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Financial Highlights
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For the six months

ended 30 June
BEXA=tHLAER
2022 2021
ZE_CF ZT-—%  Percentage
HK$'000 HK$'000 change
TEx AL  BALE
RESULTS E3
Revenue WA 3,478,939 3,112,935 12%
Gross Profit =7 1,219,964 1,239,551 (2%)
EBITDA* BRFE - BE - TER
B RAr 1,066,673 1,059,125 1%
Profit Attributable to Fquity Holders ~ AR EEZHBA
of the Company B RA 520,056 548,178 (5%)
Basic Earnings per Share BRERRT
(Hong Kong cents (*HK cents”) (Al (T840 ) ) 18.18 19.16 (5%)
Interim Dividend per Share FRAARE
(HK cents) (7Bl 5.45 5.75 (5%)
(equivalent to Singapore cents (BEIES
(“Sing cents’) ([#2])) 0.98 1.01 (3%)
At 30 June At 31 December
2022 202
R=B-—%&  RZZT-—%
AA=TH +ZA=T—H  Percentage
HK$'000 HK$'000 change
TEx AL  BEonE ‘EJ
FINANCIAL POSITION AR
Total Assets mEE 34,514,738 32,969,256 5%
Total Liabilties Baf 20,922,162 19,806,024 6%
Equity Attributable to Equity Holders - AR RIE&FH A
of the Company JElb R 11,489,816 11,870,083 (3%)
Net Asset Vialue per Share BREEFE
(Hong Kong dollars (‘HK$") (B ([l ) ) 4.02 4.15 (3%)
Gearing Ratio EERRE
(Total Liabilities/Total Assets) (%) (afmEE) (%) 60.6 60.1 0.5 ppt**

*  EBITDA is the profit for the period before deduction of  *  EFE - Fi1E - 7 REMITAT A
interest, taxation, depreciation and amortisation. HBRFE BB - EREERTZ A

. HAR &R o
ppt means percentage point. o opt %Eg A o

wok



6

Business Review and Prospects
O EERE

OPERATING RESULTS

During the six months ended 30 June 2022
(“1HFY2022” or the “Review Period”), the global
macro-economy and market had been overwhelmed
with volatile development and slow economic recovery.
Additionally, the “triple pressure” on the development
of economy of the People’s Republic of China (the
“PRC” or “China”), from shrinking demands, supply
shocks and weak expectations, had further intensified.
Nonetheless, the continuing promulgation of various
economic stabilisation policies and measures had
gradually stabilised the domestic economy.

Amid the economic development pressure and the
goals for “Peaking Carbon Dioxide Emissions” and
“Achieving Carbon Neutrality” (“Dual Carbons”),
China has entered into a critical period for ecological
conservation, during which, China focuses on
“Reducing Pollution and Carbon Emissions” and
“Boosting Synergy and Efficiency” with carbon
reduction being its key strategic direction, to foster
green and low-carbon transformation of the economy
and society. While continuing unleashing the potential
industry development, China has prescribed higher
standards such that all the relevant enterprises are
encouraged to enhance their capabilities and actively
seek transformation. All these facilitate China in
pursuing ecological conservation and achieving the
“Dual Carbons” goal with high-quality development.

Against the backdrop of increasingly complex external
environment, China Everbright Water Limited (the
“Company”) and its subsidiaries (collectively, the
“Group”), during the Review Period, maintained its
strategic position. By leveraging on its strengths
in project investment, engineering construction,
operations management, and techniques and
processes, and focusing on its major business area,
the Group solidified its strengths and explored new
areas. As a result, the Group steadily carried out
work relating to business expansion, operations
management, and technological innovation, and
maintained a steady operational momentum and
financial position.

CHINA EVERBRIGHT WATER LIMITED
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OPERATING RESULTS (continued)

As at 30 June 2022, the Group invested in and held
1563 environmental protection projects, with a total
investment of approximately RMB28.65 billion. In
addition, it undertook 4 engineering, procurement and
construction (“EPC”) projects and 5 operation and
management (“O&M”) projects.

A summary of the number of projects and water
treatment/supply capacity is set out below:

.Txﬁjlﬁﬁ153flf&1%lﬁﬁ
MBS B #)286. 5B T ARE -
SEEAMETRZEs ( [EPC] )
BHRSEAETEY ( [EXE
#| ) 1BH -

T R RN IR KRR E
mF -

Water Treatment/
Number of Supply Capacity
' Projects (m°/day)
Project Type” EEE KER/MKHIE
HEERO (f&) (AFHKIE)
Municipal waste water treatment projects?® M5 KERIEE B @ 121 5,679,000
Industrial waste water treatment projects® T 3EE/KERIEIER 17 236,000
Reusable water projects FKEIAIER 8 280,600
River-basin ecological restoration projects Jigya 128 B 6 115,000
Water supply projects KB B 3 250,000
Raw water protection project JRIKIREIEE 1 600,000
Leachate treatment projects®? BIRREIEIEE @ 2 2,100
Total st 158 7,162,700
Notes: K{TE .

(1) Excluding EPC projects
(2)  Including O&M projects

(1) TZEPCIER
(2) B2ZEZER
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OPERATING RESULTS (continued)

In terms of its operating results for 1HFY2022, the
Group demonstrated a steady and high-quality
development momentum. The Group’s revenue in
1HFY2022 amounted to HK$3.48 billion, representing
an increase of 12% from HK$3.11 billion in the
corresponding period last year; earnings before
interest, taxes, depreciation and amortisation
(“EBITDA") increased slightly by 1% from HK$1.06 billion
in the corresponding period last year to HK$1.07 billion;
profit attributable to equity holders of the Company
was HK$520.06 million, representing a slight decline
of 5% from HK$548.18 million recorded in the
corresponding period last year; basic earnings per
share were HK18.18 cents, indicating a decrease
of HK0.98 cent or 5% from HK19.16 cents in the
corresponding period last year; overall gross profit
margin was 35%, 5 percentage points (“ppt”) lower
than that for the six months ended 30 June 2021
(“1HFY2021”). Meanwhile, the Group has ready
access to various diversified financing channels, holds
quality assets and sufficient funds, with a reasonable
gearing ratio. In a nutshell, the Group is in a healthy
financial position.

CHINA EVERBRIGHT WATER LIMITED

REXAKBERAT
R (ﬁ)
REXERE  — T _MHF

EL¥E $El%ﬁ%& =
EERRENTE BB A34.8(E
BT REFRBZ31.11EB T
HE12% : BAE -~ HE - E
&%ﬁmw%ﬁMo71mJnv?z
EH%Zmam%nWP 1% :
KRB EEEAAEWGEEAEF
5.2006 BB L REFRPZ
5.4818E B TTEMES5%  BIRE
AEF18.1881(l » B EFRH
21916781 40.98/8 1l + kiR
5% : BEEFEE3LY% @ BEE
- —®XA=+HILAEA
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OPERATING RESULTS (continued)

In relation to market expansion, the Group, during
the Review Period, continued strengthening its
advantageous market position in Shandong and
Jiangsu Provinces as well as its traditional business
areas, such as waste water treatment, reusable
water and leachate treatment; and conducted
in-depth research and planning in the industrial waste
water treatment field. The Group secured 2 industrial
waste water treatment projects, further advancing
its experience in the market-oriented environmental
management of industrial parks. While focusing on
its traditional business areas and exploring beyond
the water industry, the Group embraced adaptive
workforces dedicated to various industry research
topics and looked for opportunities arising from other
“water-related” areas as part of its future development
strategies. In 1HFY2022, the Group secured
2 waste water treatment projects, commanding a
total investment of approximately RMB361 million,
and undertook 2 O&M water treatment projects. Such
projects contribute an additional designed daily water
treatment capacity of 101,500 m?® in total, including
a daily municipal waste water treatment capacity of
40,000 m?®, a daily industrial waste water treatment
capacity of 30,000 m?, a daily reusable water supply
capacity of 30,000 m®, and a daily leachate treatment
capacity of 1,500 m®.

IREXE (F)
mEHERTE  BEHAR K&
BABRCNIUR  THNTS

BB ZREDSKEIE - K
BA - 2RREESEHREBE

i o Eh - KEERE MM
BILEREKEREED LEEE
2ET¥REXKEEEE  #—F
EETXRERMGEREEBLK
L5 AEEESREBHEN
ERELE - RER [J2K] BE K
HEEMEZUHER  FEHD
ARBER - —_E-_FHREE L
FF . KEFIB2ME5KEE
EH HREEHIGIETAR
B EE2EKEEREELA
B o R AKEERES £
#101,5003 5K B BERIE
ME57K40,00032 5K ~ BHRIE
T %#EE/K30,00032 5K « Bt
7K30,00032 77K « BERIEZIBAR
1,50032 53K ©
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OPERATING RESULTS (continued)

As for technological innovation, the Group has
been adhering to “Innovation-driven Development”
and boosting its efforts in providing support for
the related works. While adhering to its strategic
directions, the Group, during the Review Period,
focused its technology research and development
(“R&D”) on areas including the synergy between
pollution and carbon emissions reduction, monitoring
and calculation of carbon emissions, and ozone-
oxygen separation. Moreover, the Group developed a
number of technological processes including shortcut
nitrification and denitrification, biochemical treatment
E-BioFAS, FBR-Fenton, and freeze crystallisation
and concentration, which have been applied to
various projects. The Group, during the Review
Period, provided its in-house developed technological
processes to internal and external clients, which
amounted to a total contract value of approximately
RMB255 million; and was newly granted 14 patents.

In terms of safety and environmental management,
the Group, during the Review Period, continued
carrying out specified rectification on safe production,
and enhanced the accountability of safety and
environmental officers and the dual prevention
mechanism. In addition, the Group, through various
activities such as “Safe Production Month” initiative,
strengthened the effectiveness of safety and
environmental management work. In 1HFY2022, the
Group achieved “zero incident” and “zero penalty”
for its projects and “zero infection” across its
projects with its various COVID-19 precautionary and
preventive measures.

CHINA EVERBRIGHT WATER LIMITED
HEEAKBERD A
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OPERATING RESULTS (continued)

In relation to project construction, as the COVID-19
situation continued to evolve, the Group, during
the Review Period, insisted on developing
high-quality projects and adopted a dynamic
construction management mechanism for its
projects. All such measures had reduced the delay
in construction which would have occurred due to
the COVID-19 pandemic. At the same time, the
Group further integrated its resources on various
areas, such as design, budgeting and engineering,
thereby ensuring the quality of construction work
and reasonably reducing project costs. In THFY2022,
the Group had 3 projects commencing construction,
which have a designed daily industrial waste water
treatment capacity of 20,000 m?; and 2 projects
completing construction or commencing operation(”,
which have a designed daily municipal waste water
treatment capacity of 40,000 m3. As at 30 June 2022,
the Group had 12 projects in the preparatory stage,
with an aggregate designed daily water treatment
capacity of 451,000 mé.

Note:
(1) Including an EPC project
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OPERATING RESULTS (continued)

In the aspect of operations management, while
ensuring high-quality operation of its projects, the
Group, during the Review Period, improved the overall
efficiency of the projects by tapping on the potential
of its operating projects and making positive progress
in pollution reduction and carbon emissions reduction,
energy saving and cost reduction. By actively
adopting the carbon source substitution technology, a
number of the Group’s projects introduced alternative
carbon sources, such as expired beverages and
brewery waste water, through collaboration with
local enterprises. Therefore, the Group reduced the
chemical consumption and increased the economic
benefits of its projects. The Group also continued the
widespread application of its in-plant solar energy
pilot programme by installing 6 sets of solar power
generation facilities at its projects, which have an
additional solar power generation capacity of 14MW.
In addition, the Group’s water projects in Tianjin
Municipality ventured into waste water recycling
business by directly supplying reusable water to the
local residential areas, thereby increasing the projects’
revenue. In the meantime, the Group continued
encouraging digital transformation and launched a
new version of its operations management system
across its projects. These laid a good foundation
for big data control and analysis of operating
projects throughout their life cycles. In 1THFY2022,
3 waste water treatment plants of the Group received
regulatory approval for tariff hikes, ranging from 3%
to 36%, and subsidies of more than RMB3 million in
total were granted to the Group.

CHINA EVERBRIGHT WATER LIMITED
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OPERATING RESULTS (continued)

In terms of capital market, the Group, during the
Review Period, actively expanded its financing
channels, and effectively diversified its financing
instrument portfolio, liquidity and capital structure. The
Company had further enriched its experience in debt
financing by issuing super and short-term commercial
papers (“SCP”) and medium-term notes (“MTN”).
Moreover, the Company had actively explored equity
financing by issuing the first tranche of perpetual
MTN. All these enabled the Group to create multiple
financing tools and to reasonably control its financing
cost for future development.

The Group’s major financing arrangements in
1HFY2022 are summarised in the table below:
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Issuance date

BITAH

Financing arrangements and uses of proceeds

RERHRERESAR

Issuance size (RMB)

BITRE (ARY)

June 2022
—BCFRA

April 2022
—2-FMA

January 2022
—E-__5—A

Issuance of the first tranche of perpetual MTN to
institutional investors (the “Institutional Investors”)
in the national inter-bank bond market of mainland
China, the proceeds of which were used to repay the
outstanding debts of the Group.

AEFBEAMEA2BERTEESFTSREBREE ( [#1
REE] ) BOS-HKETHRE  BERESRARE
WA BIHETS

Issuance of the third tranche of MTN to the
Institutional Investors in mainland China, the proceeds
of which were used to replenish the working capital of
the Company’s subsidiaries.

REBEAEAREREERTE=NIRRE - BEE
TRARBRARANBLARNEEERS °

Issuance of the second tranche of SCP to the
Institutional Investors in mainland China, the proceeds
of which were used to replenish the working capital of
the Company’s subsidiaries.

R BAMR#EEREERTE _BBECPHRES
BRESARNRBRARAMBRRANEEALS -

700 million
78T

1 billion
10{87T

1 billion
10f87T
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OPERATING RESULTS (continued)

In terms of social responsibilities, the Group,
during the Review Period, actively supported and
participated in various environmental protection
activities such as activities in conjunction with
the “Nationwide Urban Water Saving Promotion
Week”, the “World Water Day” and the “China
Water Week”. The Group had, through its projects
located in Nanjing, Ji'nan, Zibo and Dalian cities,
organised an online event “I am a Junior Ecology
Guide” in conjunction with “World Environment
Day”, which attracted over 5,000 online views.
This showed the Group’s continuous attention and
support in organising activities with such theme
for 5 consecutive years. As at 30 June 2022, the
Group had a total of 31 projects that were open
for public visits and received, during the Review
Period, nearly 3,000 visitors from all walks of life,
playing an important role in promoting environmental
protection-related scientific concepts and knowledge
among the local communities.

Thanks to its continuous effort in business
development, operations management and technology
R&D, the Group received a number of awards during
the Review Period, which are as follows:

CHINA EVERBRIGHT WATER LIMITED
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OPERATING RESULTS (continued) rE L
Award
RELH

15

B (%)

Awarding Organisation

R

One of the “Top Ten Influential Enterprises in China’s Water Industry”
(for the 5" consecutive year)

[HEKETAFENGE] 2— (EEFSF)

The research project of “Innovation and Application of Key
Technologies for Synergy in Resource Recovery of Autotrophic
Desulfurisation and Carbon Reduction of Industrial Waste Water”,
in which Everbright Water (Shenzhen) Limited participated as a
key participant, received the first prize of the 2021 Environmental
Protection Science and Technology Award

KARKB ORI BRATMEATREKEM 2 —28EI) [TX
@KE%%mMMﬁﬁ@W%Hiﬂ@%&mﬂﬁﬁEﬁJ%%
RE_T—_—FERGRENBRITE-FR

The topic of “Key Technologies and Applications of Waste Water
Toxicity Reduction and Deep Purification”, in which Everbright
Water Technology Development (Nanjing) Limited participated as a
key participant, won the first prize of the 2021 Jiangsu Science and
Technology Award

RARKBRBER (BR) ARA ﬂ%%I%mW%ﬁZ e
[BOKS AR F R LR RERE-_F——
FETIHANBRME TR

The Group’s Shandong Zibo Waste Water Treatment Project
(Northern Plant) Relocation and Expansion Project was awarded
the Shandong Province Quality Structural Engineering Project

AEEMUREESKEREAE (LK) BRRERRAEEF

E20 Environment Platform
E20RIRF A

Environmental Protection
Science and Technology
Awards Committee

R RER BRI R
289

Jiangsu Provincial
Department of Science
and Technology

TEA N ERIE

Department of Housing
and Urban-Rural
Development of
Shandong Province

WREBEAEIR ERE G E R AR
The Company is committed to creating value for and AA T B IR ABEEE ( [ K
sharing its fruitful operating results with the shareholders & BlEE  BERES=Z
of the Company (the “Shareholders”). The board &KL R - KA FES ( [&E
of directors (the “Directors”) of the Company (the =| ] ) & ( [EE&| ) TF
“Board”) declared an interim dividend of HK5.45 cents —Z - — BB FE LEF 2
(equivalent to 0.98 Sing cent) per ordinary share for  Hif% B G @A 5. 45810 (%
1HFY2022 (1HFY2021: HK5.75 cents (equivalent to  {E0.98%1 %) f:—ﬁ?fﬂ(i

(
1.01 Sing cents) per ordinary share). I i&& o J]ﬁ
)
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BUSINESS PROSPECTS

Despite the tremendous pressure since the beginning
of the financial year 2022 (“FY2022”), China’s
economic development has been showing its rapid
and stable resilience following the enactment of various
economic stabilisation policies and measures. In the
second half of FY2022, all such policies and measures
are expected to be more effective in terms of boosting
the economic recovery. The global economic recovery
is expected to slow down as all the pressure exerted
by the resurgence of COVID-19 pandemic, geopolitical
conflicts and global liquidity tapering since 1HFY2022
may persist.

Since China’s “14" Five-year Plan” period, the
environmental protection industry has entered into an
adjustment period, during which, the development
of enterprises in the industry has been hindered
by various challenges clouded by multiple external
factors. The resurgence of COVID-19 pandemic and
the implementation of COVID-19 precautionary and
preventive measures have substantially slowed down
the progress of enterprises in various aspects such as
business development and project construction. The
soaring commaodity prices due to the turbulent external
situation with no sign of relief, continuously pushed up
enterprises’ operating costs. Due to the financial strain
of the local governments, the enterprises have been
facing slow trade receivables recovery. In the short
term, the environmental protection industry and its
practitioners are expected to be tempered by a range of
challenges and progress with heavy burdens.

In spite of the tremendous challenges arising from
external environment, China’s economy is posed
for a stable growth with support from various
economic stabilisation policies. Through disciplined
implementation of its “Dual Carbons” goals by the
nation and the comprehensive green transformation of
economy and social development, the environmental
protection industry is undergoing a change from “rapid
development” to “high-quality development”. In the long
term, the industry still has big growth potential.

CHINA EVERBRIGHT WATER LIMITED
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BUSINESS PROSPECTS (continued)

Moving forward, the future remains uncertain yet
filled with opportunities. Therefore, the Group will
endeavour to drive its development by prioritising
stability and progress and firmly adhere to its
philosophy of “Innovation-driven Development”.
Additionally, the Group will enhance its strategic
vision to be more market-oriented, professional and
international. By focusing on its own capabilities, the
needs of the nation and the people’s expectations,
the Group will actively unleash the potential of
the traditional businesses, explore new business
areas, optimise its existing assets, explore synergy
and efficiency, enhance its core advantages and
promote cooperation for win-win situation. The
Group is looking forward to soaring to greater and
stable heights. With the diligence and persistence
of all its staff, the Group is determined to create
value to industries through various water-related
businesses and develop a new landscape that is
innovation-driven, green and low-carbon.
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CHINA EVERBRIGHT WATER LIMITED

Management Discussion and Analysis
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FINANCIAL RESULTS

In 1THFY2022, the revenue of the Group increased
by 12% to HK$3,478.94 million compared with
that of HK$3,112.94 million in 1HFY2021, among
which the construction service revenue increased to
HK$1,353.28 million (1HFY2021: HK$1,318.82 million),
the operation income increased to HK$1,466.84 million
(1HFY2021: HK$1,150.70 million) and the finance
income increased to HK$575.27 million (1HFY2021:
HK$544.64 million). Gross profit of the Group
slightly decreased from HK$1,239.55 million in
1HFY2021 to HK$1,219.96 million in 1HFY2022,
representing a decrease of 2%. The profit of the Group
decreased from HK$577.13 million in 1HFY2021 to
HK$550.54 million in 1HFY2022, representing
a drop of 5%. The profit attributable to equity
holders of the Company in 1HFY2022 amounted to
HK$520.06 million, indicating a decrease of 5% from
1HFY2021.

