Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for
the contents of this announcement, make no representation as to its accuracy or completeness and expressly disclaim any

liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this
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INTERIM RESULTS (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022
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The Board of Prosperity Investment Holdings Limited (the “Company”) hereby announces the
unaudited consolidated results of the Company and its subsidiaries (collectively the “Group”) for the
six months period ended 30 June 2022. This condensed consolidated interim financial information
has not been audited, but has been reviewed by the Company’s Audit Committee.
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Condensed Consolidated Statement of

Profit or Loss and Other Comprehensive Income

AR iR R b R

For the six months period ended 30 June 2022 #;%220224-6 5 30H 15751 H

For the six months period
ended 30 June

#HZ6 A30H Ik A
2022 2021
Notes HK$’000 HK$’000
B TH#I THETT
(unaudited) (unaudited)
(REBER) (R H %)
Gross proceeds from operations BB IRAER 4 2,950 30,579
Revenue A 4 26 10
Other gains and losses LAt AT 1R 5 16 (1,723)
Other income — Government grant AN - BUR BN 64 —
Bank interest income SAT AR — 1
Administrative expenses AT (3,831) (5,470)
Investment management expenses BRI (480) (3,600)
Finance costs WA LA (486) (892)
Loss before income tax BRI TSR (4,691) (11,674)
Income tax expense FITAF ML 5 6 — —
Loss for the period
attributable to owners of the Company EAFHE NEAHIRIER (4,691) (11,674)
Other comprehensive expense for the period A [ oA A THI B =
Item that will not be reclassified subsequently to BAEAN G T
profit or loss: FH s I H -
Fair value loss on financial assets at fair value 3%/ PEEF A M4 mlaE>
through other comprehensive income # SRl N THE RS R - -
Total comprehensive expense for the period — A E A AEAG A
attributable to owners of the Company el bE (4,691) (11,674)
Loss per share EFREE
- Basic (HK cents) = A GBAD 7 (0.39) (0.96)

#  Final valuation report for the fair value as at 31 December 2021 by
independent third party was issued on 30 June 2022 bhefore
announcement of final results on 15 July 2022 and agreed by the
auditor.

No adjustment has been made on the fair value as at Period End Date.
Any adjustments will be made at 31 December 2022 when the
auditor is involved.
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Condensed Consolidated Statement of

Financial Position

AR S I B AR R

At 30 June 2022 /2202246 1 30 H

At At
30 June 2022 31 December 2021
20224 420214
6A30H 12 A31H
Note HK$’000 HK$’000
Pt AT TH#T THIC
(unaudited) (audited)
(CREBEER) (& #1%)
ASSETS AND LIABILITIES BERAR
Non-current assets ERENE &
Plant and equipments Y& 4] 038 65
Financial assets at fair value through N TR N F A A T Y 25
other comprehensive income 2 GG 20,018 20,018
Financial assets at fair value through
profit or loss F AR R N R i 2 Rl 12,629 12,967
33,585 33,050
Current assets WENE &
Financial assets at fair value through
profit or loss FZNPEFT N 2 Sl E 22,671 25,210
Other receivables Hofth R IH 16 2,568
Cash held by securities brokers ireza bt P 240 1,390
Bank balances and cash SRAT &G R L B 278 1,008
23,205 30,266
Current liabilities WEy A
Loan from a securities broker e H R A AL L B 10,789 12,112
Other payable and accruals HoAt AT AR IEAN JE R TR IH 1,763 2275
Lease liabilities HE Ak — —
12,552 14,387
Net current assets WEYE & 5E 10,653 15,879
Total assets less current liabilities B EMAERRE A& 44,238 48,929




Condensed Consolidated Statement of
Financial Position

AR S I B AR R

At 30 June 2022 /2202246 1 30 H

At At
30 June 2022 31 December 2021
20224 20214
6H30H 12 H31H
Note HK$’000 HK$’000
s TH#T T
(unaudited) (audited)
(REBRER) (858 1%)
Non-current liabilities JEREY & E
Lease liabilities L 4% — —
Net assets BERE 44,238 48,929
Capital and reserves B RSt
Share capital e A 9 30,283 30,283
Reserves T i 13,955 18,646
Total equity RALE 44,238 48,929
Net Asset Value per Share (HK$) ®REERE HT) 0.037 0.040




Notes to the Condensed Consolidated
Interim Financial Statements

R AR A B R I

For the six months period ended 30 June 2022 #;%220224-6 5 30H 15751 H

1.

