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ANNOUNCEMENT OF THE INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 JUNE 2022

FINANCIAL HIGHLIGHTS

e Turnover amounted to RMB2,552.74 million (Period 2021: RMB2,065.63 million), representing an
increase of 24%.

* Revenue from Power AMI increased by 27% to RMB929.19 million as compared with Period
2021.

* Revenue from Communication and Fluid AMI increased by 10% to RMB897.55 million as
compared with Period 2021.

* Revenue from ADO increased by 40% to RMB726.00 million as compared with Period 2021.

* Net profit for the period attributable to owners of the Company amounted to RMB143.32 million
(Period 2021: RMB123.14 million).

* Basic earnings per share for the period amounted to RMB14.6 cents (Period 2021: RMB12.5
cents).

* The board of directors does not recommend the payment of an interim dividend for the six months
ended 30 June 2022 (Period 2021: Nil).




The board of directors (the “Board”) of Wasion Holdings Limited (the “Company”) is pleased to
announce the unaudited consolidated results of the Company and its subsidiaries (hereafter collectively
referred to as the “Group”) for the six months ended 30 June 2022, together with the unaudited
comparative figures for the corresponding period in 2021 (“Period 2021”), as follows:

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2022

Revenue
Cost of sales

Gross profit

Other income, gains and losses, net

Administrative expenses

Selling expenses

Research and development expenses

Impairment losses on financial assets and contract assets
Finance costs

Profit before tax
Income tax expense

PROFIT FOR THE PERIOD

Profit for the period attributable to
— Owners of the parent
— Non-controlling interests

EARNINGS PER SHARE ATTRIBUTABLE TO

ORDINARY EQUITY HOLDERS OF THE PARENT

Basic and diluted

Notes

BN

Six months ended 30 June

2022 2021
RMB’000 RMB’000
(unaudited) (unaudited)
2,552,743 2,065,632
(1,684,809) (1,387,425)
867,934 678,207
87,820 86,849
(114,016) (85,707)
(230,472) (186,649)
(247,330) (183,523)
(32,985) (27,927)
(51,841) (48,591)
279,110 232,659
(41,645) (31,743)
237,465 200,916
143,315 123,141
94,150 77,775
237,465 200,916

RMB14.6 cents

RMB12.5 cents




INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2022

PROFIT FOR THE PERIOD

OTHER COMPREHENSIVE (LOSS)/INCOME:

Other comprehensive loss that will not be reclassified to
profit or loss in subsequent periods:

Equity investments designated at fair value through other
comprehensive income:
Change in fair value
Tax effect

Other comprehensive (loss)/income that may be reclassified
to profit or loss in subsequent periods:

Exchange differences:
Exchange differences on translation of foreign operations

OTHER COMPREHENSIVE (LOSS)/INCOME FOR
THE PERIOD, NET OF TAX

TOTAL COMPREHENSIVE INCOME FOR THE
PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

Six months ended 30 June

2022 2021
RMB’000 RMB’000
(unaudited) (unaudited)
237,465 200,916
(13,718) (10,648)
2,257 102
(11,461) (10,546)
(8,730) 11,806
(20,191) 1,260
217,274 202,176
123,124 124,401
94,150 77,775
217,274 202,176




INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AT 30 JUNE 2022

NON-CURRENT ASSETS

Property, plant and equipment

Investment properties

Right-of-use assets

Goodwill

Other intangible assets

Investment in a joint venture

Equity investments designated at fair value through
other comprehensive income

Financial assets at fair value through profit or loss

Loan receivables

Prepayments, other receivables and other assets

Deferred tax assets

CURRENT ASSETS

Inventories

Trade and bills receivables

Contract assets

Prepayments, other receivables and other assets
Financial assets at fair value through profit or loss
Structured deposits

Pledged deposits

Cash and bank balances

CURRENT LIABILITIES

Trade and bills payables

Other payables and accruals

Financial liabilities at fair value through profit or loss
Interest-bearing bank borrowings

Lease liabilities

Tax payable

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

_4_

Notes

10

30 June 31 December
2022 2021
RMB’000 RMB’000
(unaudited) (audited)
1,515,205 1,472,208
13,528 15,235
193,161 198,143
338,317 338,317
564,935 568,210
56,183 66,996
200,000 200,000
93,280 108,176
57,900 54,370
74,093 62,143
3,106,602 3,083,798
1,045,071 990,758
4,340,737 4,095,153
600,479 567,313
969,086 937,650
— 2,269

94,000 —
493,766 416,252
2,016,113 2,578,946
9,559,252 9,588,341
3,199,783 3,312,712
231,471 316,879
21,250 —
2,061,579 2,046,566
7,950 7,891
83,882 74,530
5,605,915 5,758,578
3,953,337 3,829,763
7,059,939 6,913,561




INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(CONTINUED)
AT 30 JUNE 2022

NON-CURRENT LIABILITIES
Interest-bearing bank borrowings
Lease liabilities

Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners of the parent
Issued capital

Reserves

Non-controlling interests

Total equity

30 June 31 December
2022 2021
RMB’000 RMB’000
(unaudited) (audited)
986,880 790,335
5,538 8,808
33,507 34,466
1,025,925 833,699
6,034,014 6,079,862
9,906 9,906
4,494,461 4,622,020
4,504,367 4,631,926
1,529,647 1,447,936
6,034,014 6,079,862




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FOR THE SIX MONTHS ENDED 30 JUNE 2022

1. GENERAL INFORMATION, BASIS OF PREPARATION AND ACCOUNTING POLICIES

The Company is incorporated in the Cayman Islands as an exempted company with limited liability under the Companies
Law of Cayman Islands and its shares are listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The directors consider the immediate and ultimate holding company to be Star Treasure Investments Holdings Limited,
a limited liability company incorporated in the British Virgin Islands (the “BVI”). The registered office address of
the Company is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman Islands, and the
Company’s principal place of business is located at Unit 2605, 26/F, West Tower, Shun Tak Centre, 168-200 Connaught
Road Central, Sheung Wan, Hong Kong.

The interim condensed consolidated financial information for the six months ended 30 June 2022 has been prepared
in accordance with HKAS 34 Interim Financial Reporting. The interim condensed consolidated financial information
does not include all the information and disclosures required in the annual financial statements, and should be read in
conjunction with the Group’s annual consolidated financial statements for the year ended 31 December 2021. They have
been prepared under the historical cost convention, except for equity investments designated at fair value through other
comprehensive income and financial assets and financial liabilities at fair value through profit or loss which have been
measured at fair value. The interim financial information is presented in Renminbi (“RMB”) and all values are rounded
to the nearest thousand except when otherwise indicated.

2. CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The accounting policies adopted in the preparation of the interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group’s annual consolidated financial statements for the year
ended 31 December 2021, except for the adoption of the following revised Hong Kong Financial Reporting Standards
(“HKFRSs”) for the first time for the current period’s financial information and the adoption of accounting policies
upon the recognition of financial liabilities at fair value through profit or loss as described as follow.

(a) Adoption of the revised HKFRSs by the Group

The Group has adopted the following revised HKFRSs for the first time for the current period’s financial

information.

Amendments to HKFRS 3 Reference to the Conceptual Framework

Amendments to HKAS 16 Property, Plant and Equipment: Proceeds before Intended Use

Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling a Contract

Annual Improvements to HKFRS's Amendments to HKFRS 1, HKFRS 9, Illustrative Examples accompanying
2018-2020 HKFRS 16, and HKAS 41



The nature and impact of the revised HKFRSs are described below:

(1)

(i1)

(iii)

Amendments to HKFRS 3 replace a reference to the previous Framework for the Preparation and
Presentation of Financial Statements with a reference to the Conceptual Framework for Financial Reporting
issued in June 2018 without significantly changing its requirements. The amendments also add to HKFRS
3 an exception to its recognition principle for an entity to refer to the Conceptual Framework to determine
what constitutes an asset or a liability. The exception specifies that, for liabilities and contingent liabilities
that would be within the scope of HKAS 37 or HK(IFRIC)-Int 21 if they were incurred separately rather than
assumed in a business combination, an entity applying HKFRS 3 should refer to HKAS 37 or HK(IFRIC)-Int
21 respectively instead of the Conceptual Framework. Furthermore, the amendments clarify that contingent
assets do not qualify for recognition at the acquisition date. The Group has applied the amendments
prospectively to business combinations that occurred on or after 1 January 2022. As there were no contingent
assets, liabilities and contingent liabilities within the scope of the amendments arising in the business
combination that occurred during the period, the amendments did not have any impact on the financial
position and performance of the Group.

