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INTERIM CONDENSED SEGMENT RESULT ANALYSIS

INTERIM REPORT 2022

PHASEA D SRR AR

Turnover EBITDA?
EEH EBITDA?
Unaudited Unaudited
REEZ REEZ
1H2022 1H2021 1H2022 1H2021
¥ J:ﬁlffﬁ EF¥EF t¥¢
Notes HK$'000 HK$'000 HK$'000 HK$’000
M 5E FHET FHET F#ET FHET
(Restated) (Restated)
Ges=zl)) (#E7)
Payment processing solutions  Z{J32 57 B IR AR IR
VaES 1 1,451,052 1,676,083 389,627 398,933
Fintech solutions and services & RRFIL IR 2
K AR %5 2 118,178 101,500 25,610 23,242
Platform operation solutions TRESBRFE 3 62,040 80,748 (19,639) (6,310)
Financial solutions SRR 4 101,040 98,764 (37,716) (32,975)
Others Hith 5 13,078 57,222 (28,705) (9,443)
Segmental results Y 1,745,388 2,014,317 329,177 373,447
Less: Inter-segment turnover T DB R (2,894) (3,341) - -
Total &t 1,742,494 2,010,976 329,177 373,447
Depreciation s (88,611) (127,011)
Amortisation iy (721) (134)
Write off of property, plant and Wﬁﬁ%% NI
equipment By - (2,250)
Fair value (loss)/gains on &//}:Ffﬁ STAB@mZ
financial assets at fair value ETMEBEATE
through profit or loss (B518) /W& E (2,509) 199,370
Segmental operating profit DR EER 237,336 443,422
Unallocated other income ROBEEMITA 1,783 2,359
Unallocated corporate ROFECEERE
expenses (37,956) (39,127)
Operating profit S8kl 201,163 406,654
Turnover EBITDA?
RS EBITDA®
Unaudited Unaudited
KEEYG KREEYG
1H2022 1H2021 1H2022 1H2021
—g_”F TEC-F ZEC”E TEC-
LiE ¥ LiE T¥E
Note HK$'000 HK$'000 HK$'000 HK$'000
i3 THER TET TER TET
(Restated) (Restated)
(=75 (=75
Discontinued operation BAILEEEHE
Information security chips and solutions ERRR2TARBARE S 246,379 205,092 93,584 43,893
Deprecation il - (3,645)
Amortisation s - (1,288)
Segmental operating profit DR R 93,584 38,960
“  EBITDA is calculated by excluding interest expense, taxes, depreciation, ¢  EBITDAIZHIBACEF], (5518 M1B&F) SRS IRIE T

amortisation, write off of property, plant and equipment and fair value (loss)/
gains on financial assets at FVPL from segmental operating profit/(loss)

B iR  BERRERBEATESFARRZ
EHEEZATE (B8 WEstE
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INTERIM CONDENSED CONSOLIDATED INCOME HEAf§ERiZ S INER
STATEMENT
Unaudited
RIEBEIZ
1H2022 _ 1&202‘]
T e
Notes HK$'000 HK$’000
Mok FAET TAET
(Restated)
Ges==2l)
Revenue WA A 1,742,494 2,010,976
Cost of sales & A A C (1,139,627) (1,475,531)
Gross profit EA 602,867 535,445
Other income HA A B 41,677 41,040
Other (losses)/gains Hith (B538) UKz E (7,409) 199,716
Selling expenses HEMX C (68,465) (40,078)
Administrative expenses THER C (320,027) (296,327)
Credit impairment loss EERERIE C (47,480) (33,142)
Operating profit =yl 201,163 406,654
Finance costs FhE B AS R (36,269) (34,929)
Share of results of associated companies R A YN=IE 3 D 228,450 167,663
Gain/(loss) on deemed acquisition and FRVEU i e 1858 — R B
dilution of interest of an associated NEER 2 WG,
company (F518) 441 (5,635)
Gains on deemed disposals of associated — fR{FHEME A S 2 Wim
companies E - 2,861,475
Gains on disposals of subsidiaries HEWB RS 2 Wm S 431,943 =
Profit before income tax FRPFISIRBET] 825,728 3,395,228
Income tax expense FriERBEx (81,402) (54,282)
Profit from continuing operations BB SIS ERN 744,326 3,340,946
Profit from discontinued operations BARIEREETEHF 80,238 32,528
824,564 3,373,474
Profit attributable to: FE{L & A
— Owners of the Company e NNCIEZS DN 710,401 3,290,907
— Non-controlling interests | 114,163 82,567
824,564 3,373,474
Earnings per share for profit from i NIE PN
continuing operations attributable to ILFHEEE R HK$ per share  HK$ per share
the owners of the Company: wHZzERER skET FRATT
Basic =i 0.240 1.177
Diluted #a 0.213 1.149
Earnings per share for profit EREEBA
attributable to the owners of EhER 2 HK$ per share  HK$ per share
the Company: sRER : Bg#E T gRHET
Basic AR 0.256 1.185
Diluted #E 0.229 1.157
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INTERIM CONDENSED CONSOLIDATED BALANCE

