the Implementation Regulations and local conditions,
and evaluate their impact on the Group and the Contract
Arrangements. The Company will make further
announcement(s) in due course to update the Shareholders
and potential investors of the Company of any further
development of the Implementation Regulations relating to
the business of the Affected Entities.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2022, the Group's
overall revenue increased by approximately 9.1% to
approximately RMB534.9 million from approximately
RMB490.2 million in the corresponding period of 2021, of
which revenue from automotive parts business increased
by approximately 11.1% to approximately RMB502.8 million
from approximately RMB452.5 million in the corresponding
period of 2021, revenue from financial services business
decreased by approximately 54.1% to approximately
RMB5.0 million from approximately RMB10.9 million in the
corresponding period of 2021, and revenue from education
management and consultation business increased by
approximately 1.1% to approximately RMB27.1 million from
approximately RMB26.8 million in the corresponding period
of 2021. The increase in revenue was mainly due to the
increase in sales of automotive parts business.

Cost of sales/services

For the six months ended 30 June 2022, the Group's overall
cost of sales/services increased by approximately 11.6%
to approximately RMB465.7 million from approximately
RMB417.4 million in the corresponding period of 2021,
of which cost of sales from automotive parts business
increased by approximately 12.4% to approximately
RMB447.7 million from approximately RMB398.4 million
in the corresponding period of 2021, cost of services from
financial services business decreased by approximately
80.0% to approximately RMBO.1 million from approximately
RMBO0.5 million in the corresponding period of 2021,
and cost of services from education management and
consultation business decreased by approximately 3.8%
to approximately RMB17.8 million from approximately
RMB18.5 million in the corresponding period of 2021. The
increase in cost of sales/services was mainly due to the
increase in sales of automotive parts business.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued]

EERER WK ()

FINANCIAL REVIEW [CONTINUED)

Gross profit

For the six months ended 30 June 2022, the Group's
overall gross profit decreased by approximately 4.9%
to approximately RMB69.2 million from approximately
RMB72.8 million in the corresponding period of 2021,
of which gross profit from automotive parts business
increased by approximately 1.8% to approximately
RMB55.1 million from approximately RMB54.1 million
in the corresponding period of 2021, gross profit from
financial services business decreased by approximately
52.9% to approximately RMB4.9 million from approximately
RMB10.4 million in the corresponding period of 2021,
and gross profit from education management and
consultation business increased by approximately 12.0% to
approximately RMB9.3 million from approximately RMB8.3
million in the corresponding period of 2021.

Gross profit margin

For the six months ended 30 June 2022, the Group's
overall gross profit margin decreased by approximately
2.0 percentage points to approximately 12.9% from
approximately 14.9% in the corresponding period of
2021, of which gross profit margin of automotive parts
business decreased by approximately 1.0 percentage
points to approximately 11.0% from approximately 12.0%
in the corresponding period of 2021, gross profit margin
of financial services business increased by approximately
2.6 percentage points to approximately 98.0% from
approximately 95.4% in the corresponding period of
2021, and gross profit margin of education management
and consultation business increased by approximately
3.3 percentage points to approximately 34.3% from
approximately 31.0% in the corresponding period of 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

FINANCIAL REVIEW [CONTINUED)

Other income and expenses

For the six months ended 30 June 2022, the Group recorded
other income amounted to approximately RMB13.3 million,
representing a decrease of approximately RMB20.9 million
from approximately RMB34.2 million in the corresponding
period of 2021. Such decrease was mainly due to the
decrease in government grants.

Other losses

For the six months ended 30 June 2022, the Group
recorded other losses of approximately RMB161.1 million,
representing an increase of approximately RMB78.7 million
from approximately RMB82.4 million in the corresponding
period of 2021. Such increase was mainly due to the
exchange loss arising from the depreciation of RMB in the
first half of 2022 as compared with exchange gain in the
corresponding period of 2021.

Expected credit losses

The Group recognised the ECL based on the internal credit
rating and historical credit loss experience, adjusted for
factors that are specific to the debtors, general economic
conditions and an assessment of both the current
conditions at the end of the period as well as the forecast of
future conditions. For the six months ended 30 June 2022,
the Group’s provision on ECL amounted to approximately
RMB3.1 million, representing a decrease of approximately
RMB9.8 million from approximately RMB12.9 million in the
corresponding period of 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued]

EERER WK ()

FINANCIAL REVIEW [CONTINUED)

Selling and distribution expenses

For the six months ended 30 June 2022, the Group's
selling and distribution expenses increased by
approximately 24.9% to approximately RMB38.1 million
from approximately RMB30.5 million in the corresponding
period of 2021. Such increase was mainly due to the
corresponding increase in after-sale service expenses
and other distribution expenses of the automotive parts
business with the increase in sales.

R&D expenditure

For the six months ended 30 June 2022, the Group's
R&D expenditure decreased by approximately 7.1% to
approximately RMB25 million from approximately RMB26.9
million in the corresponding period of 2021.

Administrative expenses

For the six months ended 30 June 2022, the Group's
administrative expenses decreased by approximately 28.7%
to approximately RMB62.0 million from approximately
RMBB87.0 million in the corresponding period of 2021. Such
decrease was mainly due to the Group’s enhancement in
the management of administrative expenses, optimisation
of office premises and the remuneration of management
personnel.

Finance costs

For the six months ended 30 June 2022, the Group's finance
costs decreased by approximately 11.0% to approximately
RMB86.8 million from approximately RMB97.5 million in
the corresponding period of 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

FINANCIAL REVIEW [CONTINUED)

Taxation

For the six months ended 30 June 2022, the Group's
taxation was the income tax credit of approximately RMB0.5
million as compared with that of approximately RMBO0.8
million in the corresponding period of 2021.

Loss for the period

For the six months ended 30 June 2022, the Group recorded
a loss of approximately RMB322.5 million, representing an
increase of approximately 38.6% as compared with a loss
of approximately RMB232.7 million in the corresponding
period of 2021. Such loss was mainly due to the exchange
loss arising from the depreciation of RMB and the higher
finance costs.

Loss per Share

For the six months ended 30 June 2022, the Group's basic
and diluted loss per Share amounted to approximately
RMBO0.219, while the basic and diluted loss per Share
amounted to approximately RMB0.214 in the corresponding
period of 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued]

EERER WK ()

WORKING CAPITAL, FINANCIAL
RESOURCES AND BORROWINGS

Net current liabilities

The Group adopts prudent financial policies, closely
monitors its financial positions, and maintains adequate
working capital and liquidity, in order to grasp any
favourable business opportunities and look ahead to future
challenges. As at 30 June 2022, the Group’s net current
liabilities amounted to approximately RMB1,446.0 million,
representing an increase of approximately 16.7% as
compared with that of approximately RMB1,238.8 million as
at 31 December 2021.

Financial position and borrowings

The Group's cash and bank balances are mostly
denominated in RMB or HK$. As at 30 June 2022,
the Group's cash and bank balances amounted to
approximately RMB160.4 million, representing a decrease
of approximately 27.2% as compared with that of
approximately RMB220.4 million as at 31 December 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

WORKING CAPITAL, FINANCIAL
RESOURCES AND BORROWINGS
(CONTINUED)

Financial position and borrowings (Continued)

The borrowings of the Group are denominated in RMB
or HK$. The Group regularly reviews and monitors the
borrowings level. As at 30 June 2022, the Group's total
borrowings amounted to approximately RMB1,477.9
million, representing a decrease of approximately 4.7%
as compared with that of approximately RMB1,551.3
million as at 31 December 2021. Out of total borrowings,
(i) borrowings due within one year amounted to
approximately RMB1,018.8 million, representing a
decrease of approximately 5.5% as compared with that
of approximately RMB1,077.7 million as at 31 December
2021; (i) borrowings due over one year but within two years
amounted to approximately RMB185.5 million, remaining
steady as compared with that of approximately RMB185.5
million as at 31 December 2021; (iii) borrowings due over
two years but within five years amounted to approximately
RMB264.4 million, representing a decrease of
approximately 4.3% as compared with that of approximately
RMB276.4 million as at 31 December 2021; and
(iv] borrowings due over five years amounted to
approximately RMB9.2 million, representing a decrease
of approximately 21.4% as compared with that of
approximately RMB11.7 million as at 31 December 2021.

As at 30 June 2022, the interests of approximately
RMB1,111.9 million of the Group's total borrowings (31
December 2021: approximately RMB1,265.3 million] are at
fixed interest rates.

As at 30 June 2022, the Group’s gearing ratio, calculated as
the percentage of total borrowings and bills payable divided
by total assets, was approximately 67.0% (31 December
2021: approximately 58.4%).
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued]

EERER WK ()

WORKING CAPITAL, FINANCIAL
RESOURCES AND BORROWINGS

[CONTINUED)
Working capital

The Group regularly reviews and monitors the inventory
level. As at 30 June 2022, the Group's inventories amounted
to approximately RMB82.9 million, representing an
increase of approximately 8.9% as compared with that of
approximately RMB76.1 million as at 31 December 2021.

The Group regularly reviews and monitors the level of
trade receivables. As at 30 June 2022, the Group's trade
receivables amounted to approximately RMB394.5 million,
representing a decrease of approximately 13.4% as
compared with that of approximately RMB455.6 million as
at 31 December 2021.

The Group regularly reviews and monitors the level of trade
payables. As at 30 June 2022, the Group's trade payables
amounted to approximately RMB563.7 million, representing
a decrease of approximately 2.4% as compared with that of
approximately RMB577.4 million as at 31 December 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

SIGNIFICANT INVESTMENT HELD

The financial assets measured at FVTPL of the Group were
investments in securities listed on the Stock Exchange,
Singapore Exchange Limited and Shanghai Stock Exchange
as well as investments in unlisted entities. As at 30 June
2022, the fair value of such investments was approximately
RMB271.4 million (31 December 2021: approximately
RMB391.3 million], which was equivalent to approximately
10.1% (31 December 2021: approximately 12.8%) of the
total assets of the Group as at 30 June 2022. For the six
months ended 30 June 2022, the fair value changes of
financial assets measured at FVTPL of the Group was a
loss of approximately RMB50.4 million (six months ended
30 June 2021: loss of approximately RMB102.0 million).

The principal investment objective of the Group is to
explore capital appreciation with a view to enhancing
the application of the Group's financial resources and
maximising returns for the Shareholders. Investments
will be made by the Group in segments and industries that
the Directors may determine from time to time having
considered, among others, their prospect, returns to the
Group and potential risks. Looking ahead, the global stock
market will remain volatile due to the uncertainties as a
result of trade friction, interest rate fluctuations, COVID-19
pandemic and geopolitical conditions. The performance of
the Group's securities investments and other investments
may be affected by such unstable market conditions. The
Group will regularly review its investment strategies, and
closely monitor the stock markets. In addition, the Group
will seek potential investment opportunities to diversify
its investment portfolio for the purpose of mitigating the
related risks.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued]

EERER WK ()

CAPITAL EXPENDITURES AND CAPITAL
COMMITMENTS

For the six months ended 30 June 2022, the Group's
capital expenditures were approximately RMB18.5 million
(six months ended 30 June 2021: approximately RMB31.6
million), which were primarily the expenses of automotive
parts business in respect of additions of properties, plants
and equipment.

The Group has financed its capital expenditures primarily
through the cash generated from operations, equity
fundraising and debt financing.

As at 30 June 2022, the Group's capital commitments to
additional properties, plants and equipment amounted
to approximately RMB17.6 million (31 December 2021:
approximately RMB3.3 million).

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

As at 30 June 2022, the Group did not have any other
immediate plans for material investments and capital assets
save as those mentioned herein.

CONTINGENT LIABILITIES

As at 30 June 2022, the Group did not have any material
contingent liabilities (31 December 2021: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

PLEDGE OF ASSETS

As at 30 June 2022, the Group's financial assets measured
at FVTPL with a carrying amount of approximately
RMB204.3 million have been pledged to acquire borrowings
and convertible bonds for the Group. As at 31 December
2021, the Group's financial assets measured at FVTPL with
a carrying amount of approximately RMB280.1 million and
the Group’s land, property and plant with a carrying amount
of approximately RMB102.2 million had been pledged to
acquire borrowings for the Group.

As at 30 June 2022, the Group's restricted bank balances
with a carrying amount of approximately RMB280.2 million
(31 December 2021: approximately RMB192.1 million)
was used for customer deposits for trading securities and
pledges for bills payables with a maturity within one year
issued to suppliers.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued]

EERER WK ()

HUMAN RESOURCES

As at 30 June 2022, the Group had 1,696 employees (31
December 2021: 1,788 employees). For the six months
ended 30 June 2022, the Group’s total remuneration and
welfare benefits expenses amounted to approximately
RMB53.3 million [six months ended 30 June 2021:
approximately RMB66.8 million). Based on the Group's
remuneration policy, the remuneration of employees is
primarily determined based on the job responsibilities,
work experience, job performance and length of service of
each employee and the prevailing market condition. On top
of basic salaries, bonuses may be paid with reference to
the Group's performance as well as individual employees’
performance. Other staff benefits include provision of
retirement benefits, medical benefits and sponsorship
of internal and external training courses. Share options
and/or awarded shares may also be granted to eligible
employees by reference to the Group's performance as well
as individual employees’ contribution. The remuneration
of the Directors is determined based on their job duties
and responsibilities, experience and the prevailing market
condition.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued]

INTEREST RATE RISK

Interest rate risk is the risk that the fair value or future
cash flows of a financial instrument will fluctuate because
of the changes in market interest rates. The Group is
exposed to cash flow interest rate risk on the variable rate
of interest earned on the restricted bank balances and
bank balances, and variable rate of interest incurred on
bank borrowings. The Group is also exposed to fair value
interest rate risk in relation to fixed-rate loan receivables
and borrowings.

The Group currently has not used any financial instrument
to hedge the interest rate risk that it is exposed to.
However, the Group monitors interest rate risk exposures
and will consider hedging significant interest rate risk
should the need arise.

FOREIGN EXCHANGE RISK

The interim financial information of the Group are
presented in RMB. Certain assets and liabilities of the
Group are denominated in currencies other than RMB,
such as HK$ and US$. Any material volatility in the
exchange rates of these currencies against RMB may affect
the financial position of the Group.

The Group currently has not used any financial instrument
to hedge the foreign exchange risk that it is exposed
to. However, the Group monitors foreign exchange risk
exposures and will consider hedging significant foreign
exchange risk should the need arise.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued]

EERER WK ()

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES,
ASSOCIATED COMPANIES AND JOINT
VENTURES

For the six months ended 30 June 2022, saved as disclosed
below, the Group made no material acquisitions and
disposals of subsidiaries, associated companies and joint
ventures.

Disposal of Shares in Bojun Education

As disclosed in the Company’s announcement dated 31
March 2022, Wuxi First Capital Equity Investment Fund
Centers [Limited Partnership)* (i HEREREE
SEEPL (BRAE%))'FC Wuxi’), an indirectly non-
wholly owned subsidiary of the Company, Honesty Virtue
International Limited and Zhongyuan Bank Co., Ltd.* ==
[RIFITAX(H BB A7) entered into the share purchase
agreement on 31 March 2022, pursuant to which FC
Wuxi had conditionally agreed to sell, and Honesty Virtue
International Limited had conditionally agreed to purchase,
150,000,000 shares of Bojun Education, representing
approximately 18.25% of the total issued shares of Bojun
Education as at the date of the announcement. The
consideration for the disposal is approximately HK$62.8
million. For further information, please refer to the
Company’s announcement dated 31 March 2022.

EARBERHEHBAR -

BENANRGEDRE

BHE-_ZT - A=+HIL~A
A BTIXFEBEEIN  AEETE
FRERKERHENB AR - BE

RERAERE -
HEMBEHERD

BMARA—ZT-_—F=ZA=+—H
EARR A REPTHEE - M5 HIERE
REESEBHRL(BEREE) (AR
RINEEIFTEMB LR ([ HEE
#51)  Honesty Virtue International
Limited X P RIBITIOD AR A AR
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)]

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES,
ASSOCIATED COMPANIES AND JOINT
VENTURES (CONTINUED]

Disposals of Shares in Sichuan Guangan AAA
Public Co., Ltd.

