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CHAIRMAN'S STATEMENT

To Our Shareholders,

Financial Results

San Miguel Brewery Hong Kong Limited and its subsidiaries (the
"Group”) registered a consolidated profit of HK$4.3 million in the first
semester of 2022, compared to HK$1.4 million in 2021. As a result, net
profit attributable to equity shareholders for 2022 was HK$4.5 million,
compared to HK$1.1 million the previous year.

The Group's consolidated revenue was HK$313.0 million, 17.5% higher
than the same period in 2021. Gross profit reached HK$103.9 million, a
5.5% decrease versus 2021, with a gross profit margin of 33.2%.

As of 30 June 2022, cash and cash equivalents and bank deposits
amounted to HK$92.5 million (HK$132.4 million as of 31 December 2021).

Loans as of 30 June 2022 totaled HK$16.7 million (HK$42.4 million as of
31 December 2021). Total net assets stood at HK$571.9 million (HK$571.1
million as of 31 December 2021), with a loan-to-equity ratio of 0.03 (31
December 2021: 0.07).

Dividends

The Board resolved that no dividends will be declared for the six months
ended 30 June 2022.
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CHAIRMAN'S STATEMENT

Business Review

Hong Kong Operations

Hong Kong's economy gradually recovered in 2021 but the first half of
2022 saw a marked weakening, brought about by slower global demand
and pandemic-induced disruptions on cross-boundary transportation,
which affected exports. With the Omicron variant dominating the number
of new cases (at the start of the year), Hong Kong moved from having
one of the lowest Covid-19 death rates in the world to having the highest
daily death rate per capita in the middle of March, 2022. Heightened
restrictions and increased cautiousness by the public weighed heavily on
a broad range of economic activities. The beer industry was not spared.

This year is the fourth consecutive year of decline for the Hong Kong
beer market. The market slowed in 2019 due to social unrest and has not
recovered since, due to the pandemic. The market further declined by 7%
in the first half of 2022, with consumption at on-premise channels down
by 14% versus last year. Our own volumes in Hong Kong declined over
this period. However, with some volume gains in Macau and an increase
in exports, we achieved a modest 2% improvement in the total sales
volumes in the first six months of the year.

Still, our Hong Kong operations posted a loss due to the notable drop
in volume from higher margin domestic consumption, coupled with a
significant increase in the cost of aluminum cans, glass bottles, and fuel.

As off-premise channels still account for more than 90% of the Hong
Kong beer market, the Company launched a new thematic campaign
for San Mig Light, “Hong Kong's No. 1 Light Beer”, aimed at asserting the
brand'’s position in this segment. The campaign featured a new television
commercial and was supported by point-of-sales visibility activities, out-
of-home advertising, premium redemption promotions, and the launch
of the small can 4-pack.

San Miguel Pale Pilsen has also focused on off-premise consumption,
implementing a series of premium redemption promotions in various
retail chains. Despite these programs, San Miguel brand volumes
declined by 7%, consistent with the contraction of the industry’s
mainstream segment.

San Miguel Cerveza Blanca, launched in 2020, meanwhile continued to
defy the market trend, achieving double-digit growth amidst a similar
decline in the total premium segment.

Our Blue Ice brand, supported by the retail chain-wide promotion “Bring
the Ice Home” and online and bus advertisements, also managed to
outperform the entire lower-priced segment.
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CHAIRMAN'S STATEMENT

South China Operations

Similar to Hong Kong, the Covid-19 pandemic in Guangdong has
adversely impacted the domestic economy of South China. Broad
restrictions and lockdowns across different cities significantly affected
our Company's sales volume, especially from night outlets. However,
a notable improvement in its export volumes coupled with cost
containment measures resulted in a quadruple increase in profits from
our South China operations.

Amidst the continuing challenges brought on by the pandemic, we
are using this time to expand our network of dealers and wholesalers,
in anticipation of the eventual full reopening of the economy. We are
also expanding distribution of San Miguel products in the off-premise
supermarkets and grocery stores.

Along with widening our distribution, we implemented programs to
further improve visibility for San Miguel. We launched a San Miguel
Chinese New Year-themed campaign, supported by a social media
engagement and merchandising drive. The Company also launched the
new regional carton packaging design for San Miguel Pale Pilsen and
San Mig Light to refresh their brand image to both trade and consumers
in April. This was followed by the roll-out of the new San Mig Light
merchandising campaign in all channels in June.
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CHAIRMAN'S STATEMENT

Outlook

The Covid-19 pandemic will continue to have wide-ranging socio-
economic impacts throughout Hong Kong and South China. But with the
rest of the world slowly easing into some semblance of normality and as
the vaccination rate in Hong Kong increases, the hope is that restrictions
will slowly ease and that the economy will recover.

We continue to adapt in the face of continuing changes in the economic
environment. We are confident that we have built the capacity and
capability to act quickly and deploy the right plans and programs to yield
better distribution and consumption in the right places and right target
markets.

We thank our employees for their effort and perseverance. We also
thank the members of the Board for their continued guidance. Finally,

we thank all our business partners, customers, and consumers for their
continued support and trust.

L

Ramon S. Ang
Chairman

25 July 2022
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Interim Dividend

The Board has resolved that no interim dividends be declared for 2022 (six
months ended 30 June 2021: nil).

Interim Results

The interim results for the six months ended 30 June 2022 have not been
audited, but were reviewed by the Company’s Audit Committee on 25
July 2022.