FINANCIAL POSITION

As at 30 June 2022, the Group’s total assets
amounted to approximately HK$34.51 billion with
net assets amounting to HK$13.59 billion. Net asset
value per share attributable to equity holders of the
Company was HK$4.02 per share, representing a
decrease of 3% as compared to HK$4.15 per share
as at the end of 2021. As at 30 June 2022, the
gearing ratio (total liabilities over total assets) of the
Group was 60.6%, which increased slightly by 0.5 ppt
from 60.1% at the end of 2021.
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FINANCIAL RESOURCES

The Group adopts a prudent approach to cash and
financial management to ensure proper risk control
and low cost of funds. It finances its operations
primarily with internally generated cash flow and loan
facilities from banks, supplemented by funds raised
from the issuance of corporate bonds, asset-backed
securities (“ABS”), MTN, SCP and perpetual capital
instruments. As at 30 June 2022, the Group had cash
and bank balances of approximately HK$3.54 billion,
representing an increase of HK$1.26 billion as
compared to HK$2.28 billion at the end of 2021. Most
of the Group’s cash and bank balances, representing
approximately 99%, were denominated in HK$ and
Renminbi (‘RMB”).

BORROWINGS AND DEBT SECURITIES OF
THE GROUP

Amounts payable within one year or less, or on
demand
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At 30 June 2022 At 31 December 2021
RZZE-ZFxA=1H RZZZ-F+ZRA=1+—H
Secured Unsecured Secured Unsecured
BHER I BHEA AR
(Unaudited) (Unaudited) (Audited) (Audited)
(REBHES) (REHEST) (& %aT) (&=&:t)
HK$’000 HK$°000 HK$'000 HK$'000
THET THET FAET T
526,344 2,883,642 385,514 3,006,514
Amounts payable after one year — FEHRENTE

At 30 June 2022 At 31 December 2021

R=B--%7XA=tH RZE--F+-A=1+-H
Secured Unsecured Secured Unsecured
BHEA I BHEA R
(Unaudited) (Unaudited) (Audited) (Audited)
(RGESH) (REEET) (& :T) (&&:T)
HK$’000 HK$’000 HK$'000 HK$'000
FTEx FTExT FHT FAT
1,935,876 10,456,748 2,121,674 8,928,236
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BORROWINGS AND DEBT SECURITIES OF
THE GROUP (continued)

The Group is dedicated to improving financing
methods and increasing banking facility limit to
reserve funding for developing the water environment
management business. As at 30 June 2022, the
Group had outstanding borrowings of HK$15.80 billion,
representing an increase of HK$1.36 billion as
compared to HK$14.44 billion as at the end of
2021. The borrowings included secured interest-
bearing borrowings of HK$2.46 billion and unsecured
interest-bearing borrowings of HK$13.34 billion.
The borrowings are mainly denominated in RMB,
representing approximately 69% of the total, and
the remainder is denominated in HKS$, United States
dollars (“USD”) and Euros (“EUR”). Most of the
borrowings are at floating rates. As at 30 June 2022,
the Group had bank loan facilities of HK$15.48 billion,
of which HK$5.95 billion had not been utilised. The
bank loan facilities are of 1 to 16 years terms.

During 1HFY2022, while paying vigilant attention to
and monitoring interest rate risks continuously and
cautiously, the Group did not adopt any interest rate
hedging policy.

FOREIGN EXCHANGE RISKS

The Group mainly operates in the PRC. Currency
exposure arises within entities of the Group when
transactions are mainly denominated in foreign
currencies such as USD, EUR, Singapore dollars
(“SGD”), HK$ and RMB. In addition, the Group is
exposed to currency translation risk upon translation of
the new assets in foreign operations into the Group’s
reporting currency of HKS$. During 1HFY2022, the
Group was affected by changes in the exchange rates
and did not adopt any formal hedging policies nor used
any financial instrument for hedging purpose.

Although the Group was exposed to foreign currency
exchange risks, the Board believes that the future
currency fluctuations will not have any material impact
on the Group’s operations.
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PLEDGE OF ASSETS

Certain bank loan facilities and ABS of the Group as
at 30 June 2022 were secured by certain revenue,
contract assets, receivables and intangible assets
in connection with the Group’s service concession
arrangements, bank balances and the equity interests
in certain subsidiaries of the Company. As at 30 June
2022, the aggregate net book value of assets and
equity interests in subsidiaries pledged amounted to
HK$8.07 billion.

COMMITMENTS

As at 30 June 2022, the Group had outstanding
purchase commitments of HK$816.98 million in
connection with the construction contracts and an
outstanding capital commitment of HK$24.48 million
in connection with an unlisted equity investment.

The Group intends to use internal sources of funds,
external borrowings, or a combination of internal
resources and external borrowings, to finance the
above commitments.

CONTINGENT LIABILITIES

As at 30 June 2022, the Company provided financial
guarantees to 2 subsidiaries. The Board does not
consider it probable that a claim will be made against
the Company under the guarantees. The maximum
liability of the Company as at 30 June 2022 for the
provision of the guarantees was HK$893.56 million.
Nonetheless, the Group did not recognise any
contingent liabilities at the consolidated level as at
30 June 2022.
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MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES
On 27 June 2022, the Company and its indirect
wholly-owned subsidiary Ji'nan EW Environment
Management Limited (“Ji’nan EW Environment”),
entered into the cooperation agreement and the
public-private partnership (“PPP”) project agreement
in relation to Shandong Ji'nan Prior Zone Detonation
Area Waste Water Treatment Plant PPP Project with,
inter alia, Construction Management Department
of Management Committee of Ji'nan Start-up
Zone. Pursuant thereto, a project company will be
jointly incorporated by the Company and Ji’'nan
EW Environment with China Construction Eighth
Engineering Division (Xiamen) Construction Co., Ltd.
and Ji'nan Pioneer Investment Group Co., Ltd..

For further details, please refer to the announcement
released by the Company on 27 June 2022.

Save as disclosed above, there were no other material
acquisitions or disposals of subsidiaries, associates or
joint ventures during 1HFY2022.

SIGNIFICANT INVESTMENTS

The Group did not hold any significant investment,
whose value accounted for 5 per cent. or more of the
Group’s total assets, during the Review Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save as disclosed under the section headed “Future
Plans and Use of Proceeds” in the listing document
issued by the Company dated 24 April 2019, the
Group did not have other future plans for material
investments or capital assets during 1HFY2022.

EVENT AFTER THE REPORTING PERIOD

On 13 July 2022, the Company had entered into a
supplemental agreement to secure Dezhou Lingcheng
Waste Water Treatment Project (Plant 1) Upgrading |l
based on a Build-Operate-Transfer model with an
investment amount of RMB16.45 million.
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INTERESTED PERSON TRANSACTIONS
MANDATE AND AGGREGATE VALUE OF SUCH
TRANSACTIONS

The Company obtained a general mandate (the “IPT
Mandate”) from the Shareholders for interested
person transactions (the “IPTs”) in its annual general
meeting held on 27 April 2021 pursuant to Rule 920
of the listing manual (the “SGX Listing Manual”)
of Singapore Exchange Securities Trading Limited
(“8GX”). The IPT Mandate was renewed in the
Company’s annual general meeting held on 26 April
2022. The aggregate value of the IPTs in excess of
SGD100,000 during 1HFY2022 is set out as follows:
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Aggregate value of all IPTs

during 1HFY2022 Aggregate value of all IPTs
(excluding transactions conducted under the IPT

less than SGD100,000 Mandate during 1HFY2022
and transactions conducted (excluding transactions less
under the IPT Mandate) than SGD100,000)
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Name of Nature of (REDRM00000 METTR  MARMAT R 5MREE
interested person relationship REBBMATISREMET  (2FEPH100,0005T KT
BB ATER BRIILE MR HHI) RSB
China Everbright Controlling Nil HK$2,436,000
Environment Group shareholder i (equivalent to
Limited PERRAR R SGD425,000)
FEERIRE (RE) 2,436,000/ 7T (&
BRAR 425,000%7 M T)
Sun Life Everbright Life  Associate of Nil HK$1,031,000
Insurance Co., Ltd. the controlling i (equivalent to
KRKAASRE shareholder SGD180,000)
ERAR ZGE T IN 1,031,000%7C (%1E
180,000%7 MK TT)
Everbright Securities Associate of Nil HK$1,779,000
Company Limited the controlling i (equivalent to
HARBHRIDAERAF  shareholder SGD310,000)
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INTERNAL MANAGEMENT

Corporate management and risk control are
imperative in ensuring efficient, healthy and
sustainable corporate development. The Group
has established a sound management structure
with four committees under the Board (the “Board
Committees”), comprising the Audit Committee,
the Remuneration Committee, the Nominating
Committee and the Strategy Committee. Additionally,
the Management Committee has also been
established as the decision-making body for its daily
management. The Management Committee holds a
meeting at least once a month to deliberate matters
regarding the Group’s business and management,
ensuring its sustainable development. The Group
has also set up various functional departments,
including the Legal & Risk Management Department,
the Internal Audit Department, the Finance
Management Department, the Budget Management
Department, the Human Resources Department, the
General Management Department, the Operations
and Information Management Department, the
Safety & Environmental Management Department
and the Investment & Development Department.
Moreover, in response to business needs, the
Group has also set up 4 regional management
centres, in order to manage its projects by region
and create favourable synergies. The Group has
continuously improved the internal management,
established complete management systems
and emergency response capacity, and fully
implemented the Environmental, Safety, Health
and Social Responsibility (‘ESHS”) Management
System (the “ESHS Management System”) and
the Risk Management System at all levels in order
to standardise the management of all aspects in
the process of project investment, construction and
operations, identify and control risks, and enhance
the overall operational efficiency and profitability.
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INTERNAL MANAGEMENT (continued)

The Group has been establishing and improving
corporate governance and integrated compliance
management into its business activities and
processes. During the Review Period, in order to
develop a sound information security system, the
Group established the Cyberspace and Information
Security Leading Team which actively organised
trainings for all employees regarding security
awareness, cybersecurity self-inspection and firewall
configuration and cyberattack drills. Meanwhile, the
Group also installed multi-dimensional and all-round
security measures to prevent information security
incidents. The Group has also introduced Objectives
and Key Results (OKR) goal management tool,
formulated “Innovation-driven Development” strategy,
and improved its headquarter management structure
and department functions, in order to embark a new
journey of the Company for outstanding development.

HUMAN RESOURCE MANAGEMENT

Talent is the most valuable asset and is the key
force to drive the growth of a company. The Group
highly values its employees and adheres to the
“People-oriented” philosophy and competency-
based recruitment approach. The Group at all times
protects and ensures the interests and well-being of
its employees by continuously improving its promotion
and incentive mechanism, enriching their lifestyles
and cultivating their values. By establishing a smooth
internal transfer mechanism during the Review Period,
the Group is able to improve and strengthen its
specialised talent pool, encourage communication
between the key talents, further train its employees
at their key positions and cultivate well-rounded
employees. On the other hand, the Group regularly,
steadily and systematically monitors and implements
its recruitment plan to actively recruit talents from
overseas, ensuring a smooth business implementation.
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HUMAN RESOURCE MANAGEMENT (continued)
The Group cares for its employees and always
prioritises their personal safety. Following the onset of
the COVID-19 pandemic, the Group quickly adopted
prevention measures and actively deployed resources
to provide its employees with adequate preventive
and protective materials and conduct health testing to
safeguard their well-being and health, achieving “zero”
infection among employees.

As at 30 June 2022, the Group had 2,330 employees,
who are remunerated based on their qualifications,
experience, job nature, performance and the
prevailing market conditions. Apart from discretionary
bonuses, the Group also provides employees with
other benefits such as pension schemes pursuant to
the laws and regulations in the relevant jurisdictions.
Details of salaries and other benefits of the employees
are set out in note 7 to the financial statement.
In addition, the Group is committed to providing
all employees with equal opportunities in various
aspects and making efforts to employees’ continuous
education to keep improving employees’ knowledge,
skill and engagement.

AUDIT COMMITTEE AND REVIEW OF FINANCIAL
INFORMATION

The Audit Committee reviewed (i) the Group’s
unaudited financial statements for 1THFY2022; and
(i) the Company’s interim report for 1HFY2022,
including the accounting principles and practices
adopted by the Company.
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PRINCIPAL RISKS AND UNCERTAINTIES

During the Review Period, the Group continued with
the implementation of the risk management system,
risk identification and assessment, and the adoption
and evaluation of risk control measures. Based on
the requirements set out under its “Risk Management
Policy” and “Risk Management Manual’, the Group
has summarised and analysed the principal risks
faced during the Review Period including policy
changing risk, new business investment and market
competition risks, environmental compliance and
safe production management risks, accounts
receivable risk, engineering management risk, staffing
risk, financing management risk, cost control risk,
technology and innovation risks, and compliance risk.

During the Review Period, the PRC government
continued to implement action plans in relation
to “Dual Carbons”, develop and execute relevant
policies successively, strengthen the comprehensive
ecological and environmental management, improve
pollution prevention and treatment infrastructures in
cities, and promote green low-carbon development.
The uncertainties of the international situation and
evolving COVID-19 pandemic situation have severely
affected the economy. Additionally, the environmental
water industry where the Group operates remains
competitive.

Therefore, the new business investment and market
competition risks and accounts receivable risk faced
by the Group are on an upward trend. Given the
effectiveness of the internal controls implemented
by the Group during the Review Period and the past
years, and taking into account the complexity and
diversity of external factors of other key risks which
are beyond the Group’s control, the risk levels of other
key risks remain unchanged during the Review Period.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

CHINA EVERBRIGHT WATER LIMITED
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)
During the Review Period, the Group has effectively
controlled and managed the risks faced.

1.

Policy Changing Risk

The Group is facing various risks which are
associated with changes in regulations and
policies in respect of waste water treatment,
river-basin ecological restoration, sponge city
construction, reusable water, water supply,
waste water source heat pump and potential
new business investment projects in the PRC.
If there are any changes to the legislations,
supervisory guidelines or industrial regulations,
certain projects or related technologies of the
Group become obsolete or its operation and
new business investment become commercially
unviable, adverse effects may occur to the
new business investments, financial condition,
operating results and prospects of the Group.
In order to maintain its leading position in the
environmental water industry and its stable
business growth, the Group is required to
continuously monitor the PRC government’s
environmental policies, and study changes in the
market and new industry patterns.

During the Review Period, the Group actively
responded to the PRC government’s policies and
closely monitored the changes in government
policies and market, by setting up special teams
to study topics such as pollution and carbon
emissions reduction, the eco-environment-oriented
development (EOD) model and new business
areas, and carrying out pilot projects such as
water resource utilisation and solar energy. The
existing control measures are effective as a whole
and the risk level remains unchanged.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

2.

New Business Investment and Market
Competition Risks

Due to the intense market competition faced
by traditional water projects, the Group needs
to explore investments in new business areas.
A large amount of capital and numerous
competitors are flowing into the environmental
water industry where the Group operates. If the
Group fails to effectively analyse and predict
market trends and industry developments in the
future, or fails to effectively integrate existing
resources based on its own advantages, or fails
to discover new business investment and obtain
reasonable estimated profits, it may result in
unsatisfactory investment return or insignificant
competitive advantages. During the Review
Period, the Group strengthened its efforts in
research and expansion on new businesses and
actively explored business opportunities, such
as suitable merger and acquisition opportunities,
overseas environmental water projects and new
business models. The existing control measures
are effective as a whole. However, the risk level
is on an upward trend due to the intensifying
competition in the environmental water industry
of China and the fact that new business
investment requires an extensive research and
preparation of a comprehensive business plan.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

3.

Environmental Compliance and Safe Production
Management Risks

During the Review Period, the Group was able
to control the environmental compliance and
safe production management risks, and no
major risk incident took place. During the Review
Period, the PRC government issued and revised
various laws and regulations on environmental
compliance and safe production management,
and provided judicial interpretations on the
punitive damages for ecological environmental
infringement and strengthened the supervisory
and enforcement power on environmental
compliance and safe production management.
As a result, the corporates are now subject to
greater legal consequences and higher amount
of penalties should they be found to be in breach
of the environmental laws. As such and following
the increasing number of its construction and
operation projects, the Group was exposed to
increasingly stringent pressure in environmental
compliance and safe production management.
If any incident (such as excessive discharge of
pollutants or unsatisfactory safety management)
caused by the external environment or any
human factors occurs, the Group might be
subject to liabilities such as administrative
penalties and environmental remediation,
affecting its reputation and revenue. The existing
control measures are effective as a whole.
However, the risk level remains unchanged since
the Group has a large number of construction
and operation projects.

31

TZRABERIEESE (&)

3.

RESREZ2AEEERR

CIREHIA - NREBRRA R
ZEEEEERBRAE - R
EBEBREREMN - BEHRA
REIRATHIE - EF] TE TR
BARELTREEEEHEDN
ERER AT ERRRR
AR E S AR RDAR
B m(tREARERE2E
EEEMNEENREISNE &
REERA RS RER TR
ERT o BEEAKERER &
EIRE AEIES - NEEME
RHRRE RN 2 EEERE
B BB - —B AR
ERERIF B B A A R R E B
ERRMPNER - T2ERE
PRI FFEM - REBR L
RITIRBEE] - IRIBEET AR
B EMPEREENRE
HEIRA - BATEREHER
M BEERHAEEER R
EBRAREZ  AEERERE
ES R



32

Management Discussion and Analysis

EEENWEIN

PRINCIPAL RISKS AND UNCERTAINTIES (continued)

4.

Accounts Receivable Risk

Due to its business model, the Group’s
business, financial condition, operating results
and prospects are significantly affected by the
revenue and creditworthiness of the customers
of the Group’s environmental water projects. If
the customers’ abilities to settle service charges
are affected due to financial difficulties, or if the
customers delay their payment of service charges,
the Group’s capital management and profit may
be affected. The major customers of the Group
are local PRC governments of the places where
the environmental water projects are located.
During the Review Period, the Group was subject
to high accounts receivable risk since the local
PRC economies were financially restrained to
varying degrees due to the evolving COVID-19
pandemic situation in China. The Group has
put in place various measures to strengthen the
recovery of accounts receivable. The existing
control measures are effective as a whole.
However, the risk level is on an upward trend
since the COVID-19 pandemic situation remains
fluid and the local economies across China are
still subject to different degrees of pressure.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

5.

Engineering Management Risk

Engineering management risk refers to the risks
of loss and non-compliance that arise from
the mismanagement in different areas relating
to engineering and constructions, such as the
safety, quality, progress and budget. Such
mismanagement could be due to insufficient
staff, tight timelines, and failure of contractors
to supervise the participating entities properly. In
relation to the environmental water industry where
the Group operates, engineering construction is
the paramount factor in ensuring the subsequent
stable and up-to-standard operation and cost
control of projects. The Group has closely
monitored the engineering management, and
no major risk incident took place during the
Review Period. During the Review Period, the
progress and budget management of certain
engineering construction projects were affected
by the fluid COVID-19 pandemic situation in
China and volatile labour and materials costs.
The existing control measures are effective
as a whole. However, the risk level remains
unchanged due to the hefty business costs, and
a lot of construction units and staff involved as
well as the continuity of the COVID-19 pandemic
prevention and control.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

6.

