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The board (the “Board”) of directors (the “Directors”) of
Binhai Investment Company Limited (the “Company” and
together with its subsidiaries, the “Group”) is pleased to
announce the unaudited consolidated results of the Group
for the six months ended 30 June 2022 (the "Period”)
together with the comparative unaudited figures for the
corresponding period in 2021. The unaudited condensed
consolidated interim financial statements have been
reviewed by the audit committee of the Company.

Financial Highlights

EHEREFRANAE] ([FALA) ERAE
WELGIZHE [ AEE]) EEFE ([EF
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MBERE

Revenue N 3,046,876 2,316,905 32%
Gross profit EF 433,733 453,067 -4%
Profit for the Period B 1) 263,521 238,114 11%

Basic earnings per share HIRNAR TG AEL
attributable to owners Sy & YN
of the Company during

the Period 19.09 cents {ili 17.09 cents 1l 12%

Total assets BEE 7,879,888 8,179,625 -4%
Total equity B 2,295,219 2,322,787 -1%
Total liabilities waE 5,584,669 5,856,838 -5%
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Financial Information

BB ER

RS ft P HRER

Interim Condensed Consolidated Statement of
Profit or Loss
For the six months ended 30 June 2022

B AN A=FHIFAEA

Revenue from contracts with REEREALHHWA

customers 6 3,046,876 2,316,905
Cost of sales and services SHE MRS ACA 9 (2,613,143) (1,863,838)
Gross profit ER 433,733 453,067
Other income A 7 21,377 13,366
Administrative expenses B 9 (141,763) (131,859)
Net impairment reversal on SRR ENEENRE

financial and contract assets CEAE P 32,186 7,306
Other (losses)/gains — net Hib (BB) FIEFE 8 (27,609) 11,883
Operating profit &KEFHE 317,924 353,763
Finance income A& e 10 5,652 1,167
Finance costs BhE R AN 10 (49,209) (58,303)
Finance costs — net BB P AFRE 10 (43,557) (57,136)
Share of net profit of an associate  FEIEHEL AT LA & D

and joint ventures accounted for EMAER (RERE

using the equity method ABR) 3,163 4,827
Profit before income tax BR BT 15 %4 A 5 277,530 301,454
Income tax expense Frigti & A 11 (14,009) (63,340)
Profit for the Period HI A 263,521 238,114
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Financial Information

MBER

Interim Condensed Consolidated Statement of EHAMPHERER (&)
Profit or Loss (Continued)
For the six months ended 30 June 2022 B AN A=FHIFAEA

Profit for the Period attributable LI T A+ FE(SHK

to: 5 -
— Owners of the Company — RRQFHEE A 258,128 231,116
— Non-controlling interests — FEPEHIME R 5,393 6,998

263,521 238,114

HKS$ cents HK$ cents

Bl BN
Earnings per share attributable ZAATHEEAELER
to owners of the Company: U - 13
— Basic earnings per share — BREAKE 19.09 17.09
— Diluted earnings per share — gEmERR 19.03 17.09
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Financial Information

BB ER

Interim Condensed Consolidated Statement of ERHAMHPHEEKRER
Comprehensive Income
For the six months ended 30 June 2022 B AN A=FHIFAEA

Profit for the Period B FE 263,521 238,114

Other comprehensive (loss)/ Hhize (BFER) Wi

income
Iltems that will not be reclassified to #5-T & & 745 2 15z 1Y
profit or loss EH
— Exchange differences on — RARBHREITE
translation of financial =7
statements of the Company (20,092) 6,654

Iltems that may be reclassified to AR EF DI E 8 5 1Y

profit or loss 15 H
— Exchange differences on — BMEIRINETSHE K
translation of foreign 8
operations (89,315) 21,681
(109,407) 28,335
Total comprehensive income for HIRELGZEE N
the Period 154,114 266,449
Total comprehensive income for LT A+ E{GHRAZS
the Period is attributable to: Wz
— Owners of the Company — RQFHEE A 152,225 258,752
— Non-controlling interests — JEIEH R 1,889 7,697
154,114 266,449
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Interim Condensed Consolidated Statement of
Financial Position
As at 30 June 2022

R-ZE-—FNA=+H

ASSETS BE
Non-current Assets FREBEE
Property, plant and equipment THE - BEME 14 5,809,114 5,893,191
Right-of-use assets FREEE 212,625 196,584
Investment properties TEYHE 6,644 7,073
Intangible assets A E 47,725 47,607
Investments accounted for using BREREABRENEE
the equity method 85,019 85,646
Prepayments AR IR 37,557 29,470
Long-term receivables = B PR 3K 15 27,793 29,999
Deferred income tax assets EEFTEREE 20 67,877 46,550
Restricted cash XREE R 147,625 142,841
6,441,979 6,478,961
Current Assets REEE
Inventories FE 135,644 144,313
Trade and other receivables JrE Ui BR 30 Rz EL Ath & U 3 15 274,318 327,760
Notes receivable i 12,906 17,529
Contract assets AREBEE 39,466 37,280
Prepayments AR IR 185,095 419,362
Restricted cash XRENE R - 12,293
Cash and cash equivalents BeMIBEEEY 790,480 742,181
1,437,909 1,700,664
Total Assets WEE 7,879,888 8,179,625
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Financial Information

MEE R

Interim Condensed Consolidated Statement of

Financial Position (Continued)
As at 30 June 2022

EQUITY AND LIABILITIES
Equity
Share capital
— Ordinary shares
— Redeemable preferences
shares
Share premium
Other reserves
Retained earnings

Equity attributable to owners of the

Company

Non-controlling interests

Total Equity

LIABILITIES

Non-current Liabilities
Borrowings

Deferred income

Lease liabilities

Deferred income tax liabilities
Trade and other payables

Binhai Investment Company Limited

MR AR
i
Bk
— wER

— AEEE SRR

Pt i (B
Bt
Bl

AATER AEEED

FESEBI R

mREs

afE

FRBAE

&

EFE W 25

HERE
EEFSHARE

JE AT BR R K% EL Ab FEA<S 35K

BEREAR AT

ERE P BER IR (&)

R-ZE-—FNA=+H

377,203 487,203
16 135,203 135,203
16 242,000 302,000
175,305 175,305

(49,606) 56,297
1,719,992 1,583,546
2,222,894 2,252,351

72,325 70,436

2,295,219 2,322,787

18 2,366,412 2,238,984
19 136,095 144,458
13,715 10,020

20 5,772 34,700
17 18,869 28,382
2,540,863 2,456,544




Financial Information

MBER

Interim Condensed Consolidated Statement of

Financial Position (Continued)
As at 30 June 2022

ERE PR BERR R (&)

R-ZE-—FNA=+H

Current Liabilities REBEaE
Trade and other payables FEABR IR M EL At FE ST 3R 17 1,263,311 1,494,076
Contract liabilities aHBE 602,878 965,386
Current income tax liabilities BVERFT SR aE 49,841 44,225
Borrowings =B 18 1,117,422 885,765
Lease liabilities HEBE 10,354 10,842
3,043,806 3,400,294
Total Liabilities weE 5,584,669 5,856,838
Total Equity and Liabilities HEZNEE 7,879,888 8,179,625
Interim Report 2022 —ZF — —FHiTRE



Financial Information

MEE R

Interim Condensed Consolidated Statement of
Changes in Equity
For the six months ended 30 June 2022

Changes in equity of the Group during the six months ended
30 June 2022 and 2021 are as follows:

At 1 January 2021 (audited) RoB-5-f-B (88K 467,208 282,115

EREH P HERRE R

B AN A=FHIFAEA

AEEHE_ZT-_—_FR-_ZT-—FX
BA=Z+HIENEAZEZEFHMT -

(69,603) 1,232,100 1,941,824 57951 1,999,775

281116 281,116 6996 238,114

27,636 27,636 699 28,33

Profit for the Period e - -
Other comprenensive income for  EIRE AU

the Period - -
Total comprenensive income for SRS AKE

the Period - -

Dividends provided for and paid ~~ EAREERHIRE - -
Redemption of preferences shares  EEEER (50,000) -

21636 231,116 268,792 7697 266,449

— (108810)  (106810)
- — [50000)

(106,810
(50,000)

At 30 June 2021 (unaudited) RZB--EXA=1H
(RE8E7) 437208 282,115

(31,967) 1356415 2,043,766 65648 2,109,414
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Financial Information

MBER

Interim Condensed Consolidated Statement of EHAMHT SRR (&)
Changes in Equity (Continued)
For the six months ended 30 June 2022 e —ZFE - g NA=+HIFEA

At 1 January 2022 (audited) RoB-ZE-f-B (88K 437,208 175305 56,207 1,583,546 2,252,351 70,436 2,322,787

Profit for the Period SR - - - 253,128 258,128 5393 263,521
Other comprenensive loss forthe  BIRMEHEAEE
Period - - (105,903) - (105,903 (3,504)  (109,407)

Total comprehensive(oss)/income SR &5A (BE) /i

for the Period - - (105903) 258,128 152,225 1,880 154,114
Dividends provided for and paid 2 ARTERERE - - - (121,682  (121,682) - (121,682)
Redemption of preferences shares  EEIE 5 (60,000) - - - (60,000) - (60,000)

At 30 June 2022 (unaudited) RZB--EXA=1R
(REER) 377,208 175,305 (49,606) 1,719,992 2,222,894 72,325 2,295,219
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BB ER

Interim Condensed Consolidated Statement of EHAHPHREESRER
Cash Flows
For the six months ended 30 June 2022 B AN A=FHIFAEA

Cash flows from operating BETHHNRESRE

activities
Cash generated from operations KEEBEENRS 262,196 299,728
Interest received 2T 8 5,367 536
Income tax paid BAFTSH (57,915) (47,326)

Net cash inflow from operating K& FZTBHELANERS

activities RA 209,648 252,938
Cash flows from investing RETHNEESRE

activities
Payments for property, plant and T &) - HE L EER

equipment - (290,831) (243,741)
Payments for land use rights + b {F A RERY R (41,988) (5,608)
Payments for intangible assets B EENNRK (3,584) (125)
Proceeds from disposal of BRETHE - MEMRE

property, plant and equipment HIFT 1S IR 21,716 1,539
Placement of restricted cash FEAZESIHE S (9) (137,943)
Withdrawal of restricted cash RREREIRE 745 10,749
Grants received for construction R TE B W R HY @ B

projects - 5,907
Government grant received W B BT 4R B 1,785 3,244

Net cash outflow from investing REZFZHELMNETES
activities pidar (312,166) (365,978)

10 Binhai Investment Company Limited &5 & 5R A 7



Financial Information

BB ER

FREHPHARERER (&)

Interim Condensed Consolidated Statement of
Cash Flows (Continued)
For the six months ended 30 June 2022

B AN A=FHIFAEA

Cash flows from financing METBHNRESRE

activities
Proceeds from borrowings BRFT1SIE 805,090 1,665,558
Repayment of borrowings EEBK (360,133) (867,543)
Principal elements of lease MENFAEHBD

payments (8,068) (7,516)
Interests paid ERFE (61,826) (42,857)
Redemption of redeemable fE (o] A FE BB R AR

preferences shares (60,000) (50,000)
Dividends paid to Company’s BENARERRRE

shareholders (121,682) (106,810)
Net cash inflow from financing ®EEZBHELNTRS

activities A 193,381 590,832
Net increase in cash and cash BERELZEYF

equivalents B 90,863 477,792
Cash and cash equivalents at the  Hi#IH & RIS ZEY

beginning of the Period 742,181 407,743
Effects of exchange rate difference [ X Z a2 (42,564) 3,082
Cash and cash equivalents at HRESRRESEEY

the end of the Period 790,480 888,617

Interim Report 2022
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Notes to the condensed consolidated interim financial statements

BHRA G P AN BRRMEE

For the six months ended 30 June 2022

B

1.

CEC CFNA=FHIEANEA

GENERAL INFORMATION

The Company was incorporated in Bermuda on 8
October 1999, with its principal place of business
at Suites 3205-07, 32/F, Tower Two, Times Square,
1 Matheson Street, Causeway Bay, Hong Kong. Its
ordinary shares are listed on The Stock Exchange of
Hong Kong Limited (“HKEX”).

The Company is an investment holding company. The
Company and its subsidiaries are hereafter together
referred to as the Group.

TEDA Hong Kong Property Company Limited (“TEDA
HK”) (a direct wholly-owned subsidiary of Tianjin TEDA
Investment Holding Co., Ltd. (“TEDA”)) and Great
Wall Energy Investment (Hong Kong) Limited (“Great
Wall Energy HK”) (a wholly-owned subsidiary of China
Petroleum & Chemical Corporation (“Sinopec”)) hold
approximately 35.43% and 29.99% of the total ordinary
shares of the Company in issue respectively and are
the two largest shareholders of the Company.

The Group’s condensed consolidated interim financial
statements are presented in Hong Kong Dollars
(“HK$”) and the functional currency of Company and its
subsidiaries is Renminbi (“RMB”).

BASIS OF PREPARATION

() Compliance with HKAS 34 and Listing Rules

The condensed consolidated interim financial
statements have been prepared in accordance
with Hong Kong Accounting Standard 34
Interim Financial Reporting (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) as well as with the
applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities
on the HKEx (the “Listing Rules”).

