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MANAGEMENT DISCUSSION AND ANALYSIS\,

Interim results for the six months ended 30 June 2022

BE—ZE-_—FXNA=THLEANEATHES

Revenue EERE -1.88%

Gross Profit EN -23.94%

Profit attributable to owners A A% A A fE{h 4 T -61.43%
of the parent company

Earnings per share TRAR -61.43%

HIGHLIGHTS

e Due to the impact of the resurgence of the pandemic and weak
market demand, the Group’s overall capacity utilization rate was
low and profitability was under pressure.

e The depth and breadth of cooperation with major overseas
customers continued to be strengthened, the share of core
products continued to increase, product categories continued to
expand, and business scale continued to grow.

e Benefiting from the rapid growth in sales of new energy vehicles,
the business scale increased by 150.93% year-on-year due to the
significant increase in shipments of intelligent networked vehicles
and intelligent cockpit.

e The volume of new intelligent products such as smart home,
unmanned aerial vehicles and commercial equipment continued to
increase, driving revenue growth of 37.95% year-on-year.

e The Group continued to increase investment in research and
development, to fully lay out the deployment of relevant product
lines in the field of new energy vehicles to reserve new momentum
for the Group’s future development.

BUSINESS REVIEW

The Group is a global leading high-end platform-based manufacturing
enterprise, providing customers with new materials development,
product design and development, parts and components as well as
complete machine manufacturing, supply chain management, logistics,
after-sales and other one-stop services. The Group engages in a wide
variety of businesses ranging from smart phones, smart wearables,
computers, Internet of Things, smart home, game hardware, robots,
unmanned aerial vehicles, communication equipment, electronic
atomization, new energy vehicles (automotive intelligent system), health
devices to other diversified market areas. Leveraging on its industry-
leading research and development and manufacturing capabilities,
diversified product portfolio and high quality customer resources, the
Group’s business continued to grow steadlily.
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In the first half of 2022, the international environment became more
complex and severe. With the resurgence of the global COVID-19
pandemic and the Russia-Ukraine conflict affecting the global
production and supply chain, and the sporadic domestic outbreaks
of the COVID-19 pandemic, the economy suffered a serious impact.
Global central banks were actively tightening their monetary policies
to curb high inflation, and global economic growth is slowing down
significantly, resulting in weak business and consumer confidence, and
hence market demand was shocked. With the effective implementation
of growth stabilization policy measures, GDP grew by 2.5% vyear-
on-year in the first half of 2022, of which the actual year-on-year
growth in the second quarter was 0.4%. The Group responded
proactively and maintained steady operations in the face of numerous
uncertainties in the surrounding environment and the overall tough
business environment. While deepening partnerships with major
overseas and domestic customers and continuing to increase its
market share, the Group adhered to its market diversification strategy
and accelerated the expansion of its business footprint to cultivate
new growth points for its business development. During the six
months ended 30 June 2022 (the “Period”), the Group’s revenue from
the smartphone and laptop segment dropped year-on-year due to the
significant decline in global sales of smartphones and PCs. The Group
constantly expanded the capacity of new smart products such as
smart home, unmanned aerial vehicles, etc., with multiple new projects
introduced mass production, creating a new growth engine for the
Group. Benefiting from the strong growth momentum of new energy
vehicles, shipments of intelligent cockpit and networked products are
growing at a fast pace. In the first half of 2022, the Group recorded
sales of approximately RMB43,694 million, representing a year-on-
year decrease of approximately 1.88%. Influenced by various factors,
the Group’s overall capacity utilization rate was low in the first half
of the year, which had an impact on profitability. Profit attributable
to shareholders dropped by approximately 61.43% year-on-year to
approximately RMB634 million.
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MANAGEMENT DISCUSSION AND ANALYSIS\,

In respect of the smartphone and laptop business, the global
smartphone market recorded negative growth against the backdrop
of supply chain bottlenecks and global economic uncertainties
that dampened consumer spending. According to the data from
the research agency IDC, the global smartphone shipments in the
first half of 2022 decreased by approximately 8.8% year-on-year
to 600 million units. Information released by the China Academy
of Information and Communications Technology shows the phone
shipments in the Chinese market amounted to 136 million units in
the first half of 2022, down approximately 21.7% year-on-year, while
the shipment of 5G mobile phones decreased by approximately
14.5% to 109 million units. Consumers became more cautious and
extending the replacement cycle for laptops and tablet PCs in the
face of a challenging macroeconomic environment. According to the
data from the research agency IDC, the global PC market shipments
decreased by approximately 10.2% year-on-year to approximately
152 million units in the first half of 2022, and the tablet PC decreased
by approximately 1.7% year-on-year to approximately 78.90 million
units. As a leader in global smartphones and other smart terminals,
the Group has leveraged its years of experience in intelligent electronic
manufacturing and its excellent industry reputation to continue to
strengthen strategic cooperation with major customers and explore
business potential, further enhancing the Group’s position in the
supply chain. In terms of major Android customers, the Group
continued to maintain its leading position in the market. Revenue from
the Android complete machine assembly and components and parts
business declined year-on-year due to lower sales of high-tier flagship
models. In terms of major overseas customers business, the Group’s
share and shipment of assembly and components and parts for core
products increased further, and the introduction of new projects will
provide strong support for the Group’s future earnings growth. During
the Period, the Group recorded a revenue of RMB33,151 million in
the smartphone and laptop business, representing a decrease of
approximately 11.79% compared to the corresponding period in 2021.
Revenue from components and parts was approximately RMB6,708
million, representing a decrease of 5.65% year-on-year, while revenue
from assembly was approximately RMB26,443 million, representing a
decrease of approximately 13.22% year-on-year.
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In respect of new intelligent product business, benefiting from the
increasing penetration of 5G and artificial intelligence technologies,
the market for new intelligent products is booming. China’s market for
smart home has a wide room for development, and with the strong
support of national policies, the market demand is emerging as the
consumption standard of residents improves and the concept of
consumption changes. According to the data from IDC, the market
shipments of smart home devices in China in the first quarter was
47.78 million units, representing a year-on-year increase of 1.7%.
According to iiMedia Research, the global retail scale of electronic
atomization continues to grow, with the global Heat Not Burn
(HNB) product industry forecast to reach US$31.37 billion in 2022,
representing a 49% vyear-on-year growth. The Group’s forward-
looking business segments of smart home, gaming hardware,
robotics, unmanned aerial vehicles, residential energy storage and
etc. have maintained growth, and the business scale of new smart
products has continued to expand. Together with leading brands
of unmanned aerial vehicles, the Group has continued to increase
the shipment of consumer unmanned aerial vehicles, industrial
unmanned aerial vehicles and agricultural unmanned aerial vehicles,
and its market share continues to grow. As a strategic research and
development partner of a major overseas customer, the Group’s HNB
projects for customers have introduced mass production, bringing
new incremental growth to the business. In the first half of 2022,
the Group’s new intelligent products business recorded revenue of
approximately RMB6,917 million, accounting for 15.83% of the total
revenue, representing an increase of approximately 37.95% over the
same period in 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS\,

In terms of the new energy vehicles (automotive intelligent system)
business, with the accelerated development of vehicle electrification,
networking and intelligence technologies, intelligent networked
vehicles integrating various innovative technologies such as Internet
of Things, cloud computing, big data and artificial intelligence have
emerged, bringing huge growth potential for the automotive industry.
Under the impetus of favorable policies and technological innovation,
new energy vehicles continue to grow at a high rate and market
penetration continues to rise. According to the China Association of
in the first half of 2022, the production
and sales volume of new energy vehicles were 2.661 million units and

Automobile Manufacturers,

2.6 million units respectively, both up 1.2 times year-on-year, and the
market penetration of new energy vehicles reached 21.6%. The Group
has entered the automotive field since 2013 and has accumulated
extensive experience in research and development, manufacturing,
regulations and quality systems. We have cooperated with a number
of world-renowned automotive manufacturers and strategically
deployed numerous product lines in the field of new energy vehicles to
reserve momentum for long-term business growth. During the Period,
benefiting from the booming market of new energy vehicles and the
accelerated development of vehicle networking and intelligence,
shipments of the Group’s multi-media central control systems and
communication modules grew significantly, driving the rapid growth
of the overall scale of the new energy vehicle business segment. The
Group’s revenue from the new energy vehicle business amounted to
approximately RMB3,237 million, accounting for 7.41% of the total
revenue, representing an increase of approximately 150.93% over the
same period last year.

The Group actively undertook the responsibility for the sustainable
development of economy, environment and society, assisted the
government in achieving the goal of “carbon peaking and carbon
neutrality”, and promoted the green and low-carbon development of
the industry through green technologies, products and solutions. The
Group led the green manufacturing benchmark and was included in
the list of 2021 Green Manufacturing by the Office of the Ministry of
Industry and Information Technology. Under the pandemic, the Group
actively participated in charitable and public welfare causes and
donated materials to help fight the pandemic in Xi’an, Hong Kong,
Anyang, Shenzhen and other areas.
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STRATEGY FOR FUTURE DEVELOPMENT

Looking ahead to the second half of 2022, the development of the
global economy is expected to continue to be affected by geopolitical
tensions, the ongoing COVID-19 pandemic and the monetary policies
of various economies. The International Monetary Fund (IMF) has
lowered its growth forecast for the world economy to 3.2% and 2.9%
in 2022 and 2023. The domestic economy will insist on “seeking
progress while maintaining stability”, effectively implement economic
stabilization policies and measures, consolidate the economic rebound
trend, and strive to stabilize employment and prices, and keep the
economy running in a reasonable range. Favorable national policies
continue to protect the development of new energy and electronic
intelligent manufacturing related industries. Despite the challenges in
the external environment, the Group will continue to seize development
opportunities, maintain a high level of investment in research and
development, maintain its leading position in the traditional business,
continue to explore the potential of the major customer business,
and fully deploy relevant product lines in new energy vehicles and
other fields to vigorously promote the development of new business
areas and inject new momentum into the Group’s long-term business
development.

