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BUSINESS REVIEW

In 2022, the outbreak of the novel coronavirus (“COVID-19")
continued to rage around the world, with the emergence of new
variants in the second half of 2021 affecting several provinces in
the Mainland to varying degrees and slowing China’s economic
growth. At the same time, there has been slump in activities in the
retail sector and property sector since the second half of 2021,
driven by the resurgence of the COVID-19 in certain regions of the
country, and tightening government policy in Mainland. As a result,
the business environment in which the Group operates remains to
be challenging and tough during the six months ended 30 June
2022 (the "Reporting Period”).

Car Rental Business

The car rental business has been one of the core businesses of the
Group since 2014. Beijing Tu An Car Rental Services Limited* (15
RiELAHEBEEBREMELE) (“Beijing Tu An"), an indirect
wholly-owned subsidiary of the Company, has been responsible for
operating the Group's car rental services business in the PRC.

The normal rental terms of Beijing Tu An's car fleet with its
customers ranges from three months to two years or longer.
Premium customers of Beijing Tu An would specify the brand
and model of the rented car and Beijing Tu An would acquire
the rented car according to premium customers’ requirements.
By the end of the contractual term, Beijing Tu An will retain the
right to dispose of the used car and keep the proceed as income.
The rental charged by Beijing Tu An to its customers is made with
reference to current rental rates for each particular car models and
adjusted according to the then prevailing market condition.

The prevailing depressed market atmosphere together with the
unfavourable news of the Group about the debt restructuring has
also affected the performance of Beijing Tu An for the Reporting
Period. After serious assessment by the Board, the Group will
continue to conduct its rental car fleet in a conservative approach.
For the Reporting Period, the car rental business segment of the
Group recorded a revenue of approximately HK$6.6 million (six
months ended 30 June 2021: approximately HK$3.5 million). The
Group will maintain its development strategies in order to enhance
its capacity and capture incremental market share.

*  For identification purposes only
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Trading and Processing of Goods (Primarily Wood Products)
Business

The Group ventures into an eco-friendly industry for the benefit
and well-being of the society, all mankind and their descendants.
The protection of forests and water is believed to be of utmost
importance to the struggle for survival of mankind against extreme
climate changes. For that reason, the Group believes by taking
part in the development of an environment-focused wood industry
would be meaningful and full of business opportunities in the
future of the society.

Since late 2020, the Group established FARLZEER (FI) B
fR‘A7] (“CWGreen"), an indirect wholly owned subsidiary of the
Company, located in LongHua District, Shenzhen as the distribution
and processing arm of the Group in developing the wood business
in the PRC.

The primary focus of CWGreen is on furniture woods such as
red mahogany wood, sandalwood, rosewood, pine wood and fir
wood. CWGreen focuses on the procurement and distribution and
processing of various types of wood products including wood logs
and sawn timber of various wood types from vendors in the PRC
and overseas.

The red wood furniture industry in the PRC can be broadly
divided into three sectors: (i) upstream raw wood logging and
global sourcing of raw material; (i) mid-stream red wood furniture
manufacturers who are responsible for design and manufacture
of red wood furniture; and (iii) downstream retail customers
and property developers who purchase the products. The
Group initially focuses on sourcing of raw materials for furniture
manufacturers and expand downstream into red wood furniture
manufacturing and sales. The PRC red wood furniture industry had
experienced tremendous growth after the millennium benefiting
from the strong economic growth in the PRC from the turn of the
century and increase in the number of wealthy consumers.
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Red mahogany furniture is traditionally a premium product with
special social recognition and attraction to medium and senior
income groups in the PRC. Famous for being very durable and the
hardness of the materials can subsist to extensive wood carving,
red mahogany wood furniture has been well-known as luxurious
products of the PRC. Local red mahogany resources in the PRC
has been fully exhausted as the demand keeps on in the nation
for centuries already. In recent decades, the materials are mainly
imported from Africa and Southeast Asia. However, owing to recent
years of environmental protection legislation around the globe,
the sourcing of the raw materials is becoming a major entrance
barrier to new participants and scarcity of premium quality furniture
wood material has driven the price of raw material to record high in
recent years. With the adoption of flexible marketing strategic and
optimal inventory management system, the Group achieved sales
of approximately HK$41.9 million during the Reporting Period (six
months ended 30 June 2021: approximately HK$33.4 million).

On the other hand, the Group's materials trading business is still
suffering. The Group has reviewed the materials trading business
and has adopted more conservative posture in order to avoid
any potential risk and significant loss from this business segment.
During the Reporting Period, none of the negotiation of new
orders or new deals of materials trading could arrive at terms that
could meet the risk reduction requirement. As a result of all the
above, the Group recorded HK$Nil from the materials trading
business during the Reporting Period (six months ended 30 June
2021: HK$Nil).

Financing Services and Investment Businesses

The Group has already suspended its securities trading and assets
management businesses and its money lending business. The
Group will continue to adopt prudent capital management and
liquidity risk management to preserve adequate buffer to meet
the funding requirements of its core business segments mentioned

above.
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FUTURE OUTLOOK

Despite any unpredictable events, the Board will continue to
develop the forest-related business including forest management
and distribution and process of forest and timber products and to
expand downstream into red wood furniture manufacturing and

sales.

On 9 March 2022, the Company entered into a strategic
cooperation agreement for the provision of wood construction
moulding, wood flooring, doors and window frames and other
wood products to China Construction Eighth Bureau Development
and Construction Limited" (FE/\FEEBERABRAF) (“China
Construction Eighth Bureau”), an independent third party which
is not a shareholder of the Company and not connected with the
Company, its shareholders or Right Momentum Group Limited,
a company incorporated in the British Virgin Islands with limited
liability and is beneficially wholly-owned by Mr. Lyu (the “Investor”

n “"Right Momentum”). China Construction Eighth Bureau is
an enterprise approved by the Ministry of Housing and Urban-
Rural Development of the PRC as a qualified enterprise for new
housing construction primarily engaged in housing construction,
infrastructure, industrial installation, investment and development,
and engineering design in the PRC, Africa, the Middle East, Central
Asia and Southeast Asia.

In May 2022, Asia Pacific Forestry Development (HK) Limited (38K
HMEE (FB) BRAR)

owned subsidiary of the Company, has entered into a strategic

("Asia Forestry”), an indirect wholly-

cooperation agreement with Qingdao Hisense Real Estate Co.,
Ld. (BB BEEMERKBRAR)

Forestry, through its wholly-owned subsidiary to be incorporated

("Hisense"”), in which Asia

in the PRC, will supply finished furniture, semi-finished furniture
and other wood products including wood construction moulding,
wood flooring, doors and window frames and provide technical
and processing as well as after-sale services to Hisense. To the best
knowledge, information and belief of the directors of the Company,
and having made all reasonable enquiries, Hisense and its ultimate
beneficial owner are independent third parties not connected with
the Company, its connected person (as defined under the Rules
Governing the Listing of Securities on the Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) (the “Listing Rules”)), its
shareholders or Right Momentum.

ky For identification purposes only
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The above strategic cooperation agreements with China
Construction Eighth Bureau and Hisense will broaden and deepen
the market and products of the Group’s wood products and
are in line with the Group's future development strategies and

operational needs.

The development and expansion of the Group's forest-related
business above requires capital injection as well as general working
capital to the PRC subsidiaries formed and to be formed in the
near future. In view of the improving performance of the Group as
reflected in its annual report for the year ended 31 December 2021
and in this Report, and the progress of the Scheme as detailed in
the “Financial Restructuring” section below, the Company seeks
further funding, inter alia, for injection of capital into the PRC
subsidiaries.

FINANCIAL RESTRUCTURING

Appointment of the Joint Provisional Liquidators for
restructuring purpose in Cayman Islands

Having explored different options to restructure the debts of the
Company, the Board decided to implement a management led
restructuring under a court-supervised provisional liquidation
regime pursuant to the laws of the Cayman Islands, commonly
known as a “light touch” provisional liquidation, which provides
a statutory moratorium prohibiting the commencement or
continuance of any proceedings against the Company without the
leave of the Grand Court of the Cayman Islands (the “Cayman
Court”) in the Cayman Islands.

Accordingly, in order to facilitate the Company’s financial
restructuring, a winding up petition together with an application
for the appointment (the “JPL Application”) of joint provisional
liquidators (the “JPLs”) of the Company (for restructuring
purposes) on a light touch basis for restructuring purposes was
presented and filed with the Cayman Court by the Company.
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The JPL Application was heard before the Cayman Court on 2
February 2021 (Cayman Islands time). The Cayman Court made
the orders as sought by the Company under the JPL Application,
inter alia, (i) Osman Mohammed Arab and Lai Wing Lun of RSM
Corporate Advisory (Hong Kong) Limited, and Martin Nicholas
John Trott of R&H Restructuring (Cayman) Ltd., were appointed
as JPLs of the Company on a light touch basis for restructuring
purpose. Please refer to the announcements of the Company
dated 2 February 2021 and 5 February 2021 for details.

On 28 January 2022, the Company'’s solicitors has taken out an ex
parte originating summons with the High Court of the Hong Kong
Special Administrative Region (the “Hong Kong Court”) for the
hearing on 8 February 2022 of an application by the Company
for an order to convene a meeting of the creditors (the “Scheme
Meeting”) of the Company to consider and, if thought fit, approve,
with or without modification, a scheme of arrangement (the
“Scheme”) proposed by the Company, pursuant to section 670
of the Companies Ordinance (Cap. 622). By an order of the Hong
Kong Court, the Scheme Meeting was to be convened on 11
March 2022.

On 16 February 2022 (after trading hours), the Company, the
JPLs, the Investor and Mr. Lyu have entered into the conditional
Restructuring Agreement, pursuant to which the Company will
carry out the Restructuring Transactions involving (i) the Capital
Reorganisation; (i) the Investor’s Subscription; and (iii) the Scheme.
Please refer to the announcement of the Company dated 10
March 2022 for details of the Restructuring Agreement and the

Restructuring Transactions.

At the Scheme Meeting convened and held on 11 March 2022, the
Scheme was approved by the requisite statutory majorities of the
creditors. On 22 March 2022, the Company's solicitors received a
letter from the Hong Kong Court informing that Mr. Justice Harris
will make an order to sanction the Scheme without modification.
The sealed sanction order was delivered to the Registrar of

Companies in Hong Kong thereafter.
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On 5 August 2022, a circular containing, among other things,
further details of (i) the Capital Reorganisation; (i) the Investor's
Subscription; (iii) the Scheme; (iv) the Whitewash Waiver; (v) a
letter from the Whitewash Waiver Independent Board Committee
to the Independent Shareholders; (vi) a letter from the Connected
Transaction Independent Board Committee to the Independent
Shareholders; (vii) a letter of advice from the Independent Financial
Adviser to the Independent Shareholders; and (viii) a notice
convening the EGM to be held on 30 August 2022 has been
despatched to the Shareholders.