Staffing Risk

The Group relies on the experience and capability
of its key management team and qualified staff in
managing different businesses. The resignation
of key staff or management and technical
personnel of the Group could negatively affect
its operating activities or related businesses.
The training of key staff, management and
technical personnel is time-consuming. Due to
its business development and the increasingly
competitive conditions in the environmental water
industry, the Group needs to replenish suitable
management and technical talents as and when
appropriate to ensure the stable development
of the Group’s businesses. During the Review
Period, the Group committed to cultivating
corporate culture, caring for the employees, and
enhancing talent training and recruitment. It also
implemented management systems such as
“Measures on Management of Reserve Talents’
and “Measures on Assessment and Recruitment
of Professional and Technical Staff’, established
and refreshed the talent pool, organised
professional training regularly, enhancing the
recruitment for a few relatively remote projects.
The existing control measures are effective as a
whole, and during the Review Period, the team
was stable and all relevant works were carried
out in an orderly manner. The risk level remains
unchanged.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

7. Financing Management Risk
In order to maintain its competitiveness and
implement growth strategies, the Group is
required to have sufficient capital resources. In
view of the industry model, the Group invests a
large sum of monies in construction during the
early stage of projects and gradually receives
cash inflow during the operation process at the
later stage. If it fails to reasonably control its
finance cost or fails to obtain a reasonable scale
of financings as and when needed, the Group
may face difficulties in carrying out its business
and achieving its profit target. To ensure that
it maintains a sufficient capital reserve and
good control of finance cost, the Group, during
the Review Period, continued monitoring the
domestic and overseas financing environment
and the trend of the RMB exchange rate.
Additionally, the Group forecast the reasonable
capital required and adjusted borrowing structure
through various financing channels, and strictly
controlled the gearing ratio and the use of capital.
The existing control measures are effective as a
whole and the risk level remains unchanged.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

8.

Cost Control Risk

The Group’s business involves engineering
construction and operation relating to
environmental water projects. Substantial
changes in the costs of relevant raw materials,
energy, financing and labour would adversely
affect the profit of the Group. During the Review
Period, the evolving COVID-19 pandemic
situation and the revisions to the relevant
policies by the PRC government have resulted
in the significant fluctuation to the production
costs of related upstream industries, the prices
of certain raw materials and energy required
for the Group’s construction and operation
In turn, this led to an adverse impact on the
Group’s cost control. The Group continuously
optimised the tender and procurement systems
and procedures, and adopted various measures
to control procurement costs and ensure
procurement quality. In addition, it strengthened
budget management, strictly controlled project
investment and operation costs, and conducted
regular evaluations. The existing control
measures are effective as a whole and the risk
level remains unchanged.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

9.

Technology and Innovation Risks

During the Review Period, the competition in the
environmental water industry in which the Group
operates became very intense and the PRC
government continuously promulgated new policy
documents on environmental protection and
ecological management. This has accelerated
the Group’s urgency in bringing technological
innovation to drive business development. The
Group, during the Review Period, continuously
strengthened its efforts and allocated resources
in R&D on business technologies, exchanged
knowledge and research on new businesses
and new technologies, proactively brought
in technology specialists and facilitated the
technological transformation and new technology
project application, with a view to pursuing
technology-driven development. The existing
control measures are effective as a whole.
However, the risk level remains unchanged since
technology research and innovation, and the
research of new business and new technology
are time consuming and the research outcome
may not meet the expectation.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)

10. Compliance Risk
The Group has established a relatively
comprehensive compliance procedure, including
the provision of effective legal protection
through internal legal personnel and external
legal experts, to ensure relevant matters are
effectively reviewed and handled. During the
Review Period, the Group strictly complied with
the requirements of the relevant PRC laws and
regulations, the Rules Governing the Listing of
Securities on The Stock Exchange of Hong
Kong Limited (the “SEHK”) (the “SEHK Listing
Rules”), the SGX Listing Manual and relevant
industry specifications, and achieved a good
compliance record. On the other hand, the
Group also organised various online and offline
legal training on various topics, including inviting
external industry experts, so as to enhance the
legal knowledge of its employees. In terms of
important matters, the Group performed regular
or ad-hoc project inspections during the Review
Period to ensure strict control of compliance
risks in daily affairs and key tasks. The existing
control measures are effective as a whole and
the risk level remains unchanged.

CHINA EVERBRIGHT WATER LIMITED
HEEAKBERD A

IE@@&$%EH(@@

BEERAK
$Elaﬁif%m 7%
RERERE  BBAIERE
ABBEIEEZEZERWIE
REBUREZERE - BIRHE
R IBYL SR A MM EFEZ
BRI o DA AEE
—HEBRETHREEBEEZE
iﬁ ERBBERHFBER

~naE (B ) &5
Lm%J(F%xﬁtmﬁ
Al ) s EmFM-
HETERBEEEK  HE
RiFMAE BT B -
ZiN IHW@%%FT7§
B ZEAREEE
ERIINDBFBITESE %Lﬂ
R 5 B SRR Mhﬁ$
SEBETAEAMH#KTE &
REESEE ASELDES
AMEFRETHKT TN
HEHE  UEREBESE
%EE%IW¢E§Q£A
ﬁﬂﬁ°ﬁm%? B B

BEAE K 2&15“22%, N AR 5

N
N

2
uf
%
it
%
£
S

o



INTERIM REPORT 2022
SRS FRHRE

Management Discussion and Analysis &2 @51 iR E2 5 4

ENVIRONMENTAL AND SOCIAL MANAGEMENT

As a leading water environment management
enterprise in China, the Group has been continuously
promoting and optimising its water environment
management business through actively assuming
the environmental and social responsibilities
and incorporating the environmental and social
management framework into its operation. The
Group has been evaluating its environmental and
social performance against globally recognised
standards, including the World Bank Group’s
Environmental, Health, and Safety Guidelines. Since
2016, the Group has been submitting monitoring
reports to International Finance Corporation annually.
Such monitoring reports cover all projects of the
Group, namely projects in the preparatory stage,
projects under construction, projects that completed
construction and projects in operation. All projects
under the Group have obtained or are actively
applying for international management standard
certificates, including ISO 9001 Quality Management
System, ISO 14001 Environmental Management
System, and ISO 45001 Occupational Health and
Safety Management System. In addition, the Group
will identify and assess the project’s environmental
and social risks prior to investment, and ensure
all necessary permits and environmental impact
assessment approvals are obtained before the
commencement of construction.
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ENVIRONMENTAL AND SOCIAL MANAGEMENT
(continued)

The Group strictly complies with laws and regulations
concerning environmental protection, safe production,
occupational health and social responsibility. Key laws
and regulations applicable to the Group include the
Anti-Unfair Competition Law of the PRC, Law of the
PRC on Product Quality, Water Pollution Prevention
and Control Law of PRC, the Labour Law of PRC, the
Work Safety Law of PRC, the Social Insurance Law of
PRC, Environmental Protection Law of the PRC, Law
of the PRC on Environmental Impact Assessment,
Law of the PRC on the Prevention and Control of
Environmental Pollution by Solid Waste, Discharge
Standard for Pollutants of Municipal Wastewater
Treatment Plants (GB18918-2002) and the relevant
discharge standards for pollutants prescribed by
local governments, etc. Furthermore, the Group
strives to continually improve the environmental
and hygiene indicators of the water environment in
China, and the majority of its projects comply with
or achieve standards better than Grade 1A standard
of the Discharge Standard of Pollutants for Municipal
Wastewater Treatment Plant (GB18918-2002). The
projects significantly minimise the environmental
pollution caused by waste water discharge and
protect the health and well-being of the public. No
breach of these laws and regulations which resulted
in any significant loss or impact to the Group was
recorded in 1HFY2022.
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Management Discussion and Analysis &2 @51 iR E2 5 4

ENVIRONMENTAL AND SOCIAL MANAGEMENT
(continued)

To create long-term value for stakeholders and
build a sustainable future, the Group implements
the comprehensive ESHS Management System
and the Risk Management System, and makes
timely and comprehensive information disclosure. In
1HFY2022, the Group continued implementing the
ESHS Management System in every department at
all levels and across all its employees, on-site third
party contractors and subcontractors. This facilitated
the standardisation of the internal management and
risk control in all different processes, continuous
optimisation of the management system, and
strengthening of the emergency response ability
in order to promote sustainable development. The
system also minimises the environmental, safety,
health and social impacts on the project areas.

To improve the transparency of its operation,
the Group has been proactively uploading such
information to its corporate website or relevant
websites of government departments for public
scrutiny, including environmental impact assessment
report approvals, annual environmental monitoring
plans, environmental emergency preparedness and
response plans, monitoring results of waste water/
odour emissions/noise, etc. This demonstrates the
Group’s willingness and determination to assume
greater social and environmental responsibilities for
sustainable development.
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ENVIRONMENTAL AND SOCIAL MANAGEMENT
(continued)

While actively responding to the “Dual Carbons”
strategy, the Group diligently implements green,
low-carbon, and high-quality development, and
explores the sustainable development of waste water
treatment plants with synergies in pollution and carbon
emission reduction. In addition to the pilot project
of monitoring and evaluation of greenhouse gas
emissions, the Group had, during the Review Period,
issued and implemented the “Guidelines on Everbright
Water Low-Carbon Waste Water Treatment Plants
(Trial)’. Such guidelines aim to develop low-carbon
waste water treatment demonstration plants in No.1
Water Purification Plant of Everbright Water (Zibo)
Limited and Tianjin Beitang Waste Water Treatment
Plant within two years. The guidelines will provide
standardised guidance for the low-carbon operation
of the Company’s other waste water treatment plants;
and target to develop a constellation of low-carbon
waste water treatment plant demonstration projects by
the end of 2025.
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Management Discussion and Analysis &2 @51 iR E2 5 4

ENVIRONMENTAL AND SOCIAL MANAGEMENT
(continued)

In order to raise public awareness of environmental
protection in the water sector and strengthen the
soft power of community sustainable development,
by actively responding to the government initiatives
and continuously opening its waste water treatment
facilities and plant areas to the public, the Group is
committed to developing and enhancing its role as
an environmental protection publicity base which
integrates public visits, practice and training. As at
30 June 2022, a total of 31 projects of the Group had
been officially opened to the public and during the
Review Period received 2,958 visitors in 92 batches
in aggregate. Due to the evolving COVID-19 situation,
the Group has been launching various online and
offline publicity and education activities together
with different ecological environment departments,
technology associations and government
organisations. In addition, various activities were held
in conjunction with the “World Environment Day” to
encourage the public to cherish and conserve water
and gain knowledge on environmental protection.
Meanwhile, various waste water treatment plants of
the Group have received awards and recognitions,
including the honorary titles of “Ecological Civilisation
Education Base” and “Science Popularisation
Education Base” at provincial and municipal levels.
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Disclosure of Interests
WERRER

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2022, the interests and short positions
of the Directors and the chief executive of the
Company and their respective associates in the shares,
underlying shares and debentures of the Company
and/or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance (Cap. 571 of the Laws of Hong Kong) (the
“SFO”)) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the SEHK
pursuant to the Model Code for Securities Transactions
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by Directors of Listed Issuers (the “Model Code”) as  1TE5 X HIZAESTA]Y  ( F <<1E
set out in Appendix 10 to the SEHK Listing Rules were ~ #sp8I) | ) - BHEARQ
as follows: R SOR BN T
(i) Long position in shares of the Company () REQXIARBzHER
Approximate
Number of percentage of
shares total issued
(ordinary shares (Note)
Nature of shares) WIEE BT8R
Name of Director Capacity interest BB REEAERL
BEEMHL E0 EnltE (Lak) (Hi5)
Lim Yu Neng Paul Custodian (other than an Personal 1,608,909 0.06%
ERE exempt custodian interest) A
REAN (BHRERE AR
AN
Cheng Fong Yee Beneficial Owner Personal 622,266 0.02%
BElE EnBEAA fELA

Note: Based on 2,860,876,723 issued ordinary shares of the
Company as at 30 June 2022.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS

AND SHORT POSITIONS IN SHARES, UNDERLYING

SHARES AND DEBENTURES (continued)

(i) Long position in shares of China Everbright
Greentech Limited (“Everbright Greentech”),
a listed associated corporation of the
Company
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BAREERRERAQA
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Approximate

Number of percentage of

shares total issued

(ordinary shares (Note)

Nature of shares) LB ETR

Name of Director Capacity interest BOEE HBEEEN

EENA L EatE (Lmhk) (B2

Hu Yanguo Beneficial owner Personal 287,000 0.01%
HRAERY EnBEAA A

Note: Based on 2,066,078,000 issued ordinary shares of
Everbright Greentech as at 30 June 2022.

Save as disclosed above, as at 30 June 2022, none
of the Directors and chief executive of the Company
and their respective associates had interests or
short positions in the shares, underlying shares or
debentures of the Company, or any of its associated
corporations (within the meaning of Part XV of the
SFQO), as recorded in the register required to be kept
by the Company under Section 352 of the SFO, or as
otherwise required to be notified to the Company and
the SEHK pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the Review Period was the Company
or any of its subsidiaries, holding companies or
fellow subsidiaries, a party to any arrangements to
enable the Directors to acquire benefits by means of
the acquisition of shares in, or debentures of, the
Company or any other body corporate.
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Disclosure of Interests % B E X

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY

So far as is known to the Directors, as at 30 June
2022, the following persons (other than any Directors
or chief executive of the Company) were substantial
Shareholders and had interests or short positions in
the shares and underlying shares of the Company
as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO, or as
otherwise notified to the Company or the SEHK:
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BEEMA R-_Z-__FA
=+8  THALT (BAAREE
EXmEETHRABRIN) BEZER
B WA RIS R AARER (5
FHARE (BEHIED) FE3361K
BEEFEZELMASE MERAF]
kB X AT RS EOA B I T ¢

([RKREB] )
(FizE(4))

Long position of substantial Shareholders in FERRAEAQXTRGZHAE
shares of the Company
Approximate
Number of percentage of
shares total issued
(ordinary shares (Note (1))
Name of Nature of shares) LB TR
substantial Shareholder Capacity interest kiA%A NEgER
IEMRRLS L4 ERltE (LK) (MsE(1)
Central Huijin Investment Interest of controlled Corporate 2,084,724,572 72.87%
Ltd. (“Huijin”) (Note (2)) corporation interest
RRESREFREE REH AR AR AR
R ([Eg])
(FizE(2))
China Everbright Group Interest of controlled Corporate 2,084,724,572 72.87%
Ltd. (“China Everbright corporation interest
Group’) (Note (3)) Bt NG g3 NG
REBE RSB RN R A
( [HhEXAEE] )
(F3£(3))
China Everbright Holdings Interest of controlled Corporate 2,084,724,572 72.87%
Company Limited (‘CE corporation interest
Hong Kong”) (Note (4) e 2L NGI g 5 NE)ERE
REEASEAR AR
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY (continued)
Long position of substantial Shareholders in

TERREEMALR
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TERRREL2ARBZHER

shares of the Company (continued) (%)
Approximate
Number of percentage of
shares total issued
(ordinary shares (Note (1))
Name of Nature of shares) B TR
substantial Shareholder Capacity interest RiA%A REEED
TERFINE ah ERIE (EER) (M)
Datten Investments Limited  Interest of controlled Corporate 2,084,724,572 72.87%
(“Datten”) (Note (5)) corporation interest
(H3(5) S| AT DR
Guildford Limited Interest of controlled Corporate 2,084,724,572 72.87%
(“Guildford”) (Note (6)) corporation interest
(HizE(®)) REH DR AR NElfER
China Everbright Interest of controlled Corporate 2,084,724,572 72.87%
Environment Group corporation interest
Limited (“Everbright B NG 2 NGl 5
Environment”) (Note (7))
REIR KRS (RE)
BRAT (EARE )
(F3E(7))
China Everbright Water Beneficial Owner Corporate 2,084,724,572 72.87%
Holdings Limited EnEaA interest
(‘“CEWHL") NAER
HEBE AR EER A IR

2] ([HARBER] )
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY (continued)

Long position of substantial Shareholders in
shares of the Company (continued)

Notes:

(1) Based on 2,860,876,723 issued ordinary shares of the
Company as at 30 June 2022.

(2)  Huijin is indirectly wholly owned by the State Council of the
PRC and holds 63.16% equity interest in China Everbright
Group. It is deemed to be interested in the 2,084,724,572
shares indirectly held by China Everbright Group.

(8) China Everbright Group holds 100% equity interest in
CE Hong Kong. It is deemed to be interested in the
2,084,724,572 shares indirectly held by CE Hong Kong.

(4) CE Hong Kong holds 100% equity interest in Datten.
It is deemed to be interested in the 2,084,724,572 shares
indirectly held by Datten.

(6) Datten holds 55% equity interest in Guildford. It is deemed to
be interested in the 2,084,724,572 shares indirectly held by
Guildford.

(6) Guildford holds 39.57% equity interest in Everbright
Environment. It is deemed to be interested in the 2,084,724,572
shares indirectly held by Everbright Environment.

(7)  Everbright Environment holds 100% equity interest in
CEWHL. It is deemed to be interested in the 2,084,724,572
shares indirectly held by CEWHL.

Save as disclosed above, as at 30 June 2022, the
Company had not been notified of any other persons
(other than the Directors or chief executive of the
Company or substantial Shareholders) who had
interests or short positions in the shares or underlying
shares of the Company as recorded in the register
required to be kept by the Company under Section
336 of the SFO.

SHARE OPTION SCHEME
The Group had no share option schemes during the
Review Period.
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Corporate Governance
TEER

The Company is committed to achieving high
standards of corporate governance to ensure
investors’ confidence in the Company as a trusted
business enterprise. The Board and the Company’s
Management (the “Management”) will continue
to uphold good corporate governance practices
to enhance long-term value of the Company
and returns for the Shareholders and protect the
Shareholders’ interests.

Since the listing of the Company’s ordinary shares
on the Main Board of the SEHK on 8 May 2019,
the Company has adopted the principles and code
provisions of the Corporate Governance Code
(the “HK CG Code”) as set out in Appendix 14 to
the SEHK Listing Rules as part of its governance
framework, in addition to the principles and
provisions under Singapore Code of Corporate
Governance 2018 (the “SG CG Code”). In the event
of any conflicts between the SG CG Code and the
HK CG Code, the Company will comply with the
more stringent requirements. Throughout 1HFY2022,
the Company has complied with the principles and
provisions of the HK CG Code and the SG CG Code.

Please refer to the “Corporate Governance Report”
in the Annual Report for the financial year ended
31 December 2021 (“FY2021”) for more information
on the Company’s corporate governance practices.
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BOARD COMMITTEES

The Board holds meetings on a regular basis (at
least four times in a year). During 1HFY2022, the
Board had four Board Committees, namely the
Audit Committee, the Remuneration Committee, the
Nominating Committee and the Strategy Committee,
the details of which are set out below.

Audit Committee

The Audit Committee currently comprises four
independent non-executive Directors, namely
Mr. Lim Yu Neng Paul (Chairman), Mr. Zhai Haitao,
Ms. Cheng Fong Yee and Ms. Hao Gang. The Audit
Committee is primarily responsible for reviewing the
significant financial reporting issues and judgements
and monitoring the integrity of the financial statements
of the Group and any announcements relating to the
Group’s financial performance; reviewing and reporting
to the Board the adequacy and effectiveness of
the Group’s internal controls and risk management
systems, comprising financial, operational, compliance
and information technology controls (such review can
be carried out internally or by third parties); reviewing
the adequacy and effectiveness of the Group’s internal
audit function; reviewing the scope and results of
the internal audit; reviewing the independence and
objectivity of the external auditor and the effectiveness
of the audit process; and making recommendations
to the Board on the appointment, re-appointment
and removal of the external auditor, and approving
the remuneration and terms of engagement of the
external auditor. The terms of reference of the Audit
Committee are available on the SGXNet
(www.sgx.com) and websites of the Company
(www.ebwater.com) and Hong Kong Exchanges and
Clearing Limited (“HKEX”) (www.hkexnews.hKk).

During 1THFY2022, the members of the Audit Committee
reviewed the audited consolidated financial results of
the Group for FY2021, the internal auditor’s report and
the external auditor’s report. In addition, the unaudited
interim results of the Group for 1THFY2022 have also
been reviewed by the Audit Committee.
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BOARD COMMITTEES (continued)

Remuneration Committee

The Remuneration Committee currently comprises
three independent non-executive Directors, namely
Ms. Cheng Fong Yee (Chairman), Mr. Zhai Haitao and
Mr. Lim Yu Neng Paul. The Remuneration Committee
is primarily responsible for implementing a formal,
transparent and objective procedure for fixing the
remuneration packages of individual Directors and
Key Management Personnel (as defined in SG CG
Code) (including senior management), and to ensure
that the level and structure of their remuneration
are aligned with the long-term interest and risk
policies of the Group and should be appropriate
to attract, retain and motivate (1) the Directors
to provide good stewardship of the Group; and
(2) Key Management Personnel (including senior
management) to successfully manage the Group. The
terms of reference of the Remuneration Committee
are available on the SGXNet and the websites of the
Company and HKEx.