Amendments to HKAS 16 prohibit an entity from deducting from the cost of an item of property, plant
and equipment any proceeds from selling items produced while bringing that asset to the location and
condition necessary for it to be capable of operating in the manner intended by management. Instead, an
entity recognises the proceeds from selling any such items, and the cost of those items, in profit or loss. The
Group has applied the amendments retrospectively to items of property, plant and equipment made available
for use on or after 1 January 2021. Since there was no sale of items produced while making property, plant
and equipment available for use on or after 1 January 2021, the amendments did not have any impact on the
financial position or performance of the Group.

Amendments to HKAS 37 clarify that for the purpose of assessing whether a contract is onerous under HKAS
37, the cost of fulfilling the contract comprises the costs that relate directly to the contract. Costs that relate
directly to a contract include both the incremental costs of fulfilling that contract (e.g., direct labour and
materials) and an allocation of other costs that relate directly to fulfilling that contract (e.g., an allocation
of the depreciation charge for an item of property, plant and equipment used in fulfilling the contract as
well as contract management and supervision costs). General and administrative costs do not relate directly
to a contract and are excluded unless they are explicitly chargeable to the counterparty under the contract.
The Group has applied the amendments prospectively to contracts for which it has not yet fulfilled all its
obligations at 1 January 2022 and no onerous contracts were identified. Therefore, the amendments did not
have any impact on the financial position or performance of the Group.

(iv) Annual Improvements to HKFRSs 2018-2020 sets out amendments to HKFRS 1, HKFRS 9, Illustrative

Examples accompanying HKFRS 16, and HKAS 41. Details of the amendments that are applicable to the
Group are as follows:

. HKFRS 9 Financial Instruments: clarifies the fees that an entity includes when assessing whether the
terms of a new or modified financial liability are substantially different from the terms of the original
financial liability. These fees include only those paid or received between the borrower and the lender,
including fees paid or received by either the borrower or lender on the other’s behalf. The Group has
applied the amendment prospectively to financial liabilities that are modified or exchanged on or after
1 January 2022. As there was no modification of the Group’s financial liabilities during the period, the
amendment did not have any impact on the financial position or performance of the Group.

. HKFRS 16 Leases: removes the illustration of payments from the lessor relating to leasehold
improvements in Illustrative Example 13 accompanying HKFRS 16. This removes potential confusion
regarding the treatment of lease incentives when applying HKFRS 16.



(b) Accounting policies adopted by the Group upon the recognition of financial liabilities at fair value through
profit or loss

Subsequent measurement of financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term. This category also includes derivative financial instruments entered into by the Group that are not
designated as hedging instruments in hedge relationships as defined by HKFRS 9. Separated embedded derivatives
are also classified as held for trading unless they are designated as effective hedging instruments. Gains or losses
on liabilities held for trading are recognised in the statement of profit or loss. The net fair value gain or loss
recognised in the statement of profit or loss does not include any interest charged on these financial liabilities.

Financial liabilities designated upon initial recognition as at fair value through profit or loss are designated at
the initial date of recognition, and only if the criteria in HKFRS 9 are satisfied. Gains or losses on liabilities
designated at fair value through profit or loss are recognised in the statement of profit or loss, except for the gains
or losses arising from the Group’s own credit risk which are presented in other comprehensive income with no
subsequent reclassification to the statement of profit or loss. The net fair value gain or loss recognised in the profit
or loss does not include any interest charged on these financial liabilities.

REVENUE AND OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units based on their products and services and has three
reportable operating segments as follows:

. Power advanced metering infrastructure segment, which engages in the development, manufacture and sale of
smart power meters and provision of respective system solution;

. Communication and fluid advanced metering infrastructure segment, which engages in the development,
manufacture and sale of communication terminals and water, gas and heat metering products and provision of
respective system solution; and

. Advanced distribution operations segment, which engages in the manufacture and sale of smart power distribution
devices and provision of smart power distribution solution and energy efficiency solution.

Management monitors the results of the Group’s operating segments separately for the purpose of making decisions
about resource allocation and performance assessment. Segment performance is evaluated based on reportable segment
results, which is a measure of adjusted profit before tax. The adjusted profit before tax is measured consistently with
the Group’s profit before tax except that interest income, non-lease-related finance costs, dividend income, as well as
unallocated corporate income, expenses, gains and losses are excluded from such measurement.



The financial results of certain unallocated assets and liabilities were aggregated with the segment assets and liabilities

in the financial statements. Comparative figures of the segment information have been reclassified to conform with the

current period’s presentation.

Six months ended 30 June 2022 (unaudited)

Power
advanced
metering
infrastructure
RMB’000
Segment revenue:
Sales to external customers 929,191
Intersegment sales 19,427
948,618
Reconciliation:
Elimination of intersegment sales
Segment results 54,895

Reconciliation:

Interest income

Finance costs (other than interest on lease
liabilities)

Unallocated corporate gains and expenses, net

Profit before tax

Communication
and fluid advanced Advanced
metering distribution
infrastructure operations Total
RMB’000 RMB’000 RMB’000
897,549 726,003 2,552,743
45,803 — 65,230
943,352 726,003 2,617,973
(65,230)
2,552,743
174,006 69,544 298,445
39,629
(51,504)
(7,460)
279,110



Six months ended 30 June 2021 (unaudited)

Segment revenue:
Sales to external customers
Intersegment sales

Reconciliation:
Elimination of intersegment sales

Segment results

Reconciliation:

Interest income

Finance costs (other than interest on lease
liabilities)

Unallocated corporate gains and expenses, net

Profit before tax

An analysis of revenue is as follows:

Revenue from contracts with customers

Power
advanced
metering

infrastructure
RMB’000

731,334
11,804

743,138

12,125

—10 -

Communication
and fluid advanced Advanced
metering distribution
infrastructure operations Total
RMB’000 RMB’000 RMB’000
814,536 519,762 2,065,632
31,904 — 43,708
846,440 519,762 2,109,340
(43,708)
2,065,632
172,475 60,933 245,533
38,017
(48,165)
(2,726)

2022
RMB’000

(unaudited)

2,552,743

232,659

Six months ended 30 June

2021
RMB’000
(unaudited)

2,065,632




Revenue from contracts with customers

(i)

Disaggregated revenue information

For the six months ended 30 June 2022 (unaudited)

Power

advanced

metering

Segments infrastructure
RMB’000

Types of goods or services
Smart power meters 929,191
Communication terminals, water, gas

and heat metering products —
Smart power distribution devices —
System solution services —

925191
Geographic markets
PRC 537,168
South America 280,180
Africa 44,417
Asia, except for PRC 43,828
Europe 23,598
Total revenue from contracts with
customers 929,191

Timing of revenue recognition
Goods transferred at a point in time 929,191
Services rendered over time —

929,191

- 11 -

Communication

and fluid advanced Advanced
metering distribution

infrastructure operations Total

RMB’000 RMB’000 RMB’000

— — 929,191

895,028 — 895,028

— 721,097 721,097

2,521 4,906 7,427

897,549 726,003 2,552,743

774,589 726,003 2,037,760

— — 280,180

85,881 — 130,298

37,079 — 80,907

— — 23,598

897,549 726,003 2,552,743

895,028 721,097 2,545,316

2,521 4,906 7,427

897,549 726,003 2,552,743




For the six months ended 30 June 2021 (unaudited)

Power

advanced

metering

Segments infrastructure
RMB’000

Types of goods or services
Smart power meters 731,334
Communication terminals, water, gas

and heat metering products —
Smart power distribution devices —
System solution services —

731,334
Geographic markets
PRC 550,192
South America 47,757
Africa 88,321
Asia, except for PRC 16,337
Europe 28,570
Others 157
Total revenue from contracts with

customers 731,334

Timing of revenue recognition
Goods transferred at a point in time 731,334
Services rendered over time —

731,334

—12 —

Communication
and fluid advanced Advanced
metering distribution
infrastructure operations Total
RMB’000 RMB’000 RMB’000
— — 731,334
814,536 — 814,536
— 517,964 517,964
— 1,798 1,798
814,536 519,762 2,065,632
747,572 519,762 1,817,526
— — 47,757
50,547 — 138,868
16,392 — 32,729
25 — 28,595
— — 157
814,536 519,762 2,065,632
814,536 517,964 2,063,834
— 1,798 1,798
814,536 519,762 2,065,632




PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/(crediting):

Cost of inventories sold

Cost of services rendered

Depreciation of property, plant and equipment
Depreciation of right-of-use assets
Depreciation of investment properties
Amortisation of other intangible assets*

Research and development costs:

Research and development expenses
Less: capitalised development costs

Amortisation of capitalised development costs

Provision of impairment losses on financial assets and contract assets, net:

Trade receivables
Other receivables
Contract assets

Fair value losses/(gains), net:

Derivative instruments — transactions not qualifying as hedges
Gain on disposal of items of property, plant and equipment
Write-down of inventories to net realisable value**

Foreign exchange (gains)/losses, net

Six months ended 30 June

2022 2021
RMB’000 RMB’000
(unaudited) (unaudited)
1,671,859 1,383,822
2,796 1,177
41,569 35,039
7,598 7,387
529 247
3,198 3,283
241,599 192,763
(62,516) (70,328)
179,083 122,435
68,247 61,088
247,330 183,523
27,985 27,788
5,000 —
—_ 139
32,985 27,927
21,250 (258)
(575) (277)
10,154 2,426
(15,093) 2,710

* Amortisation of other intangible assets (excluding capitalised development costs) for the period is included in

“Selling expenses” and “Administrative expenses” in profit or loss.