At the EGM held on 22 November 2021, the Shareholders
passed an ordinary resolution to approve the disposal
mandate (the "Disposal Mandate”) to allow the Directors
to dispose of up to 39,000,000 shares ("Guangan Shares”)
of Sichuan Guangan AAA Public Co., Ltd.* (lU)I| ELE
D EBRAR]) ("Guangan AAA”), a company listed
on Shanghai Stock Exchange (stock code: 600979],
representing approximately 3.16% of the total issued share
capital of Guangan AAA as at 22 November 2021, during
the 12-month period from 22 November 2021. For the
period from 22 November 2021 to 30 June 2022, 26,462,470
Guangan Shares had been disposed of under the Disposal
Mandate. For further information, please refer to the
Company’'s announcements dated 10 September 2021 and
22 November 2021, and the Company’s circular dated 29
October 2021.
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OTHER INFORMATION
HpEe

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2022, the interests and short positions of the
Directors and the chief executives of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning of
Part XV of the SFOJ as recorded in the register required to
be kept by the Company under section 352 of the SFO, or
as otherwise required to notify the Company and the Stock
Exchange pursuant to the Model Code, were as follows:

Long Positions in Shares

Capacity

51

Wilson Sea Interest of controlled corporation

Pz sl e AR e s
Notes:

1. These Shares are held by Wealth Max. Dr. Wilson Sea
is the sole beneficial owner of Wealth Max and hence is
deemed to be interested in all the Shares held by Wealth
Max under the SFO.

2. Based on 1,451,570,000 Shares in issue as at 30 June
2022.

EERKROREBERS W
BERAR

RZZEZZFXA=Z1+H EERA
ARmETERABRAR R sk E A0
A E (T & RFEHFLBHEERE
XVER) B (n ~ R D REFHF -
BAERIEEERIPEEFEI52EK
ARATEHEEHNELMATREE - SR
BAZETRENG AA R R AT
B ABIAT

REGHHNER

Approximate

Number of percentage
issued of total
Shares held issued Shares
HE T

B E 81T BRAD B Y
RHHE BHAEDL

109,535,800' 7.55%?

Wiz -

1. ZER D AWealth MaxiF A o
Wllson Seatf 4 AWealth MaxH]
W—EmEBA - WIREBHEFR
HE 1'7:<1§‘J?&¥E1’EEAWealth Maxi%

BRFTBRN AR o
2. ER-—_F-—_FXA=1+HE%

1TH91,451,570,000% %D °
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OTHER INFORMATION (continued)

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (CONTINUED)

Long Positions in Shares (Continued]

Save as disclosed above, as at 30 June 2022, none of the
Directors or the chief executives of the Company, had
any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFOJ as recorded in the register required to be kept by
the Company under section 352 of the SFO, or as otherwise
required to notify the Company and the Stock Exchange
pursuant to the Model Code.

For the six months ended 30 June 2022, none of the
Directors or the chief executives of the Company (including
their respective spouse and/or children under 18 years
of age] had any interest in, or had been granted, or
exercised, any rights to subscribe for the shares, warrants
or debentures (if applicable] of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFOJ.
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OTHER INFORMATION (continued)

Hibis 2 (&)

SUBSTANTIAL SHAREHOLDERS’ AND FERRREMALR
OTHER PERSONS’ INTERESTS AND B0 R B RE IR {0 R RE 2
SHORT POSITIONS IN SHARES AND ERE

UNDERLYING SHARES

As at 30 June 2022, the following persons (otherthan RZ-Z - XA=1+H LA TAZL
the Directors or the chief executive of the Company (EERAARZEITHABZERR
whose interests are disclosed above) had interests or 2R FXHBEEBRIN) RIRH H AR
short positions in the Shares or underlying shares of the  RIRMERARMF @ HERIEFE S
Company as recorded in the register required to be kept by & &I ZE336 1§48 E AR QA BB T 1517

the Company pursuant to section 336 of the SFO: &R M ATt s RS Sk A -
Long Positions in Shares RERGOFHNEE
Approximate
Number of percentage
issued of total
Capacity Shares held issued Shares"
RE BT
FEEE T IR B
&4 ROBE L E S Al
Wealth Max! Beneficial owner 109,535,800° 7.55%
BEna A
Wang Lily? Interest of spouse 109,535,8008 7.55%
flfEe R
Chuang Yue* Beneficial owner 133,340,000¢ 9.19%
Bl BEna A
Shenmane.D Co., Limited* Interest of controlled corporation 133,340,000¢ 9.19%
SREERRIRN FiEHe) =B e s
Golden Cloud Co., Limited* Interest of controlled corporation 133,340,000¢ 9.19%
ERERAR AR FiEHe) =B e s
Liu Kun4 Interest of controlled corporation 133,340,000¢ 9.19%
23 P Hley £
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OTHER INFORMATION (continued)

HiEE (&)
SUBSTANTIAL SHAREHOLDERS’ AND FERRREMALIR
OTHER PERSONS’ INTERESTS AND IR R AR R A Y 2
SHORT POSITIONS IN SHARES AND KRB (&)
UNDERLYING SHARES [CONTINUED)
Long Positions in Shares (Continued] RGP R ()
Approximate
Number of percentage
issued of total
Capacity Shares held issued Shares'
HERT
FBEERT A7 48 B HY
51 KHEE BAF A
Sze Ka Wo® Other 133,340,000¢ 9.19%
it Hith
Champion Sense Global Beneficial owner 3,470,744,681 239.10%

Limited (‘Champion Sense”)’  E#HEFA A

Person having a security 385,999 574 26.59%
interest in shares

FrABD B REERAOA

3,856,744,2558 265.69%
Huarong Huagiao Asset Interest of controlled corporation  3,856,744,255° 265.69%
Management Co., Ltd.* FryZE bl 00 = B o 2
("Huarong Huagiao”)’
EREFEETEROERAT
(TEmER])
China Huarong Asset Interest of controlled corporation  3,856,744,255° 265.69%
Management Co., Ltd. FraZE il 00 = B o 2
(“China Huarong")’
FEEREEEERNABRAF
(THEZERL])
Principal Global Investment Beneficial owner 3,723,404,2541° 256.51%
Limited ("Principal Global’))  FzE#EHE A
Guo Ce? Interest of controlled corporation  3,723,404,2541° 256.51%
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OTHER INFORMATION (continued)
Ht =5 )

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (CONTINUED]

Long Positions in Shares [Continued)
Notes:

1. Wealth Max is owned as to 100% by Dr. Wilson Sea.

2. Ms.Wang Lily is the spouse of Dr. Wilson Sea. Thus, Ms. Wang
Lily is deemed to be interested in all the Shares in which
Dr. Wilson Sea is interested and/or deemed to be interested
under the SFO.

3. Theinterests of Wealth Max, Ms. Wang Lily and Dr. Wilson Sea
related to the same parcel of Shares.

4. Chuang Yue is owned as to 100% by Shenmane.D Co.,
Limited, which is in turn owned as to 100% by Golden Cloud
Co., Limited, and which is in turn owned as to 100% by
Mr. Liu Kun. Thus, Shenmane.D Co., Limited, Golden Cloud
Co., Limited and Mr. Liu Kun are deemed to be interested in
all the Shares held by Chuang Yue under the SFO.

5. On 25 May 2020, Mr. Sze Ka Wo was appointed as receiver
over 133,340,000 Shares. These Shares are held in his capacity
as receiver.

6. The interests of Chuang Yue, Shenmane.D Co., Limited,
Golden Cloud Co., Limited, Mr. Liu Kun and Mr. Sze Ka Wo
related to the same parcel of Shares.

7. As at 30 June 2022, (i) Champion Sense held the Convertible
Bonds in the principal amount of HK$652,500,000, of which
upon full exercise of conversion rights of the Convertible
Bonds, 3,470,744,681 Shares will be issued; (i) Convertible
Bonds in the principal amount of HK$47, '500,000 held by
Principal Global have been charged in favour of Champion
Sense, of which upon full exercise of conversion rights of the
Convertible Bonds, 252,659,574 Shares will be issued; and (iii)
133,340,000 Shares held by Chuang Yue have been charged in
favour of Champion Sense.

Champion Sense is indirectly owned as to 100% by Huarong
Huagiao, which is in turn indirectly owned as to 91% by China
Huarong. Thus, Huarong Huagiao and China Huarong are
deemed to be interested in all the interest held by Champion
Sense under the SFO.
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OTHER INFORMATION (continued)
Hi5 8 (&)

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (CONTINUED)

Long Positions in Shares (Continued)

Notes: [Continued)

FERRREMATR
IR R AR R A Y 2
/AF‘ (/#E)

R A (F)

Bz - (&)

8. The interests of Champion Sense, Huarong Huagiao and China 8.

Huarong related to the same parcel of Shares.

9. As at 30 June 2022, (i) Principal Global held the Convertible 9.
Bonds in the principal amount of HK$47,500,000, of which

upon full exercise of conversion rights of the Convert

ible

Bonds, 252,659,574 Shares will be issued; and (i) pursuant
to the convertible bonds purchase agreement entered
into between Principal Global and Champion Sense on 13
January 2022, Convertible Bonds in the principal amount

of HK$652,500,000 held by Champion Sense will be sol

d to

Principal Global, of which upon full exercise of conversion
rights of the Convertible Bonds, 3,470,744,681 Shares will be

issued.

Principal Global is owned as to 43% by Mr. Guo Ce. Thus,

Mr.

Guo Ce is deemed to be interested in all the interests held by

Principal Global under the SFO.

10.  The interests of Principal Global and Mr. Guo Ce related to the 10.

same parcel of Shares.

11. Based on 1,451,570,000 Shares in issue as at 30 June 2022.

Save as disclosed above, as at 30 June 2022, no other

person had an interest or short position in the Sha
or underlying shares of the Company as recorded in
register required to be kept by the Company pursuan
section 336 of the SFO.
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OTHER INFORMATION (continued)
Hibis 2 (&)

EQUITY FUND RAISING ACTIVITIES AND
USE OF PROCEEDS

RAKEEE R FTERE
Rz

BE-_ZT-_—_#F#XA=1+HL~A
A BTIXFEEEIN - AARBE
ETEREMS RN S _ZTF
NATRERITHBRERAFASEL
H—HEE RN-ET-—FXANA
BITHREEFRGR LA —IRE
ERZZEZZFXNAZT=A81TH
BRAFRSE LN —RRENRA
EEES -

For the six months ended 30 June 2022, save as disclosed
below, the Company had not carried out any other equity
fund raising activities involving the utilisation of the general
mandate granted at the AGM held on 16 June 2020, the
general mandate granted at the AGM held on 9 June 2021
and the general mandate granted at the AGM held on 23
June 2022.

Actual use of proceeds
FEHERRAE
Asat
30 June 2022
R=8==
~AB=TA

Asat
31 December 2021

Gross and net
proceeds
Fi&E
LERTE

Date of agreement

Fund raising activity

Proposed use of proceeds

5879 HRRERERE

36

7 June 2021 Top-up subscriptionof ~ Approximately (il approximately 95%for ~ Approximately 10% Full utilised, with
i 207,000,000 HK$10.2 million repayment of outstanding  [being approsimately DEREER  Hh
AR new ordinary Shares and approximately debisof the Group;and —— HI$1.0millon] i} approximately 90%
atthe priceof HKS. 045 HK$9.7 million 0 RIERRAEEE  had been appled for (being approrimately
[approvimately m2agRTk REREE R general working capital 8.7 million] for
HKS0.063 net MTEERT li)} - approximately 5% for of the Group? repayment of outstanding
per Share! qeneralworking capital  £910% (51491088 debts of the Group; and
RERO0SET of the Grou AT)ER(EREEN o0 (E148 7R 2
(H0063E5E) NRRkREEN R -REEED AT RFRRASEN
HMERTERH HEAS KERFA: R
207000000 lil approximately 10%
HERR (being approsimately
HKS1.0 millon] for
general working capital
of the Group?
4104 84 5
ATRIEREEY
—REEED

CHINA FIRST CAPITAL GROUP LIMITED 2022 INTERIM REPORT



OTHER INFORMATION (continued)
HiwfS 8 &)

EQUITY FUND RAISING ACTIVITIES AND RAEEETERAERE

USE OF PROCEEDS (CONTINUED] Rk (4&)
Actual use of proceeds
FERERRAE
Gross and net Asat Asat
Date of agreement  Fund raising activity proceeds Proposed use of proceeds 31 December 2021 30 June 2022
i N-R=-F gt b
i B L3y ] BEREE FERERERE t2A=1-A #A=TH
5Novenber 2021 Placingof 201081800 Approximately (il approximately 80% Approximately 14.7% Fully utiised in accordance
T5-F newordinary Sharesat - HKG41 2 million for repayment of [being aporoximately with expected use, with
+-AER the priceof HKS0.205  and approdmtely outstanding debs HK36.0 million had been Eﬁ?ﬁﬁﬁﬁﬁ%ﬂ%
(aporoximately HK$40.7 milion of e Group; and applied for general working
HKS0.202 net] fi128ER TR VBVWRIEERAEE  capitalofthe Grou lil approrimately 80%
per Share? K TEERR REERE R 4705040608 (being approximately
RER0 055 (i) approsimately 20% ATICREAEER HK$32.6 millon]for
(#]U ZUZKEE@{E)E@ for genera[ Wgrkmg ﬂQ @é% repayment of outstanding
FT%@E’EZM 0614008 captl o the Group debts of the Group; and
FEER HEERETH £780% (Eﬂm’?ﬂ()ﬁ%
[&Mgéﬁx BT RIFRERREY
EEAE AEERE: R
(i} approximately 20%
[being aporoximately
HKS8.1 million] for

general working
capital of the Groy
%ﬁZU%(Eﬂ%’JS 158
ETREREER
-kegae

TEEEEEEGRAT — T —FHhH®RE 37



38

OTHER INFORMATION (continued)
Ht =5 )

EQUITY FUND RAISING ACTIVITIES AND
USE OF PROCEEDS (CONTINUED]

Notes:

1.

The Company, Wealth Max and FC Securities, as placing
agent, entered into a placing and subscription agreement,
pursuant to which Wealth Max has agreed to (i) place, through
the placing agent, on a best effort basis, a maximum of
227,000,000 placing Shares held by Wealth Max to the placees
at a price of HK$0.045 per placing Share; and i) subscribe for
such number of topup subscription Shares equivalent to the
number of placing Shares actually sold by Wealth Max under
the placing at a price of HK$0.045 per top-up subscription
Share. The aggregate nominal value of the subscription
Shares were HK$4,540,000. The market price of the Shares
on 7 June 2021, being the date when the issuance terms were
determined, was HK$0.052 per Share. The completion of the
top-up subscription took place on 21 June 2021. The placees
are independent professional institutional or other investors,
who are Independent Third Parties.

The Directors considered that the top-up subscriptions
would allow the Company to settle the indebted amounts
concerned without utilising existing financial resources of
the Group in order to reduce interest expenses, alleviate the
repayment pressure of the Group and reduce cash outflow
from the Group. Moreover, it would broaden the Company's
shareholders base and reduce the gearing level of the
Group. The Directors therefore consider that the terms of
the relevant agreement are fair and reasonable, and the top-
up subscriptions is in the interests of the Company and the
Shareholders as a whole.
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OTHER INFORMATION (Continued)

EQUITY FUND RAISING ACTIVITIES AND
USE OF PROCEEDS (CONTINUED]

Notes: [Continued]

2.

The Company and FC Securities, as placing agent, entered
into a placing agreement, pursuant to which the placing
agent procure not less than six placees to subscribe for up
to 201,061,600 new Shares at a price of HK$0.205 per placing
Share on a best effort basis. The aggregate nominal value of
the placing Shares were HK$20,106,160. The market price
of the Shares on 5 November 2021, being the date when the
issuance terms were determined, was HK$0.255 per Share.
The completion of the placing took place on 29 November
2021. The placees are independent professional institutional
or other investors, who are Independent Third Parties.

The Directors consider that the placing (i) enables the
Company to raise capital required to repay debts of the Group
and increase its general working capital; and (i) represents an
opportunity to broaden its shareholder base and to strengthen
the financial position of the Group. The Directors therefore
consider that the terms of the placing agreement are fair and
reasonable, and the placing is in the interests of the Company
and the Shareholders as a whole.