During 1HFY2022, the members of Remuneration
Committee reviewed the FY2021 remuneration
payment and FY2022 remuneration framework for
the Directors and the Key Management Personnel
(including senior management) of the Company.
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BOARD COMMITTEES (continued)

Nominating Committee

The Nominating Committee currently comprises two
independent non-executive Directors, namely Mr. Zhai
Haitao (Chairman) and Mr. Lim Yu Neng Paul, and an
executive Director and Chairman of the Board, namely
Mr. Hu Yanguo. The Nominating Committee is primarily
responsible for implementing a formal and transparent
procedure for appointment and re-appointment of
Board members, evaluating performance of Board
members and Board Committee members and
assessing the overall performance of the Board and
the Board Committees. The terms of reference of the
Nominating Committee are available on the SGXNet
and the websites of the Company and HKEX.

During 1HFY2022, the members of the Nominating
Committee reviewed (i) the continued independence of
independent non-executive Directors; (i) performance
of each individual Director, each individual Board
Committee and the Board as a whole; and
(iii) re-election of the retiring Directors at the 2022
annual general meeting of the Company.

Strategy Committee

The Strategy Committee currently comprises
three executive Directors, namely Mr. Hu Yanguo
(Chairman), Mr. Tao Junjie and Mr. Luo Junling, and an
independent non-executive Director, namely Ms. Hao
Gang. The Strategy Committee is primarily responsible
for assisting the Board in providing strategic direction
to the Group; overseeing the strategic planning of
the Group and implementation of such strategies;
reviewing the medium-term and long-term strategic
objectives proposed by the Management and
overseeing the Management’s performance in relation
to such strategies; considering sustainability issues in
formulating strategies and overseeing the monitoring
and management of the environmental, social and
governance factors that are material to the business
of the Group. The terms of reference of the Strategy
Committee are available on the SGXNet and the
websites of the Company and HKEX.
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Corporate Governance %254

DEALINGS IN THE SECURITIES

The Company has adopted an internal code (the
“Internal Code”) governing dealings in securities
by Directors, officers and relevant employees of the
Company and its subsidiaries who are likely to be in
possession of unpublished price sensitive information
of the Company and its subsidiaries. Following its
listing on the Main Board of the SEHK, the Company
has updated the Internal Code to be in line with the
requirements of the SEHK Listing Rules and HK CG
Code on terms no less exacting than the Model Code
as set out in Appendix 10 to the SEHK Listing Rules,
in addition to the requirements of the SGX Listing
Manual and SG CG Code. This revised Internal Code
has been disseminated to all the Directors, officers
and relevant employees of the Group.

Directors, officers and relevant employees have been
informed not to deal in the Company’s securities
at all times whilst in possession of unpublished
price-sensitive information and during the periods
commencing:

(@ 30 days immediately preceding the publication
date of the announcement of the Company’s
interim results (and quarterly results, if any) or,
if shorter, the period from the end of the relevant
half-year (and the relevant quarter, if applicable)
up to the publication date of the results; and

(b) 60 days immediately preceding the publication
date of the announcement of the Company’s
full-year results or, if shorter, end of financial year
and up to the publication date of the results.
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Corporate Governance %254

DEALINGS IN THE SECURITIES (continued)

The Directors, officers and relevant employees of
the Group are also expected to observe relevant
insider trading laws at all times, even when dealing in
securities within permitted trading period or while they
are in possession of unpublished inside information
or price-sensitive information of the Company and
they are not to deal in the Company’s securities on
short-term considerations.

Having made specific enquiries to the Directors, all
Directors confirmed that they had complied with the
required standard as set out in the Model Code and
the Internal Code throughout 1HFY2022.
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Other Information
HipEp

CHANGES IN DIRECTORS’ INFORMATION UNDER
RULE 13.51B(1) OF THE SEHK LISTING RULES
The Company is not aware of any change in the
Directors’ information since the Company’s last published
FY2021 Annual Report which is required to be disclosed
under Rule 13.51B(1) of the SEHK Listing Rules.

INTERIM DIVIDEND
The Directors have declared an interim dividend
of HK5.45 cents (equivalent to 0.98 Sing cent)
(1HFY2021: HK5.75 cents (equivalent to 1.01 Sing
cents)) per ordinary share for 1HFY2022 (“1HFY2022
Interim Dividend”).

The 1HFY2022 Interim Dividend will be paid on or
around 9 September 2022 (Friday).

BOOKS CLOSURE DATE(S)
For Singapore Shareholders

The Register of Transfer and Register of Members of
the Company will be closed at 5:00 p.m. (Singapore
time) on 26 August 2022 (Friday), being the Singapore
Books Closure Date for the purpose of determining
the entitlement of the Singapore Shareholders to the
1HFY2022 Interim Dividend.

Duly completed registrable transfers of shares
received by the Company’s Singapore Share Transfer
Agent, Boardroom Corporate & Advisory Services
Pte. Ltd., 1 Harbourfront Avenue, #14-07 Keppel Bay
Tower, Singapore 098632 up to 5:00 p.m. (Singapore
time) on 26 August 2022 (Friday) will be registered
before entitlements to the THFY2022 Interim Dividend
are determined. Members whose securities accounts
with The Central Depository (Pte) Limited are credited
with shares as at 5:00 p.m. (Singapore time) on
26 August 2022 (Friday) will rank for the 1HFY2022
Interim Dividend.
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BOOKS CLOSURE DATE(S) (continued)
For Hong Kong Shareholders

The Hong Kong branch register of members of
the Company will be closed from 29 August 2022
(Monday) to 30 August 2022 (Tuesday), both days
inclusive, and during this period no transfer of shares
will be registered. Shareholders whose names appear
on the Hong Kong branch register of members of
the Company as at 4:30 p.m. (Hong Kong time) on
26 August 2022 (Friday) will be entitled to the
THFY2022 Interim Dividend.

Duly completed registrable transfers of shares received
by the Company’s Hong Kong Share Registrar and
Transfer Office, Boardroom Share Registrars (HK)
Limited, 2103B, 21/F, 148 Electric Road, North Point,
Hong Kong, up to 4:30 p.m. (Hong Kong time) on
26 August 2022 (Friday), will be registered before
entitlements to the 1HFY2022 Interim Dividend are
determined.
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Other Information E & %t

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of its listed securities
for the six months ended 30 June 2022.

By Order of the Board

China Everbright Water Limited

Tao Junjie

Executive Director and Chief Executive Officer

11 August 2022
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Interim Financial Report
mh HA B R R

CONDENSED CONSOLIDATED STATEMENT OF R4 & 2wk
COMPREHENSIVE INCOME

For the six months ended 30 June 2022 BE—ZT-—FA=FTHINEA
Six months ended 30 June
HEAA=THLER
2022 2021
—E-CEF —E--F
Notes (Unaudited) (Unaudited)
k3 (REET) (Kigza)
HK$'000 HK$'000
Ti#n T
REVENUE WA 4 3,478,939 3,112,935
Direct costs and operafing expenses ~ BHMARELHEY (2,258,975) (1,873,384)
Gross profit ES 1,219,964 1,239,551
Other income and gains, net WA RYEFE 5 23,320 144
Administrative and other TR REM
operating expenses GEEH (322,235) (249,746)
Finance income BBBA 6 14,510 10,911
Finance costs HHER (256,698) (212,5393)
Share of profits and losses of associates  FT{E4 AR EFIREE 12,772 (5,009)
PROFIT BEFORE TAX BRE R R 691,633 783,318
Income tax FiEH: (141,096) (206,184)
PROFIT FOR THE PERIOD REREH 550,537 577,134

The accompanying accounting policies and explanatory
notes form an integral part of the financial information.
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Interim Financial Report = 2 Bt %% R &

CONDENSED CONSOLIDATED STATEMENT OF (iR &2mEkER (&)
COMPREHENSIVE INCOME (continued)

For the six months ended 30 June 2022 (E= T —FA=+tHIENER
Six months ended 30 June
HEAA=THLNER
2022 2021
—E-CF —E-&
Notes (Unaudited) (Unaudited)
k3 (REE) (REEL)
HK$'000 HK$'000
TiEn T
OTHER COMPREHENSIVE INCOME Hip2ElzE
Other comprehensive income not to \@F\ BEREN
be reclassified to profit or loss in PEEERZEM
subsequent periods: Exilen
Exchange differences arising on BEMEERS
translation of functional currency to EREBELY
presentation currency EiER (757,251) 355,026
OTHER COMPREHENSIVE INCOME BAEHR
FOR THE PERIOD, NET OF REREM
INCOME TAX 2EkE (757,251) 355,026
TOTAL COMPREHENSIVE INCOME AR EKE
FOR THE PERIOD b (206,714) 932,160
PROFIT ATTRIBUTABLE TO: EIERAF
Equity shareholders of the Company RAFEEHEAA 520,056 548,178
Holders of perpetual capital KEBERTE
instruments HBEA 1,302 -
Non-controliing interests FEERER 29,179 28,956
550,537 577,134

The accompanying accounting policies and explanatory &M & st B R MM it BB B R
notes form an integral part of the financial information. HERE D ©
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CONDENSED CONSOLIDATED STATEMENT OF fRR4 &2 mEkzsER (&)
COMPREHENSIVE INCOME (continued)
For the six months ended 30 June 2022 HE-Z - XA=1+HINEA

Six months ended 30 June

BEAB=THLEAMERA

2022 2021
—E-CF “E--F
Notes (Unaudited) (Unaudited)
k3 (REE:T) (REFH)
HK$'000 HK$'000
TR Fi5n
TOTAL COMPREHENSIVE INCOME ElE2ENR
ATTRIBUTABLE TO: B
Equity shareholders of the Company KRAEERAA (184,799) 880,339
Holders of perpstual capital KEERTE
instruments BEA 1,302 -
Non-controling interests FERER (23,217) 51,821
(206,714) 932,160
EARNINGS PER SHARE RATER
ATTRIBUTABLE TO EQUITY EAER
HOLDERS OF THE COMPANY BRER
- Basic and diluted - EAR &g 10 HK18.18 cents HK19.16 cents
18.18 384l 19.16 7l

The accompanying accounting policies and explanatory 12 M &5t B R MW it BB AR
notes form an integral part of the financial information. HERE D ©
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CONDENSED CONSOLIDATED STATEMENT OF {4 & B8k Rk
FINANCIAL POSITION
As at 30 June 2022 N-E-—FNA=+H

At 30 June At 31 December

2022 2021
R=B==% RZB_—%
~AZTH +-A=+-H
Notes (Unaudited) (Audited)
i3 (R (B&:)
HK$'000 HK$'000
THER T

NON-CURRENT ASSETS FRBEE
Property, plant and equipment VER 1,017,040 1,043,532
Right-of-use assets FRESE 100,575 104,372
Investment properties REME 11,960 12,468
1,129,575 1,160,372
Intangible assets BEE 2,538,627 2,280,920
Goodwil BE 1,469,564 1,531,576
Interests in associates B DalES 12,680 231
Contract assets RHAE 11 19,512,248 19,750,324
Other receivables Hi LA 12 629,044 771,809
Other financial assets At eREE 13 - 36,122
Deferred tax assets ELREEE 4,645 6,127
Total non-current assets FRPERLE 25,206,383 25,537,481

CURRENT ASSETS RBEE

Contract assets RHEE 11 2,011,208 1,990,466
Other financial assets HitSREE 13 237,716 222,880
Inventories =g 60,638 70,189
Trade and other receivables JEUEE 7 Lt JE YA 12 3,367,241 2,866,254
Cash and cash equivalents BELIRLEEY 14 3,541,467 2,281,986
Total current assets NYEELS 9,218,355 7431775

The accompanying accounting policies and explanatory &M & st B R MM it BB B R
notes form an integral part of the financial information. HERE D ©
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CHINA EVERBRIGHT WATER LIMITED
HEEAKBERD A

CONDENSED CONSOLIDATED STATEMENT OF iR &R K (&)
FINANCIAL POSITION (continued)

As at 30 June 2022

RZZEZ—FA=+H

At 30 June At 31 December

2022 2021
St -3 RZEZ-F
~NA=1H +-RA=+-H
Notes (Unaudited) (Audited)
i3 (REET) (8&:)
HK$'000 HK$'000
Tix FiEn
CURRENT LIABILITIES REAR
Trade and other payables [ERET R AN 15 3,040,487 3,215,673
Borrowings a8 3,409,986 3,392,028
Tax payable R 71,628 78274
Lease liabilities HEsRE 7,286 5,234
Total current liabilities nHEELE 6,535,387 6,691,209
NET CURRENT ASSETS THEETS 2,682,968 740,566
TOTAL ASSETS LESS CURRENT BEERRD
LIABILITIES B 27,979,351 26,278,047
NON-CURRENT LIABILITIES FrBak
Borrowings (e 12,392,624 11,049,910
Deferred tax liabilities BERHEAR 1,993,424 2,063,737
Lease liabilities HEaE 721 1,168
Total non-current liabilties FREeEeS 14,386,775 13,114,815
NET ASSETS EEFE 13,592,576 13,163,232

The accompanying accounting policies and explanatory 12 M &5t B R MW it BB AR

notes form an integral part of the financial information.
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CONDENSED CONSOLIDATED STATEMENT OF fiRR& &R E (&)
FINANCIAL POSITION (continued)
As at 30 June 2022 N-E-—FNA=+H

At 30 June At 31 December

2022 2021
R=ZB=Zf RZZ_—%
~B=1H +ZR=+-H
Notes (Unaudited) (Audited)
it (REE) (153
HK$°000 HK$'000
TERL FAT
EQUITY ATTRIBUTABLE TO RATFEERBA
EQUITY SHAREHOLDERS OF e S
THE COMPANY
Share capital A 16 2,860,877 2,860,877
Reserves e 8,628,939 9,009,206
11,489,816 11,870,083
Perpetual capital instruments KEARIE 17 808,284 -
Non-controling interests Flauiiy 22y 1,294,476 1,293,149
TOTAL EQUITY R 13,592,576 13,163,232

The accompanying accounting policies and explanatory &M &5t B MW it AR AR
notes form an integral part of the financial information. HERE D ©
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CONDENSED CONSOLIDATED STATEMENT OF  fER4r& fEza i Eh &k
CHANGES IN EQUITY

For the six months ended 30 June 2022 HE—Z-—FA=+HILEAR
Foreign
currency

Share Share translation Statutory

capital premium reserve reserve

Bx ROEE ABERERGE  LERE

HK$'000 HK$'000 HK$'000 HK$'000
TiEn TEn T TiEx

Group £E
2022 B C
At 1 January 2022 e S g

(audited) (m&:) 2,860,877 1,599,765 598,589 578,129
Profit for the period AEREF o - - -
Foreign currency translation HNEARE

differences 8 = = (704,855) -

Total comprehensive income rERzEkE
for the period ek - = (704,855) =

2021 final dividend declared BER-Z--FRBES - = = =

Capital contrioution received by~ —fiFF2 &
anon-wholly-owned subsidiary B2

from a non-controling — BRI

shareholder RETE - - = =
Issuance of perpetual capital BTKEER

instruments TA = = = -
At 30 June 2022 RZZ--%~A=1H

(unaudited) (FRaEE:T) 2,860,877 1,599,765 (106,266) 578,129

The accompanying accounting policies and explanatory 12 M &5t B R MW it BB AR
notes form an integral part of the financial information. ARER D ©
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Attributable to equity holders of the Company

RARERREARR

Contributed Perpetual Non-
surplus Other Retained capital controlling Total
reserve reserves earnings Total instruments interests equity
BABHRE Hitfts REEA @zt KEERIR  FERER BEs
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TER TER TER TER TR TER
1,229,302 8,203 4,995,218 11,870,083 - 1,293,149 13,163,232
- - 520,056 520,056 1,302 29,179 550,537
- - - (704,855) - (52,396) (757,251)
- - 520,056 (184,799) 1,302 (23,217) (206,714)
- - (195,468) (195,468) - - (195,468)
- - - - - 24,544 24,544
- - - - 806,982 - 806,982

1,229,302 8,203 5,319,806 11,489,816 808,284 1,294,476 13,592,576
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (continued)

CHINA EVERBRIGHT WATER LIMITED

HEEAKBERD A

WA S EREER (&)

For the six months ended 30 June 2022 HE—T - —FA=+HINEAR
Foreign
currency
Share Share translation
capital premium reserve
BA B3 EE HERERE
HK$000 HK$'000 HK$'000
T#En T#En TiEn
Group 8
2021 i
At 1 January 2021 W-E-—-%-A-H
(audited) (153 2,860,877 1,509,765 125211
Profit for the period THEER - - -
Foreign currency translation differences SNEBREZE - - 332,161
Total comprehensive income for the period ~ AE8E 2 Az 1848 - - 332,161
2020 final dividend declared BER-Z-ZFRERE - - -
Acquisition of a subsidliary WE-EHEAR - - -
Dividend declared to a non-controlling BN A2 B
shareholder of a subsidiary FERBERERRE - - -
At 30 June 2021 RZZ-—%:A=1H
(unaudited) (RiE&3T) 2,860,877 1,509,765 457,372

The accompanying accounting policies and explanatory
notes form an integral part of the financial information.
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Attributable to equity holders of the Company
KARREREE ALY
Contributed Non-
Statutory surplus Other Retained controlling Total
reserve reserve reserves earnings Total interests equity
EERE BABSRGER HibftE REEF by FERER aes
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL THx TERL TERL TERL TER THx
524,810 1,229,302 8,208 4,186,125 10,534,293 871,566 11,405,859
- - - 548,178 548,178 28,956 577,134
- - - - 332,161 22,865 355,026
- - - 548,178 880,339 51,821 932,160
- - - (173,266) (173,266) - (173,266)
- - - - - 327,656 327,656
_ - - - - (8,587) (8,587)
524,810 1,229,302 8,203 4,561,037 11,241,366 1,242,456 12,483,822
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CONDENSED CONSOLIDATED STATEMENT OF fHR4&raHeRER
CASH FLOWS
For the six months ended 30 June 2022 HE_ZT-—FA=1TAHIER
Six months ended 30 June
HEAA=TRLAER
2022 2021
—8-CF “T-F
Notes ~ (Unaudited) (Unaudited)
fivit (REEE:T) (RfEE:)
HK$'000 HK$'000
THR FiEn
CASH FLOWS FROM OPERATING ACTIVITIES LEEHRERE
Profit before tax BHAZH 691,633 783,318
Adjustments for: A
Depreciation of property, plant and equipment NE - BERRERTE 7 29,234 21,602
Depreciation of right-of-use assets FREEENE 7 7,010 6,080
Amortisation of intangible assets B EESHE 7 82,098 35,592
(Gain)/loss on disposals of property, plant RENE  BERRE
and equipment (lham) | B8 7 (222) 5,673
Finance costs HRER 6 256,698 212533
Interest income FBBA 6 (14,510) (10,911)
Share of profits and losses of associates it E ARRFIRER (12,772) 5,009
Expected credit loss alowance on e SR E
trade receivables, net BRI 7 124,000 21,808
Expected credit loss allowance on E bl
other receivables RERE 7 17,420 5,459
Expected credit loss alowance on contract assets  A#&EFERE 974 2275
Fair value changes of other financial assets, net  EAREERALBELHEE 5 11,078 16,888
Impairment of intangible assets ayEERE 14,699 -
Effect of foreign exchange rates changes, net EXEBHNYETE 56,764 1,156
Operating cash flows before X @Jﬁ
working capital changes % é nE 1,264,104 1,106,482
The accompanying accounting policies and explanatory 12 M &5t B R MW it BB AR
notes form an integral part of the financial information. HERE D ©
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CONDENSED CONSOLIDATED STATEMENT OF fRR4raRaenax (&)
CASH FLOWS (continued)
For the six months ended 30 June 2022 HE-T-—FA=1THIEEA
Six months ended 30 June
HEXA=THLNER
2022 2021
—EC-CE —Eo-F
Notes ~ (Unaudited) (Unaudited)
3 (REET) (RiEFE:)
HK$'000 HK$'000
Ti#n T
Changes in working capital: BEELEE
Decrease in inventories BERD 6,900 39,341
Increase in contract assets ANEEEN (690,944) (1,042,905)
Increase in trade and other receivables TEMBR T R E PR RSE (664,582) (124,540)
Decrease in trade and other payables FERERREBENFERD (314,673) (042,825)
Cash used in operations RLTHHPANRL (399,195) (264,447)
People’s Republic of China (‘PRC’) income tax ~ EfREAELNE ( [HE] )
paid FrEH (120,618) (120,991)
Net cash flows used in operating activities BETHMYENES TS TS (519,813) (385,438)
CASH FLOWS FROM INVESTING ACTIVITIES RETERLTE
Interest received BUF & 14,510 10,911
Purchase of property, plant and equipment BENE  BENRE (45,986) (8,514)
Proceeds from disposals of property, RENE  BERRE
plant and equipment FrigaE 445 3
Payment for additions of intangible assets NEEWEENR (216,776) (138,102)
Acquisition of a subsidiary, WeE— B AT
net of cash acquired (MR UEREES) - (794,616)
Increase in amounts due from an associate R —RE e AR F LN (202) (374)
Net cash flows used in investing activities REZHMEANRLTEFE (248,009) (930,692)
The accompanying accounting policies and explanatory & M@=t R LMt AR S E B/
notes form an integral part of the financial information. ARKERD ©
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CHINA EVERBRIGHT WATER LIMITED
HEEAKBERD A