FHARG S EERRR

SHEET
Unaudited Audited
RSB REZ
As at As at
30 June 31 December
2022 2021
RZF|E__ A —
~NA=+H +ZA=+—H
Notes HK$/000 HK$/000
B EE FHET FHET
ASSETS BE )
Investment properties and property, BEMERNE - BERZE
plant and equipment . F 202,547 265,648
Right-of-use assets EREEE G 60,503 60,133
Intangible assets mEEE 27,496 25,812
Investments in associated companies RSB 288 H 3,373,502 2,695,559
Financial assets at fair value through profit or loss ##A{E5t AR 2 SRIE E | 101,939 109,303
Financial asset at fair value through other BAoTESt AHMMEEREZ
comprehensive income RIS E J 227,999 629,711
Inventories 78 K 17,280 18,427
Trade and bills receivables FE ST BR 0 e I LT 2R 3% L 136,307 168,409
Other financial assets at amortised cost BEBER AT E 2 HMthER
and other current assets BEEREMRBEE L 199,182 158,821
Loan receivables EWER » . M 2,037,135 2,228,327
Amounts due from an associated company FEW—REHE A B 2 #0R N 4,651 =
Current income tax recoverable A W o] B HAPR 1SR 2,692 12,701
Short-term bank deposits FEHART{TER 2,354 6,832
Restricted bank balance ZIRGIRITAE iR (0] 655,777 765,462
Cash and cash equivalents BE MBS EY o 3,837,956 3,254,558
Assets classified as held for sale DEAREHEZEE = 419,105
Total assets BEHE 10,887,320 10,818,808
EQUITY ¥ .
Capital and reserves attributable to TATBEEANBIEER
owners of the Company Rt
Share capital B 6,942 6,942
Reserves B 6,630,069 6,416,362
6,637,011 6,423,304
Non-controlling interests JEIERR S 956,424 1,067,690
Total equity 4R 7,593,435 7,490,994
LIABILITIES af|
Written put option liabilities BHEREE®A R 833,686 902,581
DeferreoFincome tax liabilities EIEFTSIREE 2,685 2,969
Trade and bills payables FETBR R A 2 4 P 556,692 505,583
Payables for payment processing solutions NP ERR T RER
business FE(I RN 1B ) P 604,840 624,296
Other payables and accruals HLAth e SRUIE e FE 5T RRIR P 935,899 1,076,401
Amounts due to associated companies AN =YNSIE ] N 4,611 6,304
Current income tax liabilities BPHRPRISIRAE 83,252 92,855
Lease liabilities HEAaE G 34,733 31,576
Bank borrowing RITER = 2,446
Asset-backed securities BEEXREG N Q 237,487 =
Liabilities directly associated with assets BRI ECEERR
classified as held for sale HEzasE = 82,803
Total liabilities =Rk 3,293,885 3,327,814
Total equity and liabilities EmhkaEEE 10,887,320 10,818,808
As at As at
30 June 31 December
2022 2021
A et R T —
~AB=+H +ZHE=+—H
HKS$ per share HK$P— r share
Bl Kk
Net assets per share BREEFE 2.735 2.698
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INTERIM CONDENSED CONSOLIDATED HHif§ERsES 2 mEURE
STATEMENT OF COMPREHENSIVE INCOME

Unaudited
RISEIZ
Six months ended 30 June

BEAA=THILAEAR

1H2022 TH2021
—EHF BT —F
e ¥
Note HK$’000 HK$'000
B 5 FET FAET
(Restated)
(RET)
Profit for the period AT 824,564 3,373,474
Other comprehensive (loss)/income, net of tax EHiham| (5B18) W
(ORI IE)
Items that may be subsequently reclassified to HEpESEMDEEERY
profit or loss EH
Exchange differences arising on translation of MEBINNBATELEZ
foreign subsidiaries ERZ=RE (143,629) 30,789
Exchange differences on translation of RECRIEREEBES Y
discontinued operation R EEE (15,970) 2,161
Share of other comprehensive (loss)/income GBS AT Z
of associated companies Hth2mE (858 /W (65,680) 12,020
Release of reserve upon dilution of interest in an #&— & A B EEE
associated company B A 297 -
Items that will not be subsequently reclassified to HE KA G EHDIEE
profit or loss BmzIEH
Change in value of a financial asset at fair value AT Est AEMEE K E 2
through other comprehensive income THEEBEESF E (401,712) (1,632,905)
Share of other comprehensive income/(loss) of ~ fE{L—EE AT 2 HMtEmE
an associated company W, (B518) 650 (51)
Total comprehensive income for the period, A2 EREEEE
net of tax (0pRIRIE) 198,520 1,785,488
Attributable to: FEL -
— Owners of the Company —KRREEBA 131,561 1,693,996
— Non-controlling interests —JEIERG R 66,959 91,492