Directors’ Interests

The directors of the Company as of 30 June 2022 had the following
interests in the issued shares of the Company, its holding companies,
subsidiaries and other associated corporations (within the meaning of
the Securities and Futures Ordinance (“SFO")) at that date as recorded in
the register of directors’ interests required to be kept under Section 352
of the SFO:

Interests in issued shares
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ERTRAN ZERS

Number of ordinary shares
in the Company

PN
ZEBRZBROEE
Number of % of total
shares held issued shares
HEBRTRG
Name A HFREE BEZHDL
David K. P Li BT 12,000,000 3.21%
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ADDITIONAL INFORMATION PROVIDED IN IR E MR AR 5’!
ACCORDANCE WITH THE MAIN BOARD LISTING RULES PR iRt 2 ERINE IR

Directors’ Interests (continued) EEoER @
Interests in issued shares (continued) CDRITRAZ#ER (&)
Number of shares
in Top Frontier Investment
Holdings, Inc.
Top Frontier Investment
Holdings, Inc. 2R A& B
Par Value Total

Types of  (Philippine Direct Indirect  number of % of total

Shares pesos) ownership  ownership shares held issued shares

HE EREE HERTRH

Name o BHER CEERBEHZE) HERS BEEE Yy ByCEIL

Ramon S. Ang 2325 common 1.00 75887 86,658,351 86,734,238 25.907003%
EimAR

Carlos Antonio M. Berba SR common 1.00 364 — 364  0.000109%
Tk

Raymundo Y. Albano Bt common 1.00 260 — 260 0.000078%
Tk

Roberto N. Huang B2ER common 1.00 3,039 = 3,039 0.000908%
EimAR

Number of shares
in San Miguel Corporation
EHBEATRZRAEE
Par Value Total

Types of  (Philippine Direct Indirect  number of % of total

Shares pesos) ownership  ownership shares held issued shares

HE BEREE HERTRHO

Name ®E BpER CEERBEHZE) HERS BEREE ey #yCEIL

Ramon S. Ang 2325 common 5.00 1,345,429 373,623,796 374,969,225  11.356504%
EimAR

Carlos Antonio M. Berba SR common 5.00 2,600 — 2,600 0.000079%
Tk

Raymundo Y. Albano U common 5.00 8,293 — 8,293  0.000251%
Tk

Roberto N. Huang B5ER Common 5.00 42,397 — 42,397 0.001284%
EimAR

Reynato S. Puno Reynato S. Puno Ccommon 5.00 5,000 — 5,000 0.000151%
Tk
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ADDITIONAL INFORMATION PROVIDED IN IR E MR AR 5’!
ACCORDANCE WITH THE MAIN BOARD LISTING RULES PR iRt 2 ERINE IR

Directors’ Interests (continued) EE2ER @
Interests in issued shares (Continued) EERITRA ZER (8)
Number of shares
in San Miguel Food and
Beverage, Inc.
San Miguel Food and
Beverage, Inc. 2 R & B
Par Value Total
Types of  (Philippine Direct Indirect numberof % of total
Shares pesos) ownership ownership shares held issued shares
HE BFREE HERTRH
Name i BBER (GEEERZR) BEERE BiEEE By BYCEIL
Ramon S. Ang BN common 1.00 10 — 10 0.000000%
TRER
Roberto N. Huang =2ER Common 1.00 10 — 10 0.000000%
TR
Note: e -

All shares in San Miguel Food and Beverage, Inc. (“SMFB") were held by the i E £ # B 2 AT A San Miguel Food and Beverage, Inc.

directors as corporate interests ([SMFBI) ZB&1n9 AR Rl -
Number of shares
in San Miguel Brewery Inc.
4 HEER AR ZRGEE
Par Value Total
Types of  (Philippine Direct Indirect  number of % of total
Shares pesos) ownership ownership shares held issued shares
HE BEREE HERTRHO
Name "E RER CEREHRR) HERE BEEE HYy HAYCEI
Ramon S. Ang 237574 common 1.00 5,000 — 5000  0.000033%
Carlos Antonio M. Berba SRR common 1.00 5,000 — 5000  0.000033%
Alonzo Q. Ancheta Alonzo Q. Ancheta  Common 1.00 10,000 — 10,000 0.000065%
Roberto N. Huang B2ER Common 1.00 5,000 — 5,000 0.000033%
Keniji Uchiyama miLE= common 1.00 5,000 — 5000  0.000033%
Tomoki Yamauchi 1L RSt common 1.00 5,000 — 5000  0.000033%
Reynato S. Puno Reynato S. Puno common 1.00 5,000 — 5000  0.000033%
Note: BIRE -
Other than the common shares in San Miguel Brewery Inc. (“SMB") which were % Alonzo Q. Ancheta 54 & Reynato S. Puno JL A& A 1118
held by Mr. Alonzo Q. Ancheta and Mr. Reynato S. Puno as personal interests, all BB AT (DB ABEEREAEZ 2 EHAR
common shares in SMB were held by directors as corporate interests. N RESRAEZEENEEE 2 ik AR ER -
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Directors’ Interests (continued)

Interests in issued shares (continued)

As of 30 June 2022, save as disclosed above, the directors do not have
any other interests in shares or underlying shares of the Company and
its associated corporations above within the meaning of Part XV of the
SFO.

All interests in the issued shares of the Company and its associated
corporations above are long positions.

Apart from the foregoing, none of the directors of the Company or any
of their spouses or children under eighteen years of age has interests
or short positions in the shares, underlying shares or debentures of the
Company or its associated corporations, as recorded in the register
required to be kept under section 352 of the SFO or as otherwise notified
to the Company pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers as adopted by the Company.
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ADDITIONAL INFORMATION PROVIDED IN IRIR iR AR A
ACCORDANCE WITH THE MAIN BOARD LISTING RULES PR iRt 2 ERINE IR

Substantial shareholders’ interests in shares FERFRRKRHRAEBERN 2E=R
and underlying shares
The Company has been notified of the following interests in the RZZBEZ—FXNA=Z1+H ARREBTIMEERR