CONDENSED CONSOLIDATED STATEMENT OF 4G ARESRER (&)

CASH FLOWS (continued)

For the six months ended 30 June 2022 BT - —FA=1+HI~EA

Six months ended 30 June
HEXA=THLNER

2022 2021

—E-CF &

Notes = (Unaudited) (Unaudited)

Mgt (RESE) (RfEE:)

HK$'000 HK$'000

FARR Fisn

CASH FLOWS FROM FINANCING ACTMITIES

Proceeds from the issuance of medium-term notes

(‘MTNSs’), net of related expenses paid

Proceeds from the issuance of super and
short-term commercial paper (‘SCP”),
net of related expenses paid

Proceeds from issuance of perpetual capital
instruments, net of related expenses paid

New bank loans
Repayments of SCP
Repayments of bank loans

Repayments of asset-backed securities
("ABS")

Interest paid
Principal elements of lease payments
Interest elements of lease payments

(Increase)/decrease in pledged bank deposits

HERBETAE

%EFHHT%F ( [HHRE) )
FSAVR MR MEC R 1,233,688 1,194,306

wTEEHREs (8
REH] ) MSE %

REENES 1,222,300 -
BTKEEATEMGTE

MBEEE AR 806,982 -
MERITER 1,257,465 3,136,087
(BEBRERES (1,156,300) -
EEBRTER (613,345)  (2,334,004)
BEEETRES

([EEZRRE ) (33,276) (31,143)
BRFIE (227,633) (144,090)
RERNFHEEH (5,471) (5,021)
RENFNHEHS 6 (464) (299)
BHERRTER (gm) / A (1) 10,115

The accompanying accounting policies and explanatory 12 M &5t B R MW it BB AR
notes form an integral part of the financial information. ARER D ©
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CONDENSED CONSOLIDATED STATEMENT OF fifR4ralenaxk (&)
CASH FLOWS (continued)
For the six months ended 30 June 2022 HE—_T - —FA=F+HINMEAR

Six months ended 30 June
HEXA=THLNEA

2022 2021

—E-CE —E-&

Notes ~ (Unaudited) (Unaudited)

Mt (RESER) (REEE:)

HK$'000 HK$'000

Ti#n Fitn

Dividend paid to shareholders of the Company ~ ENARFRER ( [RE] )

(the “Shareholders’) ) (195,032) (173,631)
Dividend paid to a non-controling shareholder of 2t —EIELF—%

a subsidiary FERRERE = (17,216)
Capital contribution from a non-controlling —fHBAT—4%

shareholder of a subsidiary FERRETE 24,544 -
Increase in amounts due to fellow subsidiaries R ZNBARFELN - 407
Net cash flows generated from financing activiies L& EEIFEA MRS EFE 2,313,457 1,635,511
NET INCREASE IN CASH AND ReRReEEMEMFE

CASH EQUIVALENTS 1,545,635 319,381
Cash and cash equivalents at beginning BB RBRLEEY

of the period 2,281,001 1,702,855
Effect of exchange rate fluctuations on cashand B4 R4 EEMMER LS

cash equivalents, net YETE (286,115) 41,716
CASHAND CASHEQUNVALENTSATEND OF  HiAZBE4RBEEEN

THE PERIOD 3,540,521 2,063,952

The accompanying accounting policies and explanatory &M & st B R MM it BB B R
notes form an integral part of the financial information. HERE D ©
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Notes to Condensed Consolidated Financial Information
R AR A B IS SRR B 5

2.1.

CORPORATE INFORMATION

China Everbright Water Limited (the “Company”)
is a limited liability company incorporated in
Bermuda and is dual primary listed on the
Mainboard of the Singapore Exchange Securities
Trading Limited (“SGX”) and The Stock Exchange
of Hong Kong Limited (the “SEHK”). The
registered address of the Company is Clarendon
House, 2 Church Street, Hamilton HM11,
Bermuda and its principal place of business is
located at 26th Floor, Block A, Oriental Xintiandi
Plaza, No. 1003 Shennan Avenue, Futian District,
Shenzhen, PRC 518000.

During the six months ended 30 June 2022, the
principal activity of the Company is investment
holding. The Company’s subsidiaries are primarily
involved in the water environment management
business in the PRC.

The immediate holding company of the Company
is China Everbright Water Holdings Limited,
a limited liability company incorporated in the
British Virgin Islands (“BVI”). In the opinion of the
directors of the Company (the “Directors”), the
ultimate holding entity of the Company is China
Investment Corporation, an entity established in
the PRC.

BASIS OF PRESENTATION

The financial information of the subsidiaries is
prepared for the same reporting period as the
Company, using consistent accounting policies.
The results of subsidiaries are consolidated
from the date on which the Company and its
subsidiaries (the “Group”) obtains control, and
continue to be consolidated until the date that
such control ceases.

All intra-group transactions and balances have
been eliminated on consolidation.

2.1.

NREER

PR KB ERAT (A
AR ) BRRBEREZTMEK
S A R A B IR T N
FRXGMBERAA ([HX
Frl) UWRBEBBER S
ER AR (THRXFA])
EEFHREM ARDAH
sF AL A Clarendon House,
2 Church Street, Hamilton
HM11, Bermuda® HE + &
EEMI APRFIITREE
[% % B K38 1003 SRR 5 #T K
HEISAE26E (4 :
518000) -

HE_ZT-_—_FXA=+HL
NER - RRBEBEB S
WEER - RAFHMER
BIEEW R BEIKIRERE
ESv

RRRNEEER AR RPE
RARKBERERAAE (—H
REBHERRBBEMAZA
BRRA) - BFRR AR
AN REERERATEIRE
BREERR  HRNHPERK

VB

ZHIIEAE
MEAR < HBER TIER—
FETBER AR R] R - E
HifREl - (B AR ZEETIB
AprlRHEMBAR ( [HRE
] ) BUSESIEZ BT
Aof > WHEENASGEE -
BEETBRIEH AL

PBESEEANRRIRZ RS i
FRENE HIEFEEY o
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2.2. BASIS OF PREPARATION

The unaudited interim financial information
for the six months ended 30 June 2022 have
been prepared in accordance with International
Accounting Standard (“IAS”) 34 “Interim Financial
Reporting” issued by the International Accounting
Standards Board (“IASB”), the applicable
disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the
SEHK (the “SEHK Listing Rules”) and Rule
705 of the Listing Manual (the “SGX Listing
Manual”) of SGX.

The accounting policies and basis of preparation
adopted in the preparation of the unaudited
interim financial information are consistent with
those adopted in the annual financial statements
for the year ended 31 December 2021 except
for the changes in accounting policies made
thereafter in adopting the new and revised
International Financial Reporting Standards
(“IFRSs”) issued by the IASB, which became
effective for the first time for the current period’s
financial information, as further detailed below. The
unaudited interim financial information is presented
in Hong Kong dollars (“HK$”) and all values are
rounded to the nearest thousand except when
otherwise indicated.

The financial information herein contains condensed
consolidated financial statements and selected
explanatory notes. The notes include explanations
of events and transactions that are significant
to an understanding of the changes in financial
position and performance of the Group since the
2021 annual financial statements. The condensed
consolidated interim financial information and
notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with IFRSs.

2.2 fRBIEAE

HEe-_ZT-_—_FXA=1+H
1N B 2 A& E 5+ B
HERTDBEBRER 5 ER|
BEe ( BB ELESE
g1) Bmz (R ERD
( [EIBREsHEER] | ) & 34 57
[FHMBERSE] 28T
(s EmRAD ( [H
RArEmBRA] ) Mg+
CGhprEmFEM) ([FX
FrEmFEM] ) % 705 KT
HEAEER TR o

MRELR A E T R HAE IS B R
ik s TR MR B &
£ -HEE-T-—F+8
= +—RIEFEZFETHR
EARMEER B AKX
MBI 2T ERIE E 2 P B
WRAEEIMIEE R EEER
2R REERT (BRI R
HARAD ( [ERMBEREE
All ) MERRERELZE
FTBERE BB IN GE—TFIE
HRTX) o REFFTHHAN
HER TS ([#BxT])
2% BREEEBEIN BE
BEYAEREREINTITH -

AREFENMBEER B
R M ISR R MY S
2 - ZEMEREEIRRAE
BE T T - —FFEHE
R AR 2 MR Y MK
RAEEAFEZEMHRRHZ
i - MRS P I ER
R BRI A B FEAR 15 B R
Bl S EARRNEEMHHR
RITRHABEER
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2.2.

2.3

BASIS OF PREPARATION (continued)

The financial information relating to the year
ended 31 December 2021 that is included in
this unaudited interim financial information as
comparative information does not constitute the
Company’s statutory annual consolidated financial
statements for that year but is derived from those
financial statements.

NEW STANDARDS, INTERPRETATIONS AND
AMENDMENTS ADOPTED BY THE GROUP
The accounting policies adopted in the preparation
of the unaudited interim condensed consolidated
financial information are consistent with those
followed in the preparation of the Group’s
annual consolidated financial statements for
the year ended 31 December 2021, except for
the adoption of new standards effective as of
1 January 2022. The adoption of new standards
does not have a significant impact on the interim
condensed consolidated financial information of
the Group. The Group has not early adopted any
other standard, interpretation or amendment that
has been issued but is not yet effective.

The Group has adopted the following revised
IFRSs for the first time for the current period’s
unaudited interim financial information:

Amendments to IFRS 3
B B R S AR RIS 3 SRz 183ET
Amendment to IFRS 16
BRI S AERIZE 16 5k 2 85T

BretER s/

30 June 2021

2.2.

2.3.

RBIEAE (E)
AR HAR TS B RHET S,
Bz =-_—F+=A
=t HIEFE U E 2B
BRI NEXA R B R L E
BZEAEFEHEAVHERE -
AP KEMIRAZEY
TR -

NEERN 2 FETER - 2
&N BE]
BEMN—_ZE-_—_F—H—H
R Z FERISN - FRRR IR
R EARGRALR S IS E R
ZEHEREAEEREEBE
—E-—F+-RA=+—HIt
FEZFEHRAVBHREN—
B o BRMFTER W AREAEE
KR HARE RA4R & BA TS B RHERK
BEARFE - AEBUWRIEZEER
49 AT E A B A MR R R A ALY
R - RRENIBET ©

AE BN AN HARE B IRERA AT
B RT BIFR M 75 3 5 £ R A Y
REETHHMBEER

Reference to the Conceptual Framework

COVID-19-Related Rent Concessions beyond

ZE-—FNA=1HEZ COVID-19 1AEFHE 2 R %

Amendments to IAS 16

B g EHERIE 16 512 1537 Intended Use

W - B R
Onerous Contracts — Cost of Fulfiling a Contract
Rt a4 —BITA KA A

2018-2020 Annual Improvements to IFRS standards
BRI B R — F—\FE BT FENE

Amendments to IAS 37
BIFR @ ETAERISE 37 2 85]
Various IFRS Standards
ZIR BRI s 42

Property, Plant and Equipment: Proceeds before

P RUE RS Z Tt R’
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24.1SSUED BUT NOT YET EFFECTIVE 2.4. B B8 & & £ K BB B
INTERNATIONAL FINANCE REPORTING TS 2R
STANDARDS
The Group has not applied the following new and
revised IFRSs, that have been issued but are not
yet effective, in this financial information.

ARG B ) RO A Rk o R AR
VAN B AR E i R A R # AT
RBERT RT3 E 2R -

Amendments to IAS 1 Classification of Liabilties as Current or Non-current’
e EERE 152 187] BEEA BB ELERTERE

Amendments to IFRS 10 and IAS 28 Sale or Contribution of Assets between an Investor
PREATEIRES 2RI 10 S % and its Associate or Joint Venture®

BIFR & 5 ERIE 28 SR 2 ER] REZHRBELAAE ELRZ B EE
HERTE?
Amendments to IFRS 4 Extension of the Temporary Exemption from
BRI FS SR 5 RS 4 57 2 185] Applying IFRS 9

FER B 32 e IR BT R 2B R 9 S 2 HIR ?

Disclosure of Accounting Policies’

BiBREE

Amendments to IAS 1 and IFRS
Practice Statement 2

Bt ERIE 1 5 BRI
WEEAEBHASE 2 285

Amendments to IAS 8 Definition of Accounting Estimates’

REETERIE 8 SR BR]
Amendments to IAS 12
BIBR s ERIE 12 2 (8R]

IFRS 17
BRI S 4RI 17 9
Amendments to IFRS 17

BRI IMELERIE 17 F 27T

Amendment to IFRS 17

BRI RS LA FE 17 SR 2 E7T

Bt HEE

Deferred Tax related to Assets and Liabilities
arising from a Sing/e Transaction’

BHIEX BESHEER B EIGEEERE

Insurance Contracts'

RegE4’

Insurance Contracts'

REEA)

Initial Application of IFRS 17 and IFRS 9 —
Comparative Information’

B 5 ER AR R 17 SR SR A
CERIE 9 FaIEIER — AR

1 Effective for annual periods beginning on or after 1 RZEZ=F—A—Hk %%
1 January 2023 2 FEEMER
2 No mandatory effective date yet determined but 2 ERERHEBBE  EAHERA

available for adoption
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OPERATING SEGMENT INFORMATION

Operating segments are identified based on the
internal reports about components of the Group
that are regularly reviewed by the Company’s
management (the “Management”) and the board
of directors (the “Directors”) of the Company
(the “Board”) for the purpose of resource
allocation and performance assessment.

Segment results, assets and liabilities include
items directly attributable to a segment as well
as those that can be allocated on a reasonable
basis. Unallocated items comprise mainly
corporate assets and expense, interest-bearing
borrowings and related expenses and income and
deferred taxes. The Group operates in a single
business segment which is the water environment
management business. No operating segments
have been aggregated to form the following
reportable operating segment.

Business segment

The Group had only one operating segment for
the six months ended 30 June 2022 and 2021,
namely the water environment management
business, the details of which are set out below:

e Water environment management — Engagement
in municipal waste water treatment, industrial
waste water treatment, water supply, reusable
water, sludge treatment and disposal, sponge
city construction, river-basin ecological
restoration, waste water source heat pump,
leachate treatment, research and development
(‘R&D”) of water environment technologies and
engineering construction.

BE D IR AR B ERKE D
B R RS R - ERARE
EEE ( [EEE] ) kAR
AEE ([Ex] ) & ([=#
EE] ) THEN UOEE
REFHEERR -

DHESE EEMAGBBRE
ERBE DI URARE
I EEDFCHIE B R BGR -
AN EHIHEE T BBEAE
BENSE FEEERARH
S AA SURFERIR © AR5
BEEE KB ARK
BRI R - BLES G
BED AR TR E RS

HE -

E3
BE-Z-_—FR-_T——4F
NAZTBIAEARN A&
BRE—EKESES - BIKIR
BIRIBETRS - FHBT ¢

o JKIRBDAIB-MEMHRS
KRR - TERKEE -
ok~ thuKEIR - 5RE
BEE - BHEmER -
TR  SSAREAR
2R BRI LA R KB ISR
oo Eaf s ( [HFE) )
R TIREE -
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3. OPERATING SEGMENT INFORMATION 3. RK&HIER (4&)

(continued)
Geographical information 15 & R
(a) Revenue from external customers (a) KESIRESZHA
Six months ended 30 June
BERA=tHLREAR
2022 2021
—E-CF —E-—F
(Unaudited) (Unaudited)
(REE:T) (CRig=Est)
HK$°000 HK$'000
T T
Mainland China el 3,476,287 3,095,876
Germany = 2,652 17,059
3,478,939 3,112,935
The revenue information of continuing FiiHBEKRENRAE
operations above is based on the location at BT E IR TS IR {4 b 2h
which the services were provided. ElEa
(b) Non-current assets (b) FETEEE
At 30 June At 31 December
2022 2021
R=B==F R_E_—%
~A=TH t+t-A=t+—~H
(Unaudited) (Audited)
(REET) (f&&=T)
HK$’000 HK$'000
TET FET
Meinland China REIR, 25,202,742 25,497,214
Hong Kong Bk 2,099 1,646
Singapore N 1,342 2,237
Germany 2 200 262

25,296,383 25,501,359
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3. OPERATING SEGMENT INFORMATION
(continued)
Geographical information (continued)
(b) Non-current assets (continued)

The non-current assets information of
continuing operations above is based on the
locations of the assets and excludes other
financial assets.

Major customers by revenue

LESHER (8)
iEER (&)
(b) FEFENEE (#&)

BB R e Ens &
EBEMIDENEEMEH
HEn BTEFHME
BMEE -

BWABSNEREF

Six months ended 30 June
BZEAA=THILAEA

2022 2021
—E-CE T
(Unaudited) (Unaudited)
(RISEET) (REEERT)
HK$’000 HK$'000
THER T
Customer 1** HE—* N/A* 567,031
Customer 2** rEZ* N/A* 333,739
Customer 3** rE=* 612,693 N/A*

The corresponding revenue from this customer is not
disclosed as such revenue alone did not account for
10% or more of the Group’s revenue.

Hok

The customers are local government authorities.

Y BRREZEFOHRABERR
IEREER AR 10% A E
HIWAREEZEFARRA -

o RPREBUNEE o
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4. REVENUE

YA

/9

Six months ended 30 June
HZEAA=THILAEA

2022 2021
—E-CE —E-—F
(Unaudited) (Unaudited)
(REBE:T) (Rg=st)
HK$’000 HK$'000
Tz THEL
Construction service revenue RS R AT R
from service concession BRI
arrangements 1,353,283 1,318,822
Finance income from service PR I Er h e R L e
concession arrangements g 0N 575,267 544,642
Operation income from service PRAG e i i i 2 R
concession arrangements EEWA 1,466,836 1,150,697
Construction contract revenue EEA AR BT
and technical service income BRFEUA 83,553 98,774
3,478,939 3,112,935
Timing of revenue recognition: UG A FERRSE
At a point in time PE—EEZ 58,451 72,397
Over time R—EBERER 2,845,221 2,495,896
2,903,672 2,568,293
Finance income from service Jirh S Y e |
concession arrangements BIFS I A 575,267 544,642
3,478,939 3,112,935

The aggregated amounts of construction services
revenue, finance income and operation income
derived from the local government authorities in
the PRC amounted to HK$3,359,694,000 and
HK$2,975,093,000 for the six months ended
30 June 2022 and 2021, respectively.

BE-Z-_—FR-T-_—F
NAZTHIEARMEA  kgH
Bl & BT R 2 B AR A IR

A BIERARGE S

WA #E R

75l % 3,359,694,000 # T &
2,975,093,000 /&L
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5. OTHER INCOME AND GAINS, NET 5.

H A YA K Wz F 58

Six months ended 30 June
HZEAA=THLEAEA

2022 2021
—EC-CF “E-—F
(Unaudited) (Unaudited)
(REE:T) (R#e#ET)
HK$’000 HK$'000
Fi#7 Tt
Government grants* B#Ee * 12,721 8,378
Value-added tax (‘VAT”) JEER ( [RER] )
refunds™ RFL 11,732 3,309
Fair value gain/(loss), net: AnBEEkEs (B18) 25
Other financial assets - Hih&mEE—
unlisted investments ELTRE (11,396) (17,363)
Other financial assets - Hit e g EE—
unlisted equity investment JEFTRERE 318 475
Sundry income L3I GN 9,945 5,345
23,320 144

wok

Government grants of HK$12,721,000 and
HK$8,378,000 were granted during the six months
ended 30 June 2022 and 2021, respectively, to
subsidise certain waste water treatment plants of
the Group in the PRC. The receipt of such grants is
not subject to any unfulfilled conditions or any other
contingencies. There is no assurance that the Group
will continue to receive such grants in the future.