Binhai Investment Company Limited &/§18& B[R A @
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Notes to the condensed consolidated interim financial statements

BHRE KPR ERR M

For the six months ended 30 June 2022
BE —F - —F NH=+HIFEA

(i)

(iii)

Historical cost convention

The condensed consolidated interim financial
statements have been prepared on a historical
cost basis except for certain financial assets that
are measured at fair values.

Going concern

As at 30 June 2022, the Group’s current liabilities
exceeded its current assets by approximately
HK$1,605,897,000. The Group’s ability to
continue as a going concern largely depends on
the sufficiency of financial resources available
to the Group. The Directors are of the view that
the Group will have sufficient working capital to
meet its financial obligations as and when they fall
due in the next twelve months from 1 July 2022,
based on the following considerations:

o The Group is expected to remain profitable
and continue to generate operating cash
inflows from its future business operations;

° The Group has access to undrawn bank
borrowing facilities of RMB207,173,000
(equivalent to approximately HK$242,534,000)
as at 30 June 2022, which can be drawn at
any point of time during the year ending 31
December 2022 subject to the continuance
of satisfactory credit ratings;

(ii)

(iii)

R 52 AR A 1B )

RERA Gt I IS iR ViR
RS A E MRS HEDAR T (B
BRFEZETEMEERI

CIEF Fcd

RZEZZFA=+H 'K
SEMRHEERAEREE
E #71,605,897,0008 7T ° AN
EEFELENENRREE
FEARASRERGAERR
METEER - ERUTES -
EERBAKEBRERTEE
BeR-_TE-_—_F+A— E&
R+ ZERREIEAREET
MISEM -

BERRMERAE
PE IR GBI 7 A s

L4 EA_ = ——ﬂz/\ﬂ +
B A&EBARAKRRE
Wﬁ BREEAR
#207,173,0007C ( 18
B R #1242,534,000 %
L) BT ZF 4=
ﬂ—+—5m7%%ﬁ
C MAKRERIERNE

ffa?%& ;
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Notes to the condensed consolidated interim financial statements

BREH PR RN

For the six months ended 30 June 2022
B —F - —FNNH=+HIFEA

The Group obtained financing proceeds of
RMB300,000,000 (equivalent to approximately
HK$351,000,000) by way of finance lease
arrangement in respect of certain gas pipeline
networks and equipment assets in April 2022
from a reputable finance leasing company in
Mainland China (which is controlled by a state-
owned company listed on the Shenzhen Stock
Exchange). The Group has secured further
financing facility with the aforesaid finance
leasing company, upon the execution of which
the Group may obtain financing proceeds of
RMB200,000,000 (equivalent to approximately
HK$234,000,000) during the year ending 31
December 2022;

The Group obtained a banking facility from a
reputable commercial bank (which is dual listed on
both the Main Board of HKEx and the Shanghai
Stock Exchange) in March 2022 pursuant to
which, the Group can draw down a 1-year term
bank borrowing of RMB150,000,000 (equivalent
to approximately HK$176,000,000) from the
aforesaid commercial bank at any time before 9
March 2023;

The Group obtained a banking facility from a
reputable shareholding commercial bank in
June 2022 pursuant to which, the Group can
draw down a 1-year term bank borrowing of
RMB50,000,000 (equivalent to approximately
HK$59,000,000) from the aforesaid commercial
bank at any time before 16 June 2023;

The Group obtained a banking facility from a
foreign bank (which is listed on the HKEX) in
August 2022 pursuant to which, the Group can
draw down a 1-year term bank borrowing of
RMB70,000,000 (equivalent to approximately
HK$82,000,000) from the aforesaid bank at any
time in one year; and

Binhai Investment Company Limited &/§18& B[R A @
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Notes to the condensed consolidated interim financial statements

BHRE KPR ERR M

For the six months ended 30 June 2022

EF—

E- —FNHA=FHIFEA

o Currently, a state-owned commercial bank and
a state-owned leasing company are reviewing
and assessing the relevant information on loans
submitted by the Group. It is expected that long-
term bank borrowings of RMB160,000,000
(equivalent to approximately HK$187,000,000)
and RMB300,000,000 (equivalent to approximately
HK$351,000,000) respectively will be drawn
before 31 December 2022.

In view of the above, the Directors are confident that
there will be sufficient financial resources available to
the Group to enable it to continue as a going concern
and hence have prepared the condensed consolidated
interim financial statements on a going concern basis.

ACCOUNTING POLICIES

Except as described below, the accounting policies
applied and methods of computation used in the
preparation of the condensed consolidated interim
financial statements are consistent with those used in
the annual consolidated financial statements for the
year ended 31 December 2021.

Amended standards adopted by the Group

The Group has adopted the following amended
standards, which are mandatorily effective for the
accounting periods beginning on or after 1 January
2022 and do not have a material impact on the Group:

o Property, Plant and Equipment: Proceeds before

Intended Use — Amendments to HKAS 16

o Onerous Contracts — Cost of Fulfilling a Contract
— Amendments to HKAS 37

° Annual Improvements to HKFRS Standards 2018-
2020

Interim Report 2022
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Notes to the condensed consolidated interim financial statements

BHRA G P AN BRRMEE

For the six months ended 30 June 2022
B2 —FE - —FNA=Z+HIFNEA

o Reference to the Conceptual Framework —
Amendments to HKFRS 3

° Amendments to AG 5 Merger Accounting for
Common Control Combinations

New and amended standards and interpretations
not yet adopted

Certain other new and amended standards and
interpretations have also been published but are not
mandatory for 30 June 2022 reporting period and have
not been early adopted by the Group. These amended
standards and interpretations are not expected to
have a material impact on the Group in the current
or future reporting periods and on foreseeable future
transactions.

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may
differ from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made
by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the annual
consolidated financial statements for the year ended
31 December 2021.

Binhai Investment Company Limited &/§18& B[R A @
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Notes to the condensed consolidated interim financial statements

BHRE KPR ERR M

For the six months ended 30 June 2022
BE —F - —F NH=+HIFEA

5. FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

5.1

5.2

Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk and cash flow and fair value interest
rate risk), credit risk and liquidity risk. The Group’s
overall risk management programme focuses
on the unpredictability of financial markets and
seeks to minimise potential adverse effects on
the Group’s financial performance. As at 30
June 2022, the Group did not use any derivative
financial instruments to hedge against its financial
risk exposures.

The condensed consolidated interim financial
statements do not include all financial risk
management information and disclosures required
in the annual financial statements, and should
be read in conjunction with the Group’s annual
financial statements for the year ended 31
December 2021.

There have been no changes in any risk
management policies since year end.

Liquidity risk
Compared to the year end of 2021, there was no

material change in the contractual undiscounted
cash out flows for financial liabilities.

BEEREERSMITA

5.1

5.2

B35 R B R 3=

REBNRB AR Z AN
R miEER (B27E5NER
B BERERAEENE

A) 1?§}—L //|L@J§ji
E g - NREEREERREE

ﬁ%%ﬁiﬂm%¢$ﬂﬁw
BIER - BRkEEREEASE
B BEEREETATE o
RZEZZFA=+H 'K
SEWEFERTMAITESRHT
B hHB RS o

AEGBRA Gt B S iR AR

BREFEMBERREENAE
IR E IR B AR - it
MHHREEAEEEE_F

——H+ZR=t+—HILFE
W FE B F ek — OFBIAE -

B 4F B DA 2R BB B B B R I
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FEESERE
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Notes to the condensed consolidated interim financial statements

BREH PR RN

For the six months ended 30 June 2022
B —F - —aF NA=1+HINEA

5.3 Fair value estimation

Financial instruments measured at fair value are
analysed into the following fair value measurement
hierarchy:

° level 1: The fair value of financial instruments
traded in active markets (such as publicly
traded derivatives, and equity securities)
is based on quoted market prices at the
end of the reporting period. The quoted
market price used for financial assets held
by the Group is the current bid price. These
instruments are included in level 1.

o level 2: The fair value of financial instruments
that are not traded in an active market (for
example, over-the-counter derivatives) is
determined using valuation techniques which
maximise the use of observable market data
and rely as little as possible on entity-specific
estimates. If all significant inputs required to
fair value an instrument are observable, the
instrument is included in level 2.

° level 3: If one or more of the significant
inputs is not based on observable market
data, the instrument is included in level 3.
This is the case for unlisted equity securities.

At 30 June 2022, financial instruments included
in level 3 comprise notes receivables which were
classified as financial assets at fair value through
other comprehensive income (“FVOCI”). Notes
receivables of HK$12,906,000 (31 December
2021: HK$17,529,000) were measured by
using marketability discount rate derived from
management’s judgement to estimate their fair
value.

Binhai Investment Company Limited &/§18& B[R A @
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Notes to the condensed consolidated interim financial statements

BHRA G AN BRRMEE

For the six months ended 30 June 2022
BHE2—FE - —FNA=Z+HIFNEA

There were no transfers between different levels
of the fair value hierarchy during the Period.

During the Period, there were no significant changes
in the business or economic circumstances that
affect the fair value of the Group’s financial assets
and financial liabilities.

Fair value of the financial assets and financial
liabilities that are not measured at fair value on
recurring basis:

The Directors consider that the carrying amounts
of other financial assets and financial liabilities
carried at amortised cost in the condensed
consolidated interim financial statements
approximate their fair values.

6. SEGMENT INFORMATION

The executive directors of the Company (the “Executive
Directors”) review the Group’s internal reporting in
order to assess performance and allocate resources of
the Group. The Executive Directors have determined
the operating segments based on these reports.

The Group’s reportable and operating segments under
HKFRS 8 are as follows:

Sales of piped — Sales of piped gas through the
natural gas Group’s pipeline networks to
residential households and
commercial and industrial

customers
Construction and — Construction of gas pipelines
gas pipeline and installation of appliances
installation to connect customers to the
service Group’s pipeline networks

under gas construction and
installation service contracts

REA - TRFROREE
B < HEER -

R AR EAEESR
AERSBAEZALEEN
SRR 2 AR -

WIRBLEEEEERAAE
BFfFENEREENERAE
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EER5 NEAAE G
Fy gk P IR B SH R AN D BR RO
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7 EHER
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BAEENARRE AT EAEE
MERREDEER - UITES IR

BREREETLLEDH

AEEEFBYHREEAFE SR
TRIERMEEDFFIRIMT

EEXRA - RIX AER
RIHE RAFPBBE
BEMEHEE
BIRR
TiEmI — ERNRERE
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EETK Rl HERE
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Notes to the condensed consolidated interim financial statements

BHRA G P AN BRRMEE

For the six months ended 30 June 2022

\Ii ' B E T —GFANHA=+HIANEA

Gas passing — Transportation of natural gas XKARE — BBEEAKEPR
through service to customers through the ) AR 7% BIXMRR

Group’s pipeline networks

Sales of bottled ~ —  Sales of bottled natural gas ERERE — HEBEMRE
natural gas HE

The Executive Directors assess the performance of MITEETUADHEETHLEEDH

the operating segments based on segment results. KRB o DEEB AT D EHEF

Segment results are measured as gross profit of each FTE e

segment.

Total segment revenue from REMIEEHL BAKA

external customers 2,663,803 337,211 30,657 15,205 3,046,876
Recognised at a point in time REBGET 2,663,803 - 30,657 15,205 2,709,665
Recognised over time R-BBEMET - 337,211 - = 337,211
Segment results PREE 194,779 210,178 25,816 2,960 433,733
— Other income - £t A 21,377
— Administrative expenses - THFEY (141,763)
— Net impairment reversal on financial  — £ B R A HAEM R EEM

and contract assets et 32,186
— Other losses - net - B EXEE (27,609)
— Finance income - BAWE 5,652
— Finance costs - BERE (49,209)
— Share of net profit of an associate  — EEEFE AT RALMELT

and joint ventures accounted for (REZENE)

using the equity method 3,163
Profit before income tax RIS 277,530

20 Binhai Investment Company Limited &5 & 5R A 7



Notes to the condensed consolidated interim financial statements

BHRA G AN BRRMEE

For the six months ended 30 June 2022
HE—ZF - —aF NA=+HIA~EA

Other segment information A gEs
Depreciation (included in cost of sales ~ #1% (BFEHE kBB AH)
and services) 57,507 955 4,563 274 63,299
Depreciation (included in administrative 7% (S5 &THELS)
expenses) 34,874
98,173
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Notes to the condensed consolidated interim financial statements

BHRA G P AN BRRMEE

For the six months ended 30 June 2022

J
iE‘ ; f' ElE —F_—FNNHA=1HINEA

Total segment revenue from RENIEENI SEUA

external customers 1,872,813 402,174 29,361 12,557 2,316,905
Recognised at a point in time HREBEET 1872813 - 29,361 12,557 1914731
Recognised over time R-BBEAET - 402,174 - - 402,174
Segment results PH%E 190,268 235,962 23,281 3,556 453,067
— Other income - HtA 13,366
— Administrative expenses T (131,859)
— Net impairment reversal on financial - 4B RANEENHEER

and contract assets 8 7,306
— Other gains - net - BRIGEE 11,883
— Finance income - BEha 1,167
— Finance costs - BANA (58,30)
— Share of net profit of an associate - EBFE N AIRAELELT

and joint ventures accounted for (BERZAR)

using the equity method 4827
Profit before income tax RASH AR 301,454
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Notes to the condensed consolidated interim financial statements