*#*  Included in “Cost of sales”.

— 13 —



INCOME TAX

No provision for Hong Kong Profits Tax has been made as the Group did not earn any income that was subject to Hong
Kong Profits Tax during the periods ended 30 June 2022 and 2021.

Tax on profits assessable in the People’s Republic of China (“PRC”) has been calculated at the applicable PRC corporate
income tax (“CIT”) rate of 25% (30 June 2021: 25%), except that certain PRC subsidiaries which are approved as
enterprises that satisfied the condition as high technology development enterprises and obtained the Certificate of High
New Technology Enterprise can continue to enjoy the preferential tax rate of 15% for a consecutive three years from
years 2018 to 2021, years 2020 to 2023 or years 2021 to 2024.

In addition, according to relevant laws and regulations promulgated by the State Administration of Tax of the PRC,
certain subsidiaries established in the PRC engaging in research and development activities are entitled to claim an
additional 75% of their qualified research and development expenses as tax deductible expenses when determining their
assessable profits for the period.

Macau Complementary Tax has been provided at the rate of 12% (30 June 2021: 12%) on the assessable profits arising
in Macau during the period.

Taxes on profits assessable elsewhere have been calculated at the rates of tax prevailing in the jurisdictions in which the
Group operates.

Six months ended 30 June
2022 2021
RMB’000 RMB’000
(unaudited) (unaudited)

Current
Charge for the period 52,067 40,507
Under-provision/(overprovision) in prior periods 230 (2,320)
52,297 38,187
Deferred tax (10,652) (6,444)
Total tax charge for the period 41,645 31,743

Pursuant to the PRC Corporate Income Tax Law, a 10% withholding tax is levied on dividends declared to foreign
investors from the foreign investment enterprises established in the PRC. The requirement is effective from 1 January
2008 and applies to earnings after 31 December 2007. A lower withholding tax rate may be applied if there is a tax
treaty between the PRC and the jurisdiction of the foreign investors. For the Group, the applicable rate is 10%. The
Group is therefore liable to withholding taxes on dividends distributed by those subsidiaries established in the PRC in
respect of earnings generated from 1 January 2008.

—14 -



DIVIDENDS

Six months ended 30 June
2022 2021
RMB’000 RMB’000
(unaudited) (unaudited)

Final declared and paid — HK20 cents
(31 December 2021: HK20 cents) per ordinary share 164,768 164,867

The directors of the Company do not recommend the payment of a dividend for the six months ended 30 June 2022 (six
months ended 30 June 2021: Nil).

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF THE PARENT
The calculation of the basic earnings per share attributable to owners of the parent is based on the following data:
Six months ended 30 June
2022 2021

RMB’000 RMB’000
(unaudited) (unaudited)

Earnings
Profit attributable to owners of the parent,
used in the basic earnings per share calculation 143,315 123,141
Six months ended 30 June
2022 2021
Number of Number of
shares shares
(unaudited) (unaudited)
Shares
Weighted average number of ordinary shares in issue during
the period used in the basic earnings per share calculation 984,985,675 984,985,675
Note:

The weighted average number of ordinary shares shown above has been arrived at after deducting the shares held by the
trustee of the share award scheme of the Company.

The Group had no potentially dilutive ordinary shares in issue during the periods ended 30 June 2022 and 2021 because

the exercise price of those share options was higher than the average market price of the Company’s shares during the
periods.

—15 -



TRADE AND BILLS RECEIVABLES

30 June 31 December

2022 2021
RMB’000 RMB’000
(unaudited) (audited)
Trade receivables 4,278,351 3,934,264
Bills receivables 279,350 352,123
4,557,701 4,286,387
Less: impairment loss on trade receivables (216,964) (191,234)
4,340,737 4,095,153

Due to the nature of business, the settlement terms of trade receivables are based on the achievement of certain
milestones of each sales transaction. There were no uniform credit terms granted to customers, but the Group allows
credit periods ranging from 90 days to 365 days to its customers, except for certain customers, where the credit periods
may be beyond 365 days.

Included in the Group’s trade receivables are amounts due from the Group’s joint venture of RMB52,548,000 (31
December 2021: RMB52,344,000), which are repayable on credit terms similar to those offered to the major customers

of the Group.

An ageing analysis of the trade and bills receivables as at the end of the reporting period, based on the revenue
recognition date and net of loss allowance, is as follows:

30 June 31 December

2022 2021

RMB’000 RMB’000

(unaudited) (audited)

0-90 days 1,598,879 1,787,060
91-180 days 711,771 581,645
181-365 days 1,009,570 711,107
1-2 years 856,009 880,554
Over 2 years 164,508 134,787
4,340,737 4,095,153
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10.

CONTRACT ASSETS
30 June 31 December
2022 2021
RMB’000 RMB’000
(unaudited) (audited)
Contract assets 606,323 573,157
Less: impairment loss on contract assets (5,844) (5,844)
600,479 567,313

The contract assets primarily relate to the Group’s right to consideration for goods delivered and not billed for the sales
contracts because the rights are conditional on the completion of the retention period. The contract assets are transferred
to trade receivables when the rights become unconditional. The balance will be settled in accordance with the terms of
the respective contracts. The terms and conditions in relation to the release of retention vary from contract to contract,
which is subject to practical completion, the expiry of the defect liability period or a pre-agreed time period.

Included in the Group’s contract assets are amounts due from the Group’s joint venture of RMB11,285,000 (31
December 2021: RMB12,637,000), which are repayable on credit terms similar to those offered to the major customers
of the Group.

TRADE AND BILLS PAYABLES

30 June 31 December

2022 2021

RMB’000 RMB’000

(unaudited) (audited)

Trade and bills payables 3,199,783 3,312,712

An ageing analysis of the trade and bills payables as at the end of the reporting period, based on the invoice date, is as
follows:

30 June 31 December

2022 2021

RMB’000 RMB’000

(unaudited) (audited)

0-90 days 1,893,850 1,893,820
91-180 days 859,892 982,361
181-365 days 339,446 346,749
Over 1 year 106,595 89,782
3,199,783 3,312,712
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MANAGEMENT DISCUSSION AND ANALYSIS
Market Review
Macro Environment

In the first half of 2022 (“period under review”), the global economy was negatively affected by
the COVID-19 pandemic, geopolitical tensions, supply chain disruptions and rising stagflation risks,
resulting in an increasingly complex and challenging financial environment. China’s economic recovery
was also impacted, with major economic indicators declining significantly in March and April. However,
with epidemic prevention and control measures proving effective, businesses steadily returned to normal
working hours and production output, and the major economic indicators first stabilized, then rebounded
in June. According to preliminary accounting results released by the National Bureau of Statistics of
China, GDP in the first half of the year was RMB56,264.2 billion, a 3% increase year-on-year (“YoY”)
at constant prices. As for transportation in China, the implementation of various policies meant that
the total throughput of ports as monitored by the China Ports and Harbors Association rose by 116%,
with the volume of air cargo and mail in major international airports growing by 104%, as compared
with the same period in 2019. In the real economy, the recovering demand and more stable production
led to exports strongly rebounding. Turning to the energy market, power generated from clean energy
grew rapidly during the first half of the year with hydro, nuclear, wind and solar producing a total of
1,235.4 billion kWh of electricity, representing a 13% increase YoY. During the same period, investment
in power supply and power grids both registered a YoY growth, with solar power generation reaching
RMB63.1 billion, a 284% increase YoY. Overall, the macro policies adopted by China underpinned the
economy, and various economic policies are expected to steadily bring about recovery and growth.