A2 5% FIA E AR QTR B EITIR G

N

Company'’s issued shares at 30 June 2022 amounting to 5% or more of AIERITE

the ordinary shares in issue: ol
ordinary shares
ZiBER RS
Number of
ordinary % of total
shares held issued shares
HERTRG
Substantial shareholders FERR S EREA B zAGL
IRigo Zobel (note 1) IRigo Zobel (FfFE 1) 245,720,800 65.78%
Top Frontier Investment Holdings, Inc. (note 1) Top Frontier Investment 245,720,800 65.78%
Holdings, Inc. (Ff#E1)
San Miguel Corporation (note 1) EHB AR (FEE1) 245,720,800 65.78%
Kirin Holdings Company, Limited (note 1) BT R = At (FiTEET) 245,720,800 65.78%
San Miguel Food and Beverage, Inc. (note 1) San Miguel Food and 245,720,800 65.78%
Beverage, Inc. (BizE 1)
San Miguel Brewery Inc. (note 1) AR AR (MiEE1) 245,720,800 65.78%
San Miguel Brewing International Limited ENEBEBRERAT (1) 245,720,800 65.78%
(note 1)
Neptunia Corporation Limited (note 1) SmAMBR AR (FiEE1) 245,720,800 65.78%
Cheung Kong (Holdings) Limited (note 2) RIIFEZERERAT (FiFE2) 23,703,000 6.34%
CK Hutchison Holdings Limited (note 2) RIMZEFBRAA (F3E2) 23,703,000 6.34%

Notes: e -

(M Ifligo Zobel, Top Frontier Investment Holdings, Inc. (“Top Frontier”), the ) 7 IRigo Zobel# A Top Frontier Investment
ultimate holding company, San Miguel Corporation (“SMC"), SMFB, Kirin Holdings, Inc. ([Top Frontier|) » A& 44EHAR]
Holdings Company, Limited (“Kirin”) (a principal shareholder of SMB), ZIERERERS - Top Frontier#$ A £ AR 215
SMB, and San Miguel Brewing International Limited (“SMBIL") are all e - ENBRATEA SMFBZIE s + K SMFB
deemed to hold the above disclosed interest indirectly through Neptunia Mk e (TEE ) (BED SRRz =
Corporation Limited (“Neptunia”) in the Company because Ifiigo Zobel has ZRR) SEFFENRER =922 —AL2&E
a controlling interest in Top Frontier, Top Frontier has a controlling interest EENEERBEEENEEEBRERAG (&
in SMC, SMC has a controlling interest in SMFB, and SMFB and Kirin hold TEEEIRR ) 2R A R R R A L
more than one third of the voting power of SMB. SMB has a controlling mAIERAR([6RF ) ZiEfiEz - #hutfigo
interest in SMBIL and SMBIL has a controlling interest in Neptunia. Zobel ~ Top Frontier ~ £ 7482 7] ~ SMFB « Jf -

A 7N E R A B B R YG HAR R R B B N U
MESE LB BR AR R 2 s o
) Conroy Assets Limited, which holds 13,624,600 shares of the Company, ) Conroy Assets Limited 338 22 7] 13,624,600 A& A%

and Hamstar Profits Limited, which holds 10,078,400 shares of the
Company, are indirect wholly owned subsidiaries of Cheung Kong
(Holdings) Limited (“CKH") and CK Hutchison Holdings Limited (“CK
Hutchison”).

By virtue of the SFO, CKH and CK Hutchison are deemed to be interested
in the shares of the Company held by Conroy Assets Limited and Hamstar
Profits Limited.

All the above interests in the shares and underlying shares of the
Company are long positions.

Apart from the foregoing, no other interests required to be recorded in
the register kept under Section 336 of the SFO have been notified to the
Company.

SAN MIGUEL BREWERY HONG KONG LTD.
INTERIM REPORT January to June 2022

5 K Hamstar Profits Limited #7824~ & 10,078,400
B - BERRICEIERBRAR (RIS
R REIMEZEEZERAT ([RM]) 2E#E
EBREWNBAR -

BIE(BHERAEEG)  RICERKREEMY
¥ 18 /& # A  Conroy Assets Limited % Hamstar
Profits Limited #8222 A1 (5 2 #4s ©

LB ARNRR] 2 B R R o

B LAt s -

I B A s R <’§%&%ﬁi§ﬂ%1§ﬂ> %

336 IR EH T 2 B MBAAL



ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Purchase, Sale or Redemption of the
Company'’s Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2022.

Corporate Governance

The Company has applied the principles set out in the Governance Code
(the “CG Code") as contained in Appendix 14 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) during the six months ended 30 June 2022, save for the
deviation discussed below:

— The Company will be scheduling the board and other meetings in
respect of CG Code provisions C.5.1 and C.2.7 for the rest of the
year.

The Company has adopted a code of conduct for securities transactions
and dealings (the “Code of Conduct”) based on the Model Code for
Securities Transactions by Directors of Listed Issuers set out in Appendix
10 of the Listing Rules (the “Model Code”). The terms of the Code of
Conduct are no less exacting than the standards in the Model Code, and
the Code of Conduct applies to all the relevant persons as defined in
the Code, including the directors of the Company, any employee of the
Company, or a director or employee of a subsidiary or holding company
of the Company who, because of such office or employment, are likely
to be in possession of unpublished price sensitive information in relation
to the Company or its securities.

There was no non-compliance by the directors with the required
standards set out in the Code of Conduct during the six months ended
30 June 2022.
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Audit Committee

As of the date of this report, the audit committee comprised three
independent non-executive directors: Mr. Alonzo Q. Ancheta, Mr.
Thelmo Luis O. Cunanan Jr. and Dr. the Hon. Sir David K. P. Li, who acts as
chairman of the committee.

Under its terms of reference, the audit committee shall assist the board
in fulfilling its corporate governance and oversight responsibilities in
relation to financial reporting system, risk management and internal
control systems, and internal and external audit functions. The audit
committee is further authorised by the board to investigate any activity
within its terms of reference, and is tasked with recommending to the
board appropriate actions emanating from such investigations. The
audit committee has unrestricted access to personnel, records, internal
and external auditors, risk assessment and assurance and senior
management, as may be appropriate in the discharge of its functions.
The audit committee may also obtain external legal or other independent
professional advice and secure the attendance of outsiders with relevant
experience and expertise if it considers necessary in the performance of
its functions.