BHRA G AN BRRMEE

For the six months ended 30 June 2022
HE—ZF - —aF NA=+HIA~EA

Other segment information A gEs
Depreciation (included in cost of sales ~ #1% (BFEHE kBB AH)
and services) 61,741 1,408 4410 169 67,728
Depreciation (included in administrative 7% (S5 &THELS)
expenses) 25,525
93,253
7. OTHER INCOME 7. HMEWA

Assembling services income LRI UA 10,946 8,495
Rental income HEW= 624 791
Income from service of BRRAR I IR AR TS

insurance agent WA 3,000 876
Income from sales of gas MR EHE WA

appliances 1,416 —
Income from service of HAR RS UL A

maintenance 1,388 —
Government grants B Eh 4,003 3,204

21,377 13,366

Interim Report 2022
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Notes to the condensed consolidated interim financial statements

BHRA G P AN BRRMEE

For the six months ended 30 June 2022

E | BE- a1 AA A

8. OTHER (LOSSES)/GAINS — NET 8. Hith (F5#E) FBEHE

Net gains from compensation B AARRE B

for gas pipelines relocation Bl FRE 4,621 1,615
Net gains/(losses) on disposal ~ HETEE  KE &
of property, plant and B (8B
equipment B) F8 20,072 (4,348)
Net foreign exchange (losses)/  EEN, (B#E)
gains (54,646) 7,654
Net unrealised fair value gains LA AR BESEHE
on financial assets at FVPL BEFABRNSR
BENKRERAAE
BF W= - 5,684
Others Hith 2,344 1,478
(27,609) 11,883
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Notes to the condensed consolidated interim financial statements

BHRA G AN BRRMEE

For the six months ended 30 June 2022
HE—ZF - —aF NA=+HIA~EA

RUuEEsHNER

9. EXPENSES BY NATURE 9.

Cost of gas purchased PR SRR BE Ak X 2,352,710 1,571,295
Employee benefit expense EERNER 117,292 120,519
Depreciation e 98,173 93,253
— Property, plant and — TEE BER
equipment B 90,832 86,342
— Right-of-use assets — FREEE 7,341 6,911
Subcontractor and other costs %875 & E b Al Zx 52,800 70,858
Changes in inventories of EEREMMEER
pipeline and other materials 21 (7,214) (14,709)
Costs of pipeline and other EE N E MM RHREE
material purchased BN 78,638 107,392
Repair expenses HIERE 13,480 6,991
Expenses relating to short term 42 HiFHER LAY
leases ZH 2,174 3,335
Amortisation 5y 1,807 1,463
Interim Report 2022 —ZT -~ —FrhHisRE
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Notes to the condensed consolidated interim financial statements

BHRA G P AN BRRMEE

For the six months ended 30 June 2022

/
ii - ; ElE —F_—FNNHA=1HINEA

10. FINANCE INCOME AND COSTS 10. @ E W= K KA

Finance income: A YRS
— Interest income on bank — RITE T B =
deposits 5,652 1,167

Finance costs: BEERKAS

— Interest expenses — HMEEBH (66,821) (70,124)

Less: amounts capitalised as BRI BIERE

construction in progress TEMNEE 17,612 11,821
(49,209) (58,303)
(43,557) (57,136)
11. INCOME TAX EXPENSE 1. FiEHER

Current income tax BIERFT 1SR 54,839 63,190

Deferred income tax charge EEMSHRER
(Note 20) (K1at20) (40,830) 150
14,009 63,340
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Notes to the condensed consolidated interim financial statements

BHRA G AN BRRMEE

For the six months ended 30 June 2022
BHE2—FE - —FNA=Z+HIFNEA

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7)
Bill 2017 (the “Bill”) which introduced the two-tiered
profits tax rates regime. The Bill was signed into law
on 28 March 2018 and was gazetted on the following
day. Under the two-tiered profits tax rates regime,
the first HK$2,000,000 of profits of the qualifying
group entity will be taxed at 8.25%, and profits above
HK$2,000,000 will be taxed at 16.5%. The profits not
qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%.

There was no Hong Kong profits tax provided for the
six months ended 30 June 2022 and for the six months
ended 30 June 2021.

In accordance with the “Notice of the State Tax Bureau
of the Ministry of Finance Regarding Certain Preferential
Treatment Policies on Enterprise Income Tax”, New and
High Technical Enterprises are subject to income tax at
a preferential tax rate of 15%. Two subsidiaries of the
Company were recognised as New and High Technical
Enterprises in accordance with the applicable Law of
the People’s Republic of China of Enterprise Income
Tax (the “EIT Law”) and hence were eligible to pay
income tax at the preferential tax rate of 15% for the
respective years, with more details as below:

()  Tianjin TEDA Binhai Clean Energy Group
Company Limited (formerly known as Tianjin
Binda Gas Enterprise Company Limited*) (K#Z=
EESBZEREEARAA) (“TEDA Energy”)
was recognised as New and High Technical
Enterprises on 28 November 2019 for 3 years and
is subject to the preferential tax rate of 15% from
2019 to 2021.

RZE—N\EFE=ZA=+—H8" ' F
B EERB T —LERBE (&
D) (B75) BHER ([ExR]) -
SIAMARBFIGHE - ZERNZ
E-NF=ZAZT+NBEEEKE
EEWRBATEER - BREM
BHFERE  GEREERERS
2,000,000 7 7T ¥ 8 # 2 8.25% &Y
TR M8 2,000,000 7T
AIE S I216.5% T KT R o T
RFEERERBHFERETEN
FIEAS B L 16.5% A — Rt
i o

BT - A=1+8HIt~E
AR—E-—FXA=1tHIMAE
A H 0 £ 5| B B 15 B 5T IR B
& -

RIE(HBABERBGRBDEAR D
EMBEHETEEBRRNAEM)
TR B E AL 16% N EERE
BTS20 7 60 P fE T8
AREEATEARLMBERERMR
BEOE ([ EEMBHE]) BRE
REHRMeE - HitBEEBRE
FFER15%NEEHREHMAME
B FHBWT

i)y RZE—NF+—A=+N
H - RKEREBFERERSE
BEERAGE (AIEAKEEE
MREEBRRAR) ([FRER
R BERASHMBHEREE
=F WEZZE-NEFE=ZT
T FERI5% 2 BEKE
BNFTISHL -
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Notes to the condensed consolidated interim financial statements

BHRA G P AN BRRMEE

For the six months ended 30 June 2022
B2 —FE - —FNA=Z+HIFNEA

12.

Binhai Investment Company Limited

(i) Zhuozhou Binhai Gas Company Limited*
NEBRRAR DA (“Zhuozhou Company”)
was recognised as New and High Technical
Enterprises on 2 December 2019 for 3 years and
is subject to the preferential tax rate of 15% from
2019 to 2021.

To date, the two aforementioned companies have
submitted information in relation to New and High
Technological Enterprises for review, pending the final
confirmation from the relevant authority.

Other subsidiaries established in the PRC are subject
to income tax at the statutory tax rate of 25% for the
six months ended 30 June 2022 (for the six months
ended 30 June 2021: 25%).

The Company was established in Bermuda, which is a
tax free country.

DIVIDEND

During the Period, a final dividend of HK$0.090
per ordinary share in respect of the year ended 31
December 2021 (the “2021 Final Dividend”) was
recommended by the Board (a final dividend of
HK$0.079 per ordinary share was recommended for
the year ended 31 December 2020). The amount of
the 2021 Final Dividend paid in the Period amounted to
approximately HK$121,682,000 (six months ended 30
June 2021: approximately HK$106,810,000).

The Directors have not resolved to declare an interim
dividend for the six months ended 30 June 2022.

BEREGRAR

12.

(i) RZZE—hhF+=ZA=H X
MEBIRRABER A (M
AR ERER B HEHEA
¥=F WEZZT-NhEFEZ
T —FEBRI5%ZERH
KNS ©

ARl LAMRARCERRERH
BHMREEEENER - F5HE
FABPPIA S AR HERR ©

HE_Z - A=+HILHE
REAfE - EbhEARKRFBK
VZWBARERLS% (BEZT
——FXRXA=+HI1EREABHME
25%) BYETEB RGN ERET o

ARBMNBRERYL - MEBERR
BB e
iz =

RAHRA  EZeERREEHE=
T-—F+-_A=+—RHILFEA
B R HARR B8 @Ak 0.090 7 7T
(2021 FRERE]) (BE=T=
TF+_A=+—RHLFE: E&
KRR E AT EREZ0.079
PEIT) o AHAE #2021 FRAFR
B AEEE#) 5 121,682,000% 7T (&
E-E - —FRNA=ZFTBHIESME
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BHRA G AN BRRMEE

For the six months ended 30 June 2022
HE—ZF - —aF NA=+HIA~EA

13. EARNINGS PER SHARE

(a) Basic

Basic earnings per share are calculated by
dividing the profit attributable to owners of the
Company by the weighted-average number of
ordinary shares in issue during the Period.

13. B R W&
(a) EX

BREARSIRAREER
ARIEFNBRABMAD HITE
B INEFERBEE -

Profit attributable to owners A RQ B A AFENL

of the Company (HK$'000)  FI8 (F&T) 258,128 231,116
Weighted-average number STEZREARKE

of ordinary shares for EORERER Ik e

basic earnings per share BIRE (FHL)

(thousand) 1,352,025 1,352,025
Basic earnings per share BREAWZE

(HK$ cents) &) 19.09 17.09

(b) Diluted (b) i

Diluted earnings per share adjusts the figures
used in the determination of basic earnings per
share to take into account the weighted average
number of additional ordinary shares that would
have been outstanding assuming the conversion
of all dilutive potential ordinary shares.

FEMHBEREHBRARETS
PREARW SRR - AFT R R
SRTAEWEAEE T BREL
BB WARITERERIN
BB AE DR AR o
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BHRA G P AN BRRMEE

For the six months ended 30 June 2022

J
ii : ; ElE —F_—FNNHA=1HINEA

Profit attributable to owners R A TS ARG
of the Company (HK$'000)  FE (F#) 258,128 231,116

Weighted-average number FTEERMERE

of ordinary shares for COR=RER Ik B
diluted earnings per share BIRRE (FAR)
(thousand) 1,356,295 1,352,025

Diluted earnings per share BRMERE

(HK$ cents) GEAN) 19.03 17.09
14. PROPERTY, PLANT AND 14. THE BERRHE
EQUIPMENT

Opening net book amount Y EREEE 5,893,191 5,246,835
Additions # 0 266,753 239,610
Sales and Disposals HEEEE (25,449) (64)
Depreciation charges WERX (90,832) (86,342)
Currency translation bE H Z %

differences (234,549) 71,242

Closing net book amount R REEE 5,809,114 5,471,281
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BHRA G AN BRRMEE

For the six months ended 30 June 2022
HE—ZF - —aF NA=+HIA~EA

15. TRADE AND OTHER RECEIVABLES 15. FE U BR FX % H b FE U R

Trade receivables from JEWE = FUA :
third parties:
— Construction and gas — IEMmINKRRAR
pipeline installation service EETERK 247,215 281,171
— Sales of piped natural gas — BERARBEE 49,522 88,152
— Gas passing through service — XARE &R 1,298 8,787
298,035 378,110
Less: provision for impairment  J& : JF{EE 1B R
loss allowance (90,636) (124,405)
207,399 253,705
Trade receivables from JE Uk 8 B 7 FRIE
related parties (Note 22) (Htat22)
— Sales of piped natural gas — BERARIEE 9,302 9,291
— Construction and — IEBEITRRAR
gas pipeline installation EETERE
service 6,754 5,389
16,056 14,680
Less: provision for impairment & : J5i{E E5 1B &
loss allowance (3,872) (7,313)
12,184 7,367
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BHRA G P AN BRRMEE

For the six months ended 30 June 2022

ii 2 BE —FE - NH=FHIFAEA

32

Other receivables H B U R
Less: provision for impairment  Ji - J{E & B
loss allowance

Total trade and other JE W BR R % B
receivables W R B EE
Less: non-current portion of I FEWER R
trade and other H At E UKD
receivables EMENEB D
Current portion &5

85,686 99,988
(3,158) (3,301)
82,528 96,687
302,111 357,759
(27,793) (29,999)
274,318 327,760

The Group grants credit period of 90 days to its
customers of piped natural gas sales and customers of
gas passing through service, whereas a longer credit
period of 91-180 days after the completion of relevant
stage of contract work is granted to customers of
construction and gas pipeline installation. A longer
credit period may be granted on a discretionary basis
to certain selected customers with good repayment
histories or settling by bills.

Binhai Investment Company Limited &/§18& B[R A @

REEREEBRARBEEEP R
AARREBRBE IR0 BHE
EH - MERTHAENTEEERR
BAMIEEIRRAREELE
= FIRE91 ZE 180 HHRE(E
B - AEEHERERTER
HINEREENE THRERPE
HERERHEER -
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BHRA G AN BRRMEE

For the six months ended 30 June 2022
HE—ZF - —aF NA=+HIA~EA

The ageing analysis of trade receivables presented
based on the revenue recognition date is as follows:

E R AHER B HIE U AR S R
ot

0 — 90 days 0—90 H
91 — 180 days 91 —180 H
181 — 365 days 181 — 365 H
Over 365 days 365 B+

75,285 145,970
20,017 21,565
45,464 41,748
173,325 183,507
314,091 392,790

The Group applies the HKFRS 9 simplified approach to
measure expected credit losses which uses a lifetime
expected loss allowance for all trade receivables and
contract assets.

