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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

BUSINESS REVIEW

China Huajun Group Limited (the
subsidiaries as the “Group”), is an investment holding company. Our
Group has engaged in five core businesses, namely (i) Printing; (ii)
Trading and Logistics; (iii) Property Development and Investments;
(iv) Solar Photovoltaic; and (v) Financial Services.

“Company”, together with its

For the six months ended 30 June 2022 (the “Reporting Period”),
revenue was approximately RMB878.7 million, which represented a
decrease of approximately RMB706.2 million, or 44.6% if compared
to revenue of approximately RMB1,584.9 million for the six months
ended 30 June 2021 (the “Last Period”).

The overall decrease in revenue was attributable to the decrease in
revenue generated from our Property Development and Investments
segment and Trading and Logistics segment. During the year ended
31 December 2021, the PRC government implemented several
policies to cool down the overheating in the property market and as
such, China’s property market woes are likely to worsen during the
Reporting Period with prices remaining flat and sales and investment
falling further, while tighter and widespread COVID-19 curbs weigh
on still fragile demand despite more policy easing. These several
factors are causing the outlook for the property market to remain
bleak in the first half of the year and for the whole of 2022.

During the Reporting Period, COVID-19 epidemic remained severe
and the PRC government imposed stringent quarantine policies
to whole country, creating a difficult challenge to the Trading and
Logistic segment, thus the revenue of Trading and Logistic recorded
a decrease of approximately RMB309.2 million, or 35.7% if compared
to revenue of approximately RMB866.2 million for the Last Period.

The Group generated most of its revenue from Trading and Logistics
segment which accounted approximately 63.4% (the Last Period:
approximately 54.7%) of the total revenue followed by Printing
segment which accounted for approximately 29.3% (Last Period:
approximately 15.4%) of the total revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W R D

BUSINESS REVIEW (Continued) ¥R O EE (#F)

The table below sets forth our Group's revenue by business THRHIIANEEIZER D HEID 2 IS -
segment:

For the six months For the six months
ended 30 June 2022 ended 30 June 2021
BE-_T-_—_FXA=+HL BE-T-_—FA=THL
A8 A 7~ 1E A
RMB Million %  RMB Million %
ARM AR
BB AET
Printing E il 257.5 29.3 2443 15.4
Trading and Logistics EE N b 557.0 63.4 866.2 54.7
Property Development and MERERIRE
Investments 27.4 3.1 347.2 21.9
Solar Photovoltaic NT: D AV 25 0.3 83.2 5.3
Financial Services B & AR 7S 0.5 0.1 3.0 0.2
Others H A, 33.8 3.8 41.0 2.5
878.7 100.0 1,584.9 100.0

Below are details of the financial and trading prospects of the core  THAXREEZLEK S B2 BRE SN =
business segments of the Group: ZFFE

Printing EN R

New Island Printing Group Company Limited (“"New Island”) #MEIRIEEER AR ([FM]) BREERH
is one of the leading and reputable printing and packaging BEEF—FELREERTNHNRIEEEAR-
companies in Hong Kong and the PRC. New Island produces high #IMNAEBEBERKRER EHABEMRN
quality packaging and paper products with the capability to serve 2HERRIM - HERERBENEEES
our international clients in the areas of beauty and cosmetics, AR#%e°

pharmaceutical, food and beverage globally.

As a result of gradually recovery of overseas markets during the B REINTH R & HEE S ME  DRE SR
Reporting Period, the revenue of printing products increased AUz & FHHE N -
compared to Last Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

BUSINESS REVIEW (Continued)
Trading and Logistics

This segment is principally engaged in the distribution and sales
of petrochemical products and provision of logistics services. This
segment trades a large spectrum of petrochemical products. The
Group expects vast demand of petrochemical products in Hong
Kong and the PRC and with our strength of strong network of
suppliers ensure stable supply of products managed by our team.
Most of our customers for petrochemical products are located in
the PRC and COVID-19 epidemic was continuing severe in the PRC
during the Reporting Period, in particular in Shanghai government
imposed stringent quarantine policies, creating a difficult challenge
to the Trading and Logistic segment, thus recorded a decrease in
the revenue of Trading and Logistic.

Property Development and Investments

This segment consists of land consolidation and development,
property development and sales, property leasing and management,
and various real estate business, etc. Leveraging on the rich
resources in the PRC, the Group seeks to invest on development
projects with asset appreciation potential for investment and enjoys
asset appreciation while generating stable revenue. There are
several core projects held by the Group and under development
during the Reporting Period as follows:

Shanghai Huajun Plaza

Baohua Properties Development (Shanghai) Company Limited* (&
ERMEMRE (LEB)ARLDF), an indirectly wholly-owned
subsidiary of the Company, successfully bid for the land use rights
of the land in Minhang District, Shanghai, the PRC through the
auction held by Shanghai Minhang District Planning and Land
Administration Bureau ( /8T ETRREAFM LM EIEF) offered
for sale by way of tender at a bidding price of RMB2,305 million.
The land is under development and will offer commercial and
office complex named Shanghai Huajun Plaza ( E/8ZEE E15)
with total gross floor area ("GFA") of approximately 125,000 square
metres. The project is under development as at 30 June 2022. 40%
of the office properties would be sold and the remaining office
and commercial properties will be held for long term investment
purpose to generate rental income.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

BUSINESS REVIEW (Continued)
Property Development and Investments (Continued)
Dalian Projects

Two property projects named Dalian Huajun Plaza* ( KiEEE E
%) and Bao Hua Wang Yuan* ({fREEHE 25 ) are located in Dalian
City, Liaoning Province, the PRC. In particular, Dalian Huajun
Plaza comprises a parcel of land with a site area of approximately
10,857.10 square metres situated at Xinghai Bay business area,
Dalian City. It is under development into a commercial and Grade
A office development complex with total GFA of approximately
146,000 square metres to be erected thereon. The project is under
development developed into a 51-storey commercial and office
complex with a 2-storey basement for car parking and ancillary uses.

Property for sale — Gaoyou

A commercial and residential project named Gaoyou Huafu Renjia*
(®EE [ AKR) with two phases and has a total sellable GFA
of approximately 365,000 square metres located in Gaoyou City,
Jiangsu Province, the PRC. First phase of the project has been
completed and gradually handover to customers since the first
quarter of 2020.

Property for sale - Wuxi Project

(i) A residential development named as Zangpin Yuyuan (i
#7506 ) located at Jianyin District, Wuxi City, the PRC with
parcel of land with a site area of approximately 109,000 square
metres, and a total of 4 phases of various residential and
ancillary facilities which have been developed.

(i) A parcel of land located at Binhu District, Wuxi City, the PRC
with site area of approximately 163,000 square metres for
residential development with project named Huajun Lake Bay
Garden (EZEMEIEE) .

We have sold/pre-sale certain properties of Wuxi Project and have

recognised revenue of approximately RMB13.9 million from the
Wuxi Project during the Reporting Period.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRD

i

BUSINESS REVIEW (Continued)

Solar Photovoltaic

The Group's production of solar products is located in Jiangsu
Province in the PRC. Due to fast changing technology and
significant capital investment is required for constructing new factory
and considering the liquidity of the Group, we have temporary
suspended the construction of new factory in Liuhe District, certain
existing production lines in obsolete technologies located at Jurong
City, Jiangsu, have been leased out to generate rental income.

Financial Services

(i)

(ii)

(iii)

(iv)

Finance Lease

This segment consists of the leasing of land, property, plant
and equipment, and other tangible assets. The operations of
this segment is mainly located in the PRC where the Group
seeks stable revenue with controllable risk.

Provision of Finance

The Group provides finance to prospective customers
who would provide securities for the performance of their
respective obligations to repay the Group. The Group will
take a prudence approach to develop this business segment,
diversify the customer portfolio and seek opportunity to
cooperate with its business partners.

Securities Investments

The Group invests in Hong Kong and overseas securities.
We mainly utilise the extensive investment experience of the
management to make medium and short-term investments by
searching for stable revenue with controllable risk, diversifying
the corporate operating risk and improving asset liquidity of
the Group.

Securities Brokerage and Assets Management

The Group has a licensed corporation which is licensed to
carry out Type 1 (dealing in securities), Type 4 (advising on
securities) and Type 9 (asset management) regulated activities
under the Securities and Futures Ordinance (Chapter 571) of
the laws of Hong Kong) (“SFO").
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

FINANCIAL REVIEW
Revenue

The Group's revenue for the Reporting Period was approximately
RMB878.7 million, representing a decrease of approximately
RMB706.2 million, or 44.6%, compared to revenue of approximately
RMB1,584.9 million for the Last Period. For the Reporting Period,
the Group’s major business segments, namely (1) Printing reported
a revenue of approximately RMB257.5 million (the Last Period:
approximately RMB244.3 million); (2) Trading and Logistics reported
a revenue of approximately RMB557.0 million (the Last Period:
approximately RMB866.2 million); (3) Solar Photovoltaic recorded
a revenue of approximately RMB2.5 million (the Last Period:
approximately RMB83.2 million); (4) Property Development and
Investments reported a revenue of approximately RMB27.4 million
(the Last Period: approximately RMB347.2 million); and (5) Financial
Services recorded a revenue of approximately RMBO0.5 million (the
Last Period: approximately RMB3.0 million). We also recorded
revenue of approximately RMB33.8 million (the Last Period:
approximately RMB41.0 million) from other operating segments
during the Reporting Period.

The overall decrease in revenue was attributable to the decrease in
revenue generated from our Property Development and Investments
segment and Trading and Logistics segment. During the Reporting
Period, the PRC property market has experienced slow down
and weak demand and as such, China's property market woes
are continue to worsen during the Reporting Period with prices
remaining flat and sales and investment falling further and lack of
confidence on property market due to liquidity issue of property
developers in the PRC, while tighter and widespread COVID-19
curbs weigh on still fragile demand despite more policy easing.
These several factors are causing the outlook for the property
market to remain bleak in the first half of the year and for the whole
of 2022.

During the Reporting Period, COVID-19 epidemic remained severe
and the PRC government imposed stringent quarantine policies
to whole country, creating a difficult challenge to the Trading
and Logistic segment, thus the revenue of Trading and Logistic
recorded a decrease of approximately RMB309.2 million, or 35.7 %
if compared to revenue of approximately RMB866.2 million for the
Last Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

FINANCIAL REVIEW (Continued)
Gross profit and gross margin

Gross profit was approximately RMB63.7 million for the Reporting
Period (the Last Period: approximately RMB86.0 million) and
gross profit margin was approximately 7.2% (the Last Period:
approximately 5.4%). The mix of business segments that the Group
operates affects its results of operations such as its gross profit
margins since different segments have different profitability. While
Printing segment registered a stable growth in gross margin, the
gross margin of Property Development and Investments segment
recorded a decrease due to decrease in selling price of property
unit, as such leading to the decrease in gross profit.

Selling and distribution expenses

For the Reporting Period, selling and distribution expenses
decreased by approximately RMB21.7 million or 38.7% to
approximately RMB34.4 million, or 3.9% of revenue for the Reporting
Period, from approximately RMB56.1 million, or 3.5% of revenue for
the Last Period. The decrease was primarily due to the decrease in
freight and insurance expenses and storage charges.

Administrative expenses

For the Reporting Period, administrative expenses decreased by
approximately RMB10.6 million or 8.1% to approximately RMB119.8
million, or 13.6% of revenue for the Reporting Period, from
approximately RMB130.4 million, or 8.2% of revenue for the Last
Period, was due to decrease in staff costs, rent, and other expenses.

Finance costs

Finance costs for the Reporting Period was approximately
RMB776.0 million (the Last Period: approximately RMB576.1
million). The increase was primarily due to decrease in interest
expense capitalised into investment properties under construction
and properties under development for sales since most of the
investment properties under construction and properties under
development for sales were suspended due to financial difficulties.
Besides, the increase was also due to accrual for penalty interests
and provision for liquidated damage for certain loan agreements as
disclosed in note 13.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

FINANCIAL REVIEW (Continued)
Change in fair value of investment properties

During the Reporting Period, the Group recorded a loss on changes
in fair value of investment properties of RMB260.2 million compared
to a gain of RMB42.0 million in the Last Period as a result of the
decrease in fair value of investment properties held by the Group as
at 30 June 2022.

Loss attributable to shareholders of the Company

As a combined effect of the above, during the Reporting Period, our
Group recorded a loss attributable to shareholders of the Company
of approximately RMB1,133.8 million, as compared to a loss of
approximately RMB631.2 million for the Last Period.

Liquidity, financial resources and capital structure
Shareholders’ funds

Total shareholders’ funds had recorded deficiency of approximately
RMB1,966.7 million as at 30 June 2022, as compared to deficiency of
approximately RMB844.9 million as at 31 December 2021.

Financial position

As at 30 June 2022, the Group had current assets of approximately
RMB8,554.9 million (31 December 2021: approximately RMB8,570.1
million) comprising cash and cash equivalents of approximately
RMB92.6 million (31 December 2021: approximately RMB152.2
million), and current liabilities of approximately RMB16,734.2 million
(31 December 2021: approximately RMB15,986.7 million). The
Group's current ratio (defined as current assets divided by current
liabilities) was 0.5 (31 December 2021: 0.5).

Our gearing ratio, expressed as a percentage of interest-bearing
liabilities to total assets, was at 71.9% as at 30 June 2022 as
compared to 70.5% as at 31 December 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

FINANCIAL REVIEW (Continued)

Liquidity, financial resources and capital structure
(Continued)

Cash and cash equivalents

As at 30 June 2022, the Group had cash and cash equivalents of
approximately RMB92.6 million (31 December 2021: approximately
RMB152.2 million), most of which were denominated in Renminbi.