BASIS OF PREPARATION

The condensed consolidated interim financial statements for
the Period have been prepared in accordance with the
applicable disclosure requirements of the Listing Rules and
HKAS 34 “Interim Financial Reporting”. The condensed
consolidated interim financial statements do not include all of
the information and disclosures required for a full set of
financial statements prepared in accordance with HKFRSs
and should be read in conjunction with the annual
consolidated financial statements of the Group for the year
ended 31 December 2021.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The condensed consolidated interim financial statements have
been prepared in accordance with the accounting policies
adopted in the Group’s most recent annual consolidated
financial statements for the year ended 31 December 2021,
except for the adoption of the following amended HKFRSs
which are effective on the Group’s financial statements
beginning from 1 January 2022:

Covid-19-Related Rent Concessions
beyond 30 June 2021

Amendments to HKFRS 16

Amendments to HKAS 16 Property, Plant and Equipment —

Proceeds before Intended Use

Onerous Contracts — Cost of
Fulfilling a Contract

Amendments to HKAS 37

Amendments to HKFRSs Annual Improvements to HKFRS

Standards 2018 — 2020

The directors anticipate that all of the amended HKFRSs
adopted in the Group’s accounting policy in the current period
are not expected to have a material impact on the Group’s
condensed consolidated financial statements.

The Group has not early applied any new standards,
interpretations or amendments that is not yet effective for the
current accounting period.
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SEGMENT INFORMATION

HKFRS 8 requires operating segments to be identified on the
basis of internal reports about components of the Group that are
regularly reviewed by the CODM, being the only executive
director of the Company, in order to allocate resources and to
assess performance. The CODM reviews the Group’s
investment portfolio and profit or loss as a whole, which is
determined in accordance with the Group’s accounting policies,
for performance assessment, up to 9 June 2021. Accordingly,
no operating segment information in presented.

The position of executive director has been vacant from
10 June 2021. Moreover, due to the nature of the Company’s
business the Board of Directors continues the view that no
operating segment information shall be presented.

Geographic Information

The Group’s revenue is generated from, and non-current assets
are located in, Hong Kong.

GROSS PROCEEDS FROM
OPERATIONS/REVENUE

The following table shows the gross proceeds from disposal of
financial assets at FVTPL which are revenue in nature for tax
purposes and the revenue of the Group which represents
dividend income:
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For the six months period
ended 30 June

#HZ=6H30HI1L6MA
2022 2021
HK$’000 HK$’000
T T
(unaudited) (unaudited)
(REBFEZX) (RE&#HZ)
Gross proceeds from disposal of R (/N - L WA e Ly < 45
financial assets at FVTPL which are A5 17 55 A A0 2 12 220D
revenue in nature for tax purposes JIT A5 3 TR AR AR 2,924 30,569
Dividend income Jii3SN N 26 10
2,950 30,579

Revenue represents dividend income of HK$26,000 (2021 Period:
HK$10,000).

N8 2 2SN 26,000 6 (2021 HfH : 10,0009
TL) .



5. OTHER GAINS AND LOSSES

5. HAhicas FgsiR

For the six months period
ended 30 June

EZE6H30H -6 A
2022 2021
HK$’000 HK$’000
Tt THs T
(unaudited) (unaudited)
(R EIZ) (REEHEZ)
Fair value changes PR NIB R Rl
of financial assets at FVTPL LA TFAH )
— capital in nature for tax purpose — RSN S A B AN E (338) 1,568
— revenue in nature for tax purpose — BRSNS A et 251 (3,298)
(87) (1,730)
Proceeds on disposal of automobiles — Hi & CLASHSH 1R BLATT
previously written off 103 —
Net exchange gains / (losses) TR SRS 1 (F518) — 7
16 (1,723)

The fair value changes of financial assets at FVTPL comprised of net
realised losses for disposal of financial assets at FVTPL of
HK$21,564,000 (2021 Period: HK$71,945,000). These figures
represent the difference between proceeds on disposal and the original
costs of acquisition of financial assets at FVTPL.