In respect of the smartphone and laptop business, influenced by
macroeconomic uncertainty, the global demand for smartphones has
weakened, and consumers have extended their replacement cycles.
IDC forecasts that, in 2022, smartphone shipments will fall 3.5% to
1.31 billion units, PC shipments (including desktops, laptops and
workstations) will decline 8.2% to 321 million units, and global tablet
shipments will fall 6.2% to 158 million units. However, the market is
expected to recover seasonally in the second half of the year, with
the introduction of national measures to stimulate consumption and
boost the economy, as well as holiday promotions. As a global leader
in platform-based high-end manufacturing, the Group will continue
to expand its technological leadership and further consolidate
its market leadership position. In terms of the Android assembly
business, the persistent supply chain problems and semiconductor
supply shortages are gradually easing, which will help customers to
increase the shipment of mid-to-high-end products. The Group will
continue to deepen strategic cooperation with customers to meet their
development needs in various aspects. In the Android components
and parts business, the Group will continue to focus on mid-to-
high-end products and maintain its leading position in the market
by insisting on technology development and innovation. In terms of
the major overseas customers, the Group will continue to penetrate
deeper into the major overseas customer business, continue to
increase the share of existing core products and continue to explore
new product fields. With the components and parts of new product
categories entering mass production in the second half of the year, it
will open up new room for the Group’s long-term growth. In the future,
the Group will continue to strengthen the development of cutting-edge
technologies, promote globalization, and provide better services to
domestic and overseas customers.
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In respect of the new intelligent products, with the dual power of
artificial intelligence and 5G technology, the Group will continue
to promote the implementation of more application scenarios and
continue to drive innovation in the industry. The Group’s foresight
in smart home, Internet of Things, unmanned aerial vehicles
and electronic atomization will open up a wide range of growth
opportunities. IDC estimates that shipments of China’s smart home
devices market will exceed 260 million units in 2022, a 17.1% year-
on-year growth. China’s smart home market is undergoing continuous
upgrading and adjustment, and the market is expected to witness
new development opportunities. Benefiting from the rising demand
for diversified market applications, Valuates Reports forecasts the
commercial unmanned aerial vehicle market to reach US$6.51
billion in 2022 and US$34.5 billion by 2028, representing a CAGR of
32%. According to the “Blue Book on Electronic Cigarette Industry
Exports in 2022”, the global electronic atomization equipment market
will reach US$108 billion in 2022, representing a year-on-year
growth of 35%. The Group’s subsidiary has obtained the “Tobacco
Monopoly Production Enterprise License” (([EEHETAEMET A
7)) issued by the State Tobacco Monopoly Administration, which
is expected to open up new development opportunities in this field.
Looking ahead to the second half of 2022, the Group will further
expand its new intelligent products business, with the shipment of
smart home, unmanned aerial vehicles and electronic atomization
products continuing to increase and the scale of revenue continuing
to expand. The Group will continue to take innovation and research
and development as the core drivers of its development, enhance its
product planning, design and development capabilities, and accelerate
project cooperation with domestic and overseas customers to capture
the booming opportunities of the global new intelligent product
market.
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In terms of the new energy vehicles (automotive intelligent system)
business, the development of China’s new energy vehicle industry
has shifted from policy-driven to market-driven, and the penetration
rate of the new energy vehicle market is entering the fast lane of high
growth, with the industry embracing a golden development period.
IDC estimates that the new vehicle penetration rate of new energy
vehicles in 2022 will be close to 20%, and the market size of new
energy vehicles in China will reach 5.225 million units in 2022, an
increase of 47.2% year-on-year. In the later stages of the development
of new energy vehicles, the embedding of highly intelligent assisted
driving and audio-visual entertainment software will bring consumers a
new driving experience and accelerate the full replacement of electric
vehicles. In the future, with the development of 5G technology and the
improvement of its service ecosystem, the automobiles will gradually
become another intelligent terminal in the Internet of Things, and
further deepen the synergy with the smart home and external Internet
of Things. The intelligent cockpit is an important component and
an important carrier of human-computer interaction and interaction
between the automobile and the outside world. With more than a
million sets of our intelligent central control systems shipped, the
Group will continue to benefit from the development of intelligent
cockpits in the future. According to IHS, penetration rate of intelligent
cockpit in China is expected to increase to over 75% by 2025. In July
this year, the “Shenzhen Special Economic Zone Intelligent Networked
Vehicle Management Ordinance” (ZRIIIAE 755 45 5 400 T B8 B IR K
B1)) was passed, making it legal for unmanned vehicles to be on the
road, which means that the development of the domestic intelligent
networked vehicle and automatic driving industry have taken another
big step forward. In the second half of 2022, with our own leading
technology and product layout, coupled with our parent company’s
strong advantage in the field of new energy vehicles, the Group’s
shipment of central control systems and in-vehicle communication
modules will maintain a high growth momentum. At the same time, the
forward-looking product lines of intelligent cockpits, intelligent driving,
intelligent network connection, domain controller, in-vehicle acoustic
system, chassis and suspension, thermal management system,
interior and exterior trim parts will be introduced into mass production
gradually, driving the business scale to continue to break through. The
Group has equipped manufacturing bases for automotive products in
Shenzhen, Huizhou, Changsha, Xi'an, Anyang and other places, all of
which are equipped with automotive grading capabilities. In the future,
the Group will continue to increase its investment in research and
development and technological innovation. Relying on the industry-
leading material science, mold technology and precision processing
capacity, the Group will comprehensively deploy structural parts and
functional parts of automobiles to further enhance its comprehensive
competitiveness in the automotive field. The Group is confident that
it can fully grasp the tremendous development opportunities of the
electrification and intelligence of automobiles and drive the continuous
growth of its automotive products business.
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MANAGEMENT DISCUSSION AND ANALYSIS\,

As an international leading high-end platform-based manufacturing
enterprise, BYD Electronic has long been a leader in the Android
field, and continues to expand its share of core products for major
overseas customers to increase its overall market share. The Group’s
technological strengths have enhanced its core competitiveness and
further broadened its long-term growth potential. At the same time,
the Group is focusing on the new energy vehicle business, expanding
into new fields, and continuing to make breakthroughs and innovations
in emerging markets such as unmanned aerial vehicles, robots,
electronic atomization and healthcare. In the second half of 2022, the
Group is expected to benefit fully from the development opportunities
in various business areas, and its overall business has huge growth
potential.

Looking ahead, the Group will adhere to its core corporate values,
strive to enhance its independent innovation and research and
development capabilities, promote the optimization of intelligent
manufacturing, seize market opportunities, maintain long-term
sustainable development, and create advantages and value for
customers and shareholders.

FINANCIAL REVIEW

During the Period under review, revenue decreased by 1.88%
as compared to the same period of the previous year, and profit
attributable to owners of the parent company decreased by 61.43% as
compared to the same period of the previous year, mainly due to the
impact of the resurgence of the pandemic and weak market demand,
the Group’s overall capacity utilization rate was low and profitability

was under pressure.
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SEGMENT INFORMATION

The following charts set out comparisons of geographical information
by locations of customers of the Group for the six months ended 30
June 2022 and 2021:

60%

Overseas

= =2

40%

PRC (including Hong Kong,
Macau and Taiwan)
FE (BEBRALE)

GROSS PROFIT AND MARGIN

The Group’s gross profit for the Period decreased by approximately
23.94% to RMB2,328 million and gross profit margin decreased from
approximately 6.87% in the first half of 2021 to approximately 5.33%
during the Period. The decrease in the gross profit margin was mainly
due to the impact of the resurgence of the pandemic and weak
market demand, the Group’s overall capacity utilization rate was low
and profitability was under pressure.

LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group recorded operating cash inflow of
approximately RMB3,275 million, compared with cash inflow of
approximately RMB3,707 million in the first half of 2021. The decrease
in cash inflow of the Group during the Period was mainly due to
the decrease in cash received from goods sold. Funds were mainly
obtained from the net cash derived from the Group’s operations.

The Group had adequate liquidity to meet its daily liquidity
management and capital expenditure requirements and control internal
operating cash flows. For the six months ended 30 June 2022,
turnover days of trade receivables and receivables financing was
approximately 52 days, as compared to approximately 50 days for the
six months ended 30 June 2021, which showed no significant change.
Inventory turnover days increased from approximately 37 days for
the six months ended 30 June 2021 to approximately 50 days for the
Period, which was mainly due to the fact that the increase of cost
of sales was lower than that of inventory in average over the same
period.
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CAPITAL STRUCTURE

The Group’s financial division is responsible for the Group’s financial
risk management which operates according to policies implemented
and approved by senior management. As at 30 June 2022, the
Group’s cash and cash equivalents were primarily held in RMB and US
dollar. The Group’s current bank deposits and cash balances as well
as the Group’s credit facilities and net cash generated from operating
activities will be sufficient to satisfy the Group’s material commitments
and the expected working capital requirements, capital expenditure,
business expansion, investments and debt repayment for at least the
next twelve months.

The Group monitors capital using a gearing ratio, which is net debt
divided by equity. Net debt includes interest-bearing bank borrowings
less cash and bank balances. The Group’s policy is to maintain the
gearing ratio as low as possible. Equity represents equity attributable
to owners of the parent. As at 30 June 2022, the gearing ratio of the
Group was -13.21% (-9.63% as at 31 December 2021).

SIGNIFICANT INVESTMENT HELD
The Group did not have any significant investments during the Period.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURE AND
MATERIAL INVESTMENTS OF CAPITAL ASSETS

During the Period under review, there was no material acquisition
and disposal of subsidiaries, associates and joint venture. There was
no plan authorised by the Board for other material investments or
additions of capital assets as at the date of this interim report.

EXPOSURE TO FOREIGN EXCHANGE RISK

Most of the Group’s income and expenditure are settled in RMB
and US dollar. During the Period, the Group did not experience any
significant difficulties in or impacts on its operations or liquidity due
to fluctuations in currency exchange rates. The Directors believe that
the Group will have sufficient foreign exchange to meet its own foreign
exchange needs.

CHARGE ON ASSETS

As at 30 June 2022, the Group pledged the bank deposit for
guarantee deposits amounted to approximately RMB56,580,000
(RMBO as at 30 June 2021).