Borrowings

The Group had interest-bearing bank borrowings and other
borrowings of approximately RMB10,972.8 million (31 December
2021: approximately RMB11,017.2 million). Of these borrowings,
approximately RMB10,719.0 million (31 December 2021:
approximately RMB10,763.1 million) were secured by the Group's
assets. Most of the borrowings were denominated in Renminbi.

Capital expenditure

The Group's capital expenditure mainly represents additions to
investment properties, property, plant and equipment and right
of use assets/prepaid lease payment totaling of approximately
RMB12.0 million during the Reporting Period.

Pledge of assets

As at 30 June 2022, the Group's property, plant and equipment,
right-of-use assets, property held for sale, investment properties,
inventories, pledged bank deposits and restricted bank balances
with carrying amounts of approximately RMB384.3 million, RMB213.7
million, RMB5,986.7 million, RMB4,673.7 million, RMB10.0 million,
RMBO.5 million and RMB41.4 million, respectively, were pledged to
secure certain banking and credit facilities of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

FOREIGN EXCHANGE RISK MANAGEMENT

The Group is exposed to foreign currency risk on listed bond
instruments, held for trading instruments, on bank balances and
cash, trade and other receivables, trade and other payables and
borrowings that are denominated in currencies other than the
functional currency of the operations to which they relate. The
Directors will ensure that the net exposure is kept to an acceptable
level, by buying or selling foreign currencies at spot rates and
entering into plain vanilla foreign exchange forward contracts where
necessary to address short-term imbalances.

CONTINGENT LIABILITIES

Except as disclosed in note 22 to the condensed consolidated
financial statements, the Group had no material contingent liabilities
as at 30 June 2022.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

The Group has no material acquisition or disposal of subsidiaries
during the Reporting Period.

OUTLOOK

Due to the outbreak of the COVID-19 pandemic since early 2020,
economic activities and daily life have been affected to varying
degrees, and impact has also been felt in both PRC and worldwide.
With the COVID-19 pandemic under control in the mainland China,
our operations of in the mainland China and the overseas markets
of our printing products have gradually recovered. However, we
are still facing a lot of challenges and uncertainties under the ever
changing economic environment.

We constantly monitor the opportunities of strategic disposal of
assets to improve our liquidity. In the increasingly competitive
market environment, a competitive cost structure complements the
competitive advantage of being innovative. We believe that our
resources should be utilised in a more focused way on markets and
business with profitability and potential.
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

B B R 2 E

For the six months ended 30 June 2022
HE-_Z-_—_#XA=+tHLXHEA

Six months ended

BZUTHHBILEAEAR
30 June 30 June
2022 2021
—E-= —E-—4F

ANA=1+H ~NAZ=Z+H
(Unaudited) (Unaudited)
(REEZ) (REEEZ)

NOTES RMB’'000 RMB’'000
Mt it ARETR ARBFT

Revenue g
Goods and services Em MR 875,354 1,576,178
Finance lease income BEMRE W= - 1,297
Interest income from provision of finance  R#EFE 2 5| 28 M= - 1,281
Rental income from property investments %318 & 2 H & W 3,225 5,706
Dividend from securities investments BHEREZRE 126 410
Total Revenue Pl g 878,705 1,584,872
Cost of sales and services HE MRS (815,044) (1,498,846)
Gross profit EF 63,661 86,026
Other income H b W 3,353 6,261
Other gains and losses H bW as & B 18 3 (9,423) 34,592
Change in fair value of investment properties & & ¥ % 2 A (B & &) (260,213) 41,977
Selling and distribution expenses HENRDHERX (34,350) (56,104)
Administrative expenses THEHR (119,785) (130,421)
Impairment loss of other receivables H b fE WEKIE 2 A EE (996) (5,146)
Finance costs MEEMR 5(a) (775,951) (576,088)
Share of profits from associates paki=y: A WNS bkl 232 301
Change in fair value of convertible bonds ~ AJ R {EH 2 A F(EE

— derivative component =) - 33
Loss before tax M F AT E 1B (1,133,472) (598,569)
Income tax expenses Fri8®iF X 4 (4,196) (32,399)
Loss for the period REEE (1,137,668) (630,968)
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

SRR EyN

For the six months ended 30 June 2022
HE—_Z-_—FXA=+tHIEAEA

HAth 2 H W &

Six months ended

BEUTHHLEAEA
30 June 30 June
2022 2021
—E-CfF —E-—%F
ANA=1+H ~NA=1H
(Unaudited) (Unaudited)
(REERX) (REEZ)
NOTES RMB’000 RMB'000
H st AR®T R AR¥ETTT
Loss for the period ANEEE (1,137,668) (630,968)
Other comprehensive income (expense) AEHMEmEKE (FAxX)
for the period
Items that may be reclassified ﬁfﬁ?ﬁ‘éi%ﬁ PTEERS
subsequently to profit or loss: %
Exchange differences on translation of me i%%fﬁ‘ZER%%E
foreign operations 33,535 (49,387)
Change in fair value of debt instruments A FET AREMEE K
at fair value through other comprehensive ([ AF{EF A 2ME
income ("FVTOCI") YWk ) 2B TR ZRF
L - 39)
Reclassification adjustment relating to B ABR 2 HERAF
gain on disposal of debt instruments at Bt AHM2ERED
FVTOCI included in profit or loss BHRTAZWEmZ
BHOERAE - (2,252)
33,535 (51,678)
Item that will not be reclassified HEKTEENIEEER
subsequently to profit or loss: Z I H -
Exchange differences on translation BERZINGE ZER Z5
to presentation currency (26,164) 113,992
Other comprehensive income RERE M 2 Mz
for the period 7,371 62,314
Total comprehensive expense RER R E R X 4258
for the period (1,130,297) (568,654)
(Loss) profit for the period AH (EE)BREADT
attributable to:
Shareholders of the Company VNG S S (1,133,800) (631,180)
Non-controlling interests IR AR AR R 2 (3,868) 212
(1,137,668) (630,968)
Total comprehensive (expense) income 2H (Fx) K@ sEEn
attributable to: LUK
Shareholders of the Company ZN/NSIL ) (1,126,427) (568,870)
Non-controlling interests FEPERR AR SR 2 (3,870) 216
(1,130,297) (568,654)
Loss per share (RMB) BREE(ARE) 6
Basic BN (18.42) (10.26)
Diluted i3] (18.42) (10.26)
—E - —RHRE 15



CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

R AR & B R &

At 30 June 2022
R-Z-——FA=1+A

30 June 31 December

2022 2021

(Unaudited) (Audited)

—E=-= —E-—4F

ANA=+H +ZHA=+—H

(REBEZ) (LE=Z)

NOTES RMB'000 RMB'000

HiiE AR® TR ARBTT

NON-CURRENT ASSETS FRBEE
Property, plant and equipment W BEREE 8 1,547,278 1,553,719
Investment properties EYE 8 4,818,432 5,075,502
Other non-current asset HEMIEREEE 2,897 2,824
Interest in an associate R—EBERR 2R 30,477 30,246
Deposits for property, plant and mE BELEREBIIES
equipment 35,937 40,959
Financial assets at fair value through BAFESABRE ([BAF
profit or loss ("FVTPL") Bt ABR]) 2eREE 11 21,033 23,001
Other receivables and deposits H b fE W GRIE K i & 13,329 53,631
Deferred tax assets REFRIEE E 5,009 7,026
Right-of-use assets PHESE 8 342,883 378,763
6,817,275 7,165,671
CURRENT ASSETS RBEE
Properties held for sale HIELHEWE 9 7,167,851 7,091,240
Inventories "8 223,068 285,077
Trade and other receivables, 8 5 K H th JE YRR IE A K
and prepayments TETFRIA 10 949,716 945,496
Tax recoverable AJ Ug [B] 7 18 5,750 5,739
Financial assets at FVTPL BAFEFTAERZ
TREE 11 14,964 12,735
Restricted bank balances SR HISR 1T 4 g 41,412 7,700
Pledged bank deposits RITEAEFER 436 10,749
Bank balances and cash IRITEHEHR MRS 92,571 152,204
8,495,768 8,510,940
Assets classified as held for sale NEABIELEEE 59,139 59,139
8,554,907 8,570,079
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

R AR & B R &

At 30 June 2022
R—Z-——FA=1+A

30 June 31 December
2022 2021
(Unaudited) (Audited)
—E=-= —E-—4F
ANA=+H +ZHA=+—H
(REERZ) (gez=%z)
NOTES RMB’000 RMB'000
Bt ARE TR ARBEFIT
CURRENT LIABILITIES REEE
Trade and other payables, B 5 KR EMENRIEBAR
and other liabilities HEMBE 12 4,386,741 3,636,931
Bill payables JETT Z 45 - 17,401
Tax payable AR TR 116,510 118,289
Borrowings f& K 13 10,784,308 10,828,687
Contract liabilities EREaE 14 1,354,461 1,287,273
Corporate bonds NAEES 15 12,796 12,657
Deferred consideration RIAENRE 74,518 74,518
Lease liabilities HEAE 4,848 10,943
16,734,182 15,986,699
NET CURRENT LIABILITIES RERBER (8,179,275) (7,416,620)
TOTAL ASSETS LESS CURRENT BEERARBEME
LIABILITIES (1,362,000) (250,949)
NON-CURRENT LIABILITIES *RBEMEA
Deferred income R FE W 2 131,755 133,858
Deferred tax liabilities REFRIEEFE 11,922 12,036
Amount due to immediate holding BN EEERAG 2 FHIA
company 196,023 187,560
Borrowings R 13 188,490 188,490
Corporate bonds NGINEES 15 74,609 71,117
Lease liabilities HEaE 1,886 858
604,685 593,919
NET LIABILITIES FAE (1,966,685) (844,868)

—E - —RHRE
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
R AR & B R &

At 30 June 2022
R-Z-——FA=1+A

30 June 31 December

2022 2021
(Unaudited) (Audited)
—E-CF —E-—4F
RA=+H tZA=+—AH
(REERZ) (gez=%z)
NOTES RMB'000 RMB’000
i ARB TR AR®EF T
CAPITAL AND RESERVES EXRREE
Share capital &N 16 55,983 55,983
Reserves Bk (2,053,246) (906,601)
Deficiency attributable to shareholders of ZX 2 &) A% B F& {5 &5 4
the Company (1,997,263) (850,618)
Non-controlling interests JEE B R B A 2 30,578 5,750
TOTAL DEFICIENCY B At E (1,966,685) (844,868)
18 INTERIM REPORT 2022



CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

SRR IS

For the six months ended 30 June 2022
HE-_Z-_—_#XA=+tHLXHEA

Convertible
Statutory  Exchange  Share-base Deemed Investment bonds equity Non-
Share Share surplus  translation payment  contribution Other  revaluation ~ conversion Accumulated controlling
capital  premium reserve reserve reserve reserve reserve reserve reserve losses  Sub-total  interests Total
HR
EE RERZ  BfiE REER  TRREH 2R
Bx  ROEE  BHEE  EXRE  ARER BE  HAbEE BE ERERGE  2HER M RREE #it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETT AR®TR ARETR ARBTT ARETR ARETT ARBTRT ARETR ARETT ARETR AR%Tn ARETR
Balance at 1 January 2021 R=B=-F-B-Hz&K
(Audited) (85#) S8 255466 3R M6 0065 896 503 A5 SME8 BOSZE  1I0L04 1193 111617
Loss for the period THER - - - - - - - - - (631,180) (631,180) 22 (630,968)
Other comprehensive income £ {12 B ()
(expense) for the period - - - 62,392 - - - 82) - - 62,310 4 62,314
Total comprehensive income  AH2 W4 (F%) BE
(expenses) for the period - - - 62,392 - - - (82) - (631,180) (568,870) 216 (568,654)
Early redemption of REMEAARES
convertible bonds - - - - - 146,443 - - (541,618) - (395,179 - (395,175)
Deemed contribution from ~ R{ERERRAF 21
the controlling company - - - - - 16,481 - - - - 16,481 - 16,481
Balance at 30 June 2021 RZZZ-FAAZTBEZ &R
(Unaudited) (RiEER) 55,983 2,557,466 31,602 112,031 30,185 1,060,685 5033 133 - (3696478 156,640 12139 168,779
Balance at 1 January 2022 R=B-—£-F-RAz&H
(Audited) (2%H) 55,983 2,557,466 31,602 116,693 30,185 981,231 5033 140 - (4628951 (850,618) 5750 (844,868)
Loss for the period THER - - - - - - - - - (11338000 (1,133,800 (3.868)  (1,137,668)
Other comprehensive income 4% 8 £t 2 Bl i (F3)
(expense) for the period - - - 73713 - - - - - - 7313 @ 731
Total comprehensive income  AE2 N (R X
(expenses) for the period - - - 7313 - - - - - (11338000 (1,126,427) (3870)  (1,130,297)
Acquisition of additional W BRI R 2 MR
interest from
non-controlling interest - - - - - - - - - (48,698) (48,698) 28,698 (20,000)
Deemed contribution from ~ RfEREERAT 214
the controlling company - - - - - 28,480 - - - - 28,480 - 28,480
Balance at 30 June 2022 R=B-=FAAZtAZKEH
(Unaudited) (REEH) 55,983 2,557,466 31,602 124,066 30,185 1,009.711 5033 140 - (5811449 (1,997,263 30578 (1,966,685
—R- RS 19