Review of the Power Grid Industry

During the period under review, China’s overall electricity consumption was 4.0977 trillion kWh,
representing a 3% increase YoY. The State Grid Corporation of China (“State Grid”) installed 23,500
km of grid infrastructure (of 110 kV and above), totaling 169 million kVA and completing 56% of its
annual plan. It also started constructing another 19,900 km, totaling 130 million kVA, completing 45%
of its annual plan. In terms of smart power meter tenders, State Grid invited tenders for 42.33 million
units of smart power meters in the first half of 2022, representing a 17% increase YoY, with tender value
for related metering products increasing by 37% YoY. According to a forecast from AskCI Consulting,
China Southern Power Grid Company Limited (“Southern Grid”) will issue tenders in 2022 for smart
power meters worth approximately RMB3.2 billion. From January to April 2022, electricity consumption
by Southern Grid grew to 434.3 billion kWh across five provinces, representing a 2% increase YoY. In
the first half of the year, its West-to-East Power Transmission Project transmitted a total of 96.3 billion
kWhs of electricity, representing a 10% increase YoY, with power transmission in the second quarter
reaching an all-time record for this period.
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Review of Major Policies for the Power Grid Industry

In January 2022, State Grid held its annual conference and announced plans to invest RMB501.2 billion
in the power grid during 2022, a record level which should drive more than RMBI1 trillion of social
investment. According to market sources, State Grid will invest RMBO90 billion this year to accelerate
the construction of the urban power grid and make the domestic power supply more reliable. In addition,
State Grid issued its “White Paper on Digital Technology Supporting System for New Power System”
at the 5th Digital China Summit held in July. This white paper explains that the digital technology
which supports new power systems comprise “three zones and four layers”. “Three zones” refer to the
production control, management information, and Internet zones; and “four layers” refers to the data
collection, transmission, storage and usage that together make power grids more observable, measurable,
adjustable and controllable. Southern Grid plans to invest RMB125 billion in fixed assets in 2022,
including an additional RMB10 billion in grid fixed assets that focus on ensuring production safety,
reliable power supply and new energy transmission and consumption. This will further guarantee a stable
energy supply to the five southern provinces by ensuring that more than 51 million kW of new power
generating units are connected to the grid during the year, supporting a minimum of 222 billion kWh
annual power transmission in the West-to-East Power Transmission Project. In May, the Guangdong-
Hong Kong-Macao Greater Bay Area DC back-to-back grid project officially commenced operations with
the total installed capacity of pumped storage in the Greater Bay Area increasing to approximately 10
million kW. As part of the “14th Five-Year Plan of Southern Grid for Innovation-Driven Development”,
Southern Grid plans to invest around RMBS5S5 billion in R&D during the five-year period with average
annual income from scientific and technological transformation expected to grow by 20%.

Review of the Group’s Overall Performance

As an expert in managing energy metering and energy efficiency, the Group recorded a total turnover
of RMB2,522.74 million (first half of 2021: RMB2,065.63 million) in its three main business segments
during the period under review, representing a 24% increase YoY; and a gross profit of RMB867.93
million (first half of 2021: RMB678.21 million), representing a 28% increase YoY. The Group’s overall
gross profit margin was 34% (first half of 2021: 33%), representing an increase of 1 percentage point
YoY. The increase was due to the Group’s continual investment in research and development of new
technologies, new products and new production process, increase investment in smart manufacturing
through introduction of automated production facilities to achieve corporate digital transformation,
improve production efficiency, reduce production cost and enhance gross profit margin. Net profit
attributable to the Company’s owners was RMB143.32 million (first half of 2021: RMB123.14 million),
representing an increase of 16% YoY.
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Business Review
Power Advanced Metering Infrastructure (“Power AMI”)
Business Overview

Power AMI focuses on the research and development (“R&D”), production and sale of smart power
meters. It also offers energy-efficient management solutions with a product range that mainly comprises
single-phase, three-phase and other smart metering devices. Power AMI’s main customers are primarily
power grid and non-power grid, both domestic and overseas. Power grid customers include State
Grid, Southern Grid, Three Gorges Power Grid and more than 60 local power companies. Non-power
grid customers range from large-scale public infrastructures with high energy-consumption needs
to petroleum & petrochemicals, transportation, machine manufacturing, metallurgical and chemical
industries, and residential users.

Review of Business

During the period under review, the Group’s Power AMI business recorded a turnover of RMB929.19
million (first half of 2021: RMB731.33 million), representing an increase of 27% YoY, accounting for
36% of the Group’s total turnover (first half of 2021: 35%). Gross profit margin was 36% (first half
of 2021: 31%). The Group’s power grid and non-power grid customers accounted for 30% and 70% of
turnover, respectively (first half of 2021: 56% and 44%).

Order Data in the Period under Review

During the period under review, the Group’s Power AMI business secured orders totaling approximately
RMB1,116.73 million, representing a 79% increase YoY. Of this, bids from power-grid customers were
worth approximately RMB943.03 million (first half of 2021: RMB466.08 million), representing a 102%
increase YoY. This increase came mainly from the growing tender size for domestic power meters during
the period and an increase in the total value won by the Group which ranked first in the industry in
terms of contracts secured. Bids from non-power grid customers were worth approximately RMB173.71
million (first half of 2021: RMB161.33 million), representing an 8% increase YoY. Reasons for this
modest increase include the negative impact of the pandemic and weak demand from the domestic real
estate sector. During the period under review, the Group won contracts worth RMB527.50 million in
centralized tenders organized by State Grid, ranking first in the industry. The Group also won contracts
worth RMB307.12 million in centralized tenders from Southern Grid, ranking second in the industry.
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Review of Development of Power AMI Business and Relevant Policies

During the period under review, the Group’s power grid business remained its prime source of revenue.
Sales growth came mainly from the change of tender product requirements. Contracts won in centralized
tenders from State Grid and Southern Grid led to rapid business growth, and the Group maintained its
industry leadership position. The Group won a contract worth RMB432 million in the first centralized
tender organized by State Grid in 2022, and a contract worth RMB134 million in the first centralized
tender from Southern Grid in 2022, ranking first in the industry for both. In addition, business from
regional power companies also grew significantly, with contracts worth more than RMB40 million
that came mainly from partnership projects with companies such as Inner Mongolia Power Group and
Chendian International. Benefitting from our strengths in comprehensive metering solutions, the Group
also enjoyed modest growth in areas such as commercial complexes, industrial and commercial logistics
parks and large panel builders. In terms of government policy changes, ten departments including the
National Development and Reform Commission, the National Energy Administration and the Ministry
of Industry and Information Technology jointly issued their “Guidelines on Further Promoting Electrical
Energy Replacement”. These require that a higher percentage of the energy consumed by end-users
should be electrical and encourage the transition to low-carbon and renewable energy. Increasing demand
for electrical energy will create a steady market for metering products. At the beginning of 2022, The
State Council issued its “Metrology Development Plan (2021-2035)”. This seeks to improve the current
capacity and capabilities of autonomous and controllable metering, and independently develop a new
range of standard metering devices, instruments and reference materials.

Prospects for Power AMI Business

For the power grid market: Benefiting from the construction of new power systems, demand for next-
generation power meters will gradually be unleashed. At the same time, as new power products
developed by the Group are marketed to customers and prove their worth, demand for them from the
power grid industry will increase. Looking ahead, the procurement needs of State Grid and Southern
Grid will be the Group’s main source of revenue from the power grid industry. Moreover, EPC and
operation & maintenance services for power companies will be another important revenue source for the
Group. Thanks to the growing demand for high-end meters in the domestic market, the shift to renewable
electricity, and reforms in spot electricity trading, the need for high-end products will further increase.
As one of the first manufacturers to develop high-end meters, the Group has industry-leading expertise
in these products.

For the non-power grid market: Benefiting from the rise in Internet of Things (“IoT”) related products
and sales trends in the non-power grid market, the Group is providing customers with one-stop power
metering and integrated-management solutions. AMI solutions have become a prime sales niche for the
Group in the non-power grid industry. The Group provides customized solutions to schools and hospitals,
logistics parks, major SOEs, rail stations, telecommunication operators, and other industries and
commercial sectors. At the same time, the Group will maintain its dominant market share in traditional
complete set manufacturing by virtue of its advanced technology, stable product quality and high brand
recognition acquired over years.