Please refer to the announcements of the Company dated 22
March 2022, 3 May 2022, 24 June 2022, 26 July 2022 and 5
August 2022 for details.

FINANCIAL REVIEW
Results of the Group

Revenue

During the Reporting Period, the Group recorded a revenue of
approximately HK$48.9 million, which represented an increase of
approximately 31% as compared to the revenue of approximately
HK$37.4 million as recorded for the six months ended 30 June
2021. The significant increase was mainly due to the continuous
development of the wood products trading and processing
business in the PRC. Please refer to the Business Review — Trading
and Processing of Goods (Primarily Wood Products) Business
section of this Report for more information.

Cost of sales

Cost of sales of the Group increased by approximately 28% from
approximately HK$33.5 million for the six months ended 30 June
2021 to approximately HK$43.0 million for the Reporting Period.
The increase was mainly attributable to the speedy growth of the
wood products trading and processing business of the Group

during the Reporting Period.
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Gross profit and margin

The Group recorded a gross profit of approximately HK$5.9
million for the Reporting Period, representing an increase of
approximately 51% as compared to the gross profit recorded in
the prior period under review. The gross profit margin increased
from 10.4% for the six months ended 30 June 2021 to 12.1% in
the Reporting Period. The increase was mainly resulted from the
increase in product mix of furniture wood products with higher

profit margin.

Other income, gains and (losses), net

Other income and gains for the Reporting Period was mainly
attributable to gain on disposal of property, plant and equipment
during the Reporting Period.

Selling and distribution expenses

Selling and distribution expenses of the Group decreased by
approximately 28% from approximately HK$0.2 million for the six
months ended 30 June 2021 to approximately HK$0.1 million for
the Reporting Period. The decrease was mainly due to continuous
cost saving efforts made by the Group during the Reporting
Period.

Administrative expenses

Administrative expenses of the Group remained stable, at
approximately HK$8.3 million for the Reporting Period (six months
ended 30 June 2021: approximately HK$8.3 million).

Finance costs

Finance costs slightly increased from approximately HK$58.1
million for the six months ended 30 June 2021 to approximately
HK$59.5 million for the Reporting Period.

Income tax credit/(expense)
Income tax credit for the Reporting Period was mainly attributable
to overprovision of income tax of prior periods and deferred tax

credit.

EFIREFRE

PR & HR > R EE RS EF 45,900,000
BroRE—CBEHAEAFESNENEHLY
51%c EFKBEHE_E_—F,"B=1+H
LEARER10.4%E R EHAB12.1% - B
EEDFEHRABERENRAARRE
AR S TR o

Bt A ~ et B (B51R) 7FEE
RSB EMBA R WD EEZHNRSE
MR EYE BB MR EW TR

HERDHER
AEBNHEERDHEHERAHBEE S - —F
7NB =+ H 1t/ 18 B B49200,00078 7T & L
#28% % TR 5 HAREIB949100,00078 7T © B R
BEEHNBREABAEE T B OEE K
AFTER o

TEER
AEBNTHRERNRBRSHBEREES L
78,300,000 (BE_E-_—FXB=1+
HiE7NE R : 498,300,000 7T) ©
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Significant investments held

RAENERKE

During the six months ended 30 June 2022 and the year ended HBEZT__FXA=+HIEXNEAKEZE

31 December 2021, the Group had the following significant —ZF_—F+_B=+—HILFE  x&H
investments held with a value of 5 per cent. or more of the Group’s AU THEAREREEMES%HA LB D

total assets which were classified as financial assets at FVTPL: BARANTEFAERNERMEENEAR
iﬁ .
Performance/ Size as Total amount
Number of Change in compared of dividends
Shares of Percentage fair value for  to the Group's received for
Fair value investments  of investments  the six months total assets  the six months
as at held as at held as at ended as at ended
Investment 30 June 30 June 30 June 30 June 30 June 30 June
Name of the investments costs 2022 2022 2022 2022 2022 2022
#E HE
? k- oot - LN - et
B RIEzZE k- S ~A=t+H HERE ~A=+H
ot Jonfen ~B=+A ~B=1A L7 AR R === L7 AR R
~A=+H HERG FENRE 25/ ~A=tH BlERE
RESE RERE HAFE REHE aatt ATELEY  EENERE et
(HK$'000) (HK$'000) (%) (HK$'000) (%) (HK$'000)
(F#Em) (F#Em) (FEm) (F#Em)
Zuoshishi Technology Service (Beijing) 67,050 10,730 N/Ax* 1 (315) 5 -
Company Limited* TR
HEERERY (bR BRAR
Performance/ Sizeas  Total amount
Number of Change in compared of dividends
Shares of Percentage fair value  to the Group's received
Fair value investments  of investments for the total assets for the
as at held as at held as at year ended as at year ended
Investment 31 December 31 December 31 December 31 December 31 December 31 December
Name of the investments costs 2021 2021 2021 2021 2021 2021
#E HE
i ZEC-f R —5--%
B RIEz-% ZEC-f +=8 HERE +=8
ZEC-& +ZA +ZA8 =+-H ZEC-& =+-H
+ZAR =+-AH =+-H LEERER +ZAR LLEEM
SiesH FERRR FENRE &/ =+-H EHERS
RESE RERE HATE REUE aatt ATEEEY  EELENAE g
(HK$'000) (HK$'000) (%) (HK$'000) (%) (HK$'000)
(FHEm) (F#Em) (FE) (F#Em)
Zuoshishi Technology Service (Beijing) 67,050 11,045 N/A** " (32,221) 5 -
Company Limited* R

HESHERS iR ARAR

*k Represented by RMB1,029,963 out of total registered capital of RMB9,363,296. i KRR MRS AR, 363,296THHAR

* For identification purposes only

#1,029,9637z ¢
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Zuoshishi Technology Service (Beijing) Company Limited* is
an unlisted company established in the PRC which principally
engaged in the provision of innovation service for start-up
technology companies and related investment activities. The
capital market in China has experienced high volatility during
the Reporting Period as being affected by the global COVID-19
pandemic and similar fluctuations appeared in the capital market
in US and Europe. GDP growth in China was significantly slowed
down since year 2020 which has hindered the future outlook of
the business sector and also causing notable downward pressure
to the investment's future returns and as a result to the valuation

conducted by independent valuer.

As at 30 June 2022 and 31 December 2021,
individual underlying investment of the above mentioned

none of each

investment constitutes 5% or above of the total assets of the

Group.

Liquidity and financial resources

As at 30 June 2022, cash and cash equivalents of the Group
amounted to approximately HK$1.6 million (31 December 2021:
approximately HK$2.5 million).

As at 30 June 2022, the Group had interest-bearing bank and
other borrowings amounted to approximately HK$798.9 million (31
December 2021: approximately HK$798.0 million) and the Group
also had liability component of convertible bonds of HK$Nil (31
December 2021: approximately HK$Nil).

As discussed in the note 2 of the Notes to the Consolidated
Financial Statement of 2021 Annual Report dated 25 March 2022,
the Board is confident that the Group has sufficient financial
resources to meet its debt repayment and finance needs for its
operations for the foreseeable future after the full implementation

of the Scheme.

*  For identification purposes only

BMEBERERE R ARAR B —BRE
B LT AT TEREAVAIR K
AEREAFBBRAEERELZS - ZEK
MABKRSEERE RERESHETERSE
A EERAN KRS FREERENE F
HiH M HRBLURS) - PR AN EEEER
BEEBZZ_TFDRAERE  BEBRT
BEBRENREAR > THRENRKER
B THBRTTE (M B2 E I GE
EMETTHI(E(E

R —FARB=1ABRZZF_—F+=
B=+—H> LREBE TN EBEBAR
BWARBHAEEREERERS%ILL L

MEBETRUBEER

AEBR S _FAA-+THNERESK
HEHEYHA1,600,0008T (CE-—4F
+ZHB=-+—H8 : #2,500,0005 ) °

FAEBR S _FXB=+HBBIRTT
K EMEEL%798,900,0008 T (ZE - —
F+ZH=+—H : #798,000,000%& 7t) &
AEBTBEEAIREBRESZBEIDZTET
(ZEZ—F+ZHA=1+—H HZBmT) °

HUBRR T —_F=R-+HAZZ
_—EfﬁﬁﬁE’Jﬁé\ﬁﬁ%%ﬁ%ﬁﬁﬁzﬁﬁﬁzﬁﬁ
Wi BEEERE NEE2EERER £&
ERAIRRRA AV BEREBNEERE
MREEFIRERE-
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Gearing ratio BE&SELE
30 June 31 December
2022 2021
—T-C S i
»~nA=+H +—HR=+—H
HK$'000 HK$'000
F#T FH7T
(Unaudited) (Audited)
(REEEZ) (BB
Total interest-bearing bank and other SFERITREMEERER
borrowings and liability components of AR ES 8B D
convertible bonds 798,910 797,978
Total assets BEEHEE 196,606 224,642
Gearing ratio BEAMR/HX 406.4% 355.2%

The increase in the gearing ratio was mainly due to the reduction in
total assets employed during the Reporting Period.

As at 30 June 2022, the maturity profile of the interest-bearing
bank and other borrowings of the Group falling due within one
year amounted to approximately HK$798.9 million (31 December
2021: approximately HK$798.0 million), of which bank and other
borrowings of approximately HK$63.4 million (31 December 2021:
approximately HK$59.2 million) were denominated in Renminbi.

As at 30 June 2022, the maturity profile of the liability components
of the Group's issued convertible bonds falling due within one year
amounted to HK$Nil (31 December 2021: approximately HK$Nil).

Capital structure

The capital of the Company comprises only ordinary shares. As
at 30 June 2022, the total number of the ordinary shares of the
Company was 342,572,857 (31 December 2021: 342,572,857) (with
an aggregate nominal value of HK$68.5 million (31 December
2021: HK$68.5 million)).