AEERBEAMBHRESEAFO
SR A EESEEEE
B P A MR R A B ER R
EHEHIE R -
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BHRA G P AN BRRMEE

For the six months ended 30 June 2022

E j #E T —FAH=FALAEA

16. SHARE CAPITAL 16. R4

Authorised: AT
Ordinary shares of SREEI0BTZ ERMK

HK$0.1 each 2,280,000 228,000 2,280,000 228,000
lssued and fully paid: ~ DETLHE: 1,352,025 135,208 1,352,025 135,203
Redeemable preference X {8 50.00 7 7T &)

shares of HK$50.00 ERELK -

each, issued and fully — BIERHE - BITRER

paid (Note) (W) 4,840 242,000 6,040 302,000
Issued and fully paid: BEITHRT: 377,203 437,203

Note: et -

The Company issued 8,600,000 redeemable preference
shares on 4 May 2009 to Cavalier Asia Limited, all of which
were subsequently transferred to TEDA HK in August 2011.
These redeemable preference shares are:

° not entitled to dividend;

o non-voting;

o non-convertible and at zero coupon,;

° redeemable into their full nominal amount after the
fulfilment of certain redemption conditions.
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Notes to the condensed consolidated interim financial statements

BHRA G AN BRRMEE

For the six months ended 30 June 2022

HE—F

CZFENH=FHIENEA

The Company has the discretion to redeem the
preference shares if the following redemption conditions
are satisfied:

(i)

(iv)

the occurrence of the fifth anniversary of the date
the shares of the Company resumes trading on
HKEx (“Resumption Date”);

the Company has declared and paid final dividends
in respect of at least two consecutive financial
years since the Resumption Date;

the diluted net asset value per share at the time
of any redemption of the redeemable preference
shares is not less than the pro forma net asset
value per share which was HK$0.054 stated in
the circular of the Company dated 27 February
2009 which was adjusted to HK$0.54 per share
after the share consolidation of the Company took
effect on 14 May 2015; and

the aggregate principal amount of all redeemable
preference shares redeemed in a financial year
of the Company shall not exceed 50% of the
total amount of dividend declared and paid to
shareholders in that financial year of the Company.

During the six months ended 30 June 2022, the
Company exercised its discretion to redeem from
TEDA HK 1,200,000 (for the six months ended 30 June
2021: 1,000,000) redeemable preference shares which
amounted to HK$60,000,000 (for the six months ended
30 June 2021: HK$50,000,000) on 10 June 2022 (for
the six months ended 30 June 2021: 11 June 2021).

P 2 A T B B B A FE
BRI RMEEELR

iy ARAROHREBEZIRE
R ([1EEBH]) 2ERE
FEHBEA

(iy B1EBHEIE  NARZDE
B AT BRFEEIRRIRA R
HARR B,

(i) A Aa] B [@ A i (2148 5 AR 2 f
BREEEEFENMEEHR
—EEANF AT EHBXK
P& fE & E¥1E0.054
BT HRARRIRG & HR
“E-RFRATHBEERER
ERHBEEER0.548TT &

(iv) ARBFRFEER AR
BOEERASEENGER
RABNZMBFEERKRRE
& SRS B B 48 RR 2 50% ©

BHE_Z-_—_F#XA=Z+B81~E
AHRE  ARRITENERR=-Z
T ZEXRATR(BEZZE=_—F
ANAZTHRLEARABA: 2T =—
FRAT—RH) BREFEEDE
1,200,000 (A2 =T = —F <
AZ=+H81E7<1EA : 1,000,000 %)
A] & B8 55 A% € %85 60,000,000
BT (BRE-Z-—E<A=1+H
1E75{E A : 50,000,000/ 7T) °
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BHRA G P AN BRRMEE

For z‘he six months ended 30 June 2022

/
ii‘ ; e TAHENH=FHIFEA

17. TRADE AND OTHER PAYABLES 17. ENBRF R EMEFIE

Trade payables FETER K 726,930 795,197
Other payables H A RE R 539,040 682,551
Accrued expenses B & A 16,210 44,710

Total trade and other payables  JE{}BE Fx 2 E {th fE

(B 1,282,180 1,522,458
Less: non-current portion of I PR BRI E A
trade and other FEAT SR 3E
payables mENE D (18,869) (28,382)
Current Portion &N EB 5> 1,263,311 1,494,076
As at 30 June 2022, the ageing analysis of the trade EA_ZZZE/*\H =+8 - ENE
payables based on suppliers’ invoice date is as follows: REENFAZEE B RO
ZZDT :

0 — 90 days 0—90 H 180,986 232,134
91 — 180 days 91 — 180 H 84,675 104,004
181 — 365 days 181 — 365 H 132,868 116,744
Over 365 days 365 HM 328,401 342,315

726,930 795,197
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BHRA G AN BRRMEE

For the six months ended 30 June 2022
HE—ZF - —aF NA=+HIA~EA

18. &

18. BORROWINGS

Non-current kR
Secured BER
— Syndicated borrowing — REER (a) 947,123 993,061
— Bank borrowings — RITIER (b) 484,458 511,618
— Other borrowings — HibfER (c) 934,831 734,305
2,366,412 2,238,984
Current TE
Secured BER
— Syndicated borrowing — REIER (a) 104,902 93,214
— Bank borrowings — RITIER (b) 775,422 792,551
— Other borrowings — HAfER (c) 115,098 —
995,422 885,765
Unsecured EIEIR
— Bank Borrowings — RITERK (d) 122,000 -
1,117,422 885,765
Total borrowings (CECr] 3,483,834 3,124,749
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BREH PR RN

For the six months ended 30 June 2022

Bz

Binhai Investment Company Limited

E-—FNA=FHIFNEA

Notes:

(a)

(b)

Syndicated borrowing

As at 30 June 2022, syndicated borrowing of
approximately HK$1,052,025,000 (31 December
2021: HK$1,086,275,000) is guaranteed by TEDA.
The borrowing bears interests at the rate of 2.6%
plus LIBOR per interest period, the average of which
is around 2.89% for the six months ended 30 June
2022. The borrowing will mature on 11 June 2024, of
which approximately HK$104,902,000 will be repayable
before 30 June 2023, and the rest will be repayable by
semiannual installments prior to June 2024.

Bank borrowing - secured

As at 30 June 2022, bank borrowing of HK$154,342,000
(81 December 2021: HK$174,743,000) of Zhuozhou
Company was guaranteed by a subsidiary of the
Company, Binhai Investment (Tianjin) Company Limited
(“Binhai Investment (Tianjin)”) and was secured by all
income from coal-to-gas conversion projects of Zhuozhou
Company. The borrowing bears interests, calculated by
over 5-year loan prime rate (“LPR”) plus 24 basis points
as most recently announced, of 4.89% per annum during
the Period. The borrowing of HK$25,622,000 will be due
for repayment before 30 June 2023, and the repayment
period of the remaining portion is more than one year.

As at 30 June 2022, bank borrowing of HK$33,293,000
(31 December 2021: HK$36,152,000) of Jizhou
Binhai Gas Company Limited (“Jizhou Company”) was
guaranteed by a subsidiary of the Company, Binhai
Investment (Tianjin), and was secured by all rights to
the earnings on sales of piped natural gas of Jizhou
Company. The borrowing bears interests at the fixed
interest rate of 4.80% per annum and the borrowing
amounting to HK$3,410,000 will be due for repayment
before 30 June 2023, and the repayment period of the
remaining portion is more than one year.

BEREGRAR

Wit -

(a)

(b)

R E B

RZEZZFRNA=+H" 1§
B & #11,052,025,00078 T
R —F+ZA=+—8:
1,086,275,000%8 JT) M & & &
R ZEFREGEF ST E
#2.6% JILIBOR - Eé%zif;
T ZFXNAZFTBHLEARERRAE
HH)E2.89% c ZERBR_Z
ZHFENRAT—BHEHE KL
104,902,000 8 TN —ZE ==
FRNA=Z+THREEZ  HE&fo
BR_ZE_MNFENAREEFES
Hi(EE -

RITER — FERK

RZEZZFXA=+8 " &M
2 FHY SR 1T 18 38 154,342,000 7
T(ZE=—F+=ZA=+—8":
174,743,000 70) B RIAYFT
BRAREERE (KZ) BRAR
([VBEERERE] EER - A
FHIN AR E R RIE B AT A IR
WIEHE - ERFBLEETAM
MAFHUL EERTIHSRERN X
([EFMSMEFE]) M24EE
BhETE - B TIIRF FI K 4.89%
1B o {5 3% 25,622,000 7% T #%
R-ZE-_=FNA=+Ha2 =
HiE HBBOoMEEHE—F
LA E -

R-_ZE-_—_F#XA=+8"
MNEBEBEBRRERA (fﬁm
al) E’Jfﬁfﬂﬁi”SS 293,000 7%
T(ZE2=—F+=-A=+—8:
36,152,000 7T) B4~ 7 & B
BRAREBSKREREERER I

mEMNDBHIEEBRARK
= FT A R AR o % 8 SKIRE

EF A RA480% B & B
3,410,000 8B TR T == F
/\H T EATEIHEE - H T
DHEERE—FUL -



Notes to the condensed consolidated interim financial statements

BHRE KPR ERR M

For the six months ended 30 June 2022
BHE2—FE - —FNA=Z+HIFNEA

As at 30 June 2022, bank borrowing of HK$115,898,000
(31 December 2021: HK$122,384,000) of Zhuozhou
Company was guaranteed by a subsidiary of the
Company, Binhai Investment (Tianjin). The borrowing
bears interests at the fixed interest rate of 4.60% per
annum and the borrowing amounting to HK$3,512,000
will be due for repayment before 30 June 2023, and the
repayment period of the remaining portion is more than
one year.

As at 30 June 2022, bank borrowing of HK$97,699,000
(31 December 2021: HK$113,484,000) of Deging Binhai
Gas Company Limited was guaranteed by a subsidiary
of the Company, TEDA Energy. The borrowing bears
interests, calculated by over 5-year LPR plus 95 basis
points as most recently announced, of 5.60% per
annum during the Period. The borrowing amounting to
HK$21,711,000 will be due for repayment before 30
June 2023, and the repayment period of the remaining
portion is more than one year.

As at 30 June 2022, TEDA Energy has three bank
borrowings totaling HK$351,206,000 (31 December
2021: HK$367,152,000), each of which borrowing of
HK$117,069,000 was guaranteed by a subsidiary of the
Company, Binhai Investment (Tianjin). The borrowing
bears interests at the fixed interest rates ranging from
3.75% to 4.8% per annum and will all be due for
repayment before 30 June 2023.

As at 30 June 2022, bank borrowing of HK$117,069,000
(31 December 2021: Nil) of Binhai Investment
(Tianjin) was secured by the certificate of deposit
of RMB105,500,000 (equivalent to approximately
HK$123,507,000) of Binhai Investment (Tianjin). The
borrowing bears interests at the fixed interest rate of
3.95% per annum and will be due for repayment before
30 June 20283.

RZEZZFXA=+8 " &M
A A B ER 1T 18 F1 115,898,000 %
T(ZE=—F+=ZA=+—8":
122,384,000 7% 7T) FAZ BRI

BRREBSKREREEER %
BRIZE T FHFE4.60%:T 8 °
Z 1B 33,512,000 TR = F
_fiﬂﬂ + BRI HEE
HHHomEEHE—FMU L -

R—_ZE-_—_FXA=+H"
%/ﬁ/iw‘ﬂﬁﬂﬁ/\jmfﬂf"l1
3£97,699,000 8L (ZE=—4F
+ = A=+—H:113,484,000
BEIT) BARRBIRM B AR RE
BERIERER - BRMEBLRETA
Wﬁmﬁiﬁ;ﬂut%ﬁmm A
FlEmos@EESFE AT
% F ) £5.60% 5t 3 o BB R
21,711,000 B TR T ==F
NAZTHATREEER - HeRE
DRERBE—FLUL -

R_E-_—_F~A=+8" 31%
ERERHE -SRITMER
% & 5 117,069,00078 JT ° ééi\
351,206,000/ T (ZE = —F
+=-H=+—H 367,152,000
BIT) - AR R EARAEE
WEREIEER - ZBRIRETE
F R EK375%54.8% & - B
ERER T _=FA=TH
AT B HA(EE -

RZZEZZFA=1TH A%
ERIZEMIRITIE 117,069,000 7%
T(ZEZ—F+ZA=+—8:
ﬁ) EE/ﬁ/TXﬁ%/iE’]IEHETQ
AR 105,500,000 7T (% R4
123,507,000 7T) {EE# - %8
FIZEEF R E3.95%H B - I
BRZE=—=F X XA=+Hr2H
B -
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Notes to the condensed consolidated interim financial statements

BHRA G P AN BRRMEE

For the six months ended 30 June 2022
B2 —FE - —FNA=Z+HIFNEA

As at 30 June 2022, bank borrowing of HK$70,241,000
(81 December 2021: HK$73,430,000) of TEDA Energy
was guaranteed by a subsidiary of the Company, Binhai
Investment (Tianjin) and was secured by all rights to
the earnings on gas passing through service of TEDA
Energy. The borrowing bears interests at the fixed
interest rate of 4.50% per annum and will be due for
repayment before 30 June 2023.