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHGEREERER

For the six months ended 30 June 2022
HE—_Z-_—FXA=+tHIEAEA

Six months ended

BEUTHHIEANER
30 June 30 June
2022 2021
—E-= T4
~NAB=+H NA=ZTH
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
RMB'000 RMB’000
ARE T ARBF T
NET CASH FROM OPERATING ACTIVITIES K& IZBELEZEHSTE 61,075 318,681
INVESTING ACTIVITIES REEE
Purchase of property, plant and equipment BAME HERRERE (871) (409,335)
Purchase of investment properties BAKREDE (3,143) (49,351)
Payments for right-of-use assets XEREEE - (213)
Proceeds from disposal of property, HEWE  WE RBEEHRIE
plant and equipment 2,358 141,683
Placement of pledged bank deposits FHERITIE BT R (34,247) (7,136)
Release of pledged bank deposits FRIFIRITHEPER 10,849 49,157
Proceeds from disposal of debts instruments  HEEAFEF AEMEE KT
at FVTOCI ZEBTAMGEHE - 3,250
Purchase of debts instruments at FVTOCI BARAFEFAEMZE
Wz EBIA - (1,694)
Proceed from disposal of financial assets HERATEFABRZ
at FVTPL TREEMSNE 8,469 6,475
Purchase of financial assets at FVTPL BALATFEFABRZEZ
TREE (8,047) (15,505)
Interest received B U F B 340 732
Net cash inflow from disposal of subsidiaries u“j’iﬁmf’ RIZIBERAFRE - 3,900
NET CASH USED IN INVESTING ACTIVITIES BEFEBFFAREFEHE (24,292) (278,037)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

EHHGsEREERER

For the six months ended 30 June 2022
HE—_Z-_—FXA=+tHIEAEA

Six months ended

BEUTHHILEXEA
30 June 30 June
2022 2021
S8 —E-—%F
~NA=TH ~NAZ=+H
(Unaudited) (Unaudited)
(RECEZ) (REEEZ)
NOTES RMB'000 RMB’000
B it ARBT R ARBETFTT
FINANCING ACTIVITIES METE
Proceeds from borrowings EE G ] 2,000 2,580,907
Repayment of borrowings BEMEK (49,096) (1,531,020)
Acquisition of additional interest from WeiE FE PR IR AR 2 BB SME 2
a non-controlling shareholder (20,000) -
Advance from immediate holding company KEEEZERQRZEHHK 13,032 430,247
Repayment to immediate holding company BEAEEZEZERAG ZHIE (3,473) (331,247)
Redemption of convertible bonds & @ Al Hﬂ,\%‘ - (1,186,000)
Settlement of corporate bonds HEERAIES (333) -
Repayment of bill payables BEENREE (17,401) -
Payment of lease liabilities TREEEE (8,150) (8,160)
Interest paid EAFE (15,987) (60,930)
NET CASH USED IN FINANCING METHFACRESER
ACTIVITIES (99,408) (106,203)
NET DECREASE IN CASH AND RERBASEEURLFHE
CASH EQUIVALENTS (62,625) (65,559)
CASH AND CASH EQUIVALENTS RUBHEREHRD 2
AT THE BEGINNING OF THE FINANCIAL HERREEEY
REPORTING PERIOD 152,204 219,083
Net foreign exchange difference HNEE [ SR = B8 R KA 2,992 (5,002)
CASH AND CASH EQUIVALENTS RAB=Z+THEZEER
AT 30 JUNE REEEY 92,571 148,522

—E - —RHRE
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

R AR & B I R MY &

For the six months ended 30 June 2022
HE-_Z-_—_#XA=+tHLXHEA

22

BASIS OF PREPARATION

The condensed consolidated financial statements of China
Huajun Group Limited (the "Company”) and its subsidiaries
(collectively referred to as the “Group”) have been prepared
in accordance with Hong Kong Accounting Standard (“HKAS")
34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (“"HKICPA") as well as
with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The functional currency of the Company is Hong Kong dollars
("HK$") while the condensed consolidated financial statements
of the Group are presented in Renminbi (“RMB”) to enable the
shareholders of the Company to have a more accurate picture
of the Group's financial position and performance.

In preparing the condensed consolidated financial statements,
the Directors have given careful consideration to the future
liquidity of the Group in light of the fact that as of 30 June
2022 the Group has capital and other commitments of
RMB1,997,505,000 as disclosed in note 19 to the condensed
consolidated financial statements and incurred a net loss of
RMB1,137,668,000 for the period ended 30 June 2022.

As at 30 June 2022, the Group had net liabilities of
approximately RMB1,966,685,000, which included principals
and interest and penalty payables of approximately
RMB10,972,798,000 and RMB3,019,321,000 respectively
of which aggregate principals of approximately
RMB10,782,308,000 are in default, therefore, the lenders
have the right to demand immediate repayment of the entire
outstanding balances as at 30 June 2022. Details are set out in
note 13 to the condensed consolidated financial statements.
As at 30 June 2022, the Group only maintained its cash and
cash equivalents of approximately RMB92,571,000.

The above conditions indicate the existence of material
uncertainty which may cast significant doubt about the Group's
ability to continue as a going concern and, therefore it may be
unable to realise its assets and discharge its liabilities in the
normal course of business.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR & B B R MY &

For the six months ended 30 June 2022
HE-_Z-_—_#XA=+tHLXHEA

1. BASIS OF PREPARATION (Continued)

The Directors reviewed a cash flow forecast of the Group
covering a period of twelve months from the end of the
reporting period and consider that it is appropriate to prepare
the condensed consolidated financial statements on the going
concern basis taking into account the following facts and
assumptions:

(i)

(ii)

(iii)

Expected proceeds from realisation of certain
property investment and development projects

The Group seeks to dispose of its existing property
investment and development projects (including
investment properties and properties held for sale) and
strive to sell them at the maximum premium in order
to settle borrowings and interest payable. Specifically,
the Group expects that it would be able to obtain
consent from the lenders to continue the development
of certain frozen property projects, and secure sufficient
funding to complete the construction works including
two major property projects with carrying amounts of
approximately RMB3,781,100,000 and RMB1,853,700,000,
respectively as at 30 June 2022, in order to sell them at
approximately RMB5,000,000,000 and RMB2,800,000,000
upon completion as estimated by the Directors.

Speed up the progress of property development
projects

During the reporting period, a local authority has
stepped in one of the property development projects to
ensure the completion of the related project. In addition,
the Group is in the process of accelerating the pre-sales
and sales of its properties under development.

Cash inflow from operations

The Group is expected to generate adequate cash flows
to maintain its operations.

The Directors believe that, taking into account the
above plans and measures, the Group will have sufficient
working capital to satisfy its present requirements for the
period ending 30 June 2022. However, should the Group
fail to achieve the above mentioned plans and measures,
the Group may be unable to operate as a going concern,
in which case adjustments might have to be made to
the carrying values of the Group's assets to state them
at their recoverable values, to provide for any further
liabilities which might arise and to reclassify its non-
current assets and non-current liabilities to current assets
and current liabilities, respectively.

—E - —RHRE
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(iii)
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AEEBHEBENESERRE
BERBRETREWERED T E
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For the six months ended 30 June 2022
HE—_Z-_—FXA=+tHIEAEA
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SEGMENT INFORMATION

The Group manages its businesses by divisions, which are
organised by different business lines. Information reported
to the Group's Executive Directors, being the chief operating
decision maker ("CODM"), for the purposes of resource
allocation and performance assessment, the Group has
identified the following five reportable segments.

o Printing: Sales and manufacturing of high quality
multicolour packaging products, carton boxes, books,

brochures and other paper products

° Trading and logistics: Trading, logistics and supply chain

management

° Property development and investments: Property
development and investments, property management
services

o Solar photovoltaic: Sales and manufacturing of and
provision of processing services on solar photovoltaic
products

° Financial services: Comprised of provision of finance

through money lending services; provision of finance
through finance lease; provision of securities brokerage
services and investment activities in equity securities,
funds, bonds and assets management services and other
related service

In addition to the operating segments described above,
each of which constitutes a reportable segment, the Group
has other operating segments which include provision of
hotel services, department store business and sales and
manufacturing of hydraulic machineries in the PRC. None
of these segments meets any of quantitative thresholds for
determining reportable segments. Accordingly, all of the above
operating segments are grouped as “All other segments”.

2 BER

REBURBHHEREEEXBEILATR
EBBRoB-MAKERNTESE (FRA
FREARE(ARERERRE]) )2
BERARRERD BEMB ML KNE
ERETE AT LERE DAL

. DR HEREERETEARE
8 mAR-EE- N T RS
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o KEBBEER:HERHEKSGHE
RERAREHAGELRERD
T AR

o BERY  AEBMRERBIEMER
B ARmEHERERE  BRHE
HFRERBEREEERES Ee EF
MIRERHREEEERBUALE
1t 46 28 AR 75 4B Bk

bR baliag & EBoN - B0 BREACER S 550
AEBMBHEMECES B (BIERPEIRE
HEERYE BERREKULBEE LR
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR & B B R MY &

For the six months ended 30 June 2022
HE—_Z-_—FXA=+tHIEAEA

2. SEGMENT INFORMATION (Continued) 2. DEREF (&)
The following is an analysis of the Group's revenue and results AEBWEREERRENHE D 25
by reportable segments: ranT -
Six months ended 30 June 2022 BE-ZE--HFXA=1+BLXER
Property
Trading development Reportable
and and Solar Financial ~ segments,  All other
Printing logistics investments photovoltaic services total  segments Total
NEHER EAR &

R EZRMR RE AB#ExXR® - BRERE st
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (RBBK) (REER) (REBR) (REER)  (REER)
RMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR AR%Tr AR®Tn ARETn ARETn ARETR

Hipad @t
(Unaudited) (Unaudited)
(REER) (RBEHK)
RMB'000 RMB'000
ARBTRT ARETR

Segment revenue AR
Revenue from external RENBEP 2 Wiz
customer 257,520 556,977 27,410 2,522 401 844,830 33,875 878,705
Segment results PHEE (5,097) (10,878)  (297,734) (9,863) (6,736) (330,308) (14,644)  (344,952)
Unallocated amounts FOWEE
Corporate administrative ~ ETHAR
expenses (4,381)
Corporate other income PEEpbE 119
Other gains and losses Bt s RER (8,539)
Share of profits from AEBERAEA]
associates 232
Finance costs HHBER (775,951)

Group's loss before tax FEERFAER

TR hHmE

(1,133,472)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

SRS

Br RS R AR MR

For the six months ended 30 June 2022
HE—_Z-_—FXA=+tHIEAEA

2. SEGMENT INFORMATION (Continued) 2. DEREF (&)
Six months ended 30 June 2021 BE-E-—SXA=1+HILXEAR
Property
Trading development Reportable
and and Solar Financial ~ segments, All other
Printing logistics investments photovoltaic services total  segments Total
NERER BEAD fiE
IR EZRAR RE ABEXR  BERB @y Hiea® @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RBER) (REER) (REEK) (REEK) (REER)  (REER)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARMTR ARETR AR%TR AR%TR AR%Tr AR%TR ARET:R
Segment revenue AEME
Revenue from external RENEP YA
customer 244,300 866,248 347,173 83,208 2,988 1,543917 40,955 1,584,872
Segment results NEEE (18,916) 6,577 22,987 (31,960) (1,91) (23,223) 6,558 (16,669)
Unallocated amounts Rl
Change in fair value of mhRESZ
convertible bonds ATEEY
— derivative component k) 3
Corporate administrative ETHRY
expenses (6,112)
Corporate other income PEEMNE 5
Other gains and losses Etelm RER 43)
Share of profits from AEEE R AR
associates 301
Finance costs HKER (576,088)
Group's loss before tax FEERFAES (598,569)
Segment results represent the profit or loss of each operating DHMEBRRZEEDHNER L ARS
segment without allocation of expenses arising from change R B A SRKRES 2 A FEZY — T4
in fair value of convertible bonds — derivative component, MR ETBAZ EEAMK

26

corporate administrative expenses, corporate other income,

finance costs, other gains and losses, and share of profits from
associates. This is the measure reported to the CODM for the
purposes of resource allocation and performance assessment.

#2 UBER AtkakBERED

S/NCIbw K
BREEZ
fie

D1 B

DERBEZ A BRI EFK
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR & B B R MY &

For the six months ended 30 June 2022
HE-_Z-_—_#XA=+tHLXHEA

2. SEGMENT INFORMATION (Continued)

The following is an analysis of the Group's assets and liabilities

2.