198,520 1,785,488
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INTERIM CONDENSED CONSOLIDATED CASH HHIfSERGEAIRESRER
FLOW STATEMENT

Unaudited
KEEXZ
1H2022 TH2021
—=_C =B
¥ t¥E
HK$’000 HK$'000
THT FHET
Net cash generated from/(used in) EEBFRE, (A REPHE
__operdlingactivities | 304,376 ______U28121)
NecssSreeioinG Tsecn TR E N R LI e
Net cash generated from/(used in) BUEIEBFARS  (FTA) REFE
financing activities 222,228 (15,668)
Net increase/(decrease) in cash and RERBEEEY LM (RL) B8
cash equivalents 640912 (12,512)
Cash and cash equivalents at beginning of B zReERREEEY CE_F
the period (1 January 2022: HK$40,742,000is ~ —H—H : 40,742,000 7c/5 5t A 248
included in the assets classified as held for sale) ZA¥FIEHE > EE) 3,295,300 3,747,468
Exchange (loss)/gain on cash and cash equivalents & RIFEEE 2 ER (B18) W= (98,256) 35,322
Cash and cash equivalents at the end of HARZRERREEEY
the period 3,837,956 3,770,278

Net cash flows of discontinued operation BARILKEEBEZRASREFE 26,493 24,054




In view of continual development of the Group, management has
implemented the internal organization alignment to better and
more closely align our segment reporting with the Group's strategic
decision and market dynamics to better serve the market and the
customers. In particular, electronic power meters and solutions is no
longer separately disclosed in management reporting.

During the six months ended 30 June 2022 (“1H2022"), the
consolidated turnover of Hi Sun Technology (China) Limited
(the “Company”) and its subsidiaries (collectively, the “Group”)
amounted to HK$1,742.5 million, representing a decrease of
13% when compared with the six months ended 30 June 2021
(“TH2021"). Profit for the period totalled HK$824.6 million as
compared to HK$3,373.5 million in TH2021.

With regard to the balance sheet, the total assets as at 30 June 2022
amounted to HK$10,887.3 million as compared to HK$10,818.8
million as at 31 December 2021. As at 30 June 2022, net
current assets amounted to HK$3,617.9 million, as compared to
HK$3,816.8 million as at 31 December 2021.

SEGMENT PERFORMANCE REVIEW

(1) Payment processing solutions
Key performance indicators

Turnover* =EZEY
EBITDA? EBITDA*
Operating profit g

& Turnover from external customers

: EBITDA is calculated by excluding interest expense, taxes,
depreciation, amortization and write off of property, plant and
equipment from segmental operating profit

Segmental turnover amounted to HK$1,448.8 million as
compared to HK$1,673.4 million in TH2021. Monthly
transaction volume in June 2022 was over RMB120 billion.
The decrease in segmental turnover was due to the decrease
in transaction volumes being processed. Given the decline
in consumer consumption of goods and services in China
resulting from the regional spread of COVID-19 pandemic and
the adoption of epidemic prevention and control measures
across the country.
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EF5[lER

BENAEETER BEECEMAMABEE
e LB LD RRE BRI A SR BER
RRTIBEAS  MBEF MR THHRE R RERE
LTHZ %@Eﬁz&ﬁ@&ﬁ«?ﬁﬁ"mﬁiﬁiqﬂ
R

BHE_Z__F#,BA=1+HILENER (&2 __
ELHF’EEJ) »@REE (PE) BRAE (TEKAE)
REKNBAR HBIAEER)) %?é%%éﬁ?‘%
1,742,500,0008 0 BREE-S " —FA=+HIt

ANER (TEZ—F E¥5F) BM3% - BiREHNE
H2824,600,000/870° MR _E - —F EH¥FH|5H
3,373,500,00078 7T ©

?tiéffz,ﬁi%%%ﬁ'ﬁ* ATECERB=THBE
#8{E7%10,887,300,000/8 0 MK _ZE_—F+_8

=+—H81%10,818,800,00058 7 1 Z T _ _F/N
B=+1H REEEFES3,617,900,000E5T Mt
2 —F+ZH=+—HHI%3,816,800,0007 7T °

SHERIROEE
(1) EARZEEBRAFE
FEEEE
Unaudited
RISEZ
1H2022 1H2021 Change
- =&
LFE EHF =53]
HK$’000 HK$'000 +/(-)
FHET TFAET
1,448,789 1,673,415 -13%
389,627 398,933 -2%
311,990 280,144 +11%

* RBEINBERZEEE

EBITDAIZ 7 $BASE im A0 PRA SR RIE~ T EE
R M BB R R AT

DEEEEEEEAT,448,800,00058 70 TN — & - —
F_FHFEAT,673,400,0008 T R ZE - T FX
BBEXRZ =B AR, 200E7T  HICFTEE
BRRZER VUMD BEXTBR L - ERH
TR I 17 Y & 330 M 14 B S 2 BN B 1B B
i EPEAEEEHEmRAREIEET

i o
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(2)

(3)

Segmental operating profit amounted to HK$312.0 million,
11% up as compared to 1H2021. The increase is primarily
attributable to the streamlining of our sales channels
management and increased margin from our new digital service
products.