As at 30 June 2022, bank borrowing of HK$81,948,000
(31 December 2021: Nil) of TEDA Energy was
guaranteed by a subsidiary of the Company, Binhai
Investment (Tianjin) and was secured by all rights to
the earnings on gas passing through service of TEDA
Energy. The borrowing bears interests at the fixed
interest rate of 4.50% per annum and will be due for
repayment before 30 June 2023.

As at 30 June 2022, bank borrowing of HK$81,948,000
(31 December 2021: Nil) of TEDA Energy was
guaranteed by a subsidiary of the Company, Binhai
Investment (Tianjin). The borrowing bears interests at
the fixed interest rate of 4.15% per annum and will be
due for repayment before 30 June 2023.

As at 30 June 2022, bank borrowing of HK$31,608,000
(31 December 2021: 34,879,000) of Nanjing Binhai Gas
Company Limited was guaranteed by a subsidiary of the
Company, TEDA Energy. The borrowing bears interests
at the fixed interest rate of 5.00% per annum. The
borrowing of HK$3,512,000 will be due for repayment
before 30 June 2023, and the repayment period of the
remaining portion is more than one year.

As at 30 June 2022, bank borrowing of HK$11,274,000
(31 December 2021: Nil) of Tangshan Binhai Gas
Company Limited was secured by the certificate of
deposit of RMB10,000,000 (equivalent to approximately
HK$11,707,000) of Binhai Investment (Tianjin). The
borrowing bears interests at the fixed interest rate of
3.70% per annum and will be due for repayment before
30 June 2023.

Binhai Investment Company Limited &/§18& B[R A @

RZZE-__FA=Z+H H&F
B8 R 1 R 17 {8 370,241,000 7%
T(ZE=—F+=-A=+—8":
73,430,000 7% 7T) B34S &) A9 FT
BRAEESREXRZEER I
HMEERRAARE 8RB IS
RFT A EEEM - ZEFURETE
FHMEA450%:TE - WHHR =T
= XAZTHAZEES -

RZEZ—FXA=+H " FE
82 B 19 §B 17 f& 381,948,000 %
T (ZEZ—F+=ZA=+—H:
) AR AN E R RERR
BRZEER  THREERK
RRE BRI S W FT A REVEIR
oo ZEFIREE FFE4.50%
HE AR _ZE-_=%FxA8
=+ HATEHEE -

RZE-Z—FXA=+H " FE
88 JR /Y8R 17 15 5X81,948,000/%
T(ZE=Z—F+ZA=+—8:
) BARRBIRKE A REGER
BERFBEER - ZBRIREEF
FEAAS% B WHERZE
—=FXNA=1THAEIHBEE -

RZBE-_—FXA=+H @
RASMRBERAAMRITE
231,608,000 T (ZE = —4F
+=A=+—H8 : 34,879,000
J0) AR BRI E A B R E A
TRYEER - REFIZE T FH X
5.00% &t B o #% & 5£3,512,000
BITER_ZE-_=FA=1+H
RIZIHRAEE - HBp Ao mEEHR
E—FUE -

RZBE-_—FXA=+H" &
WE SRR BRABIMIETE
11,274,000 T (ZE = —4F
+-A=+—H8: &) AAQ7A
R E A RESRERENEH
7E AR®10,000,0007T (8%
M #911,707,0003 7T) {EE 0 -
ZAEFURE EF F E3.70% 5"
B UWER_ZFT_=FA=+
HATEIHBEE -



Notes to the condensed consolidated interim financial statements

BHRE KPR ERR M

For the six months ended 30 June 2022

Bz —

(c)

E-—FNA=FHIFNEA

As at 30 June 2022, bank borrowing of
HK$113,354,000 (31 December 2021: HK$88,665,000)
of Gaoan TEDA Gas Company Limited (the “Gaoan
Company”) was secured by all rights to the earnings
and all accounts receivables on Yangxu District of
Gaoan Company and guaranteed by a subsidiary of the
Company, Binhai Investment (Tianjin). The borrowing
bears interests at the fixed interest rate of 5.00% per
annum. The borrowing of HK$3,969,000 will be due for
repayment before 30 June 2023, and the repayment
period of the remaining portion is more than one year.

Other borrowings

As at 30 June 2022, other borrowings of
RMB600,000,000 (equivalent to HK$702,411,000)
(31 December 2021: RMB600,000,000 (equivalent to
approximately HK$734,305,000)) from a related party,
Sinopec Finance Company Limited, are guaranteed by
TEDA and such borrowings will be wholly repayable
in November 2023. The borrowings bear interests,
calculated by 1-year LPR plus 60 basis points
announced in the latest month on the withdraw date.
Interest was calculated at a rate of 4.45% per annum
for the Period. As approved by the shareholders of
the Company on 8 February 2022, 100% of the equity
interest of TEDA Energy and 85% of the equity interest
of Zhuozhou Company had been subsequently pledged
as security for these borrowings.

On 13 April 2022, TEDA Energy, a wholly-owned
subsidiary of the Group entered into a finance lease
agreement (the “Finance Lease Agreement”) with Kunlun
Financial Leasing Co., Lid (Em & @B EERET A
7)) whereby TEDA Energy sold for the consideration of
RMB300,000,000 and leased-back assets comprising
certain gas pipeline networks and equipment. In
substance, the Group had obtained collateralised
borrowing amounting to RMB300,000,000. The
borrowing is repayable in 12 instalments during the
lease period till April 2025 and the carried annual
interest is calculated on the lease principal at 15 basis
points below the most recent loan prime rate for loans
with a maturity of over five years as published by the
National Interbank Funding Centre under the authority of
the PBOC on the interest rate determination date under
the Finance Lease Agreement. Interest was calculated
at a rate of 4.45% per annum for the Period.

(c)

R-_ZE-_—_F#XA=+8"
TREMRTBRD Um*Q
E?J)B@ﬁﬁ%?ﬁ%%k113,354,ooo/a
T(ZE2=—F+=-A=+—8":
88,665,000) HE X ARG A
[ U 25 8 BT B 4 I P/ B W AR 3K
VEIR IR LA R AR AN R B A 71VE
A R EEER - ZERZRE
EF R R500%: B o ZME X
3,969,000 B TR T = =F
NAZTHAEIEEE - HEHI
DHEERE—FUL -

Hp AR

RZEBE-_—FA=+H %@H
B PR ALCHMEEREEAR
Tmﬁ@%ﬁAEMQOawo
7T (& R 49702,411,0007% 7T)
(ZZ=2-—F+-A=+—H: A
R #600,000,0007T (HHE R4
734,305,000 70) HAZREER
mMERER—_ZE=_=F+—A%
BEE - BRFBLRIRRAH
BR—ERAMN—FHERD
BB E 60 EETEE - 1
Wﬂﬁﬂﬁiﬂw4%%%§o
m_v__i Hﬂamm
&% 3= u/ﬁm100%ﬂx
%&%M“ﬁm%%%%ﬁéa
BZSERER ARG -

RZZEZZFWMWA+=H " &%
Z%ﬁm% j%kﬁu/ﬁ/\

meRMEEEREA ARG LA
AHE %%Uﬂéﬂ Sl

B REREBRAREBARE
momomo%ﬁ&ﬂfﬁﬁ(@
RAETHRENARZE) LA
B - AEBEEYE L EGHEFE
XA R #:300,000,000 7T ° f& &
FEHAEHAD1I28EEE T
ZHEHFNA - WikmEHE R
RAEETERAHFREAREITH
Bz 2HRTERZEREFR LR
W2 BB FHU FBERM S
WEFETHAISEEZ T EFAF
T A B TR FFE4.45%
FTE
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Notes to the condensed consolidated interim financial statements

BHRA G P AN BRRMEE

For the six months ended 30 June 2022

Er—F—

(d)

ZENHA=FHIENEA

As at 30 June 2022, the outstanding balance of
the aforesaid collateralised borrowing amounted
to RMB296,850,000 (equivalent to approximately
HK$347,518,000). HK$115,098,000 of such borrowing
will be due for repayment before 30 June 2023, and the
repayment period of the remaining portion is more than
one year.

Bank borrowing - unsecured

As at 30 June 2022, the Company had an unsecured
bank borrowing of HK$122,000,000 (31 December
2021: Nil). The borrowing bears interests, calculated by
Hong Kong Interbank Offered Rate (“HIBOR”) plus 2.4%,
of 2.64% per annum during the Period. The borrowing
will be due for repayment before 30 June 2023.

The Group’s borrowings were repayable as follows:

Within one year —F LR

Over one year, less than —F M B
two years ME 2 B AR

Over two years, less than MEE - TR
five years AFZBENAA

Over five years AFLA L

Total a5t

(d)

RZEZZFRA=+H" £
MEBEROREEREAA
R % 296,850,0007T ( #7 & »
#7347,518,0007% JT) ° #% f& &
115,098,000 8 LN — & = =
FEXNAZTHABHES  H&
HOREERE—FAL -

WITER — BER

RZZEZZZFA=+8"
AEEBMNERBOHREITER
122,000,000 T (=& = — &
T-AZ=Z+—8: #) EHF
BREBABRITRAERENE £
SF2.A4% R E BN TR F R &K
264%FT B MERBRZE
Z=FXA=1+HAEHEE -

SEEREEHOT -

1,117,422 885,765
1,836,006 802,543
407,258 1,302,550
123,148 133,891
3,483,834 3,124,749
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BHRA G AN BRRMEE

For the six months ended 30 June 2022

HEr—=F

= EANA=FHIEANEA

19. DEFERRED INCOME

19. IEZE W =

Government grants (Note a)
Grants for construction projects #:%I8 B #8) (4727 b)
(Note b)

BFHRE (At a)

58,676 62,603
77,419 81,855
136,095 144,458

As at 30 June 2022, certain subsidiaries of the Company
had received government grants of HK$58,676,000 (31
December 2021: HK$62,603,000) related to certain
gas pipeline construction projects in improving energy
use efficiency. Accordingly, the government grants are
classified as deferred income and released to profit or
loss on a straight-line basis over the estimated useful
lives of the relevant gas pipelines assets of 30 years.
During the six months ended 30 June 2022, deferred
income totalling HK$1,235,000 (during the six months
ended 30 June 2021:HK$1,075,000) was recognised in
profit or loss as other income.

Two subsidiaries of the Company entered into
agreements with an independent third party investment
company in July and October 2019 respectively (the
“Agreements”), pursuant to which, those subsidiaries
are responsible for constructing the gas pipeline and
heating supply connections to a new developing region
in the Tianjin city named the “Future Technology City”
(the “Utilities Supply Infrastructure”). Pursuant to the
Agreements, the investment company will pay those
subsidiaries the total estimated budget of construction
costs of the Utilities Supply Infrastructure for an amount
of RMB975,990,000 (equivalent to approximately
HK$1,142,580,000) and the ownership of the
constructed Utilities Supply Infrastructure will belong to
the Group.

RZZE_—_FXA=1+H AR
A& T I & A 7115 58,676,000
B (ZE-_—F+-_A=+—
A : 62,603,000/ jt) & & A
ERAREEBEREE NIRSE
TR AR BUT R o Bt -
BFmE D EAEERS - TR
HEAMAREEEENIOF A
AFERAFPANERER AR E
B BHEZZE-—F#~A=
AlENE AR EERSE H
1,235,000 8T (ZE=—F <A
=+ AL/ EAHRE - 1,075,000
BIT) BEEERERAEMEA -

AARMMENBARDE—MH
BUE=ZFRERRDHIR=ZZ
—hEt+tARTAIHE ([
L&) Bt 2SEWBAR
HEERREMMAEE XK
B 2R RReEE ftae
B AREEEEEMBRE] -
BEZEHZE  ZRERRKME
ZEMBRARZIN AR EEHEE
EWMEBEOERR NG EES
A R #975,990,0007T (A&
7 491,142,580,000 7T ) » M i
BRAREEFEEMIENES
EMEBRAEE -
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BHRA G P AN BRRMEE

For the six months ended 30 June 2022

\Ii ' B E T —GFANHA=+HIANEA

44

Deferred income tax assets

As at 30 June 2022, the construction works
of the Utilities Supply Infrastructure had
commenced and the accumulated payment
amounts as received by the Group amounted
to approximately RMB64,780,000 (equivalent to
approximately HK$75,840,000) (31 December 2021:
RMB65,510,000 (equivalent to approximately
HK$80,170,000)). The Group has recognsied
the payment amounts received as deferred
income which will be realised to profit or loss
on a straight-line basis over the lives of the
respective assets comprising the Utilities Supply
Infrastructure starting from when the construction
works of the related assets completed and the
depreciation of which commence. During the six
months ended 30 June 2022, deferred income
totalling HK$900,000 (during the six months
ended 30 June 2021: Nil) was recognised in profit
or loss as other income.