7 EE R (#)

AEEZEERABRBESE D Z

by reportable segments: DT

30 June 31 December
2022 2021
—E-C—F —E-—F
~NA=+H +t-—A=+—H
(Unaudited) (Audited)
(REHFEZX) (&]|Z)
RMB’000 RMB'000
AREFT ARET T

Segment assets PTHEE
Printing EN 673,544 679,128
Trading and logistics B 5 K 788,671 814,613
Property development and investments MR RRE 12,464,828 12,731,754
Solar photovoltaic YNC AP AV 635,760 657,722
Financial services & R % 89,872 103,166
14,652,675 14,986,383
All other segments P E b5 &P 376,843 395,265
Unallocated assets ROEE 342,664 354,102
Total assets BEE 15,372,182 15,735,750
30 June 31 December
2022 2021
—E-CF —E-—F
NA=Z+RH +t-A=+—H
(Unaudited) (Audited)
(REHFZ) (T =Z)
RMB'000 RMB'000
AREFT ARET T

Segment liabilities PEEE
Printing EN 948,059 921,077
Trading and logistics B 5 K 390,002 414,826
Property development and investments MERERRE 13,873,266 13,106,878
Solar photovoltaic N 2P AN 704,093 707,634
Financial services & R % 73,652 81,428
15,989,072 15,231,843
All other segments FiT A H b 5 2B 688,269 684,194
Unallocated liabilities KOBEE 661,526 664,581
Total liabilities Y =N 17,338,867 16,580,618
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
R AR & B I R MY &

For the six months ended 30 June 2022
HE—_Z-_—FXA=+tHIEAEA

2. SEGMENT INFORMATION (Continued) 2. DHER (&)
For the purposes of monitoring segment performance and RERSPRE LR DI ZEDEER

allocating resources between segments:

- all assets are allocated to operating segments other than - FEBEEEE EREEE RN
corporate assets and interests in associates; and A’\TZ%*J«XM\ZZ&%ﬁﬁB &
- all liabilities are allocated to operating segments other - FAERBEIRECEEBEUNUINZ
than corporate liabilities. KEDE -
3. OTHER GAINS AND LOSSES 3. HitlmKkEE
Six months ended
BEUTHEHLEAEAR
30 June 30 June
2022 2021
S8 —E-—%F
ANB=+H ANA=TH
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’'000 RMB'000
ARBTR AR¥ETTT
Exchange (loss) gain, net PEH (EE) W F5E (9,297) 3,425
Changes in fair value of financial assets BAFETFABRZ
at FVTPL TREEATEE (1,487) (1,565)
Gain on disposal of debt instruments HEREATFEFARMEE
at FVTOCI WaEEB Az WE - 2,252
Gain on disposal of property, HEME WEREHZ
plant and equipment Wz 1,361 30,480

(9,423) 34,592
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR & B B R MY &

For the six months ended 30 June 2022
HE-_Z-_—_#XA=+tHLXHEA

4. INCOME TAX EXPENSES

4. FERRX

Six months ended

BEUTHHIEXEA
30 June 30 June
2022 2021
—E=-= —E-—4F
~A=1+H ~NA=+H
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
RMB'000 RMB’000
ARB T ARBF T

Current tax: B ERR 1A -

PRC enterprise income tax PR EMEH 977 4,322

PRC land appreciation tax o IR E R 1,241 -

Other jurisdictions Hial A= 75 9

2,293 4,331
Under provision in prior periods: RBTREREETR :

Hong Kong profit tax EBFER - 985
Deferred tax IREFIA 1,903 27,083
Total income tax expenses/(credit) BaPEER 25

recognised in profit or loss X (E%)@5E 4,196 32,399

For the six months ended 30 June 2022 and 30 June 2021,
provision for Hong Kong Profits Tax is calculated at 16.5% of

the estimated assessable profits.

Subsidiaries established in PRC are subject to PRC Enterprise
Income Tax at 25% for the current and preceding periods.

—E - —RHRE

HE—-ZT =

ZERAZTERZZE=Z—
FRNAZTBHLEANBEAZEBHNGHE

IR ERBURFILA16.5% 2 B E o

MBI L 2 B A B AN B R A H 2R
BB XS R25%H L
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS
R AR & B I R MY &

For the six months ended 30 June 2022
HE-_Z-_—_#XA=+tHLXHEA

30

LOSS FOR THE PERIOD

Loss for the period is arrived at after charging (crediting) the

following items:

(a)

Finance costs

5. AHIEE

AEEEDS MR (FEA)ATIEE

Interest on bank borrowings and
borrowings from financial institutions

Interest on lease liabilities

Imputed interest arising on interest free
borrowings from immediate holding

company

Effective interest expense on
convertible bonds

Effective interest expense on
corporate bonds

Other finance charges

Less: interest expense capitalised into
investment properties under
construction/properties under
development for sales

(a) MBEA
Six months ended
BZEUTHHIEAEA
30 June 30 June
2022 2021
—E-= —E-—4F
ANA=1+H ~NA=1+H
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
RMB’'000 RMB'000
ARETR AREBFT
RITIERRKRE SRR
&AL 784,133 655,683
HEBGEZME 338 645
REEBEERARZRE
BRZEEFE
27,384 5,123
TR ES CEBRMNERX
- 52,850
NEEFZEBRMNERX
3,527 3,889
H {th 81 7% & F - 10,516
815,382 728,706
B BEERMEEREE
mE/ERPHFE
MEZFERZ
(39,431) (152,618)
775,951 576,088
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR & B B R MY &

For the six months ended 30 June 2022
HE-_Z-_—_#XA=+tHLXHEA

5. LOSS FOR THE PERIOD (Continued) 5. XEIEE (&)

(b) Other items

(b)

HittE B

Six months ended

BEATHHIEARER
30 June 30 June
2022 2021
—==-= —ET-—F
~A=+H RNAZ=Z+H
(Unaudited) (Unaudited)
(REEX) (REEZ)
RMB’000 RMB'000
ARBT ARBFT
Depreciation of right-of-use assets CRAREEEZIE 10,742 12,069
Depreciation of property, plant and ME BERREBIITE
equipment 41,433 50,206
Cost of inventories recognised BRARMEZ 2 TFEKA
as an expense 777,130 1,164,405
Cost of properties recognised R AR 2 WK
as an expense 17,173 318,007
Interest income PSR E (340) (732)

6. LOSS PER SHARE

The calculation of basic and diluted loss per share attributable
to shareholders of the Company is based on the following

data:

6. BREIE

ARABRREEERERAREEERT
AT BB EME:

Six months ended

BENATHEIEAREAR
30 June 30 June
2022 2021
—E=-= T —%F
~NBZ=1+H NA=1H
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
RMB'000 RMB’000
ARE TR AREF T
Loss for the purpose of basic and FARETE AR B IR EL
diluted loss per share attributable EARREEEE BB
to shareholders of the Company (1,133,800) (631,180)

—E - —RHRE

31



NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

R AR & B I R MY &

For the six months ended 30 June 2022
HE-_Z-_—_#XA=+tHLXHEA

6.

32

LOSS PER SHARE (Continued) MR8 ()
30 June 30 June
2022 2021
—E-C—F —E-—F
NAZ=TH NAZ=TH
(Unaudited) (Unaudited)
(REFEZR) (REERZ)
RMB’000 RMB'000
ARET R ARET T
Number of shares: BHEE:
Number of shares for the purpose of ARG ESRERREFEE
basic and diluted loss per share EEErE S 4=] 61,543,075 61,543,075

The computation of diluted loss per share does not assume
the exercise of the Company’s share options because the
exercise price of those options was higher than the average
market price for shares for both six months periods ended
30 June 2022 and 2021.

DIVIDEND

The directors of the Company have resolved not to declare
any interim dividend for the six months ended 30 June 2022
(six months ended 30 June 2021: Nil).

PROPERTY, PLANT AND EQUIPMENT,
RIGHT-OF-USE ASSETS AND INVESTMENT
PROPERTIES

(a) Acquisitions and disposals

During the six months ended 30 June 2022, the Group
acquired property, plant and equipment (including
deposit paid) of RMB5,892,000 (six months ended
30 June 2021: RMB419,829,000), right-of-use assets
of RMB2,998,000 (six months ended 30 June 2021:
RMB213,000) and investment properties (including
interest paid and capitalised) of RMB3,143,000 (six
months ended 30 June 2021: RMB69,623,000).

HEEREEEBRIT NMBRRITHELRDF
ZHERE FRAZEEREZITHEER
BE-_Z-_—_F#RkR_Z_-_—FA=+

SHIAY

iz 8

“EABERN 2 FEOHERS -

BE_T__FXA=tTHLEXEA K
RABZFRBE TG EIREMPHABE

(=
&)

ES
ER

(a)

ZEZ-FRA=ZTRHIEREA:

BENRRE - EREE
REWE

BEREE

BT - —_F#XA=Z+THILAHE
A AEBRBYE BERZE
(BB HZE) ARS5,892,0007T
(B2 - —FA=Z+tHItX
& 5 : AR #419,829,0007T) £
B EE ARK2,998,0005 (B =
TE-—EXA=FTHIEANEA:
AR #213,00070) R E W (B
BEMNREEALELFME)ARE
3,143,000t (i ZE =T - —F X A
=+HIESRER: ARB69,623,000
TT) e
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR & B B R MY &

For the six months ended 30 June 2022
HE—_Z-_—FXA=+tHIEAEA

8. PROPERTY, PLANT AND EQUIPMENT, 8.

RIGHT-OF-USE ASSETS AND INVESTMENT
PROPERTIES (Continued)

(a) Acquisitions and disposals (Continued)

During the six months ended 30 June 2022, the
Group disposed of certain plant and equipment with
an aggregate carrying amount of RMB997,000 (six
months ended 30 June 2021: RMB111,203,000) for cash
proceeds of RMB2,358,000 (six months ended 30 June
2021: RMB141,683,000), resulting in a gain on disposal
of RMB1,361,000 (six months ended 30 June 2021:
RMB30,480,000).

(b) Valuation

The valuation of the investment properties at 30 June
2022 were reassessed by the Group's independent
valuers using the same valuation techniques when
carrying out the valuation at 31 December 2021.

ES @I% RE-ERARE

[

(a)

(b)

)55

B (#)

W R & ()

Hz—_Z-_—-_F#XA=1+H1
ANEA AEBELERERE
B ARBEIIZ 000 (HE-Z
T XNAZ=ZTHLEAREA:A
E?ﬁmﬂ,zoa,ooo;*z)z;%ﬂtﬁ}%

HHEOUBRBRIRESMEBREBEA
E%z 358,000 (HEZE=F = —
FRNAZFTHLERNEA - ARE
141,683,0007T ) * &= £ H & W= A
R 11,361,000 (B2 =% = —
FRAZFTHIERNEARA:ARE
30,480,0007T ) ©

fh{E

R-ZZE-_—FXA=Z+RH KX&EE
ZEBUGEMERAR-_ZE=—F
T-A=Z+—BETHEZMERMGE
B EEFFEREMEZHE-

9. PROPERTIES HELD FOR SALE 9. BHIELEZWHE
30 June 31 December
2022 2021
—E-= T4
~A=+H tZA=+—H
(Unaudited) (Audited)
(REEX) (fe&%)
RMB'000 RMB'000
ARBTR ARBFT
Completed properties held for sale FREHEZBERIME 2,235,146 2,201,029
Properties under development for sale BRERPFEYE 4,932,705 4,890,211
7,167,851 7,091,240
TR hHmE 33



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

R AR & B I R MY &

For the six months ended 30 June 2022
HE-_Z-_—_#XA=+tHLXHEA

10. TRADE AND OTHER RECEIVABLES, AND

PREPAYMENTS

The Group normally allows credit period to selected
customers on a case-by-case basis depending on the business
relationship with and creditworthiness of the respective

customers.

The following is an ageing analysis of trade receivables
presented based on invoice date which approximates to

10. EZ R H A EWEIR KB

15

AEEAERENBALETREES
CEBHEARREEEARTESE Y

=EH-

NTRESRUFRENRRSEMRIZER
BH (RS ERASEE) 252 KRE

revenue recognition date, at the end of the reporting period. DT
30 June 31 December
2022 2021
—E-CF —E -4
ANA=+H +ZA=+—H
(Unaudited) (Audited)
(REEERZ) (e &EZ)
RMB'000 RMB’000
AR%T AR®EF T
0 - 30 days 0£30H 107,417 133,297
31 - 90 days 31290H 61,859 73,359
91 - 180 days 912 180H 59,758 18,989
Over 180 days H#BiB180H 34,020 12,280
263,054 237,925
11. FINANCIAL ASSETS AT FAIR VALUE M. BAFEFAEBEGZZEREE
THROUGH PROFIT OR LOSS/DEBT SRBRAFEFAHMEE KR
INSTRUMENTS AT FAIR VALUE THROUGH ZEBKIA
OTHER COMPREHENSIVE INCOME
30 June 31 December
2022 2021
—E-CF —E-—4F
AA=+H +tZA=+—H
(Unaudited) (Audited)
(REEX) (e 5=Zz)
RMB’000 RMB’000
AR TR AREF T
Listed equity securities, at fair value iR EES AT ER
(note a) (Hiita) 6,943 8,667
Listed fund investments, at fair value FHESRE R ATER
(note b) (Ktatb) 8,021 4,068
Unlisted fund investments, at fair value FEETESKE HAFERT
(note c) (Hiate) 21,033 23,001
Total st 35,997 35,736
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR & B B R MY &

For the six months ended 30 June 2022
HE-_Z-_—_#XA=+tHLXHEA

11. FINANCIAL ASSETS AT FAIR VALUE 11.
THROUGH PROFIT OR LOSS/DEBT
INSTRUMENTS AT FAIR VALUE THROUGH

N\

fremi
I

OTHER COMPREHENSIVE INCOME

W3 D

SIS

o
0

H-imy

iy
o>
>

\
/

~
BN
Mg
N

v

B

N,
k>
B

\

K

s MY
&

(Continued)
Analysis as: DR
30 June 31 December
2022 2021
—E--F —E-—4F
AA=tH tZR=+—H
(Unaudited) (Audited)
(REEZ) (e z=%z)
RMB’000 RMB’000
ARET AR®EF T

Financial assets at FVTPL BERAFEFAEGZSRMEE

Listed in Hong Kong REE T 6,943 8,667

Listed in overseas eI 8,021 4,068

Unlisted in overseas PWEINAR T 21,033 23,001

35,997 35,736

Current B HR 14,964 12,735

Non-current JFERNHEA 21,033 23,001

Total et 35,997 35,736

Notes: Btaz -

(@)  The basis of fair value measurement of listed equity securities (@ LTREZBLHFNATEFEURENS
was quoted price of equity interest listed on the respective stock BETORERSMSNRE/ER-
exchange markets. The fair value was measured at Level 1 fair value NREEDNRE-BRAFEFEFEA(E
measurement (as defined in note 18). ZRBMF18)5tE -

(b)  The basis of fair value measurement of listed fund investments was b) LEWEEBENAFENEUHFHE
based on the reference prices provided by counterparty financial MEBRHEN2EERAER -2 TE
institutions. The fair value was measured at Level 2 fair value DIRE_RATFEFERE(EERM
measurement (as defined in note 18). F18) 5=

(c)  The basis of fair value measurement of unlisted fund investments (c) FEMESRENQAFEF=EERBIE

—=——

=

consisted of quotation provided by third parties which imply the use
non-observable market information as significant inputs. The fair
value was measured at Level 3 fair value measurement (as defined in
note 18).