The audit committee’s specific terms of reference are available on
request to any shareholders of the Company and are posted on the
Company'’s website, info.sanmiguel.com.hk.

Remuneration Committee

As of the date of this report, the remuneration committee comprised
three independent non-executive directors, namely, Mr. Thelmo Luis O.
Cunanan Jr., Dr. the Hon. Sir David K. P. Li and Mr. Reynato S. Puno, and
two non-executive directors, namely, Mr. Carlos Antonio M. Berba and
Mr. Roberto N. Huang. The remuneration committee is chaired by an
independent non-executive director, Mr. Reynato S. Puno.

The primary role of the remuneration committee under its terms of
reference is to support and advise the board in fulfilling the board'’s
responsibility to the shareholders of the Company to:

(1 establish coherent remuneration policies and practices that will
be observed and enable the Company to attract and retain top
calibre executives and directors;

2 fairly and responsibly reward executives based on their
performance and the performance of the Company, and the
general pay environment; and

SAN MIGUEL BREWERY HONG KONG LTD.
INTERIM REPORT January to June 2022
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Remuneration Committee (continued)

©) comply with the CG Code provisions on remuneration of
directors.

The remuneration committee’s specific terms of reference are available
on request to any shareholders of the Company and are posted on the
Company's website, info.sanmiguel.com.hk.

Nomination Committee

As of the date of this report, the nomination committee comprised four
independent non-executive directors, namely, Mr. Alonzo Q. Ancheta, Mr.
Thelmo Luis O. Cunanan Jr., Dr. the Hon. Sir David K. P. Li and Mr. Reynato
S. Puno, and one non-executive director, namely, Mr. Kenji Uchiyama.
The nomination committee is chaired by an independent non-executive
director, Mr. Alonzo Q. Ancheta.

The primary purpose of the committee is to support and advise the
board in fulfilling their responsibilities to shareholders in ensuring that
the board comprises individuals who are best able to discharge the
responsibilities of directors having regard to the law and the highest
standards of governance by:

—
—

) assessing the skills required on the board;

2 from time to time assessing the extent to which the required
skills are represented on the board;

(3) establishing the process for the review of the performance of
individual directors and the board as a whole;

(4) establishing the process for the identification of suitable
candidates for appointment to the board; and

(5) having oversight of matters relating to corporate governance by
bringing any issues to the attention of the board.

The nomination committee’s specific terms of reference are available
on request to any shareholders of the Company and are posted on the
Company's website, info.sanmiguel.com.hk.
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CONSOLIDATED INCOME N
STATEMENT — UNAUDITED mONEmET — REEZ

Six months ended 30 June
BZEARNA=1tHILAEAR

2022 2021
—E=-= —F——
$'000 $'000
Fr T
Revenue WA 3 312,984 266,395
Cost of sales SHEMA (209,052) (156,406)
Gross profit EF 103,932 109,989
Other net income Rl gy 18,756 13,078
Selling and distribution expenses SHE R HEAX (74,501) (78,778)
Administrative expenses THFAY (39,295) (37,267)
Other operating expenses HhgEE s (4,081) (4,513)
Profit from operations REBR 4,811 2,509
Finance costs WIFEA 4A(a) (484) (1,090)
Profit before taxation R A B F 4 4,327 1,419
Income tax charge FRrisii 5 — —
Profit for the period HREF 4,327 1,419
Attributable to: FEEIT
Equity shareholders of the Company RAEIERFEBA 4,499 1,142
Non-controlling interests SRR (172) 277
Profit for the period BREF 4,327 1,419
Earnings per share BREF
— Basic (cents) — FEA () 7(a) 1.2 0.3
— Diluted (cents) — #5F () 7(b) N/A REA N/A g A

The notes on pages 21 to 32 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF _u_ 5
COMPREHENSIVE INCOME — UNAUDITED HOZTRWARER — RESBZ

Six months ended 30 June
BZEARNA=1tHILAEAR

2022 2021
—E=-= —F——
$'000 $'000
Fr T
Profitfortheperiod ~  MwEY e 1419
Other comprehensive income HREMZEKE (BRER) -

for the period (after tax):

ltems that may be reclassified subsequently BREEEFIIABRHIER :
to profit or loss:

Exchange differences on translation of EHREGING B R BB iRk
financial statements of subsidiaries outside K R A AR SR E R 2 A
Hong Kong and monetary items that form ZEREMNEEIERFIEA
part of the net investment in subsidiaries 2 [N ZER
L ouside HongKong .. B802) T3
Total comprehensive income BMA2mEEARE
for the period 825 2,153
Attributable to: PERIT :
Equity shareholders of the Company RARESFEAA 2,301 2,245
Non-controlling interests iR (1,476) (92)
Total comprehensive income BMA2mESARE
for the period 825 2,153
The notes on pages 21 to 32 form part of this interim financial report. F21E R B 7 WFETARF B sk 2 — 21D ©
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION — UNAUDITED

#n O B IAN R — RE BB

At
31 December

Non-current assets kRBEE
— Property, plant and equipment — W% - HESRERE 8 342,965 346,750
— Investment properties —REWHE 8 110,526 112,173
453,491 458,923

Intangible assets mREE 4,771 4,771
__________________________________________________________________________________________________ 458262 463690
Current assets REEE
Inventories BB 9 66,367 69,374
Trade and other receivables JEUNE 5 Rk E M BRTE 10 43,445 42,250
Amounts due from holding companies FEUIZERR A E] K.