Fintech solutions and services
Key performance indicators

Turnover* =EEZEY
EBITDA? EBITDA*

— including credit impairment loss ~— &% 1= & B (EE5#5
Operating profit S =iyl

& Turnover from external customers

: EBITDA is calculated by excluding interest expense, taxes, depreciation

and amortisation from segmental operating profit

During 1H2022, segmental turnover amounted to HK$
117.5 million as compared to HK$100.8 million in 1H2021,
representing an increase of 17%. Our micro-lending business
and supply chain financing services business have achieved
steady growth. Segmental operating profit amounted to
HK$21.8 million as compared to HK$20.4 million in TH2021.

Platform operation solutions
Key performance indicators

Turnover* =EXEl

EBITDA? EBITDA?

Fair value (loss)/gains on BATESABEmZ
financial assets at fair value TRMEELTE
through profit or loss (&518) s

Operating (loss)/profit KRE (BB18) md)

* Turnover from external customers

e EBITDA is calculated by excluding interest expense, taxes,
depreciation, amortisation and fair value (loss)/gains on financial assets
at FVPL from segmental operating (loss)/profit

2)

DR E G H 312,000,000 70 B -~ —
FEEHE FFH1% 28N EEREPIHEEE
BN RIS B CARFEE R RAFE
R

TR RR G R ARES

FEXTISE
Unaudited
KRB BEIZ
1H2022 1H2021 Change
=B —E—
L¥E ¥ EE)
HK$’000 HK$'000 +/(-)
FHET TFET
117,549 100,842 +17%
25,610 23,242 +10%
(38,091) (33,142) N/AF7E B
21,768 20,385 +7%

3

* REINDERZEEE

EBITDARR D R & m R HIBRFI S s IR I E &
#INstE

TET T PHEF pEEEEEA117,500,000
Bt 2= —4F ¥4 %100,800,00078 7T »
HA017% o FAFIHY N EEETRETS M (L FESE R E AR
BEBBSIER - D HEKEHEF 221,800,000
o M- —F _EF4FH)%A20,400,00078 7T

TREBEMRAAE
FEXFIEEZE
Unaudited
RIS EZ
1H2022 1H2021 Change
e —BC—F
LFE E¥E gl
HK$’000 HK$'000 +(-)
FAET FAET
62,038 80,733 -23%
(19,639) (6,310) N/AR 4 B
(2,509) 199,370 N/A3E B
(24,683) 190,834 N/A 33

* REINDERZEXE

* EBITDARDIERE (F518) HfMRA 2R 1R
B TE MR AT ES A BE . ERMEEZ R
FE #8) WastE



4)

(5)

In TH2022, we continued to provide high-quality and efficient
supporting services, such as product development, business
operation and system maintenance, to China Mobile Fintech,
the IVR Base of China Mobile and the Animation Base of China
Mobile. Segmental turnover amounted to HK$62.0 million as
compared to HK$80.7 million in 1TH2021. Segmental operating
loss amounted to HK$24.7 million as compared to segmental
operating profit of HK$190.8 million in TH2021, mainly due to
the absence of a fair value gain on a financial asset at fair value
through profit and loss in TH2022. Please refer to note (E) for
details.

Financial solutions
Key performance indicators

Turnover* =EXEY
EBITDA? EBITDA?
Operating loss KeEmE

*  Turnover from external customers
: EBITDA is calculated by excluding interest expense, taxes, depreciation
and amortisation from segmental operating loss

During 1H2022, segmental turnover amounted to HK$101.0
million as compared to HK$98.8 million in TH2021. Segmental
operating loss totalled HK$41.6 million as compared to
HK$37.0 million in TH2021. The segmental operating loss was
mainly due to the upfront costs on various projects incurred
during the period.

Others

Other business operations mainly included our electronic
power meters business and various new business projects in
development stage. Turnover from these businesses contributed
approximately 0.8% of the total consolidated turnover from
continuing operations of the Group. The decline in turnover
and increase in EBITDA loss were mainly due to the shrinkage
in shipment volume of electronic power meters business during
the period.

Segmental turnover amounted to HK$13.1 million as compared
to HK$57.2 million in TH2021. Segmental operating loss
amounted to HK$30.1 million as compared to HK$10.9 million
in TH2021.