EERRLER LA EEZHNKREAEFE

AR EER PR -

RZEBE-__FEA=Z+H xEBR—
FREPENVFERTAREMEELN A
798,900,000 T (ZE _—F+_H=+—

. #9798,000,0005% 7T)

ﬁfn’363 400,000 7T (Z&

=15
EE

RIEBZ_ZFA=+H £&EER—
e #TIRRESZERE
(CB_—&+ZA=+—A8:

BARE
FARBENELERER

H A iR1T R HAth
F—Ft+2R

#959,200,000% 70) U AR5

C35
BARTHT
HBHT) o

KRR - RN _F

_ZENA=T EI RN EBREE A
342,572,857 (&2 _—F+_A=+—
H :342,572,8570%) (E{E42%E7%68,500,000

BT (ZE
68,500,0003 7)) ©

——F+=

HE= s s

INTERIM REPORT 2022 —& — Z &Rk 13



Management Discussion and Analysis

BEEEs R R th

Charges on the Group's assets

At 30 June 2022, certain of the Group's other borrowings were
secured by the Group's trade receivables of approximately
HK$600.6 million (31 December 2021: approximately HK$600.6

million).

Foreign currency exposure

The foreign currency exposure of the Group primarily arises from
revenue or income generated, cost and expenses incurred, and
certain interest-bearing bank and other borrowings denominated
in currencies other than the functional currency of the Group's
operating units. For the Group's operating units that have United
States dollar and Renminbi as their functional currencies, their
foreign currency transactions and the units’ monetary assets and
liabilities denominated in foreign currencies that were translated
at the functional currency rates of exchange ruling as at 30 June
2022 were mainly denominated in Hong Kong dollars. The Group
expected that the exposure to exchange rates fluctuation was
not significant and therefore had not engaged in any hedging

activities.

Contingent liabilities

Since November 2017, the Company provided financial guarantee
in support of a US$30 million senior guaranteed and secured fixed
rate note (the “Note”) issued by the investment holding company
of the Group's investment in USA. During mid 2020, the Group's
51% shareholding in the investment in USA was being enforced by
the holder of the Note. Details of the enforcement of share charge
related to the Note has been disclosed in the announcements of
the Company dated 4 September 2020 and 20 November 2020.
However, the Company was not being informed by the holder of
the Note about the reliable estimate of the amount of its obligation

under the financial guarantee as of the date of this Report.

AEBEEERR

RIZBEZZHEAB=+H ~EBZEWER
F#600,600,0008 T (ZE-_—F+_8
=+—H : #9600,600,000%87T) * EfEAZ
SEETHMEENER

51 BE LB

AEFERSNERR EEZRBEFEWREIIK
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I B LMY E IS BRI E T 5t RIRTT
REMEE SAEBUETRAREES
R ERNEEBRUMS  HINERXZRE
BB LINE (RINEEBN T " F X
A=+HNRTEXRBAERINE) JENES
KEENGRIBLUBTIE SEETEH
BEXRBEARILFTEN R EETEAH
AR e

I8 7=k

BZZ—tHF+—A xAERMEMFEE
RULZFHAERTEERREZREZRA
2] 25178930,000,0003 JT B o1& (R [E & FI =
ZE (TRER) RS _TEhH &
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Litigation

On 21 April 2020, a writ of summons was issued by an
independent third party in Beijing, China as plaintiff against a
wholly owned subsidiary of the Group namely JEREFREE
IBAMRAF)as defendant (the “Action”). The plaintiff claimed
for the repayment of principal and the accrued interests of a
loan purportedly owed by the defendant to the plaintiff in the
total amount of approximately RMB59.5 million since 2014 (the
"Purported Loan”). The defendant has denied the existence
of the Purported Loan and has requested forensic checks to be
conducted to the loan agreement produced by the Plaintiff to the
People’s Court in Chaoyang District, Beijing (the “Beijing Court”).
The Company has engaged a competent legal advisor to act for its

interests in respect of the Action.

In January 2022, the Group received a judgement (the
“Judgement”) from the Beijing Court and ordered that
the defendant be required to pay a sum of approximately
RMB37.0 million plus damages of RMB7.5 million for breach
of contract. Immediately after the Judgement, the Group has
made an appeal to the Beijing No. 3 Intermediate People’s
Court QERME=FMHZ AR EPFT) against the Judgement. In
April 2022, the Beijing No. 3 Intermediate People’s Court
dismissed the Group’'s appeal against the Judgement.

A provision of claim in the amount of RMB44.5 million (equivalent
to approximately HK$54,490,000) was made during the year ended
31 December 2021.

Save as disclosed above, as at 30 June 2022, no member of the
Group was engaged in any litigation or arbitration or claims which
would materially or adversely affect the operations of the Company
and no litigation, arbitration or claim which would materially or
adversely affect the operations of the Company was known to
the directors of the Company to be pending or threatened by or
against any member of the Group.

DIVIDENDS

The Board does not recommend the payment of any dividend for
the Reporting Period (2021 interim: Nil).

AFEh

Ko_E-EBEWA-+—H RPEIEREN
—RBUF=7 (FRRS) HEEH2EK
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EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2022, the Group employed a total of 15 employees.
Total staff costs, including directors emoluments, amounted
to approximately HK$2.5 million for the Reporting Period. The
Group's remuneration policies were determined with reference
to the performance, qualification and experience of individual
employee, as well as the results of the Group and the market
conditions. The Group provided discretionary bonuses, medical
insurance, provident fund contribution, education subsidy and
training to its employees.

MANAGEMENT VIEW ON GOING CONCERN

The conditions together with other considerations forming
the opinion of the Board to prepare the unaudited condensed
consolidated interim financial statements of the Group for the
Reporting Period on the going concern basis are as follows.

In preparing the unaudited condensed consolidated interim
financial statements for the Reporting Period, the directors of the
Company have given careful consideration to the impact of the
current and anticipated future liquidity of the Group. The validity of
the Group to operate as a going concern depends upon whether:

(i) the Group will be able to complete the restructuring which
had been approved by a requisite statutory majority of the
creditors of the Company and had been sanctioned by the
Hong Kong Court; and

(i)  the Group will be able to pro-actively raise new funds to
finance the working capital requirements of the Group.

The directors of the Company consider that after the restructuring,
the Group will continue to meet in full its financial obligation as
they fall due in the foreseeable future. Accordingly, the directors of
the Company are of the opinion that it is appropriate to prepare
the unaudited condensed consolidated interim financial statements
on the going concern basis. Should the Group be unable to
continue as a going concern, adjustments would have to be
made to the unaudited condensed consolidated interim financial
statements, to write down the value of assets to their recoverable
amounts, to provide for further liabilities which might arise and to
reclassify non-current assets and non-current liabilities as current
assets and current liabilities, respectively. The effect of these
adjustments has not been reflected in the unaudited condensed
consolidated interim financial statements for the Reporting Period.

The audit committee of the Company has also reviewed the going
concern issue and concurs with the Board's view.

1B 8 Re BN ER R
RIB-EANAZHR ALERASH
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RiRSREHAB 2 REEZBPLGES AT
BREF ARAEFCERERELERE
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DIRECTORS' INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY

As at 30 June 2022, the interests and short positions, of the
Directors and chief executive of the Company in the shares of
the Company (“Shares”), underlying Shares or debentures of the
Company and its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO")) (i)
which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO); or (i) which
were required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein; or (iii) which were required to be
notified to the Company and the Stock Exchange pursuant to the
Listing Rules relating to securities transactions by Directors or (iv)
required to be disclosed under the Hong Kong Code on Takeovers
and Mergers (the “Takeovers Code”) were as follows:

Interests in the Shares and underlying Shares of the
Company

Number of issued

ESNERE) R HHRRRD R E
SFHEmRRE

R B HFAAETHE - EEREAFE
ZEITBRABREARABREEE ZE (EER
ErRIAERG (MEFREEEM) EXV
) 2 A& B RMD (TR ~BEARGE
FHEBNREES RBPEKRAEXVEET
T8 BB M & A A B K B 22 P B9 4 2 e o3k
B (BER%EEF R E RGN B B IE X
BEEHRABER 2 ERIRA) ; H)REE
F KB E &P H35 2K BE SRR Z KT &
sSEfAN D A i AIRERES
ETESRZEHN TR GEART R
B R FToi(iv)iIR BB B(A BN E R & H<Fa)
(TURBE=FRI)) BFRENERRXBANT

R AT G R ARRR A2 B

Percentage of

Shares and issued share

underlying capital of

Name of Director Shares held Position the Company

FRriFE 81T R LB B #T

EFNA MR E Efi RRAENEDLE

Lyu Ning Jiang 2,260,980,856 Long 660.00
=2%1 S

Save as disclosed above, as at 30 June 2022, none of the Directors
and chief executive of the Company had or was deemed to have
any interests or short positions in the Shares, underlying Shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) (i) which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under
such provisions of the SFO); or (ii) which were required, pursuant
to section 352 of the SFO, to be entered in the register referred to
therein; or (iii) which were required to be notified to the Company
and the Stock Exchange pursuant to the Listing Rules relating to
securities transactions by Directors or (iv) required to be disclosed
under the Takeovers Code.

PrREXFIRBENI KRB __FA=+
B BERERRAETZTHRAEHEREL
AISRHEAEREZE (EEREFAMAER
PIEXVE) 2R BERARNDUESTHESR
HRSEANVRBEB S RPEHRMEXVE S
7R8I EREME AN B R M 2P 2 AE R
gk e (BREREBEESRMERGNZARE
XWMEFHBERER 2 EmBRA) ; F(i)R
BEE 5 R ARG IR B S5 3521F BB SC IS % IR PR
MESEMZERRImICKE 5 SR BRE
HEFETIESR AR LHRAANEE
NE R E(IVIRBERETI ATIRE
BERERmIKE -

INTERIM REPORT 2022 —& — Z iR & 17



Other Information

Htt 5%

SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 June 2022, so far as was known to the Directors, the persons
(other than the Directors and the chief executive of the Company)
who had an interest or short position in the Shares and underlying
Shares which would fall to be disclosed to the Company and the
Stock Exchange under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or, were, directly or indirectly, interested in 10% or more
of the issued share capital of any class of share capital, including
options in respect of such capital, carrying rights to vote in all
circumstances at general meeting of any other member of the Group

or had any option in respect of such capital:

Interests in the Shares and underlying shares of the
Company

FERRRHEMALIREQE R
17 RN RESFNERRXE

N _E__FRXB=1+H MEEMA %
BiREE S R EROIEXVEBFE 2537 2B 1E
XAMA N B KB A FT IR B 2 B D S AR R AR
MZERNRE REENEEESNERE
MaIREAEL TRAEBEAEMHRER
BIREAY FREZEMENRAE (B1ETT
BRARAZEBRIRE B EITIRA10% MU
TR EETAEZRAERNEREN
AT (EFEREARXBDEEITHABRIN :