INCOME TAX EXPENSE

No provision for Hong Kong Profits Tax was made for both
periods since there was no assessable profit for both periods.

At Period End Date, the Group has unused tax losses of
HK$429,404,000 (31 December 2021: HK$427,104,000)
available to offset against future profits. No deferred tax asset
had been recognised due to the unpredictability of future profit
streams. The tax losses are subject to the agreement with the
Hong Kong Inland Revenue Department and may be carried
forward indefinitely.
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7.

10.

LLOSS PER SHARE 7. ®REE

Calculation of basic loss per share attributable to the owners of AT NEARRRIEAREGTE T3 L
the Company is based on the following data: W .
For the six months period
ended 30 June
A ZE6H30H1E6MEA
2022 2021

(unaudited) (unaudited)
CRIBEZ) (CREEEZ)

Loss attributed to the owners ANF A NEAG R (T
of the Company (HK$’000) (4,691) (11,674)

Weighted average number of ordinary  fULEHE AR IR 2 O 8547 30 ik
shares in issue for the purposes of loss InREF58 (T

per share (in thousands) 1,211,320 1,211,320
The diluted loss per share is the same as basic loss per share as there P 2 T (1R U T80 SXE: 48 5 4T 0 A 2 B 1 0 o 23 T
was no potential dilutive ordinary share outstanding during both A T L B A AR
periods.

DIVIDEND 8. |kE
The directors do not recommend the payment of interim = T N T 3 N 12 I = gl = S
dividend for the Period (2021 Period: nil). (202100, #®) .
SHARE CAPITAL 9. A
Number of Nominal
Shares value
Rt B [iafi:A
HK$’000
THETT
Ordinary shares of HK$0.025 each 4% Ti{&0.025 ¥ 7T A48 A
Authorised: EGE s
At 31 December 2021 (audited) and 4202141231 H (&%) M

at 30 June 2022 (unaudited) 2022426 H30H CRESH 1) 4,000,000,000 100,000

Issued and fully paid: CLEEAT S DR
At 31 December 2021 (audited) and ~ %420214F12 9310 (&8 4%) AN

at 30 June 2022 (unaudited) J20224F6 A30H CREH XD 1,211,320,200 30,283
SUBSEQUENT EVENTS 10. ¥t HAE
There is no major event subsequent to Period End Date. W4t H AR A e S8 4 B K SHTE,



Management Discussion and Analysis

BUSINESS REVIEW

Market review

With the outbreak of COVID-19 in late December of year 2019,
quarantine measures have been imposed by major economies which
include travel restriction and lockdown of cities continuing during
the Period. The living of peoples was seriously affected and
business activities of various business sectors were interfered by the
measures which in turn affected the stock markets in the Period.

Although various business sectors were affected by COVID-19, the
research and development of vaccine and peoples spent more time
at home led to the booming of new economy stocks (mainly
medicine related and tech stocks providing online platform) during
the Period.

Operational review

During the Period, the Group continued its investment activities in
both listed and unlisted investments and other related financial
assets. Those investments which are held for revenue in nature for
tax purpose are held for trading in nature. While those investments
which are held for capital in nature for tax purpose are held for long
term in nature.

As mentioned in market review section, the stock market was
affected by the COVID-19 and hence the listed investments of the
Group had mixed results at Period End Date.

During the Period, Disposal of financial assets at FVTPL was
minimal compared to 2021 Period. During 2021 Period, we had
disposed of certain loss-making listed investments so that the gross
proceeds from the disposal of financial assets at FVTPL which are
revenue in nature in the Period had been decreased substantively
from that of 2021 Period.