C))
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RIZZZTF FH5F BB ERTRBR SR
FRHIVREMRHEESE)SEMBHRERS
W ZIFARTS > MNE M £ B EERR R
5% o DB £ EE462,000,000/8 7T T _ T _—
F ¥ EFE 580,700,000/ 70 DAL EFIEA
24,700,000 M _E - —F F¥E8AH
$BACEHF1190,800,00058 70 TEBERN_Z
T oE ¥ UERAFESFABRZ SR
BEATFEWNE BB 2RMWEE -

SRR R
EXIFIEE
Unaudited
REBEZ
1H2022 1TH2021 Change
= TET—
LFE EHF i)
HK$'000 HK$'000 +/(-)
FAET FHET
101,040 98,764 +2%
(37,716) (32,975) N/ATR 33 B
(41,646) (37,001) N/ATR 33

%)

* RBEIINEERZEERE
EBITDAIRZ D FEASE B BINMRF SR NIE ITERK
gt E

MBI _EEL¥E > DEEEXES
101,000,000 MR ZE - —F L¥F
7398,800,0008 co DEKEHEEEHRS
41,600,000 MR _E_—F L¥FEA
37,000,000 70 o D AESE BB T ERNEE
BERHRNEERTEAR A

Hith
HthEKELEFEOEBETEEREBES
SRR PSRRI B c 2 S E N X5
BEROEAERREFECEEK e EREE
4EFB0Y0.8% o BN E F 5B T PR R EBITDAKS 1818
ML EERNEBAEFEERESN
e

q4E E3 4o

BHEN

DEEEEEA13,100,0008 7T M _E_—4F
¥ EF%57,200,0008 70 DHEKERFHIES
30,100,000 MR _E_—F LF¥EFH
10,900,0007 7T ©
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OVERALL FINANCIAL RESULTS AND POSITION

(A)

(B)

(©)

Revenue

The consolidated turnover amounted to HK$1,742.5 million in
1H2022, representing a decrease of 13% over 1H2021. Such
decrease was mainly contributed by decrease in segmental
turnover of the Group’s payment processing solutions segment.
Please also refer to Notes (1) to (5) above on segmental
performance.

Other income
Other income mainly consisted of interest income and
government subsidies.

Cost of sales and operating expenses

During 1H2022, cost of sales decreased significantly mainly
due to decline in total turnover particularly in payment
processing solutions segment.

Increase in operating expenses was mainly due to increase in
staff cost during TH2022.

Credit impairment loss was primarily due to impairment loss on
aged loan receivable balances under the fintech solutions and
services segment.

(D) Share of results of associated companies

(E)

Amount mainly represented share of the results of PAX Global
Technology Limited (“PAX Global”), an associated company
of the Company, the shares of which are listed on the Stock
Exchange.

Fair value gain on convertible preference shares of
Cloopen, deemed disposal gain on ordinary shares

of Cloopen then held by the Group and other
comprehensive loss on financial asset at FVOCI

The Group's then associated company, Cloopen Group Holding
Limited (“Cloopen”) listed its American depositary shares
(“ADS”) on the New York Stock Exchange on 9 February 2021
(New York time) through an initial public offering priced at
US$16.00 (equivalent to approximately HK$124.8) per ADS
(each of which represents two underlying Class A ordinary
shares of Cloopen) (“Cloopen Listing”). Upon completion
of Cloopen Listing and as at 30 June 2022, the Group held
55,677,341 Class A ordinary shares of Cloopen and the entire
interest was classified as a financial asset at fair value through
other comprehensive income (FVOCI), with subsequent fair
value movement recognised in other comprehensive income.

BREMBRERIR

(A)

(B)

©

(D)

(B)

A
TR PHFEAEZEEES,742,500,000
B BIT T —F FHFERI13% BRIRLD

EIKEEEAZISEI@ EUSETT %J&Eﬁﬁ@&lﬁiz

MTJL (1

Htig A
HAWA =20 BUWRA KRBT AR

HEMTREERZ

N TETTF FE SHER A KRR X
RS T TEE'*%EEE%E/?E*
pap Ly

TECCFE¥E KEREMEEZHR
BT A IE -

EEREGEDTEANSRRERRSER
RFEDBETWAIEREREHIRERS
Ei=0

BAGME QAR 2 EE
ERESEIBRENEARARNZHEATBEIR
KERARAR (BERK) 2#E AERK

ZRIDTERLFR L o

CloopenFI # i B e 2 A F(E U % ~ 1REH
E A F E R A M CloopeniZ i@ it 2 Ik 25 K
RAFESAENEZEAREZEHEEZH
2 ER1E
K%@Eﬁﬁ’\]ﬁﬁ?%@ﬁﬂoopw Group Holding
Limited (TCloopen)) ®ZZ2_—F_Fh A ¢
W) BEERAREEREEEEFEERMN
(TEEFFERMD ) RBNESTZHM LT E
BERAERERGFERD EBRERGFERNEE
M A& CloopenfIAEBAAZEZ 38 R) 16.00% 7T (18
E1°%9124.8%71) (T Cloopen_E1]) ° 5t Cloopen
EFTERERN B _FA=TH &&
BB Cloopenfy55,677,341 BRARE 8% » 2 5F
N ERRATES AR MEE R (AT
EstAEMEEEG 2 eMEE HENAT
EEE R E A2 A o