EEEN WA

BEXREE
AEEMBREOBECAEARENYBAR
BRI IRESHREEERTHZOK
KEE -REBEE-T-__FA=1+H ' &
SENREMREFENTIBEUARERET
A ARERANNRITERMRSET @ A
EAEBEEREMNEEEHRENFRSH
RAMBAEENSERAAANEREEELEST
KBARRAX EBER REMEDRK
ToEAMEBHEE

AEBEREAAGEL R (BVERS FHEMk R
W) BERHEA - B FEBENBRITE
o WHBRIB S MRITES - NEBOEKRA
BEABBELERERERE -#EZATA
A AEEER BHE-_T-_—F A=+
H AEEMNEABELEAR-13.21% (=%
——F+-A=+—H:-963%) °

FFEARRE
HAASEREEMERNRE -

EARBREEHBAR  BHEQARARE
EhEURERELFEERE

REBERA - SEEMERKE RSB
Al BERRRALERLE  RAPHKREH
H EXeHERETANEARESIFEENRN
BEMETE -

S BE /L B

REBMAEDWARRIGAANRE M ETTHE
H-HR - AEEYERNEEEZNRESMS
HEBIRPESHREMNEARNELTE -
EEAE AREBERRINERNEINER

go

EERA

RZEBEZZFXNA=Z1TH AEEREARE
£ MTHAIRITFRLY B ARES56,580,0007T
(ZZ2=—%F~A=+0: ARKOTL) -

“ECCFHERE 7
LeER i E 7 (B AR 11




/#P

/D

/MANAGEMENT DISCUSSION AND ANALYSIS

BB wmeA D i

EMPLOYMENT, TRAINING AND DEVELOPMENT

As at 30 June 2022, the Group had approximately 96,000 employees.
During the Period, total staff cost accounted for approximately 11.75%
of the Group’s revenue. Employees’ remuneration was determined on
the basis of the employees’ performance, qualification and prevailing
industry practices, with compensation policies being reviewed on
a regular basis. Bonuses and rewards may also be awarded to
employees based on their annual performance evaluation. Incentives
were offered to encourage personal motivation.

SHARE CAPITAL
As at 30 June 2022, the share capital of the Company was as follows:

Number of issued ordinary shares: 2,253,204,500.

CAPITAL COMMITMENT

As at 30 June 2022, the Group had capital commitments of
approximately RMB1,342 million (31 December 2021: approximately
RMB1,191 million).

CONTINGENT LIABILITIES
Please refer to note 13 to the interim condensed consolidated financial
statements for details of contingent liabilities.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES

As at 30 June 2022, the relevant interests or short positions of the
Directors and chief executive of the Company in the ordinary shares
and underlying shares of the Company or its associated corporations
(with the meaning of Part XV of the Securities and Futures Ordinance
(Chap. 571 of the Laws of Hong Kong) (the “SFO”), which were
required to be notified to the Company and The Stock Exchange of
Hong Kong Limited (“Stock Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short positions which they
are taken or deemed to have under such provisions of the SFQ)) or
were required, pursuant to Section 352 of the SFO, to be recorded in
the register referred to therein or were required, pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 under the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing Rules”) to
be notified to the Company and the Stock Exchange were as follows:
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Name of Director Name of company Capacity BEE#T B3 42 B Y

Espns NCIECE 27 RBEE BMABD L

Mr. Wang Nian-giang The Company Beneficial owner and 17,102,000 0.76%
BN e FiN/N] beneficiary (long position)
EmlAaARZEA (HFR)

BYD Company Limited  Beneficial owner 18,299,740? 0.63%
(“BYD”) BB A (long position)
bR m AR A A (iF8)

(Mtesei])

Mr. Wang Bo The Company Beneficiary 2,805,000° 0.12%
Tk E Vi N/NE]! 2z A (long position)
(&)

Mr. Wang Chuan-fu BYD Beneficial owner 518,351,5650* 17.81%
FEEEE [BeEp i EmBEAA (long position)
(&)

Mr. Qian Jing-jie The Company Beneficial owner 5,000 (<0.01%)
BRI A PiN/NE]| EmEAA (long position)
(F&)
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Notes:

Of which 8,500,000 shares are held by Mr. Wang Nian-giang and
8,602,000 shares are held by Gold Dragonfly Limited (“Gold Dragonfly”), a
company incorporated in the British Virgin Islands and wholly owned by BF
Gold Dragon Fly (PTC) Limited (“BF Trustee”) as the trustee of BF Trust,
the beneficiaries of which include Mr. Wang Nian-giang.

These are the A shares of BYD held by Mr. Wang Nian-giang. The total
share capital of BYD as at 30 June 2022 was RMB2,911,142,855,
comprising 1,813,142,855 A shares and 1,098,000,000 H shares, all of
which have a par value of RMB1 each. The A shares of BYD held by Mr.
Wang Nian-giang represented approximately 1.01% of the total issued A
shares of BYD as at 30 June 2022.

These shares are held by Gold Dragonfly, a company wholly owned by
BF Trustee as the trustee of BF Trust, one of the beneficiaries of which
include Mr. Wang Bo.

These are the 513,623,850 A shares, 3,727,700 A shares held in No.1
Assets Management Plan through E Fund BYD and 1,000,000 H shares
of BYD held by Mr. Wang Chuan-fu, which represented approximately
28.53% and approximately 0.09% of the total issued A shares and H
shares of BYD as at 30 June 2022, respectively.

Save as disclosed above, none of the Directors or chief executive

had or was deemed to have any interests or short positions in any

shares, underlying shares or debentures of the Company or any of its

associated corporations (within the meaning of Part XV of the SFO) as
at 30 June 2022.

14

\lNTERIM REPORT 2022
BYD ELECTRONIC (INTERNATIONAL) COMPANY LIMITED

Miat -

B EXFTREE S
CBERRSTRABBERARAHEL

H

HA£E8,500,000 B METSBLEERER
8,602,000% & 7 1 Gold Dragonfly Limited
([Gold Dragonfly) %56 & R—RREBE
ZEEE MK H A - FABF Gold Dragon Fly
(PTC) Limited ([ BF Trusteel) fEABF Trust (£
DREERZETEHER —IZHEA) ZTA
2EHAE o

ZERNDABESREEFANLEEAR - R
TZFRNA=1H LRENEREBARE
2,911,142,8557C * % 1,818,142,855 % A% &
1,098,000,000 8 HAR * BERMHEEHAAR
M1 MERREERFAL DB AR - BE
REITZZFAA=T AL EE EHITARBE
#91.01% °

ZE MM AGold Dragonfly# A » M Gold
Dragonfly &—%X #HBF Trustee{EABF Trust (£
A ERZEENER —UZEA) ZFEAR
BHERAR

ZEBRMATITERLIEFAHL T
513,623,850% A% + BB 5 HiE A EL hlig
F1REEE IR A 3,727,700 KA K
1,000,000f&HR * D RIBER T = _F<H
=+ AT e EHITARRE24128.53% K HARE
#90.09% °

RZE-Z—_F A=

AREER (EE R EH LPEHRGIFEXVER) &

EaCIes)

MR RESETEE LR SE

BEMERSORE °



C\

\\\

MANAGEMENT DISCUSSION AND ANALYSIS\

SHARE OPTIONS
During the Period under review, the Company did not adopt any share
option scheme.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed under the heading “DIRECTORS’ AND CHIEF
EXECUTIVE’S INTERESTS AND SHORT POSITIONS IN SHARES”
above, at no time during the six months ended 30 June 2022 was
the Company, its holding company or any of its fellow subsidiaries
and subsidiaries, a party to any arrangements to enable the Directors
or the chief executive of the Company or their associates to acquire
benefits by means of the acquisition of shares in the Company or any
other body corporate.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2022, so far as being known to the Directors, the
following persons (other than the Directors and chief executive of
the Company) had interests or short positions in the ordinary shares
and underlying shares of the Company which were required to
be disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company under
Section 336 of the SFO:
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Number of ordinary shares

Nature of interest

EEME

Beneficial interestt®
B 25k ()

Name of Shareholder

RRER

Golden Link Worldwide Limited
(“Golden Link")

Interest of controlled
corporationo®

SVEHIEE R S 0

Interest of controlled
corporation(t®

RAE A B i )

BYD (H.K.) Co., Limited (“BYD HK”)

BYD Company Limited (“BYD”)
bbEREp i BRR AR ([ |)

Note:
BYD is the sole Shareholder of BYD HK, which in turn is the sole Shareholder

of Golden Link. As such, both BYD HK and BYD were deemed to be interested
in the shares of the Company held by Golden Link.

in which the interested
party has or is deemed
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Save as disclosed above, as at 30 June 2022, the Company had
not been notified by any persons (other than the Directors or chief
executive of the Company) who had interests or short positions in
the ordinary shares or underlying shares of the Company which were
required to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

CORPORATE GOVERNANCE

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE (THE “CODE”)

The Board is committed to maintaining and ensuring high standards of
corporate governance practices.

The Board puts emphasis on maintaining a quality Board with the
balance of skill set of Directors, high transparency and effective
accountability system in order to enhance shareholders’ value. In the
opinion of the Board, the Company had complied with the applicable
provisions of the Code as set out in Appendix 14 to the Listing Rules
during the Period, except for a deviation from code provision C.1.6 as
stated and explained below.

Code provision C.1.6 provides that independent non-executive
directors and other nonexecutive directors should, among other
things, attend general meetings to gain and develop a balanced
understanding of the views of shareholders. Due to other business
engagement, the non-executive Director, Mr. Wang Bo, did not attend
the annual general meeting of the Company on 8 June 2022.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has adopted the Model Code as the code of conduct
regarding securities transactions by its Directors. Specific enquiry
has been made to all Directors, who have confirmed that they had
complied with the required standard set out in the Model Code during
the Period.

DISCLOSURE PURSUANT TO RULE 13.51B(1) OF
THE LISTING RULES
Since the date of publication of the latest annual report of the
Company, there is no information required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any listed securities of the Company.

THE BOARD DIVERSITY POLICY

The Company recognises the importance of board diversity to
corporate governance and an effective Board. The Board Diversity
Policy aims to set out the approach to achieve Board diversity, so
as to ensure that the Board members possess appropriate skills,
experience and diverse views necessary for the business of the
Company. To realise Board diversity, all appointments of the Board
members will be made based on merit, and measurable objectives will
be discussed and negotiated on an annual basis. Such measurable
objectives shall include, but are not limited to, gender, age, cultural
and educational background, professional experience, skills,
knowledge and/or terms of service, etc. The ultimate decision will be
based on merits and contributions that the selected candidates will
bring to the Board. The Company has confirmed and implemented
the arrangement of skilled and experienced senior management,
as they will facilitate a more comprehensive and diversified
development. Having considered the business needs of the Company,
the Nomination Committee considers that the current Board is
sufficiently diversified in terms of its skills, experience, knowledge and
independence. Moreover, the skills they are equipped with will prepare
them prior to participating in senior management and commencing
their roles as Directors.