R AE) G KBRS B

Percentage of
the issued share

Number of capital of
Name of Shareholder Capacity issued shares held  Position the Company
FrFE 81T EEAREET
RRER 48 g RH#EE B BENT L
Right Momentum Group Limited Beneficial owner 2,260,980,856 Long 660.00%
BREBA 78
Dai Yumin (Note 1) Spouse Interests 174,961,694 Long 51.38%
B2 (1) FoBER 5=}
113,073,694 Short 33.20%
o=
Deng Shufen (Note 1) Interests in controlled 174,961,694 Long 51.38%
corporation
s (eE1) RELEET So=
113,073,694 Short 33.20%
KRB
Liu Jiangyuan (Note 1) Interests in controlled 174,961,694 Long 51.38%
corporation
2TE (1) RELEES [50=)
113,073,694 Short 33.20%
KB
Sino Merchant Car Rental Limited (Note 1) Beneficial owner 174,961,694 Long 51.38%
ZHHBEERAR (k1) BEnEBA FE
113,073,694 Short 33.20%
KB
Dundee Greentech Limited (Note 2) Beneficial owner 39,475,000 Long 11.52%
Dundee Greentech Limited (Ffz£2) BRHEBA wE
China Orient Asset Management Corporation Person having a security 113,073,694 Long 33.20%
interest in shares
HEREHFEEEEAT BRI ERES [50=}
Rz AT
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Notes:

(1) These shares are registered in the name of Sino Merchant Car Rental Limited
(a company incorporated in the BVI) (“Sino Merchant”), the entire issued
share capital of which is owned as to 60% by Ms. Deng Shufen and 40% by
Ms. Liu Jiangyuan. Ms. Deng Shufen and Ms. Liu Jiangyuan are deemed to be
interested in all the shares and underlying shares of the Company in which Sino
Merchant is interested by virtue of the SFO. As Mr. Dai Yumin is the spouse
of Ms. Deng Shufen, he is deemed to be interested in the shares and the
underlying shares of the Company in which Ms. Deng Shufen is deemed to be
interested in for the purpose of the SFO.

(2 These shares are registered in the name of Dundee Greentech Limited (a
company incorporated in the BVI), the entire issued share capital of which is
held by Mr. Liu Hailong.

Save as disclosed above, as at 30 June 2022, none of the Directors
or a proposed Director is a director or employee of a company
which had, or was deemed to have, an interest or short position in
the Shares or underlying Shares which would fall to be disclosed
to the Company and the Stock Exchange under the provisions of
Divisions 2 and 3 of Part XV of the SFO.

SHARE OPTION SCHEME

The existing share option scheme was adopted on 3 June 2016
(the “Option Scheme”) by the shareholders. The purpose of the
Option Scheme is providing incentives and rewards to eligible
participants who contribute to the success of the Group. The
Option Scheme was adopted for a period of 10 years commencing
from 3 June 2016 and will remain in force until 2 June 2026.

Eligible participant under the Option Scheme includes any full-
time or part-time employees, executives (including executive,
non-executive and independent non-executive Directors) of
the Company or any of its subsidiaries, any suppliers of goods
or services, any customers, any person or entity that provides
research, development or other technological support, any
shareholder of any member of the Group, any adviser or
consultant to any area of business or business development of
any member of the Group and any other groups, or classes of
participants who have contributed or may contribute by way of
joint venture, business alliance or other business arrangement to
the development and growth of the Group.

MIsE

(1 HEROGDHUEFEHEFRAR (—BNEBREY
HEAMMIZA AR EHHE) 8RB D
H2f B8 TRABNS L LHB60%KRET
ERTHERA0% - mEFRPERAIMS » BRS
IR TIELTRESNEFHEEEREZ
FABRBERNRBMROPHEE D -ARE
SHEERBRF XL ZEMB BB HERAE
HHME > RREBNBRS L L WR B EA#E
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The subscription price shall be determined by the Board but shall
not be less than the highest of (i) the closing price of Shares as
stated in the daily quotations sheets issued by the Stock Exchange
on the date of the offer for grant which must be a business day; (ii)
the average closing price of Shares as stated in the daily quotations
sheets issued by the Stock Exchange for the five business days
immediately preceding the date of the offer for the grant; and (iii)

the nominal value of the Shares.

Upon acceptance of the options, the grantee shall pay HK$1 to the
Company as nominal consideration for the grant. The acceptance
of an offer of the grant of the option must be made within 21
days from the date of offer for grant. An option may be exercised
in accordance with the terms of the Option Scheme at any time
during a period to be determined and notified by the Board
which shall not exceed ten years from the date of grant subject
to the provisions of early termination thereof. Unless otherwise
determined by the Board and stated in the offer for the grant to
a grantee, there is no minimum period required under the Option
Scheme for the holding of an option before it can be exercised and
no performance target which needs to be achieved by a grantee

before the options can be exercised.

Based on 6,481,375,000 shares in issue as at the date of adoption
of the Option Scheme, the maximum number of shares to be
issued upon the exercise of options that may be granted under the
Option Scheme are 648,137,500 shares, being 10% of the shares
in issue as at the date of adoption. After the share consolidation
of every twenty then shares of the Company into one consolidated
share of the Company being effective on 26 June 2020, the total
number of shares available for issue under the Option Scheme
is 32,406,875 shares, representing 9.5% of the total number of
Shares in issue as at 30 June 2022. The maximum entitlement of
each participant shall not in any 12-month period exceed 1% of the

Company's issued share capital from time to time.

For the period ended 30 June 2022, no options was granted under
the Option Scheme. In addition, there is no outstanding share
option under the Option Scheme as at 31 December 2021 and as
at 30 June 2022.
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ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the Reporting Period were rights to acquire
benefits by means of the acquisition of shares in or debentures
of the Company granted to any Directors or their respective
spouses or minor children, or were any such rights exercised by
them; or was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such rights in any

other body corporate.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers contained in Appendix
10 to the Listing Rules (the “Model Code”) as its own code for
dealing in securities of the Company by Directors. All Directors,
after specific enquiries by the Company, confirmed that they had
complied with the required standard as set out in the Model Code
throughout the Reporting Period.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company'’s listed securities during the

Reporting Period.

CORPORATE GOVERNANCE

The Company had complied with the code provisions set out in the
Corporate Governance Code as contained in Appendix 14 to the
Listing Rules throughout the Reporting Period except as described

in the following:

Code provision C.2.1 of the Corporate Governance Code sets
out that the roles of the Chairman and the Chief Executive Officer
("CEO") should be separate and should not be performed by
the same individual. The roles of the chairman and CEO of the
Company are both assumed by Mr. Lyu NingJiang, and the Board
believes that the roles of both Chairman and CEO vested in the
same individual would enable the Company to achieve higher
responsiveness, efficiency and effectiveness when formulating

business strategies and executing business plans.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

During the period from 26 May 2022 to 31 May 2022, the
Company failed to meet the following requirements of the Listing
Rules as a result of cessation of Mr. An Dong as an independent

non-executive Director on 26 May 2022:

1. the board of directors must include at least three
independent non-executive directors, under Rule 3.10(1) of

the Listing Rules; and

2. the audit committee comprising non-executive directors only
and with a minimum of three members under Rule 3.21 of the
Listing Rules.

Pursuant to Rule 3.10A of the Listing Rules, the number of
independent non-executive Directors of the Company represent
not less than one-third of the Board throughout the Reporting
Period.

AUDIT COMMITTEE REVIEW

The Company has established an audit committee with written
terms of reference in compliance with Rule 3.21 of the Listing Rules
and the Corporate Governance Code and Corporate Governance
Report as set out in Appendix 14 to the Listing Rules. The audit
committee of the Company, comprises all three independent non-
executive Directors, namely, Mr. Zhao Xianming, Ms. Zhao Xiao
Lian and Mr. So Yin Wai, and Mr. Zhao Xianming is the Chairman of
the audit committee. The audit committee has reviewed with the
management the accounting principles adopted by the Group and
the unaudited interim financial statements of the Group for the six
months ended 30 June 2022.
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SUSPENSION OF TRADING OF THE SHARES

At the request of the Company, trading in the shares of the
Company on the Stock Exchange has been suspended with effect
from 9:00 a.m. on 22 October 2021 and will remain suspended

until further notice.

APPRECIATION

The Board would like to take this opportunity to express its
gratitude to our customers and shareholders for their continuing

support as well as our staff for their dedication and hard work.

By order of the Board

China Wood International Holding Co., Limited
(Joint Provisional Liquidators appointed)

(For restructuring purposes only)

Lyu NingJiang

Chairman and Executive Director

Hong Kong, 19 August 2022
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n?udlfed Con jnsed Consohched Statement of

it or Loss and Other ompre

ensive Income

FEEBIZEREeERREMEEIRAR

For the six months ended 30 June 2022
BHE_T__FB=1HINER

The board of directors (the “Board”) of China Wood International
Holding Co., Limited (the “"Company”), together with its
subsidiaries (the “Group”), hereby presents the unaudited
condensed consolidated interim financial statements of the
Group for the six months ended 30 June 2022 together with the
comparative unaudited figures for the six months ended 30 June
2021, as follows:

RARBERIZERBRAS (AT > EEHK
BreEmiEaER) £5g (EFE)) EiE
ERAERBE_Z__F/A=+HLX
BEENAKLEZERESPHMBRE &
BHE_E-_—FA=+HILSNEBMNX
RBZLERHFUT :

Six months ended 30 June
#BEAXB=THLKER

2022 2021
k- et BT &
Note HK$'000 HK$'000
i3 TERT AT
(Unaudited) (Unaudited)
(RiESER) (KRB
REVENUE W 4 48,930 37,438
Cost of sales and services rendered THE B AR AR A AR TS (43,025) (33,538)
Gross profit EH 5,905 3,900
Other income, gains and (losses), net Ht A ik (5518) 38 140 (364)
Allowances for expected credit losses ("ECLs") JRE UK BR 2Rz EL A FE i 3 Alﬁfﬁﬁm BEB
on trade and other receivables, net (W’Eﬁﬂf"ﬁﬁﬁﬂj) HPEE - (109)
Provision for financial guarantee HRIERE = (1,000)
Selling and distribution expenses HERS fﬁﬁﬂ@ (127) (175)
Administrative expenses THEHR (8,249) (8,256)
Other expenses Hpx (1,100) (100)
Finance costs BEMK 5 (59,518) (58,093)
LOSS BEFORE TAX IAIESE 6 (62,949) (64,197)
Income tax credit/(expense) Fr3iEeE/ @A) 7 443 (185)
LOSS FOR THE PERIOD HmAsHE (62,506) (64,382)
Attributable to: MTEFEMS:
Ordinary equity holders of the Company AN EBRRESFEA (62,227) (64,372)
Non-controlling interests FERER (279) (10
(62,506) (64,382)
HK cents HK cents
a1 Al
LOSS PER SHARE ATTRIBUTABLE TO RS ARLEREESEA 9
ORDINARY EQUITY HOLDERS OF THE COMPANY  [E{4#ERA51E
FOR THE PERIOD
Basic E=%iN (18.16) (18.79)
Diluted e (18.16) (18.79)
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For the six months ended 30 June 2022
BEZ_ S HA=THLNEAR

cLed Statement of
ompre ensive Income

A R HMMEEURA R

Six months ended 30 June
BE/AA=THLEAR

2022 2021
—E-CH TE-—4F
HK$'000 HK$'000
FET BT
(Unaudited) (Unaudited)
(RiE =) (REEEZ)
LOSS FOR THE PERIOD HARRES1E (62,506) (64,382)
OTHER COMPREHENSIVE INCOME Hitt2EWA
Exchange differences: =R
Exchange differences on MBEIBIINER V ERERR
translation of foreign operations 6,385 (395)
TOTAL COMPREHENSIVE LOSS FOR A2 EEIaREE
THE PERIOD (56,121) (64,777)
Attributable to: LU EHEM
Ordinary equity holders of the Company KABEBERERESEA (56,029) (64,695)
Non-controlling interests R (92) (82)
(56,121) (64,777)
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Unaudited Condensed Consolidated Statement of