Prior to the completion of placing in June 2021, the Company
intended to apply approximately 5% of the net proceeds (being
approximately HK$0.5 million) for general working capital
of the Group. However, the Group received more demands
for settlement of expenses as expected during the period
from July to October 2021. As a result, the Group applied
approximately HK$1.0 million (being approximately 10% of the
net proceeds] for general working capital by October 2021.
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OTHER INFORMATION (continued)
Ht =5 )

CHANGES OF DIRECTORS AND
DIRECTORS’ INFORMATION

In accordance with Article 84(1) of the Articles of
Association, Dr. Wilson Sea, an executive Director and
Mr. Chu Kin Wang, Peleus, an INED, retired and offered
themselves for re-election at the AGM held on 23 June
2022 and both were re-elected.

Mr. CHU Kin Wang, Peleus, an INED, resigned as an
executive director of Momentum Financial Holdings
Limited (a company listed on the Main Board of the Stock
Exchange, stock code: 1152) on 25 March 2022.

For the six months ended 30 June 2022 and up to the date
of this interim report, save as the aforementioned, there
have been no other changes regarding the Directors and
their information which are required to be disclosed under
the Listing Rules.

DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors had entered into a service
contract with the Company. Details of the service contracts
mainly include: (i) a term of directorship for three years
with effect from the date of appointment or re-election; and
(i) the contracts shall be terminated according to the terms
of each contract.

Each of the INEDs had signed a letter of appointment with
the Company. Details of the letters of appointment mainly
include: (i) a term of directorship for three years with effect
from the date of appointment or re-election; and [ii] the
contracts shall be terminated according to the terms of
each contract.
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OTHER INFORMATION (continued)

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

For the six months ended 30 June 2022, the Company
had complied with the Corporate Governance Code as set
out in Appendix 14 to the Listing Rules, so as to enhance
the corporate governance standard of the Company. For
the six months ended 30 June 2022, there had been no
material changes of the corporate governance practices
as compared with the information disclosed in the 2021
annual report of the Company.

None of the Directors is aware of any information which
would reasonably indicate that the Company was not in
compliance with the Corporate Governance Code for the six
months ended 30 June 2022.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the code of conduct
for securities transactions by the Directors. Having
made specific enquiries to the Directors, to the best of
their knowledge, all the Directors had complied with the
required standards set out in the Model Code for the six
months ended 30 June 2022.

COMPETITION AND CONFLICTS OF
INTEREST

As at the date of this interim report, none of the Directors
has, either directly or indirectly, an interest in a business
which causes or may cause any significant competition with
the business of the Group or has or may have any other
conflicts of interest with the Group.
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OTHER INFORMATION (continued)
Hibis 2 (&)

SHARE OPTION SCHEMES

Pursuant to an ordinary resolution passed at the EGM held
on 19 October 2011, the Share Option Scheme 2011 was
approved and adopted by the Company. Pursuant to an
ordinary resolution passed at the AGM held on 9 June 2021,
the Share Option Scheme 2011 was terminated and the
Share Option Scheme 2021 was approved and adopted by
the Company.

As at 1 January 2022 and 30 June 2022, the following share
options were outstanding under the Share Option Scheme
2011:

Granted
during the

i

HE8n
&

Qutstanding
Exercise asat
Category of price 1 January
participant Date of grant Exercise period  per Share 2022  reporting period
R
—E-C
—-A-H
SEEER RUAM KN BRAEE BRI
Employee  16June 2020 16 June 2020t HK$1.50 10,000,000
15 June 2030
B8 e S S 1507
/\ﬂ-‘-/\E /\ﬂ-‘—/\aj:
BEE
~BTEA
Note: The share options granted on 16 June 2020 were fully vested

immediately.

For the six months ended 30 June 2022, no share options
were granted or agreed to be granted under the Share
Option Scheme 2021 by the Company. As at 30 June 2022,
no share options under the Share Option Scheme 2021
were outstanding.
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OTHER INFORMATION (Continued)

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE GROUP

For the six months ended 30 June 2022, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Group.

SIGNIFICANT LEGAL PROCEEDINGS

For the six months ended 30 June 2022, save as disclosed
below, to the best of the knowledge and belief of the
Directors, the Group had not been involved in any significant
legal proceedings or arbitration and there are no significant
legal proceedings or claims pending or threatened against
the Group.

On 28 September 2020, a winding-up petition (the
“Petition”) was presented by Champion Sense to the
High Court for the winding up of the Company in relation
to the outstanding principal of the Convertible Bonds
and the then accrued interest in an aggregate amount
of HK$863,406,849.32. The Petition was dismissed on 21
February 2022. For further information, please refer to the
Company’s announcements dated 30 September 2020, 23
December 2020, 28 December 2020, 8 February 2021, 16
April 2021, 14 July 2021, 15 October 2021, 14 January 2022
and 21 February 2022.

INTERIM DIVIDEND

The Board does not recommend the payment of interim
dividend for the six months ended 30 June 2022 (six months
ended 30 June 2021: Nil).
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OTHER INFORMATION (continued)
Ht =8 &)

AUDIT COMMITTEE

The Company has established an audit committee pursuant
to Rules 3.21 and 3.22 of the Listing Rules, with written
terms of reference in compliance with the requirements of
the Corporate Governance Code, to review and supervise
the Group's financial reporting process and internal control
systems. The Audit Committee comprises three INEDs.
The Audit Committee has reviewed the Group’s unaudited
condensed consolidated financial statements and the
interim results for the six months ended 30 June 2022. They
expressed no disagreement with the accounting policies
and principles adopted by the Group.

ADOPTION OF AMENDED AND RESTATED
MEMORANDUM AND ARTICLES OF
ASSOCIATION

Pursuant to the Consultation Conclusions on Listing
Regime for Overseas Issuers published by the Stock
Exchange in November 2021, the Listing Rules have been
amended with effect from 1 January 2022 which requires,
among others, listed issuers to adopt a uniform set of
14 "Core Standards” for shareholder protections. The
Company proposes to take the opportunity to modernise
and provide flexibility to the Company in relation to the
conduct of general meetings. As such, the Board proposes
to amend and restate the Memorandum and Articles of
Association for the purposes of, among others, (i) allowing
a general meeting to be held as an electronic meeting or
a hybrid meeting; (i) bringing the Articles of Association
in line with amendments made to the Listing Rules and
applicable laws of the Cayman Islands; and (iii) making
other consequential and housekeeping changes. The
Board also proposes to adopt the amended and restated
Memorandum and Articles of Association in substitution
for, and to the exclusion of, the existing Memorandum and
Articles of Association. At the AGM held on 23 June 2022,
the Shareholders passed a special resolution for approval
to adopt the amended and restated Memorandum and
Articles of Association.
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OTHER INFORMATION (Continued)

PUBLICATION OF INTERIM REPORT
ON THE WEBSITES OF THE STOCK
EXCHANGE AND THE COMPANY

This interim report, in both English and Chinese versions,
will be dispatched to the Shareholders in accordance with
their choice of means of receipt and language of Corporate
Communication, and are available on the website of the
Stock Exchange at www.hkexnews.hk and the website of
the Company at www.cfcg.com.hk.

Shareholders who have chosen (or are deemed to have
consented] to access the Corporate Communications
(including this interim report] by electronic means but for
any reason have difficulty in receiving or gaining access to
this interim report, the Company or the Hong Kong Branch
Share Registrar will, upon their written request, send this
interim report to them in printed form free of charge.

Shareholders are entitled at any time by reasonable notice
in writing to the Company c/o the Hong Kong Branch Share
Registrar to change their choice of means of receipt and/or
language of future Corporate Communications.
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OTHER INFORMATION (continued)
Hipfz 2 (%)

SUBSEQUENT EVENTS

Issue of New Shares for Debt Capitalisation

As disclosed in the Company’s announcement dated 4 July
2022, on 4 July 2022, the Company entered into separate
settlement agreements with 15 creditors, pursuant to
which the Company has conditionally agreed to allot and
issue to the creditors and the creditors have conditionally
agreed to subscribe for an aggregate of 164,750,000
consideration Shares at the subscription price of HK$0.310
per consideration Share. The subscription amount payable
by the creditors under the settlement agreements were
satisfied by capitalising the respective indebted amount due
from the Company. Completion of each of the settlement
agreements took place on 19 July 2022. The consideration
Shares represent approximately 11.35% of the existing
issued share capital of the Company as at 4 July 2022
and approximately 9.56% of the issued share capital of
the Company as enlarged by the allotment and issue of
the consideration Shares as at 19 July 2022. For further
information, please refer to the Company’'s announcements
dated 4 July 2022 and 19 July 2022.

Adoption of Share Award Scheme

As disclosed in the Company’s announcement dated 6 July
2022, on 5 July 2022, the Board resolved to adopt a share
award scheme with immediate effect. The Board would
determine the timing of awards, list of selected persons,
the timing and condition of vesting and number of awarded
shares based on the overall results and performance of
the Group and contributions made by the eligible persons,
as part of the overall remuneration system of the Group.
For further information, please refer to the Company’s
announcements dated 6 July 2022 and 19 July 2022.
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OTHER INFORMATION (Continued)

APPRECIATION

The Group would like to express its sincere appreciation
for the unremitted effort and dedication made by the
Board, the management of the Group and all of its staff
as well as the continuous support from the Shareholders,
loyal customers, the government, business partners and
professional advisers.

By Order of the Board

China First Capital Group Limited
Wilson Sea

Chairman and Executive Director

Hong Kong
30 August 2022
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
ARG SER R EtE2EKER

FOR THE SIX MONTHS ENDED 30 JUNE 2022 BiZ =T = =F/"A=+HIE/~EA

Six months ended

BEAA=THIEANER

30 June 2022 © 30 June 2021
—=E—-= B —F
Notes RMB’000 RMB'000
Kz AR¥TT ARETFIT
(unaudited
(unaudited) | and restated)
(REgEZ
(REBEZ) RIEET)
Revenue Wk 3 534,916 490,167
Cost of sales/services tHE S IRIGR AR (465,675) (4617,413)
Gross profit ES 69,241 72,754
Other income and expenses HWA RS 5 13,288 34,169
Other losses, net H b E5 18 EER 6 (161,079) (82,367)
ECL, net of reversal TEHREEEE

(FNER#EE) (3,093) (12,852)

Impairment losses on goodwill, e BRERER
tangible and intangible assets BERARE - (10,719)
Selling and distribution expenses 455 &5 #4F (38,078) (30,544)
R&D expenditure EE R (25,047) (26,878)
Administrative expenses TS (62,015) (87.028)
Operating losses KEEE (206,783) (143,465)
Finance costs BB (86,820) (97,453
Share of results of associates JE(RERE N RIZEE 692 285
Share of results of joint ventures JE(EEahEEE (30,104) 7,092
Loss before income tax MRETIS B AR 18 7 (323,015) (233,541)
Income tax credit FrisBiEE 8 541 836
Loss for the period HREE (322,474) (232,705)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (Continued)

ERGReREREMEERER®)
FOR THE SIX MONTHS ENDED 30 JUNE 2022 #E =2 ==X A=+ B 1t ~EA

Six months ended
BEAA=THLEREA
30 June 2022 = 30 June 2021

—=E-= B —F
RMB’000 RMB'000
ARBTR  ARBTT
(unaudited
(unaudited) = and restated)
(REEEZ
(REER) RieE5)
Other comprehensive income Hibt 2@k
Item that may be reclassified RGBT HIE
subsequently to profit or loss: Bwm2HA -
Exchange difference arising on TBINETSHAE PR
translation of foreign operations ~ EEA[E X ZFE 83,350 (1,005)

Other comprehensive income/(loss) HIRE 2
for the period, net of income tax Wz, (E518)

CHBRFTSH) 83,350 (1,005)
Total comprehensive loss HAZEEE
for the period k) (239,124) (233,710)
Loss for the period attributable to: FE{&HI A E518 ¢
- Owners of the Company AYNCIE 2PN (296,610) (216,633)
- Non-controlling interests — SRR A (25,864) (16,072)
(322,474) (232,705)
Loss per share attributable to EATRHEEA
owners of the Company EhERER 10
- Basic (RMB) —EAR(ANRET) (0.219) (0.214)
- Diluted (RMB) —#H(ARYT) (0.219) (0.214)
The above condensed consolidated statement of profit or A _FBERRAR A 1B 25 R B b2 K
loss and other comprehensive income should be read in 2SR E BB M S — R o

conjunction with accompanying notes.
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
BE R =R S

AS AT 30 JUNE 2022 R=Z =4 "A=+H

30 June 2022 31 December 2021

—E-— -
AA=1H +=-A=+—H
RMB’000 RMB'000
AR®T R AREFT
(unaudited) (audited)
(REER) (&%)
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment  #1% - BB K& 11 509,183 485,158
Right-of-use assets FRAEEE 11 125,480 131,501
Interests in associates NNl £ 12 5,454 4,158
Interests in joint ventures NGBS 7RSS 13 189,988 224,080
Intangible assets BREE 150,527 151,334
Trade and other receivables B 5 R EAMEWRIE 15 7,579 17,763
988,211 1,013,994
Current assets REBEE
Inventories 7E8 82,935 76,105
Amounts due from joint ventures EILA B EFIE 139,960 197,157
Amount due from an associate  fEM —RIEE A& A RIRIB 52,330 70,097
Trade and other receivables B 5 N EH b EUGRIE 15 712,393 851,164
Loan and interest receivables EWEZRF S 16 4,811 36,263
Financial assets measured at BAFEFABEZ
FVTPL SREE 14 271,388 391,274
Security account balances BHREP A 4,486 7,732
Restricted bank balances XBRGIRITAEER 280,220 192,064
Bank balances and cash BITEBRAS 160,379 220,364
1,708,902 2,042,220
Total assets EEH#E 2,697,113 3,056,214
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (continued)
RS MBI &R (&)

AS AT 30 JUNE 2022 R=ZT == "A=+H

30 June 2022 31 December 2021

—8-—
AB=T1H
RMB’000 RMB 000
AR¥TR ARETIT
(unaudited) (audited)
(REER) (&%)
LIABILITIES =1 |
Non-current liabilities E =]
Other payables H iR IE 17 3,269 137
Borrowings B 18 459,081 473,611
Lease liabilities HEaE 3,849 2,868
Deferred income FEEUA 48,707 48,534
Deferred tax liabilities RERBEE 37,296 38,172
552,202 563,322
Current liabilities REEE
Trade and other payables ‘ﬁ%&,ﬁ\ﬁtﬁ?ﬁmlﬁ 17 1,209,268 1,250,084
Borrowings (EE 18 1,018,804 1,077,677
Convertible bonds AIRARE A 19 846,599 824,674
Lease liabilities HEGE 8,707 10,941
Income tax payable JERTFTERT 11,650 47,12
Deferred income FEIEUA 7,514 5,433
Contract liabilities BHEE 7,943 15,029
Provisions B 44,449 49,507
3,154,934 3,281,057
Total liabilities BEHE 3,707,136 3,844,379
Net current liabilities RBEETE (1,446,032) (1,238,837)
Total assets less current BEEAERRBAE
liabilities (457,821) (224,843)
Net liabilities BEFE (1,010,023) (788,165)

TEEEEERRAT

SR EhEs
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (continued)
ERES M BARRE &)

AS AT 30 JUNE 2022 K= ==& A=+H

30 June 2022 31 December 2021
—E-C -
AA=1H +=-A=+—H
RMB’000 RMB'000
AR®T T AREFT
(unaudited) (audited)
(REER) (&%)
OWNERS’ EQUITY BE AR
Share capital B 20 121,384 112,290
Reserves i (1,137,593) (971,034)
Equity attributable to: PEfLRES ¢
Owners of the Company KAREER A (1,016,209) (858,744)
Non-controlling interests FEFERR R R 6,186 70,579
Total deficit in equity EmE e (1,010,023) (788,165)
The above condensed consolidated statement of financial ~ LA_E R BAAR & B 751K e 3% 8 252 38 B B
position should be read in conjunction with accompanying st —0fBI% -

notes.

FL8E 10BN P B EEREARA
AESeN-_Z-_—F/\f=+Aai#t
A WAHRATATREEE -

The interim financial information on pages 48 to 110 were
approved by the board of directors of the Company on 30
August 2022 and were signed on its behalf.