Other than the listed investments, the Group did not have new
unlisted investment during the Period.
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FINANCIAL REVIEW

Results for the Period

The Group reported a loss after tax of approximately HK$4.7 million
for the Period compared to the loss of HK$11 million for the Period
2021. Other than the administrative expenses, investment
management expense had been reduced from HK$3.6 million to
HK$0.48 million, finance cost had reduced by HK$0.4 million after
the repayment from proceeds on disposal of listed securities. The
loss for the Period was mainly due to the following reasons:

(i)  again of approximately HK$0.25 million (Period 2021: loss
HK$3.3 million) arose from the change in fair value of
revenue in nature listed equity investments at FVTPL as a
result of the fluctuations of the stock market;

(if)  aloss of approximately HK$0.34 million (Period 2021: gain
of HK$1.6 million) arose from the change in fair value of
capital in nature listed equity investments at FVTPL as a
result of the fluctuations of the stock market; and

(iii) administrative expenses of approximately HK$3.83 million
(Period 2021: HK$5.47 million).

Gross proceeds from operation

gyt
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i) s Al

(iii) 475 24383 BT (20214 . 547
HEETD .
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For the six months period
ended 30 June

A Z6H30H 1k6fE A

2022 2021
HK$’000 HK$’000
T T

Gross proceeds from disposal of financial — HE#R A EET AR 2 &RlE E

assets at FVTPL which are revenue in GRS 5 AR ED

nature for tax purposes FT 45 5 TR AR AR 2,924 30,569
Dividend income 35U ON 26 10
2,950 30,579

As mentioned in the business review section, in the Period disposal
of financial assets at FVTPL was minimal compared to 2021 Period.
The Group had disposed of certain loss-making listed investments
in their entirely by end of March 2021. Consequently, gross
proceeds from operations decreased significantly.
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Other gains and losses

Other gains and losses mainly comprise of fair value loss of financial
assets at FVTPL. Included in the fair value changes of financial
assets at FVTPL comprised of net realized losses on disposal of
financial assets at FVTPL of HK$21,564,000 (2021 Period: net

realized losses of HK$71,945,000) and unrealized gain of
HK$21,477,000 (2021  Period:  unrealized losses  of
HK$70,215,000). During the Period, proceeds on disposal of

automobiles previously written off, in the amount of HK$103,000
(2021 Period: HK$Nil) was received.

Administrative expenses

Among the administrative expenses, staff remuneration of
HK$1,979,000 (2021 Period: HK$2,298,000) was the largest
expense which represented approximately 52% (2021 Period: 42%)
of the administrative expenses. Employees are regarded as the most
valuable asset and the Group is aimed to reward the staff with
competitive remuneration package.

Investment Management expenses

Investment management expenses of HK$480,000 (2021 Period:
HK$3,600,000) represented amount paid to the investment manager
for the provision of investment management services to the Group.
Please refer to the announcement of the Company dated
26 January 2022 for details.

Finance costs

Finance costs included interest payment to a securities broker for the
provision of margin loan and interest expense of lease liabilities.

In order to better utilise the resources, the Group used margin loan
provided by a securities broker for its investment in listed equity
securities since 2017. At Period End Date, the margin loan from a
securities broker amounted to approximately HK$10,789,000 (at 31
December 2021: HK$12,112,000). The interest expenses for the
Period were approximately HK$486,000 (2021 Period:
HK$889,000). The interest payment was reduced in the Period due
to loan balances kept at a low level than that in 2021 Period. Interest
rate remained at the same level as 2021 Period.

During the Period, the Group incurred the interest expense on lease

liabilities amounted to approximately HK$Nil (2021 Period:
HK$3,000).
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Liquidity and Financial Resources

At Period End Date, the Group had: (i) cash and cash equivalents
of approximately HK$518,000 (at 31 December 2021:
HK$2,488,000); and (ii) a loan of approximately HK$10,789,000
(at 31 December 2021: HK$12,112,000) from a securities broker
for margin financing of the listed equity investments of the Group.

In order to better utilise the resources, the Group used the margin
loan provided by a securities broker for the investment in listed
equity investments since 2017.

Gearing Ratio

The gearing ratio (total liabilities/total assets) at Period End Date
was 22.10% (at 31 December 2021: 22.72%)

Contingent Liabilities

There is no contingent liability at Period End Date.