VAT refunds of HK$11,732,000 and HK$3,309,000
were received/receivable during the six months ended
30 June 2022 and 2021, respectively, in relation to
certain of the Group’s environmental water projects in
operation in the PRC. The receipt of such tax refunds
is not subject to any unfulfiled conditions or any other
contingencies. There is no assurance that the Group
will continue to receive such tax refunds in the future.

Hox

HEZZ-—GR-T-—F
ANAZTHIEAREAR - KE
B 5 BII#E3% 12,721,000 8 7T K
8,378,000 7 7T Y IBUT #8 B & LA
WA AREERFBEEETI5K
BRIERR o W B BB T2
1A 18 AR PR 2 R M S AT AT
AR E - BIERE

SEBRABEEKEREEE
& o

HEZZ-—FR-T-—F
ANA=ZtTHEIEAREAR - KE
B R BE & )R TKIRIRIE
BB M/ FRUCEETIRT 5 5
411,732,000 77T X 3,309,000
BT o WERA BRI XA
8 AR K 2 AGR A S A AT B 3K
AREFHEZE - EREFLREE
T8 B 18 4 SRR BASR A ©
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6. NET FINANCE COSTS

6.

RIT5 8 M

81

Six months ended 30 June
HEXB=THIEREAR

2022 2021
—E-—F —T--F
(Unaudited) (Unaudited)
(RISEET) (REEET)
HK$’000 HK$'000
THER FAEL
Finance income B A
Interest income on: FSIA
Bank deposits |ITFE 14,319 10,560
Amounts due from an associate  JEUr—FEIEE L A FI50IE 191 351
14,510 10,911
Finance costs HMEER
Interest expense on: FlERAE
Bank loans BITER (142,348) (112,062)
Corporate bonds, ABS, MTNs RrERS - BEXHES '\
and SCP FHZERERSRES (113,886) (100,172)
Lease liabilities HEBE (464) (299)
(256,698) (212,533)
Net finance costs MRERFE (242,188) (201,622)
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7. PROFIT BEFORE TAX 7. BREEAIAN
The Group’s profit before tax is arrived at after REBZBRBIATAFE N/
charging/(crediting): (FtA)

Six months ended 30 June
BEAA=THL~MEA

2022 2021
—E-CHF —E-—F
(Unaudited) (Unaudited)
(RE&E3T) (RiEZE:)
HK$000 HK$'000
TR FAEL
Depreciation* HE~
- property, plant and equipment o ER T E 29,234 21,602
- right-of-use assets -BREEE 7,010 6,080
Amortisation 5
- intangible assets* -EWEE” 82,098 35,592
Gain/(loss) on disposals of property, ~ EEYIX  BiEMEEL
plant and equipment gz (1) (222) 5,673
Cost of construction services from RE H@ﬁ%?‘ﬁ?#&%% ZH
service concession arrangements™  Z REAERFBHA 1,040,936 1,019,075
R8D costs FE AR 21,624 19,388
Rental expense from short-term REEHEY
leases HeAx 244 954
Expected credit loss allowance FEYER R E
on trade receivables, net BETaE 124,000 21,808
Expected credit loss allowance Hiv EURIE
on other receivables BERE 17,420 5,459
Expected credit loss allowance BHEE
on contract assets RERE 974 2,275
Impairment of intangible assets BRAERE 14,699 -

Foreign exchange differences, net [ERZRFE (44,442) (2,196)
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7. PROFIT BEFORE TAX (continued) 7. BRERIAAN (&)

Six months ended 30 June
BZXA=tHILAEAR

2022 2021
—E-—F —T_—F
(Unaudited) (Unaudited)
(REEES) (REE=:)
HK$000 HK$'000
TR T
Employee benefit expense EEEFHRY
(including directors’ remuneration)*: (BEEZHE) *
Wages, salaries, allowances and T& He 2k
benefits in kind EYEA| 196,801 176,069
Retirement scheme contributions RIRGTEIR 21,066 18,832
217,867 194,901
* Amortisation of intangible assets, depreciation, and * BE T -_—_FR-_T_-_—F
employee benefit expense in total of HK$212,171,000 ANAZTHIEANEAR - ERE
and HK$143,077,000 for the six months ended E#E MEREERANMAX
30 June 2022 and 2021, respectively, are included #@E D R A 212,171,000 7 7T
in “Direct costs and operating expenses” in the K 143,077,000 # 7T B W5t
condensed consolidated statement of comprehensive ABBRGAEERERAN[EH
income. BERAREERS] -
> Included in “Direct costs and operating expenses” in the o e ABRES2ERERD
condensed consolidated statement of comprehensive [EEXRANMKEEHST ] -

income.
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8.

INCOME TAX

No provision for Singapore and Hong Kong
income tax was made as the Group did not earn
any income subject to Singapore or Hong Kong
income tax during the six months ended 30 June
2022 and 2021.

Tax for the PRC operations is charged at the
statutory rate of 25% based on the assessable
profits in accordance with the tax rules and
regulations in the PRC. During the six months
ended 30 June 2022 and 2021, certain PRC
subsidiaries of the Group were subject to a
preferential tax rate of 15% pursuant to the
relevant tax rules and regulations. During the six
months ended 30 June 2022 and 2021, certain
PRC subsidiaries of the Group were subject
to tax at half of the foregoing statutory rate or
fully exempted from income tax pursuant to the
relevant tax rules and regulations.

Fris#i
ARASEREE -T2 -
M—E-—FXA=Z+HIEA
AR - EF IS BB G
BUE(IFERRTR SR - BRI A
HEETINE MBS IS TR o

BIEF BB EERER
HR B 7S 2 TR TR AR FE e & T
UEEM & 25% =t 8 - 5 E
TECCFRIF—FRA
=tBLEANEAR - BIEERE
MEERERER  AEEBH
FTHEHEARZA 15% B
BEUR - HE_T-_—FK
—TE-—FXXA=+tHItNA
AR REBEEBHEEEER
ER AEEBRTHEME
NR)ERRIIUE TR R 2
@gﬁ%iﬁ%%ﬁﬁ%%@
g@ °

Six months ended 30 June
BEZAA=THIEAEA

2022 2021
—E-CHF —E-—F
(Unaudited) (Unaudited)
(R&&EL) (REEET)
HK$’000 HK$'000
TEx T

Current - PRC: BNEA— R R
Charge for the period AR 121,394 96,501
Under provision in prior years BEFERETR 1,849 5,106
Deferred BT 17,853 104,577
Total tax expense for the period AHREBRRES B8 141,096 206,184
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INCOME TAX (continued) 8.

The shares of tax attributable to associates
amounting to HK$2,253,000 and HK$558,000
for the six months ended 30 June 2022 and
2021 respectively, are included in “Share of profits
and losses of associates” in the condensed
consolidated statement of comprehensive income.

DIVIDENDS 9.

FTist (&)
BE-_Z-_—_F#KR_T_-—
FEXA=THELEXNEARN
Frihis & RAalED B A
2,253,000 7T & 558,000 7T

Bt ABBEEAEZEKER
HIEBE &R
EEl -

s

Six months ended 30 June
BEAA=THIEAEA

2022 2021
—E-CF —T-—F
(Unaudited) (Unaudited)
(R&&at) (REEET)
HK$’000 HK$'000
THERT T
Dividends attributable to the AERRARR S
period:
Interim — 5.45 Hong Kong cents A Hi— G % i@k 5.45
(‘HK cents”) (equivalent t0 0.98 (L ( [#fL] ) (£E
Singapore cent (“Sing cent”)) 098%7n ([#F2]))
(1HFY2021: HK5.75 cents (ZE—HBEEL¥
(equivalent to 1.01 Sing cents)) 4 : 5.75 /(I (Z{&1.01
per ordinary share ) ) 156,017 164,651
Dividends paid during the period: ~ AKEBRSE IR S,
Final in respect of the previous — (A B EE R
financial year - HK6.83 cents B — ST ER
(equivalent to 1.19 Sing cents) 6.83 B (ZE1.19%12)
(1HFY2021: HK6.07 cents (ZZ=-FHEE L+
(equivalent to 1.04 Sing cents)) F:6.07 810 (HE
per ordinary share 1.0455) ) 195,468 173,266
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10. EARNINGS PER SHARE
The calculation of the basic earnings per share
is based on the Group’s profit for the period
attributable to equity shareholders of the Company
divided by the weighted average number of
ordinary shares of the Company in issue during
the period.

The Group had no potentially dilutive ordinary
shares in issue during the period.

10. SREF

BRERBNITHEA R B S
A ARGEAEERARRERZ
MERAR R RN S BT E B
BNt BEHE o

BN AEEWEEFA D BT

HBC#srE 2 8B -

Six months ended 30 June
BEXA=tHLEAER

2022 2021
—E-CF —E-—F
(Unaudited) (Unaudited)
(R&&at) (CREEET)
HK$’000 HK$'000
THERT T
Profit for the period attributable 7 HARS
to equity shareholders of AREERHEA
the Company TE(H B 520,056 548,178
’000 ’000
TR Fik
Weighted average number of AHEEA
ordinary shares in issue BETLEEk
during the period AT 98 2,860,877 2,860,877
HK cents HK cents
Bl A
Basic and diluted earnings FREXK
per share BERF 18.18 19.16
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11. CONTRACT ASSETS

1. BHEE

87

At 30 June At 31 December
2022 2021
R-B-=& RZE——
AA=tH +=A=1+—~H
(Unaudited) (Audited)
(R&&Eot) (&&=t
Notes HK$’000 HK$'000
i0f23 FTHEx TAT
Non-current JEENER
Service concession assets R EREE (@ 19,528,274 19,766,155
Less: Impairment W RE () (16,026) (15,831)
19,512,248 19,750,324
Current BER
Service concession assets REETCEREE (@) 1,949,932 1,049,143
Less: Impairment W RE (© (1,600) (1,561)
1,948,332 1,947,582
Other contract assets HihAWEE (b) 62,961 42,884
2,011,293 1,990,466
Total wat 21,523,541 21,740,790
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1. CONTRACT ASSETS (continued)

(@)

Included in “Contract assets” as at 30 June
2022 and 31 December 2021 are amounts
of HK$495,746,000 and HK$534,155,000,
respectively, which are due from a non-
controlling shareholder of a non wholly-owned
subsidiary, and amounts of HK$777,519,000
and HK$822,617,000, respectively, which are
due from a related company of a non wholly-
owned subsidiary.

Contract assets as at 30 June 2022 and 31
December 2021 totaling HK$21,478,206,000
and HK$21,715,298,000, respectively, bear
interest at rates ranging from 4.45% to
7.83% and 4.90% to 7.83%, respectively,
per annum. As at 30 June 2022 and
31 December 2021, HK$13,568,499,000 and
HK$11,218,763,000, respectively, related to
the service concession arrangements with
operation commenced. The amounts for
the service concession arrangements are
not yet due for payment and will be settled
by revenue to be generated during the
operating periods of the service concession
arrangements. Amounts billed will be
transferred to trade receivables (note 12).

The balance as at 30 June 2022 and
31 December 2021 comprised contract
assets arising from performance under
construction management service contract.
Such contracts include payment schedules
which require stage payments over the
service periods once milestones are reached.

—~
Q

)

1. AREBE (#)

RZE-_—_FXNA=1
Ak-_ZT-_—%F+=A1
=—t+—HB A [AOE
El BiEEK—MIFEEE
w§ Al — & IR AR R

2 Bl & 495,746,000
5%7‘5&534,155,000;‘%7‘5 '
AN EU — ISR 2 B I B
NEIM— B AR FUE
D RIA 777,519,000 7 7T
% 822,617,000 JB T ©

RZE-_—_FA=+
5&7;7—¢+7ﬂ
=+—H GHEEDH
1:1/\7532'] 478 206,000 57T
& 21,715,298,000 /&It »
%‘J?ﬁziﬂf)\ I 4.45%
£ 7.83% 54.90% £ 7.83%

HE - R-B-ZFX1
S+AR-ZT-—F
t-A=+—-8 @
Bl 16 18 & E’JHH‘*%&H«‘

LB BOHRED
7 13,568,499,000 /%.575&
11,218,763,000 % 7T - iR
BE S ETHEM AT
RS E - BURBSS
YR T P A AR
ERRAERN- ERZE
SHEEEBEEEKER
(PFE12) -

RZEBE-_—_F£xXxA=+
AT =—F+=A8
—t+t—HNEBReERE
ITREEEREA L ME
EMEHEE - ZZEBH
BE Rk ﬁ%ﬁkﬁi
REE S BN RO AR
R o
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1. CONTRACT ASSETS (continued)
(c) Impairment assessment

M. 6RHEE (&)
(c) BEFHE

As at 30 June 2022, HK$17,626,000
(31 December 2021: HK$17,392,000) was
recognised as an allowance for expected

17,626,000 ,%nﬁﬁwﬁm
HEENTEHEEEE

credit losses on contract assets. The BE(ZE-—F+=
Group’s trading terms and credit policy with A =+ —H :17,392,000
customers are disclosed in note 12 to the BT) o AEBEREF
financial statements. R &F MAs EBURTE R
TEREMTTE 12 RI%FE -
The movements in the provision for EHNEBERRERE 2
impairment of contract assets are as follows: AT
At 30 June At 31 December
2022 2021
R=B==%§ RZEB_—%
AA=+H +ZR=+—H
(Unaudited) (Audited)
(REET) (f&&=T)
HK$’000 HK$'000
TET FHET
At the beginning of the period/year ~ 8 / 4] 17,392 13,374
Impairment losses recognised ERRAEER
(note 7) (HE7) 974 3,533
Exchange realignment B 5 R (740) 485
At the end of the period/year AE R 17,626 17,392
As at 30 June 2022 and 31 December i —:i/\ﬂ +
2021, certain of the Group’s concession E RZTZ—F + —A
rights of the environmental water projects it_a ' z}x%; 1:7](
(comprising concession rights of intangible E?Zﬁ*fjﬁéﬁgﬁ%:;igﬁ %
assets, contract assets and trade receivables) VBISADR IR
R BREE MER

with aggregate carrying amounts of
HK$6,205,981,000 and HK$5,786,528,000,
respectively, were pledged to secure banking
facilities granted to the Group and the
issuance of the ABS.

R RYARRREE(E D R
/% 6,205,981,000 8 7T}
5,786,528,000 /& 7T %
ER AR BRI IRTTRL
BREFTREIRERZ
AR o
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At 30 June At 31 December
2022 2021
R-B=—% A S—E
~A=tH +=ZA=+—H

(Unaudited) (Audited)
(k&) (2=
HK$'000 HK$'000
THET TATL
Non-current JEENHR
Other receivables Hft fedkkia 319,522 333,489
Less: Impairment W ORE (23,195) (6,967)
296,327 326,522
VAT receivables FEUUEETS 332,717 417,859
Prepayments BRI = 27,428
332,717 445,287
629,044 771,809
Current BNEj
Trade receivables FE MR X 3,253,890 2,548,697
Less: Impairment A ORE (361,929) (252,045)
2,891,967 2,296,652
Other receivables and H i U IE I
sundry deposits HIEES 128,747 103,817
Less: Impairment A ORE (13,205) (13,383)

115,542 90,434
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12. TRADE AND OTHER RECEIVABLES (continued)

91

12, FEUWRF & B At FE MR IR

(&

At 30 June At 31 December

2022 2021
R-B-ZF NZE=——
AA=tH +=A=1+—~H
(Unaudited) (Audited)
(REET) (& &a)
HK$'000 HK$'000
TAET T
VAT receivables FEUEET 179,305 192,277
Amounts due from an associate  JEM— K& R EIFUA 9,638 9,843
Prepayments BRI 170,789 277,048
475,274 569,602
3,367,241 2,866,254
Total st 3,996,285 3,638,063

The amounts due from an associate are
unsecured, repayable on demand and interest-
bearing at a rate of 4.75% (31 December 2021:
4.75%) per annum.

M — K EgE R R FIR AR
o BIRESRERE RIRFRR

475% 8 (=

=

——F+=

A=+—8 :4.75%) -
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12. TRADE AND OTHER RECEIVABLES (continued) — 12. FEUBR 3k K H fth jE Y zuE

(&)
The movements in allowance for expected credit EUBE R TEEAE B BB RE 2
losses of trade receivables are as follows: BEWT :

At 30 June At 31 December

2022 2021
R-ZE-—F NZE=——

~AA=tH +=A=+—~H

(Unaudited) (Audited)

(REEHEH) (fgZ5t)

HK$’000 HK$'000

THEx T

At the beginning of the period/year ~ TYH3 / 4] 252,045 97,246
Impairment losses recognised BRANREEE

(note 7) (Pzx7) 124,000 149,289

Impairment losses reversed BHELRHEERS = (47,308)

Reversal of previous write-off of ~ ¥8[EIBTE B %
impairment losses ERIEE=ES = 47,308
Exchange realignment ERTIGES (14,122) 5,510

At the end of the period/year RE R 361,923 252,045
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12. TRADE AND OTHER RECEIVABLES (continued) — 12. JEURBR 2k K H fth j I zua

(%)
The movements in allowance for expected credit Hi U IRTE R (5 BB 1R B
losses of other receivables are as follows: w2z EEunT

At 30 June At 31 December
2022 2021
R-B=—% RZZ=—4
AA=+H +ZR=+—H

(Unaudited) (Audited)

(REHE) (&&aT)

HK$’000 HK$'000

FHET T

At the beginning of the period/year R/ F4) 20,350 3,521
Impairment losses recognised ERRARESS

(note 7) (M=ET) 17,420 16,451

Exchange realignment kS (1,370) 378

At the end of the period/year RE R 36,400 20,350
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12. TRADE AND OTHER RECEIVABLES (continued)

The ageing analysis of trade receivables, based on
the date of invoice (or date of revenue recognition,
if earlier) and net of provision, as at the end of the

HEEAKBERD A

12, EUWRF & B A FE MR IR

(&

i

RIEHR RIBHZAH (3
BRWABE - AR ERE)
R AORR B 1R 2 R RR SR AR iR

reporting period is as follows: DITWT -

At 30 June At 31 December

2022 2021

R-B=—% RZZ-—4

ANA=tH +ZA=1+—H

(Unaudited) (Audited)

(REE) (#Fat)

HK$’000 HK$'000

TiERr FAL

Within 1 month TER—{EA 679,122 553,679
More than 1 month but BA—EAETEZR

within 2 months mfE A 208,491 276,958
More than 2 months but BAMEABLIER

within 4 months m{EA 348,905 235,831
More than 4 months but BANEARTEZR

within 7 months +EA 525,515 435,829
More than 7 months but BRtEABTER

within 13 months +={&R 595,098 498,179

More than 13 months BRT=A 534,836 296,176

2,891,967 2,296,652

Trade receivables are due within 30 to 90 days

from the date of billing.

FEM RN R A 1R 30 £

90 HEIH -
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12. TRADE AND OTHER RECEIVABLES (continued)

Included in “Trade and other receivables” of the
Group as at 30 June 2022 and 31 December
2021 were trade receivables of HK$2,891,967,000
and HK$2,296,652,000, respectively, of which
(a) nil and HK$11,657,000, respectively, were
due from a non-controlling shareholder of a non
wholly-owned subsidiary, and (b) HK$9,748,000
and HK$14,211,000, respectively, were due
from a related company of a non wholly-owned
subsidiary.

Included in “Other receivables” as at 30 June
2022 were government compensation receivables
of HK$295,470,000 (31 December 2021:
HK$308,020,000) arising from the disposals of
service concession arrangement-related intangible
assets and contract assets in connection to
relocation and expansion of waste water treatment
plants of Everbright Water (Zibo) Limited, for which
impairment of HK$23,195,000 (31 December
2021: HK$6,967,000) was provided as at
30 June 2022. The amount will be settled before
31 December 2024.

12.