Financial Position

REBZEPRGRS MBI AR

As at 30 June 2022
KRB -&H&,"B=+H

30 June 31 December
2022 2021
—¥-C B —fF
~NB=+H +=B=+—H
Note HK$'000 HK$'000
Myt F#ET TFAET
(Unaudited) (Audited)
(R ERX) (RE#&Z)
NON-CURRENT ASSETS ERHEE
Property, plant and equipment ME B RRE 19,642 22,994
Right-of-use assets EREEE 1,154 1,907
Goodwill mE - s
Intangible assets mILEE 23,294 24,351
Interest in an associate R—REgE AR D - -
Deferred tax assets RERIBE E 168 =
Financial assets at fair value through AT EF AER
profit or loss (“FVTPL") (M ATEFAERE)
MEREE 10 12,479 12,794
Total non-current assets ERHEELE 56,737 62,046
CURRENT ASSETS RBEE
Inventories =78 69,352 70,457
Trade receivables FEURBRFX 11 18,515 33,200
Loan receivable W E R = -
Prepayments, deposits and other BNRIENEE &
receivables HiiEWRIE 50,418 56,400
Tax recoverable PR [E1FRIE - =
Restricted bank balances ZIRHIRITAEER = =
Cash and cash equivalents BEKRIREEEY 1,584 2,539
Total current assets REEELEE 139,869 162,596
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Unaudited Condensed Consolidated Statement of
Financial Position

REBLGPRR S MBI AR

As at 30 June 2022
KRB -&HF,B=+H

30 June 31 December

2022 2021
—E-= IR
~B=+H +—B=+—H

Note HK$'000 HK$'000
Jiogz3 F#&T FBT
(Unaudited) (Audited)

(REEIZ) (fEER)

CURRENT LIABILITIES REBEaE

Trade payables FETBRFR 12 80,878 96,675

Other payables and accruals E T I8 K& FE st =8 600,135 556,225

Interest-bearing bank and other STRIBITTREMES

borrowings 798,910 797,978

Lease liabilities HEAaE 1,098 1,362

Convertible bonds oA E S 13 = At

Financial guarantee AT (R 35,000 35,000

Total current liabilities TMENE(EAREE 1,516,021 1,487,240

NET CURRENT LIABILITIES BB EFEE (1,376,152) (1,324,644)

TOTAL ASSETS LESS CURRENT HBEERTRHERE

LIABILITIES (1,319,415) (1,262,598)

NON-CURRENT LIABILITIES ERHEE

Lease liabilities HEAE 525 1,028

Deferred tax liabilities RIERIBEE = 193

Total non-current liabilities JERB B RARER 525 11,2241

NET LIABILITIES BEFEH (1,319,940) (1,263,819)
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Unaudited Condensed Consolidated Statement of

Financial Position

Z S ALk

As at 30 June 2022
KRB -&H&,"B=+H

BA AL

30 June 31 December
2022 2021
—¥_-_ —B_—F
~AA=+H +—B=+—H
Note HK$'000 HK$'000
izt F#T FHT
(Unaudited) (Audited)
(REEZ) (B 2#=1%)
EQUITY i
Equity attributable to ordinary equity /NSRS
holders of the Company A AR LD
Share capital EZN 14 68,515 68,515
Reserves HHE (1,380,529) (1,324,500)
(1,312,014) (1,255,985)
Non-controlling interests R T (7,926) (7,834)
CAPITAL DEFICIENCY B ALl (1,319,940) (1,263,819)
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f>’
5E%% AL HH

For the six months ended 30 June 2022

BE_T__HXA=+H

LE7}EA

S ETE

Attributable to owners of the Company

BAGRE AL
Foreign
currency Non-
Share Share Capital  translation  Accumulated controlling Total
capital premium reserve reserve losses Total interests equity
SRESR R
ke ROEE  REEHE fifs  BBR b B EEEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HKS'000
Fin FEn Fin FEn TR FEn Fin FEn
At 1 January 2022 (audited) RIE_ZE-A-H(EEN 68515 1,059,713 14,593 (10,681)  (2,388,125)  (1,255,985) (7,834)  (1,263,819)
Loss for the period BRER - - - - (62,227) (62,227) (279) (62,506)
Other comprehensive income BREMRENA -
for the period:
Exchange differences on translation BERNEHIERNEE
of foreign operations - - - 6,198 - 6,198 187 6,385
Total comprehensive income ERETL N
for the period - - - 6,198 (62,227) (56,029) (92) (56,121)
At 30 June 2022 (unaudited) RZBZZE/A=HH
(REEH) 68515 1,059,713 14,593 (4,483)  (2450,352) (1,312,014 (7.926)  (1,319,940)
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For the six months ended 30 June 2022

BE_T__F5\H=TH

LE7XEAR

Attributable to owners of the Company

KAREANEL
Foreign
currency Non-
Issued Share Capital ~ translation ~ Accumulated controlling Total
capital premium reserve reserve losses Total interests equity
IEER HER
BE¥TRA RiEE P & ZiEE a5t i RaE
HK$'000 HKS$'000 HKS'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000
TEn Thn TEn ThR TEn ThL Tén TEn
At 1 January 2021 (uclted) R-2--%-F-H @3N 68515 1059713 14593 BO2) R3S (978775) 072 (9864%9)
Loss for the period BRER - - - = (64,372) (64372) (10) (64,382)
Other comprehensive income BREMEENA -
for the period:
Exchange differences on translation BERNEHIEREE
of foreign operations = = = (3%3) = (323 (12) (395)
Total comprehensive income BrzERER
forthe period - - - 03 B4 (846 8 )
At 30 June 2021 (unaudited) RIBZ-%/A=1H
(REEH) 68,515 1,059,713 14,593 (8344)  (177947)  (1,043470) (7.808)  (1,051,276)
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gno}t:dilfed Condensed Consolidated Statement of

Flows

*%%é*?ﬁg HE:I\T\

For the six months ended 30 June 2022
BE_T-_"F,"BA=1+HINER

SRERER

Six months ended 30 June
BE/AA=THLEAR

2022 2021
ot Jemfet - TR E
HK$'000 HK$'000
FHET TAT
(Unaudited) (Unaudited)
CREBER) (R EZ)
OPERATING ACTIVITIES BEES
Cash (used in)/generated from operations 48 &E) (FTA) /Fri3HE (7,710) 9,166
Interest element of lease paid BAEENF S5 (272) o
Interest received BUFHIE - 216
Net cash (used in)/generated from RS (Fr ) Fris
operating activities IRE 358 (7,982) 9,382
INVESTING ACTIVITIES BREEY
Purchases of items of property, plant and BEYMXE -BERREER
equipment (2,451) (ikAlR23)
Proceeds from disposal of items of HEYE -BERZEHEEER
property, plant and equipment Fri8sIE 436 137
Proceeds from collection of financial assets W[El#ZAFEFF ARG EHEE
at FVTPL BIFRISRIA - 5,000
Decrease in restricted bank balances T RR&IERITAS BRI D - 1,481
Interest received BUFIE - 6
Net cash used in investing activities B EBPTRIRE 5 (2,015) (4,499)
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gno}l:dilfed Condensed Consolidated Statement of

Flows

Z S ALy

For the six months ended 30 June 2022
BHE_T__FB=1HINER

WERER

Six months ended 30 June
BEAA=1THLEA

2022 2021
—E-C BT
HK$'000 HK$'000
THET FHETT
(Unaudited) (Unaudited)
CREBER) (R &EZ)
FINANCING ACTIVITIES MEES
Other borrowings raised HME &S 3,552 2,650
Repayment of lease liabilities — principal EBEHEEeRE — &% (487) (1,043)
Repayment of lease liabilities — interest EEHEEaeE - MR (65) (126)
Interest and bank charges paid BB RIEITFESE (8) (15)
Net cash generated from financing activities B2& EEFIISIR S F48 2,992 1,466
NET (DECREASE)/INCREASE RERFAEEEY (RL)
IN CASH AND CASH EQUIVALENTS 1B -E (7,005) 6,349
Cash and cash equivalents at beginning HRERIREEEY
of period 2,539 3,332
Effect of foreign exchange rate changes SMNERI R SRR E 6,050 (509)
CASH AND CASH EQUIVALENTS HRRERREEEY
AT END OF PERIOD 1,584 9,172
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Notes to the Un?udi’red Condensed Consolidated

Interim Financial Statements

RS BEZ AL & T HA R 5 3k R MY

For the six months ended 30 June 2022
BE_T-_"F,"BA=1+HINER

rl_l

CORPORATE INFORMATION

The Company is a company incorporated in the Cayman
Islands with limited liabilities. The address of the Company's
registered office is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands.

The address of its principal place of business in Hong
Kong Special Administrative Region is Room 1601, 16/F,
Sun House, 90 Connaught Road Central, Hong Kong. The
Company'’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

During the Reporting Period, the Group was primarily
involved in provision of car rental in the People’s Republic
of China (the "PRC"); trading and processing of goods
(primarily wood products) and provision of other business

services including fund management.

Appointment of the joint provisional liquidators for
restructuring purpose only

To facilitate the Company’s financial restructuring, on 2
February 2021, Osmun Mohammed Arab and Lai Wing Lun
at RSM Corporate Advisory (Hong Kong) Limited, and Martin
Nicholas John Trott of R&H Restructuring (Cayman) Ltd., were
appointed as joint provisional liquidators (“JPLs") of the
Company. Details of the above are set out in the Company'’s
announcements dated 2 February 2021 and dated 5
February 2021 respectively.