RHIRE

FE=FREMNRE EEWREAETEH
RNGEMMEBERBARIE - AFE
PEBE=ZHAFEFEFER(EERW
F18)FT =
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

R AR & B I R MY &

For the six months ended 30 June 2022
HE-_Z-_—_#XA=+tHLXHEA

12. TRADE AND OTHER PAYABLES, AND OTHER
LIABILITIES

Ageing analysis of trade payables and construction payables

12.

EERAMEBNREARRMME

B 5 AN FROR S R SRR N IR S

at the end of the reporting period based on the invoice date is RZBEZEABMZERRSTAOT
as follows:
30 June 31 December
2022 2021
—EC-CF —E-—%F
RA=+H tZA=+—AH
(Unaudited) (Audited)
(REFEZR) (LE=Z)
RMB’000 RMB’000
ARET AR®TTT
0 - 30 days 0£30H 76,641 161,775
31 - 90 days 31290H 94,391 42,400
91 — 365 days 912 365H 51,084 329,317
Over 365 days 383658 455,130 167,231
677,246 700,723
The average credit period on purchase and construction cost BENMNEBEEKAZ FHEEHN T302
is arranging from 30-180 days. 180H °
13. BORROWINGS 13. B
30 June 31 December
2022 2021
—s-= T4
RA=+H tZA=+—H
(Unaudited) (Audited)
(REER) (gez=%)
RMB'000 RMB’000
AR¥T R AR®EF T
Bank borrowings RITIEK 5,033,954 5,071,050
Borrowings from financial institutions RE DR 2B 5,687,000 5,687,000
Borrowings from non-controlling KB IEERAR R 2 B
shareholders - 153,147
Other borrowings E b &K 251,844 105,980
10,972,798 11,017,177
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR & B B R MY &

For the six months ended 30 June 2022
HE-_Z-_—_#XA=+tHLXHEA

13. BORROWINGS (Continued) 13. fER (#)
30 June 31 December
2022 2021
—E-= —E-—4F
RA=+H tZA=+—H
(Unaudited) (Audited)
(REEX) (K 5=%z)
RMB’'000 RMB’'000

ARBT T ARETTT

Secured A A 10,718,954 10,763,050
Unsecured 1 253,844 254,127
10,972,798 11,017,177
Carrying amount repayable based on 1R 18 8 SR HAFE A BRI MA -
repayment schedule:
Within one year —FR 10,784,308 10,828,687
More than one year, but not more than —F U BT EBBAME
two years 119,490 109,490
More than two years, but not more than MEFLA HER BB R F
five years 69,000 79,000
10,972,798 11,017,177
The exposure of the Group's borrowings and the contractual REENEREREGHIPE (HEE
maturity dates (or reset dates) are as belows: )T :

30 June 31 December

2022 2021
—E=-= —E-—4F
ANB=+H +=-—A=+—8H
(Unaudited) (Audited)
(REEZ) (z=%z)
RMB’'000 RMB'000

ARET T ARET T

Variable-rate borrowings: FENN AR :
Within one year —F A 22,510 31,796
Fixed-rate borrowings: &l 7E ) S K
Within one year —F R 10,761,798 10,796,891
More than one year, but not more than —F A FETEBIEMRF
two years 119,490 109,490
More than two years, but not more than MEN FENBEBAF
five years 69,000 79,000

10,972,798 11,017,177
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13. BORROWINGS (Continued)
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(a)

As at 30 June 2022 and 31 December 2021, certain
banking facilities and loans granted to the Group
are secured by the Group's assets. Details of the
pledged assets are disclosed in note 20. As at 30
June 2022, the total outstanding principal amount of
approximately RMB10,782,308,000 (31 December 2021:
RMB9,849,889,000) was in default and details of material
defaulted borrowings are set out below.

In respect of a bank borrowing with an outstanding
principal amount of RMB157,000,000 (31 December
2021: RMB157,000,000) as at 30 June 2022, the Group
breached the repayment terms of which approximately
RMB182,682,000 was in default since November 2019.
The relevant bank borrowing is an entrusted loan
entrusted by Shanghai Linyi Investment Partnership
(Limited Partnership)* (“Shanghai Linyi”) made available
to Baohua Properties (Jiangsu) Co., Ltd.* ("Baohua
Jiangsu”), a wholly-owned subsidiary of the Group.
On 25 December 2019, Shanghai Linyi issued a legal
letter to Baohua Jiangsu to demand for the outstanding
principal, interest of approximately RMB182,682,000 and
RMB3,040,000 respectively plus penalty interest at a daily
rate of 0.1% since 9 November 2019. On 31 December
2019, Baohua Jiangsu made partial repayment of the
principal of approximately RMB25,682,000.

On 7 January 2020, Shanghai Linyi further filed a
claim to Shanghai Financial Court* against Baohua
Jiangsu, Huajun Properties (Yangzhou) Co., Ltd.*
(Huajun Properties Yangzhou), the Company and Mr.
Meng for the outstanding principal of approximately
RMB169,539,000 as at 31 December 2019 plus penalty
interest at a daily rate of 0.1% since 31 December
2019. On 10 September 2020, Shanghai Financial Court
handed down a judgement in favour of Shanghai Linyi
and demanded immediate repayment from Baohua
Jiangsu but concluded that the outstanding principal was
RMB157,000,000 and unpaid interest of RMB3,040,000.
Penalty interest shall be calculated at an annual rate
of 24% since 9 November 2019. On 30 September
2020, Baohua Jiangsu filed an appeal to the Shanghai
High Court against the interest rate determined by the
Shanghai Financial Court. The Shanghai High Court
rejected the appeal from the Group and the execution
notice had been released on 8 July 2021. During the
reporting period, the Group filed another appeal to the
Shanghai Financial Court and no update on the appeal
result.

,f:l:l'.

(#)

&m%FﬁﬂﬁE&g STy LA AR
EEEEFERB - KBEENFR
%&sﬁﬁwﬁ.&zo RZEZZF X
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aﬁ 4 A R #10,782,308,0007T ( —
T - —F+_A=+—H: AR¥%
9,849,889,0007T) * A B E X /X fE
HEFBHN T e

Mo_TE - —FANAZTHRERE
BEAS A RM157,000,0007T (=
T -_—F+_-_A=+—H: AR¥
157,000,0007T) M ERITE R M S @ A&
SEEREEKI BT —LEF
+— AR KR4 A R 182,682,000
T AEERITER AR LEERFR
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AREME CIH) AR QA ([1R
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13. BORROWINGS (Continued)

(b)

(Continued)

As at 30 June 2022, the entire outstanding borrowing of
RMB157,000,000 (31 December 2021: RMB157,000,000)
was classified as current liabilities and outstanding
interest of RMB3,040,000 (31 December 2021:
RMB3,040,000) and provision for penalty interest of
approximately RMB101,911,000 (31 December 2021:
RMB82,966,000) based on an interest rate at 24% per
annum were included under other payables.

In respect of a borrowing with an outstanding
principal of RMB1,440,000,000 (31 December 2021:
RMB1,440,000,000) as at 30 June 2022, the Group
breached the repayment terms of which the loan
principal of RMB240,000,000 was in default since 27
March 2020. The loan was granted by China Great
Wall Asset Management Co., Ltd. — Shanghai Branch
(“China Great Wall”) to Baohua Properties Development
(Shanghai) Co., Ltd* (“Baohua Shanghai”), an indirect
wholly-owned subsidiary of the Company. The
borrowing was secured by the shares of Bachua Real
Estate (Dalian) Co., Ltd. ("Baohua Real Estate Dalian”),
the Group's investment properties and properties
held for sale with carrying value of approximately
RMB2,187,666,000 and RMB1,593,434,000 (31 December
2021: RMB2,331,166,000 and RMB1,593,434,000) as at
30 June 2022 and guaranteed by the Company, Huajun
Holdings Group Co., Ltd. (a company controlled by Mr.
Meng), Mr. Meng and his spouse (together referred
to as the “Guarantors”). Pursuant to the terms of the
loan agreement, China Great Wall had a discretionary
right to demand immediate full repayment of the
outstanding principal of RMB1,440,000,000 together with
any unpaid interest. On 9 June 2020, China Great Wall
issued a payment notice and demanded repayment of
the principals of RMB1,440,000,000 and penalty interest
immediately.

—E - —RHRE

13. &5k (#&)

(b)

(#&)

RZZE-_—_FRA=+H 23®
FEZEFHARE157,000,0007T (=
- —F+_A=+—H:' AR
157,000,0007C) » B A B B E K&
A EER S A RS 040,0007T (=
E-—F+_A=+—H:' AR
3,040,0007T ) JA K 4% F Fl| 24 %51
HH 3 EBELN ARK101,911,000
T(ZEZ—F+=ZRA=+—H: A
R #82,966,0007T ) &1 A H i F& £ 5k
I8 o

MR -E-—FXA=THHEEK
B8 A& % A KR #1,440,000,0007C
(ZB-—F+=-A=+—H: AR
#%1,440,000,0007T) BI{E XM & * A
EEEREEGKR B2 2ZF
—AZtTtHHERBEBREFEAEAR
#£240,000,0007C * :Z E A A B &
WEEBEEBBRMBERAR — £F
SRR ([FEEH])BETFEARAGZ
MEZEM B A RRE R E R 8
(EB)ERAR(MRELSE]) -
ZEFAREHE (KE)ERA
Al (MREMERE]NRG K&
ENREDERFELEDNE (R
TE - FXNA=Z+THNEEE
“4 N #2,187,666,0007T K A R #
1,593,434,000c (ZE = —F + =
A=+—8: AR®?2331,166,0007T
o AR #1,593,434,0007T ) ) K 48
WHARR EBEZREEBERA
Bl(AEZEEENORAR) JEE
RERE (FBA ERADER-
BIEE R B EO G R A
HIEERZABHEENREER
& A R #1,440,000,0007T & [ {F ]
AEFE -MR-_ZE_ZFN/NAB"
AR B RGB AD  E sk Al
B8 A4 AR #1,440,000,0007T M

e -

39



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
R AR & B I R MY &

For the six months ended 30 June 2022
HE-_Z-_—_#XA=+tHLXHEA

13. BORROWINGS (Continued)
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(c)

(Continued)

On 2 November 2020, the Group received a notice
dated 30 October 2020 from the Shanghai Huangpu
Notary Public Office (“Shanghai Notary Office”) (the
“Notice"”), stating that the lender has applied for
the issuance of execution certificate (the “Execution
Certificate”) to the Group due to the alleged failure of
Baohua Shanghai to repay the loan within the specified
period. According to the Notice, Baohua Shanghai has
the right to object to the issuance of the Execution
Certificate within five days after receiving the Notice.
On 5 November 2020, Baohua Shanghai submitted an
objection letter against the issuance of the Execution
Certificate to Shanghai Notary Office. On 28 December
2020, Baohua Shanghai received a second notice dated
23 November 2020 from Shanghai Notary Office, which
stated that Baohua Shanghai’s objection against the
issuance of the Execution Certificate was not accepted.
Baohua Shanghai received further notices from Shanghai
Notary Office dated 25 December 2020 and 8 January
2021 respectively in respect of amendments to the
computation of compound interest, penalty interest and
damages from the default of borrowings. On 11 January
2021, the Execution Certificate was issued by Shanghai
Notary Office, pursuant to which China Great Wall can
use the Execution Certificate for application to the
relevant courts of the PRC for enforcement of immediate
repayment on the principal and all outstanding interest.
According to the Execution Certificate, the total interest
including normal interest, penalty interest, compound
interest and damages shall not exceed 24% per annum.
On 10 February 2021, the Shanghai Financial Court
issued a notice of execution against Baohua Shanghai,
pursuant to which Bachua Shanghai was ordered to pay
the outstanding balance of the borrowing plus interest
to China Great Wall. On the same date, the Shanghai
Financial Court also issued an asset report order against
Baohua Shanghai, Baohua Real Estate Dalian and
the Guarantors pursuant to which the Guarantors are
required to report their assets and relevant financial
information to the court.
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13. BORROWINGS (Continued)

(c)

— e ——

=

(Continued)

One of the Guarantors, Huajun Holdings Group Co.,
Ltd., has submitted an application for nonenforcement
to the Shanghai Financial Court in accordance with
the law. In July 2021, the Shanghai Financial Court
released a judgment to reject the application for non-
enforcement and an application for review of judgement
was submitted. The Company is currently seeking legal
advice on the enforcement. As at 30 June 2022, the
entire outstanding borrowing of RMB1,440,000,000
(31 December 2021: RMB1,440,000,000) was classified
as current liabilities and outstanding interest, penalty
interest, compound interest and damages in aggregate
of approximately RMB545,917,000 (31 December 2021:
RMB434,421,000) were included in other payables.

In respect of a borrowing with an outstanding principal of
RMB22,510,000 (31 December 2021: RMB31,796,000), the
Group breached the repayment terms of which the entire
loan principal of RMB31,796,000 was in default since 8
June 2020. The loan was granted by Zheshang Bank Co.,
Ltd (“Zheshang Bank”) to Shenzhen Huajun Financial
Leasing Co., Ltd* (“Shenzhen Huajun Financial Leasing”),
a 70% owned subsidiary of the Company.