AUDIT COMMITTEE

The Audit Committee consists of three independent non-executive
Directors and two non-executive Directors. A meeting was convened
by the Audit Committee on 29 August 2022 to review the accounting
policies and practices adopted by the Group and to discuss auditing,
internal control, risk management and financial reporting matters
(including reviewing the financial statements for the Period) before

recommending them to the Board for approval.

The Audit Committee has reviewed the unaudited results of the Group
for the six months ended 30 June 2022.

INTERIM DIVIDEND

The Board does not recommend the distribution of interim dividend for
the Period (for six months ended 30 June 2021: Nil).
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/ INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
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FOR THE SIX MONTHS ENDED 30 JUNE 2022 #Z —F = —FxH=—+HI1F 18

For the six months ended

BZT5BHLEAEAR

30 June 2022 30 June 2021

—E-C —E-—F

~B=tH ANB=TH

(Unaudited) (Unaudited)

(REERK) (REER)

RMB’000 RMB’000

AR®T T ARETT

REVENUE A 4 43,693,547 44,530,845

Cost of sales $HEMRA (41,365,477) (41,470,175)

Gross profit E 7 2,328,070 3,060,670

Other income and gains E A WA K iz 661,393 324,677

Government grants and subsidies B 8 K i 85 83,851 458,003

Research and development expenses #% I f3 & A (1,514,776) (1,490,669)

Selling and distribution expenses & & % #H5 3% (202,842) (118,122)

Administrative expenses 1TBF X (568,036) (409,305)

Impairment losses on financial assets, net & & & EE B FE 721 7,727
Loss on derecognition of financial assets measured at amortised cost

RIFERNESERATEN SR EEN BB (8,970) (6,919)

Other expenses F At (65,772) (50,503)

Finance costs Fi& A (24,704) (29,352)

PROFIT BEFORE TAX B A1) 7 5 688,935 1,746,207

Income tax expense FIfEHFIX 6 (55,137) (103,125)

PROFIT FOR THE PERIOD A& 7l 633,798 1,643,082

Attributable to owners of the parent & 22 Al & A FE(h 633,798 1,643,082

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT - Basic and diluted for the period
BRAEBRERSEARGNEREN - BRERKEE 8 RMBAER¥0.28t RMBAR¥0.737T

\INTERIM REPORT 2022
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. D

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME\
RIS R e RER

FOR THE SIX MONTHS ENDED 30 JUNE 2022 &% —F — —4%# X =+HiF 1EA

For the six months ended
BZ T3 AHIEA@EA

30 June 2022 30 June 2021
—E-—F

~NA=+H

(Unaudited) (Unaudited)
(REER) (RE&EZ)
RMB’000 RMB’000
ARET T ARBTTT

PROFIT FOR THE PERIOD Hipy s 7 633,798 1,643,082

OTHER COMPREHENSIVE LOSS Efth4r4 &8

Other comprehensive loss that may be reclassified to profit or loss in
subsequent periods: H& BB EH D EE BN EMERE EE

Receivables financing: fEYFRIERE :
Changes in fair value A7 {B{EEE) (244) (655)
Impairment losses JE{E &8 51 102

Exchange differences on translation of foreign operations
MBI INE TS EE A HOBE W =58 (796) (1,568)

Net other comprehensive loss that may be reclassified to
profit or loss in subsequent periods H&HAR A EF D EE B

Hithsr & B85 E (989) (2,121)
OTHER COMPREHENSIVE LOSS FOR THE PERIOD, NET OF TAX
HAN E b4z & B 18 - HIBRTHIE (989) (2,121)
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD HiR4R4& ek 42 %8 632,809 1,640,961
Attributable to owners of the parent & A &% A AE(L 632,809 1,640,961
SR CFhRE 7
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/INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

IR S SIS R

AS AT 30 JUNE 2022 R=—ZF——FNH=+H

NON-CURRENT ASSETS Ei# & &

30 June
2022
=

ANA=t+H

(Unaudited)
(RBER)
RMB’000
ARBT

31 December
2021
—E_—F
+=—A=1+—H
(Audited)

(& &%)
RMB’000
ARBT T

Property, plant and equipment ¥1% - &= N & & 9 11,566,881 11,181,538
Right-of-use assets f# & & 1,480,935 1,061,241
Prepayments, other receivables and other assets

TR IR - A ERRR R EMEE 1,114,807 921,156
Other intangible assets E b &R & & 8,690 9,758
Deferred tax assets IEFEFRIE & E 315,251 201,447
Other non-current financial assets E{t3EnE S @& E 155,800 170,215
Total non-current assets IEREN & E A E 14,642,364 13,545,355
CURRENT ASSETS #gh&E

Inventories 7 & 11,762,335 10,567,249
Trade receivables JEUE 5 BR 10 9,281,307 9,240,349
Receivables financing & U B REE 3,404,279 2,987,164
Prepayments, other receivables and other assets

TERNFRIE - A EWARR R A& E 1,335,388 1,656,679
Pledged deposits & & i 7F 5 56,580 351,244
Restricted bank deposits 5 [R #4817 17 2% - 2,501
Cash and cash equivalents 3 & IR & EEY 4,162,474 2,824,741
Total current assets BN & EE(E 30,002,363 27,629,927
Total assets 2EE 44,644,727 41,175,282

\INTERIM REPORT 2022
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. D

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION\,
TG A S BRI R

AS AT 30 JUNE 2022 R=—ZF = —F xA=+H

30 June 31 December

2022 2021
—E=-= —E-—F
NA=F+H| t=ZA=+—H

(Unaudited) (Audited)
(RBER) (&&= =%)
RMB’000 RMB’000
ARBT ARBT T

CURRENT LIABILITIES A& & &

Trade and bills payables & & Z R KB Rk 11 13,981,870 11,723,985
Other payables and accruals E b EBR TN B+ & 4,193,659 4,176,101
Lease liabilities A& & & 346,304 135,990
Tax payable FE{S T8 269,893 184,392
Dividend payable F&ffh% S 232,080 =
Provision #{& 25,600 =
Total current liabilities i 8 & (E42%8 19,049,406 16,220,468
NET CURRENT ASSETS & & & /FE 10,952,957 11,409,459
TOTAL ASSETS LESS CURRENT LIABILITIES BE#&ER B A E 25,595,321 24,954,814
NON-CURRENT LIABILITIES 3Ei&h& &

Deferred tax liabilities HEEFTEE & 359,116 403,899
Lease liabilities fHE & & 645,250 373,775
Deferred income #EEY A 163,123 150,037
Total non-current liabilities IR Eh B E42%E 1,167,489 927,711
Net assets & = /FE 24,427,832 24,027,103
EQUITY #£z5

Share capital A% 12 4,052,228 4,052,228
Other reserves H 20,375,604 19,974,875
Total equity A2 =8 24,427,832 24,027,103

SECCFREE
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/INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RIS T ERE R

FOR THE SIX MONTHS ENDED 30 JUNE 2022 #% —F = —4#xH=—+HIF 1A

Fair value
reserve of
financial assets
at fair value

through other | Contributed Statutory Exchange

comprehensive surplus surplus fluctuation Retained Total
Share capital income reserve reserve reserve profits equity
RARREE
B AREGE
bENeREE
Ba | WAABERE | EEBREE | LREBRE | HEXBRE BREN ERgE
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
%) ) | (REER) 7) | (KEER) )
RMB'00 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT | ARETR ARETL| ARETR | ARETR | ARETR
(note 12)
(R12)
At 1 January 2021 R=F=—F-F—H 4,052,228 (204 (46,329)° 981,445° (174 467y 17,459,614 22,272,293
Profit for the period B & = - - - - 1,643,082 1,643,082
Changes in fair value of receivables financing
BUGERENLA EEE - (559) - - - - (553)
Exchange differences on translation of foreign operations
BEBNERELNES 28 - - - - (1,568) - (1,568)
Total comprehensive income for the period B A W 4% - (553) - - (1,568) 1,643,082 1,640,961
2020 Final dividend declared 25 1k~ - 2F KRS - - - - - (543,022) (543,022)
At 30 June 2021 R=E=—F R A=+H 4,052,228 (757) (46,329 981,446 (176,035)°  18,569,674" 23,370,232
At 1 January 2022 R=FZZ§—F—H 4,052,228 (8,946)* (46,323 1,000,893* (177,775)¢  19,207,026* 24,027,108
Profit for the period 27 - - - - - 633,798 633,798
Changes in fair value of receivables financing
RUSERENDABEED - (193) - - - - (193)
Exchange differences on translation of foreign operations
AESNRBELNER 28 - - - - (796) - (796)
Total comprehensive income for the period EiRi A WE A% - (193) - - (796) 633,798 632,809
2021 Final dividend declared BEE=F=—FRHRS - - - - - (232,080) (232,080)
At 30 June 2022 R=E=—FRA=+H 4,052,228 (9,139 (46,323 1,000,893* (178,571)*  19,608,744* 24,427,832
*  These reserve accounts comprise the consolidated reserves of * ZERERRE_ZT-_—_F<A=1+HH+
RMB20,375,604,000 (31 December 2021: RMB19,974,875,000) in the HEPAHMBERARANEGHEREARE
interim condensed consolidated statement of financial position as at 30 20,375,604,000c (ZE = —F+=-A=+—
June 2022, B : AR#19,974,875,0007T) °
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. D

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS\
FHIEHEHRERER

FOR THE SIX MONTHS ENDED 30 JUNE 2022 &% —F — —4%# X =+HiF 1EA

For the six months ended
BZT5 HHIEAEA

30 June 2022 30 June 2021
—E_C —E-—F

~A=tH ~NA=1H
(Unaudited) (Unaudited)
(REERK) (REERZ)
RMB’000 RMB'000
AR®F T AREFT

CASH FLOWS FROM OPERATING ACTIVITIES &4 BB EANIB LR E

Profit before tax Br & Bl & 7 688,935 1,746,207
Adjustments for: 1% :
Finance costs gi& AR 24,704 29,352
Interest income FEUA (15,420 (35,543)
Government grants and subsidies 8 & # 8k (7,434) (46,107)