(F)

(G

~

In connection with the Cloopen Listing, the Group recorded a
non-cash aggregate gain of approximately HK$3,055.7 million
in TH2021 (by reference to the offering price of the ADS
attributable to the Group’s interest in the ordinary shares or
convertible preference shares (as the case may be) of Cloopen
less the carrying value of such interest as at 31 December
2020), comprising: (i) a deemed disposal gain of approximately
HK$2,857.9 million credited to profit or loss in the financial
statements of the Group for TH2021 in respect of the ordinary
shares of Cloopen then held by the Group, although such
gain will not be classified as operating profit; and (ii) a fair
value gain of approximately HK$197.8 million, reflected in
the operating profit of the Group for TH2021 in respect of the
Group's interest in the convertible preference shares held prior
to the Cloopen Listing.

Based on the market price of each ADS (of US$1.06 as at
30 June 2022 (New York time), equivalent to approximately
HK$8.27) and the corresponding market value of the shares of
the Cloopen held by the Group (at US$29.2 million, equivalent
to approximately HK$228.0 million), the Group recognised an
“other comprehensive loss” of approximately HK$401.7 million
in TH2022 due to the change in fair value of its interest in
Cloopen.

Cloopen Group Holding Limited is a multi-capability cloud-
based communications solution provider in China offering a
full suite of cloud-based communications solutions, covering
communications platform as a service (CPaaS), cloud-based
contact centers (cloud-based CC), and cloud-based unified
communications and collaborations (cloud-based UC&CQC).

Further details are set out in the Company’s announcements
dated 20 January 2021, 4 February 2021, 10 February 2021,
1 July 2021, 28 February 2022 and 4 May 2022.

Investment properties and property, plant and
equipment

Balance mainly represented fixed assets of payment processing
solutions and electronic power meter and solutions under other
business operations.

Right-of-use assets and lease liabilities

Balance represented leases which are recognised as a right-of-
use asset and a corresponding liability at the date at which the
leased asset is available for use by the Group.
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(H) Investments in associated companies
Balance mainly represented the Group’s interests in PAX
Global and Megahunt Technologies Inc.(“Megahunt”). The
Group is optimistic about the future prospects of its associated
companies and will continue to demonstrate prudence and
resilience in assessing its investment strategy towards the
enhancement of shareholders” value.

(i) Pax Global

As at 30 June 2022, the Group held 364,000,000 ordinary
shares of PAX Global and the fair value of the Group's
approximately 33.8% effective interest in PAX Global
was approximately HK$2,224.0 million and the fair value
of the investment was lower than its carrying value. The
recoverable amount, based on discounted cashflow model,
exceeded the carrying value as at 30 June 2022. The
interest in PAX Global of HK$2,793.9 million represented
approximately 25.7% of the Group’s unaudited total assets
as at 30 June 2022 and the cost of investment as at 30 June
2022 was HK$259.8 million.

PAX Global, together with its subsidiaries, is principally
engaged in the development and sales of electronic
payment point-of-sale terminals products and the provision
of maintenance and installation and payment solution
services.

PAX Global is one of the global leading suppliers of
electronic payment terminals solutions. In face of the
tough times where the COVID-19 pandemic continued
to hit the global economy, PAX Global has managed to
turn challenges into opportunities and driving forces for
business development. While the world shifts towards
an increasingly cashless society under the pandemic,
demand for PAX Global’s Android smart payment terminals
continues on a high-growth trajectory. Leading the
market trend and security upgrade of payment terminal
technology, PAX Global has consistently invested in
research and development, with particular emphasis in
recent years on its new-generation Android smart payment
terminals and cloud-based Software as a Service platform.

In TH2022, the increase in unaudited net profit of PAX
Global was mainly attributable to the strong revenue
growth recorded, as driven by the surging sales of its
Android smart payment terminals, particularly in the
Europe, Middle East and Africa region. Looking forward,
we are optimistic about the market demand for PAX
Global’s payment terminals, and expect that PAX Global
is well prepared to embrace the vast opportunities in the
global payments industry.

(H) REERRZIRE

MR EEAEEN B ERRRIGAIEZR
RHBRAT (DKAIER)) 2 AEEMBH
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(i) Megahunt

As at 30 June 2022, the Group held RMB27,349,109
of the registered capital in Megahunt. The fair value of
the Group’s approximately 45.73% effective interest in
Megahunt was approximately HK$536.6 million and the
fair value of the investment approximates its carrying value.
The interest in Megahunt of HK$543.5 million represented
approximately 5.0% of the Group’s unaudited total assets
as at 30 June 2022 and the cost of investment as at 30 June
2022 was HK$536.6 million.