ARER
ARBElR—ERHEEESTMA LN
BRAR AR ABIGEMMERNHIUAS
Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman, KY1-1111,
Cayman lIslands e

BEERITHRETZEXMUBESR
FEEERIOSEARFIT16181601E o &
ARRMNREBBEXZFAAERAHT
(TH§3EPR)) EMR Lo

RESHE ZEBXT2RFEARY
ME (ThE) EERESERE &R

(FERAHGR) BEZRMIT LUk #
B EEFHMERRS -

EMARNEHENZERRRRBEA

RIBTEXRABINMBEMR BERED
*XEEERABNEEREREEB U
KzR&H Restructuring (Cayman) Ltd.HY
Martin Nicholas John Trotti? —& — —
F_RE_HEZEAEAATHRRE
BBRA ((HEEFREBAL © EXGHE
DANERARBEHEAZZEZ—FZ
BZBRZZEZ—HF"HAABMASE-
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Notes to the Un?udi’red Condensed Consolidated

Interim Financi

RS EZ R & P HAR F5 ek R M 5L

Statements

For the six months ended 30 June 2022
BHE_T__FB=1HINER
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34

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements of the Group for the Reporting Period have
been prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting”
by the Hong Kong Institute of Certified Public Accountants

issued

(the "HKICPA") and the applicable disclosure requirements
of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”). The
accounting policies and methods of computation adopted
in the unaudited condensed consolidated interim financial
statements for the Reporting Period are consistent with those
followed in the preparation of the Group's audited annual
consolidated financial statements for the year ended 31
December 2021.

Application of amendments to HKFRSs and HKASs

In the current interim period, the Group has applied the

following amendments to Hong Kong Financial Reporting

Standards (the “HKFRSs") and HKASs issued by the HKICPA,

which are mandatorily effective for the annual period

beginning on or after 1 January 2022 for the preparation

of the Group's unaudited condensed consolidated interim

financial statements:

Amendments to HKFRS 3 Reference to the Conceptual

Framework

Covid-19-Related Rent
Concessions beyond 30 June
2021

Property, Plant and Equipment
— Proceeds before Intended
Use

Onerous Contracts — Cost of
Fulfilling a Contract

Annual Improvements to
HKFRSs 2018-2020

Amendment to HKFRS 16

Amendments to HKAS 16

Amendments to HKAS 37

Amendments to HKFRSs

The application of the amendments to HKFRSs and HKASs
in the current interim period has had no material impact
on the Group's financial positions and performance for the
current and prior periods and/or on the disclosures set out
in these unaudited condensed consolidated interim financial

statements.
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For the six months ended 30 June 2022
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8

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and has
four reportable operating segments during the Reporting

Period, as follows:

(@)  Car rental segment — primarily engages in the provision

of car rental services;

(b)  Trading and processing of goods segment — primarily
engages in the trading and processing of furniture
wood mainly red mahogany wood and yellow
sandalwood and other goods;

()  Financing services and investment segment — primarily
engages in money lending business through the

provision of loans and financial investment holding; and

(d)  Other segment — engages in provision of other services,
such as fund administration, public relations and

property investment.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable

segment revenue.

Segment assets exclude certain financial assets at FVTPL, tax
recoverable, cash and cash equivalents, restricted cash, other
unallocated head office and corporate assets as these assets
are managed on a group basis, as well as interests in joint

ventures.

Segment liabilities exclude interest-bearing other borrowings,
derivative financial instruments, convertible bonds, certain tax
payable, deferred tax liabilities and other unallocated head
office and corporate liabilities as these liabilities are managed
on a group basis.

B R HA F5 Rk 2R M 5
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3. OPERATING SEGMENT INFORMATION

36

(continued)

Trading and
Car rental processing of goods
REHRE AREARMI

Six months ended 30 June ~ Six months ended 30 June

HEARZTHLER

HEAR=THELRER

3. KENHER @

Financing services and
investments

BERERRE

Others

At

Six months ended 30 June Six months ended 30 June

HEARZTHLAER HEARZTBLNEAR

Total
it

Six months ended 30 June

HEARZTHLER

2022 2021 2022 2021 2022 2021 2022 2021 2022 2021
ZECC ES--% Z®-ZE “B_-% Z¥-C§ _Z_-F Z®-CE _3I-_-F Z®-ZE _T--%
HK$'000 HK$'000  HKS$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK§'000
TR TEn TR TAn TR Thn FAn TEn TER TEn
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (ROBR)  (REEBR) (RCER) (REBR) (2R (REBR) ROER)  (REBR)  (ROER)
Segment revenue e
Sales of goods HEER - S 41,887 33422 - = = S 41,887 33422
Car rental income REREHA 6,599 3,534 - = - - - - 6,599 3534
Service income REMA - - - - - - 444 482 444 482
6,599 3534 41,887 33422 - - 444 482 48,930 37438
Trading and Financing services and
Car rental processing of goods investments Others Total
REHE EREARMT HERBRRE Hftr b
30 June 31 December 30 June 31 December 30 June 31 December 30 June 31 December 30 June 31 December
2022 2021 2022 2021 2022 2021 2022 2021 2022 2021
ZE-CE TZC-E ZECCE “ZC-F ZECTE CIC-F ZECTE CIC-E ZEICE CIC-E
~A=+A 27 ~nA=tH t2A=t-B HB=tRA tZB=t-B HB=tH tZE=+-8 n~B=1H t25=t-H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TAT FEn TEn FiEn TER FiEn TAR Fin TER
(Unaudited) (Audited) ~ (Unaudited) (Audited)  (Unaudited) (Audited) ~ (Unaudited) (Audited) ~ (Unaudited) (Audited)
(REBEH) (%R (REER) (g (REEH) @ER)  (REEH) @z (KEER) =)
Segment assets HEE 51,425 55,064 95,259 113,274 12,994 13,309 88 88 159,766 181,735
Reconciliation: HE:
Corporate and other PEREMFIEEE
unallocated assets 36,840 42,907
Total assets EELE 196,606 204,642
Segment liabilities -1 106,668 15487 261971 28,667 40,950 40950 2,509 2508 412,098 427612
Reconciliation: B
Corporate and other PEREMFIEAE
unallocated liabilities 1,104,448 1,060,849
Total lisbilies BE4E 1516546 1,488,061
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For the six months ended 30 June 2022
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8

OPERATING SEGMENT INFORMATION

(continued)

Geographical information

The following table presents derived revenue from external
customers for the six months ended 30 June 2022 and 2021
and certain non-current assets information as at 30 June 2022
and 31 December 2021, by geographical areas.

B R HA F5 Rk 2R M 5

I_I_I

3. BEQHER @
& E R

TREJFEMEI HBE_T

MR
ER NIRRT
FRA=THEK

—HERAZ+HIEREAR

8 DU I e
EE—F KT H

=+—HWETIERBEEEF -

The
United States The PRC  Hong Kong Others Total
£ HE &4 Hth 4t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TET TET TET
Six months ended 30 June 2022 HE_Z--FXA=t+HIL
(Unaudited) ~ER (REEH)
Revenue from external customers  RENFE LRI - 48,930 - - 48,930
Six months ended 30 June 2021 HE_Z_—&E,"A=1HL
(Unaudited) NMEB (REEEZ)
Revenue from external customers  RESMNBE AU = 37,438 = = 37,438
As at 30 June 2022 (Unaudited) RH-E-Z&;A=+H
(REER)
Non-current assets FRBEE 56,619 118 = 56,737
Non-current assets (excluding FREBEE ERMIARIN
financial instruments) 44,140 118 - 44,258
As 31 December 2021 (Audited) RZE_—F+-B=+—H
(mEZ)
Non-current assets FREEE 61,616 430 = 62,046
Non-current assets (excluding FERBEE (ERIRRIN
financial instruments) 48,822 430 - 49,252

The Group's revenue information by geographical areas is
based on the locations where the customers are domiciled/

rEBEZMES N
FFTE, MRS E

4 O
Hnon

TR mER R
BY tth & 0 2

located or the destination where the goods are delivered.
The Group's non-current assets information by geographical
areas is based on the locations of the assets.

Revenue from major customers
During the Reporting Period, the Group has recorded 3
customers (2021 interim: 3 customers), which amounted to 10

per cent or more of the Group's total revenue.

E-rEERMEENNIFRBEEE
BRI EFEEFEMMEE

REEEFF B

RIS HRE > ER RS =AW
AEBMBINENI0%HIUEHNES (Z
T —FHH I ZRER) e
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For the six months ended 30 June 2022
HEZZ - _FA=1tHIEA

4. REVENUE

Revenue represents the net invoiced

Statements

SR HR R 75 Ek AR Y 5

value of goods sold,

after allowances for returns and trade discounts; the value of

car rental and other services rendered during the period.

An analysis of revenue from contract with customers is as

follows:

Wz

WamEHRREREZITNEERR
BEERNERFE; HRREHRAIER
ERHMRFHEE-

KEEREGHNR@mIFAT

Six months ended 30 June

BE/A=THLNEAR

2022 2021
ot Jemat - 3 BT
HK$'000 HK$'000
T#ET FHT
(Unaudited) (Unaudited)
CREBER) (CRERE1Z)
Sales of goods recognised at REEREMEDNNHEE SR

a point in time 41,887 33,422
Car rental income ABEEEWRA 6,599 3,534

Service income recognised at 17 SR B R i e 5% B AR 755 LA
a point in time 444 482
48,930 37,438

5. FINANCE COSTS

R E R

Six months ended 30 June
BEAA=THLKEA

2022 2021

ol Jememt - BT —F

HK$'000 HK$'000

THET FET

(Unaudited) (Unaudited)

CREBER) CRE&ER)

Interest on bank and other borrowings  fRIT R EMEEFNE 55,336 51,910
Interest on convertible bonds AR ESHE 4,109 6,042
Interest on lease liabilities HEaBHR 65 126
Bank charges RITFES 8 15
59,518 58,093

38
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For the six months ended 30 June 2022
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I_I_I

6. LOSS BEFORE TAX 6. BRIERIRSIE
The Group's loss before tax is arrived at after charging/ REBZ BRRATBEBENR, (GTA)
(crediting): MF&IE:

Six months ended 30 June

#ERA=THIAREAR

2022 2021
—8-- FTBE_—F
HK$'000 HK$'000
F#ERT FHET
(Unaudited) (Unaudited)
(RBER) (R&ER)
Cost of inventories sold and LEFEREHRREZ A
services rendered 38,002 31,488
Depreciation e 4,424 2,470
Fair value loss on financial assets BRATESFABGNEMEE
at FVTPL, net NTERFEZE - 587
Allowances for ECLs on trade and FEWER AR At FE U R I
other receivables REAEEEIERE - 109
Provision for financial guarantee TR RES - 1,000
Other lease expenses* HinfEEr > 1,277 1,495
(Gain)/Loss on disposal of items of HEVE BEMREERN
property, plant and equipment, net (Wzm) /BI85 %8 (94) 100
Write-off of items of property, L EN =Y e L= L= i
plant and equipment 15 -
* These expenses relate to short-term leases. They are directly charged i ZERAXBEMEAERR - RETEMS
as expenses and are not included in the measurement of lease liabilities WERABIOR > ASHAZERIIRAH
AN o % BHEEEAERAEHEEN-
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For the six months ended 30 June 2022
BHE_T__FB=1HINER

{f;

40

INCOME TAX CREDIT/(EXPENSE)

7

FRigHES, (%)

Six months ended 30 June

BESA=THLAEAR

2022 2021

—E-C =B

HK$'000 HK$'000

F#Ex AT

(Unaudited) (Unaudited)

(REEEIZ) (RE&EZ)

Current — PRC BPER—rh

Charge for the period ARz - 163

Over provision in prior years B FEBREEE (82) =

Deferred tax IRIEFR IE (361) 22

Total tax credit/(charge) for the period ~ FAAMIBIER ~ (F2) 4E%E (443) 185
Under the two-tiered profits rates regime, the HK$2 million of EMARGFNEREFIET  aERER

profits of the qualifying group entity will be taxed at 8.25%,
and profits above HK$2 million will be taxed at 16.5%. The
profits of group entities in Hong Kong not qualifying for the
two-tiered profits tax rates regime will continue to be taxed at
the flat rate of 16.5%.

PRC Enterprise Income Tax has been provided at a rate of
25% based on the assessable profit in accordance with the
tax rules and regulations in the PRC (2021 interim: 25%).

Tax charge on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the countries in
which the Group operates, based on existing legislation,

interpretation and practices in respect thereof.

Under the PRC tax law, dividends received by foreign
investors from its investment in foreign-invested enterprises
in respect of its profits earned since 1 January 2008 are
subject to withholding tax at a rate of 10%.

No provision of Hong Kong Profits Tax, and any other tax
has been provided in the unaudited condensed consolidated

interim financial statement (2021 interim: Nil).

BRN2EEBTEMKIEE.25%0K
RYH > MBB2H & AT R R IR
16.5%RI IR BIR - AT G M AR B F) T
MR G EE K E R TR & R
BIR16. 5% B ERR KRB ©

*E?Fqﬂiﬁi‘“%ﬁﬁu&‘}%%ﬁ thE 2T
BRMERERR G Z25% MK (ZF
_—EEEF',HH 1 25%) ETIREE R

Htth@ERREFMNREREZ IR
BARERKERETERRNIBIT AL 2
BREARBEEFNREAE -

RBRERE BIREEREFRR

BENSNEREBE T N\NE—HF—H

FEBR B BY s A P IER BV B R IR B 7R 1%
10%RI IR R BT FRI0R

AEEZERESTHMBRRTE
TEBNERN R EREMRIBE IR EE
(CE &g &\ o
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For the six months ended 30 June 2022
BE_T-_"F,"BA=1+HINER

8.

10.

DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2022 (2021
interim: Nil).

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY FOR THE PERIOD

The calculation of the basic and diluted loss per share
is based on the loss for the period attributable to
ordinary equity holders of the Company of approximately
HK$62,227,000 (loss for the six months ended 30 June
2021: HK$64,372,000) and the weighted average number of
ordinary shares of 342,572,857 (2021 interim: 342,572,857) in
issue during the Reporting Period.

No adjustment has been made to basic loss per share
amounts presented for the six months ended 30 June 2022
and 2021 in respect of a dilution as the impact of potential
dilutive ordinary shares outstanding had an anti-dilutive effect

on the basic loss per share amounts presented.

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

B R HA F5 Rk 2R M 5

10.

I_I_I

e
BEEgAESEMBEE_S - _&,\A
ZtHEAERARGHHERE (T
——frhEf ) o

RS AG S RRREREA
b EESE

SREARBEEEDNREAAS
ZERRKRERBABRGHABGED
62,227,000 (BEZZTZ—F/XA
=+HIERESBEIE 64,372,000/
70) RSB B BT EERNNEFE
9%(342,572,8578% (ZZEZ—F A .
342,572,857p%) st & -

BHE_ZS-__HFRZZEZ—%XA
=+BHIEANER MR EHAET)
ZERERBBEFHAR FRADSE
TEINZEBERSEBR 2 EHM
2 EREANFBEE REEWE-

BRAFESABRZEMEE

30 June 31 December
2022 2021
kS - 3 TERI—F
~NB=+H +ZB=+—H
HK$’000 HK$'000
F#ExT TFHET
(Unaudited) (Audited)
CREBER) (&R
Non-current financial assets at FVTPL #AT{ETABEZ
ERBERMEE
Unlisted equity investments JFLEmHETRRE 12,479 12,794
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For the six months ended 30 June 2022
BHE_T__FB=1HINER

11. TRADE RECEIVABLES

1. FEURARTR

30 June 31 December

2022 2021

—E-C BT

ANA=+H +-B=+—H

HK$'000 HK$'000

FExT AT

(Unaudited) (Audited)

(R E) =3

Trade receivables FEUREBR R 852,804 867,318
Less: Allowance for ECLs B TARE B ERE (834,289) (834,118)
18,515 33,200

The Group's trading terms with its customers are mainly
on credit with credit period generally 30 days, or could
be longer under certain circumstances. The Group seeks
to maintain strict control over its outstanding trade
receivables. Overdue balances are reviewed regularly by
senior management. Overdue trade receivables are interest-

bearing.

An ageing analysis of the trade receivables based on the
invoice date, and net of allowance is as follows:

AEREARERETBEREESAFIILE
BIER GER—MRA/=TH EET
BN TRIREE & o BB MBS
BEEARRUGRT SREEASETE
HIE BB A 2 A5 R o 8 R IR W AR AR BT
Be

RIFEZ B BUSRM (ENBRER)
BUBREC AN T :

30 June 31 December

2022 2021

—ZE-C- T

~NB=+H +A=+—H

HK$’000 HK$'000

F#T FH7T

(Unaudited) (Audited)

CREBER) (2B 1)

Within 90 days 90K 13,667 33,200
90 to 180 days 90F 180Xk 4,848 -
Over 180 days 180K Uk - -
Total st 18,515 33,200
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12. TRADE PAYABLES

% *? Fg HE Wi 3

Statements

An aged analysis of the trade payables, based on the invoice

date, is as follows:

B R HA F5 Rk 2R M 5

udited Condensed Consolidated

I_I_I

12. FE{FERTR
IR 8 T E A B (3 R MOBR S 23 A7 0
e

30 June 31 December

2022 2021

S SV

»A=+H +-A=+—H

HK$'000 HK$'000

F#Ex TFAET

(Unaudited) (Audited)

(REEEZ) (=)

Within 30 days 30KA 1,733 16,434
31 to 60 days 31260K 3,608 19,608
Over 60 days N 75,537 60,633
80,878 96,675

The trade payables are non-interest-bearing and normally
settled in 30 to 90 days after the month-end statement.

13.
(a)

CONVERTIBLE BONDS
On 17 May 2016, the Company issued 2018 convertible

bond (the “2018 CB") and 2019 convertible bond (the
“2019 CB") with principal amounts of HK$100,000,000
and HK$100,000,000 respectively. The maturity dates of
2018 CB and 2019 CB were 16 May 2018 and 16 May

2019, respectively.

FEERZARE > B—RINB&%E3I0E
QOKRAEH

13. AR (ES

@ MNZEBE—XREHZABR+tEtH XK
REBFT - N\FHBRE
F(IZE—NETHREBESF)
k= NEATH#|EES (T2
E—hEAHBRRES)) T
54 B)24100,000,000% 7T &
100,000,000 7c° Z&— \F7]
BREER_SE—NETJHBRRKRE
FHEPHPNA S —N\FH
B+ABKR_E—AEHRAB+
E|o

= —

—
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For the six months ended 30 June 2022
BHE_T__FB=1HINER

13. CONVERTIBLE BONDS (continued) 13. AIARRES @

(@)  (continued) (a)
The 2018 CB and 2019 CB were convertible at the
option of bondholder at any time after the 40th day
from the date of issue and up to the 10th day prior
to the dates of maturity at an initial conversion price
of HK$0.35 per share (subject to adjustments). Based
on the initial conversion price, the 2018 CB and 2019
CB were convertible into approximately 571,429,000
ordinary shares of the Company in aggregate. The
2018 CB and the 2019 CB, if not converted, would
be redeemed at their outstanding principal amount
together with any interest accrued thereon, plus an
additional amount of a compound return of 12% per
annum over the outstanding principal amount on
maturity. The 2018 CB and the 2019 CB carry interest
at a rate of 5% per annum, payable semi-annually on
30 June and 31 December of each intervening year.
The effective interest rates of the liability components
of the 2018 CB and 2019 CB were 22.8% and 23.5%,
respectively.

On 10 May 2018, the Company and the bondholder of
2018 CB entered into a deed of amendment, pursuant
to which the maturity date of 2018 CB was extended
from 16 May 2018 to 16 May 2020 and the interest rate
was increased from 5% per annum to 6% per annum.
To effect the extension, the bondholder requested the
Company to settle the additional amount as described
above and an amount of HK$15,440,000 was paid
thereof. The effective interest rate of the liability
component of the extended 2018 CB was 25.5%.

44 CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED FABIFZERRARAE]
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For the six months ended 30 June 2022
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13. CONVERTIBLE BONDS (continued)

(@  (continued)

On 15 May 2019, the Company and the bondholder of
2019 CB entered into a deed of amendment, pursuant
to which the maturity date of 2019 CB was extended
from 16 May 2019 to 16 May 2021, the conversion
price of 2019 CB was decreased from HK$0.35 to
HK$0.1 per share and the interest rate was increased
from 5% per annum to 6% per annum. Interest payment
dates were not changed. To effect the extension, the
bondholder requested the Company to settle the
additional amount as described above and an amount
of approximately HK$25,493,000 was paid thereof. The
effective interest rate of the liability component of the

extended 2019 CB was 10.7%.

Both 2018 CB and 2019 CB have the following early
redemption options. Holders of 2018 CB and 2019 CB
have the right to require the Company to redeem the
whole of the 2018 CB and 2019 CB respectively held by
them prior to the maturity date at a redemption price
equal to the respective principal amount of 2018 CB
and 2019 CB together with accrued and unpaid interest
and the additional amount upon the occurrence of
certain events that are out of the Company'’s control.