RHIRE
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(d)

(Continued)

On 10 July 2020, Zheshang Bank filed a claim to
Shenzhen Futian District People’s Court* against
Shenzhen Huajun Financial Leasing for the outstanding
principal of RMB32,000,000 plus unpaid interest
(including penalty interest and additional interest) of
approximately RMB332,000 and the penalty interest
and compound interest shall be calculated at 8.34%
per annum. The hearing of the claim was held on 16
September 2020. On 3 December 2020, Shenzhen Futian
District People’s Court handed down a judgement to
demand Shenzhen Huajun Financial Leasing to repay
the outstanding principal and interest (including penalty
interest and compound interest) of approximately
RMB32,000,000 and RMB1,320,000 accumulated up
to 19 November 2020. Thereafter, penalty interest
and compound interest shall be calculated at 8.34%
per annum. On 30 December 2020, Shenzhen Huajun
Financial Leasing filed an appeal to the Guangdong,
Shenzhen Intermediate People’s Court against the
interest rate determined by the Shenzhen Futian Distrct
People's Court. On 11 May 2021, the Shenzhen Futian
District People's Court handed down the judgement of
appeal which withhold the original verdict. On 9 June
2021, an enforcement notice was received. During the
reporting period, certain investment properties of the
Group pledged for the loan were enforced to judicial
auction and certain properties have been sold for
approximately RMB9,286,000.

As at 30 June 2022, the entire outstanding bank
borrowing of RMB22,510,000 (31 December 2021:
RMB31,796,000) was classified as current liabilities and its
outstanding interest of RMB108,000 (31 December 2021:
RMB108,000) and penalty interest and compound interest
of approximately RMB5,500,000 (31 December 2021:
RMB4,227,000) based on the judgement rate at 8.34% (31
December 2021: 8.34%) per annum was included in other
payables.
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(d)
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13. BORROWINGS (Continued)

(e)

— e ——

=

In respect of a borrowing with an outstanding principal of
RMB4,247,000,000 (31 December 2021: RMB4,247,000,000),
there were interest payments of RMB193,191,000 and
RMB192,141,000 due on 22 June 2020 and 23 December
2020 respectively where the Group has not settled. The
loan was granted by a financial institution in the PRC to
Huajun Properties (Wuxi) Co., Ltd.* (“Huajun Wuxi"), a
wholly-owned subsidiary of the Company. Pursuant to
the terms of the loan agreement, the counterparty had a
discretionary right to demand immediate full repayment
of the outstanding principal of RMB4,247,000,000 together
with any unpaid interest.

As at 30 June 2022, the entire outstanding principal of
RMB4,247,000,000 (31 December 2021: RMB4,247,000,000)
was classified as current liabilities and outstanding
interest of approximately RMB821,340,000 (31
December 2021: RMB821,340,000) and penalty interest
of approximately RMB539,562,000 (31 December 2021:
RMB112,691,000) based on contractual terms was
included in other payables. The borrowing is secured
by properties held for sale with carrying amount of
RMB2,626,903,000 as at 30 June 2022. The Group is
currently negotiating with the lender on renewal or
revised repayment schedule of the borrowing and the
local authority has stepped in the pledged property
project in order to ensure its completion. No legal claims
have been issued by the lender.

In respect of a borrowing with an outstanding principal of
RMB2,658,800,000 (31 December 2021: RMB2,658,800,000),
the Group has not repaid the entire outstanding principal.
The loan was granted by Liaoshen Bank to Huajun
Properties (Dalian) Company Limited (“Huajun Properties
(Dalian)”), an indirect wholly-owned subsidiary of the
Company. Pursuant to the terms of the loan agreement,
the counterparty had a discretionary right to demand
immediate full repayment of the outstanding principal
of RMB2,658,800,000 together with any unpaid interest.
On August 2021, Liaoshen Bank filed claims to Yingkou
Court against Huajun Properties (Dalian) and an order
was granted by the Yingkou Court to freeze and preserve
the Dalian Office Complex. The first hearing for claims
has been held on 23 November 2021 and Yingkou Court
handed down a judgement to demand Huajun Properties
(Dalian) to repay the outstanding principal and relevant
interest.
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(Continued)

As at 30 June 2022, the entire outstanding bank
borrowing of RMB2,658,800,000 (31 December 2021:
RMB2,658,800,000) was classified as current liabilities
and its outstanding interest of RMB216,395,000 (31
December 2021: RMB122,548,000) and penalty interest
and compound interest of approximately RMB14,575,000
(31 December 2021: RMB10,050,000) at a rate of 3% per
annum based on the Yingkou Court's judgement were
included in other payables.

In respect of a borrowing with an outstanding principal
of RMB56,700,000, the Group has not repaid the entire
outstanding principal and in default since 4 September
2021. The loan was granted by Liaoshen Bank to Huajun
Power Technology (Jiangsu) Co., Ltd., an indirect wholly-
owned subsidiary of the Company. On 7 December 2021,
an order was granted by Yingkou West District Court to
freeze and preserve two solar photovoltaic production
lines. No further hearing was arranged and no court
order was finalised up to the date of the condensed
consolidated financial statements.

As at 30 June 2022, the entire outstanding bank
borrowing of RMB56,700,000 (31 December 2021:
RMB56,700,000) was classified as current liabilities and
outstanding interest of approximately RMB11,345,000
(31 December 2021: RMB5,406,000) based on contractual
terms was included in other payables.

In respect of a borrowing with outstanding principal of
RMB108,697,000 (31 December 2021: RMB105,980,000)
from a private company incorporated in Hong Kong,
the Group breached the repayment terms of which the
outstanding principal of RMB108,697,000 (31 December
2021: RMB105,980,000) was classified as current
liabilities and outstanding interest and penalty interest
of approximately RMB27,159,000 (31 December 2021:
RMB15,970,000) were included in other payables. During
the reporting period, the Company has entered into
a deed with the lender to provide further collaterals
including an investment property located in Shenzhen, a
land located in Dongguan, corporate guarantees of two
subsidiaries of the Company and equity pledged of a
subsidiary. Both counterparties agreed not to demand for
repayment until 28 July 2022.
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For the six months ended 30 June 2022
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13. BORROWINGS (Continued)

)

—=——

=

In respect of a borrowing with an outstanding principal of
RMB199,659,000 (31 December 2021: RMB199,659,000),
the Group breached the repayment terms of which
the entire loan principal of RMB199,659,000 was in
default since 10 August 2020. The borrowing was
granted by Jiangsu Jiangnan Rural Commercial Bank
Co., Ltd.* (“"Jiangnan Rural Bank”) to Huajun Properties
(Changzhou) Company Limited* (“Huajun Changzhou"),
a wholly-owned subsidiary of the Company and was
guaranteed by Huajun Power Group Co., Ltd. and the
Company. In October 2020, Jiangnan Rural Bank filed
several claims to Changzhou Intermediate Court* against
Huajun Changzhou. The first hearing for claims was
held in December 2021 and January 2022. During the
reporting period, the Changzhou Intermediate Court
has handed down a judgement to demand Huajun
Changzhou to repay all outstanding principal and
relevant interest. Jiangnan Rural Bank transferred the
loan receivables to China Great Wall Asset Management
Co. Ltd. - Jiangsu province Branch (“China Great Wall —
Jiangsu”), China Great Wall — Jiangsu filed several claims
to Changzhou Intermediate Court and court hearing is
scheduled in October 2022.

As at 30 June 2022, the entire outstanding bank
borrowing of approximately RMB199,659,000 (31
December 2021: RMB199,659,000) was classified as
current liabilities and outstanding interest, penalty
interest and compound interest of approximately
RMB39,263,000 (31 December 2021: RMB28,963,000) were
included under other payables.

RHIRE

13. &5k (&)
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AHAEELASEARE
199,659,000 (— T ——4F+_A
=+—H: AR#199,659,0007T ) #J
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ZEFRIHIERNEERITR
BAERAR (CTEEMNEITET
AARHEENBRARERE (B
MN)BRAR ([EFEEFM]) W hEE
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13. BORROWINGS (Continued)

46

(0

In respect of a borrowing with an outstanding principal of
RMB489,900,000 (31 December 2021: RMB489,900,000),
the Group breached the repayment terms of which entire
loan principal of RMB489,900,000 was in default since 24
February 2022. The borrower of the loan was New Island
Printing (Liaoning) Limited ("NIP (Liaoning)”)*, a wholly-
owned subsidiary of the Company. In July 2022, Liaoning
Assets Management Company Limited filed a claim
to Liaoning Yingkou Intermediate Court against NIP
(Liaoning). The first hearing for the claim is scheduled to
be held in August 2022.

As at 30 June 2022, the entire outstanding bank
borrowing of RMB489,900,000 (31 December 2021:
RMB489,900,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB115,792,000 (31 December 2021:
RMB92,276,000) were included in other payables.

In respect of a borrowing with an outstanding principal of
RMB300,000,000 (31 December 2021: RMB300,000,000),
the Group breached the repayment terms of which entire
loan principal of RMB300,000,000 was in default since 30
July 2021. The borrower of the loan was Huajun Logistics
Group Limited (“Huajun Logistics”)*, a wholly-owned
subsidiary of the Company. In July 2022, Liaoning Assets
Management Company Limited filed a claim to Liaoning
Yingkou Intermediate Court against Huajun Logistics.
The first hearing for the claim is scheduled to be held in
September 2022.

As at 30 June 2022, the entire outstanding bank
borrowing of RMB300,000,000 (31 December 2021:
RMB300,000,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB51,883,000 (31 December 2021:
RMB49,450,000) were included in other payables.

13. &5k (#&)

()
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13. BORROWINGS (Continued)

()

(m)

In respect of a borrowing with an outstanding principal of
RMB328,065,000 (31 December 2021: RMB328,065,000),
the Group breached the repayment terms of which entire
loan principal of RMB328,065,000 was in default since 25
September 2021. The borrower of the loan was Huajun
Power Technology (Jiangsu) Co., Ltd. (“"HPT Jiangsu”)*,
a wholly-owned subsidiary of the Company. In July 2022,
Liaoning Assets Management Company Limited filed a
claim to Liaoning Yingkou Intermediate Court against
HPT Jiangsu. The first hearing for the claim is scheduled
to be held in August 2022.

As at 30 June 2022, the entire outstanding bank
borrowing of RMB328,065,000 (31 December 2021:
RMB328,065,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB41,170,000 (31 December 2021:
RMB39,944,000) were included in other payables.

The Group has several tranches of borrowings from
Liaoshen Bank of which an aggregate loan principal of
RMB461,388,000 (31 December 2021: RMB483,898,000)
due in April 2022. During the reporting period, the Group
has not settled the entire outstanding principal and
interest payable are in default. As at 30 June 2022, the
entire outstanding bank borrowing of RMB461,388,000
(31 December 2021: RMB483,898,000) was classified as
current liabilities and outstanding interest, penalty and
compound interest of approximately RMB132,277,000 (31
December 2021: RMB114,657,000) were included in other
payables.

—E - —RHRE
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T(ZE=—F+=-A=+—H:
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14. CONTRACT LIABILITIES

15.

48

As at 30 June 2022, contract liabilities represent receipts in
advance from properties pre-sold at aggregate contract sum of
RMB1,217,623,000 (31 December 2021: RMB1,137,815,000) and
the receipts in advance from customers of RMB136,838,000
(31 December 2021: RMB149,458,000) which to be recognised
as revenue at a point in time when the control of the products
or services are transferred to the customer.

CORPORATE BONDS

The corporate bonds is interest bearing at a range from 5% to
6.5% per annum, payable semi-annually or annually in arrear
and repayable as follow:

14.

15.

I
i

=R IREN

\

X

—E-—FXA=TR - ANakE
REAEGHBEIEARARY,217,623,0007T

—E_—F+-_A=+—H:ARK
1,137,815,0007T) I FE & ¥ ¥ K FE K K IB
MR B R P /EYRGRIE A R 136,838,000
T(ZE2-—%+-_A=+—H: ARK
149,458,0007T ) + £ #5 7 E & =k AR 7% H 4%
FIEER FRERER A -

REES

RAEFHFFEN T5%56.5% &+
FR—FXMN R EBEHRWAT:

30 June 31 December
2022 2021
—E:-= —E-—F
AR=+A +-A=+-H
(Unaudited) (Audited)
(REER) (&%)
RMB’'000 RMB'000
ARBT R ARET T
Within one year —FRA 12,796 12,657
More than one year, but not more than —F LA BT BBRE
two years 27,289 2,445
More than two years but not more than ME BT EROF
five years 47,320 68,672
87,405 83,774
Analysed for reporting purpose: RBMEBEBNDITA:
Current liabilities mENAE 12,796 12,657
Non-current liabilities ERBAME 74,609 71,117
87,405 83,774

As at 30 June 2022, corporate bonds with aggregate principal
amount of RMB9,915,000 (31 December 2021: Nil) have been
past due. The Company is in negotiation with the bondholders
for repayment of principal by instalments.

RZBEZZFRXA=1TH KL2HBEEAR
9915000 (ZE-_—F+_A=+—
A:#\)NAREHCEE AN QR EEH
BEFBBEABEIHEERS -
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16. SHARE CAPITAL 16. R
Number of shares Share capital
BRGEE B
30 June 31 December 30 June 31 December
2022 2021 2022 2021
—EC-CF B —F —EB-CF —E-—F
ANA=+H +=ZA=+—H AA=+H +ZA=1+—H
(Unaudited) (Audited) (Unaudited) (Audited)
(REBER) (EZ) (REEEXK) (EZ)
‘000 ‘000 HK$'000 HK$'000
TR TR TER FET
Authorised ETE 400,000 400,000 400,000 400,000
30 June 31 December 30 June 31 December
2022 2021 2022 2021
—E-CF R —F —E-= —E-—F
AA=Et+H +ZA=+—H ARB=tH +TZA=+-—H
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (&EZ) (REER) (&EZ)
‘000 ‘000 HK$'000 HK$'000
Tk TR TER FET
Issued and fully paid: EETRAE:
At the end of the reporting RmEBR
period 61,543 61,543 55,983 55,983
17. SHARE-BASED TRANSACTIONS 17. URBBERZRS

The Company adopted a new share option scheme (the “New
Share Option Scheme”) on 25 October 2017 in place of the
previous share option scheme which had been adopted on
28 September 2007 (the "Old Share Option Scheme”). The
purpose of the Scheme is to provide the Company with a
flexible means of giving incentive to, rewarding, remunerating,
compensating and/or providing benefits to Executive or Non-
executive Directors including Independent Non-executive
Directors or any employees (whether full-time or part-time) of
each member of the Group (the “Participants”) and for such
other purpose as the Board may approve from time to time.