In TH2022, due to the impact of the pandemic and
the tightened global semiconductor supply chain, the
growth of the information security chip industry tended
to slow down and competition became more intense.
The increase in unaudited turnover and net profit of
Megahunt as compared to TH2021 was mainly due to the
active stocking of downstream customers because of the
tight semiconductor supply chain. In particular, sales of
magnetic stripe encryption and decoding chips remained
stable, and sales of security microcontrollers (MCU)
increased. In general, the information security chip market
is expected to develop steadily in 2022, subject to changes
due to the policy impact in the payment market. At the
same time, it is expected that the security chips used in
the Internet of Things (loT) will achieve preliminary sales
in 2022. Other research and development projects are
progressing smoothly and the cost reduction initiatives of
various products are also rolling out in an orderly manner.

Financial assets at fair value through profit or loss

The balance represented the fair value of trading securities
listed in Hong Kong of HK$0.9 million; and the fair value of
interest in a venture capital fund of HK$101.0 million.

Financial asset at fair value through other
comprehensive income

The balance represented the fair value of the Group’s interests
in Cloopen. Based on the market price of each ADS (of
US$1.06 as at 30 June 2022 (New York time), equivalent to
approximately HK$8.27) and the market value of the shares of
the Cloopen held by the Group of US$29.2 million, equivalent
to approximately HK$228.0 million as at 30 June 2022 and the
cost of investment as at 30 June 2022 was HK$127.8 million.

Please also refer to note (E) above for details.
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(K) Inventories

(K)

The amount mainly represented inventories of the electronic
power meters and solutions under other business operations.

During the period, HK$2.9 million was recorded for provision
on inventories with respect to slow-moving and obsolete stocks.

(L) Trade and bills receivables, other financial assets at (L)
amortised cost and other current assets

=

THRTFEEHMEREENEESBERKRR

RARDENEFE

BRI B EE S B BRE E 8£152,900,00078 T2

FEERF-

R IR R RS - BN A E
HtheMBEERAEMABHEE

Unaudited Audited
RISEZ KEZ
As at As at
30 June 31 December
2022 2021
ATEZ T AT —4F
~NA=+H +-“B=+—H
HK$’000 HK$’000
FAT TAT
Trade receivables (Note (i) FEURBRAR (BfaE(i)) 149,795 176,292
Bills receivables FEW R 2,774 1,520
Less: provision for impairment of W EWCRIE R E R
receivables (16,262) (9,403)
136,307 168,409
Other receivables, deposits and HMEW RIS e KT mIE
prepayments 199,182 158,821
Total =1 335,489 327,230
Note (i): Hiatn):

The Group's credit terms to trade debtors normally range from 0 to 180
days. The ageing analysis of the trade receivables primarily based on the

relevant invoice dates is as follows:

FER-—RAETEZEBAZEENHIE180BFF £
ZIRFEERE R A EUCRTERE DT :

Unaudited Audited

RREZ REZ

As at As at

30 June 31 December

2022 2021

- 3 AR

~A=+H +ZA=+—H

HK$’000 HK$’000

FHET FHT

Current to 90 days BPEAZE90H 78,467 128,311
91 to 180 days 91F180H 16,323 10,947
181 to 365 days 181&F365H 35,729 17,934
Over 365 days 365 E 19,276 19,100
149,795 176,292




-~ Decrease in trade receivables aged from current to 90 days was mainly
due to decrease in account receivable balances under the financial

solutions segment and platform operation solutions segment.

- Increase in trade receivables aged 181 to 365 days was mainly due
to the increase in account receivable balances under the financial

solutions segment and platform operation solutions segment.

(M) Loan receivables

Loan receivables are amounts due from customers under the
fintech solutions and services segment in the ordinary course
of business and primarily denominated in RMB. Increase in

balance was mainly under supply chain business.

The ageing analysis of loan receivables based on the payment

due date is as follows:
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—  BRENFEHAE90R Z BRI T EH I TR
RFEDERTEEESHRS ZNEET 2B
ARFRAE BRI D FRER o

—  RENT181E365H Z FENARTUE M EZ BN SR
%@;?ﬁ%%*ﬁ&i:.E*ﬁ%@i?%ﬁ%%#ﬁlé?ﬂ%ﬂ&
BRAAS BRI INFRER

M) FEWERR
BWERSIN BEEBBREPRIESRM R
RABKRBRHDERTRBERIRE A
REFTEUARBHE - BERIGIMEERHE
TSR N AEERIG N o

RIBE BRI E 2 R ERERES D0 T

Unaudited Audited

RISEZ "=z

As at As at

30 June 31 December

2022 2021

ATET T AT T —F

~NA=+H +—BA=+—H

HK$’000 HK$’000

FHET FET

Current BDHA 2,046,227 2,219,046
1 to 3 months past due BE—F==EA 16,086 16,449
Over 3 months past due AEA=EAMUL 121,290 122,980
Loan receivables, gross FEUR B R 4B %E 2,183,603 2,358,475

Less: provision for impairment of B RWER . RE R

loan receivables (146,468) (130,148)

Loan receivables, net e B R F EE 2,037,135 2,228,327
Current BN EA 2,037,135 2,228,327

(N) Amounts due from/to associated companies

Amounts due from/to associated companies are unsecured and

interest-free.