and fellow subsidiaries EEG YNSRI 33,929 12,103
Amounts due from a related company FEUR B N R BRIA 1,331 1,273
Bank deposits SRITER 11 23,386 30,579
Cash and cash equivalents Re hERBFSIER 1 69,143 101,807
__________________________________________________________________________________________________ 237,600 257386
current liabilities REEE
Trade and other payables JEE 5 R EMBRIE 12 (82,240) (85,144)
Loans from related companies FENRIZER (16,668) (42,351)
Amounts due to holding companies FERHERR AT R

and fellow subsidiaries G NG (7,425) (7,618)
Amounts due to related companies e BB A EIBRIA (11,139) (9,452)
Lease liabilities HEAE (360) (362)
_________________________________________________________________________________________________ 17,83 (4927
Netcurrentassets =~~~ #*BKEF€ 19,769 ] 112,459
Total assets less current liabilitles  @&EWRBAM 578031 576,153
Non-current liabilities FREBAE
Retirement benefit liabilities RINEFEE (3,207) (1,757)
Lease liabilities HEBE (2,897) (3,294)
e te08  (5,051)
NET ASSETS EEFRHE 571,927 571,102
CAPITAL AND RESERVES BARFHE
Share capital %N 252,524 252,524
Other reserves E i 352,612 350,311
Total equity attributable to equity AATERSEABGER

shareholders of the Company 605,136 602,835
Non-controlling interests IR AR (33,209) (31,733)
TOTAL EQUITY EREE 571,927 571,102

The notes on pages 21 to 32 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY — UNAUDITED

IROEREER —

R T %

Attributable to equity shareholders of the Company

AORERIEAAEGRG

Exchange Non-
Share Capital fluctuation Retained controlling Total
capital reserve reserve profits Sub-total interests equity
EXKE
e U e Wi fit ERAE
$/000 $/000 $/000 $/000 $/000 $/000
T T i i T i
Banceat iy 2021 ) REZ-ECASE M Mg M W0 S @ seon
Changes in equity for the six months ~ HZ-E--F~A=+1H
ended 30 June 2021; LAEAZEREE
Profit for the period Bratl/ (58) - - - 1,142 1,142 m 1419
Other comprehensive income el - - 1,103 - 1,103 (369) 734
Balance at 30 June 2021 R=B=-§xA=1HR
and Balance at 1 July 2021 RZB--FtA-REH 252,524 112,970 81,728 131,552 578,774 (33,610) 545,164
Changes in equity for the six months ~ HZ=8=-%+-A=+-8
ended 31 December 2021: AERZEREE
Profit for the period Brafl/ (58) - - - 18222 18222 2467 20,689
Other comprehensive income L 2AkE — — 2,066 3773 5839 (590) 5,249
Balance at 31 December 2021 R=B=-£+ZA=t-AK
and Balance at 1 January 2022 RoB--5-A-REH 252,524 112,970 83,794 153,547 602,835 (31,733) 571,102
Changes in equity for the six months ~ BZ=ZF-—FxA=t+HL
ended 30 June 2022; AMAAZREEE
Profit/(loss) for the period HnRT| - - - 4,499 4499 (172) 4327
Other comprehensive income Ef2ENE - - (2,198) - (2,198) (1,30) (3502
Balance at 30 June 2022 RZB-ZEXA=1H 252,524 112,970 81,596 158,046 605,136 (33,209) 571,927

The notes on pages 21 to 32 form part of this interim financial report.
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CONDENSED CONSOLIDATED BRGEIRERER —
CASH FLOW STATEMENT — UNAUDITED TNEEE %

Six months ended 30 June
BZEARNA=1tHILAEAR

2022 2021
—E=-= —F——
$'000 $°000
Frx T
Cash (used in)/generated from operations £EEEHE (FH) HA (5,764) 23,716
Income tax 8%
— Tax paid in Hong Kong — BEREBENEH = —
Net cash (used in)/generated from REEECR/E (RE) KA
operating activities FE (5,764) 23,716
Net cash used in investing activities RETHZHEREY (197) (8,448)
Net cash used in financing activities RETE 2RSSR TFE (26,512) (27,505)
Net decrease in cash and ReRZEFREERZ
cash equivalents R (32,473) (12,237)
Cash and cash equivalents at 1 January R—B—HBZEER
SRABLERER 11 101,807 112,339
Effect of foreign exchange rates changes ER& g sE (191) 524
Cash and cash equivalents at 30 June RAA=THZEER
ZERLERET 11 69,143 100,626

The notes on pages 21 to 32 form part of this interim financial report.

SAN MIGUEL BREWERY HONG KONG LTD.
INTERIM REPORT January to June 2022

F2N 2R A ZMEETIARP ARG HR 2 —Fb



NOTES TO THE UNAUDITED /\ﬁg§fﬂi¢iﬁﬂ
INTERIM FINANCIAL REPORT 871 ¥ ¥ 5 Bif 5

BASIS OF PREPARATION

The interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), including compliance with Hong Kong Accounting
Standard ("HKAS") 34, Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants (“"HKICPA"). It was
authorised for issue on 25 July 2022.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2021 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2022 annual financial statements.
Details of these changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial position
and performance of the Group since the 2021 annual financial
statements. The condensed consolidated interim financial statements
and notes thereon do not include all of the information required for
full set of financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“"HKFRSS").

The interim financial report is unaudited but has been reviewed by
the Company'’s Audit Committee.

The financial information relating to the financial year ended 31
December 2021 that is included in the interim financial report as
being previously reported information does not constitute the
Company’s statutory financial statements for the financial year but is
derived from those financial statements. Further information relating
to these statutory financial statements disclosed in accordance with
section 436 of the Hong Kong Companies Ordinance (Cap. 622) is as
follows:

The company has delivered the financial statements for the year
ended 31 December 2021 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance. The company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not include
a reference to any matters to which the auditor drew attention by
way of emphasis without qualifying its report; and did not contain
a statement under section 406(2), 407(2) or (3) of the Companies
Ordinance.
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NOTES TO THE UNAUDITED /\§§T§§ffli¢iﬁ\ﬁ
INTERIM FINANCIAL REPORT 871 ¥ ¥ 5 Bif 5

2  CHANGES IN ACCOUNTING POLICIES 2 EFBXREH
The HKICPA has issued several amendments to HKFRSS that are first BRI ASER/HLIBEE M KEHREER
effective for the current accounting period of the Group. None of MR - WRAEERARANSEE RS
these impacts on the accounting policies of the Group. The Group AR o AR ARR BTN A& B i
has not applied any new standard or interpretation that is not yet RAEEF AR 2R -

effective for the current accounting period.