Dr. Wilson SEA Dr. ZHU Huangiang

Wilson SEA{# + RgRE L
Director Director
EE EFE
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
ARG S R R

FOR THE SIX MONTHS ENDED 30 JUNE 2022 BiZ =T = =F/"A=+HIE/<EA

Attributable to the owners of the Company
LI LN 1

Share Non-
Share Share Capital Surplus option  Translation Development  Accumulated controlling Total
capital  premium reserve reserve reserve reserve reserve losses  Sub-Total interests equity

A et i BREGRE #E HRGRE  RHER UL it

i
RMB'000 RMB000 R RMB'000 RMB000 R RMB000  RMB'000  RMB000
ABBTR AR ABMTR ARMTL ARMTR A ABMTR AE®TR  ARMTRL ARTR
(Notea] ~ [Noteb]

Balance at 1 January 2022 R-B-ZE-F-A2EH 12290 31,495 56,832 0428 430 (1912690 NI (944428 (97103 7051 (788,165)

Loss for the period BAER - - - - - - - (6100 (298100 (25864 (322474)
Other comprehensivelloss)/ ~ £f2H(EE) /Wit

income
Exchange difference on BshnE,

translationofforeign operation B £E - - - - - 85,047 - - 85,047 (1,697 83,350
Total comprehensive lossfor ~ HA2 EFEHE

the period - - - - - 85,047 - (2966100 (211,563] (27561 (239,124
Issuance of newshares from  MUBATTHRER

conversion of convertible bonds ~ %f7HR( 9,049 811 - - - - - - 81m2 - 17,266
Reserves reduction L - 31,495) (56,832) - - - (31368 119,675 - - -
Adjustment g - - - - - - - 36,832 36,832 36,832) -

9,09 (23,323 (56,8321 - - - (31,38) 166,507 45,004 36,832) 17,266

Balance at 30 June 2022 RIS-ZERAZtRZER 81 -l L% (0s22) S 1% I R 618 (1010023

HEEEEEARAR T —FRHmE
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (continued)
HHRSEEREERE)

FOR THE SIX MONTHS ENDED 30 JUNE 2022 BiEZ =T = =—F NA=+HILNEA

Balance at 1 January 2021 R-§=-f-B-RZER 8283 403480 70,738 §0628 4300 (61,8651 N8 L4047 109,014 328045 21342

Loss for the period BREE 20,303 [204309) (3838 [208.141)
Other comprehensiveloss)/ ~ £H2H(EE) /it

income
Exchange difference on ki

translaion of foreign operation B EE - - - - - (2517 - - (2517 1515 1,002

Total comprehensive lossfor ~ $A2 EFEHE
the period = = = = = (2511 = 206303 [206820) 239 (209,143)

ssuanceof newshares fom WA EKABEEA,
top-up subscription BT 3 419 = > = > = > 419 - 849
lssuance of ewshares from ~ SHEBEA A

debt captalisation EHRG 776 9,108 - - - - - - 9703 = 1746

Non-controlling interest HEESIEAR
on disposal offunds i - = = = - - - - - (2922 (2922
11538 1640 - - - - - - 14420 (2922) 8038

Balance at 30 June 2021 W-BZ-FRAZTHZER B8 400902 0738 §0628 4300 [66,382) Y38 426978 6338 380 B0

The above condensed consolidated statement of changes  LA_EfBA%R A 1 25 2 B 3% 8 22 8 BT B
in equity should be read in conjunction with accompanying s —HfBI%E -
notes.
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (continued)

ERGREERSBRA)

FOR THE SIX MONTHS ENDED 30 JUNE 2022 BiZE —E - —F/"A=F+HI1:NA A

Notes:

(a)

(b)

[c)

The balance comprises (i) reserves arose from various
reorganisation to streamline the Group’s structure prior to the
listing of the Shares on the Main Board of the Stock Exchange
in prior periods and [ii] the difference between the carrying
amount of contingent consideration payable derecognised and
5% of the net assets value of Xishan Schools disposed of.

The balance comprises statutory surplus reserve and
discretionary surplus reserve, which are non-distributable and
the transfer to these reserves is determined according to the
relevant laws in the PRC and by the board of directors of the
PRC subsidiaries in accordance with the articles of associate
of the subsidiaries.

Statutory surplus reserve can be used to make up for
previous periods’ losses or convert into additional capital of
the PRC subsidiaries of the Company. Discretionary surplus
reserve can be used to expand the existing operations of the
Company's PRC subsidiaries.

According to the relevant PRC laws and regulations, private
school is required to appropriate to development fund of
not less than 25% of the annual net income of the relevant
school as determined in accordance with generally accepted
accounting principles in the PRC. The development fund is for
the construction or maintenance of the school or procurement
or upgrading of educational equipment.

Bt

(a)

(b)

(]

ZAEHEREINBESMRBRMNERR
FrEMR £ AT AN S B A 2R 1T
ZIREMELENRHE - RIBUER
RHREN AN B ARE (B 878 1L B AL
EHEMS%EEFENERE

ZEERBIE TR D IKEVEE B AR
REBESEE  HRSRHELETH
SRR BARRR A Kl T BT
BARMEEEREMNER MM
SIRMAPRE o

AT B B R R ERE
IR R AR R BB A B
SNEA o BB BERRFE R AERTA
RAIN TR RIRE ) E BRI o

RETBBEREZRER - RIFER
ARBERESEN  SETIORRE
PEARE S RAEE R A BRRE
FEUIA25% - BRESANBRER
R ESHARBRERIR -



CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
ERGRSRERER

FOR THE SIX MONTHS ENDED 30 JUNE 2022 BiZ =T = =F/"A=+HIE/~EA

Six months ended
BZAA=tHLEREAR
30 June 2022 30 June 2021
—E-— —T_—F
RMB’000 RMB'000
AR%TR ARETT
(unaudited and
(unaudited) restated)
(RESER)
Net cash generated from/(used in) TEEHHRE/(FA)
operating activities REeFE 17,733 (27,842)
Cash flows from investing activities RETHFEHRERE
Additions of property, plant and equipment REWE - W RE (22,900) (40,995)
Interest received R ek, 321 10,903
Dividends received from financial assets BATEGFABR SR
measured at FVTPL BEMBERE 2,284 1,787
Proceeds from disposal of subsidiaries HEM B RTEHE 100 -
Proceeds from disposal of property, HEME - BEKEEHNS
plant and equipment HE 1,981 15
Payments for rental deposits XARRRSE (526) =
Purchase of financial assets measured BARATEFABRL
at FVTPL SREE (12,499) -
Proceeds from disposal of financial HERRAFEFABRZ
assets measured at FVTPL SREEMGIA 70,416 10,817
Net cash generated from/(used in) BRETBFE/(FTA)
investing activities Be&FE 39,177 (17.473)
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS (continued)

%Hﬂn niﬁﬁl)lbgi(;ﬁ)
FOR THE SIX MONTHS ENDED 30 JUNE 2022 &= - - —F XA =+HI-/~EA

Six months ended
BEXA=1HLEAER
30 June 2022 30 June 2021
—E-C —E-—F
RMB’000 RMB'000

AR®T T ARETT

(unaudited and
(unaudited) restated)
(REER

(RESER)

Cash flows from financing activities BMETHMERERE
Interest paid on borrowings ERERFE (21,857) (97,775)
Interest paid on lease liabilities EREEERETS (60) (188)
Repayment of lease liabilities ERHERR (2,663) (5,621)
New borrowings raised AR 78,309 220,000
Repayment of borrowings ERER (177,408) (111,332)
Issuance of new shares BITHRM - 8,494
Net cash (used in)/generated from BMETE(FA)/Fi5

financing activities REFE (123,679) 13,578
Net decrease in cash and RERRLEEY

cash equivalents HOFE (66,769) (31,737)
Cash and cash equivalents HUReREL

at beginning of period ZEN 228,096 165,576
Effect of foreign exchange rate changes INEEXEE L 3,538 (45)
Cash and cash equivalents at end of period HARRERREEEN 164,865 133,794

The above condensed consolidated statement of cash flows A _ERBRARE IR & 7% = 5= FE B4 B8 BT B
should be read in conjunction with accompanying notes. EHHE -
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GENERAL INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 27 April 2011. The Shares has been listed on the
Main Board of The Stock Exchange with effect from 23
November 2011. Up to the date of issuance of these
unaudited condensed interim financial information,
the Company does not have a controlling party. The
registered office and principal place of the Company
is set out in section under heading of “Corporate
Information” of the interim report.

The Company is an investment holding company.

These unaudited condensed interim financial information
(the “interim financial information”) are presented in
thousands of units of RMB, unless otherwise stated.
The interim financial information have been approved
for issue by the board of directors of the Company on 30
August 2022.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
o S Bt S R B ()

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

2.1 Basis of preparation

2 FESHBRME

2.1 REEXE

This interim financial information for the six
months ended 30 June 2022 has been prepared in
accordance with Hong Kong Accounting Standard
("HKAS") 34, “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public
Accountants and Appendix 16 of the Listing Rules.
The interim financial information should be read in
conjunction with the annual financial statements
for the year ended 31 December 2021, which have
been prepared in accordance with Hong Kong
Financial Reporting Standards ("HKFRSs"). The
interim financial information has been reviewed by
the Audit Committee.

TEEEEERRAT

hEE—_T-_—F A=+
A k758 A 8 B 75 A R
BIREESSTMASEM
WESSEA([EBE
X8 |) F345R[ h HABT 5 3R
SR R RIS+ N
MREL o s EREA S A KR B AR
BEABVEHRELR([ES
MEREER DREENES
—E—4F+=ZA=+—H
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
TRIAR BRI R ()

2 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (CONTINUED)
2.1 Basis of preparation (Continued) 2.1 RBEEE(E)
2.1.1 Going concern 2N HERE

2 FESHBRBEE)

60

CHINA FIRST CAPITAL GROUP LIMITED

For the six months ended 30 June 2022, the

BE-_Z__%FXA

Group reported a loss attributable to owners =+HIERER K
of the Company of approximately RMB297 SEEBREARAAAER
million. As at 30 June 2022, the Group ANEBIEEBEBHOARE
had accumulated losses of approximately 97B&8T - R=ZF
RMB1,085 million and the Group's current ——HEXA=+H"
liabilities exceeded its current assets by AEB R BEAY
approximately RMB1,446 million. As at the ARMI1085BET
same date, the Group's total borrowings MASENRBEE
and convertible bonds amounted to HBMEERBEENA

approximately RMB2,324 million, of which
the total current borrowings and convertible

R¥1466B BT - lﬂ
B AEEERK

bonds amounted to approximately RMB1,865 BREFBERELD /\
million, while its bank balances and cash R¥23246E &L &
amounted to approximately RMB160 million AR BN HR fE 3R AT 3R iR
only. EFBBERANARE
1,865 B & 7T © M RTT
EHRERSERBOA
RI160B8TT -
The above conditions indicate the existence LGB RTTESE
of material uncertainties which may cast ATEEHAE - Alge
significant doubt about the Group's ability to HAEEBELED

continue as a going concern.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued]
AR B B R R ()

2 SUMMARY OF SIGNIFICANT 2 FESHBERBEE)
ACCOUNTING POLICIES (CONTINUED)
2.1 Basis of preparation (Continued) 2.1 REEE(E)
2.1.1 Going concern [Continued] LN HERE (1F)
In view of such circumstances, the Directors ENFHEBR EF
have given careful consideration to the EFEAEERE G
future liquidity and performance of the ERARHMBERE
Group and its available sources of financing BRBBEEEEREL
in assessing whether the Group will have g BEEBEZEAR
sufficient financial resources to continue EEARARTHES R
as a going concern. Certain measures have XEREFAESK
been taken to mitigate the liquidity pressure R REBEERIE
and to improve its financial position which TFRBAGEREE
include, but are not limited to, the following: SR NHENEHBE
A HPaE(ER

BRIA) THISIA -

(i} The Group has been actively negotiating il AEB—EFHE®

with the holder of the Convertible MEHALTEEE
Bonds for the restructuring of or B M AREZERT
extension for repayment of outstanding IR & % B A] #
convertible bonds. In January 2022, BEHFHA AE
the Company and the holder of the ORI =
Convertible Bonds entered into a series ——F— A K
of agreements in which the holder of A A B AR AR B
the Convertible Bonds agreed to extend HEB NI —
for the repayment date and amend R ®E - B
certain terms and conditions of the It - AT E 5
Convertible Bonds. At the EGM held on BEAREBLER
12 May 2022, the Shareholders passed BB RBEE
an ordinary resolution to approve the ARRESNE
amendments, which became effective T IR R AEHE -
on 16 May 2022; R-_EFE-_—FH
BT+TZHBHKN
REFNXE
o REBABE
BORBRUE
B& - BFTER
—ZT_—F7H
FRBER
(i) The Group has been actively negotiating i) AEB-—FHE®
new sources of financing, such as MATELE ORI
banks borrowings, placement, etc; RITBERREE
F)HEITRER



NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
o S ot S R B R ()

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES [CONTINUED)

2.1 Basis of preparation (Continued)
2.1.1 Going concern (Continued)

(i) The Group has been actively

(iv)

(v)

communicating with its existing
lenders of notes and debentures and
other borrowings, which will be due
within twelve months from the date of
financial position, to extend the dates
of repayment upon maturity, and/
or to introduce debt capitalisation
plans to these lenders. In July 2022,
the Company entered into settlement
agreements with certain creditors
to issue consideration Shares to
these creditors to settle debts of
approximately HK$51 million;

The Group is actively looking for
potential buyers for its non-core and
non-operating assets so as to increase
liquidity efficiency, if necessary; and

The Group continues to strengthen the
operation and management of each
business unit to increase operational
efficiency and take active measures to
control administrative costs through
various channels including human
resources and office space optimisation.

2 FEETHERBEGE)

2.1 RAEEXE(E)
LN BFERE(E)

(iii)

(iv)

(v)

AEBE—EE®K
MAZEBRRES
LA Ko EL A 18 53R (78
B 8RR B A
B -@AR
HEH)MNREE
RANBE® - AR
FHIRERER
BE RS A%
SERARHE
AKX & -
RZE-_—_F+
A ARAREE
FEEAGTLE
EH#E MzE
BREAZITRE
- AEEL
S1TEBHEILES

AEBELEREER
HIEZLEER
FRENEES
KEEED RN
VERRESRD
BEME: Rk
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued]
FR A R B R B RE ()

2 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (CONTINUED)
2.1 Basis of preparation (Continued) 2.1 REEE(E)
2.1.1 Going concern [Continued] LN HERE (1F)

2 FEETHERBEE)

The Directors have reviewed the Group’s
cash flow projections prepared by
management. The cash flow projections
cover a period of not less than twelve
months from 30 June 2022. They are of
the opinion that, taking into account the
abovementioned plans and measures, the
Group will have sufficient working capital
to finance its operations and to meet its
financial obligations as and when they fall
due within twelve months from 30 June
2022. Accordingly, the Directors are satisfied
that it is appropriate to prepare the interim
financial information on a going concern
basis.

Notwithstanding the above, significant
uncertainties exist as to whether
management of the Company will be able
to achieve its plans and measures as
described above. Whether the Group will be
able to continue as a going concern would
depend upon the Group's ability to generate
adequate financing and operating cash flows
through the following:

EFECEHNEEER
BHAEBERRESTE
TR - RERETE
BHmEs —_T -
NAZTHERDR
+ZEAMEME - &
ERB - EEE LR
eI REEE - A&
BEERREEES
REEZREES
IR == P —
FRXA=Z+HEE
+ =@ A A E A FE
MMEESE - Atk
BEEMRBELE
ERRRPHUBKE
BB E -

BEMUY - ARAE
BERADER LG
S REBINEFEER
NHEFEM - AEBERE
BRAECETRNA
SEEDTBEBATNS
XEERHHBE K
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
TRIAR BRI R ()

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

2.1 Basis of preparation (Continued)
2.1.1 Going concern [Continued)

(i)

(ii)

(iii)

(iv)

CHINA FIRST CAPITAL GROUP LIMITED

To successfully obtain additional new
sources of financing as and when
needed;

To successfully persuade the lenders
of notes and debentures and other
borrowings to extend repayment terms
and/or accept the debt capitalisation
plan at a conversion price favourable to
the Group;

To successfully locate potential
interested buyers at a price favourable
to the Group and being able to dispose
at the right time to improve liquidity
position of the Group; and

To successfully manage the Group's
operations from time to time to
generate sufficient cash and to
maintain the efficiency of operation
of the Group at an optimal level while
lowering the administrative costs.