Loss on disposal of items of property, plant and equipment

HEM¥ B RRFEEBENER 5 4,576 7,785
Depreciation of property, plant and equipment #1% « BE kR EHITE 5 1,249,918 1,121,825
Amortisation of other intangible assets £ fth £/ & E#k 4 5 1,697 2,049
Depreciation of right-of-use assets {f FAEE ETE 5 174,889 155,889
Impairment of trade receivables, net JEWE 5 8 FUBIERE 5 (681) (7,809)
Impairment of receivables financing, net &Y =18 Bl & Rl B F & 51 102
Impairment of other receivables, net b EURFUREFE (91) (20)
Write-down of inventories to net realisable value 17 & 8 2 7] 215 F (& 5 38,407 24,778

Fair value (gains)/losses, net: XA B1E (Iz),/ BiRFE
Derivative instruments $74 T & - 698
Other non-current financial assets B IEnE¢ g A& E (2,771) 1,802
2,156,780 3,001,008

SECCFREE
A
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/ INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHIEREHRESRE

FOR THE SIX MONTHS ENDED 30 JUNE 2022 #% —F = —4#xH=—+HIF 1A

For the six months ended

BZETHHHLS
30 June 2022 30 June 2021
—E-C —E-—F
ANA=1H ~NA=1H
(Unaudited) (Unaudited)
(REBERK) (REEZ)
RMB’000 RMB’000
AR®T T ARETT
Increase in inventories 17 &0 (1,233,493) (2,959,207)
Increase in restricted bank deposits and pledged deposits
XRHFITER KRB EREREM (56,580) -
(Increase)/Decrease in trade receivables JEUE S8R (32 m) /W4 (40,277) 4,670,958
Increase in receivables financing & kI8 g8 & 3 A1 (417,359) (109,989)
Decrease/(Increase) in prepayments, other receivables and other assets
BATIE  EtERERREMEERS /(Em) 321,382 (217,598)
Increase in trade and bills payables JEfZ 5 B8R 2% K & 1 Z4&32 2,280,403 19,519
Increase/(decrease) in other payables Eft EFBRFIE M /() 330,496 (658,380)
Increase in deferred income & FEU A IE AN 20,520 37,392
Increase in provision for warranties #& /R #1311 25,600 =
Cash generated from operations & & &£ M & 3,387,472 3,783,703
Interest received 2475 & 15,420 35,543
Tax paid 2R HE (128,223) (112,334)
Net cash flows from operating activities & & /FBE MR T REFE 3,274,669 3,706,912
CASH FLOWS FROM INVESTING ACTIVITIES & FBELRNR &N E
Purchases of items of property, plant and equipment & E 1% « BE kX EEE (2,227,978) (2,003,534)
Purchases of items of leasehold land included in right-of-use assets
BEAGREEENHET HIAR - (4,128)
Purchases of other intangible assets 8 B E b & & & (629) (922)
Proceeds from disposal of items of property, plant and equipment
HEYE  BERRXEEAAEHE 45,674 11,843
Decrease in pledged deposits & HEFFUR L 2,501 487
Purchases of equity investments designated at fair value through profit or loss
BEREAREANBEFAERNRERE - (80,800)
Gain on disposal of equity investments designated at fair value
HEETRARBEFENRERENE 17,186 =
Net cash flows used in investing activities % & /EEIFTAR &R EFE (2,163,246) (2,077,054)
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. D

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS\
FHIEHEHRERER

FOR THE SIX MONTHS ENDED 30 JUNE 2022 &% —F — —4%# X =+HiF 1EA

For the six months ended
BZT5 HHIEAEA

30 June 2022 30 June 2021
—E-—F

~NA=1H

(Unaudited) (Unaudited)
(REER) (REERZ)
RMB’000 RMB'000
ARETT

CASH FLOWS FROM FINANCING ACTIVITIES B & ZEHHRERE

New bank loans ¥#R1TE 764,507 327,920
Repayment of bank loans & R1TE (755,159) (2,127,107)
Interest paid 255 (762) (13,573)
Lease payments & 5KIE (119,956) (142,508)
Decrease in restricted bank deposits and pledged deposits

RRHBETERREEEFIORD 351,244 =
Net cash flows from/(used in) financing activities

BEERHEL /(A BeREFE 239,874 (1,955,268)
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS

e RREEEMEM,/ (RD) FE 1,351,297 (325,410)
Cash and cash equivalents at beginning of period Hi#15 & k3 ¢ EEY 2,824,741 3,465,889
Effect of foreign exchange rate changes, net [ERZEHFE « FE (13,564) (8,373)
CASH AND CASH EQUIVALENTS AT END OF PERIOD H#iKBE & RIB & EEY 4,162,474 3,132,106

L SR R
A
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/ NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR A S Ot I E R R

80 JUNE 2022 —F—=——F xA=+H

1.

2.1

26

CORPORATE INFORMATION

The Company was incorporated in Hong Kong with limited liability
on 14 June 2007.

The Company’s shares have been listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) since 20 December
2007.

The registered office of the Company is located at Part of Unit
1712, 17th Floor, Tower 2, Grand Central Plaza, No.138 Shatin
Rural Committee Road, Shatin, New Territories, Hong Kong.

The Group provides world renowned customers with new material
development, product design and development, parts and
components as well as complete machine manufacturing, supply
chain management, logistics, after-sales and other one-stop
services. Its products cover business areas including smartphone
and PC, new intelligent product and new energy vehicles
(automotive intelligent system).

In the opinion of the directors, the immediate holding company
of the Company is Golden Link Worldwide Limited, an enterprise
incorporated in the British Virgin Islands, and the ultimate holding
company of the Company is BYD Company Limited, a company
established in the People’s Republic of China (the “PRC”) whose
H shares are listed on the Stock Exchange and A shares are listed
on the Main Board of Shenzhen Stock Exchange.

BASIS OF PREPARATION

The interim condensed consolidated financial information for
the six months ended 30 June 2022 has been prepared in
accordance with HKAS 34 Interim Financial Reporting. The interim
condensed consolidated financial information does not include all
the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
annual consolidated financial statements for the year ended 31
December 2021.

\INTERIM REPORT 2022
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFQRMATION\
TR A S Ot I E R R

2.1

2.2

BASIS OF PREPARATION (Continued)

The financial information relating to the year ended 31 December
2021 that is included in the interim condensed consolidated
statement of financial position as comparative information does
not constitute the Company’s statutory annual consolidated
financial statements for that year but is derived from those
financial statements. Further information relating to those statutory
financial statements required to be disclosed in accordance with
section 436 of the Hong Kong Companies Ordinance is as follows:

The Company has delivered the financial statements for the
year ended 31 December 2021 to the Registrar of Companies
as required by section 662(3) of, and Part 3 of Schedule 6 to,
the Hong Kong Companies Ordinance. The Company’s auditors
have reported on the financial statements for the year ended 31
December 2021. The auditor’s report was unqualified; and did not
contain a statement under sections 406(2), 407(2) or 407(3) of the
Hong Kong Companies Ordinance.

CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The accounting policies adopted in the preparation of the interim

condensed consolidated financial information are consistent

with those applied in the preparation of the Group’s annual

consolidated financial statements for the year ended 31 December

2021, except for the adoption of the following new and revised

Hong Kong Financial Reporting Standards (“HKFRSs”) for the first

time for the current period’s financial information.

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Property, Plant and Equipment:
Proceeds before Intended Use

Amendments to HKAS 16

Amendments to HKAS 37  Onerous Contracts — Cost of Fulfilling
a Contract

Amendments to HKFRS 1, HKFRS 9,
lllustrative Examples accompanying

HKFRS 16, and HKAS 41

Annual Improvements to
HKFRSs 2018-2020

2.1

2.2

S0JUNE 2022 —F—-——#,xA=+H
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80 JUNE 2022 —F—=——F xA=+H

22 CHANGES IN ACCOUNTING POLICIES AND

28

DISCLOSURES (Continued)
The nature and impact of the revised HKFRSs are described
below:

(@) Amendments to HKFRS 3 replace a reference to the previous
Framework for the Preparation and Presentation of Financial
Statements with a reference to the Conceptual Framework for
Financial Reporting issued in June 2018 without significantly
changing its requirements. The amendments also add to
HKFRS 3 an exception to its recognition principle for an entity
to refer to the Conceptual Framework to determine what
constitutes an asset or a liability. The exception specifies
that, for liabilities and contingent liabilities that would be
within the scope of HKAS 37 or HK(IFRIC)-Int 21 if they
were incurred separately rather than assumed in a business
combination, an entity applying HKFRS 3 should refer to
HKAS 37 or HK(IFRIC)-Int 21 respectively instead of the
Conceptual Framework. Furthermore, the amendments clarify
that contingent assets do not qualify for recognition at the
acquisition date. The Group has applied the amendments
prospectively to business combinations that occurred on or
after 1 January 2022. As there were no contingent assets,
liabilities and contingent liabilities within the scope of the
amendments arising in the business combination that occurred
during the period, the amendments did not have any impact
on the financial position and performance of the Group.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION\
TR A S Ot I E R R

22 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)
(b) Amendments to HKAS 16 prohibit an entity from deducting

from the cost of an item of property, plant and equipment
any proceeds from selling items produced while bringing that
asset to the location and condition necessary for it to be
capable of operating in the manner intended by management.
Instead, an entity recognises the proceeds from selling any
such items, and the cost of those items, in profit or loss. The
amendments are effective for annual periods beginning on or
after 1 January 2022 and shall be applied retrospectively only
to items of property, plant and equipment made available for
use on or after the beginning of the earliest period presented
in the financial statements in which the entity first applies the
amendments. The amendments did not have any impact on
the financial position and performance of the Group.

Amendments to HKAS 37 clarify that for the purpose of
assessing whether a contract is onerous under HKAS 37, the
cost of fulfilling the contract comprises the costs that relate
directly to the contract. Costs that relate directly to a contract
include both the incremental costs of fulfilling that contract
(e.g., direct labour and materials) and an allocation of other
costs that relate directly to fulfilling that contract (e.g., an
allocation of the depreciation charge for an item of property,
plant and equipment used in fulfilling the contract as well
as contract management and supervision costs). General
and administrative costs do not relate directly to a contract
and are excluded unless they are explicitly chargeable to
the counterparty under the contract. The Group has applied
the amendments prospectively to contracts for which it has
not yet fulfilled all its obligations at 1 January 2022 and no
onerous contracts were identified. Therefore, the amendments
did not have any impact on the financial position and
performance of the Group.
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2.2

3.