3  Revenue and Segment Reporting 3 WARSHERZR
(@ Revenue (@ WA

The principal activities of the Group are the manufacture and AEBZETEXHAUERDHBE
distribution of bottled, canned and draught beers. TS iR R -
As the Group's revenue is entirely attributable to these ARAEE2FRAERBZES - W
activities, no analysis by activity is provided. WAERMEEESERN DT -
Revenue represents the invoiced value of products sold, net WATEPTH & E 2 B RBEMRT
of discounts, returns, value added tax and consumption tax. - RE - EEREERE

SAN MIGUEL BREWERY HONG KONG LTD.
INTERIM REPORT January to June 2022




NOTES TO THE UNAUDITED /\ﬁé.Té%fﬁiqjiHﬂ
INTERIM FINANCIAL REPORT 871 ¥ ¥ 5 Bif 5

3 Revenue and Segment Reporting (Continued) 3 WARSEHERZR®H (B)
(b) Segment Reporting (b) SHEHEM
(i) Segment results, assets and liabilities (i) DL EEREE

BHE_Z-_—FR-_FT-_—FX
A=+HiE BER#TAE
EnaETHERABNUSEE

Information regarding the Group’s reportable
segments as provided to the Group’s most senior

executive management for the purposes of resource 5 T2 A (S g
allocation and assessment of segment performance REGHED BEF 2 ARSI

for the periods ended 30 June 2022 and 2021 is set L
out below:
Six months ended 30 June
B2AAZTALAEA
Hong Kong Mainland China
& G
2022 2021
—E-C z —E_C “EC-F
$'000 $/000 $1000
r r v
Revenue from HREPHN
external customers 174,386 175,987 138,598 90,408 312,984 266,395
Inter-segment revenue AHEUA 90 180 - - 90 180
Reportable segment revenue ETERABUA 174,476 176,167 138,598 90,408 313,074 266,575
Reportable segment AFEHAPEE
(loss)/profit from (E8) /B
operations (EBRRASH
(adjusted EBIT) (B8) /BA) (12.914) (619) 15,654 3024 2,740 2405
Hong Kong Mainland China Total
& REIRE L
At30June  At31December At30June  At31December At30June  At31December
2022 2022 2022
R-E-Z& R-E-CE ] 4 R-E-CE&
AB=1A J AB=1A AB=1A
$/000 | $/000 | $000
T T T T T
Reportable segment assets ATREANEE 921,615 958307 151,470 131776 1,073,085 1,096,083
Reportable segment liabilities ~ AF2HANEE 75,753 105,547 425,405 119434 501,158 524981
EBENEHEBERAR

R -AENAPHEE




NOTES TO THE UNAUDITED /\ﬁé.Té%fﬁiqjiHﬂ
INTERIM FINANCIAL REPORT 871 ¥ ¥ 5 Bif 5

3 Revenue and Segment Reporting (Continued) 3 WARSEHERZR®H (B)
(b)  Segment Reporting (Continued) (by DHWERZ2HK (&)
(ii) Reconciliation of reportable segment revenue, (i) BETF2BMIOPBA - 85 BEE

profit or loss, assets and liabilities

kBfEzHiR

Six months ended 30 June
BZA~A=1THIEAREA

2022 2021
—E- 8 T —4F
$'000 $'000
T Tt
Revenue WA
Reportable segment revenue AT 2D EWA 313,074 266,575
Elimination of inter-segment revenue 238 2 U A S84 (90) (180)
Consolidated revenue REWA 312,984 266,395
Profit &F|
Reportable segment profit BT 2D AL E BT
from operations 2,740 2,405
Interest income from bank deposits #1777k 2 2 A 361 653
Gain on disposal of fixed assets HEIERBEE 2 F AT 2 40
Net foreign exchange gain/(losses) (BN FUkzs~ (E518) 1,654 (639)
Interest expense on loans BE N ERF BT
from related companies (396) (1,015)
Interest on lease liabilities HEaEMNETH (34) (25)
Consolidated profit RE T ATAF]
before taxation 4,327 1,419
At 30 June
2022
R-EBE_—_—
AA=1H
$'000
Fr
Assets BE
Reportable segment assets BETEMOEBEE 1,073,085 1,096,083
Elimination of inter-segment 735 2 [ FE UK BR TE A 8E
receivables (377,222) (375,003)
Consolidated total assets EREE 695,863 721,080
Liabilities af&
Reportable segment liabilities ATE2HHEAE 501,158 524,981
Elimination of inter-segment payables %> & 22 s & {~F BR T8 A % (377,222) (375,003)
Consolidated total liabilities ReEraRE 123,936 149,978
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NOTES TO THE UNAUDITED /\ﬁé.Té%fﬁiqjiHﬂ
INTERIM FINANCIAL REPORT 871 ¥ ¥ 5 Bif 5

3 Revenue and Segment Reporting (Continued) 3 WARSEHERZR®H (B)
(b)  Segment Reporting (Continued) (by DHWERZ2HK (&)
(ili)  Geographic information (iii) HEER
The following table sets out information about TERFIER () AEEINREF
the geographic location of (i) the Group's revenue WA R () ANEEIERBEE - &
from external customers and (ii) the Group’s FEEKEMEREE ([T
noncurrent assets (“specified non-current assets”). REBEE]) 2PN EEH - &
The geographic location of customers is based on Pz ERRBETAE K
the country of establishment of each customer. The S FTEB R M E © F8EIEM
geographic location of the specified non-current PEECHBMERREBEEEY
assets is based on the physical location of the ERME (WBETEEREM
assets, in the case of property, plant and equipment, BREE) NEBREBEEL
investment properties and right-of-use of assets giEME (WBEFEE) MiE °

under leases, and the location of the operation to
which they are allocated, in the case of intangible

assets.
Revenue from Specified
external customers non-current assets
HREERA EEERBEE
Six months ended 30 June At 30 June At 31 December
BEXA=THLAEAR 2022
2022 2021 R-B=-=
—E-C - -F ~A=TH
$'000 $'000 $'000
Tr T Tr
Hong Kong (place of domicile) - AR RLE) 107,016 18,983 NN a0 427,562
Mainland China REIAH 31,156 37,485 35,261 36,132
Philippines FEE 169,817 105,637 — —
Others HipBExR 4,995 4,290 — —
__________________________________________________________ SRNGEN A2 DRNEREAN 36132
312,984 266,395 458,262 463,694
EARAENEERERAE