2 FESHBRBEE)

2.1 RREE(H)
PARES 316 )

(i)

(ii)

(iii)

(iv)
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

Fp 5 B 5 L B o (4F)
2 SUMMARY OF SIGNIFICANT 2 FESHBRBEAE)
ACCOUNTING POLICIES (CONTINUED]
2.1 Basis of preparation (Continued) 2.1 REEE(E)
2.1.1 Going concern (Continued) LN HERE (1F)
Should the Group fail to achieve the AR EREER
abovementioned plans and measures, it atEt & R e o BlE
might not be able to continue to operate BEE LB R ER
as a going concern, and adjustments EEELE - WEAM
would have to be made to write down the AELFABUAE
carrying values of the Group's assets to E & 2 ) AR T (B WOR
their recoverable amounts, to provide for Za el erE - Al
any further liabilities which might arise, and REENETMEME
to reclassify non-current assets and non- EaHiRBE - UN&
current liabilities as current assets and SEmEEERIERE
current liabilities, respectively. The effects of BEIRNEFTHER
these adjustments have not been reflected MBEERTD A
in the interim financial information. B ZERENTE
IR AE A B BT 75 B R
R .
2.1.2 Accounting policies 21285 HER
Except as described below, the accounting B NPTt o - AR AR
policies applied in the interim financial M ERFTERMA S5
information are consistent with those of the BREHE T = —
consolidated financial statements for the F+-_A=+—H1t
year ended 31 December 2021. FEMGZEMBRE
FRERARE — 5 »
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

TRIAR BRI R ()

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED]
2.1 Basis of preparation (Continued)
2.1.2 Accounting policies (Continued)

The Group has adopted the following revised
HKFRSs for the first time in the interim
financial information.

Amendments to HKFRS 3 Reference to the Conceptual
Framework
Amendments to HKAS 16 Property, Plant and Equipment:

Proceeds before Intended Use

Amendments to HKAS 37 Onerous Contracts - Cost of
Fulfilling a Contract
Annual Improvements Amendments to HKFRS 1,
to HKFRSs 2018-2020 HKFRS 9, lllustrative Examples
accompanying HKFRS 16, and
HKAS 41

The Group has assessed that the
amendments did not have material impact
on the interim financial information.
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

Fh HA Bt 7 R R RE (A7)
3 REVENUE 3 W&
(i) Disaggregation of revenue from contracts (i) BEEEAWREDF

with customers

Six months ended
BEZEAA=tHLAEAR

30 June 2022 = 30 June 2021
—=E2_ B —F

RMB’000 RMB’000

AR¥T T ARETTT
(unaudited
(unaudited) = and restated)
(REEEZ
(REEZ) RIEET)

Automotive parts business SEZT I XK

Sales of automotive M TRESHE A=
absorbers to RIREE
- the automobile market —RRERER
of original automobile AETS
manufacturers 485,416 414,433
- the second market of —REIT¥EZ
automobile industry —Hh5 7,165 23,099
- _ i 10,219 15,002
502,800 452,534
Education managementand ¥ EEBREAHER
consultation business
Provision of schooling B RBIRHEEER
services and management  F&zAARTS
and consulting services to
educational institutions 27,111 26,768
27,111 26,768
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
TRIAR BRI R ()

3 REVENUE [CONTINUED)

Disaggregation of revenue from contracts

(i

with customers (Continued)

Financial services business & ®lRIEETE
Provision of financial services 124t LA T~ 4 Rl AR#S &

W 55 (4F)

il BEFEHKREDHFE)

Six months ended

BEAA=1THIAEA

30 June 2022
S

- —

RMB’000

AR¥T T

(unaudited)

(REEZ)

30 June 2021
—E-—%F
RMB'000
ARETTT
(unaudited
and restated)
(REFEZ
KagE5)

and advisory services in BRRS
respect of
- private equity fund —FEESER
management 407 5,352
- underwriting, dealingand  —7&$ * KK
margin services FRIR 1,070 1,916
~ advisory services —BARTS 2,358 251
3,835 7,519
Revenue from contracts with &P & 89Uz
customers 533,746 486,821
Interest income FBHA 1,170 3,346
534,916 490,167
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued]

Fh HA Bt 7 R R RE (A7)
3 REVENUE (CONTINUED) 3 Wz (#E)
(i) Disaggregation of revenue from contracts (i) BEEEAWNEDIFE)

with customers (Continued)

For the six months ended 30 June 2022
BE-B__F5xA=THILNER
Education

management
Automotive and Financial

parts  consultation services
business business business Total

REEHE  HEER SRRE
B REARE % by
RMB’000 RMB’000 RMB'000 RMB’000
ARETR ARETR AR¥TR AR%TR

Timing of revenue recognition: W :

- A point in time —E—R R 502,800 - 1,070 503,870
- Overtime ~ B - 21,11 2,765 29,876

502,800 27,111 3,835 533,746

Geographical markets: HhiEmg

-The PRC —HE 494,318 271,111 - 521,429
- Hong Kong &8 - - 3,835 3,835
- ltaly -Vl 8,482 - - 8,482

502,800 27,1 3,835 533,746

HEEEEEARAR T —FRHmE
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

Fh HA B 7 LB R ()
3 REVENUE (CONTINUED) 3 Wz (&)
(i) Disaggregation of revenue from contracts i) BEEEAWNEDIFE)

with customers (Continued)

For the six months ended 30 June 2021

Education

ENEENE
Automotive and Financial
parts  consultation services
business busmess busmes:

RMBUUO RMBODU
ARBTT ARETR

Timing of revenue recognition: WM :

- A point in time —RE-R 452534 - 1916 454,450
- Overtime ~ AR = 26,768 5,603 3237
452,534 26,768 7019 486,821
Geographical markets: HiEmE
- The PRC il 441,438 26,768 4,789 472,995
- Hong Kong -&% = = 2,730 2,730
- ltaly —EAH 11,09 = - 11,09
452,534 26,768 75919 486,821
(ii) Performance obligations for contracts (i) BRESHNBBITER
with customers
(a) Automotive parts business (a) HESIHHEK
The Group sells automotive parts products REBREE (RS
directly to customers i.e. automobile market BHREF T REMIS
of original automobile manufactures and N ETE®E s AW
the secondary market of the automobile B HENEREETY
industry. HES -

70 CHINA FIRST CAPITAL GROUP LIMITED 2022 INTERIM REPORT




NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
FR A R B R B RE ()

3 REVENUE (CONTINUED]

(i) Performance obligations for contracts
with customers (Continued)

(a)

(b)

Automotive parts business (Continued)

For sales of automotive parts products
to the customers, revenue is recognised
when control of the goods has transferred,
being when the goods have been shipped to
designated premises and have accepted at
respective customers (“Delivery”]. Following
the Delivery, the customer has full discretion
over the products. The normal credit term is
90 days upon the Delivery.

A contract liability, representing advance
payment from a customer, is recognised for
sales upon when control of the goods has
yet transferred.

Sales-related warranties associated
with automotive parts products cannot
be purchased separately and they serve
as an assurance that the products sold
comply with agreed-upon specifications.
Accordingly, the Group accounts for such
warranties in accordance with HKAS 37.

Education management and consultation
business

The Group provides education management
and consulting services. These services
are recognised over the relevant period of
school semesters, i.e. over the period of
time.

3 WA
li) FFENBEITR%(E)

(a)

(b)

TR ()

EEmEREE - A
EmENEEEES
B miEEEPE
W (TR A4S ]) B TR (A
EPHENETHMH
Emiias - R
% BPAERERE
BRBER - EEREE
HIRRZHEI0RK -

SRR A0
FIR) R E mESI R
BB NEERER -

878 TP E M
EHRBENRETATE
BREE MEER
EELNERTAL
1% E RIEERFE
o AEEREEE
B EMNEITREE
BARIENER -

HEEERAHER

AEBERHEBEER
R#EARE o ZER
BREBEHAN—&
BRI RERR



NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)

o S ot S R B R ()

3 REVENUE (CONTINUED)
(i) Performance obligations for contracts
with customers [Continued)
(c) Financial services business

Revenues from provision of private equity
fund management, margin services and
advisory services recognised over time
as the customer simultaneously receives
and consumes the benefits provided by
the Group’'s performance as the Group
performs. The revenue recognised
proportionately over the relevant period
of services contract. Revenue from the
provision of other financial and advisory
services, underwriting and dealing services
within the segment recognised at a point
in time when the customer obtains control
of the distinct service, i.e. upon fulfilment
of performance obligation stipulated in
the contract and service is delivered to the
customer. The contracts with customers are
all fixed priced.

4 SEGMENT INFORMATION

(a) Products and services within each
operating segment

The segment information reported was
determined by the types of products and services
and the types of customers to which products
are sold and services are provided, which is
consistent with the internal information that are
regularly reviewed by the executive Directors,
who are the chief operating decision makers
(the "CODM"] of the Group, for the purposes
of resource allocation and assessment of
performance.

3 WE(A)
li) FFENBETR%(E)

() SBRBEK

REMEESER
1 & IR 7% K o 78 AR 75
R R — B R A
BR - RAAEPE
A5 B B 4 R B Y B
I 156 PR AN £2 [ JE 40 P
WRE M o R
BR 75 & #9948 B HA
MIZLL I HERR - 2 &6
R E 2t & B
BR 7% ~ A H R XX 5 R
BH) Ym0 F P EUS
7 7] BR 75 12 1l 4 Y By
RE (ABITRAMRE
BWENEERAER
RERBR) T AR
RHEEPHE Y
REEERS -

4 HEEF
(a) &EEDIMHERRRE
i

Fr 2N BA K TIAE B
RRBRBARHEER R
RURBHERSHEE
MEERAEE T REER
FATEBEEREA DD
WTERTEHEMUANRE
IR B AHERR A ERERIE
e



NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
o S Bt S R B ()

4 SEGMENT INFORMATION L DBER(E)
(CONTINUED)
(a) Products and services within each (a) SEEITNERER
operating segment (Continued) (&)
The reportable segments are as follows: A 2D ELAT ¢

Automotive parts business - manufacturing

AETRHHET R

and selling of automobile shock absorber FARERERZAE
and suspension system products to the MG RABETEZ
automobile market of original automobile A i 35 B i 0 1R H 8
manufacturers and the secondary market of ERERIRES R ELE

the automobile industry.

Education management and consultation
business - engage in the business of
provision of management and consultancy
services to educational institutions.

Financial services business - engage
in the business of dealing in securities,
underwriting and placing securities,

REEm °

REEBEREBE
B-RERHEHE
RUEE R ARS
e

CRRBERL -KF
MEE  BEEM -

financing consultancy, merger and BrEERN - BB E
acquisition agency, financial advisory, M- BEER ME
asset management, private equity fund BB ¥ -

management.

TEEEEERRAT

—E oGRS
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
TRIAR BRI R ()

4 SEGMENT INFORMATION
[CONTINUED)

(b) Segment revenue and segment results

4 DEBERE)
(b) DR D HEE

AT AR R] 230 B A&
B R BT

The following is an analysis of the Group's
revenue and results by reportable segment:

74

Segment revenue Segment results
23l PRERE
Six months ended Six months ended
BEAA=THLAEA BEAA=THLAEA
30 June 2022 30 June 2021 30June 2022 130 June 2021
= E F
RMB’000 RMB'000 RMB’000 RMB'000
ARETR | ARETE ARETR | ARBTR
(unaudited (unaudited
(unaudited) (unaudited) ' and restated
(REER) (REBEZ)
Automotive parts business RETHHER 502,800 452,534 55,060 54,058
Education management and HEEER
consultation business BHER 21,1 26,768 9,281 8,344
Financial services business SHREER 5,005 10,865 4,900 10,352
Total segment PEEE 534,916 490,167 69,241 72,754
Other income and expenses HiARES 13,288 34,169
Other losses, net HtEEEE (161,079) (82,367)
ECL, net of reversal BHEEFBOIRER) (3,093) 12,852)
Impairment losses on goodwil, &HE « BHREFEE
tangible and intangible assets  JRfEEE - (10.719)
Selling and distribution expenses HERAEHRR (38,078) (30,544)
R&D expenditure HES (25,047) (26,878
Adrministrative expenses TRES (62,015) (87,028)
Operating losses REER (206,783) 143,465)
Finance costs ﬁﬂlﬁﬁf{zﬁ (86,820) 97.453)
Share of results of associates 5 BN 692 285
Share of results of joint ventures & A%/JE%%F (30,104) 7,092
Loss before income tax REEHAIER (323,015) (233,541)

CHINA FIRST CAPITAL GROUP LIMITED
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

Fp 5 B 5 L B o (4F)
4 SEGMENT INFORMATION L DEWER(E)
(CONTINUED]
(c) Geographical information (c) HER
The Group principally operates in the PRC. AEERFZRTRBELE -

For the six months ended 30 June 2022,
approximately 98% (six months ended 30 June
2021: approximately 97%) of the Group's revenue
from external customers, based on the operation
location of respective customers, is derived from
the PRC.

As at 30 June 2022, approximately 94% (31
December 2021: approximately 99%] of the
Group's property, plant and equipment and
rights-of-use assets are located in the PRC.

TEEEEERRAT

BHE_T-—F,A=+H
LIEAER - RIBAEBERSH
KL - ANERE TR B IMNER
BEATSIEEZ £98% (&
BT —F,A=1HIL
NEA : H97%) KB -

RZTEZZFA=+H"
KEEYE - BB KRN
RERAEEEZH9%4% (=
T-_—%+-A=t+—8:
#999% ) RIAFRE o

—E oGRS
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

R HA B 3 3 BB B ()
5 OTHER INCOME AND EXPENSES 5 HWARREX

Six months ended
BEAA=THLEREA
30 June 2022 = 30 June 2021
— g —E -

RMB’000 RMB'000

ARETT ARETT
(unaudited

(unaudited) | and restated)
(CREEEZ R

(REBFEXK) e )

Interest income from financial RES BB

institutions FEUA 247 426

Interest income from non-financial K B JE& BB
institutions FEUA 3,299 8,861
Government grants BT B 9,616 19,722
Storage services income BREREUA 2,418 1,629
Others Hih (2,292) 3,531
13,288 34,169
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
o S Bt S R B ()

6 OTHER LOSSES, NET 6 HAbEIRFH

Six months ended
BEAA=THLEREA
30 June 2022 = 30 June 2021

—ZF=-= -
RMB’000 RMB'000
AR¥TT ARBTT
(unaudited
(unaudited) = and restated)
(REEEZR
(REEEX) 4 E5)
Exchange (losses)/gains, net B (B518), ek 35 (113,038) 19,270
Dividend income from financial ~ HAFETAEZRZ
assets measured at FVTPL SRMEEMNRBUWA 2,756 2,079
Losses on disposal of property,  HEWE « BE K
plant and equipment RAEEE (307) (253)
Fair value changes of financial BATESABE SR
assets at fair value through BENATEEY
profit or loss (50,374) (105,191)
Others Hit (116) 1,728
(161,079) (82,367)

PEEREEMERAR —T - —FhHRE 77




78

NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

TRIAR BRI R ()

7 LOSS BEFORE INCOME TAX

7

Loss before income tax has been arrived at after

charging:

Cost of inventories sold
Employee benefits expenses
(including directors” emoluments)

- Salaries and other benefits
- Retirement benefit scheme
contributions

Amortisation of intangible assets
Depreciation of property,

plant and equipment
Depreciation of right-of-use assets
Legal and professional fee

BEEFERAE

BEBMAEX
(BRESHZ)
—Fe MEME
—RORAEFIFT B

B EERH
W - BERRETE

ERERENE
FRNRHEEER

BRETSBATE R

BTSRRI IRT 0 -

Six months ended
BEASA=THLAEA
30 June 2022 = 30 June 2021

—s=-= —E -
RMB’000 RMB'000
AR®TT AREFIT
(unaudited

(unaudited) = and restated)
(REEEZ K

(REEZ) &E5)
447,740 398,476
59,325 74,428
53,329 66,753
5,996 6,028
2,105 5,581
18,475 23,177
4,551 4,103

987 5,840
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

Fp 5 B 5 L B o (4F)
8 INCOME TAX CREDIT 8 FEBiEE
The income tax (credit)/expense in the condensed AR A B R E 2 E K
consolidated statement of profit or loss and other @RS HEIE -

comprehensive income represented:

Six months ended
BEARA=THLAEA
30 June 2022 = 30 June 2021

—E-= —T_—F
RMB’000 RMB'000
AR¥TR ARETIT
(unaudited
(unaudited) = and restated)
(REgEZ K
(REBEX) D)
Current income tax BNERFT1SHE
- PRCEIT — B EMEH 335 200
Over-provision in prior period BT B AR
- Hong Kong —&5% - (160)
Deferred income tax IEREFTIS TR (876) (876)

(541) (836)

PEEREEMERAR —T - —FhHRE

79




NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
o S B 3 R P R (4R

8 INCOME TAX CREDIT (CONTINUED) 8 FISHEIE(E

The current income tax expense for the six months
ended 30 June 2022 and 2021 mainly represents the
PRC EIT.