30

CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (Continued)

(d) Annual Improvements to HKFRSs 2018-2020 sets out
amendments to HKFRS 1, HKFRS 9, lllustrative Examples
accompanying HKFRS 16, and HKAS 41. Details of the
amendments that are applicable to the Group are as follows:

e HKFRS 9 Financial Instruments: clarifies the fees that an
entity includes when assessing whether the terms of a
new or modified financial liability are substantially different
from the terms of the original financial liability. These
fees include only those paid or received between the
borrower and the lender, including fees paid or received
by either the borrower or lender on the other’s behalf.
The Group has applied the amendment prospectively
to financial liabilities that are modified or exchanged on
or after 1 January 2022. As there was no modification
of the Group’s financial liabilities during the period, the
amendment did not have any impact on the financial
position and performance of the Group.

e HKFRS 16 Leases: removes the illustration of payments
from the lessor relating to leasehold improvements in
lllustrative Example 13 accompanying HKFRS 16. This
removes potential confusion regarding the treatment of
lease incentives when applying HKFRS 16.

OPERATING SEGMENT INFORMATION

The Group’s primary business is the manufacture, assembly and
sale of mobile handset components, modules and other products.
For management purposes, the Group is organized into one
operating segment based on industry practice and management’s
vertical integration strategy. Management monitors the results of
the Group as a whole for the purpose of making decisions about
resource allocation and performance assessment. No further
analysis thereof is presented. Segment performance is evaluated
based on the revenue and profit before tax which is consistent
with the Group’s revenue and profit before tax.

\INTERIM REPORT 2022
BYD ELECTRONIC (INTERNATIONAL) COMPANY LIMITED

22 Bt BERRKENSS (F)

0 (BAMBRELN) _T—-NFEZ
SoTFE FEMERII( BB ER
EEBFE1GR  (BEUBHREEAD
FO (BBMBHRELR)F165%
MRERMEEf R (AT ER]) F 41
SRS HERARAEBREETHNF
BT :

o (BAMBHREENEIRESHMT
B BEEREEIA ISR
CERBENKRERRSBRAED
KR RO REEE 28RS
MER  ZEERAESEEERA
BEH 2EZNRWBNER - 2
FEHERAXEFRRE 2T
WHHWER - AEEHR_T ==
F-A— B ZEBEHREIRRNE
BEERAIEAZEER] - BRA
SERAHBETEERSRAE -
WEZFE T B A S B A B IS AR
ARRBELEFMTE -

s (BEAMBREER)F 165
B (BEAEMBREEL)FE16
S5 8 B 1B 72 €65 51 1 3 7 B HE AR A
HEEMEREBRNNKERE -
LB BB CE B MBS HRE £ER)
F16oRBHAE N EENERE

N
JEEA

. BEsHEHR

AEENERXRBARE HAERHEET
MRt BAREMER - RETER
AEEZITREREEEERSREA
RR—EAKENH - EREERAEED
ERZEUARE RSB RREFEELR
R BBE-IRU2HRDN - DERRA
RIBUA R BT AT A (BRACER B RO WA Ko
B 25 AR A — B RGP A ©



. D

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFQRMATION\,
TR A S Ot I E R R

S0JUNE 2022 —F—-——#,xA=+H

4. REVENUE 4. WA
Disaggregated revenue information for revenue from contracts EFEERWAZDEWAER
with customers

For the six months ended
30 June
HZEAA=THLXEA

2022 2021
Segments 7 =B —E== B

Total Total

st HEt
RMB’000 RMB’000
ARBT T ARBT T
(Unaudited) (Unaudited)
(RBEXR) (REEEZ)

Types of goods or services & 7 = IR 35 % B!
Sale of mobile handset components, modules and other products*

FHeEi - BAREMERES 43,625,367 44,507,309
Rendering of services T2t iR 68,180 23,536
Total revenue from contracts with customers & F & R A 4258 43,693,547 44,530,845

Geographical markets #2115
The PRC (including Hong Kong, Macau, and Taiwan)

FE(BEEE - BFAEE 17,524,723 23,644,688
Overseas /&4h 26,168,824 20,886,157
Total revenue from contracts with customers & F & R A 4258 43,693,547 44,530,845

Timing of revenue recognition W A #52 &5 &

Goods transferred at a point in time %28 E 2 5 7 43,625,367 44,507,309
Services transferred over time R — R MER 2 IR 68,180 23,536
Total revenue from contracts with customers & F & R A 42%8 43,693,547 44,530,845
*  The sale of medical protection products is included in the sale of O BEMEEMNEEESETHEMG R
mobile handset components, modules and other products. AREMERNHED -

SECCFREE
A

LEAE 7 (BR) ARARE 31




/f

/D

/ NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR A S Ot I E R R

S0JUNE 2022 —ZF = —#,xA=+H

5.

32

PROFIT BEFORE TAX

The Group's profit before tax is arrived at after charging/(crediting):

Cost of inventories sold* Fff & 1F & IR AR *

Cost of services provided® 12 iR 75 & A 2N

Depreciation of property, plant and equipment

W% - BB RERETE

Depreciation of right-of-use assets L E &
Amortisation of intangible assets** 4 i & = i £

Impairment of trade receivables, net*# &L & 5 BR ZUREF B
Write-down of inventories to net realisable value###

&R A A # I FE

Loss on disposal of items of property, plant and equipment

HEME - BEMRERENER

5. BRBLATE=F
AEERBAVEFENG GEA) TI%

17 :

For the six months ended

30 June

HEAA=THLKEA
2022 2021
—_E__ —E -
RMB’000 RMB’000
AR®T T ARETFIT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
41,268,976 41,424,491
58,094 20,906
1,249,918 1,121,825
174,889 155,889
1,697 2,049
(681) (7,809)
38,407 24,778
4,576 7,785

#*  Cost of inventories sold represents “Cost of sales” in the interim
condensed consolidated statement of profit or loss after excluding
write-down of inventories to net realisable value.

# Included in “Administrative expenses” in the interim condensed
consolidated statement of profit or loss.

## Included in “Impairment losses on financial assets, net” in the interim
condensed consolidated statement of profit or loss.

## Included in “Cost of sales” in the interim condensed consolidated
statement of profit or loss.
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6.

INCOME TAX

The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of the
Group are domiciled and operate.

Under the relevant income tax law, the PRC subsidiaries are
subject to corporate income tax (“CIT”) at a statutory rate of 25%
on their respective taxable income during the year.

BYD Precision renewed its status of a high and new technology
enterprise in 2021, and was entitled to a reduced enterprise
income tax rate of 15% from 2021 to 2023.

Huizhou Electronic renewed its status of a high and new
technology enterprise in 2021, and was entitled to a reduced

enterprise income tax rate of 15% from 2021 to 2028.

Xi’an Electronic which operates in Mainland China was entitled
to a reduced enterprise income tax rate of 15% of the estimated
assessable profits for the year pursuant to the Western
Development Policy.

Shantou Electronic was approved to be a high and new
technology enterprise in 2020, and was entitled to a reduced

enterprise income tax rate of 15% from 2020 to 2022.

BYD India is subject to income tax at a rate of 26% (2021: 26%).

IR S O IS E R A R

S0JUNE 2022 —F—-——#,xA=+H

Frig®
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6.

7.

34

INCOME TAX (Continued)
The major components of the income tax expense for the year are
as follows:

Current — China ENEf — b

. FrEH (&)

FREHRAIHEZAK L HI W
-

For the six months ended
30 June
HEAA=THLKEA

2022 2021

—E_— —E-—F
RMB’000 RMB’000
AR¥T T ARBTT
(Unaudited) (Unaudited)
(RBER) (R EZ)

Charge for the period BiR 7 211,148 82,574
Current — Elsewhere BIER — E b i [=

Charge for the period B H 2,576 305
Deferred i&EiE (158,587) 20,246
Total tax charge for the period HiAF: 18 7 H 4458 55,137 103,125

DIVIDENDS

Final declared — RMB0.103 (2021: RMBO0.241) per ordinary share
REER — IFRETBRARE0103T(ZE=—4F : AR®0.2417T)

. RE

For the six months ended
30 June
BZEAA=1THIEAEA

2021

—E-—F

RMB’000 RMB’000
AR¥T T ARBTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)

232,080 543,022
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8. EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT
The calculation of the basic earnings per share amount for the
period is based on the profit for the period attributable to ordinary
equity holders of the parent, and the weighted average number of
ordinary shares of 2,253,204,500 (2021: 2,253,204,500) in issue
during the period.

No adjustment has been made to the basic earnings per share
amounts presented for the six months ended 30 June 2022 and
2021 in respect of a dilution as the Group had no potentially
dilutive ordinary shares in issue during those periods.

The calculation of basic earnings per share is based on:

Earnings 27|

Profit attributable to ordinary equity holders of the parent,
used in the basic earnings per share calculation

AR EERERBNNE R AT BRERFE ARGRT

8. BRAERE

IR S O IS E R A R

S0JUNE 2022 —F—-——#,xA=+H

RESZSEARBRLNS
% 2 F
%Wi%%ﬁEﬂEE%WE“*%@%
BaBEABRGRFRBABRETERR
NiEF 1 E2,253,204,500% (=T = —
F : 2,253,204,5000%) 5t &

BE_T-__Fk-_FT-_—FXA=1H
ERER  EEmsHERARE2I2E

BEREF - THRAEERZ %Hﬂf‘ﬂjﬁ,ﬂ%
EHAEEHEXENERITERMK -

FREARBFZATEETE
For the six months ended

30 June
BZEANA=1+HIXEAR

2022

2021
—E_—F
RMB’000
ARBTT
(Unaudited)
(REgEZ)

—EB-—F
RMB’000
ARBT T
(Unaudited)
(RBEXR)

633,798 1,643,082

Shares R

Weighted average number of ordinary shares in issue during the period

used in the basic earnings per share calculation
AR EERERRNEAAN D BT E AR INETIHE

Number of shares
&g 4=

30 June 2021
—E - —F
~NA=+H

30 June 2022
—_ZE_—
A~NA=1+H

2,253,204,500 2,253,204,500
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9. PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2022, the Group
acquired assets at a cost of RMB1,698,871,000 (30 June 2021:
RMB2,378,880,000).