R -AENAPHEE




NOTES TO THE UNAUDITED /\ﬁé.Té%fﬁiqjiHﬂ
INTERIM FINANCIAL REPORT 871 ¥ ¥ 5 Bif 5

4 Profit before taxation 4 BRE% AT 2 R

Six months ended 30 June
BEASA=THLERAEA

Profit before taxation is arrived
at after charging/(crediting):

ER AT 27
BH&% (GtA) TFPEE :

2022

—E__F
$'000
T

2021
—E-—F
$'000
T

(@) Finance costs (a) k&R
Interest expense on loan HRAFTFRNEHEERE L
from an intermediate BENEIER
holding company wholly
repayable within five years 396 1,015
Interest expense on lease liabilities HEBBMNEZY 34 25
Bank charges HRITEA 54 50
484 1,090
(b)  Staff costs (b) EIHM
Retirement costs RIRE R 5,663 4,994
Salaries, wages and other benefits ¥e - TEREMETR 61,097 58,235
66,760 63,229
(c) Other items: (c) Hfhg g :
Depreciation e
— Property, plant and equipment — W% - ISR 9,160 9,175
— Investment properties — REMHE 2,368 2,355
Costs of inventories FEKA 208,352 156,074
Provision for impairment losses on trade JEINE 5 R EMERIE 2
and other receivables ARG 168 161
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5  Income tax 5 FiBs#t
Taxation in the consolidated income statement represents: tRE MR 2 TSRS ¢

Six months ended 30 June
BEANA=THILAHE

2022
—EgE-—
$'000
o

current tax — Outside Hong Kong AEAFIE — FBLUI
—_Provision for the period THREE . -
Deferred tax EERE
— Origination and reversal of temporary differences — B =2 B REE . -
Income tax charge SR it = —
No provision for Hong Kong Profits Tax in 2022 and 2021 has been R EE R R HIEEERBME S E e E
made for the Group because the accumulated tax losses brought AERA  MAREEWERN T —_FR =T
forward exceed the estimated assessable profits for both years. T FEHEBRISTEE -
No provision for current taxation has been made for the subsidiaries ERAEERH) Rt i A IR AR B IS 51 A0 ERR T Al
established in the PRC because the accumulated tax losses brought REENMEFERBEROMRZEER - 8
forward exceed the estimated assessable profits or the entities LA P BIRK ST OB BB A RIVE L & BT IR B 4 -

sustained losses for taxation purposes for both years.

6 Dividends 6 R E
The Board resolved that no dividends will be declared for the six ERCHRATREHE_ T -_—_FA=THLL
months ended 30 June 2022 (2021: Nil) NEAZRE (ZTEZ—F &) -

ERENGERERAF
R -AENAPHEE
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7  Earning per share

(a) Basic earning per share

The calculation of basic earning per share is based on the
profit attributable to equity shareholders of the Company for
the six months ended 30 June 2022 of $4,499,000 (30 June
2021: $1,412,000) and on 373,570,560 ordinary shares (at 30
June 2021: 373,570,560 ordinary shares), being the number of
ordinary shares in issue throughout the period.

(b) Diluted loss per share

The diluted loss per share is not presented as the Company
does not have dilutive potential ordinary share for both
periods presented.

8 Non-current assets

REE B % P HA
B} 5 R 5 Bfd 5F

7

8

Property, plant and equipment

BREF

(@) BRELREF
tﬂxglﬁﬂmwﬁ$ RIERFE
ANEZE = —HERXA=Z1THIENAE
HJT%T{E&?FU £4,499000C (HEZ=-Z
——FRA=Z1+HIESNEAR 1,412,000

J0) M AN HBRE A B # 47 2 373,570,560

@l (R=—E=-—F X XA=+H:
373,570,560 R Ei@%) 5t E o
(b) #B;HEZEBRER
e SRBRTATIE  BARAR
%8 BEE B L BARTE -
kRBEE

nE - BERSE
Ownership

interest  Machinery,

inlandand  equipment,
buildings held furniture Motor Construction Investment
forownuse  and fixtures vehicles in progress Sub-total  properties

BATEEN #E- R
ITHREE  BAREE BH ERIE &5 RENE
$000 $000 $000 $000 $000 $000
aw aw aw aw aw aw

Net book value; REFE:

t 1 January 2022 W-E-—%-f—H 260,706 76,637 1458 7,949 346,750 12,173 458,923
Exchange adjustments fE 7 % (1,092 (561) (1 &) (1,657) — (1657)
Additions RE 272 4,334 63 3,167 784 721 8,562
Disposals HE — (809) - - (809) - (809)
Reclassification Ebiags 107 5,238 — (5,345) — — —
Depreciation/amortisation HRTE /B

for the period (5,413 (3479) (268) — (9,160) (2,368) (11,528)
At 30 June 2022 RZE- & A=1AH 254,580 81,360 1,257 5,768 342,965 110,526 453,491

9  Inventories 9 FE

At 30 June At 31 December

2022

R=-Z——

~A=1+H

$'000

Frx
Products in hand and in process REEMRERMD 34,744 37,704
Materials and supplies Wt A 31,623 31,670
66,367 69,374
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10 Trade and other receivables 10 EWEZRHARE
The ageing of trade receivables (net of loss allowance) as at the end JEUE 5 BR18 (FOBRIEREHE) MEE B 2R
of the reporting period is as follows: N

At 30 June At 31 December

2022 2021

R=-T—— P ——

~NB=+H +=A=+—8H

$'000 $'000

Fx T

Current R EIE 29,677 28,933

Less than 1 month past due BEIA DR —EA 1,308 1,433

1to 3 months past due zﬁﬁﬂ AR—Z={EH 141 479
More than 3 months but less than BEARZN=EH

12 months past due BLRA+Z@EA 1,348 165

More than 12 months past due BEHAZRTZEA 28 71

32,502 31,081

The general credit period is payment by the end of the month
following the month in which sales took place. Therefore, all the
current balances above are within two months from the invoice date.