In addition, for both 2018 CB and 2019 CB, the
Company may, at any time prior to the maturity date,
redeem in whole the 2018 CB and 2019 CB for the
time being outstanding at their principal amount
together with accrued and unpaid interest and the
additional amount to the date fixed by the Company for
redemption provided that at the date of redemption,
at least 90% in principal amount of the 2018 CB and
2019 CB has already been converted, redeemed or

purchased and cancelled.

As such, the conversion option and the early
redemption options are considered as a single
derivative for fair value measurement purpose.
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For the six months ended 30 June 2022
BHE_T__FB=1HINER

13. CONVERTIBLE BONDS (continued)

(b) On 31 August 2017, the Company issued 2020
convertible bond (the “2020 CB") with a principal
amount of HK$200,000,000. The maturity date of 2020
CB was 30 August 2020.

The 2020 CB was convertible at the option of the
bondholder at any time from and including the first
anniversary from its date of issue up to the 10th day
prior to the dates of maturity at an initial conversion
price of HK$0.35 per share (subject to adjustments).
Based on the initial conversion price, the 2020 CB was
convertible into approximately 571,429,000 ordinary
shares of the Company. The 2020 CB, if not converted,
would be redeemed at its outstanding principal amount
together with any interest accrued thereon. The 2020
CB carries interest at a rate of 8% per annum, which is
payable semi-annually on 18 June and 18 December of
each intervening year. The effective interest rate of the
liability component of the 2020 CB was 24.2%.

The fair value of the liability component was estimated
at the issuance date using an equivalent market interest
rate for a similar bond if the conversion option was
not exercised. The conversion options embedded in
the convertible bonds were recognised as derivative
financial instruments and were measured at fair value on
initial recognition and remeasured at each subsequent
reporting date.

Owing to the fact that 2018 CB, 2020 CB and 2019 CB
were matured (as extended) without conversion on 16 May
2020, 30 August 2020 and 16 May 2021 respectively, the
respective outstanding balances of 2018 CB, 2020 CB and
2019 CB were re-classified as “Interest-bearing bank and
other borrowings” in the unaudited condensed consolidated
interim financial statements of the Group.

13. AIBRIES @&
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I_I_I

13. CONVERTIBLE BONDS (continued)

Save as disclosed above, the Company has no outstanding

13. ATAR(ES @
b5 £ SO BB E > A5 R B ARAE 11

options, warrants or other securities in issue which are RTEBERE DREZNEMDE
convertible into or giving rights to subscribe for, convert or 1T B el S A s I TR S0 B8 ~ s
exchange into, any ordinary shares, as the case may be. RipABEAEBRR RIEBRME) B

HAthsg 35 -

BREMBARRESFZBRERITES

The movements of the liability and derivative components of

the convertible bonds for the Reporting Period are set out DZEBHEIIWT -
below:
Liability Derivative
component component Total
afEns ERns st
HK$'000 HK$'000 HK$'000
TET TET FET
At 1 January 2021 (Audited) RZ¥-—-%—B—H (K&K 143,980 - 143,980
Interest expenses FEREY 8,048 - 8,048
Reclassified to other borrowing N EN D EEEMES
upon maturity (152,028) - (152,028)

At 31 December 2021 and
1 January 2022 (Audited)

Interest expenses
Reclassified to other borrowing
upon maturity

R-f-—-F+-A=+-HRk
“¥_”%-B—H@=ER)

M BRI

IR ER D EEHMEE

At 30 June 2022 (Unaudited)

R-E-ZHXA=+H
(RBER)

Represented by
At 30 June 2022
Current portion (Unaudited)

R
RZEZ"F-B=+H
REBD REEZ)

As 31 December 2021
Current portion (Audited)

R-B_—§+_A=1—H
mENE D ('R
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15.

48

TE FERAB=1THIENER

udited Condensed Consolidated

SHARE CAPITAL AND SHARE PREMIUM 14. BRI EER
Shares: B -
Number of
ordinary Issued Share
shares share premium
in issue capital account Total
B&T
ELERYE CSRTRET ROEER B3t
HK$'000 HK$'000 HK$'000
TET TER TAT
At 1 January 2022 (Audited) and RZZEZZF—F—H
at 30 June 2022 (Unaudited) (B MRS ZF
NAZ=TH REER) 342,572,857 68,515 1,059,713 1,128,228
= VAN 12 VAN 12
FAIR VALUE AND FAIR VALUE HIERARCHY  15. ZRATANAFERATFEE
OF FINANCIAL INSTRUMENTS A&
Below is a summary of significant unobservable inputs to —F%% R-B__HA=+HRZ
the valuation of financial instruments in Level 3 fair value T+ A=t —HB=MRAF
measurements as at 30 June 2022 and 31 December 2021: ﬁ SAEEMIAMEZEATTHER
WABBEHE !
Fair value
ATE
30 June 31 December
2022 2021
3T -F
ot St +-8
~B=1+H ST
HK$'000 HK$'000
TER TET
(Unaudited) (Audited)
(RIBEH) (=)
Valuation Effect on fair value
Description technique Unobservable inputs Range for increase of inputs Assets/(Liabilities)
BAREEME
it f4{ER & AUHRZRAYE #E ATENTE BE/ (8
- Zuoshishi Technology Service Income approach Long term growth rate 3% (2021: 3%) Increase 10,730 11,045
(Beijing) Company Limited* WK REBRE 3% (ZBZ—F:3%) (2021: Increase)
~HESRERE Em
(%) BRAT (ZEZ—fF M)
Weighted average 13% (2021: 14%) Decrease
cost of capital 13% (CEZ—F : 14%) (2021: Decrease)
METHERRAE AL
CBZ-F R
Discount for lack of 16% (2021: 16%) Decrease
marketability 16% (ZEZ—F 1 16%) (2021: Decrease)
Bz mERE TR D
(CEZ-F:8D)

For identification purposes only
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For the six months ended 30 June 2022
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15. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

The fair value of the financial assets in Level 2 is determined
based on executable quotes provided by investment fund

AR TS ER AR I E:

I_I_I

15. ERMTAEMNATFERATFER
i &)
ECREMEEZATENDERESE
H & IR AT MITRBRE T o

managers.
Fair value hierarchy REEER
The following tables illustrate the fair value measurement TRIAAEBESMTREZ A TFES
hierarchy of the Group's financial instruments: BEER:
Fair value
measurement
using
ERAUTAER
STEAFE
Significant
unobservable
inputs
(Level 3) Total
EARAIHR
B A BE
(B=4) #ast
HK$'000 HK$'000
FHET FHT
Assets measured at fair value: UATEHENEE :
As at 30 June 2022 (Unaudited) R-EZ--&/XA=+H
(REEEZ)
Financial assets at FVTPL BAFEF AT
TREE
Unlisted equity investments JFEMETEE 12,479 12,479
12,479 12,479
As at 31 December 2021(Audited) W2 —F+_A=+—H
(=%
Financial assets at FVTPL BAFES AB@N
TREE
Unlisted equity investments FFLEmERKRE 12,794 12,794
12,794 12,794
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For the six months ended 30 June 2022
HEZZ - _FA=1tHIEA

15. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)
The movements in fair value measurements within Level 3

during the period/year are as follows:

15. ERMTANATFERAFER

4R @)

AFEBR (&)

B,/ ENE=RTATFEHBEEHN
IS

30 June 31 December

2022 2021

—E-"F BT

~NA=+H +-BE=+—H

HK$'000 HK$'000

FET Tt

(Unaudited) (Audited)

(REEEZ) (f&=1%)

As at 1 January Bm—A—H 12,794 58,632

Fair value loss recognised RIBmERN A T EEIEFER

in profit or loss, net - (46,362)
Exchange rate fluctuation B = #) (315) 524
12,479 12,794

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets and financial
liabilities (31 December 2021: Nil).

B ctHEERSHEBEE—RES
“HhrBEREANAFEAEER
NETMEERCREBESARE Y
FE=HR (CEZ—F+ZBE=+—H:

fﬂ:Ti) o
A
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16. CAPITAL COMMITMENTS

The Group had commitments for its contracted, but not
provided for capital contribution to its investees amounting
to approximately HK$35,142,000 (31 December 2021:
HK$36,735,000).

17. RELATED PARTY TRANSACTIONS

In addition to the transactions detailed elsewhere in
these unaudited condensed consolidated interim financial
statements, the Group had the following transactions with
related parties during the period:

I_I_I

16. BAKIE
FEBHREHRHEZBILNER
ST B AR HE 49 435,142,000 7T (Z
= =V a = o2 w36 735,000
BIT) ©

17. FAEFRXS
BEERCERERES TR ER
REMBAFREROT I AEERP
HAPq & SRR 75 T ARG

Six months ended 30 June

BESA=THILAEAR

2022 2021
—E-C ST
HK$'000 HK$'000
F#ER FET
(Unaudited) (Unaudited)

CRIEEER) REER)

Finance cost paid to mEEBREE X IRRERE

Mr. Deng ShiChao (note 1) (=) 144 145
Finance costs paid to a related AFAERB S HHRER A

company (note 2) (F5E2) 1,141 357
Rental expenses paid to a related company HEEAB X THHAERL 1,200 1,200
Note: B 5T
1. Mr. Deng ShiChao is a director of the Group's subsidiaries. Ue BEBLEEREERNBRAIN—RE

Eo

2. Mr. Lyu NingJiang, a director of the Company, is also the director and 2. EEIIRERARIDES  TABERT

beneficial owner of the related company.

EEREDBEBA
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17. RELATED PARTY TRANSACTIONS (continued) 17. BEARS @

Compensation of key management personnel of the Group, FEBFEERBABZHB BN
including amounts paid or payable to the Company's RENTARRBESZEEUT ¢

directors, is as follows:

Six months ended 30 June
#EAA=THLAER

2022 2021
—E-HF 2 —F
HK$'000 HK$'000
F#Ex FET
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Short term employee benefits ySEEESEER] 898 819
Post-employment benefits BB B ER 9 -
Total compensation paid or payable to key EFEEEABZ(TIHEMH
management personnel B 4228 907 819
18. APPROVAL OF THE UNAUDITED 18. REBXEPAL S PHAR 53R
CONDENSED CONSOLIDATED INTERIM RAEVHEE
FINANCIAL STATEMENTS
These unaudited condensed consolidated interim financial IEERKLEBZBRESPHEMBFRRE
statements are approved and authorised for issue by the ERZZE_FNRBT+NBEEEE
Board on 19 August 2022. HEE R IR RT3 o
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