- 21 -



Communication and Fluid Advanced Metering Infrastructure (“Communication and Fluid AMI”)
Business Overview

The Group’s Communication and Fluid AMI business, which specializes in energy and information
flows, mainly focuses on digital power grids and smart cities. The Company is committed to developing
energy digitalization technology and applications, providing energy loT integrated solutions, and
serving cities, parks and enterprises. It delivers more efficient energy management to buildings, water
services, water conservation, fire protection, and other applications, while systematically developing
digital energy systems that can be sensed, observed, measured and controlled. Through smart energy and
data interconnectivity, the Company works with customers to use energy more efficiently and pioneer
low-carbon and zero-carbon urban developments. In the field of power I0oT, the Company draws on
its strengths in power IoT technologies and products to offer the technical support in data collection,
security monitoring, data transmission, and equipment upgrades that mainstream energy enterprises
increasingly require. Through its IoT products and services, the Company champions the development
of a sustainable, low-carbon society where people live in harmony with the environment. In terms of
digital smart cities, the Group’s subsidiary, Hunan Weiming Technology Co., Ltd., officially became
a strategic investor in Shenzhen Tencent Industry Venture Capital Co., Ltd. in 2021. Guided by the
national goal of achieving “carbon neutrality”, the Group is working to eliminate bottlenecks between
energy production, transmission, and consumption. It is also exploring partnership opportunities with
Tencent in smart energy, smart electricity distribution rooms, smart charging, smart fire protection,
and smart water services. The Group’s Communication and Fluid AMI business, Willfar Information
Technology Company Limited (stock code: 688100, a 59.48% shareholding subsidiary of the Group), is
Hunan Province’s first company to list on the STAR Market of the Shanghai Stock Exchange. It was also
a constituent stock of the STAR Market New Generation Information Technology Index.

Review of Business

During the period under review, the Group’s Communication and Fluid AMI business recorded a
turnover of RMB897.55 million (first half of 2021: RMB814.54 million), representing a 10% increase
YoY, and accounting for 35% of the Group’s total turnover (first half of 2021: 40%). Gross profit margin
was 37% (first half of 2021: 37%).

Order Data in the Period under Review

During the period under review, the value of newly-signed contracts for the Communication and Fluid

AMI business totaled RMB1,598 million. As of 30 June 2022, the value of signed contracts on hand
reached RMB2,241 million, strongly underpinning the Group’s future performance.
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Review of Development of Communication and Fluid AMI Business and Relevant Policies

During the period under review, the State Council issued its “Plan to Facilitate the Development of
the Digital Economy in the 14th Five-Year Plan Period” in January 2022. This proposes that the value
of core industries in the digital economy should account for 10% of GDP by 2025. In June 2022,
six ministries and commissions including the Ministry of Industry and Information Technology and
the National Development and Reform Commission jointly issued the “Industrial Energy Efficiency
Improvement Action Plan”. This calls for more R&D in digital technologies such as 5G, cloud
computing, edge computing, IoT, big data, and artificial intelligence (“Al”) to improve energy saving
and efficiency and thereby build a twin digital system to better manage energy efficiency.

In view of the above, the Group is therefore increasing its focus in strategic sectors, pursuing innovation
through more intensive R&D, and continuously enhancing the business environment. (I) New-type
power systems: Using technologies such as big data and management applications, and edge computing
with communication chips at the core, the Group built a smart IoT cloud platform. It also created its
own communication gateway to develop power consumption information collection and management
business and the intelligent terminal power distribution and consumption comprehensive management
business for new-generation power systems. Furthermore, the Group launched various modules based
on fifth-generation HPLC chips, as well as micro-power and Wi-SUN modules, the former offering
approximately ten times better noise and interference immunity performance than the previous
generation. (II) Digital smart cities: The Group continued its strategic partnership with Tencent, working
with Tencent Cloud’s IoT platform and Tencent Lianlian (7 ## %) to build a new ecosystem based on
SaaS solutions for digital smart cities. The Group also provided partners with comprehensive solutions
for different scenarios including next-generation infrastructure for operating companies in cities,
provincial and municipal water authorities, and Siemens’ industrial chains. (III) Overseas markets: The
Group followed the development strategy of taking both the domestic and international businesses as the
driving force. The Group has benefitted from increasing its market share in countries along the Belt and
Road. In particular, the Group has successfully promoted the electricity, water and gas businesses to get
involved in the construction, operations and services in countries along the Belt and Road. The Group’s
rapidly developing smart water business is consistently winning bulk orders from overseas customers.

Prospects for Communication and Fluid AMI Business

The global [0T industry is growing by leaps and bounds. Now worth over RMBI1 trillion, the China [oT
market size is expected to exceed RMB2.7 trillion by 2025. Considered a key field where independent
breakthroughs in next-generation information technology will be made, 10T offers enormous innovation
potential. The Group will take technological innovation as its driving force. Through the leading energy
IoT application technology, chip design and communication technology, big data, and Al, the Group will
provide customers with optimal solutions, maximize energy efficiency, and promote the construction of
next-generation power systems and digital twin cities.
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With “Zero Carbon” becoming a global priority, China is steadily transitioning to a green and low-carbon
economy. The Group will use its energy management and control platform to comprehensively review
energy consumption levels while conducting top-level design for green supply chain management which
the Group will include in its development strategy. Together, these will assist industry and the country
in meeting the “Dual Carbon” goals of “Peak Emissions” and “Carbon Neutrality”. In the field of digital
smart cities, the Group will continue working with Tencent to explore collaborations in smart energy,
smart electricity distribution rooms, smart charging, smart fire protection, and smart water services. The
Group is committed to continuously remove bottlenecks between energy production, transmission and
consumption by providing more efficient and integrated solutions.

Advanced Distribution Operations (“ADO”)
Business Overview

The Group’s ADO business focuses on advanced distribution products and solutions, as well as new
energy, energy storage, and green travel products and solutions. It is developing these in four areas: clean
energy, smart grids, electric transportation and energy storage industrialization. Together, they form
an integrated solution for energy sourcing, networking, loading and storage in different scenarios and
sectors, providing advanced technology and product support for the national goals of “Peak Emissions”
and “Carbon Neutrality”. Customers primarily fall into three categories: power grid customers (including
State Grid and Southern Grid); key industrial customers (including rail transport, hospitals, and data
centers); and renewable energy customers (including China’s five major power generation groups and
other investors in new energy).

Review of Business

During the period under review, the Group’s ADO business recorded a turnover of RMB726.00 million
(first half of 2021: RMB519.76 million), representing an increase of 40% YoY, and accounting for 29%
of the Group’s total turnover (first half of 2021: 25%). Gross profit margin was 27% (first half of 2021:
29%). The Group’s power grid customers and non-power grid customers accounted for 34% and 66% of
turnover, respectively (first half of 2021: 34% and 66%).
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Order Data in the Period under Review

During the period under review, the Group’s ADO business secured orders worth RMB1,270 million,
representing a 57% increase YoY. Of these, contracts won from the power grid market had a combined
value of RMB621 million (2021: RMB406.5 million), representing a 53% increase YoY. This increase
in orders was mainly due to: (I) Contracts from State Grid that grew steadily in terms of volume,
frequency and scale. The proportion of centralized procurement and retail contracts coming from the
power grid primary market increased, and the business structure was further optimized. (II) Products
that meet State Grid’s new standards as well as integrated pole-mounted circuit breaker sets entered the
first stage of State Grid’s standardized product development. Ring network cabinets have improved in
performance. The Group is steadily upgrading conventional products from ’available’ to ’complete’ with
some products moving from ’available’ to ’excellent’, and its overall core competitiveness continues to
improve. Contracts won in the non-power grid market were worth RMB649 million (2021: RMB401.3
million), representing a 62% increase YoY, which was mainly due to: (I) The Group achieved a
breakthrough in energy storage business orders, securing multiple energy storage projects in Hunan and
Hainan provinces that cover various application scenarios including the power generation, grid and user
sides. (II) In sustainable transport, the Group won battery swap contracts from China Tower, Chongqing
Electric, Sichuan Electric, etc., supply battery swap contracts from State Grid Electric, Xiaoha under
Hello Inc., etc. and customer battery swap contracts from Dudu Huandian, Shandong Electric, etc. The
Group totally completed battery swap contracts worth approximately RMB100 million, representing a
significant YoY increase.