P MR BR R e LA FE LGRR
(%)
RZE-_—_FXA=1+BK
—E-—F+-A=+—8"
*H\Zs%l [FEUBR Tk K H
mréuﬁz RIB | B E R AR BR 3R
SR A 2,891,967,000 % 7T
% 2,296,652,000 #7T - Erh
(a) FEU— Fﬁihﬁﬁﬁ%
AR — B IR AR R R IE 5 )
BZE ,%71&11,657,000,%571
& (b) %H&—Fﬁaﬁzéﬁﬁ
% A —EEH AR
1B 5 Bl A& 9,748,000 78 7T &
14,211,000 & T ©

R-TE-—EXA=+H K
@ [HibElzE] 85
295,470,000 7 7T H) BT 6 18
ElFE (ZE2=——F+=A4
=+—H : 308,020,000 /87T) -

ZAE A AR (O518)
BRA T%@Q%&%&L/Wk

6 967,000 & 7T) ERE -
/TAIEH—rEAf’?TfPIIE%:H
*"f' H Bl 4% /ﬁ °



12. TRADE AND OTHER RECEIVABLES (continued)

Included in “Other receivables and sundry
deposits” of the Group as at 30 June 2022
and 31 December 2021 were government
compensation receivables of HK$22,896,000
and HK$19,381,000, respectively, arising
from compensation of sludge disposal cost as
stipulated in the concession service agreement of
Everbright Water (Beijing) Limited.

Included in “Other receivables and sundry
deposits” of the Group as at 30 June 2022
and 31 December 2021 were consideration
receivables of HK$7,237,000 and HK$8,095,000,
respectively, due from third parties arising from
the disposals of service concession rights held
by Sugian City Cheng Bei Water Treatment Co.,
Ltd. and Sugian City Cheng Bei Wastewater
Treatment Co., Ltd. years ago, for which
impairment of HK$2,652,000 was provided
as at 30 June 2022 (831 December 2021:
HK$2,382,000).

12.

CHINA EVERBRIGHT WATER LIMITED
HEEAKBERD A

Notes to Condensed Consolidated Financial Information f& BB 4r & Bf 7 3R R B 5

MR BR SR e B A FE AR RO
(#%)
RZEZZFRA=FTHEK
—E-—F4+-A=+—8"
FPARSEER [ H b IR
HREMBEIES | BIEHXKKS
(It) BRRAERFSE&
EEMENTHNERTENSS
TR EE 7D R & 22,896,000
7T 8 19,381,000 #TT ©

R-ZE-_—_FA=Z=+HBXR
T —F+zZA=+—H"
FPALRSEER [HivfElkEog
NEELRE | BIESFREE
BEMBALKBEERER QA
MEBmAL s KEIEERE
RAR ARG S & i
BRE=ZFHORE D8 A
7,237,000 7 T & 8,095,000
BT NZE-——FENA=+
B 5T 2 8 (B # & 2,652,000
BTt (ZETEZ—F+=A8
=+—H:2,382,000/87T) °
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13. OTHER FINANCIAL ASSETS HEMep&EE
At 30 June At 31 December
2022 2021
AZE-—f RZTZ—%F
AA=tH +=A=1+—~H
(Unaudited) (Audited)
(REET) (25t
Notes HK$’000 HK$'000
0f3 THEx TAL
Non-current JEENHR
Unlisted equity investment, WARBEFEN
at fair value FEETRERE = 36,122
Current BNE
Unlisted equity investment, UARAEETEDN
at fair value JEEMRERE 34,958 -
Unlisted investments, NARBEFEN
at fair value FEMRE 0] 202,758 222,880
Total et 237,716 259,002

As at 30 June 2022 and 31 December 2021,
the above unlisted investments were wealth

management products issued by financial
institutions in Hong Kong and the above unlisted
equity investment represents the 6% equity
interest in Yancheng CCCC Shanghai Dredging
Water Environment Investment Co., Ltd. They
were mandatorily classified as financial assets at
fair value through profit or loss (“FVTPL”) as their
contractual cash flows are not solely payments of
principal and interest.

Note:

() The wealth management products are available for
redemption at the option of the Group after the expiry of
the applicable lock-up period.

RZEZZFA=+HK
—E-_—F+-_A=+—8"
i3 EMRE BT BRI
BETHEMER - ML
TR & Ak A 22 E
IKIREREBR A AN 6% &
%oﬁi&éﬁﬁﬂ‘@%&
AREEFAEE ([BAA
BEETABR|) HeptEE -
WIBERESORESREWIE
W AENAES RIS -

B -

() ZEEMEMAARBEAREE
RIEERTIEBE T HERE
fEm o
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14. CASH AND CASH EQUIVALENTS 14. W LREFEY

At 30 June At 31 December

2022 2021

R=2B== RZZ-—4

~AA=tH +=-A=1+—~H

(Unaudited) (Audited)

(RE&ET) (&#&aT)

HK$’000 HK$'000

TR FAL

Cash on hand and bank balances FEIRS RIR{TES 3,540,521 2,281,001

Pledged bank deposits [REEEEOTES N 946 985

3,541,467 2,281,986
Included in “Cash and cash equivalents” of the RZE-_—_F#XA=1+HK
Group as at 30 June 2022 and 31 December —E- 4+ - A=+—
2021 are deposits of HK$133,584,000 and B fFALXEER[RE R
HK$199,771,000, respectively, placed with a BeEEBY] 8REHRNRA
related party bank, which is a fellow subsidiary of NA BB AR (HAAR
the Company. AIRAMBAR) 27X
b2 0% Tk

—_

7l /& 133,584,00
99,771,000 A& 7T °
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15. TRADE AND OTHER PAYABLES

99

15, BRI R E AN R

At 30 June At 31 December

2022 2021

R-B=Z=F RZB_—%

~AA=tH +=-A=1+—~H

(Unaudited) (Audited)

(k&) (f&&st)

HK$’000 HK$'000

TER TET

Trade payables FEA BR X 2,259,264 2,307,616

Interest payable FERTFIE 136,274 125,637

Payable for acquisition FEfT U BB RIR 9,615 10,023

Tax payables FERTTIE 35,579 30,977
Other creditors and Hin BRI R

accrued expenses EATEMA 599,755 741,420

3,040,487 3,215,673
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15. TRADE AND OTHER PAYABLES (continued) 15, JEIST BRI S EL A 1S3k

Included in “Trade and other payables” are trade
payables with the following ageing analysis
based on the date of invoice as at the end of the
reporting period:

(#)

T [FEAT BR 3R E b A5 3K
ﬁjaﬁﬁﬁ%m pregich
BHIFE - ERMEIRZE
[ 7FﬁlZDT

At 30 June At 31 December

2022 2021

R-B=—% RZT=——%F

AA=tH +ZA=1+—H

(Unaudited) (Audited)

(R&&ot) (#Fst)

HK$’000 HK$'000

TEx TEx

Within 6 months AERNER 1,686,851 1,451,077

Over 6 months e DS 572,413 856,539

2,259,264 2,307,616
Trade payables totalling HK$1,720,333,000 RZEZZFA=THEK
and HK$1,742,243,000 as at 30 June 2022 —EZ—F+ZA=+—
and 31 December 2021, respectively represent H AEBEEH-—8BL %
construction payables for the Group’s build- R-BR MR —BEER
operate-transfer, build-own-operate, and transfer- BE-EE-BRTHT
operate-transfer arrangements. The construction ZRETIRENERS 7
payables are not yet due for payment. & £ 5 1,720,333,000 & 7T &
1, 42243000/%713 BET

TRFEN IR AR EAFRIE

Included in “Trade payables” of the Group as at
30 June 2022 and 31 December 2021 were trade
payables of HK$75,879,000 and HK$80,889,000,
respectively, due to non-controlling shareholders
of non wholly-owned subsidiaries, which are
unsecured, interest-free and repayable on
credit terms similar to those offered by the non-
controlling shareholder to its major customers.

RZE-_—_FA=+tHBHRE
—E-—F+ZA=+—8"

SFARNEER [EMERK]
BREEMZEAIEZEHRBA
A A JE 1R IR B R M E S BR
D Bl A 75,879,000 7 7T K&
80,889,000 BT m%mﬁﬁ
IR - 68 R/AREEIEL

%%&%Eig%ﬁﬁﬁ%m
EMEEES -
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15. TRADE AND OTHER PAYABLES (continued) 15. FERTBR TN X E M0 JE A~ F00A

Included in “Trade payables” of the Group as at
30 June 2022 and 31 December 2021 were trade
payables of HK$4,316,000 and HK$12,970,000,
respectively, due to an associate, which are
unsecured, interest-free and repayable on credit
terms similar to those offered by the associate to
its major customers.

Included in “Other creditors and accrued
expenses” of the Group as at 30 June 2022 and
31 December 2021 was a guarantee deposit of
HK$14,163,000 and HK$14,102,000, respectively,
from a former director of a subsidiary.

Included in “Other creditors and accrued
expenses” of the Group as at 30 June 2022 were
trade payables of HK$222,399,000 (31 December
2021: HK$228,468,000), due to a non-controlling
shareholder of a non wholly-owned subsidiary,
which are unsecured, interest-bearing at the rates
announced by the People’s Bank of China and
repayable on demand.

Included in “Other creditors and accrued
expenses” of the Group as at 30 June 2022
were other payables of nil (31 December 2021:
HK$20,508,000) due to an associate, which are
payment of performance appraisal awards and
VAT tax refunds on behalf of local government.

(%)
RZEZZFRA=THEK
—E-—-F+-A=+—8"
FFARSE® TR
BIREMN B E QR 2 ER
BR 59 Bl A& 4,316,000 & 7T &
12,970,000 Bt © HEEARIEA
IR B NERZHEN
ARTEZERFEEEHRESE
K EEEE -

RZEZZFRA=FTHEK
—E-—F+=—_A=+—H"
SFAAREER [ HAbfEMBR
RREFTER] BiF—HH B
NN —RAEEE 2 BRI
% % Bl A& 14,163,000 % 7T &
14,102,000 & 7T ©

R-ZT-Z—FA=+8 &t
AREE 7 [ EMENARR R
EEtER | BREEM—FEIER
BB AR —BIEERIE
2 FEHBR X 222,399,000 78 7T
(ZE-—F+=-A=+—
A : 228,468,000 /8 7T) - 1A
BREAEER BEPRHAR
IRITEMAOFIERGT B IR EK

B8 -

RZE-_—_F<A=+H"
FEAARSEE [EAMEMAFIERL
EsrER] BEEMN—EH
&N AR HE b RS R TEE
(ZE2=—F+-_A=+—8:
20,508,000 B T) - H AR
M TT BRI PR Y B % 8
By RIGERRTL ©
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16. SHARE CAPITAL 16. Jg7R
At 30 June At 31 December
2022 2021
R-E-—f RZZZ—4
AA=tH +=A=+—~H
(Unaudited) (Audited)
(REET) (25T
HK$’000 HK$'000
TER FAL
Authorised: EE
10,000,000,000 ordinary shares 10,000,000,000 fx
of par value of HK$1.00 each FkmEE 1.00 BT EBR 10,000,000 10,000,000
Issued and fully paid: BETREEAR
2,860,876,723 ordinary shares 2,860,876,723 fix
of par value of HK$1.00 each BkmEE 1.00 AL BR 2,860,877 2,860,877
No. of shares Amount
BROEE ot
’000 HK$’000
T FET
Issued and fully paid: BETRTEAR
At 31 December 2021 (Audited), RZZ-—%+-R=1—H
1 January 2022 and 30 June 2022 (B#Est)  —FB-—F—R
(Unaudited) —-BR-E--& A=1H
(REES) 2,860,877 2,860,877
The Group and the Company did not have RZE-_—_FRNA=ZFTHE
any treasury shares as at 30 June 2022 and —F-—%+=-A=+—8"

31 December 2021.

REE B R AR B B BT
dp o
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17. PERPETUAL CAPITAL INSTRUMENTS 17, }EARTA

At 30 June

2022

A\ZEZZF

~AZ=ZTH

(Unaudited)

(REGET)

HK$°000

THET

At 1 January 2022 RZZZZ%-F—-H -

Issuance of perpetual capital BITKERR

instruments I8 806,982

Share of profit for the period KEEEE AR 1,302

At 30 June 2022 A—ZE- % A=+H 808,284
On 13 June 2022, the Company issued a perpetual %:%TE:%/_\H +=8" &
capital instrument with a principal amount of 2%%;%(7$$7§5\700,000,0007E
RMB700,000,000. Net proceeds after deducting AR K AARTA A
the issuance costs amounted to RMB697,900,000 RETRAENSRE ¥
(equivalent to HK$806,982,000). The distribution £ 75'5 697,900,000 JT /\E e
rate for the perpetual capital instrument is 3.3% ($E;E?BC 806,982,000_7%75) o
per annum for the first 3 years from the date of ﬂd“” BEARTAEREITH /ﬁ-__ 9
issuance, and subsequently the distribution rate will ZFER TR E Ff'j F
be reset in every 3 years. 3.3% BER T = FEITH =

BRI -
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18. BUSINESS COMBINATION 18. EEEHF

On 21 January 2021, one of the wholly-owned
subsidiaries of the Company, Beijing Everbright
Water Investment Management Co., Ltd. (‘BEWI")
signed an equity transfer agreement (“the
Agreement”) and supplementary agreement with
Tianjin Binhai Environmental Protection Industry
Development Co., Ltd. to acquire 65% interest
in Tianjin Binhai New Area Huantang Sewage
Treatment Co.,Ltd. (“Tianjin Huantang”). Tianjin
Huantang is principally engaged in municipal
waste water treatment and recycling; pipeline
engineering; municipal engineering; construction,
management, operation, technical consultation
and ancillary services of waste water treatment
and reusable water facilities; research and
development and operation of environmental
protection technology and environmental
protection products; renewable resources
utilisation and operation; sludge dewatering
treatment and its application. The acquisition was
made as part of the Group’s strategy to expand
the water business of the Group. The purchase
consideration for the acquisition was in the form
of cash, with consideration for the acquisition
amounting to RMB666,336,000 (equivalent to
HK$800,136,000). The acquisition was completed
on 1 March 2021.

As of 30 June 2022, the purchase price
accounting for the business combination of
Tianjin Huantang was completed. The table below
sets forth the assets acquired and the liabilities
assumed recognised at the acquisition date. There
is no difference between the finalised goodwill
and the provisional goodwill disclosed in the
financial statements for the financial year ended
31 December 2021.

R-ZE-_—F—HA-+—H"
ARAIZ2EWNBARZIER
HARKBEEERFRRA A
( [BEWI] ) EXZEEFIR
REXERERARZE TR
s ([AHE] ) &
Wz WEXEEEHRE
BRESKEEERAR ([X
EEBYE] ) 65% WAk X
ERBEFTBENESKEELE
AEFMA: BEIR THRI
12 5K R IKRE R
EEEE BT BAR
RERLE: BRME KRR
REMMOIFEEELE  BE
ERFBREE SR
EENHEHER- ILAXRER
AN 5 B 4 KK 75 2 75 B RS BN
— By X WENEESE
REBEAUNBELER BER
& /5 666,336,000 7T A R &
(&7 800,136,000787T)
WHR B —F=A—HB%K
AR o

BE-_Z_—_F,xA=+8"
BEREAE X ERBESSHN
BERESHTEZE - TK
FIRT EWE BEZNEESE
MEEMRENEE THZE
—E-—F+-A=+—HH
MBERERPEENFRIER
M EBEETHNECHER
E=Ro
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18. BUSINESS COMBINATION (continued) 18.

XBavt (&)

Fair value recognised
on acquisition

WEHER ZAAEE

(Unaudited)
(REGETT)
HK$’000
FExT
Property, plant and equipment ME - BB &E 898,601
Intangible assets B EE 27
Right of use assets EHEEE 94,143
Trade and other receivables JEUBR R M H A fE Y gk0E 379,585
Cash and cash equivalents ReNREEEY 5,520
Inventories T g 9,218
Deferred tax assets BEMEHEE 8,122
Current liabilities mEaE (459,057)
Total identifiable net assets at BRREERN
fair value AHAIEEFEEE 936,159
Non-controlling interests IR ER (327,656)
608,503
Goodwill on acquisition WEBFrEA 2 B2 191,633
Satisfied by cash RBenEE 800,136
The fair value of the trade and other receivables REER FRERKEE
as at the date of acquisition amounted to ’rlﬂ EWRFBZAREBES
HK$379,585,000. The gross contractual 379,585, 000 3% 7t - fE I B
amount of trade and other receivables was R Hoth fE MR IE ) 42 F8
HK$546,296,000, of which HK$166,711,000 is & 546,296,000 /& JT © H &
expected to be uncollectible. 166,711,000 /& JC 78 Bf & J&

Y o
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18. BUSINESS COMBINATION (continued)

The non-controlling interests in Tianjin Huantang
recognised at the acquisition date was measured
with reference to the non-controlling interests’
proportionate share of the fair value of net assets
of Tianjin Huantang at that date.

The Group incurred transaction costs of HK$4,434,000
for this acquisition. These transaction costs were
expensed and included in “Administrative and
other operating expenses” in the consolidated
statement of comprehensive income for the period
ended 30 June 2021.

An analysis of the cash flows in respect of the
acquisition of Tianjin Huantang is as follows:

CHINA EVERBRIGHT WATER LIMITED
HEEAKBERD A

18. X5Aa0F (&)
i%ﬁ“ﬁyﬁﬁ’ﬁﬂ P 7 25 42 TR
ZIEE M S R UHE B AT A

RERBEEFEZIANE
TEE’JtI:WIJJK.:JrEEEEU °

Pl

AEERZEBERIEEZR
5 KK K A& 4,434,000 7% JT °
FBARZKNAEREEZ
——HXA= +E|LtHHFﬁE}J
ReEEERERYE - WitA
[EIEMEMGCLEBR] -

ERUMBREREZHSR
ENWMT

At 30 June
2022
R=ZZZF
~NA=TH
(Unaudited)
(REET)
HK$’000
FHT
Cash consideration HeRE (800,136)
Cash and cash equivalents acquired WEEFTSIR G MR & SEBY 5,520
Net outflow of cash and cash FTARE RS
equivalents included in cash flows RensEshie RS EYD
from investing activities Piitandezs: (794,616)
Transaction costs of the acquisition FTAKLEEE)
included in cash flows from operating ~ FriS3E4&HRE Y
activities WHER SRR (4,434)

(799,050)
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18. BUSINESS COMBINATION (continued) 18. EBA0F (&)

Since the acquisition, Tianjin Huantang contributed
HK$192,521,000 to the Group’s revenue and a
loss of HK$41,624,000 to the consolidated profit
for the ten months ended 31 December 2021.

Had the acquisition taken place on 1 January
2021, the consolidated revenue and profit for
the ten months ended 31 December 2021 of the
Group would have been HK$6,959,929,000 and
HK$1,297,162,000, respectively. In determining
these amounts, management assumed that the
fair value adjustments to the acquired assets and
liabilities that arose on the date of acquisition
would have been the same if the acquisition had
occurred on 1 January 2021.

QW%@’ﬁiigi—i
+-—A=Z=+—B+@AE"
KERERAEBFTBEKA
192,521,000 & JT » M A 4%
& B TR ET 18 41,624,000
BIT °

MEWER=_E=-—F—A
—B#ET AEBHZE
T —F+-R=+—HIE
+EABERE WA KR T
S B4 6,959,929,000 # 7T &
1,297,162,000 BT - LB T
LS EEBERRMZ
BWEHR -_E-—F—AF—H
B ZBREMSEERE
BERUWEBHFELA AAE
ERABNAMER -
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19. COMMITMENTS
The Group had the following commitments as at
the reporting date:

19. AIE

REERERE B HHAEN
™

At 30 June At 31 December
2022 2021
RZE-—fF RZT=Z—F
ANA=+H +TZA=1+—H

(Unaudited) (Audited)
(RE&EE) (2=5t)
HK$’000 HK$'000
TiER FATL
Purchase commitments EHAKRER
outstanding in connection BER K
with the Group’s construction TREEAIENT ¢
contracts were as follows:
Contracted, but not provided for B ET4)/B KB/ 816,983 1,698,521

As at 30 June 2022, the Group had outstanding
capital commitments relating to the capital
contribution to an unlisted equity investment not
provided for in the unaudited interim financial
information of HK$24,479,000 (31 December
2021: HK$25,519,000).