20. DEFERRED INCOME TAX

EXFEHREE (TR

RZZEBEZZFXA=+H8"
PRAEXEHEERRENRE
RIBEKHR MASEE
FIESHEFNRRBOAR
¥ 64,780,000 7T (18 & 7 &)
75,840,000 7T) (=& = —
F+ZA=+—H: AR
¥ 65,510,000 7T (18 & 7 %)
80,170,000/%& 7T)) - A & B
ETESHNRESERRA
Bt EBRESEE
(BEAREEHEERRIE)
FH (HEREENERIRE
% T RFABITER) ERE
BEBOEBEZ HE-T
ZZFEANA=ZTRAENEAR
- EEW A 900,000 %
T (ZEZ—FA=+H1
NEAERE : &) BEEERTE
REABHAMBA -

20. IEEFRSH

(“DTA"): EFTETERE]D):
— to be recovered within 12 — 12 @ ARk E
months 17,423 22,435
— to be recovered after more  — ¥R 12 @ A& 4G
than 12 months 50,454 24,115
67,877 46,550
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BHRA G AN BRRMEE

For z‘he six months ended 30 June 2022
= ZHFENH=FHIEEA

The movement on DTA during the six months ended 30
June 2022 and 2021 is as follows:

BHE_Z-_—_FR-ZE-—FXA
“THERNERAZEEMSHEE
BB -

At 1 January 2021 (audited) R-5-—-F-f-H

(&57) 8,656 6,196 9,372 - 24,204
Credit/(charged) to profitorloss &3/ (3 1) B 36 - (476) - (150)
Currency translation EhBEER 89 63 94 - 246
At 30 June 2021 (unaudited) RZE--FRA=TH

(k%) 9,071 6,259 8,990 - 24,320
At 1 January 2022 (audited) \E--F-F-H

(&5%) 10,597 15,654 7,049 12,350 46,550
Oredit/(charged) to profit or loss &3t/ (3 A) B3 14,87 (4,087) - 13,616 23,366
Currency tranglation differences  SHKEEE (769) (593) (345) (832) (2,539)
At 30 June 2022 (unaudited) R-E-ERA=1H

(xEEY) 24,115 11,024 7,604 25,134 67,877

Deferred income tax liabilities EEFTERaE ([E
(“DTL”): EABHREaRE]):
— to be recovered within — BR12 AR
12 months W ] 5,772 34,700
— to be recovered after more = — #R12 A%
than 12 months e —
5,772 34,700
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BHRA G P AN BRRMEE

For the six months ended 30 June 2022

/
ii - ; ElE —F_—FNNHA=1HINEA

The movement on DTL during the six months ended 30 BHE-_Z-_—_HR-FT-—F7AH
June 2022 and 2021 is as follows: =t+HIERNERZELEMEHARE
MBI

At 1 January ®n—A—H 34,700 21,702
Charged to profit or loss FFAER (16,964) —
Utilized in this period ANEAE (11,064) -
Currency translation differences E¥EihE =R (900) 221
At 30 June RANA=+H 5,772 21,923
21. COMMITMENTS 21. &
(a) EAEIE

(a) Capital commitments

Contracted but not provided B EJ4){BREHE —
for — Property, plant and TEE - BEX
equipment B 506,849 388,779
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BHRA G AN BRRMEE

For the six months ended 30 June 2022
HE—ZF - —aF NA=+HIA~EA

(b)

Non-cancellable operating leases (b) FAHENLKERE

Lessor HEA

The investment properties are leased to tenants HEMERBKEHERTHE
under operating leases with rentals payable FHeBAERAZ -
monthly.

Minimum lease payments KHEYERENR
receivable on leases of KA E R
investment properties are T
as follows:
Within 1 year —F R 468 706
Between 1 and 2 years —F-F 398 408
Between 2 and 3 years —E=F 398 408
Between 3 and 4 years ZEPUF 398 408
Between 4 and 5 years WMERF 398 408
Over 5 years AE E 3,051 3,324
5,111 5,662
Lessee AL
The Group leases various offices, warehouses, AEBRBIUHHECEHE
retail stores equipment and vehicles under non- HASERAE - BaE - 25
cancellable operating leases expiring within 6 JERRERRE - HEBN TS
months to 50 years. The leases have varying BAZER+F - Z5FHERE
terms, escalation clauses and renewal rights. On BEIER - FRHERNEE
renewal, the terms of the leases are renegotiated. o EEREEENHEEE
fER3K ©
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BHRA G P AN BRRMEE

For the six months ended 30 June 2022
B2 - NH=FHIF A

22. RELATED PARTY TRANSACTIONS

In addition to those mentioned elsewhere in the
condensed consolidated interim financial statements,
the followings are significant related party transactions
entered between the Group, its related parties and
other PRC government-related entities.

(@) The Company is controlled by the following
entities:

22. BEFTRS

PRGBS G I B R H A A
PREE SN - NSRBI EH AR 7T o H
R BB RBEERETTIEXR
BT RS -

(@ ARXFRATHERES :

TEDA HK The largest shareholder Hong Kong
RERHR BARR B
TEDA The ultimate parent of PRC
TEDA HK
RiE REBBNRRELF h
Great Wall The second largest Hong Kong
Energy HK shareholder
REUMRERE  EZARE BB
Sinopec The ultimate parent of PRC
Great Wall Energy HK
mAaft RUMABTENREERA  FH

35.43% 35.43%
39.50% 39.50%
29.99% 29.99%
29.99% 29.99%

As Great Wall Energy HK became the second
largest shareholder of the Company in September
2020, Sinopec, the ultimate parent of Great
Wall Energy HK, and its subsidiaries have been
considered as related parties of the Group since
then.
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Notes to the condensed consolidated interim financial statements

BHRA G AN BRRMEE

For the six months ended 30 June 2022
HE—ZF - —aF NA=+HIA~EA

(b) Transactions with related parties (b) EEREEESETNRS

(i) Sales of piped natural gas () EEBEXARHE

Entities controlled by TEDA = ZeiE it H) & 42 57,554 47,919

Joint ventures EEPE 11,168 6,275

Other related parties H b AR S 3,736 26,195

Entities controlled by Sinopec A A{LIZHIAE 2 1,566 1,030

74,024 81,419

(i) Construction and gas pipeline (i) ITEEIRXAREE
installation services ZTRRE

Entities controlled by TEDA 2 i i th & 2 4,628 9,535
Entities controlled by Sinopec =/ A1k iz 4l =52 74 -
Other related parties H b BAEE 5 - 16

4,702 9,551
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Notes to the condensed consolidated interim financial statements

BHRA G P AN BRRMEE

For the six months ended 30 June 2022

/
E‘, ; {' BE —FE - —FANA=+HI A
(i) XA R E B R

(iii) Gas passing through income

309 426

o>
i
v
e

Joint ventures

(iv) HEHKRA

(iv) Rental income

389 388

>
i
>
e

Joint ventures

(v) XAREIE

(v) Purchases of gas

Entities controlled by Sinopec <A A{LIEH|AE L 1,008,464 431,276
Joint ventures BEhE 1,964 412
Other related parties H RS - 23,393

1,010,428 455,081
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Notes to the condensed consolidated interim financial statements

BHRA G AN BRRMEE

For the six months ended 30 June 2022
HE—ZF - —aF NA=+HIA~EA

(vi) Purchases of gasoline and others (vi) HFEHREM

Entities controlled by Sinopec <A A{LIEH|H &L 704 472
Entities controlled by TEDA =i st & a2 32 -
Joint ventures BEMPE - 3
736 475
(vii) Interest expenses (vii) 75 EH

Entities controlled by Sinopec </ A{LIEH|H &L 16,125 16,458
Associate /N 761 760
16,886 17,218
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Notes to the condensed consolidated interim financial statements

BHRA G P AN BRRMEE

For the six months ended 30 June 2022

/
E‘, ; {' BE —FE - —FANA=+HI A
(viii) B i1 IR % &

(viii) Other service expenses

Entities controlled by TEDA = ZiE it H)E 42 2,589 24
Entities controlled by Sinopec =/ A1k iz 4l & 52 2 —
2,591 24

(ix) ZAREMHE

(ix) Sales of gas meters and others

Entities controlled by TEDA IR f|p® a2 1,283 —
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Notes to the condensed consolidated interim financial statements

BHRA G AN BRRMEE

For the six months ended 30 June 2022
HE—ZF - —aF NA=+HIA~EA

(x) Net gains on sales of property, plant and (x) TEE- -BERXHESH
equipment EW s FEE

Associate i l/NE]| 20,235 —
The Group’s pricing on sales of piped natural gas REERBESHEEBRA
with related parties are based on the reference RAE B TIERE BT TR
price stipulated by the local government. Other HHR2EZERNE - Bt 5
transactions were entered into on terms as agreed AR 3% B2 A Bt 75 17 5 O 16 R B
with the related parties in the ordinary course of BEBRIEPET -
business.

(c) Balances with related parties (c) EERAEETHIALER

(i) Trade and other receivables (i) EWRERDREMEK

Entities controlled by TEDA I cEEH|IHNE 2 14,329 11,377
Joint ventures A& 1,727 956
Other related parties H g - 3,107

16,056 15,440
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Notes to the condensed consolidated interim financial statements

BHRA G P AN BRRMEE

For the six months ended 30 June 2022

/
ii - ; ElE —F_—FNNHA=1HINEA

(i) Prepayments (i) FETER

Entities controlled by Sinopec S A{biE&HIH T L 37,950 163,645
Entities controlled by TEDA 2 2R3k |ty & B2 192 —
38,142 163,645

(iiij) Trade and other payables (iii) FELTER R E M E(T 5%

Associate i l/NE]| 35,121 36,715
Joint ventures BREMPE 4,190 4,324
Entities controlled by TEDA T IRELEIN TS 856 599
Entities controlled by Sinopec A AT EEL 222 20
Other related parties H b BAR 5 — 6

40,389 41,664
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Notes to the condensed consolidated interim financial statements

BHRA G AN BRRMEE

For z‘he six months ended 30 June 2022
= ZHFENH=FHIEEA

(iv) Contract liabilities (iv) S#8E

Entities controlled by TEDA I EEIEHINE S 5,763 36,114
Entities controlled by Sinopec y\':PEﬂ:% IR E RS 361 437
Other related parties H ey 112 1,180
6,236 37,731
(v) Borrowings ) &

Entities controlled by Sinopec At dlHEie 702,411 734,305
(d) Transactions/balances with other (d) BEFEHEGRELENRS
state-owned enterprises in the PRC Eer
Both the largest and second largest shareholders RRARHRARBEZRKRRS
of the Company are state-controlled enterprises REEERAE BEAR
and hence the Company operates in an economic AR ER R A B DS 428 48 L U
regime currently dominated by entities directly MR - IR - B RE
or indirectly controlled by the PRC government HmgEEZ I HEESNE
(collectively referred to as “state-controlled B (nB EaERERE] 1§
entities”) through its government authorities, F M A BRI R A
agencies, affiliations and other organizations. % o
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Notes to the condensed consolidated interim financial statements

BHRA G P AN BRRMEE

For the six months ended 30 June 2022
B2 - NH=FHIF A

(e)

Apart from transactions with related parties, the
Group has transactions with other state-controlled
entities which include, but are not limited to, the
following:

— sales and purchases of piped natural gas;

— construction and gas pipeline installation
service;

— lease of assets, purchase of pipe materials
and property, plant and equipment;

— placing deposits and obtaining finance; and

— use of public utilities.

These transactions are conducted in the ordinary
course of the Group’s business on terms
comparable to those with other entities that are
not state controlled. The Group has established
its procurement policies, pricing strategy and
approval process for purchases and sales of
products and services which do not depend on
whether the counterparties are state-controlled
entities or not.

Compensation of key management personnel

(e)

BB TR ZIN - AEEERE
EEEREENRZ S BEE
NERBA TSI :

- EBEERAREE:

- IRMmIRAAREE
LR

- BEHE - EEMHN
RAEE - BERZE
BREE

- GFRMEDREE R
- ERRAEXRR -

ZERHNAEE R BEER
BRERAETT R ERRE A
FEEERERMETIHHN
R EE - AEBEEHIFIEmR
LRI EBENRBRE - EE
SRBE R /RS0 - it 0 ANER
RRZZHFREBEAIERE
B .

TEEEANSEHMH

Fees e 1,196 1,196
Salaries, share options and other & - BBAGAE N L fah
allowances 3,990 2,573
Pension costs IRORAE A 117 109
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Management Discussion and Analysis

EEENWED

BUSINESS REVIEW

The Group is principally engaged in the sales of piped
natural gas, construction and gas pipeline installation
service, gas passing through service and sales of bottled
natural gas.

Sales of Piped Natural Gas

During the Period, consumption of piped natural gas by
domestic and industrial users amounted to approximately
6,485 x 10° and 18,552 x 10°% mega-joules respectively,
as compared to 5,984 x 10® and 15,752 x 10® mega-
joules respectively for the corresponding period last year.
During the Period, income of the Group from sales of piped
natural gas amounted to HK$2,663,803,000, representing
an increase of HK$790,990,000 or 42% compared
to the amount of HK$1,872,813,000 recorded for the
corresponding period last year. The increase in piped gas
sales income is mainly due to the increase in natural gas
sales volume and the increase in unit price of sales.

Construction and Gas Pipeline Installation Service

The Group constructs gas pipelines for its clients and
connects such pipelines to the Group’s main gas pipeline
networks. The Group then charges construction and
gas pipeline installation service fees from industrial and
commercial customers, property developers and property
management companies. As at 30 June 2022, the aggregate
length of city medium-pressure gas pipeline networks was
approximately 3,624 kilometers, representing an increase
of 50 kilometers from the length of 3,574 kilometers as at
31 December 2021, while the aggregate length of high-
pressure and sub-high-pressure gas pipeline networks was
approximately 645 kilometers, representing an increase
of 9 kilometers from the length of 636 kilometers as at 31
December 2021. During the Period, income of the Group
from construction and gas pipeline installation service
amounted to approximately HK$337,211,000, representing
a decrease of HK$64,963,000 or 16% compared to the
amount of HK$402,174,000 recorded for the corresponding
period last year.