Review of Development of ADO Business and Relevant Policies

During the period under review, State Grid’s power IoT business and Southern Grid’s digital power grid
business both had clear strategies. To meet increasing distribution demands from new power systems,
the Group continued launching intelligent power for primary, secondary and primary and secondary
integrated distribution products and intelligent power distribution solutions. It consistently won contracts
in existing markets and for the first time, secured orders for its bestselling products in other provinces.
At the same time, through business partnerships and cooperation agreements, the Group’s power grid
business grew steadily from contracts secured in Southern Grid’s various bidding cycles. Good results
have also been achieved in developing and maintaining high-quality customers in key industries. In the
lithium battery and new energy sector, the Group gained new customers such as China Aviation Lithium
Battery with which it signed contracts worth over RMB50 million during the first half of the year. In
the new infrastructure field, the Group won the Wanzhou Airport project valued at RMB16 million and
became our largest airport construction order to date. Orders from Global Data Solutions and overall
performance maintained stable. In the water conservancy field, the Group won projects from clients such
as Chibi, Yanghu and Balinghe in the first half of the year, as well as a steady stream of orders from
environmental customers including CITIC Environment, Shanghai Municipal Investment and Shanghai
Environment. In terms of its new energy business, the Group secured a roof distributed photovoltaic
project for Towngas Energy and Sunrise Group and a roof distributed photovoltaic project for Hubei
Hangda. The Group also won multiple energy storage contracts including an energy-storage power
station project for Hongdong in Xiangtan Economic and Technological Development Zone; an energy
storage project for Guangdong No.2 Hydropower Engineering Company; and several photovoltaic-
storage integration projects for customers such as Shenzhen Tailai and Tibet Ali that cover multiple
energy storage application scenarios on the power generation, grid and user sides.

- 25—



During the period under review, Southern Grid issued its “l14th Five-Year Plan for Power Grid
Development” with the investment scale significantly increased YoY. During the “14th Five-Year Plan”
period, Southern Grid plans to invest approximately RMB670 billion in digital and modern power grids
and to accelerate construction of new energy power systems. According to State Grid and Southern
Grid’s “14th Five-Year Plan”, transforming power distribution will be an investment priority, and the
investment proportion should increase to over 60% during the five-year period. Primary and secondary
integrated standardized distribution devices are expected to change from selected to full use with
key products such as intelligent pole-mounted circuit breakers and intelligent ring network cabinets
benefitting significantly. The National Development and Reform Commission and the National Energy
Administration issued an “Implementation Plan for Promoting the High-quality Development of New
Energy in the New Era”. This sets a target of over 1.2 billion kW of installed capacity of wind and
solar power by 2030, and calls for accelerating the transition to a clean, low-carbon, safe and efficient
energy system with the construction of large wind power and photovoltaic bases in the Gobi desert. By
2025, the photovoltaic coverage of rooftops on new public buildings should reach 50%, encouraging
every level of society to consume various forms of new energy and incentivizing the launch of trial
platforms for trading green electricity. In terms of energy storage, the National Development and Reform
Commission and the National Energy Administration issued the “l4th Five-Year Plan New Energy
Storage Development Implementation Plan”. This details how by 2025, new energy storage will move
from the initial commercialization stage to large-scale development. By 2030, new energy storage
will achieve market maturity with the development of an entire industrial chain of new energy storage
actively promoted and support for “new energy + energy storage” greatly increased. State Grid has
stated that it will vigorously develop and construct pumped-storage power stations, support the flexible
transformation of thermal power and large-scale, new-energy storage applications, and promote load-
side resources in regulating systems. Moreover, due to the frequency of accidents during electric vehicle
charging, policies and standards have been successively introduced which create a rigorous framework
for battery charging and swapping.

Prospects for ADO Business

Throughout 2022, the Group will seize opportunities to construct new power systems and layouts in
areas such as new energy connections to grids and DC switchgear. The Group expects its share of the
power grid market will steadily increase throughout the year. By winning more contracts from State Grid
and steadily expanding its coverage, as well as continued consolidation of Southern Grid market, the
Group’s brand reputation will grow significantly. In the non-power grid market, the Group will provide
more products and services to customers, upgrading from traditional distribution devices to digital power
distribution and integrated energy-efficiency solutions. The Group will further expand into key markets,
pursue closer collaborations with high-quality customers, maintain long-term relationships with stable
suppliers, and optimize its customer base to ensure sustainable business growth.
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Given the close correlation between power generation and storage in the new energy industry, the Group
will simultaneously develop its new energy photovoltaic and energy storage businesses. On the power
generation side, the Group will strengthen ties with new energy investors, consolidate its strategic
partnerships with China Power and other enterprises, initiate collaborative projects where possible,
and increase cooperation with central power generation SOEs, local power generation groups and other
power generation investors. On the user side, the Group will help industries with high pollution and
environmental risks such as steel and cement, water environmental management, and pharmaceuticals.
Taking photovoltaic and energy storage as the starting point, it will provide integrated solutions for
energy sourcing, networking, loading and storage, and expand its business in multiple directions.
For the battery charging and battery swap sector, the Group will focus on key regions and cities to
develop comprehensive ecosystems. For Tower Energy, the Group will concentrate on the area where
it is headquartered and key provinces. For the business as operators, the Group will improve its own
management and cost-control functions, and select dependable partners to minimize risks.

International Markets

Global Smart Power Meter Information

Telecom infrastructure is being developed around the world to facilitate faster communications among
enterprises and increase productivity. Smart power meters can reduce meter reading costs and improve
operational efficiency, thereby driving rapid market growth. According to data released by Markets and
Markets, the global smart meter market will increase from USD19.6 billion in 2021 to USD30.2 billion
in 2026 with compound annual growth of 9%, and market demand for smart meters is supporting robust
growth. Regions across the world vary widely in terms of their power meter development stage, yet all
need metering equipment such as prepaid power and smart power meters.

Review of Business

During the period under review, overseas business turnover was RMB514.98 million (first half of 2021:
RMB248.10 million), representing an increase of 108% YoY.

Order Data in the Period under Review

During the period under review, the Group secured approximately RMB881.33 million worth of overseas
orders.
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Market Developments in Each Country

In Asian markets, the Group, as one of Bangladesh’s three main suppliers, continued to carry out
intelligent system integration and pilot projects of intelligent transformation for the country’s four major
power distribution companies. During the period under review, the Group completed the first large-
scale AMI deployment for Northern Power Systems Corp and commenced operational and maintenance
services. In Indonesia, the Group maintain its position as the leading supplier of meters in the industrial
and commercial markets. As the country’s principal supplier of AMI technology, it has completed
intelligent transformation pilot projects for residential meters. As one of Malaysia’s main suppliers,
the Group continued working with Tenaga Nasional Berhad (TNB) to deliver projects and expand its
market share. The Group also secured a contract for new intelligent transformation pilot projects with
ITRON, Malaysia. The Group has actively developed Southeast Asian markets such as Vietnam and the
Philippines and secured a number of bulk orders. In Middle East countries such as Saudi Arabia, the
Group focused on customer procurement needs, renewed contracts for power meters, and entered into
its first collaboration in the country’s water meter market. While getting into markets in surrounding
countries, the Group has actively promoted its technology and acquired product certification.

In Africa, the Group’s Tanzania factories maintained stable operations, securing procurement orders
from power companies, and were added to the list of qualified suppliers for smart meters. The Group
has worked hard to expand into East African markets. Major breakthrough has been achieved in which
the Group has delivered its first bulk order to Uganda. As one of Egypt’s main suppliers of power
metering, the Group continued to deliver products while at the same time got customer recognition for
its intelligent transformation pilot projects. Turning to West Africa, the Group maintained stable delivery
of products in Cote d’Ivoire, where it is one of the three main suppliers, and has significantly increased
its market share. In addition, the Group has steadily secured orders in major adjoining markets such as
Morocco, Ghana and Cameroon where it has expanded into new product sectors such as water meters.
The Group has worked tirelessly to break into the South African market, securing its first bulk order for
smart meters and conducting product promotion.

In South America, the Group’s Brazilian subsidiary continued strengthening its productive, operational
and delivery capabilities. During the period under review, the Group won bids from multiple power
companies for power meter projects, completed a smart AMI meter pilot project and made a major
market breakthrough, laying a solid foundation to further expand its market share in Brazil. Moreover,
the Group’s Mexican subsidiary also consolidated its operations and delivery capabilities, and has
secured several major power meter contracts during the period under review, leading to further increase
of its market share. At the same time, the Group explored market opportunities and entered into new
business areas such as communication products, water meters and photovoltaics. In Ecuador, the
Group maintained its share of the power meter market. In Colombia, the Group actively promoted its
smart power meter products. In Chile, Peru, Argentina and other South American markets, the Group
collaborated on key projects and conducted in-depth market reviews

In Europe, the Group maintained its partnerships with Siemens in the Austrian market and actively
explored new opportunities.
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Future Development of International Markets

The Group will focus on stabilizing its market share in key markets and pursue a strategy of building
factories with local subsidiaries, enhancing its on-the-ground capabilities and infrastructure to access
adjacent markets. To better understand customer needs in existing markets and improve product quality
and service levels, the Group will actively explore new markets.