R-ZE-—FXA=1+H &K
EEp—RIELTRERE
EE B AR RLERT
BERPRBEZERAERES
24,479,000 BT (ZT=—4F
+=-—A=+—H 25,519,000
BIr) e
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20. RELATED PARTY TRANSACTIONS
In addition to the transactions and balances
disclosed elsewhere in this report, the Group
entered into the following material related party
transactions during the reporting period on terms
agreed between the parties:

(@ The Group entered into the following related
party transactions with non-controlling
shareholders of non wholly-owned
subsidiaries of the Group:

20. BEEE X5
PR E EhE ) A EE 2 X
2 RAERRON - MR EHIRE - K
SERBEE SO RRELE
TTHEXRER TR

(a) AEBEBEAREEIFZEN
JB R AR FEE R AR ET L
TR RS

Six months ended 30 June
BEAA=THIEAEA

2022 2021
—EC-CF T —F
(Unaudited) (Unaudited)
(RESET) (RagEsT)
HK$’000 HK$'000
FTERT FAHTL

Revenue from project HEB2RE
operation service WA 44,377 41,364
Finance income FBBA 7,830 8,525
Cost of construction service BRI AR 183,115 160,182
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20. RELATED PARTY TRANSACTIONS (continued) 20. BE ARG (&)

(b) The Group entered into the following related (b) AEBEBEANER—[HEH
party transactions with a related company of N et e S N
the Group: R :

Six months ended 30 June
BZEAA=THLEAEA

2022 2021
—E-CHF —E-—F
(Unaudited) (Unaudited)
(REET) (REEET)
HK$'000 HK$'000
TET T
Revenue from project HEELRS
operation service WA 57,498 42,994
Finance income BRI 26,193 27,317
() The Group entered into the following related (c) ZNE B BN & EF — [ B
party transactions with an associate of BB ETY B
the Group: R
Six months ended 30 June
BEAA=THLAEA
2022 2021
—E-CF —EF
(Unaudited) (Unaudited)
(REE) (REEEET)
HK$’000 HK$'000
TET FEr
Service expenses for SIKER IR
operation of waste ERBRY

water treatment plants 31,030 29,695
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20. RELATED PARTY TRANSACTIONS (continued) 20. BE RS (&)

(d) The Group entered into the following related (dy 75 B R & B [ R
party transactions with fellow subsidiaries of BN R E AT YR
the Group: R

Six months ended 30 June
HZEAA=THILAEA

2022 2021

—E-CF —E-—fF

(Unaudited) (Unaudited)

(REET) (CRiE=EE)

HK$’000 HK$'000

TET T

Insurance expenses ReER 1,031 1,428

Underwriting service fee AEREE 1,779 -
The insurance expenses were charged by a MASE—EERRMER
fellow subsidiary of the Group on mutually AR E R IRE

agreed terms. 77 1ih s B IR UCER

The underwriting service fees of the issue of X —ERRWE R
Corporate Bond paid to a fellow subsidiary BR RHEH TR
were calculated pursuant to the relevant B ARBMEBAERE

underwriting agreement. FHE o
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20. RELATED PARTY TRANSACTIONS (continued)

(€)

Transactions with other stated-owned entities
in Mainland China:

The Group operates in an economic
environment predominated by enterprises
directly or indirectly owned and/or controlled
by the PRC government through its numerous
authorities, affiliates or other organisations
(collectively “Other SOEs”). During the
financial period, the Group had transactions
with the Other SOEs including, but not
limited to the waste water treatment service,
bank deposits and borrowings, and utilities
consumption. The directors consider that
the transactions with the Other SOEs are
activities in the ordinary course of the Group’s
business, and that the dealings of the Group
have not been significantly or unduly affected
by the fact that the Group and the Other
SOEs are ultimately controlled or owned by
the PRC government. The Group has also
established pricing policies for products and
services and such pricing policies are not
carried out on non-market terms and do not
depend on whether or not the customers
are the Other SOEs. Having due regard
to the substance of the relationships, the
directors are of the opinion that none of
these transactions is a material related party
transaction that would require separate
disclosure.

20. BB TR 5 (&)
(e) BAPEINMHEAMEA (B

W25

REBELMELTRE
F P B DR R R
B MBS H AR
FTEZSRRES &/ X
Tz X (G [ Hid
BARRE]) LT BT -
R BRI A - AN E
REEMEALRETL
RZ8H (ETRR) W
A ROTERREBE
AR RHRIEHEE - RN
FEERA  ZFHHM
BECECZRXHIBAE
BN AEEBBIETET
ZEE MAKBEZR5
W RN AR E N A E A
2 m B BT R&E
B E MBI EANKB
EFE - REETCHE
EEm KRB EEBR - M
BRAE BRI IFRIED
SR HIRT - IRABURR
EFEAREMEAR G
¥oBupEE LaEE
ZARER  NRRABEER
RAEX 5 W IFBFERL
RECEREBOIRS -
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20. RELATED PARTY TRANSACTIONS (continued) 20. BEE ARG (&)

()  The Group paid compensation of directors H AEBELZNTFEERH
and key management personnel as follows: BREBABZWBAT :

Six months ended 30 June
BEXA=1HLEAER

2022 2021
—E_C—F —E-—
(Unaudited) (Unaudited)
(R&ET) (Rig=a)
HK$°000 HK$'000
TET TET
Salaries, bonuses and ¥ AR
related benefit RN 6,061 5,192
Directors’ fees BEHSE 974 990
Retirement scheme contributions R {RH 2R 266 240
7,301 6,422
Comprising amounts paid/payable to: BEEN/EN TR
£
Six months ended 30 June
HEARA=THLAEA
2022 2021
—E-CF —E-F
(Unaudited) (Unaudited)
(RESE) (Rig=Eat)
HK$’000 HK$'000
TER FET
Directors of the Company AREES 3,886 2,688
Other key management personnel  H (IR EE A S 3415 3,734

7,301 6,422
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20. RELATED PARTY TRANSACTIONS (continued)

@)

The Group has rental contracts with three
fellow subsidiaries of the Group. At the
reporting date, the Group had total lease
liabilities with fellow subsidiaries under
non-cancellable leases falling due as follows:

20. BBt RS ()
() AEBE=FERZANMBA

FIRT v A RE R A AR
A% ISR A%E
RG] PN e v
ERZAERMT -

At 30 June At 31 December

Lease liabilities — current HEAE-BH
Lease liabilities — non-current HEBE—IEH

Under such rental contracts, the minimum
lease payment during the period was
HK$2,436,000. As at 30 June 2022, the
Group’s right-of-use assets relating to such
rental contracts amounted to HK$5,300,000
(31 December 2021: HK$3,153,000).

2022 2021
AZE-—F i
ANA=+H +TZA=1+—H
(Unaudited) (Audited)
(RISEET) (2=t
HK$'000 HK$'000
THERT TAL
4,614 2,792
727 377
5,341 3,169
BEZEHESE D
HARERAEMNRE
52,436,000 & T ©
—E-__F,A=1+8H"
AEBHEZEHEESD
BEANTREEESSE
/5,300,000 (==

D]
M

—F+-_A=+—
3,153,000 B7C) -
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21. FAIR VALUE AND FAIR VALUE HIERARCHY OF 21. 2@ TEMNAABENLASR

FINANCIAL INSTRUMENTS

Management has assessed that the fair values of
cash and cash equivalents, bank deposits, trade
payables, current portion of trade receivables,
other receivables, other payables, and borrowings
approximate to their carrying amounts largely due
to the short-term maturities of these instruments.

The Group’s financial management department
is responsible for determining the policies and
procedures for the fair value measurement of
financial instruments. At each reporting date, the
financial management department analyses the
movements in the values of financial instruments
and determines the major inputs applied in the
valuation. The valuation is reviewed and approved
by the chief financial officer. The valuation
process and results are discussed with the audit
committee twice a year for interim and annual
financial reporting.

The fair values of the financial assets and
liabilities are included at the amount at which
the instrument could be exchanged in a current
transaction between willing parties, other than in a
forced or liquidation sale. The following methods
and assumptions were used to estimate the fair
values:

The fair values of the non-current portion of trade
receivables, other receivables and borrowings
have been calculated by discounting the expected
future cash flows using rates currently available
for instruments with similar terms, credit risk
and remaining maturities. The Group’s own non-
performance risk for borrowings as at the end
of each of the financial year was assessed to be
insignificant.

BEER
EEEFERE LR FE
W BITER - BRI
J& YRR SRR BN B R £ - o
JE M R IR - Bl FE A R IE B
fEEzARBEELKREE
BHEE T2HARZELA
RIEHREH -

REBZMBERAFIEEE
TERTAAABEFEZR
REEF - REERSAH
MBI EOMEMITA
ZBEEE  WEEHEME
Rz TEBHABE - HEME
FHEE R REL - BT R
BEE8FmAmEERRFR
R NEER PR FERS
BHRE ©

TRMEERBBEZAREEBEMA
ZTARBRRZ7 (MR
EFHBFRHE) EARZTZ
ARFEEAIR - NITENM
RETIRRE AR EE -

FEAL IR SRV SEENERER () ~ Edth
EUHRIR - REEZRAEE
TREGHEUGR - FEER
RSB FER 2 TRZBITEM
ME - FRBERARRBDRE
ZITAEE R BHRRAR -
REEMS - NEBAF Z2H
BAIRBR BT ERER ©
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21. FAIR VALUE AND FAIR VALUE HIERARCHY OF 21. €@ TEMNAABENLASR

FINANCIAL INSTRUMENTS (continued) BEER (&)
Set out below is a summary of significant TERBAR T _F<A

unobservable inputs to the valuation of financial =tARZZEZ—F+=A
instruments together with a quantitative sensitivity —t—HEmMIAFBEZERKR
analysis as at 30 June 2022 and 31 December PRI RE ARE R HESH
2021: REMEDHT
Significant
unobservable Sensitivity of fair value
Valuation input to the input
technique BEATAHE Range AREBEHBAHBENS
fRER WAHE gE =4k
Unlisted equity Discounted Discount rate  2.8% 1% (31 December 2021:
investment at cash flow bR (31 December  1%) increase /decrease
FVTPL method 2021: 2.8%) in discount rate would
VAR BB TER BN 2.8% result in decrease in fair
ABmmEE KR (2% value by HK$168,000
TIRER A +ZA=1+—H: (31 December 2021:
2.8%) HK$112,000) or
increase in fair value by
HK$170,000
(31 December 2021:
HK$113,000)
THRE LA TR 1%
(Z2=—%+ZA

=t—H:1%) $EHA
R BER 168,000
B (ZE=—F1+=A
=4+—H : 112,000 #%7T)
40 170,000 % 7T
(Z2=—%+Z8
=4+—8 : 113,000 #%7T)
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21.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy

The Group uses valuation techniques that are
appropriate in the circumstances and for which
sufficient data are available to measure fair value,
maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is
measured or disclosed in the interim financial
information are categorised within the fair value
hierarchy, described as follows, based on the
lowest level input that is significant to the fair value
measurement as a whole:

Level 1 — based on quoted prices (unadjusted)
in active markets for identical assets or
liabilities.

Level 2 — based on valuation techniques for which
the lowest level input that is significant to
the fair value measurement is observable,
either directly or indirectly.

Level 3 — based on valuation techniques for which
the lowest level input that is significant
to the fair value measurement is
unobservable.

For assets and liabilities that are recognised in
the interim financial information on a recurring
basis, the Group determines whether transfers
have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest
level input that is significant to the fair value
measurement as a whole) at the end of each
reporting period.

21.

TRMIANDIAEBERAR
BERBR (&)
DRBEERER
AEBERERRTRIERA
BEBROD BB EAREED
HETE  WESEREMA
BERa  \BELEERIER
TAERBABUER

WP BT A R B SR
RABENFEAERERE

HREH AR EESRRE

EBE A2 RIERBIBABUE
RTRAA BEERA

—EBf - EREREESA
BERERT S 2
E (;K%«(Sﬂﬁ&() °

(EREL
EE K
B %z

t

ZE -

=8 2| i %
W%%ﬁ
A

0 9l 2 i
~ g o B
WAM
=
SR

i
F
.
i
&
oF

ﬁﬁi
FZER - ERHURAEE
u*iﬁ Eik
WAREE SR
[GIEIPN- ¢ 3: )
HERE -

PLACE A P HA BT S & BHERR
ZEERBEME  AEBE
BN RERREN T E DL
(ERYE AR EETEEE
MEBEAZEESHHA
) BEELEETRER
i o
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21. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)
The following tables illustrate the fair value
measurement hierarchy of the Group’s financial
instruments:

Assets measured at fair value:

As at 30 June 2022

CERIENAABENRAR
BEEBR (&)
DABEER (&)
TRINTAREERTANAD
REEFEBR

A EEFENEE -
R ZFA=+H

Fair value measurement using

PAEBEHERA
Quoted
prices in Significant Significant
active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
REBME  EATHE EATTER
ZHE BAHE BARE Total
(B-%) (B=8) (B=R) “E
HK$’000 HK$'000 HK$'000 HK$'000
T TR FEL  TER
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REE) (REEETT) (REE#E)  (REER)
Unlisted investments A4 BE AR
at FVTPL M EMRE - 202,758 - 202,758
Unlisted equity AR BEABR
investment at FVTPL H3EEMRERE - - 34,958 34,958
- 202,758 34,958 237,716
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21. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

Assets measured at fair value: (continued)

As at 31 December 2021

21, @ MTEMNRAARBERAR
BEBL (&)
AREEEBR (&)
HAABEFAEMNEE © (&)

Fair value measurement using

AABEFEFER
Quoted
prices in Significant Significant
active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
REBTSE  EATBE EATUEER
28 BAYE BWAHE Total
(E-%) (B=8) (B=8) g
HK$'000 HK$'000 HK$'000 HK$'000
TEr TEx TAR TER
Unlisted investments A2 % BT A%
at FVTPL MELMIRE - 222,880 - 222,880
Unlisted equity DONNEER Nt
investment at FVTPL H3E EIRIERE - - 36,122 36,122
- 222,880 36,122 259,002

As at 30 June 2022, the fair value of contingent
consideration is based on the valuation by the
management using a discounted cash flow

method with scenario simulation.

The fair values of unlisted investments at FVTPL
are based on net asset value of the investees

which approximate to the fair value.

RZZE-_—_FA=+H " =
AREBRUFENALBER
RIFEEE MBS S ERAEL
RESREETANMET -

AR BEFABmZIFET
REZ AR BEDIRERIRE
NAMEBEEFEET - BRE
EFERAAEEEE
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21. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)
Assets measured at fair value: (continued)

The fair value of unlisted equity investment at
FVTPL is based on the expected future cash flows
of the investment.

The movements in fair value measurements within
Level 3 during the period are as follows:

1. EMIANDAEBERAR

BERBR (&)
AREEER (&)
BARBEFENEE - (&)

2 fe B E R A B 2 I
RIERE 2 2 BERE
BAGHBARAS AR
fisst -

L=MARBEFAENHREA
BB

At 30 June At 31 December
2022 2021
R-B=-—% RZZ=Z—4
AA=+H +=-R=t—~H

(Unaudited) (Audited)
(REET) (f&&st)
HK$’000 HK$'000
TER TET

Unlisted investments AR BES ABRH

at FVTPL: FEMERE

At the beginning of the period/year £ / 4] 222,880 409,147
Fair value loss ARBEEYER (11,396) (68,583)
Exchange realignment ERTIECES (8,726) 9,893
Redemption B[ - (137,577)
At the end of the period/year B/ER 202,758 222,880
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21.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

Assets measured at fair value: (continued)

CEMTANAAEBEMAR

EBEER (&)
DABEER (&)
RO BEFENEE - ()

At 30 June At 31 December
2022 2021
R=B==fF R-_T_—

AA=+HA +ZA=+—H

(Unaudited) (Audited)

(REET) (g&&st)

HK$°000 HK$'000

TER TET

Unlisted equity investment at PAAR EER ABRER
FVTPL: JEETRIERE

At the beginning of the period/year £ / & 4] 36,122 34,051

Fair value gain ARnBEZDKE 318 968

Exchange realignment i i (1,482) 1,103

At the end of the period/year H/EXR 34,958 36,122
The Group did not have any financial liabilities REBR-ZZT-_—FA=7

measured at fair value as at 30 June 2022 and
31 December 2021.

During the six months ended 30 June 2022, there
were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets
and financial liabilities (year ended 31 December
2021: Nil).

BR-F-—F+-A=1—
B3 S EA R AL BET 26
SRAME -

Bz ffi/\ﬂ ‘I’EIJt
/\{.ﬂ F—WAME_F AR
Eﬁ%f%ZFaﬁﬁﬁiffTﬂﬁ%% °
HRemEERSRHAE &
:ﬁ&ﬁﬂﬂfﬁﬁﬁiﬂ\_}i@iﬂj (&
H:M) o
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22.

23.

SUBSEQUENT EVENT

On 13 July 2022, the Company had entered into
a supplemental agreement to secure Dezhou
Lingcheng Waste Water Treatment Project
(Plant 1) Upgrading Il based on a Build-Operate-
Transfer model with an investment amount of
RMB16,450,000.

AUTHORISATION OF THE UNAUDITED
INTERIM FINANCIAL INFORMATION FOR ISSUE
The unaudited interim financial information for the
six months ended 30 June 2022 was approved
and authorised for issue by the Board on
11 August 2022.

22.

23.

CHINA EVERBRIGHT WATER LIMITED
HEEAKBERD A

HIR FI8
e ) I = = I
NRIDBEEMA & N
E-EE-BXRAMEGE
N B 5 KR IR (—
B RFBCE N S RIREL
16,450,0007C AR H -

RICEFTREB B E R 21
T E

AEE-—FT-—#F5A=+H
LE/S1E A R R S B HABE 75
BREEEEN _T-__F
J\A+— B HbEI BT o
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Report on Review of Interim Financial Information

PN B ERERRE

The Board of Directors
China Everbright Water Limited

Introduction

We have reviewed the interim financial information
which comprises the condensed consolidated
statement of financial position as at 30 June 2022 of
China Everbright Water Limited and its subsidiaries,
and the related condensed consolidated statement
of comprehensive income, condensed consolidated
statement of changes in equity and condensed
consolidated statement of cash flows for the six
months then ended, and a summary of significant
accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited and the Listing
Manual of Singapore Exchange Securities Trading
Limited require the preparation of a report on interim
financial information to be in compliance with the
relevant provisions thereof and International Accounting
Standard 34 “Interim Financial Reporting” (“IAS 34”)
issued by the International Accounting Standards
Board (the “IASB”).

The directors of the Company are responsible for
the preparation and presentation of this interim
financial information in accordance with IAS 34. Our
responsibility is to express a conclusion on this interim
financial information based on our review. Our report
is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

HHEXKRRBEERADVESS

35
BMEEEMIFHUBER - B
FEREPFREERKEERAG R
EMBARNR-_ZE-_—_F A=+
A2 ERR A SRR - A RE
EZZHLEANBEAZEEGREES
A= E - SRS EaEHRNK
ERAGRERERER UREE
SRTBERBERE MM R -
(BEABMERIHNABRQAE
F EMB A FCH M EFH
REHMABER R A LW FM)
BE BPHPKERMER 2
WEMVEAFAETRIAZABIE
X ARBEBerEEES
(EREeTEBES] ) B
HmE (B g ERID) 234 5%
[FEAB R ] ([EIBRgTE
AlZE 3455 ) -

BERAREEAAERBRAR S E
BIZE 34 SRR B 2 2 AP HARA 7%
ER - WM EE - BRBERS
R HAREM B ERHEL &
IR BREE T3 P16 5 2 R AS & IR RIE
AEFSHRE - Rt 2D AiRE
TR AEEMAE - HATEA
BEZATAETMAEMALTE L3
EPEEREE -
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Scope of Review

We conducted our review in accordance with
International Standard on Review Engagements 2410
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity”. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
International Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with IAS 34.

Ernst & Young LLP
Public Accountants and
Chartered Accountants
Singapore

11 August 2022

EHHE

HAERE CEFRERTHEER)D
52410 5% [H BB F AL P
BB AR R TR TR -
EHPHMBENTIERRAEE
M hEFHEEZABELEH
IARGEFTOMTIE R E A RIE T o
RN =R 2 BEERRIRERERT
RAEITE 2 BER ) AT
BERERMEMEMEERTA
REBIN 2 EAFIA - Bt - HAT
BRREAEAER -

+ =
:%l:l A

RIEFRFINERSER - BB
R EEM SR ARETRH B
ERAEEMEAREAFREER

BETERIE 34 SRiRE -

RKETTEEH A
AHFEFT AT
HFaF & athn

# N3

—E-—_FN\A+—H
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