Exposure to Fluctuations in Exchange Rates and
Related Hedges

During the Period, the investments of the Group were mainly
denominated in HK$, USD and RMB. Since HK$ is pegged to
USD, significant exposure was not expected in USD transactions
and balances. During the Period, the bank and cash balances in
RMB were not significant and the exposure to RMB was
insignificant.

The Group does not have foreign exchange hedging policy.
However, management monitors foreign exchange exposure and
will consider hedging significant foreign currency exposure should
the need arises.

Material Acquisitions and Disposals of Subsidiaries,
Associates and Joint Ventures

During the Period, the Group did not have any material acquisitions
and disposals of subsidiaries, associates and joint ventures.

Major Customers and Suppliers

Due to the business nature, the Group has no major customer and
supplier.  Therefore, there is no ageing analysis of accounts
receivable and accounts payable.

Capital Structure

It is the treasury policy in utilising Shareholders’ fund and internal
resources primarily for the investing activities and daily operations
of the Group. In order to preserve resources for potential investments
and daily operations, the Group may also borrow from third parties
when the circumstances thought fit. Funds are mainly kept in HK$
and will be translated into foreign currencies when necessary. The
Group has no hedging policy.
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OUTLOOK

For the rest of 2022, it is expected that the macro environment to be
complex and uncertain. Following the more understanding on and
better preparation for dealing with COVID-19, its effect on
worldwide economy may be lower than that of the first half of 2022
and may gradually recover in the late 2022.

Other Information

PURCHASE, SALE OR REDEMPTION OF
SHARES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Shares during the Period.

CORPORATE GOVERNANCE

During the Period, the Company complied with the code provisions
in the CG Code.

Under the code provision A.2.1 of the CG Code, the roles of
chairman and chief executive should be separated and should not be
performed by the same individual.

From 10 June 2021, due to the position of executive director was
vacant, all investing/divesting activities had to be pre-approved by
Opus Capital.

The Company is actively looking for a suitable person. Once a new
executive director is appointed, the Company will be in compliance
with the above code provision.

AUDIT COMMITTEE

The audit committee comprises three INEDs, namely Mr. Lui Siu
Tsuen, Richard, Mr. Feng Nien Shu and Ms. Wong Lai Kin, Elsa.
The audit committee reviewed with the management the accounting
principles and practices adopted by the Group and discussed
auditing, internal control and financial reporting matters including
the review of the unaudited condensed consolidated interim financial
statements for the Period.

The unaudited condensed consolidated interim financial statements

had not been reviewed by the Company’s independent auditor, Grant
Thornton Hong Kong Limited.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company had adopted the Model Code as the codes of conduct
regarding securities transactions by Directors and by relevant
employees of the Company. All Directors had confirmed,
following specific enquiries by the Company, that they fully
complied with the Model Code and its code of conduct regarding
directors’ securities transactions throughout the Period.

PUBLICATION OF INTERIM REPORT

The interim report for the Period will be published on the website
of the Stock Exchange (www.hkex.com.hk) as well as the website
of the Company (www.prosperityinvestment.hk) as soon as
possible and will be despatched to the shareholders of the
Company.

By Order of the Board

Prosperity Investment Holdings Limited
Wan Tat Kay Dominic Savio

Company Secretary

Hong Kong, 29 August 2022

As at the date of this announcement, the Board comprises, one
non-executive director, namely Mr. Lau Tom Ko Yuen and three
independent non-executive directors, namely Mr. Feng Nien Shu,
Mr. Lui Siu Tsuen, Richard, and Ms. Wong Lai Kin, Elsa.