The PRC EIT is calculated at the prevailing tax rate on
the taxable income of the group entities operating in
the PRC. Under the Law of the PRC on EIT (the “EIT
Law") and Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiaries is at 25% from 1
January 2008 onwards.

Taxation arising in other jurisdictions is calculated at
the rates prevailing in the relevant jurisdictions.

On 15 December 2009, a subsidiary of the Company,
Nanyang Cijan Automobile Absorber Company
Limited* (ISR ERIRZS AR A F) ("Nanyang
Cijan"]) obtained "High and New Technology
Enterprise” status for 3 years. The "High and New
Technology Enterprise” status has been renewed in
2021 for another 3 years, which entitles Nanyang Cijan
a preferential tax rate of 15% for the period from 2022
to 2024 according to the PRC tax law.

Pursuant to the relevant tax ordinance of the Hong
Kong Special Administrative Region, Hong Kong
Profits Tax has been provided at the rate of 16.5% on
the estimated assessable profits arising in Hong Kong
for the six months ended 30 June 2022 and 2021.

BEZT-_—_FR-T_—FX
A=+81E5E A BBNEATE
HXEZAPBRTEMEH -

PEBREMER BN E 2 E
MR B BRI AIZRTT
BEETHE - RIBPEDEMSH
E(REMREBE]D REEME
BORBERGED - BT N\F—
H—RiE - FEHBARMHRE
7525% °

Hih BER R E AN TR IR
BRARDEEENRITHEGE -

R_ZEZTAF+=-_A+EHEB &
AR EB A B mE AR T R IR
BERAA(EER])BE=
FEFTMEE A - [=F
RTINS =—4F
BER=F  REVEBE 8
== e S5~ S 1|
FHIM AT IR 15% M B8 B R 8
o

BE-Z-_—_FR-T-—FX
A=+HIEAER - RIBEHE
RIITHE B BRI IEG - B
FEHREIRB B hT R F
H116.5% =T IR -



NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)

INCOME TAX CREDIT (CONTINUED)

Under the two-tiered profits tax rates regime, the first
HK$2 million of profits of the qualifying group entities
will be taxed at 8.25%, and profits above HK$2 million
will be taxed at 16.5%. The profits of group entities not
qualifying for the two-tiered profits tax rates regime
will continue to be taxed at a flat rate of 16.5%.

Group companies incorporated in Singapore is subject
to corporate income tax calculated at 17% of the
estimated assessable profits. Singapore incorporated
companies can also enjoy 75% tax exemption on the
first $$10,000 of normal chargeable income and a
further 50% tax exemption on the next $$190,000 of
normal chargeable income.

Companies within the Group that are incorporated in
the Cayman Islands and the British Virgin Island are
not subject to any income tax.

DIVIDENDS

No dividend was paid or proposed by the Company
for the six months ended 30 June 2022 and 2021. The
Board does not recommend the payment of dividend
for the six months ended 30 June 2022 (six months
ended 30 June 2021: Nil).

8

FR A R B R B RE ()

FREsEE (&)

RIBFIEHMAS - AEED
SEERE2EEB LN ERIZ
8.25%MI B EHH - HMiB2EE
B TC ) A H51216.5% B B R0
i o TRIAFIBHMAHIHER
BRRMBEEIR165%ME —
Tt RENFR o

RET N A S B A R)ZA
BN - IRIAEHERT
A1 7%ETE o A
S K972 ) 7R AT ph E & 10,000 %7 00
IR EE ERFMAZETS%
®HER - L& 5L190,000%7 00
FWITHEEFRRHEASE
50% B ESR -

AEEETHRHASH S MIER
LR B REMASI B A B BRI
ERIFAZH ©

8=\

KARREE_T-_—_FR=-F
T—EXNA=THIENEAYE
IR BER IS - BEEEW A
EEMEE—_Z-_—_FA=1+
HIEARNBEARGRE (BHEZT
——HFEXNA=Z+THIEANEA :
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

Fh 5 B R R B o ()
10 LOSS PER SHARE 10 BREIE
The calculation of basic and diluted loss per share RABEE AT EAR & #
attributable to owners of the Company is based on the SBEBIBREA TSRS
following data:
(a) Basic (a) E&F
Basic loss per share is calculated by dividing the FRENBBIZANARESR
loss attributable to owners of the Company by the ANEEEBBRAEANT T
weighted average number of ordinary shares in LB INETHEEE -

issue during the period.

Six months ended
BEARA=THLNEA
30 June 2022 = 30 June 2021

=t T

- N—

(unaudited

(unaudited) = and restated)
(REEEZ K

(REEZ) &E5)

Loss attributable to owners ~ ANA BB A FE(LEE

of the Company (RMB'000)  (ARMEFIT) (296,610) (216,633)
Weighted average number B Z{TE @R N FIIE

of ordinary shares in issue 1,354,015,193 1,013,044,600
Loss per share (RMB] BREE(ARET) (0.219) (0.214)
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

10 LOSS PER SHARE (CONTINUED)

(b) Diluted

o S Bt S R B ()

10 BREE(H)

(b)

Diluted loss per share is calculated by adjusting
the weighted average number of ordinary shares

outstanding to assume conversion/exercise of all
potentially dilutive ordinary shares. The Company
has two (six months ended 30 June 2021: one)
category of potentially dilutive ordinary shares:
share options and convertible bonds [six months

ended 30 June 2021: share options).

For the six months ended 30 June 2022 and
2021, diluted loss per share is the same as the
basic loss per share as the conversion/exercise
of potential ordinary shares in relation to the
outstanding convertible bonds/share options
would have anti-dilutive effects to the basic loss

per share.

TEEEEERRAT

B

S EERTRBREER
TTREINYE BRI T D2
VARER BB T E TR BE
BELBRAE - AREA
MB(BE-Z=—4F<A
=+tHIEREA : —8)E
ST R - BRI
BREF(BE-T-—F
NA=Z+TBEIERER - Bk
1) °
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
TRIAR BRI R ()

11 MOVEMENTS IN PROPERTY, PLANT 1M Y% - BERREUR

84

AND EQUIPMENT AND RIGHT-OF-USE
ASSETS

For the six months ended 30 June 2022, the addition
of property, plant and equipment was approximately
RMB22,901,000 (six months ended 30 June 2021:
RMB27,006,000). For the six months ended 30 June
2022, the Group had disposed of property, plant and
equipment with net carrying values of approximately
RMB1,981,000 (six months ended 30 June 2021:
RMB78,000).

For the six months ended 30 June 2022, the
additions in right-of-use assets were approximately
RMB2,039,000 (six months ended 30 June 2021:
RMB10,507,000).

CHINA FIRST CAPITAL GROUP LIMITED 2022 INTERIM REPORT
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
o S Bt S R B ()

12 INTERESTS IN ASSOCIATES 12 REEE QT 2

30 June 2022 | 31 December 2021
—m—— y

—_—

AH=TH
RMB’000 RMB'000

AR%T ARETTT
(unaudited) (audited)
(RESER) (&%)

Cost of unlisted investments in 3 Bt & A FEY

associates HERKA 31,860 31,220
Share of results and other BlLEEREMRE
comprehensive losses E#E (26,406) (27,062)
5,454 4,158
Details of each of the Group's associates at the end of RIS AR R B & B A F
the reporting period are as follows: BT
Place of
incorporation/ Proportion of ownership
Name of entity establishment interest held by the Group Principal activities
RRAE R AR ERRRERLA TEEH
30 June 2022 | 31 December 2021
ZBC-CF ‘
~A=tH
Nanyang Way Assuato Automobile The PRC 30% 30%  Manufacture and sales of
Absorber Company Limited* automobile shock absorber
) products
AEA RS EE R REARAR ik HERHENERAER
Stirling Coleman Singapore 5% 45%  Financial services
i R SRRB
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

FR HA B 3 L B ()
13 INTERESTS IN JOINT VENTURES 13 REELE R
30June 2022 | 31 December 2021
—E-CF =
AB=+H
RMB’000 RMB000
ARBT T ARETIT
(unaudited) (audited)
(REBER) (4g#z)
Cost of interests in NE &R R
joint ventures 514,665 501,680
Share of results and other EIGEEREAM
comprehensive losses ZHER (288,262) (241,185)
226,403 260,495
Less: provision for impairment 35 : J{ER (36,415) (36,415)
189,988 224,080
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

Fh R B S B R B RE ()
13 INTERESTS IN JOINT VENTURES 13 REELXERE(H)
[CONTINUED)
Details of each of the Group’s joint ventures at the end NEARAREB RS EDEN
of the reporting period are as follows: BT ¢
Place of
incorporation/ Proportion of ownership
Name of entity establishment interest held by the Group Principal activities
AL,/ AEEf
151 LRI RRARERLA IBRH
30June2022 31 December 2021
St ‘
RA=TH
Zhuhai First Capital Education Investment ~ The PRC L5.47% 45.47%  Equity investment
Fund (Limited Partnership)*
REEHRRERERS (BRAD) hE HERE
KSI Education Ltd United Kingdom 4£3.95% 4395%  Education services
A HERY
Singapore Raffles Music College Pte. Ltd. ~ Singapore 40% 40%  Education services
FRRG L EE2RARAR" g HERY
Chongging First Capital Cultural Investment ~ The PRC 50.08% 50.08%  Equity investment

Equity Investment Fund (Limited
Partnership)*

EFERRRER AR ABLE B IERE
(BR=%)
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
TRIAR BRI R ()

14 FINANCIAL ASSETS MEASURED AT 14 BAFEFABRZS

FVTPL MEE
The financial assets measured at FVTPL at the end of REREIR VB AT E AR
each reporting period are as follows: B ERMEENMT ¢
30June 2022 = 31 December 2021
—E-C B
AA=tH
RMB’000 RMB'000
AR¥TT ARETTT
(unaudited) (audited)
(REER) (&%)
Listed equity securities: FHRAES
- Hong Kong —&8 86,378 118,579
- The PRC —HE 140,181 233,233
- Overseas —&oh 10,453 11,660
Unlisted investments: FEDRE :
- The PRC el 16,800 19,514
- Qverseas — &4 17,576 8,288

271,388 391,274
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued]
o S Bt S R B ()

14 FINANCIAL ASSETS MEASURED AT 14 BAFEFABHZZE

=i > =
FVTPL (CONTINUED) MEE (&)
Details of the financial assets measured at FVTPL at REREHRZIZAFETAE
the end of each reporting period are as follows: W SREEZFIBOT
For the six months
Asat 30 June 2022 ended 30 June 2022
g2-8--
omk St ;4 RAZ
%o ‘o
Main Number of  shareholdings the Group’s  Investment Fairvalue  Investment
Financial assets measured at FVTPL business sharesheld  inthe security Fairvalue total assets costs changes gain
RAVETAREZEHER IERE | FEROBE BSRRAMM AT RERE  APERD  REME
('000) RMB'000 RMB'000 RMB'000 RMB'000
(TR) ARETR ARMTR  ARETR  ARBFR
(unaudited) ~ (unaudited)  (unaudited)  [unaudited] (unaudited]  (unaudited)  (unaudited) [audied]
) AN (%EBR)  (RE2H)  (REER)
BOCOM Infernational (HK.3329) Financial 13,476 0.49% 9,681 0.38% 30,47 10697 318 19943
RARER (HK.3329) Eid
Beijing lllume Research Education Technology Education m 15.00% 12,881 0.68% 12,000 - - 12881
Company Limited*
FRARREAENARAR #E
MindChamps (SGX.CNE) Education 12,05 499% 10,453 0.39% 31615 [1,670) - 11,660
#7
Bojun Education (HK.1756) Education 140,000 17.03% 50,106 1.86% 233,333 [2,175) - 51305
BSR3R (HK 1758) 45
Virscend Edu (HK.1565) Education 45,088 1.48% 8213 0.30% 176,647 [1,852) - 18703
WEIIA (HK1965) #5
Guangan AA (SHA800979] Utility 39,918 3.26% 128,13 4T5% 156,197 (27,259) 2195 man
EZER(SHA400979) P
Others N/A NA NA 51919 192% 162,980 6,721) 243 55,439
it ki TER TER
271,388 793819 (50,374) PAE 31274
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

rh B B 7% LB ()
15 TRADE AND OTHER RECEIVABLES 15 ES R EMEWRFIE
30June 2022 | 31 December 2021
—E__F —&E
A~H=1H =+—H
RMB’000 RMB000
ARETR ARETIT
(unaudited) (audited)
(RBER) (4g#z)
Trade receivables (Note a) & S IEWEIE (M 5ta) 394,490 455,643
Less: allowance for trade W BSRGIERE
receivables (41,317) (40,252)
353,173 415,391
Bills receivables (Note b) P& (Hizb) 130,692 109,570
Rental deposits, prepayments ~ #&#%4& « BNFIA
and other receivables R E A R IR 214,546 278,831
Less: allowance for other W A ERIE
receivables B5 (27,214) (25,185)
671,197 778,607
Prepayment to a supplier of AR EHER
automotive parts HFERFIA 47,465 76,748
Advances to suppliers BE TSRS 1,310 13,572
719,972 868,927
Less: amounts shown under B SRR IERED
non-current assets BETZ&H (7,579) (17,763)
Total trade and other HITRRBIEETZ
receivables shown under B 5 REAMEN
current assets FIBAE 712,393 851,164
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued]

ch B A 5 B ()
15 TRADE AND OTHER RECEIVABLES 15 E5 REMEKRIE

[CONTINUED) (&)

The Group does not hold any collateral over these AEEMERZ S ERFEEER

balances. AR e

The Group applied simplified approach to provide the AEEEAGLFERE SRR

expect credit losses prescribed by HKFRS 9 for trade PN W EIR AR B B ISR

receivables and bills receivables, whereas general HEAEIRRENEREES

approach was adopted for other receivables. 18 - i Eofth FE UG IE RIER A — MR

JIE e

(a] The Group has assessed the potential customer's a) AEEEHEEEFPMEE
credit quality and defined credit limit to each ’E%‘ﬁﬁéﬁﬁ SR ERIE
customer on individual basis. Limits attributed to EXTEBRZREFENEZER
customers are reviewed once a year. The credit B BIREFPHNRBESTE
term for sales of goods is 90 days and there is no B —IR - HEEmIEE
credit term for the provision of services. HR90K - iR REEE

=

The following is an aged analysis of trade AT RREE B (HEER
receivables presented based on invoice date, WRABEE)2ICES
net of allowance for trade receivables [also FEWERIE CRlE 5 R 5K TE
approximate to the date of revenue recognition): ) BRI DT -

30 June 2022 | 31 December 2021

—Eg-C —EBE-—F

~A=+H +=-A=+—H

RMB’000 RMB'000

ARBT T ARETIT

(unaudited) (audited)

(REBER) (4G#z)

0to 90 days 0290k 351,466 391,973
91 to 180 days 91E180K 366 23,377
181 to 365 days 1812365k 1,341 -
Over 365 days HBiB365K - 4
353,173 415,391
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued]