E 3 e

AEEETBERFHETBRAR - ZH
TREIRRAREBLERE - XA
REBIRS R ERRRIEE -

EERARHEE

REBR - FERFPEAIXHEFPZEEBX
ARFEAEDFIAAE6,485 x 10°H &
EHN18552 x 1B B EHE » th# &
FRBPHF A5984 x 1A BEF R
15,752 x 1B & &EH - REIA - A&
EEERARMEEWAA2,663,803,000
BT L AFRIERZ 1,872,813,0007%
7T 3 51 790,990,000 7% 7T 3k 3 H42% o
EERARBAMENEERBHR KA
RIHEW MR IHEEE LARATE -

IRBEIRRAREERERE

AEERAFPRERRERE  ERHE
EEEASECFEMRTEBHEE -
VTHIERBERF MEZRERAR
MEEEARBBIEEIEXAR
EEBLZERBEE - HIF-T - —F K
A=+TH®MRFAWTHERREAR
EAR3624NE BR-_TFE-Z—F+=A
=+ —HZ3574RBEBEMS0D
B2 mB AeEBERRERKRER
BAENE B -EBE - —F+-A=+—
H2636R E8FEMORE - RNHE
W AEEMRIERETIRLERBEK
A#) /337,211,000 % 7T - 8 A & & &
402,174,000 % 7T & 2> 64,963,000 /% 7T
R 16% ©
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Management Discussion and Analysis

BEEENWEDT

Gas Passing Through Service

The Group transports gases for clients through gas pipeline
networks and charges passing through fees. During the
Period, the volume of gases transported by the Group for
its clients amounted to 354,446,310 cubic meters and gas
passing through service income amounted to approximately
HK$30,657,000, representing an increase of HK$1,296,000
or 4% compared to the amount of HK$29,361,000 for the
corresponding period last year.

Property Development

As at 30 June 2022, the Group held a piece of land under
development of approximately 15,899.6 square meters
located to the east of Central West Road, west of Central
Road, north of Xi San Road and south of Xi Er Road in the
Tianjin Airport Economic Area in the Binhai New Area of the
PRC, under land use rights for commercial use for a term of
40 years from 31 December 2009.

In view of the Group’s current strategic direction which
focuses on the development of the gas business, the Group
plans to dispose of the above property under construction.
The management emphasises the decision of the disposal
of the property under construction, and has appointed
professional staff to actively contact agents and potential
buyers.
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RAREWR

AEBRBMRE BRBNRAFHER
RUWMEBE - REAAN - AEBENRE
RE 5354,446,3103 77 K - BE&BUW A
#)/430,657,0008 7T ' Lk EFREZ
29,361,0007% 7T # SN 1,296,000 7 7T sk
RE4% o

R EXR
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Management Discussion and Analysis

EEENWED

Prospects

2022 is a crucial year for the “Outline of the 14th Five-Year
Plan for National Economic and Social Development of the
PRC" (THBRELENHERREFTHEALFHAEME)
(“14th Five-Year Plan”). In the context of the guidance under
the “Dual Carbon Targets” and “14th Five-Year Plan” on the
development of natural gas industry, natural gas is one of the
clean energy industry whose development has been heavily
supported by China in recent years, thus such market has
huge potentials and opportunities. The interconnection of
natural gas pipeline networks as well as improvement in
LNG storage and transportation systems mentioned therein
will strongly support the construction of natural gas industry
chain in China. According to the statistics from scientific
survey of National Energy Administration, it is estimated
that China’s natural gas consumption will exceed 430
billion cubic meters in 2025 and total consumption will be
over 550 billion cubic meters in 2030. On the international
level, the Russia-Ukraine conflict has resulted in the tight
supply and demand for natural gas in Europe, the shifting
from reliance on pipeline gas to reliance on LNG in Europe
will drive the development of LNG production, equipment,
storage and transportation, which further expands China’s
piping and pipeline network market and total international
trade volume. From this, the pace of marketization of natural
gas has accelerated, and the Group has seized the market
opportunities brought by domestic policy directions and
favorable international circumstances. In June, the Group
successfully obtained the coal-to-gas conversion project
from Tianjin Bohua Yongli Thermal Power Co., Ltd with
the maximum annual gas consumption expecting to reach
approximately 800 million cubic meters in the long run. The
Group also achieved remarkable performance in the first half
of 2022, and the profit attributable to shareholders increased
by more than 12% as compared with the corresponding
period last year.

RE

TR R THEBERLCEMMLEE
BRETHOERFREME] ([THEOAEAR
2 PR —F - £ [EREEZ] A
[THRBE | PHRARTERRIESE
MESET  RAIRHRBAEFRERK
BERMNBREREEXZ — MHEN
KHEBER - ZEPFIERMNRXARE R

EBEBENMINGHERRTE  HHX
NXPBREXARREFBER - RIEE

REERBPRIEAERY T _HFH
WA R EFEE AT A58 4,30018 3
K EZE=TFHEREEHIBS5,500
MK BIBEAE - EEREHER
Wi%ﬂymﬁzﬂ%'mwmmﬁﬁ
BEREEERBINGEXNBES NG E
E-RENRENER E—SPERRK
HEEBREMMSNBEBRESRE - A
BRI R - RAKWIHE S MR - mA
SEEIE T B AR 7 & 0B R R 4
PEROTHEE ENALAEEKD
EESREPFERAAREVELNSETL
FARRKEZIEKFERAFTATHEN
MIBE  MASKBNTNE_ST-_—_F ¥
FIGEBRAKE - BAFRBMBLERE
FEMEHEFIER T BB 12% o
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BEEENWEDT

It is worth mentioning, that the two major shareholders of the
Group, namely TEDA and Sinopec, signed the “Framework
Agreement on Further Promoting High-quality Development
of Binhai Investment Company Limited” (B8 7 # — # # &)
BEKREERAAEmEEREMNEZRWE) in June 2022,
which is a huge affirmation of the development prospects of
the Company. Such agreement is expected to bring in new
momentum in mid-to-long term, further motivate the Group
to grow stronger and perform better, increase investment
profits and enhance ability in professional and other services,
as well as expand the Group’s influence and competitiveness
in the natural gas industry, thus helping the Group to step
into leading position among similar enterprises. In the
future, the Company will maintain its steady development
pace, continue focusing on the new development stage,
implement new development strategies and practice new
development missions. It will further expand the derivative
businesses while focusing on the revenue growth of its
principal businesses, thus strengthens the Group’s status
and influence in the gas market. With the strong support
of the two major shareholders, namely TEDA and Sinopec,
the Group will capitalize the national policies and industry
trends, and reward society, customers and investors with its
outstanding performance for their support over the years.

FINANCIAL REVIEW

Gross Profit Margin

During the Period, the gross profit of the Group was
HK$433,733,000 (for the six months ended 30 June 2021:
HK$453,067,000) and the gross profit margin for the
Group was 14.2% (for the six months ended 30 June 2021:
19.6%).

During the Period, the gross profit margin decreased
compared with the corresponding period last year, mainly
because of the increase of the purchase cost of natural gas
in the heat supplying season.

Binhai Investment Company Limited &/§18& B[R A @

BEE—R TEENMARRFEMS
ABIERZEZZFNAFEC(ERNE—
FHEPEEREERAFASMEERED
ERWE)  REEAREERATRN—
AEE  BEETREARTIAFS
HE—THBAEEMAMBME S

REBMMELELLRBE SN BRXE
BEAARITETNEZENNBE
BARERPEBEIRTH - FEREK - B

BRESEFEREMNBERSK Sl

BEEMERER ERTEREEBER
ﬁﬁ%ﬁ@@ CHERETE %VW
BENRE  E—FRRITEED

EREAEMRT SR EED - %
BB AEREMD AEMABRROANTX
BTN CEEARBRETEEBERES
MEEREHLE FPAREESZF
S

R JEI)
ER%

REIN - NEE 2 476 FH A 433,733,000
B (HE_E-—FNA=F+HIXE
H : 453,067,000 7T) * 41 & EF X B
142% (BE-_ZT - —FA=1THIt/E
A 119.6%) °

ARG S FENREEFRMBMALL AT
T T2RENEEHARAREKRE
PR LTt o



Management Discussion and Analysis

EEENWED

Administrative Expenses

Administrative expenses of the Group during the Period
were HK$141,763,000, representing an increase of
HK$9,904,000 or 8% as compared to HK$131,859,000
for the corresponding period last year, which was mainly
attributable to an increase in research and development
expenses.

Profit Attributable to Owners of the Company

The profit attributable to owners of the Company was
HK$258,128,000 during the Period, representing an increase
of HK$27,012,000 or 12% as compared to HK$231,116,000
for the corresponding period last year. Such increase was
mainly because of: 1) the increase of net impairment reversal
on trade receivables; and 2) the decrease of income tax
charge due to the increase of the deferred tax assets.

Basic earnings per ordinary share of the Company for the
Period were HK$19.09 cents, representing an increase of
HK$2.00 cents as compared to HK$17.09 cents for the
corresponding period last year.

Liquidity and financial resources

As at 30 June 2022, the total borrowings of the Group
were HK$3,483,834,000 (as at 31 December 2021:
HK$3,124,749,000) and the cash and bank deposits of
the Group was HK$938,105,000 (as at 31 December
2021: HK$897,261,000), including bank balances and
cash of HK$790,480,000 and pledged bank deposits
of HK$147,625,000. As at 30 June 2022, the Group
had consolidated current assets of approximately
HK$1,437,909,000 and its current ratio was 0.47. As at 30
June 2022, the Group had a gearing ratio of approximately
152%, measured by the ratio of total consolidated
borrowings of HK$3,483,834,000 to consolidated total
equity of HK$2,295,219,000.

ITHRX

REBERAEIR 2 1T A 141,763,000
PEIT - AT RIHERZ 131,859,000 8 L1 AN
9,904,000/ 703K 1 IN8% + F E /A A 3%
B A -

RRFEE ARBMERR

REBRBACAREEEB AEEE
F%258,128,0008 7T * REFRHE 2
231,116,000 % 7T #& 1N 27,012,000% 7T
HIBIN12% - ZFEMEEZHL : — =
FEWBR FOR B EFREMIE M - — ik
EFTSMEEIZNERMETEHE AR

P

REIR 2 RS B &R /2 19.09 /8l -
Lb A F RIEI 2 17.0978 M1l 5 10 2.00 %
il

BXARBMUERFHER

EA_Y__E/\H +H AEEEE
#8%E 5 3,483,834,00087C (R—T——
F+ZA=+—H:3,124,749,000/%
) - B & KR 1T 1F 5 % 938,105,000
BT(RZZEZ—F+=ZA=+—H":
897,261,000 7T) - HH B & R1T &
%8 2 3 € 790,480,000 7 7T & 1R 75 SR 1T
F5147,625,0008TCc RZEZ_=F
NAZTHE AEEKRARPDEED
#1,437,909,000 8 T R ERmE L X A
047 - MZE-__FXNA=1+H &%
B ERBELELNR152% - NEE1HE
& 4858 493,483,834,000 7 JT 1k 4 #E 25
#92,295,219,000 BT 2 LL R E ©

Interim Report 2022 —= - —FrhEj{RE

61



62

Management Discussion and Analysis

BEEENWEDT

Borrowings Structure

As at 30 June 2022, the total borrowings of the Group
amounted to HK$3,483,834,000 (as at 31 December 2021:
HK$3,124,749,000). Syndicate borrowing was denominated
in USD, carrying the interest at the rate of 2.6% plus LIBOR
per interest period. Secured borrowings from PRC banks
were denominated in RMB and carried interest rates from
3.70% to 5.60% per annum. Other secured borrowings
carried the average interest rate of 4.45% per annum. Other
unsecured borrowing was denominated in HK$, carrying
an interest rate of HIBOR plus 2.4%. As at 30 June 2022,
short-term borrowings and the current portion of long-
term borrowings amounted to HK$1,117,422,000, while the
remainder were long-term borrowings falling due after one
year or above.

Directors’ opinion on sufficiency of working capital

As at 30 June 2022, the Group’s current liabilities exceeded
its current assets by approximately HK$1,605,897,000.
The Group’s ability to continue as a going concern largely
depends on the sufficiency of financial resources available
to the Group. The Directors are of the view that the Group
will have sufficient working capital to meet its financial
obligations as and when they fall due in the next twelve
months from 1 July 2022.

Exposure to risks created by exchange rate
fluctuations

Part of the bank balances and borrowings are denominated
in HK Dollars and US Dollars which expose the Group to
foreign currency exchange risk. For the six months ended
30 June 2022, net unrealized foreign exchange loss for the
financing activities was HK$54,646,000. The Group currently
does not have a foreign currency hedging policy. However,
the management monitors foreign exchange risks and will
consider hedging significant foreign currency exposure
should the need arise.
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Charge over the Group’s assets

As at 30 June 2022, the Group had pledged bank
deposit of HK$147,625,000 (as at 31 December 2021:
HK$155,080,000).