Assets with a net book value of RMB62,208,000 were disposed
of by the Group during the six months ended 30 June 2022(30
June 2021: RMB26,411,000), resulting in a net loss on disposal of
RMB4,576,000 (30 June 2021: loss of RMB7,785,000).

ME - BERSE
HE_ZE__FA=1+HIEAEA K
EBARKA1,608,871,0007C (—Z T = —
FRA=ZFTH: AR¥2,378,880,0007T)
AR BEEE ©

HE-Z-—FXA=1tHIEEA K
SEEEREFEAARKG2,208,000
T(ZE-_—F<XA=1+H: AR¥
26,411,0007T) MEE EXREBIEF
AR 4,576,000 —FE=——FNA=1
B : & AREK7,785,0007T) °

10. TRADE RECEIVABLES 10. ERE SR

30 June 31 December

2022

—=E2_-_—

ANA=1H
RMB’000 RMB’000
AR®ET T ARETIT
(Unaudited) (Audited)
(REERK) (&= 1Z)
Trade receivables FEUE 5 B K 9,319,857 9,279,580
Impairment JE{E (38,550) (39,231)
9,281,307 9,240,349

An aging analysis of the trade receivables as at the end of the
reporting period, based on the invoice date and net of loss
allowance, is as follows:

RBEHR - BRESERFREZEHR
R EEBEROBRESITAOT -

30 June
2022
—=_—

ANA=t+H

RMB’000
AR®ET T
(Unaudited)
(RBER)

31 December
2021

T —F
+=—A=+—H
RMB’000
ARET T
(Audited)
(&EZ)

Within 90 days 90X A 8,738,866 8,730,521
91 to 180 days 91 £ 180K 527,857 507,384
181 to 360 days 181 & 360K 14,584 2,444

9,281,307 9,240,349
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10. BB 5 &R (&)

10. TRADE RECEIVABLES (Continued)
The net carrying amount of due from the holding companies and
fellow subsidiaries included in the above are as follows:

TR W
EE@@TEZIDT G

@A

30 June

2022

RMB’000
AR%T T
(Unaudited)
(REEFR)

GID

REMBARZ

31 December
2021
—E-—F

F=E=—E

RMB’000
ARBTT
(Audited)
(18 &E=%)

Due from the ultimate holding company J& W & 423% % A B3 147,861 159,650
Due from the intermediate holding company FEY F /M 122 A% A & 518 152,448 150,390
Due from fellow subsidiaries fEU R ZHIE A ,TAIE 2,536,156 1,380,173
Due from other related parties J& U E {th BEEsE 75 7k T 4,456 2,899

2,840,921 1,693,112

The balances are unsecured, non-interest-bearing and on credit
terms similar to those offered to the major customers of the
Group.

11. TRADE AND BILLS PAYABLES

An aging analysis of the trade and bills payables as at the end of
the reporting period, based on the invoice date, is as follows:

% F AR R %gﬁﬁﬁ,J e

l‘lﬂ$

. ENEZKRE

% PR R

BxERFREERA

3

RBEHR - BNESEARENRRZ
LEAMRRE DT

30 June

2022

—E—-=

RNA=

+tH

RMB’000
AR%T T
(Unaudited)
(REEFR)

31 December
2021
—E-—F

+=B=+—8

RMB’000
ARETTT
(Audited)
(&&= =%)

Within 90 days 90K A 13,591,168 11,320,806
91 to 180 days 91 =180k~ 331,938 351,278
181 to 360 days 181 =360k 29,038 44,997
1to 2 years — &M 5,979 3,954
Over 2 years M LA 23,747 2,950

13,981,870 11,723,985

The trade payables are non-interest-bearing and normally settled
within terms of 30 to 180 days.

ENEZERRTI TR

180 HR EAS A o

“ECCFHERE

—MRILI0BE

A
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11.

12,

38

TRADE AND BILLS PAYABLES (Continued) 1. ERESRARESEE (&)
The balances due to the holding companies, fellow subsidiaries EXREEFIERAR - REMBAR R
and other related companies included in the above are as follows: H A BERE N A AR AT

30 June 31 December

2022 2021
—E-—F —E-—F
ANA=+H| +t=ZA=+—8H
RMB’000 RMB’000
ARET T ARBT T
((SLETI[1 Yo )] (Audited)
(REER) (&%)
Due to the ultimate holding company & & 445 B A & A 149,123 71,850
Due to the intermediate holding company J& {2 I A Bl FUIB 4,093,787 4,589,085
Due to fellow subsidiaries &R Z KB A 5 3IE 7,396,756 5,083,646
11,639,666 9,744,581
The balances are unsecured, non-interest-bearing and repayable ZERBRTVER - 58 ABIREREE -
on demand.
SHARE CAPITAL 12. BB
SHARES idv)

30 June 30 June
2022 2021
—_E__ —EF - —4F

=

ARA=+H NA=T1H

RMB’000 RMB’000
ARBT T ARBTTT
((SHETT 1Yo )] (Audited)
(RBEXR) (#&=%)

Issued and fully paid 2217 R &2
2,253,204,500 (2021: 2,253,204,500) ordinary shares
2,253,204,500% (=& = —4 : 2,253,204,500/% ) & @& 4,052,228 4,052,228
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13. AREE

13. CONTINGENT LIABILITIES

ACTION AGAINST FOXCONN

On 11 June 2007, a Hong Kong High Court action (the “June
2007 Action”) was commenced by a subsidiary and an affiliate of
Foxconn International Holdings Limited (the “Plaintiffs”) against the
Company and certain subsidiaries of the Group (the “Defendants”)
for using confidential information alleged to have been obtained
improperly from the Plaintiffs. The Plaintiffs discontinued the
June 2007 Action on 5 October 2007 without any liability to the
Defendants. On the same day, the Plaintiffs initiated a new set of
legal proceedings in the Court (the “October 2007 Action”). The
Defendants named in the October 2007 Action are the same as
the Defendants in the June 2007 Action, and the claims made
by the Plaintiffs in the October 2007 Action are based on the
same facts and the same grounds in the June 2007 Action. The
remedies sought by the Plaintiffs in the October 2007 Action
include an injunction restraining the Defendants from using the
alleged confidential information, an order for the disgorgement of
profit made by the Defendants through the use of the confidential
information, damages based on the loss suffered by the Plaintiffs
and exemplary damages. The total damages sought by the
Plaintiffs in the October 2007 Action have not been quantified.

On 2 October 2009, the Defendants instituted a counter-action
against Foxconn International Holdings Limited and certain of its
affiliates for their intervention, by means of illegal measures, in the
operations involving the Company and certain of its subsidiaries,
collusions, written and verbal defamation, and the economic loss
as a result of the said activities.

As at the reporting date, the case remains in the process of
legal proceedings. After consulting the Company’s legal counsel
representing the Company for the case, the Board is of the view
that the estimate of ultimate outcome and amount to settle the
obligation, if any, of the litigation cannot be made reliably up to
date.

E T ESRAERMSF
R-ZZLFERAT—H  ELXRERE
BB RQEET —FEHE AR & —FEEB
RE(TRE]) MEERE AR RERFL
(IZZZFEEAFR]  BEEARAR
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AL ZRABRHACHEREEFMEL -
A - REFRAREEN —WOEERF
(IZF2FtETAFRD - —_FFLE+
HEr A & B — TR N A AR
EHFA BREE-ZZLF T+ AFRLAH
REOMBERHER —_FTLFRNAFRH
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SERBEARTEN  RTRERXLEE
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14. COMMITMENTS 14, &Y
The Group had the following capital commitments at the end of RIEER - NEEHEE THE A HIE

the reporting period:

30 June 31 December
2022 2021
—E-—F —E-—F
~NA=1H +=—A=+—H

RMB’000 RMB’000
AR®ET T ARBT T
((SLETI[1 Yo )] (Audited)
(RBER) (&&= =%)

Contracted, but not provided for: B854 » BARFHZRE -

Plant and machinery &&= & # 25 925,493 898,980
Buildings 3£ 416,585 291,708
1,342,078 1,190,688
15. RELATED PARTY TRANSACTIONS 15. AR S
(@) In addition to the transactions detailed elsewhere in these @ BREFUBHEREREMBOFLNRS
financial statements, the Group had the following material Sh - AEBEBEB T RPRETAT
transactions with related parties during the period: BEARS:

For the six months ended 30 June

BEAA=TRIEAEAR

Nature of transactions Related parties 2022 2021
RaHE )y kS —F_—F
RMB’000 RMB’000
AR®ETR ARBTT
(Unaudited) (Unaudited)
(RRER) (REER)
Sales of plant and machinery (i) Ultimate holding company 2,633 595
HERE Ries RIEER AT
Fellow subsidiaries 5,568 5,061
GESHIEYNG]
Purchases of plant and machinery (i) Ultimate holding company 2,694 14,499
BERE R BRIRERAT
Fellow subsidiaries 3,734 54,765
EES NG
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15. RELATED PARTY TRANSACTIONS (Continued) 15 BEEA RS (8)

(@) (Continued):

Nature of transactions

RAME

Purchases of inventories
BERR

Sales of inventories
HEFE

Lease and ancillary services payments

HE R & B RE I

Exclusive processing services received

BEREBR TR

Exclusive processing services provided
REBRINIIRE

Agent fee for procurement service

RBRBNLER

(i)

(i)

(iv)

(iv)

@ (&) :

For the six months ended 30 June
HEAA=THLNE

Related parties 2022 2021
) oyl S —B_—F
RMB’000 RMB’000
ARET T ARBTT
(Unaudited) (Unaudited)
(REER) (REER)
Ultimate holding company 44,206 4,938
REERD A
Fellow subsidiaries 1,281,467 829,990
GESHIEYNG
Ultimate holding company 4,175 12,229
REERR A
Fellow subsidiaries 2,681,743 1,706,994
B VNG
Ultimate holding company 72,932 62,194
SEERA T
Fellow subsidiaries 423,674 394,276
EELIEING
Ultimate holding company 88,792 82,322
SRR AT
Fellow subsidiaries 127,671 115,615
EELHEING
Ultimate holding company 4,114 6,042
RIEERAT]
Fellow subsidiaries 173,918 12,794
EELIEING
Intermediate holding company 18,232 19,428
R ERAE
Fellow subsidiaries 11,700 9,680
EELH)=YNG

L SR R
A
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15. RELATED PARTY TRANSACTIONS (Continued) 15. B LR Z (&)

42

(@) (Continued):

(@)

(&) :

For the six months ended 30 June

BEAA=THIEAMEAR

Nature of transactions Related parties 2022 2021
XaHE )y —E-= —E-—F
RMB’000 RMB’000
ARET R ARBTT
(Unaudited) (Unaudited)
(REER) (REER)
Sales of glass casing products (vi)  Fellow subsidiaries - 12,872
HERBHRER EEA)EYNG
Purchases automotive core components and (vii)  Fellow subsidiaries 68,359 34,147
special purpose electric vehicles
KEAEROEBHREHZERE EESG- VNG
Electricity fee received (viii)  Ultimate holding company 723 609
WEE & RIS A
Fellow subsidiaries 44,755 39,385
EEA)EYNG
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15. RELATED PARTY TRANSACTIONS (Continued)
(@) (Continued):
Notes:

(0

(i)

(i)

(iv)

(vi)

(vii)

The sales and purchases of plant and machinery were made at
net book values.