In Southeast Asia, the Group has chosen Indonesia as base from where it can develop new markets
including Malaysia, Singapore, Vietnam, Thailand and the Philippines; and Bangladesh as a base from
where it can develop new markets such as Pakistan and India. In the Middle East, with Saudi Arabia as
its hub, the Group aims to steadily penetrate markets in the UAE, Kuwait, Iraq, Oman, and Yemen.

Tanzania will be the Group’s East Africa base from where it can access Uganda, Kenya, Mozambique
and other neighboring countries. From its base in Egypt, the Group has steadily expanded its business
into neighboring North African countries. In West Africa, the Group will focus on the Co6te d’Ivoire,
Guinea and Nigeria markets, gradually expanding into neighboring countries such as Benin, Niger, Mali,
Mauritania and Sierra Leone. In Southern Africa, with South Africa as its hub, the Group aims to expand
into Botswana and other neighboring markets.

In South America, the Group’s Brazilian subsidiary will continue to consolidate and expand its
operations to serve the local market while actively developing the neighboring markets of Ecuador,
Colombia, Peru, Bolivia, Guatemala and other countries. The Group’s Mexican subsidiary will also
consolidate and expand its operations to serve the local market while exploring neighboring markets in
North America.

In Europe, the Group has chosen Austria as a base from where it can develop its business in other
European countries.

Research and Development (“R&D”)

To drive innovation, the Group invests substantially in R&D, pursues the national policies of “Peak
Emissions” and “Carbon Neutrality”, and harnesses new technologies to construct next-generation
power systems and smart cities. While focusing on customer needs, the Group also champions new
technologies. During the period under review, the Group was granted 174 patents and authored 73
software copyrights, boosting the total number of valid patents to 1,721 and software copyrights to 1,552.
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Power AMI Business

During the period under review, the Group’s IoT meter for State Grid, which meets the latest domestic
technical standards, was the industry’s first to obtain a qualification report issued by the State Grid
Metrology Center, and won the most contracts in the centralized tenders organized by State Grid.
Batches of related products have been delivered to Shandong, Zhejiang, northern Hebei, Gansu and
other provinces. The Group has developed industry-leading online monitoring devices for capacitor
transformers. Offering accurate, stable and reliable metering, these have been piloted in Hunan and other
provinces. At the same time, the high-precision gateway power meters developed by the Group can meet
the demand from the domestic power grid for high-end metering and are widely used in China to replace
imported products. To meet the business and technical demands of hospitals, schools, operators and other
industries, the Group has developed guideway cascaded power meters, smart sockets and other products,
as well as an intelligent metering cloud platform system, and introduced multiple solutions for the
needs of segmented industries. With the concept of “turnkey” projects, the Group is meeting customers’
demand for smart metering, safe electricity, energy saving and carbon reduction. To help the power
industry automate its operations, the Group launched intelligent storage solutions to help customers
with automatic and intelligent equipment storage and management. As of July 2022, the Group had won
contracts from State Grid and Southern Grid for intelligent storage worth over RMB100 million.

Communication and Fluid AMI Business

During the period under review, the Group’s investment in R&D increased by 18% YoY with significant
results achieved. In terms of new power systems, the Group led the “Digital Grid Edge Computing
Control Devices for Multi-service Collaboration”, a key national research project. Significant progress
was made in the first half of 2022, which was recognized as meeting advanced international levels by a
team of experts. The Group has full intellectual property rights for its new high-precision fault location
devices which use wireless synchronization technology to achieve synchronization time errors of
under 30 microseconds. The Group has also developed a new power load management system solution.
This adopts the ‘“acquisition system + specialized terminal + extension module + branch monitoring
device + load switch” load control structure to cover complete levels, successfully controlling a large
proportion of adjustable loads. In terms of the digital economy, the Group’s “Trusted Integrated Energy
Management System Project Based on Blockchain Technology” adopts proprietary intelligent hardware
devices such as intelligent sensing and i-communications. This fills the gap of security interaction
technology of comprehensive energy data combined with computing privacy in China and creates a
regional “energy + carbon” map.
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ADO Business

The Group continuously innovates its products and technologies. For medium-voltage power distribution,
the Group’s single-phase grounding technology passed the real model tests of State Grid’s Wuhan High
Voltage Research Institute. It has been successfully applied to primary and secondary integrated pole-
mounted circuit breakers based on State Grid’s new standards and is now undergoing final inspections
by State Grid. The Group has launched and mass-produced intelligent distributed control devices for
primary and secondary integrated ring network cabinets based on GOOSE communications. The Group
is intensively researching new technologies such as holographic sensing, traveling wave ranging and
ADMU to improve the technical performance of its products. It is now one of the few manufacturers
capable of independently designing and manufacturing permanent magnet normal-pressure sealed ring
network cabinets. In the low-voltage power distribution sector, the Group made rapid breakthroughs in
anti-islanding protection technology for circuit breakers and is creating key products for power grids
such as smart metering switches and smart photovoltaic circuit breakers. Batches of its smart metering
switches have already been launched on the market. The Group has already mastered smart electrical
products that offer complete solutions for the intelligent power distribution industry. It has produced
prototypes for WF-IoT 10kV intelligent switchgears and 10kV miniaturized intelligent switchgears
which have become the physical foundation for digital platforms and primary and secondary integration
carriers and will be core products for the Group in the next two to three years. This will help the Group
steadily master the core technologies in this segment and block out any competitors.

For new energy grid connections, the Group is collaborating with universities to research technologies
such as inverter circuit topology design, core control algorithms and BMS active balancing. It has
completed a range of key inverter components and further R&D projects on its 3kV/5kV photovoltaic
inverters, and BMS level I/II/III have been approved. In terms of energy storage equipment, the Group
is meeting the needs of new energy power stations and power grid auxiliary services for safer electricity
consumption on the user side by intensively developing lithium iron phosphate battery materials. It
has researched and developed 1000V and 1500V air-cooled energy storage battery cabinets which have
entered mass production. The EMS (energy management system) and BMS system that the Group
independently developed were fully certified and adopted by the market. Looking ahead, small and
medium-sized energy storage systems on the user side will be gradually integrated with the BMS. In the
field of smart new energy solutions, the Group is aggressively developing source-network-load-storage
integration and industry solutions; photovoltaic-storage, wind-storage and wind-photovoltaic-storage
power supply equipment; and systems for on-grid and off-grid operations and dispatching capabilities
that have enjoyed success in many areas including Hunan, Qinghai and Tibet. As for low-speed EV
battery swapping, the Group is helping the country meet its “Carbon Neutrality” transport goals by
launching a series of battery swap solutions for the takeaway and express delivery markets, supply
urban battery swap products targeting shared delivery personnel and customer charging and battery swap
products targeting residential users, providing customers with optimal solutions with comprehensive
capabilities.
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International Markets

During the period under review, against the challenging backdrop of COVID-19 and raw material and
core chip shortages, the Group focused on securing multiple suppliers for key components. This enabled
it to deliver products through multiple brands, and develop a range of competitive products and AMI
solutions for different markets. (I) In Mexico, the Group completed the development and marketing
of a range of single-phase and three-phase products that meet local ANSI standards. Well received
by customers for their superior performance and cost-effectiveness, these have enabled the Group to
successfully bid for numerous contracts. (II) In Brazil, the Group developed a comprehensive WISUN-
based AMI solution for wireless intelligent ad-hoc networks that meets the specification requirements
of international technology league. Enabling remote meter reading and remote tripping and closing, this
was well received by customers and lays a solid technical foundation for future business wins; (III) In
Latin America, the Group developed a multi-brand power meter-reading software and meter-reading app
for mobile devices for the Ecuador market. Users can use Wasion’s Android APP or connect relevant API
user interface modules to their own APP. By providing full technical support, this solution has enabled
Wasion to be fully compatible with products from other brands on the market; (IV) In Asia, the Group
developed a complete set of AMI solutions and products based on the needs of Indonesian broadband
carriers. The prototype was successfully connected to the AMI system and is currently undergoing
certification; (V) In Europe, the Group has developed smart meter products to meet the needs of a
new generation of high-end users. It has independently developed a secure encryption protocol stack
technology that is now IDIS certified and offers more reliable performance, security and stability; (VI)
In Africa, the Group has developed G3 uplink and downlink AMI solutions and products. Using physical
power line networks makes these less costly than intelligent digital systems, and provides high-quality,
stable data communication paths that enable more flexible networking.

Financial Review
Revenue

During the period under review, revenue increased by 24% to RMB2,552.74 million (Period 2021:
RMB2,065.63 million).