Pipeling networks with net carrying amount as at 30 June
2022 of approximately HK$368,000,000 (approximately
RMB314,000,000) were pledged as security for the related
borrowings.

Final Dividend

Based on the annual profit of the Company for the year
ended 31 December 2021 and taking into account the
financial position of the Company, the Board recommended
a final dividend of HK$0.090 per ordinary share for the year
ended 31 December 2021 (the “2021 Final Dividend”) (a final
dividend of HK$0.079 per ordinary share was recommended
for the year ended 31 December 2020). The 2021 Final
Dividend was approved by the holders of ordinary shares
at the annual general meeting of the Company for the
year ended 31 December 2021 held on 13 May 2022 (the
“2022 AGM”), and was paid on 10 June 2022. The actual
amount of the 2021 Final Dividend paid was approximately
HK$121,682,000.

Interim Dividend

The Board does not declare any interim dividend for the
Period (2021: Nil).

Significant acquisition and disposals

The Group had no significant acquisitions and disposals of
subsidiaries and affiliated companies during the Period.

Contingent Liabilities

As at 30 June 2022, the Group did not have any significant
contingent liabilities.

BEEEA

RZTEZZFXA=1+H AEERE
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Management Discussion and Analysis

BEENWED

EMPLOYEES

As at 30 June 2022, the Group had a total of 1,687
employees (as at 31 December 2021: 1,674). During the
Period, the salaries and wages of the employees were
HK$117,292,000 (for the six months ended 30 June
2021: HK$120,519,000) and among these, approximately
HK$18,600,000 was recorded as research and development
expenses (for the six months ended 30 June 2021:
approximately HK$18,900,000).

During the Period, there had been no material change to
the Group’s employee remuneration policies. Details of such
policies have been set out in the published annual report of
the Company for the year ended 31 December 2021.

Binhai Investment Company Limited &/§18& B[R A @

=]

RZE-__FRA=1+H ' K&EHBH
EET1687% (RZE=_—F+=A
=+t—H8:1,674%) - FREIR > KEEH

EBEZH &K ITEK117,292,0007% T
(BEZZE=-—FA=+HLEAEA:
120,519,000,87T) + EH 4718,600,000
BLAAREER (BE_TZ—FX
RA=+H1E/ME A : #18,900,000%
TT) e

REA - AEENEEMEBRLESE
ANEH - FRABREFBEZHINNARA
AHEgEz T -_—F+-_A=+—H
ZEEWSE -



Other Information
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INTERESTS AND SHORT POSITIONS
OF DIRECTORS, CHIEF EXECUTIVES,
SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS IN THE SHARES
AND UNDERLYING SHARES OF THE
COMPANY

(a) Interests and Short Positions of the Directors and

the Chief Executives in the Share Capital of the
Company and its Associated Corporations

As at 30 June 2022, the interests or short positions of
the Directors and the chief executives of the Company
in the shares, underlying shares or debentures of
the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (“SFQO”), Chapter 571 of the Laws of Hong
Kong) which were required to be: (a) recorded in the
register kept by the Company pursuant to section 352
of the SFO; or (b) notified to the Company and the
Stock Exchange pursuant to Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules were

as follows:
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S EMAEEEE (F&E BB B EM
FETMEZH LAWK ([BH K
HEIED]) EXVE) 281D -
FARNIESFFHHE (@) e ARR A
BIEE SR EEERAEIS2KTE
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/ .
M

Mr. GAQ Liang Beneficial owner -

- - - 1174043 1,174,143 0.09%

Btk ERfEAA
Professor Japhet  Beneficial owner 100,000 - - 100,000 - 100,000 0.01%
Sebastian LAW

Exaan BEfAA

Details of the Director’s interests in share options EENARAREBRE 2R
granted by the Company are set out below under the BEHRAT [ESRERGD 2 #EF
section headed “Director’s rights to acquire shares”. —ff o
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DIRECTOR’S RIGHTS TO ACQUIRE
SHARES

Pursuant to the share option scheme adopted by the
Company on 13 January 2021 (the “2021 Scheme”), the
Company granted options to subscribe for its ordinary
shares to a Director, the details of such options outstanding
as at 1 January 2022 and as at 30 June 2022 were as
follows:

EERBRO 2ER

BEARAAR-_ZE-_—F—A+=H
Rz B g2 (2021 FHE R R
Bl ARRABR T —RESERBALA
TERRO2ERE RS _—F—
A—BARZTE-_ZFXA=1+H" ' H*k
T2 ZEEREFROT ¢

Mr. GAO Liang 13.1.2021 Vesting date ¥
— 121,208
BRAE BER A
— 121,208

1.32 1,174,143 1,174,143 0.09%

Note: Details of the conditions for vesting and vesting period of the
share options granted under the 2021 Scheme are set out
below under the section headed “Share Option Scheme”.

Wizt - BRERE2021 FRER ST BIR H A
B PSR ) A IR A B R B A T XX
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Save as disclosed above, as at 30 June 2022, there were
no other interests or short positions of the Directors and the
chief executives of the Company in the shares, underlying
shares or debentures of the Company and its associated
corporations (pursuant to the meaning of Part XV of the
SFO) entered in the register kept by the Company pursuant
to section 352 of the SFO or otherwise notified to the
Company and the Stock Exchange pursuant to the required
standard of dealings by directors referred to in the Model
Code.

(b) Interests and Short Positions of Substantial
Shareholders and Other Persons in the Share
Capital of the Company

As at 30 June 2022, the persons (not being a Director
or chief executive of the Company) or companies who
or which had interests or short positions in the shares
or underlying shares of the Company which were
notified to the Company and the Stock Exchange under
Divisions 2 and 3 of Part XV of the SFO or recorded in
the register required to be kept under section 336 of
the SFO are listed as follows:
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TEDA (Note 1)

R W1

China
Petrochemical
Corporation
(Note 2)

AR IEE
ERAA
(Hit2)

Sinapec (Note 3)

PRl (#it3)

Long

i

Long

i

Long

i

Interest of controlled
corporation
REHAA ER

Interest of controlled
corporation

REHRA RS

Interest of controlled
corporation
REHAE ER

534,113,305

405,472,337

405,472,337

534,113,305 39.50%

405,472,337 29.99%

405,472,337 29.99%
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Notes:

1. TEDA HK, a direct wholly-owned subsidiary of TEDA,
beneficially owned 479,022,505 ordinary shares of the
Company. Santa Resources Limited (“Santa Resources”)
and Learder Top Investments Limited (“Learder Top”),
being indirect subsidiaries of TEDA, beneficially owned
49,618,800 and 5,472,000 ordinary shares of the
Company respectively. TEDA is deemed to be interested
in the same number of ordinary shares of the Company
held by TEDA HK, Santa Resources and Learder Top
pursuant to the SFO.

2. China Petrochemical Corporation is the controlling
shareholder of Sinopec. China Petrochemical
Corporation is deemed to be interested in all the shares
held by Sinopec pursuant to the SFO.

3. Great Wall Energy HK, a wholly-owned subsidiary of
Sinopec, beneficially owned 405,472,337 ordinary
shares of the Company.

Save as disclosed above, as at 30 June 2022, the
Company has not been notified of any other interests
or short positions in the shares or underlying shares of
the Company and recorded in the register required to
be kept under section 336 of the SFO.
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SHARE OPTION SCHEME

At the special general meeting of the Company held on
13 January 2021, the holders of ordinary shares of the
Company approved the adoption of the 2021 Scheme
in place of the previous share option scheme which had
expired.

Pursuant to the 2021 Scheme, on 13 January 2021 the
Company granted 27,040,503 share options with a fair value
on the grant date of approximately HK$9,804,000 to the
Directors (excluding independent non-executive Directors),
the senior management personnel, and core technical
personnel and key management personnel of the Company
and its subsidiaries who have a direct impact on the
Company’s overall operating performance and sustainable
development. The exercise price of such options is HK$1.32
per ordinary share. The closing price of the Company’s
shares immediately before the date of grant of such options
was HK$1.28. During the Period, none of the share options
had lapsed.

BREE

AAREBEBEOBAAR-T-—F
—AT=ZBARZBRERIAE it
RN 2021 FHE T EIA B R R E fE
i BB R & o

KIE2021 FRERRESTE - ARAIRZ
E-—FE—-A+=ZHALARTNEKEB
NEESE (BIUFNTESRIN  ak
EBABUREAQNRBEEEEER
RERREEEREZENZOBMAT R
185 %R 27,040,503 1) B A%
ZEEREABRTENAABELYA
9,804,000/ 7T - HRABRIETEERA
FBEBEBRBM1.32FBTT - AR AIRMHE
ZERFHEERER THAKTER.28
PETC o BRI - TEREARME KRR o

Interim Report 2022 =& = — 4 HisR%

71



Other Information

Hib & ¥

Details of share options held by the Directors and employees HiA - AR B ESE LA KB E B (K&
of the Group pursuant to the 2021 Scheme and the changes 2021 F R ET B E B RE R L&
of which during the Period were as follows: o HEBEWOT

A Director 13.1.2021 Vesting date "/ 132 1174143 - - 117443 0.09%
- 12.1.2028

—hE% FEA
—12.1.2028

Employees 13.1.2021 Vesting date "¢/ 132 23224542 - - 23224542 1.72%
- 12.1.2028

8 5ER
—12.1.2028

Total 24,398,685 - - 24398685 1.81%

Adt
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Note: Subject to the satisfaction of the conditions for vesting as
provided under the 2021 Scheme, the share options granted
shall be vested in batches as follows:

(i) From the grant date until the second year anniversary
(24-month) of the grant date, 40% of the total number
of share options granted shall be vested;

(i)  From the grant date until the third year anniversary
(36-month) of the grant date, 30% of the total number
of share options granted shall be vested (excluding the
share options which have already been vested); and

(i)  From the grant date until the fourth year anniversary
(48-month) of the grant date, 30% of the total number
of share options granted shall be vested (excluding the
share options which have already been vested).

The vesting period for the share options granted under the
2021 Scheme is seven years commencing from the grant
date, upon the expiry of which the outstanding share options
granted shall lapse automatically.

Save as disclosed above, no share option was granted,
exercised, cancelled or lapsed during the Period.

CHANGE IN DIRECTOR’S INFORMATION

Mr. Wang Zhiyong, the chairman and an executive director,
was appointed as a chairman of Tianjin TEDA Industrial
Group Co., Ltd. with effect from 19 January 2022. Mr. Wang
no longer served as the chairman of the board of directors of
Tianjin TEDA Investment Holding Co., Ltd. with effect from 1
April 2022.

Mr. Ip Shing Hing, J.P., an independent non-executive
director, was awarded Bronze Bauhinia Star (BBS) on 27
July 2022.

Save as disclosed above, as at the date of this report,
the Company is not aware of any change in the Directors’
information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) with written terms of reference in accordance
with the Listing Rules. The Audit Committee comprises
three independent non-executive Directors, namely Mr. LAU
Siu Ki, Kevin, Mr. IP Shing Hing, J.P. and Professor Japhet
Sebastian LAW, and Mr. LAU Siu Ki, Kevin, the chairman
of the committee, is a qualified accountant. The Audit
Committee has reviewed the unaudited consolidated results
of the Group for the Period and has provided advice and
comments on the interim report.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a Code of Conduct regarding
securities transactions by the Directors on terms no less
exacting than the required standard of dealings as referred
to in the Model Code. Trading of the Company’s securities
by the Directors shall be approved by the chairman of the
Board and shall be entered into in accordance with the
approved time frame and the number of securities.

All Directors have confirmed, following specific enquiries
by the Company, that they had complied with the required
standard of dealings as set out in the Model Code and the
Company’s Code of Conduct during the Period.
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CORPORATE GOVERNANCE CODE

During the Period, the Company had complied with the
code provisions set out in the Corporate Governance Code
(the “CG Code”) set out in Appendix 14 to the Listing Rules,
except for code provision F.2.2 of the CG Code. Code
provision F.2.2 of the CG Code provides that the chairman
of the board should attend the annual general meeting. Due
to conflict with other important business engagement, Mr.
WANG Zhiyong, the chairman of the Board of the Company,
was unable to attend the 2022 AGM. Mr. ZUO Zhi Min,
an executive Director and Vice Chairman of the Board of
the Company who attended and acted as the chairman of
the 2022 AGM, together with other members of the Board
who attended the 2022 AGM were available to answer and
capable of answering questions from the shareholders at
the 2022 AGM to ensure effective communication with the
shareholders of the Company. The Company considers
that the aforesaid arrangement could sufficiently fulfill the
principle that the Company should arrange to address
questions from shareholders at the 2022 AGM even though
the Chairman of the Board of the Company could not attend.
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PURCHASES, SALES OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any listed securities of the Company
during the Period.

By order of the Board
Binhai Investment Company Limited
Gao Liang
Executive Director

Hong Kong, 11 August 2022

As at the date of this report, the Board comprises three
executive Directors, namely, Mr. WANG Zhiyong, Mr. ZUO
Zhi Min and Mr. GAO Liang, three non-executive Directors,
namely, Mr. WANG Gang, Mr. SHEN Hong Liang and Mr. YU
Ke Xiang and three independent non-executive Directors,
namely, Mr. IP Shing Hing, J.P., Mr. LAU Siu Ki, Kevin and
Professor Japhet Sebastian LAW.

* For identification purposes only
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