The sales and purchases of inventories were conducted in
accordance with prices and terms mutually agreed between the
parties. In the opinion of the directors, the transactions were

conducted in the ordinary and usual course of business.

The payments were charged on an actually incurred basis or in
accordance with terms mutually agreed between the parties. In
the opinion of the directors, the transactions were conducted in
the ordinary and usual course of business.

The processing service fees and revenue were charged and
received for the depreciation of the relevant machinery and
equipment during the year ended 30 June 2022.

The agent fee for the procurement service was charged on a
certain percentage of the total amount of procurement provided
by the fellow subsidiaries and ultimate holding company on behalf
of the Group.

The sales of glass casing products were conducted in
accordance with prices and terms mutually agreed between the
parties. In the opinion of the directors, the transactions were

conducted in the ordinary and usual course of business.

The purchases of automotive core components and special
purpose electric vehicles were conducted in accordance with
In the
opinion of the directors, the transactions were conducted in the

prices and terms mutually agreed between the parties.

ordinary and usual course of business.

(vii) The sales of power supply services were conducted in

accordance with prices and terms mutually agreed between the
parties. In the opinion of the directors, the transactions were

conducted in the ordinary and usual course of business.
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15. BBAIXS (&)

(@)

(&) :

(i)

(ii

(ii)

(iv)

(vii)
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15. RELATED PARTY TRANSACTIONS (Continued)

(b) Outstanding balances with related parties:

Details of the Group’s trade balances with the holding
shareholder, fellow subsidiaries and other related companies
as at the end of the reporting period are disclosed in notes 10
and 11 to the financial statements.

The trade balances with related parties are unsecured,
interest-free and have no fixed terms of repayment.

As at 30 June 2022, the Group had total lease liabilities with
these related companies under non-cancellable leases falling
due as follows:

15. BB AR5 (&)
(o) HRRARSE 5 1o 45 64

REBPRBMERREZRERE - AR
MEARREMBEERFNE S EH
Z AR BN R M 10 KM
110

HEEH T E DS EEE - TE
BN BB EERE o

R-ZTBE-_—_FA=+H A&E£EIR
BRI REEEEZEAH A RN E
HEMEEaERTENT ¢

30 June 31 December
2022

—EFE—-=

AA=tH
RMB’000 RMB’000
ARBT R ARETT

Lease liabilities — current FAE & & — R &

Ultimate holding company sx#8#5fi% /2 &) 100,464 28,856
Fellow subsidiaries [F] & i & A 7] 231,267 91,352

Lease liabilities — non-current & & 1& — JERE
Ultimate holding company #8245 % /2 &) 120,598 =
Fellow subsidiaries [F & HI&E A 7 186,239 33,761
638,568 153,969

As at 30 June 2022, the net carrying amount of right-of
use assets relating to such rental contracts amounted to
RMB534,469,000 (31 December 2021: 100,811,000).
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15 BB SRS (&)

15. RELATED PARTY TRANSACTIONS (Continued)

(c) Compensation of key management personnel of the Group:

() AEEXEEEABMNRM

For the six months ended

30 June

BZEANA=1+HIXEAR
2022 2021
—E-= —E-—F
RMB’000 RMB’000
AR T ARETIT
(Unaudited) (Unaudited)
(REEZX) (REEFEZ)
Short-term employee benefits & Hi{g 8 12 Fl 5,322 4,852
Pension scheme contributions iE k& =t2] 4t 34 28
5,356 4,880

The related party transactions in respect of items set out in
(@) and (b) above also constitute connected transactions or
continuing connected transactions as defined in Chapter 14A
of the Listing Rules.

16. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS

There are no significant differences between the carrying amounts
and the fair values of the Group’s financial instruments.

Management has assessed that the fair values of short-term
deposits, cash and cash equivalents, pledged deposits, trade
receivables, receivables financing, trade and bills payables,
financial assets included in prepayments, deposits and other
receivables, financial liabilities included in other payables, amounts
due from/to subsidiaries, amounts due from/to the ultimate holding
company and the immediate holding company approximate to
their carrying amounts largely due to the short term maturities of
these instruments.

B | X (a)M(b) FrEk 1A B BRI BN 5 X 5
IER E TR RFE14AAEFT R E R ER
SEFEMRER S -

16. SR TENAREBERAIABERE

1
AEEeRTIARBERAABEZMEL
BEAER -

BERECHGEAFR RAeRREFE
Y- BEEER  BRE SRR - BUAK
HBE  EBNESERAREMNRE - FHA
BENRE R hHEORKRERNERE
E AEMENERNERARE &
W BB A RKIE - IR RN &
ERARREEERARREQAABER
HIFEEMRE  WHTEARNZEIAR
REHREE -
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16.

46

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

The Group’s corporate finance team headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial instruments.
The corporate finance team reports directly to the chief financial
officer and the audit committee. At each reporting date, the
corporate finance team analyses the movements in the values of
financial instruments and determines the major inputs applied in
the valuation. The valuation is reviewed and approved by the chief
financial officer. The valuation process and results are discussed
with the audit committee twice a year for interim and annual
financial reporting.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values:

The fair values of listed equity investments are based on quoted
market prices.

The fair values of the interest-bearing bank and other borrowings
have been calculated by discounting the expected future cash
flows using rates currently available for instruments with similar
terms, credit risk and remaining maturities. The changes in fair
value as a result of the Group’s own non-performance risk for
interest-bearing bank and other borrowings as at 30 June 2022
were assessed to be insignificant.

The Group enters into derivative financial instruments and
receivables financing with various counterparties. The carrying
amounts of these derivative financial instruments and receivables
financing are the same as their fair values. The derivative financial
instruments and receivables financing are measured using
valuation techniques similar to forward pricing, using present value
calculations. The models incorporate various market observable
inputs including the credit quality of counterparties and foreign
exchange spot and forward rates. The carrying amounts of
derivative financial instruments and receivables financing are the
same as their fair values.
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16. FAIR VALUE AND FAIR VALUE HIERARCHY OF 16. TRITANAABERAAEBERE

FINANCIAL INSTRUMENTS (Continued) & (&)

FAIR VALUE HIERARCHY AREERER

The following tables illustrate the fair value measurement hierarchy TERAARSESHIAN AR BETE
of the Group’s financial instruments: [E 4%

Assets measured at fair value: KRR BETEREE -

As at 30 June 2022 R=B-—FXA=t+H

Fair value measurement using

AREBEEFTEEANBAE

Quoted prices Significant Significant

in active observable | unobservable
markets inputs inputs
SERT S EAUEBE | EXFAEE
HRE W AE W AE
(Level 1) (Level 2) (Level 3) Total
(B—#) (B=#&) (=) et
RMB’000 RMB’000 RMB’000 RMB’000
ARBT T AR®BTT AR®T T ARBT T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEXK) (REER) (REEZ)

Receivables financing & W 2B g & - 3,404,279 - 3,404,279
Financial assets included in prepayments,

other receivables and other assets
ST ATERRIE - HAbEUERIE K&

HEMmEENSREE - 100,000 - 100,000

Other non-current financial assets
HEMIERE S MEE - - 155,800 155,800
- 3,504,279 155,800 3,660,079
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16. FAIR VALUE AND FAIR VALUE HIERARCHY OF 16. TRITANAARABERAIAEBERE

FINANCIAL INSTRUMENTS (Continued) & (&)

FAIR VALUE HIERARCHY (Continued) AREEER (&)

Assets measured at fair value: (Continued) URAEEGTENEE - (&)
As at 31 December 2021 R-E-_—F+-_A=+—H

Fair value measurement using

AR BENEEANBAR

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs

Vi BR T 35 BARAEER | ERNTAEE

B R (E B A B B AE
(Level 1) (Level 2) (Level 3) Total
(F—&) (BF=%H) (B=%) HEt
RMB’000 RMB’000 RMB’000 RMB’000
ARETTT ARETTT AR¥EFTTT AREFTT
(Audited) (Audited) (Audited) (Audited)
(RER) (RE®) (REZ) (&%)

Receivables financing & W IE gL & - 2,987,164 - 2,987,164
Financial assets included in prepayments,

other receivables and other assets
ST ATERRIE « KA ERERIE R

HthEENSRMEE - 100,000 - 100,000
Other non-current financial assets
Hin3pmeh e mEE 14,415 - 155,800 170,215
14,415 3,087,164 155,800 3,257,379
Liabilities measured at fair value: U BEGTENEE -
There were no financial liabilities measured at fair values as at 30 RZE_—_FRNA=ZTHE =T =——
June 2022 and 31 December 2021. TZA=+—HB BERAABETNENS
BAE-
During the period, there were no transfers of fair value BN F—HEF-_F2ETEANALEE
measurements between Level 1 and Level 2 and no transfers into ATEEE TEAFE-fEAREL (ZF
or out of Level 3 (2021: Nil). Z—F fE) o
17. APPROVAL OF THE FINANCIAL STATEMENTS 17. BHEIEREK
The financial statements were approved and authorised for issue PHBREREREFERN_E=__F\A
by the board of directors on 29 August 2022. TN BESA R -
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