Fh 5 B R R B o ()
15 TRADE AND OTHER RECEIVABLES 15 ES R HEHMWEWFIE

[(CONTINUED) (#&)

(b) The balance represents $R777% % [EZE ("banker’s [b) ZEEMIBRITELER (TR
acceptance notes”), i.e. time drafts accepted TRREZ]) - B EAER
and guaranteed for payment by banks in the TR RET A R EREE
PRC. Those banks accepting the banker’s HESR - ZERFIRITAN
acceptance notes, which are state-owned banks EZRIRTT AT B A R
or commercial banks in the PRC, are the primary TSR EIRTT - WHRZFR
obligors for payment on the due date of such TERAEZENIHAAEE
banker’'s acceptance notes. All bills received by BEIMA o AEEEE
the Group are with a maturity period of less than FIBERENTERH IR —
one year. F o
The aging of bills receivables, presented based ERFIRERERIEWIR A2
on receipt date, is as follows: FTE

30June 2022 | 31 December 2021

—E-F —F

AA=tH =+—H

RMB’000 RMB000

AR%TR ARETIT

(unaudited) (audited)

(REBER) (45#1z)

0to 30 days 0E30K 125,301 77,765
31 to 60 days RIEXAPN 3,298 =
61 to 90 days [AESLZN - =
91 t0 120 days 91E120K 810 2,337
121 to 150 days 1212150k 157 10,719
151 to 180 days 1512180k 742 18,749
181 to 365 days 1812365K 384 -
130,692 109,570
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
o S Bt S R B ()

16 LOAN AND INTEREST RECEIVABLES 16 BRERKRFE

30June 2022 | 31 December 2021

—E-CF —
~A=1+H ==
RMB’000 RMB000
NGB ARETIT
(unaudited) (audited)
(RBER) (4521%)
Loan receivables EWRER 50,276 147,449
Interest receivables PR F B 21,940 43,970
72,216 191,419
Less: allowance for loan and W BRERRFE
interest receivables Bl (67,405) (155,156)
4,811 36,263

Less: amounts shown under W B RRIEREEE
non-current assets Tz&8 - =

Total amounts shown under HIRARBEETZ

current assets g 4,811 36,263
The balances outstanding as at 30 June 2022 are of RZZEZZFA=THKKE
original maturity terms of 12 months (31 December NEHREINPHERIEA(Z
2021: from 6 months to 48 months). All loan T-—F+-_A=+—H8: 6@
receivables carry interests within the range of 12% to RZE4BERA) - B EWKE KA
16.8% (31 December 2021: 8% to 16.8%) per annum. FHE12%E168%(ZF=—4F

TZA=+—H :8%%E16.8%)
TR e
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

FR HA B 3 L B ()
17 TRADE AND OTHER PAYABLES 17 EZ RHMEMATIER
30June 2022 | 31 December 2021
—E-CF —F
A~H=1H =+—H
RMB’000 RMB000
ARBT T ARBTT
(unaudited) (audited)
(REBER) (4g#z)
Trade payables (Note a) B S ENZEB (K ita) 563,737 577,396
Bills payables (Note b) ANES: W L)) 328,131 233,724
891,868 811,120
Accruals and other payables FEstE A R AR
B 190,273 318,138
Customer deposits for securities BB BEEH 2 BEFR
trading 59,754 60,419
Other tax payables H AR 9,790 6,700
Payroll and welfare payables R T& RAEFF0E 60,852 53,844
1,212,537 1,250,221

Less: amounts shown under B TRIERBABE
non-current liabilities x| (3,269) (137)

Total amounts shown under HRRRBEETZ
current liabilities “BE 1,209,268 1,250,084
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

Fh R B S B R B RE ()
17 TRADE AND OTHER PAYABLES 17 ES REMESFRIE
[CONTINUED) (#&)
(a] The following is an ageing analysis of trade (al ATARSRERRIZEE
payables presented based on invoice date at the HEZS 2 85 EINFIER
end of each reporting period: BT

30 June 2022 | 31 December 2021

—EB-—F

AA=TH

RMB’000

AR¥T
(unaudited) (audited)
(REER) (&%)
0 to 90 days 0E90X 442,123 369,180
91 to 180 days 91E 180K 9,898 54,364
181 to 365 days 1812365k 989 22,134
Over 365 days EBiAE365K 110,727 131,718
563,737 577,396
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

R HA Bt 75 R B R ()
17 TRADE AND OTHER PAYABLES 17 ES REMESFIE
[CONTINUED) (#&)
(b] The following is an ageing analysis of bills (b) LARARERERRIZET
payables, presented based on issuance date at HE29| 2 RN RIERER D
the end of each reporting period: #r

30 June 2022 | 31 December 2021

—EB-—F
AA=TH )
RMB’000 RMB'000
AR¥T AREFT
(unaudited) (audited)
(REER) (F2=1%)
0 to 30 days 0&E30Kk 31,185 43,930
31to 60 days RIEXAPN 76,946 34,150
6110 90 days 61E90K 20,000 18,420
91 to 180 days 91E180K 150,000 24,800
Over 180 days BiRE 180K 50,000 112,424
328,131 233,724
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
o S Bt S R B ()

18 BORROWINGS

18 B

30June 2022 | 31 December 2021
—E-CF —
A~H=1H ==
RMB’000 RMB000
ARBT T ARETIT
(unaudited) (audited)
(RE&ER) (4521%)
Bank borrowings SRITER 579,750 619,500
Notes and debentures ZERES 763,896 729,823
Other borrowings Hipfam 134,239 201,965
- Loans from government —REBFHER
[Note a) (Hfzta) 67,732 61,649
- Loans from independent third  —RBBYE= 7K
parties (Note b) B (Hiztp) 66,507 140,316
1,477,885 1,551,288
Less: amounts shown under non- & : IR 3ERE
current liabilities BETZSHE 461,977 473,611
Total amounts shown under FIRARERETZ
current liabilities 4a%8 1,035,908 1,077,677
Unsecured and unguaranteed KR R FE(R
borrowings (R 1,166,993 1,159,041
Secured and unguaranteed B REER
borrowings B® 310,892 392,247
1,477,885 1,551,288
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
TRIAR BRI R ()

18 BORROWINGS (CONTINUED)

(a

(b)

(c)

The loans from government are unsecured,
interest-free and repayable respectively in 2024
and 2025.

The loans from independent third parties are
unsecured, bearing interest range from 0% to
10% (31 December 2021: 0% to 12%) per annum
and repayable within 2 years (31 December 2021:
within three years).

The contractual maturity dates of borrowings are
as follows:

18 K (4&)

la) REBNHERAEER -
B BDBIBR T N4
R-_ZE_RFEE-

b) REBIE=FHNERE
I FRENF0%ZE
0% (ZZE=_—%+=-A4
:+ H:0%=E1 2%)&25\
RIFERNEE(ZZ=—F
+ZA=+—RH:=FRA)-

e EFROAHIARMT :

30June 2022 | 31 December 2021

T —F
+=A=+—~H
RMB’000 RMB'000
AR%TR AREFT
(unaudited) (audited)

(REER) (E&EZ)
Within one year —FER 1,018,804 1,077,677

Between oneyeartotwo ~ —ZEM4E

years 185,542 185,488
Between two to five years ~ MZRF 264,392 276,362
Over five years BAAF 9,147 11,761
1,477,885 1,551,288
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

18 BORROWINGS (CONTINUED)

The ranges of effective interest rates per annum on
the Group's borrowings are as follows:

o S Bt S R B ()

18 &R (&)

REERRZBFERMNEBE
e

30 June 2022 31 December 2021
—E-_— =
AA=tH A=+—H
(unaudited) (audited)
(REER) (=)
Variable-rate borrowings FEMER China loan China loan
prime rate prime rate
+0.575% to +1.2875% +0.38% to +1.085%
FEERTE FEERT S
HEMNE WER=
+0.575%%+1.2875% +0.38%%+1.085%
Fixed-rate borrowings EEMER 0% to 10% 0% to 12.00%
0%Z10% 0%%12.00%

At 30 June 2022, Wealth Max, the Shareholder,
pledged the Shares with fair value amounting to
approximately RMB7,933,000 (31 December 2021:
RMB5,396,000) to the financial institutions for securing
financial facilities granted to the Group.

TEEEEERRAT

R-ZE-—FXA=+H KR
Wealth Maxi#§ A FEL AR
7,933,0007t(—E=-—%¥+=A
=+—H8: AR¥5396,0007T)
2 BN IR T & B AR R AR
LR SRE -

—E oGRS
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
o S B 3 R P R (4R

19 CONVERTIBLE BONDS 19 AR ES

On 14 December 2017 (the “Issue Date”), the Company
issued HK$ denominated and HK$ settled Convertible
Bonds at par value with the aggregate principal
amount of HK$800,000,000. The terms and conditions
of the Convertible Bonds have been amended by
the amendment and restatement agreement dated
13 January 2022, with the effective date of the
amendments (the "Amendment Effective Date"] being
16 May 2022. As at 30 June 2022, the outstanding
principal amount of the Convertible Bonds was
HK$720 million.

The revised conversion price of the Convertible
Bonds is HK$0.188 per conversion Share, subject to
adjustments as set out in the amended and restated
terms and conditions. The revised maturity date
(the "Maturity Date") is the first anniversary of the
Amendment Effective Date and may be extended to
the second anniversary of the Amendment Effective
Date with the written consent of Champion Sense.

The Convertible Bonds bear interest from (and
including) the Issue Date at the rate of (a) 7% per
annum for the period from (and including) the Issue
Date up to (but excluding] the first anniversary of
the Issue Date; and (b) 8% per annum for the period
from (and including] the first anniversary of the Issue
Date up to [and including) the Maturity Date, and the
relevant interest is calculated with reference to the
principal amount thereof.

R-ZT—+E+-A+mBE(%
TH)) AREIEEEZETAS
#8%8 4800,000,000/8 702 B ITat
BERBTEE AR ES - AJi
REHFIGERIFH SR A=
T F—A+=AMBIIRE
P halsa]  IEETHERBE (18
TERBH AT - —FHA
+REB - R-ZTE-_—_F A=+
B AIRBREFNARESHES
T20B BB TT °

MR ES BRI ERERER
R 0.18878 7T + AIIRIRAE
ERT RB IR M PRE T IA
SREE o LRMERTRIEAR (TRIMA 1)
RIEFTHEMBBEEEASE - &
Champion SenseZEREAJE
REBITENBHE _HEAF
g o

AmRESARRTA(BHEZ
Btz B #&ITR (B
MEEHTAKREEAEAFRE (T
BIEZE)IEHE 2 FRERTY
Rb)EITRREEBAFA (R
ZBE)EZIMA(BEZA)LE
HE 2 R X8%:t L - BEF
BRBEERSENESE -



NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

19 CONVERTIBLE BONDS (CONTINUED]

Conversion at the option of the bondholder may
occur at any time between the first anniversary of
the Issue Date to the close of business on the date
falling ten business days prior to the maturity date
(both dates inclusive] (the "Conversion Period”).
During the Conversion Period, any conversion notice
raised by the bondholder is subject to acceptance by
the Company. An additional 2% per annum simple
interest will be imposed on original principal amount
of the Convertible Bonds less the aggregate amount
of all principal amounts which had been redeemed or
converted should the Company refuses to accept the
conversion notice from the bondholder.

The Convertible Bonds are secured by the 133,340,000
Shares owned by Chuang Yue, two securities accounts
owned by the Company and the shares of certain
subsidiaries of the Company.

PEEREEMERAR —T - —FhH®RE

o S Bt S R B ()

19 AR &S (&)

BAEFAEAERERETHER
BAEREINHBAHEE£B
(BEEEMA)IEE A& X[
AERHAR ([ SR | pars e
o RERERK - EFFEAR
H B TR BB A A AN A B
WM BAR - WARNBIEBENR
BHFEANELRBA - A&
ARBREFRASEREER K
ERE2IBA S BRESINEFE
2%HI BB, o

THRESHABERD
133,340,000A%8% 15 ~ NARIEA
B ER SRS ARARARET
BIE D B (R AR o
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)

rh B B 7% LB ()
20 SHARE CAPITAL 20 B
Number of Par value
shares  Share capital per Share
R [ SRAERE
HK$ HK$
(unaudited)
(REBER)
Authorised: ETE

At 1 January 2021 and ﬁ’q‘:?i—ﬁ—ﬂ—aﬁ
30 June 2021 —E-—4%;A=+H  50,000,000000  1,000,000,000 0.02
Share Consolidation (Note a) “1“%?([9{?;%) (40,000,000,000) - NATER

At 1 January 2022 and RZZZZF-A—-AK
30 June 2022 —Z--#XA=+H  10,000,000,000  1,000,000,000 0.10

Issued and fully paid: BEITRAR

At 1 January 2021 R-Z-_—%—-A—H 5,026,892,000 100,537,840 0.02
Issue of shares [Note b) BT (BiizED) 466,800,000 9,336,000 0.02
Issue of shares [Note c) BATRRAD (MisEc) 227,000,000 4,540,000 0.02
Share Consolidation [Notea) — BR{A& 4 (Fifzka) (4,576,553,600) - NATER
At 20 August 2021 AZZ-—FN\A=1A 1,144,138,400 114,413,840 0.10
Issue of shares [Note d) BT (HT3Ed) 201,061,600 20,106,160 0.10
At 1 January 2022 R-Z-—%—-A—-AH 1,345,200,000 134,520,000 0.10
Issue of shares [Note e] BT (BizEe) 106,370,000 10,637,000 0.10
At 31 June 2022 R-Z-—&;A=+H 1,451,570,000 145,157,000 0.10
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued]

20 SHARE CAPITAL [CONTINUED)

Notes:

(a)

(b)

(c)

(d)

le)

On 20 August 2021, every five issued and unissued
existing Shares of par value of HK$0.02 each in the
share capital of the Company be consolidated into one
consolidated Share of par value of HK$0.10 each.

On 21 June 2021, 466,800,000 Shares were allotted and
issued by way of consideration issue for the purpose of
capitaling outstanding debts of the Group.

On 21 June 2021, 227,000,000 Shares were allotted
and issued by way of top-up placing for the purpose of
repaying outstanding debts of the Group and for general
working capital of the Group.

On 29 November 2021, 201,061,600 Shares were allotted
and issued by way of placement for the purpose of
repaying outstanding debts of the Group and for general
working capital of the Group.

On 16 June 2022, 106,370,000 Shares were allotted and
issued by way of conversion of convertible bonds.