Management has a credit policy in place and the exposure to this
credit risk is monitored on an ongoing basis.

The credit terms given to the customers vary and are generally
based on the financial strength of the individual customers. In order
to effectively manage the credit risks associated with trade debtors,
credit evaluations of customers are performed periodically.

—REENHEANKN AN ZARIE - B
bt PP A RIBEHREEER R HRMEA

NEH -
Hﬂ%f‘ﬁﬁf%ﬁ(

o
/\/\

/\?izi BEERLY S

HEER

SETREEERNEP 2MBRAMERE - BAEK
wEEGEEKE ZRBZEERR  A5EE

ERHEEE ZERRR -

ERENGERERAF
R -AENAPHEE
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11 Cash and cash equivalents 11 RERZERRESEBEHRBITEN
At 30 June At 31 December
2022
RN-—E——
~A=1+H
$'000
Fx
Bank deposits within three months of GFREEISEA=EANRN
maturity when placed KYERITIF 3K 17,946 54,532
Cash at bank and in hand RITHEEFELER 51,197 47,275
Cash and cash equivalents in the RAEBRARREER S
consolidated statement of financial RYERITIF 5K
position and condensed consolidated THH
cash flow statement 69,143 101,807
Bank deposits with more than three GRS E ABA=EA
months to maturity when placed KIERITIER 23,386 30,579
12 Trade and other payables 12 EREZRHMKRIE
The ageing of trade payables as at the end of the reporting period is ENBSRENGEE A 2RENT -
as follows:
At 30 June At 31 December
2022
RN—ZT_——
AA=1H
$'000
Fr
Current and less than 1 month past due REIEARBHE A DR —1E A 36,037 39,691
1to 3 months past due BHHA—Z==(EAR 318 1,843
3 to 6 months past due BEEA=Z/]EA 8 98
More than 6 months past due BEIE Z RN ME A 2 —
36,365 41,632
The Group's general payment terms are one to two months from AEEN—BARIEREREZAHE —EmE
the invoice date. Therefore, the current and less than 1 month past AAEE - Fit - FiliREERBEIE DR —E
due balances above are mostly within two to three months from the AMESRRIBHIELZREME=(E AR
invoice date. Hy o
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BRERE

R-ZE-—FRA=1TAH  KEPHUBRERD
BRZ RNERAEFBOT

13 Capital commitments 13

Capital commitments outstanding at 30 June 2022 not provided for in
the interim financial report were as follows:

At 30 June
2022
R=-EBE—_—

At 31 December

AA=t1H
$°000
T

SEIED)
SR RETH)

Contracted for
Authorised but not contracted for

7,002
14,644

21,646

EXBEALRS

AP M HRR S A RE XD RESRI - K
SEEFATEREEALRS ¢

14  Material related party transactions 14

In addition to the transactions and balances disclosed elsewhere
in this interim financial report, the Group entered into the following
material related party transactions:

Transactions with group companies EERNETERERS

Amounts Due from/(to) balances
8 B/ (ft) &%
Six months ended 30 June At 30June At 31December
BZERA=THLAEA 2022
2022 2021 R-ZE-=
—E-- —E-—fF ~A=tH
$'000 $'000
T Tr
Purchases from: = ()
— intermediate holding company — RMER A 409 665 (166) —
— fellow subsidiaries — RAZRERE 2,670 2,999 (646) (329)
— related companies —BEAT 12,341 13,496 (4,817) (3,196)
Sales to: Bl (i
— intermediate holding company — RN ERAR 169,817 105,638 33,668 11,706
— fellow subsidiaries —RAZRWBAR 17 — — —
Royalty payments to: IREFEERT (i
— intermediate holding company — BN ERAR 735 332 (548) @271)
— arelated company —BEAT — — (5,798) (6,065)
Interest expense payable to FIEX M (i)
— an intermediate holding company — BN ERAR 396 729 (62) 71
— arelated company —BEAT 154 89 (154) (161)
Late charge payable to SREhE
— arelated company —@EnA (iv) — — (171) (30)
EARAENEERERAE

R -AENAPHEE
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14

Material related party transactions (Continued)

Transactions with group companies (Continued)

0] Sales to and purchases from group companies were carried out at

terms mutually agreed by both parties.

Related companies are related to the Group as their ultimate holding

company has a significant influence over the Group.

(i) Royalties are payable to intermediate holding companies and a
related company for the use of certain trademarks pursuant to

relevant licensing agreements.

(iii) Interest expense was paid for the loan from an intermediate holding

company and a related company.

(iv) Late charge is payable to a related company for the delay in

repayment for loan.

These transactions also constitute connected transactions under
the Listing Rules, except for the purchases from related companies,
which the directors do not consider to be connected transactions

under the Listing Rules.
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EXBEALRS (B)
SEERTEMERS (8)

RE N R AR EERE
AEEBEERTE -

RIS R RS

(i) SHEREMBRETA R - EEMER
BRI FHRMER AR R IR R E
)i S

(iii) S ST HER MR R AR E R R
KRB R RIS R EER

(v EEEFEREMREQRSMNERE -
R ETHRAN - HhER 5 (%QE@@’ATZX%
) %)ﬁZEﬁL % Iﬂﬁ*ﬁ‘?ﬁ &1 - f
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