—E - —RHRE

ARBR-_ZFE—LtF+A-THERR®
—IEF B B ([FrE ARt &) A
BRZAR-_ZZELFAA-TNBR
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Br RS R AR MR

17. SHARE-BASED TRANSACTIONS (Continued)

The movements of share options to the executive directors
and employees under the Scheme during the six months
ended 30 June 2022 and the year ended 31 December 2021

are presented as follows:

For the six months ended 30 June 2022

17. U BER 25 (&)

BE - Z-_—_F#XA=1+HLEXRNEAR

BE

—E-—Ft-A=t-RLEE:

REZAEBETATEZTREREZBER

REBHRIIMT

BE-E=-=—fXA=1+HLXMEA

Number of share options

BREHE
Granted Exercised Lapsed
Outstanding during during during  Outstanding
Grantee ARA at 1 January Reclassification the period the period the period at 30 June
R-B-8 RRAZ+H
ie K AT B ENSR  HRERE  HAEHE LIPS ie R AT B
(Audited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RER) (REER)  (REER)  (REBK) (REER)  (REER)
Directors & Executive EERTBAER 777,606 (274,050) - - - 503,556
Employees EE 1,096,200 274,050 - - - 1,370,250
1,873,806 - - - - 1,873,806
Note: Ms. Zhang Ye was resigned as director and remains as employee M RELZLTERREDHBEESTRBLMD

of the Company during the Reporting period. The relevant share
options are reclassified for presentation purpose.

For the year ended 31 December 2021

RAQNFRIEBE B EEFMHEBEBEREE
2H A%k

E-F_-H+-A=t—-HL#HF

E
Number of share options
BREZE
Granted Exercised Lapsed
Outstanding at during during during Outstanding at
Grantee HEBRA 1 January  Reclassification the period the period the period 31 December
Rt+=A
®—HA—H =+-H
AT ENHE  HAERL HRETRE HIRRA AR
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
(&a%n) (FE%) (&arn) (FE%) (FErn) (&&rn)
Directors & Executive EERITHAE 1,325,706 (548,100) - - - 777,606
Employees BE 548,100 548,100 - - - 1,096,200
1,873,806 - - - - 1,873,806
Note: Ms. Huang Xiumei and Ms. Bao Limin were resigned as directors Mt EFEBEZLIRBOERLTERBE-Z

and remain as employees of the Company during the year ended
31 December 2021. The relevant share options are reclassified for

presentation purpose.
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HE-_Z-_—_#XA=+tHLXHEA

18. FAIR VALUE MEASUREMENT OF FINANCIAL 18. €T Az AV EF2

INSTRUMENTS

Some of the Group's financial assets are measured at fair value
at the end of each reporting period. Fair value measurements
are categorised into Level 1, 2 or 3 based on the degree
to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

° Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date.

° Level 2 inputs are inputs, other than quoted prices
included within Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e.
derived from prices).

o Level 3 inputs are inputs that are not based on
observable market data (unobservable inputs).

Details of the recurring fair value measurement of the relevant
assets are set out in note 11 of these condensed consolidated
financial statements. During the current and last period, these
were no transfers between Level 1 and Level 2, nor transfers
into Level 3.

The directors of the Company consider that the carrying
amount of the Group's financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated
financial statements approximate their fair values. Such fair
values have been determined in accordance with generally
accepted pricing models based on a discounted cash flow
analysis.

—E - —RHRE
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19. CAPITAL COMMITMENTS

19. EAEIE

30 June 31 December
2022 2021
—E=-= —E-—4F
ABA=t+H tZA=+—H
(Unaudited) (Audited)
(REEX) (fe&=%)
RMB’000 RMB'000
ART AR¥ETTT
Capital expenditure in respect of the MEBWERNERES
properties development project B FS SRR NI B 2
contracted for but not provided in MEZRIER 2EXRFAX
the condensed consolidated financial
statements 1,784,502 1,832,506
Capital expenditure in respect of the BEZELERN GRS B W
acquisition of plant and equipment RNIBEERH 2 WERE K&
contracted for but not provided for in B ERAXZ
the condensed consolidated financial
statements 213,003 215,122
1,997,505 2,047,628
PLEDGE OF ASSETS 20. HHEE

20.

At the end of the reporting period, carrying values of Group's
assets pledged to secure bill payables and borrowings of the

Group are as follows:

RBEMR AEBERERASERKE
NEBERER 2 EREEZREEDT

30 June 31 December

2022 2021

—ZE-= —E-—4F

~B=t+H tZA=+—H

(Unaudited) (Audited)

(REEX) (fe&=%)

RMB’000 RMB'000

ART R ARBTT

Property, plant and equipment ME BB REE 384,287 499,341
Right-of-use assets EREEE 213,688 246,466
Investment properties BEMHE 4,673,666 4,913,866
Properties held for sale FHIELE 2 5,986,737 5,953,809
Inventories FE 10,001 10,000
Pledged bank deposits RITHE AR F 436 10,749
Restricted bank balances PR HISR 1T 45 64 41,412 7,700
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For the six months ended 30 June 2022
HE—_Z-_—FXA=+tHIEAEA

21. RELATED PARTY TRANSACTIONS 21. BEERR 5
(a) Key management personnel remuneration (a) FHARBREEBEBAEMS
The remuneration of Directors and other members of AHESEREMBREEAENS
key management personnel during the period were as NN
follows:

Six months ended

BZUTHHIEAMEA
30 June 30 June
2022 2021
—E-CF —E-—4F

AA=1+H ~A=1+H
(Unaudited) (Unaudited)
(REHEX) (REEEZ)

RMB’'000 RMB'000
ARET T AR®EF T

Short-term benefits yoR =R = 4,729 6,626
Post-employment benefits XEMEREN 64 74
4,793 6,700
(b) Transactions with immediate holding company (b) EHEEEZERATZRS
Provision of credit facility RBHREEHE
As at 30 June 2022, Huajun Group Limited has RZEZZFAA=1+AH E=E%E
provided a credit facility of RMB7,000,000,000 EERAABEMAKEIEH—IHE
(31 December 2021: RMB7,000,000,000) to the Group, ERE - A AR¥7,000,000,0007T
of which RMB6,778,574,000 (31 December 2021: (Z2Z—%+-A=+—H: AR
RMB6,788,132,000) is unused by the Group. #7,000,000,0007T ) * & A AL E K
A A ARES6,778,574,0007T (=

T—E+ZA=+—H: ARK
6,788,132,0007%,) ©

(c) Transactions with Yingkou Coastal Bank Co., Ltd. (¢ EZEONEBRITRBAERDT
("Yingkou Coastal Bank") ([E0EBRITIZRS
As at 31 December 2021, Yingkou Coastal Bank was no R-ZB-_—F+-_A=+—H 8
longer a related party to the Group since the merger ZEZ-FAAEOMN ’ifﬁﬁiﬁi
between Yingkou Coastal Bank and Liaoyang Bank and ﬁ’ﬁfﬁﬁ B SR IRIT AR
formed Liaoshen Bank in September 2021, Mr. Meng was HEHRIT B AN E B R B
neither a shareholder nor director of Liaoshen Bank. mf‘ﬁi?ﬁff‘; /ﬁfﬁﬁﬂ’]ﬁxiﬁi
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—E - —RHRE 53



NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

R AR & B I R MY &

For the six months ended 30 June 2022
HE-_Z-_—_#XA=+tHLXHEA

21. RELATED PARTY TRANSACTIONS (Continued) 21. B¥A RS (&

54

(c)

Transactions with Yingkou Coastal Bank Co., Ltd.
("Yingkou Coastal Bank") (Continued)

Transactions with Yingkou Coastal Bank

(c)

HEOLBRITROGERAF
(ENnBRTZRE (&

BHEHERITZXE

Six months ended

BZEUTHHLEAEA

30 June 30 June

2022 2021

—E-CF —E-—F

~A=1+H ~NA=+H

(Unaudited) (Unaudited)

(REEZX) (REEEZ)

RMB’'000 RMB'000

AR® T ARBFIT

Interest income FE Wz - 15
Interest expense MERX - (200,420)
Bank charges RITEM - (24)
In prior years, several business partners of Mr. Meng d RBEFE ZEENZBEB

provided financing to the Group through entrusted
loan arrangement with a financial institution. As at 30
June 2022, loans of RMB4,247,000,000 (31 December
2021: RMB4,247,000,000) were drawn down by the
Group. The loans were secured by the Company'’s
properties held for sale with carrying value of
approximately RMB2,626,903,000 (31 December 2021:
RMB2,592,907,000) as at 30 June 2022.

During the year ended 31 December 2021, the Group
rented an office premises from HGL, the ultimate holding
company of the Company, at nil consideration. The rent
expired as at 31 December 2021.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

HEE RS

Br RS R AR MR

For the six months ended 30 June 2022
HE—_Z-_—FXA=+tHIEAEA

22.

23.

CONTINGENT LIABILITIES

As at 30 June 2022, the Group has several outstanding
legal proceedings with construction contractors, customers,
suppliers and joint venture partner that against the Group in
the PRC in relation to the Group's property development and
investment, printing and solar photovoltaic segment. Apart
from disclosed below, the directors consider that all other
legal proceedings would not have significant financial impact
to the Group as the corresponding claims against the Group
are either not significant or not probable to have a material
financial impact to the Group, based on the advice of the legal
counsel.

On 6 March 2018, the Group entered into three share transfer
agreements with an independent third party for the transfer
of equity interest of three property companies in Wuxi. The
Group failed to pay the outstanding consideration and related
interest on or before 12 March 2018. The counterparty raised a
civil prosecution to the Jiangsu High Court against the Group
on 20 April 2020. The hearing was held on 14 August 2020
and a judgement was handed down on 14 September 2020,
requesting the Group to pay for damages of approximately
RMB31,574,000 to the counterparty. The Group filed an appeal
to Jiangsu High Court and the hearing was held on 25 March
2021. The Group has provided the provision of approximately
RMB31,574,000 in 2020 based on initial judgement handed
down by the Jiangsu High Court. During the period ended 30
June 2022, the final judgement had been released by Jiangsu
High Court which supported the judgement of first hearing.

EVENTS AFTER THE REPORTING PERIOD

Except as disclosed elsewhere in the condensed consolidated
financial statements, there are no other material events after
the reporting period.
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RESULTS AND APPROPRIATIONS

The results of the Group for the six months ended 30 June 2022 are
set out in the condensed consolidated statement of profit or loss
and other comprehensive income on pages 14 and 15.

The board (the “"Board”) of directors (the “Directors”) of the
Company does not recommend the payment of interim dividend for
the six months ended 30 June 2022 (the Last Period: Nil).

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Board has established procedures on corporate governance
that comply with the requirements of the Corporate Governance
Code (the "CG Code"”) contained in Appendix 14 to the Listing
Rules. The Board has reviewed and taken measures to adopt the CG
Code as the Company's code of corporate governance practices.
During the six months period ended 30 June 2022, the Company
has complied with the code provision under the CG Code.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code")
as set out in Appendix 10 to the Listing Rules as the standard for
securities transactions by Directors. The Company has made specific
enquiries to all the Directors and all the Directors have confirmed
their compliance with the required standards set out in the Model
Code during the six months ended 30 June 2022.

56

Eakao

AEEREZE T - _FXA=THILREAN
EEHNFUMSEANERESEEREME
T Y a8 5K o

AARER (B DS ([ESS ) TEER
BE—Z-—FXA=+81EXEARN TS
B (L) e

FOEERTE

EXECHATNA LHRAMB4mAEEE
ﬁ?%ﬁm%am?WDZﬁEM¢¥%ﬁ
F-E22CMRMEEERTAERER
ﬁ%%ﬁ%&?%%ﬁﬁﬁ&%m?Mzﬁi
—E-_FXNAZ+THILEANEARBE AR
EETRERERTRZTRMEX -

BITESETESIZNEESTA

ARBEHRMETRANMER B2 EHET

ABFETEZFXZNFESTA (MFETAL)
FREFETESFXHGNEE -ARBRE2E

EEFHREERR 2REEERBE
TCFERA=ZTRERNEA -BEETHRESTA
PRELEV AR E £ R -

INTERIM REPORT 2022
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CHANGE OF DIRECTORS’ AND SENIOR
MANAGEMENT’'S INFORMATION

On 31 March 2022, both of Ms. Zhang Ye and Mr. Yan Ruijie
have been re-designated as the joint chief executive officer and
executive director of the Company. For details, please refer to the
announcement of the Company dated 31 March 2022.

On 7 June 2022, Mr. Zhang Shifeng resigned as executive Director
of the Company and Ms. Zhang Ye resigned as executive Director
and ceased to be the joint chief executive officer, members of
the Remuneration Committee and the Nomination Committee of
the Company. Following the resignation of Ms. Zhang Ye, Mr. Yan
Ruijie has been re-designated as the Chief Executive Officer of the
Company and was appointed as the members of the Remuneration
Committee and the Nomination Committee of the Company. For
further details, please refer to the announcement of the Company
dated 7 June 2022.