Share capital presented in RGBS MBI E
condensed consolidated EVTILE0]ieN

statement of financial position

o S Bt S R B ()

20 B2 (&)
EE

a) R=T=——FNA=tH' &
ARARRBRAFTREE
0028 THEBITRAEITE
ERHEHA—REREE
0.10%8 T A PHIR 1 -

b) R=T=——FXA=+—8"
466,800,000 A% AR 19 LA B 21T
A RET  WERER
SEERREEEE -

) R=ZFE=_—F<A=+—H"
227,000,000 A% A% 15 LA 5 & 1 5
B 5 AL B 1T - AEE
AEEAREEBBERAER
SEEN—REBES -

d R=ZZ=—F+—A=+h
B 201,061,600 8% B 19 LA BE &
FREERET  LEERAE
ErAEEEERAEASE
H—REBES -

le) R=ZZT=_=—F NA+~8"
106,370,000 % B% 17 LA 85 4% AT 45
B AEH T AT o

31 December 2021

===

(unaudited) (audited)
(REER) (45%)

121,384 112,290
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued]

Fh 5 B R R B o ()
21 FAIR VALUE ESTIMATION 21 AFEMFE

The table below analyses financial instruments carried TRAGEESTRATET R

at fair values, by valuation method. The different levels HE@MTE KENESEWOT -

have been defined as follows:

e Quoted prices (unadjusted) in active markets for o HiEREESXEENERM
identical assets or liabilities (level 1). B ERE CREHE) (F1

&) e

e Inputs other than quoted prices included within o HMEEIBEREE(ANR
level 1 that are observable for the asset or E%) s (AR ERET
liability, either directly (that is, as prices) or 1) BRFTS R A BUR (1
indirectly [that is, derived from prices) (level 2). MAEVRARRERI)

(ZB21R)

e Inputs for the asset or liability that are not based o BENBBEWIHKEAHE
on observable market data (that is, unobservable ™S EIE R 8 A B (BT
inputs) (level 3). ATERE ABR) (B3/k) -

The following table presents the fair value hierarchy TREIR-_ZT-_—_F A=+

of the Group's financial assets and liabilities that AkR—ZT-_—F+-A=+—H

were measured at fair value at 30 June 2022 and 31 REBUARAFEAENSRHEE

December 2021. FaENATERBR -

Level 1 Level 2 Level 3
EAF EYE EXF0
RMB'000 RMB’000 RMB'000 RMB’000

ARBTT ARBTR ARMTR ARETR

At 30 June 2022 (unaudited)  (unaudited)  (unaudited)  (unaudited)
KR=B-—%#xA=1H (REE%) (REER) (REER)  (REER)
Financial assets measured BRATEFABREY

at FVTPL SREE

- listed equity securities - FWRAES 186,906 - 50,106 237,012

- unlisted investments —¥ETRE - 21,264 13,132 34,376

186,906 21,244 63,238 271,388
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
o S Bt S R B ()

21 FAIR VALUE ESTIMATION (CONTINUED]) 21 A {E{k&t(4&)

Level3
3 F3MH
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETR ARET:
(audited) (audited) i (audited
@z ) (&% (&%)
Financial assets measured BRATEFABREY
atFVTPL SREE
- listed securities - L& 344,769 = = 344,769
- financial products (quoted by -SRER
the financial institution) (MEREBRE) - - 18,703 18,703
- equity investments (unlisted —ERE
company) (BEEmAR) - - 27802 27802
344,769 - 46,505 391,274
If one or more of the significant inputs is not based on i —IHsk Z IR E 2 A BURI 3F
observable market data, the instrument is included in RIBATBEMISEEET @ A%
level 3. HTEMAZEIR -
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
TRIAR BRI R ()

22 RELATED PARTY TRANSACTIONS

106

Other than those transactions with related parties
disclosed elsewhere in the interim financial
information, the following related party transactions
have been carried out for the six months ended 30
June 2021.

Service fee income charged to [A]—fE & & (b3 UER
a joint venture BRI E U

22 BBMARS

B EE IS E R N E b EETFT
WENZEHE TR 5 T5
BHMARIERBE-S=_—F
NAZTHIENEAETT -

Six months ended
BEAXA=1tHLAEAR
30 June 2022 30 June 2021
—=E-= B
ANA=1H ~NA=+H
RMB’000 RMB'000

AR®TT AREFIT
(unaudited
(unaudited) and restated)
(RicEZ
(REEZ) R Es|)

- 4,307
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)

23 COMPARATIVE FIGURES

Due to regulatory restrictions on foreign ownership
of the Group’s schools in the PRC, the Group controls
the consolidated affiliated entities through contractual
agreements. In May 2021, Implementation Regulations
were promulgated by the PRC State Council,
whereby the aforesaid contractual agreements of
the affected business were no longer enforceable
from 1 September 2021. Management assessed the
implications of this new regulation and concluded
that, based on the facts and circumstances, the ability
of the Group to use its power from the contractual
agreements to direct the relevant activities that
would most significantly affect returns of the affected
business had ceased by 31 August 2021 immediately
before the Implementation Regulations became
effective. By the end of 31 August 2021, it was no
longer practical for the Group to make relevant
decisions in order to obtain significant variable returns
from the affected business. Accordingly, the Directors
assessed that the Group ceased its control over the
affected business by 31 August 2021 and therefore
the carrying amount related to the net assets of
the affected business was deconsolidated from the
consolidated financial statements of the Group as of 31
August 2021. The Directors classified the operations
relating to the affected business as discontinued
operations and the comparative information relating
to the discontinued operations has been re-presented
to conform to the current period’s presentation.

The following table shows the adjustments recognised
for each individual line item. Line items were not
affected by the change have not been included. As a
result, the sub-totals and totals disclosed cannot be
recalculated from the numbers provided.

FR A R B R B RE ()

23 LB T

AR EAEEEFEHERZI
BEFAENEERS - A&
BREEES NG EHBE
B-AN-T-_—FHA  PEH
BT EMACEREIEE) - Bt - 2
FEEBH LlgEEENBE S
E-—FhA—BRBRTHEAER
BT - ERERHZIER
IR EWSLER  BIBESER
1B REECE G ERRA]
M- —FN\A=+—H K
SEMNBEEBEEOTES
BTV EEBNERARSE
FENEBEENE IER
e R-E-_—FNA=+—H
HERE - ANEET I BERAR
RENBXHEBEFHERNEK
AIEEIRR - At EFHTEASE
BER—_ZE=_—FN\A=+—H
KREE T EEBMOIEDIRE - i
LB EEBEEFEMNER
HEREASEREZE T —_—F
NA=1+—B8i&a B %EREK+
BIERAAER - ESBEBZY
BEBNEBREIERERL
WEER - BREAHENZE
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
TRIAR BRI R ()

23 COMPARATIVE FIGURES (CONTINUED)

23 LkBmBF(A)

108

ths ended 30 June 2021
Condensed consolidated —FRRA=THIEAEA
statement of profit or loss and BRGRERER As previously Restatement
comprehensive income 2ERER presented adjustments Restated
bl G ]
RMB'000 RMB'000 RMB'000
TT /KEF#' L
Revenue W& 710,134 219,947) 490,167
Cost of sales/services HE/REHA (539,490) 122,077 [417.413)
Gross profit ES] 170,644 (97,890 72,754
Other income and expenses HipWAREX 35,166 997) 34,169
Other losses, net EMEETE (82962) 595 (82367)
Selling and distribution expenses FERDERY 41,878) 11,33 30,544)
Administrative expenses THRX (146,220) 59,191 (87,028
Finance costs BEMA (103,446) 5,993 (97.453)
Loss before income tax BEEHAEE (211,768) (21,773) (233 541)
Income tax [expensel/credit FER(R) /88 3,627 (2,791) 836
Loss for the period from continuing ~ HEE & £KHNER
operations (208,141 (24,564) 232,705
Discontinued operations BRIEEEER
Profit for the period from BRI E S HBRET
discontinued operations - 24,564 24,564
Loss for the period BREE (208,141) - (208,141)
Basic [loss)/earnings per share BREA(ER)/ B
- Continuing operations —BERREK (0.206) 0.024) 0.230)
- Discontinued operations —BRIEEEEK = 0.024 0.024
Diluted (loss}/earnings per share BikEE(BR) /B
- Continuing operations —RBERREK (0.206) 0.024) (0.230)
- Discontinued operations —BRIEEEEK = 0.024 0.024
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NOTES TO THE INTERIM FINANCIAL INFORMATION (continued)
o S Bt S R B ()

23 COMPARATIVE FIGURES (CONTINUED] 23 Lb B E(F (48)

The following table shows the re-presented cash flow THRET L —HRNEENRS
information of prior period: mEER

For the six months ended 30 June 2021
BE-Z-—57A=+HILER
Condensed consolidated statement of R4S As previously Restatement
cash flows RERER presented adjustments Restated

e EJ% J
RMB'000 RMB'000 RMB'000
ARETT \RETT ARETT

Cash flows from operating activities £ EBFEREHE

Continuing operations BELRER (408) (27,434 (27.842)
Discontinued operations BRIHEE R - 27,634 27,434
Net cash used in operating activities ~ E&EDFAAEELFE (408) = (408)
Cash flows from investing activities ~ REZFBFERLTE

Continuing operations FELRER (28,665) 11,192 (17473)
Discontinued operations BERIHEEET = (11,192) (11,192)
Net cash used in investing activites & EBDHFARLFE (28,665) - (28,665)
Cash flows from financing activities ~ R&EEFERLRE

Continuing operations BEEEER 13,578 - 13,578
Discontinued operations BRILEEEH - - -

Net cash generated from financing ~ BAEBFTRREFE
activities 13,578 - 13,578
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
o S ot S R B R ()

24 EVENTS AFTER THE DATE OF 24 BIIEAROR R HEREH

STATEMENT OF FINANCIAL POSITION
Issue of New Shares for Debt Capitalisation

On 4 July 2022, the Company entered into separate
settlement agreements with 15 creditors, pursuant
to which the Company has conditionally agreed to
allot and issue to the creditors and the creditors have
conditionally agreed to subscribe for an aggregate of
164,750,000 consideration Shares at the subscription
price of HK$0.310 per consideration Share. The
subscription amount payable by the creditors
under the settlement agreements were satisfied by
capitalising the respective indebted amount due from
the Company. Completion of each of the settlement
agreements took place on 19 July 2022. The
consideration Shares represent approximately 11.35%
of the existing issued share capital of the Company as
at 4 July 2022 and approximately 9.56% of the issued
share capital of the Company as enlarged by the
allotment and issue of the consideration Shares as at
19 July 2022. For further information, please refer to
the Company’s announcements dated 4 July 2022 and
19 July 2022.

Adoption of Share Award Scheme

As disclosed in the Company’s announcement dated
6 July 2022, on 5 July 2022, the Board resolved to
adopt a share award scheme with immediate effect.
The Board would determine the timing of awards,
list of selected persons, the timing and condition of
vesting and number of awarded shares based on the
overall results and performance of the Group and
contributions made by the eligible persons, as part
of the overall remuneration system of the Group. For
further information, please refer to the Company’'s
announcements dated 6 July 2022 and 19 July 2022.
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GLOSSARY

A5

In this interim report, unless the context otherwise requires,
the following expressions shall have the meanings set out

below:

“AGM”

“Articles of
Association”

“Audit Committee”

“Board”

“Bojun Education”

“China” or “PRC”

“Chuang Yue”

“Company”

the annual general meeting of the Company

the articles of association of the Company,
as amended from time to time

the audit committee of the Company
the board of Directors

Bojun Education Company Limited, a
company incorporated in the Cayman
Islands with limited liability, whose
issued shares are listed on the Main
Board of the Stock Exchange with stock
code of 1758

the People’s Republic of China, which
for the purpose of this interim report,
shall exclude Hong Kong, the Macau
Special Administrative Region of the
PRC and Taiwan

Hongkong Chuang Yue Co., Limited, a
company incorporated in Hong Kong
with limited liability, is a Shareholder
and is indirectly wholly-owned by Mr. Liu
Kun

China First Capital Group Limited, a
company incorporated in the Cayman
Islands with limited liability, whose
issued shares are listed on the Main
Board of the Stock Exchange with stock
code of 1269

TEEZEEERATF

RAFHHEAR -

B E =B ME

S THIFREEE T X8R

[RRAFAE] #
[EMERMA] &

[E%ZEE] ¥
[E%8] i
[EE%E] 15

e i

[ £l ] i

hii]

—ECCFhHWE

ARARRAFAE

ARAABERMAA
(BAEHERT)

ARFREREZES
B9

BRABERAF -
REASHEEMAL
MBERRE  HE#
TR KB X T E
RET - BIAHSEA
1758

P ARSRA - 31
ERBRERHE -
QEES - FERR
HRITHER AR

EIMERARAR
WEBZMRIINE
REEAF B—%
BR - WhBhEE
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B RHASEERM
KRBRLE H
BETRONE T
FiREm - BIAHE
A1269

111



112

GLOSSARY (Continued)

AR (&)

“Convertible Bonds”

“Corporate
Communications”

“Corporate Governance

Code”
“Director(s)”
“ECL”

“EGM"”

“EIT”

“FC International
Finance”

“FC Securities”

the convertible bonds in the principal
amount of HK$800,000,000 issued by
the Company on 14 December 2017,
as revised by the amendment and
restatement agreement dated 13
January 2022

the documents issued or to be issued
by the Company for the information or
action of holders of any of the Company’s
securities as defined in Rule 1.01 of the
Listing Rules

the Corporate Governance Code as set
out in Appendix 14 to the Listing Rules

the director(s) of the Company
expected credit losses

the extraordinary general meeting of the
Company

Enterprise Income Tax

First Capital International Finance
Limited, a company incorporated in
Hong Kong with limited liability and an
indirect wholly-owned subsidiary of the
Company

First Capital Securities Limited, a
company incorporated in Hong Kong
with limited liability and an indirect
wholly-owned subsidiary of the
Company

[k ES]

[ ARERA

[E%]
[BAEEER]
[RRBAAE]

[R3EFEH ]
[EEEREH ]

(&)
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“FVTPL”

“Group”
“High Court”

“HK$"”

“Hong Kong”

“Hong Kong Branch

Share Registrar”

“Implementation
Regulations”

“INEDIs)”

“IPO”

“Listing Rules”

“Memorandum
and Articles of

Association”

“Memorandum of
Association”

fair value through profit or loss

the Company and its subsidiaries
the High Court of Hong Kong

Hong Kong dollars, the lawful currency
of Hong Kong

the Hong Kong Special Administrative
Region of the PRC

Tricor Investor Services Limited, the
Hong Kong branch share registrar and
transfer office of the Company

the Implementation Regulations of the
Private Education Promotion Law of the
People’s Republic of China* [ (FZEA
RIMBRBHE EZEHIED]) )
with effect from 1 September 2021

the independent non-executive Director(s)

initial public offering

the Rules Governing the Listing of Securities
on the Stock Exchange

Memorandum of Association and
Articles of Association, as amended
from time to time

memorandum of association of the
Company, as amended from time to
time
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GLOSSARY (Continued)

AR (&)

“Model Code”

“NM Asset
Management”

“Nomination
Committee”

“R&D”

“Remuneration
Committee”

“Risk Management
Committee”
“RMB”

“SFC”

“SF0”

“Share Consolidation”

the Model Code for Securities Transactions
by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules

New Momentum Asset Management
Limited, formerly known as First Capital
Asset Management Limited, a company
incorporated in Hong Kong with limited
liability and an indirect wholly-owned
subsidiary of the Company

the nomination committee of the
Company

research and development

the remuneration committee of the
Company

the risk management committee of the
Company

Renminbi, the lawful currency of the
PRC

the Securities and Futures Commission

the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong)

the consolidation of every five issued
and unissued shares of the Company
of HK$0.02 each into one consolidated
share of the Company of HK$0.10 each
effective on 20 August 2021

[l

[HEREE]

[REZEE]

[ ]
[FHEEE]
[EREE
E3Lf
[AR]

[RES]

[RERAE

x4
[RBEH)
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“Share Option
Scheme 2011”

“Share Option
Scheme 2021”

“Shareholder(s)”

“Sharel(s)”

“Stock Exchange”

“Strategy Committee”

“United States” or “US”

“us$’

the share option scheme adopted by
the Company pursuant to the ordinary
resolution of the Shareholders passed
on 19 October 2011 and terminated on 9
June 2021

the share option scheme adopted by
the Company pursuant to the ordinary
resolution of the Shareholders passed
on 9 June 2021

the holder(s) of the Share(s)

(i) the ordinary share(s) of HK$0.02 each
in the issued and unissued share capital
of the Company prior to 20 August 2021;
or (i) the consolidated ordinary share(s) of
HK$0.10 each in the issued and unissued
share capital of the Company with effect
from 20 August 2021, as the case may be

The Stock Exchange of Hong Kong Limited

the strategy committee of the Company
the United States of America

United States dollars, the lawful currency
of the United States
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GLOSSARY (continued)

AR (E)

“Wealth Max” Wealth Max Holdings Limited, a company ~ [Wealth Max] £ Wealth Max Holdings
incorporated in the British Virgin Islands Limited * REBRE
with limited liability, is a Shareholder LEBHMAINE
and is wholly-owned by Dr. Wilson Sea, REEDR  B—%
an executive Director and the chairman JRE - WERHTES
of the Board FERGLEWilson

Seal T2 E%H

“Xishan Schools” Fuging Xishan School* (i@EFILER),  [FEILERK] ¥ REALER  BE
Fuging Xishan Vocational and Technical FILBERITER -
School* [f8/58 LB ERMER), IEAALERRA
Jiangxi Xishan School* (T 74 73 1L 22%) LA EEmSTE
KeXishan Education Group* (AL B £
B Eopsat

“Yinghua School” Jinan Shijiyinghua Experiment School*  [HEZZ2# | ¥ ERLREERS
(Bt RETRER) R

“%” per cent (%] % Bk

* For identification purpose only * B
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