Gross Profit

The Group’s gross profit increased by 28% to RMB867.93 million for the six months ended 30 June
2022 (Period 2021: RMB678.21 million). The overall gross profit margin is 34% in the first half of 2022
(Period 2021: 33%).

Other Income

The other income of the Group amounted to RMB93.40 million (Period 2021: RMB89.03 million) which
was mainly comprised of interest income, government grants and refund of value-added tax.
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Other gains and losses

Other losses for the six months ended 30 June 2022 amounted to RMB5.58 million (Period 2021:
RMB2.18 million) which comprised mainly of net foreign exchange gains and fair value losses on
financial assets at FVTPL.

Operating Expenses

In the first half of 2022, the Group’s operating expenses amounted to RMB591.82 million (Period 2021:
RMB455.88 million). Operating expenses accounted for 23% of the Group’s revenue in the first half of
2022, representing an increase of 1% as compared with 22% in the first half of 2021.

Finance Costs

For the six months ended 30 June 2022, the Group’s finance costs amounted to RMB51.84 million
(Period 2021: RMB48.59 million). The increase was mainly attributable to the increase of bank
borrowings and interest rate during the period.

Operating Profit

Earnings before finance costs and tax for the six months ended 30 June 2022 amounted to RMB330.95
million (Period 2021: RMB281.25 million), representing an increase of 18% as compared with the same
period of last year.

Profit Attributable to Equity Shareholders of the Company

The profit attributable to equity shareholders of the Company for the six months ended 30 June 2022
increased by 16% to RMB143.32 million (Period 2021: RMB123.14 million) as compared with the
corresponding period of last year.

Liquidity and Financial Resources

The Group’s primary sources of working capital and long-term funding needs have been cash flows from
operation and financing activities.

As at 30 June 2022, the Group’s current assets amounted to approximately RMB9,559.25 million
(31 December 2021: RMB9,588.34 million), with cash and cash equivalents totaling approximately
RMB2,016.11 million (31 December 2021: RMB2,578.95 million).

As at 30 June 2022, the Group’s total bank and other borrowings amounted to approximately
RMB3,048.46 million (31 December 2021: RMB2,836.90 million), of which RMB2,061.58 million
(31 December 2021: RMB2,046.57 million) will be due to repay within one year and the remaining
RMB986.88 million (31 December 2021: RMB790.33 million) will be due after one year. In the first
half of 2022, the interest rate for the Group’s bank borrowings ranged from 1.77% to 4.80% per annum
(31 December 2021: 1.18% to 5.22% per annum).
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The gearing ratio (total borrowings divided by total assets) on 30 June 2022 increased from 22% on 31
December 2021 to 24% on 30 June 2022.

Exchange Rate Risk

Most of the businesses of the Group are settled in Renminbi while businesses in foreign currencies are
mainly settled in USD. The fluctuation of exchange rate of both currencies will have certain impact
on the Group’s business which are settled in foreign currencies. As far as possible, the Group aims
to achieve natural hedging by investing and borrowing in the functional currencies. Where a natural
hedge is not possible, the Group will mitigate foreign exchange risks via appropriate foreign exchange
contracts. During the period under review, the Group has entered into foreign exchange forward
contracts with notional amount of USD79 million with a commercial bank to minimise the exposure to
fluctuations in foreign currency exchange rates of USD revenue received from overseas customers.

Charge on Assets

As at 30 June 2022, the pledge deposits are denominated in Renminbi and are pledged to banks as
security for bills facilities granted to the Group. In addition, the Group’s land and buildings are pledged
to banks as security for bank loans to the Group.

Capital Commitments

As at 30 June 2022, the capital commitments in respect of the acquisition of property, plant and
equipment and investment in equity investments designated at fair value through other comprehensive
income contracted for but not provided in the condensed consolidated financial information amounted to
RMB50.04 million (31 December 2021: RMB51.51 million).

Contingent Liabilities

As at 30 June 2022, the Group had no material contingent liabilities.
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OTHER INFORMATION

Utilisation of Net Proceeds from the IPO of Willfar Information Technology on the STAR Market

The net proceeds from the initial public offering (“IPO”) of shares of Willfar Information Technology
Company Limited (“Willfar Information Technology”) on the STAR Market of Shanghai Stock
Exchange (“STAR Market”) on 21 January 2020 amounted to approximately RMB610.83 million and

the below table sets out the use of the net proceeds from the listing date up to 30 June 2022:

(1)

(2)

(3)

(4)
(5)

Amount
utilised
from date of

Amount
utilised
during the six

listing to months ended
Net 31 December 30 June Unused
Intended use of net proceeds proceeds 2021 2022 proceeds
RMB’000 RMB’000 RMB’000 RMB’000
Expansion of production capacity and 60,292 14,948 8,342 37,002
technological upgrade of monitoring
equipment applied in the perception
layer of IoT
Expansion of production capacity and 62,940 11,157 4,191 47,592
technological upgrade of fluid sensing
equipment applied in the perception
layer of IoT
Expansion of production capacity and 204,873 91,399 33,582 79,892
technological upgrade of products
applied in the network layer of IoT
Construction of comprehensive research 146,951 28,839 14,948 103,164
and development centre for [oT
Replenishment of working capital 135,778 132,134 1,731 1,913
610,834 278,477 62,794 269,563

The net proceeds were used in accordance with the intentions previously disclosed by Willfar
Information Technology.
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Employees and Remuneration Policies

As at 30 June 2022, the Group had 4,192 (31 December 2021: 3,578) staff. Employee remuneration is
determined on performance, experience and prevailing market conditions, with compensation policies
being reviewed on a regular basis. The Company has adopted a share option scheme to recognise and
acknowledge the contributions made or will be made to the Group by the eligible participants. The
Company has also adopted a share award plan in which the eligible employees will be entitled to
participate. The purposes of the share award plan are to recognise the contributions by certain employees
and to provide them with incentives in order to retain them for the continual operation and development
of the Group and also to attract suitable personnel for further development of the Group.

Interim Dividend

The directors do not recommend the payment of an interim dividend for the six months ended 30 June
2022 (Period 2021: Nil).

Purchase, Sale or Redemption of Listed Securities

During the six months ended 30 June 2022, there was no purchase, sale or redemption by the Company,
or any of its subsidiaries, of the listed securities of the Company.

Compliance with the Corporate Governance Code of the Listing Rules

During the six months ended 30 June 2022, save for Code Provision C.1.6, the Company has applied the
principles of and has complied with all code provisions of the Corporate Governance Code as set out in
Part 2 of Appendix 14 of the Listing Rules.

Code Provision C.1.6 provides that independent non-executive directors and non-executive directors of
the Company should attend general meetings of the Company. Mr. Wang Yaonan, who is an independent
non-executive director of the Company, failed to attend the annual general meeting of the Company held
on 1 June 2022 due to conflicts with his schedule.

Save as disclosed, there has been no deviation from the code provisions of the Corporate Governance
Code as set forth in the Appendix 14 of the Listing Rules for the six months ended 30 June 2022.

Model Code for Securities Transactions

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Listing Rules.

Specific enquiry has been made with all the directors and the directors have confirmed that they have
complied with the Model Code throughout the six months ended 30 June 2022.

The Company has also established written guidelines on terms no less exacting than the Model Code for
securities transactions by employees who are likely to be in possession of unpublished price-sensitive
information of the Company.
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AUDIT COMMITTEE

The Audit Committee is responsible for assisting the Board in safeguarding the Group’s assets by
providing an independent review of the effectiveness of the financial reporting process and the internal
controls and risk management systems of the Group. It also performs other duties as assigned by the
Board.

All the members of the Audit Committee are independent non-executive directors of the Company.

The interim results of the Group for the six months ended 30 June 2022 have been reviewed by the
auditors of the Company, Ernst & Young, and the Audit Committee.

DISCLOSURE OF INFORMATION ON THE WEBSITE OF THE STOCK EXCHANGE
AND THE COMPANY

The electronic version of this announcement will be published on the website of the Stock Exchange
at www.hkexnews.hk and on the website of the Company at www.wasion.com. An interim report of the
Company for the six months ended 30 June 2022 containing all the information required by Appendix
16 to the Listing Rules will be dispatched to the shareholders of the Company and published on the
websites of the Stock Exchange and the Company in due course.

As at the date of this announcement, the directors are:

Executive Directors Independent non-executive Directors
Ji Wei Chan Cheong Tat

Kat Chit Luan Wenpeng

Li Hong Wang Yaonan

Zheng Xiao Ping
Tian Zhongping

Non-executive Director
Cao Zhao Hui

By order of the Board
Wasion Holdings Limited
Ji Wei
Chairman

Hong Kong, 30 August 2022
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