Save as disclosed above and in this interim report, there is no
matter in respect of the change in directors’ and other senior
management’s information required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules or required to be brought to the
attention of the shareholders of the Company.

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed shares during the six months
ended 30 June 2022.
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INTERESTS AND/OR SHORT POSITIONS OF APREER
THE DIRECTORS AND CHIEF EXECUTIVE OF 7] 2 1E {n] 48 B
THE COMPANY IN THE SHARES, UNDERLYING T REERH
SHARES AND DEBENTURES OF THE COMPANY &

OR ANY ASSOCIATED CORPORATION

EERFETHRARZES

BTIXEEEN RE_—F,A=18"
AAREMEBEENTETHAEBRERAR A
SR AEAE (Ex REFMBEEG ([F
HFRHEEN ) FEXVER) 2 IR P SRR D &
BEEP HEREBEELSLHAEERNEXVIEE
TR8m ERAME AR T KB A BT 2 AT ] i s ok
KA (BEBREEALEEKABRBIERE
S BIERBZEZ AR ) IRIEES K H
E 15 ) B535216 78 & 58 R sZ A& 0 B it 2 & &2 fi
2RSSR R RIBIZESTRREAN
SARNA N 2 A EESA R

Interests of Directors and chief executive

As at 30 June 2022, save as disclosed below, none of the other
directors or chief executives of the Company has any interests or
short positions in the shares or underlying shares and debentures of
the Company or any associated corporation (within the meaning of
Part XV of the Securities and Futures Ordinance (“SFO")) which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions in which he/she was taken or deemed
to have under such provisions of the SFO), or which were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which were required, pursuant to the Model
Code to be notified to the Company and the Stock Exchange:

Interests in the Shares RIE G2 #m
Approximate
percentage of
interests in the
issued share
Number of capital of
Director Nature of interests Shares the Company
YN
ERTRAES
BEx Rty R E A ZHABE A
Mr. Meng Guang Bao Beneficial owner 868,520 (L) 1.41%
HEELE EEEAA
Interest in controlled corporationet? 44,450,619 (L) 72.22%
Fr 4% 1A [ ) A 2 ()
Share optionsfete? 387,351 (L) 0.63%
B & A (222)
Mr. Zheng Bailin Share options®ere? 38,735 (L) 0.06%
EBmmiE R ig (2
Mr. Shen Ruolei Share options®ere? 38,735 (L) 0.06%
hEEEE B R 22
Mr. Pun Chi Ping Share options™er? 38,735 (L) 0.06%

BAT R

/ﬁ% H&L *}g (Hfiz2)

The letter “L" denotes a long position in the Shares.
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INTERESTS AND/OR SHORT POSITIONS OF
THE DIRECTORS AND CHIEF EXECUTIVE OF
THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION
(Continued)

Interests of Directors and chief executive (Continued)

Interests in the Shares (Continued)
Notes:

1. Long positions in 44,450,619 Shares were held by Huajun Group Limited
(EELEAMRAF), a company incorporated in Hong Kong with limited
liability, which was beneficially owned as to 100% by Mr. Meng. Mr. Meng
was deemed to be interested in all Shares held by Huajun Group Limited
by virtue of SFO.

2. For details of share options granted to the Directors during the Reporting
Period, please refer to the section headed “Share Options Scheme”.

ESERTETBRAEZES (&

RBGzEz (&)

Hat

1. 44,450,619 2 iF R EREEER AR (—
BRBEBEMA L2 BRAR AEREEERES

100% ) 378 < 1B 538 % B 8IS 1601 3 %6 E IR B
REZEEARDAREZ 2 WA T HEREN-

2. FEHERBEHERTESF 2 EREZFE F2H
RTS8 — &

Interests in the shares in associated corporation REBEERG R
Percentage
interest in
the capital of
Number of  the associated
Associated corporation Director Capacity Shares held corporation
IEAREOEE R A
HEBEE = ) FRERDEE BREZBEDHL
Huajun Group Limited Mr. Meng Beneficial owner 3,000,000,000 100%

EEEEERAQA mEE EREAA

Save as disclosed above, as at 30 June 2022, none of the Directors
or chief executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required (i) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including the interests and short positions
which they were taken or deemed to have under such provisions of
the SFO); or (ii) pursuant to section 352 of part XV of the SFO, to
be entered in the register maintained by the Company referred to
therein; or (iii) which were required, pursuant to the Model Code, to
be notified to the Company and the Stock Exchange.
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INTERESTS AND/OR SHORT POSITIONS
DISCLOSEABLE UNDER THE SFO AND THE
SUBSTANTIAL SHAREHOLDERS

So far as was known to the Directors or the chief executive of the
Company, as at 30 June 2022, the following persons, other than a
Director or chief executive of the Company, had interests or short
positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which were required to be
recorded in the register of the Company required to be kept under
section 336 of the SFO.

RARBAEFTHETETBRAERRM R _F
TZHERAZHH ARABFLEZTHA
BUASNZ AT AERA R B 2 B0 S AR B B {0
THAREE S MR EERIIEXVEFE2R3D
ZIEXARARRRIRE 2 e TR B IR
EARPRIERE 7 M E GG F3361E R EF
ENBTM 2 ERIRR -

Approximate
percentage of
interests in the
issued share

Number of capital of
Shareholder Nature of interests Shares the Company
NN
BRITREAER
BRR EEME BB ZHBNEI
Madam Bao Le Interest held by spousete ®) 45,706,490 (L) 74.26%
mRLT RIBH G 2 i ()
Huajun Group Limited Beneficial owner 44,450,619 (L) 74.22%
EEREBRAF EnBAA
Mr. Meng Beneficial owner 868,520 (L) 1.41%
hE EnBAA
Interest of controlled corporation®e® @ 44,450,619 (L) 74.22%
BT )% B R R 2w (M)
Share options 387,351 (L) 0.63%
i) g
OUKE GROUP HOLDINGS LIMITED Beneficial owner 6,582,326 (L) 10.69%

BrEERNAERIA ERBEAA

The letter “L" denotes a long position in the Shares.

Notes:

(@) 44,450,619 Shares are held by Huajun Group Limited (EE £ B HERA
A]), a company incorporated in Hong Kong with limited liability, which was
beneficially owned as to 100% by Mr. Meng. Mr. Meng was deemed to be
interested in all Shares held by Huajun Group Limited by virtue of SFO.

(b) Madam Bao Le, being a spouse of Mr. Meng, was deemed to be interested
in the interest held by Mr. Meng.
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INTERESTS AND/OR SHORT POSITIONS
DISCLOSEABLE UNDER THE SFO AND THE
SUBSTANTIAL SHAREHOLDERS (Continued)

Save as disclosed above, so far as known to the Directors or the
chief executive of the Company, as at 30 June 2022, no persons
other than a Director or chief executive of the Company had any
interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO or
which were required to be recorded in the register of the Company
required to be kept under section 336 of the SFO.

DIRECTORS' INTERESTS IN SIGNIFICANT
CONTRACTS

Save as set out in note 21 to the condensed consolidated financial
statements, no contract of significance to which the Company, or
any of its holding company or subsidiaries or fellow subsidiaries
was a party and in which a Director of the Company had a material
interest, subsisted at the end of the period or at any time during the
period.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “"2007 Share
Option Scheme”) on 28 September 2007 to provide the Company
with a flexible means of giving incentive to reward, remunerate,
compensate and/or provide benefit to executive or non-executive
Directors or any employees (whether full-time or part-time) of each
member of the Group (the "Participant(s)”) and for such purpose as
the Board may approve from time to time. It enables the Group to
offer valuable incentive to attract and retain quality personnel and
other persons to work for the Group so as to increase the value of
the Shares.

Following the expiry of 2007 Share Option Scheme on
28 September 2017, the Board adopted a new share option
scheme on 25 October 2017 (the “2017 Share Option Scheme”,
together with the 2007 Share Option Scheme as the “Share Option
Schemes”) in order to update certain details on the 2007 Share
Option Scheme. The 2017 Share Option Scheme is materially the
same as the 2007 Share Option Scheme, including its purpose and
participants, and will remain valid until 24 October 2027, which
represents a period of 10 years commencing on the adoption date.
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SHARE OPTION SCHEME (Continued)

Share options granted under the Share Option Schemes may be
excised in accordance with the terms of the Share Option Schemes
at any time during a period of not more than 10 years to be
notified by the Board to each grantee, which period shall deem
to commence on the offer date and expire on the last day of such
period as determined by the Board.

HK$1.00 is payable by the Participant to the Company on
acceptance of the share options under the Share Option Schemes
within the period of 28 days from the offer date as consideration
for the grant. The share options to which the offer relates shall be
deemed to have been granted on the offer date.

Unless otherwise determined by the Board and specified in the offer
letter to be given to the Participant at the time of the offer, there
is neither any performance targets that need to be achieved by the
grantee before the share option can be exercised nor any minimum
period for which an share option must be held before it can be
exercised.

Subject to any adjustments made pursuant to any alteration in the
capital structure of the Company and pursuant to Rule 17.03(9) of
the Listing Rules, the subscription price in respect of each Share
issued pursuant to the exercise of the share options will be a price
solely determined by the Board and notified share to a Participant
and shall be at least the highest of:

(@) the closing price of the Shares as stated in the Stock
Exchange's daily quotations sheet on the offer date, which
must be a business day;

(b) a price being the average of the closing prices of the Shares
as stated in the Stock Exchange’s daily quotations sheets for
the five business days immediately preceding the offer date;

and
(¢) the nominal value of a Share.
As at 30 June 2022, the number of share options have been granted
and remained outstanding under the Scheme was 1,873,806

(31 December 2021: 1,873,806) representing approximately 3.04%
(31 December 2021: 3.04%) of the Company in issue at that date.
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SHARE OPTION SCHEME (Continued)

The movement of share options under the Share Option Scheme

BIREstE (&)

RBEHE BREASBET 2BREZSHZ

during the Reporting Period is presented as follows: HIEA
Number of share options
BREHA
Outstanding Granted Exercised Lapsed  Outstanding
Exercise Exercise at 1 January Reclassi-  duringthe ~ duringthe  during the as at 30 June
Date of Grant Period Price 2022 fication period period period 2022
RZBZZf RZB-Z%
-5-A ~B=1H
RHAH i e RETHE EL | BhRd BT LIPS REfTHE
Director - Meng Guang Bao 7 February 2019 7 February 2017 to HK$78.00 387,351 - - - - 387,351
6 February 2027Me )
Ex-7RE Z3-hFZRtB ZE-+ECRtRE 7800% T
i S N KL
Director - Zhang Ye "/ 7 February 2019 7 February 2017 to HK$78.00 274,050 (274,050) - - - -
6 February 2027 ®)
R “E-nE-RtR “E-tF-AtRE 78007
ZECEECRRAMEY
Director - Zheng Bailin 7 February 2019 7 February 2017 to HK$78.00 38,735 - - - - 38,735
6 February 2027 )
E2-BhK “E-NECAEE ZEtECALRE 78007
ZRZLEZRRRmE)
Director - Shen Ruolei 7 February 2019 7 February 2017 to HK$78.00 38,735 - - - - 38,735
6 February 2027/
EE-IEE Z3-hEZRtE ZE-+EZRtRE 7800 T
i S N KL
Director - Pun Chi Ping 7 February 2019 7 February 2017 to HK$78.00 38735 - - - - 38,735
6 February 2027 )
BT “E-NFCAtRE ZE-tFCAtRE 780078 T
ZECEECRRAMEY
Employees 7 February 2019 7 February 2017 to HK$78.00 1,096,200 274,050 - - - 1,370,250
6 February 20271 @)
&8 ZE-NFZAtH ZE-tFZRtHEE 78.00%
ZRZLEZRRRE)
Total 1,873,806 - - - - 1,873,806
st
Notes: et -

(@) 274,050 share options have been granted to Ms. Zhang Ye prior to her
appointment as Director of the Company. Due to her resignation as
executive Director and joint chief executive officer of the Company on
7 June 2022, Ms. Zhang Ye's share options have been reclassified as
Employees.

(b) Regardless the exercise period, the share option shall lapse automatically
and not exercisable (to the extent not already exercised) from the date
on which such grantee (i) cease to be a full-time or part-time employee or
director (as the case may be) of the Group; or (i) submit a resignation letter
to resign from his/her position in the Group, whichever is the earlier, by any
reason.
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ARRANGEMENT FOR DIRECTORS TO ACQUIRE
SHARES OR DEBENTURES

Apart from the Share Option Schemes as disclosed above, at no
time during the Reporting Period was the Company, any of its
holding company or subsidiaries or fellow subsidiaries a party to
any arrangement to enable the Directors of the Company to acquire
benefits by means of the acquisition of shares in or debentures of
the Company or any other body corporate.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’'S SHARES

During the Reporting Period, the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company'’s
shares.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in note 23 to the condensed consolidated
financial statements, the Group has no important events after the
Reporting Period.

STAFF

As at 30 June 2022, the Group had a total staff of 2,443
(31 December 2021: 2,557).

The Group provides employee benefits such as staff insurance,
retirement schemes and discretionary bonus and it also provides in-
house training programmes and external training sponsorship.

AUDIT COMMITTEE

The Audit Committee, comprises three independent non-executive
Directors, has reviewed with the management the accounting
principles and practices adopted by the Group and discussed
auditing, internal control and financial reporting matters. The
Group's unaudited condensed consolidated financial statements for
the six months ended 30 June 2022 have been reviewed by the audit
committee, who is of the opinion that such accounts have complied
with the applicable accounting standards, the Listing Rules and all
legal requirements, and that adequate disclosures have been made.

By Order of the Board

China Huajun Group Limited
Meng Guang Bao

Chairman and Executive Director

Hong Kong, 30 August 2022
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