* For identification purpose only

-14 -

HEETRFZ S ZRET

Aoy 7] CER AR YE S R Ry AT B AR 2 =) 2 AN
FR B g R AT RS A8 5 2 e~y BRI, B8R v ]
TR AR AR, SR EHYRR, ERA
ST R P9 — L T T S AR VEE ST UM EL A ] B O
TR IR A S BT~y Al

TR RS

A% A T 2 Hh SR A5 R A RO B S BT 4
C www.hkex.com.hk ) & A& A & #9 ¥k
(www.prosperityinvestment.hk ) & 1 27 5%

TARNF R

7?’(%%: = l1|1l
FHERERBEHRAA]
AT

T I A

Fik, 20224E8)129H

WKL 77 HHA, #H Bl — 4 AT HE e
JRTCA =5 WL TR T8 H AR
5 IERIE A AT X L A

* (E P


http://www.hkex.com.hk/
http://www.prosperityinvestment.hk/
http://www.prosperityinvestment.hk/

Glossary

Ik 4

In this announcement, the following expressions shall have the KANEN, BRIEXESGEIE, ST &%
following meanings unless the context otherwise requires: HA L3,

Associate(s)
Wi

Board
HEE

CG Code
fts P

o=l

CODM
TR R

Company
e

Director(s)

FVTPL
AR AN 2

Group
AL

HKAS
A EEHER

HKFRS(s)
I RS E R
HKICPA
R e N

Hong Kong

H

INED(s)
L AR AT EHF

Listing Rules
ErT A

has the meaning ascribed to it under the Listing Rules
BA b B R T 5% R F

Board of Directors

EHE

Corporate Governance Code as contained in Appendix 14 of the Listing Rules

Hos b BRI 814 2 A SR T A

chief operating decision maker
FEK BT E

Prosperity Investment Holdings Limited, a company incorporated in Bermuda with
limited liability, whose issued Shares are listed on the Main Board of the Stock
Exchange

FERGBEERAT, —HRAFEEMBOLZ AR AT, O BT B 7R
B2 B B AR b

Director(s) of the Company
KAEES

fair value through profit or loss
A HER NI

Company and its subsidiaries

AN )AL B 2 =)

Hong Kong Accounting Standards issued by HKICPA

FUEE AT G M A TR

including individual Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards and Interpretations issued by the HKICPA

AL WS AT A & A A R A A RS YRR RS e AT YRR AR

Hong Kong Institute of Certified Public Accountants
RN &

Hong Kong Special Administrative Region of the PRC
r B8 7 R R AT B

Independent non-executive Directors(s)

P AT H

Rules Governing the Listing of Securities on the Stock Exchange

A2 P 77 b LR
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Glossary

Ik 4

In this announcement, the following expressions shall have the KANEN, BRIEXESGEIE, ST &%
following meanings unless the context otherwise requires: HA L3,
Model Code Model Code for Securities Transactions by Directors of Listed Issuers as set out in
e 5y H| Appendix 10 of the Listing Rules

TR RIS 10T E . b AT N EE SR HEAT R IR A S BB R S R
Opus Capital Opus Capital Management Limited, the investment manager of the Group since
BlE B 1 January 2019 that provides investment management services to the Group, a private

limited company incorporated in Hong Kong licensed to carry out Type 9 (asset
management) regulated activities under SFO

AIEEAREHARAT, H2019F1A1H /AL AR, AHFAELR
ﬁﬁ&é B, Ji— MR BB ANE R AT, AR 558 22 A
TG AT 559M RN A ) ZRVETEBIZ A

Period the six months period ended 30 June 2022
AT #Z20224-6 30 H 1L/ A
Period End Date at 30 June 2022
Wik H J+20224F-6 30 H
2021 Period the six months period ended 30 June 2021
2021 JATH 2202146 H 30 H /5
PRC People’s Republic of China, which for the purpose of this interim report, excludes
s Hong Kong, Macau and Taiwan
i NRGEME, miAh s S, AEEEE. PTG
Share(s) share(s) of HK$0.025 each in the share capital of the Company
JcAry A w) JBAS b A BT 0.025 HE T iy
Shareholder(s) holder(s) of Share(s)
iR FEGESEEDN
Stock Exchange The Stock Exchange of Hong Kong Limited
W52 P S L S T A IR AT
USA United States of America
ESE SN EX A R
HK$ Hong Kong Dollar, the lawful currency of Hong Kong
T HWEEE BT
RMB Renminbi, the lawful currency of PRC
ANRH B e s AR
uUsD United States Dollar, the lawful currency of USA
EVH B S
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