(N) FEUFE(T B & A B Z FRIE
FEWFENE AR Z RBR BT RRS
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(O) Short-term bank deposits, restricted bank balance and (0) FEHRSRITEM ZIRHIRITHEGUKRIRERIIR
cash and cash equivalents SEEY

Unaudited Audited

RESEZ Kz

As at As at

30 June 31 December

2022 2021

A== ATE—F

ANA=+B +ZA=+—H

HK$’000 HK$'000
FAET FAET
Current assets RENEE

Short-term bank deposits ERERIRITIERR 2,354 6,832
Restricted bank balance (Note) ZIRHRITAEER (BY5E) 655,777 765,462
Cash and cash equivalents BENRIBEEEY 3,837,956 3,254,558

Restricted bank balance and cash and cash S R&IIRITE S U RIS K
equivalents BeEE 4,493,733 4,020,020

Note:

Mt -

REFEARRT PRARRT) XNEEE#
HER F= AN RBRAENMAERTR#FES
IRPRREE BEXR#ESAERERINEER
BHNEREFRRAR - EREFHSRA RS I
MARESHE - ZRITRATNETHRZTPEA
RIEFTERNETHEESEE AEZSEA#ES
RE LRRH -

In accordance with the notice issued by the Payment and Settlement
Department of the People’s Bank of China (the “PBOC”), all customer
reserve accounts held by the third-party payment institutions were to be
cancelled and the customer reserves were to be deposited in a dedicated
deposit account maintained centrally by a designated agency. The customer
reserve account is non-interest bearing and denominated in RMB. Transfers
of funds under this bank account are governed under certain measures

16

(P)

implemented by the PBOC and hence these customer reserves are restricted

in nature.

Trade and bills payables, payables for payment processing  (p)
solutions business and other payables and accruals

EARARKRENRE X ARBEEBRSE
FE5 2 R RRIA LU R B Ath FE (T R IE R FE SRR IR

Unaudited Audited

REBEZ REZ

As at As at

30 June 31 December

2022 2021

RZEZZ RZF_—%F

AB=+H +ZA=+—H

HK$’000 HK$'000

F#ET THT

Trade payables (Note (i) FETBRAR (HYa2()) 555,967 497,080

Bills payables B RE 725 8,503
Payables for payment processing SNRZBRIBMRFRER

solutions business (Note (i) FEAITRIE (B a%(i)) 604,840 624,296

Other payables and accruals (Note (iii) ~ EAFETFRIE K FE5T7IE
(a2 i) 935,899 1,076,401
Total &t 2,097,431 2,206,280




Note (i):

The credit period granted by the suppliers ranges from 0 to 180 days. The
ageing analysis of the trade payables primarily based on invoice date was as
follows:
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BfaEa):

HEFR T ZEEMHH0EI180ATE - T ERBFLEZAH
ZFERRRRERES DATLOT

Unaudited Audited

REBEZ KEIZ

As at As at

30 June 31 December

2022 2021

ATEZE R

~NB=+H +-B=+—H

HK$’000 HK$'000

FAET THET

Current to 90 days BPEAZE90H 365,720 468,595
91 to 180 days 91E180H 178,318 11,272
181 to 365 days 181E365H 3,149 7,089
Over 365 days 365H £ 8,780 10,124
555,967 497,080

-~ Change in trade payables aged between current to 90 days and 91 to
180 days were mainly due to changes in outstanding balances under
the payment processing solutions segment.

Note (ii):

This balance represents payables to merchants for the payment processing
solutions business.

— RN FENHAZE0H LRI A E180H ~ FE(T AR R E
HEEHRIARBEERFRH RN EETREER
IERREENFTE

Batii:

ERERIEM SR RBERS ZREBROHAZR
IHo

Note (iii): Mt atii)
Unaudited Audited
KISEIZ REZ
As at As at
30 June 31 December
2022 2021
RZIEZZ AR
~NA=+H +ZB=+—H
HK$’000 HK$’000
FAET FET
Accrued staff costs and pension obligations* fE5t B TRA KRS HE 132,683 266,720
Deposits BE 49,026 60,751
Receipt in advance from customers** B EE B 2 R IE 99,261 77,241
Advance from merchant recruitment agents** KEREE P BN RR 447,946 435,842
Others*** H it 206,983 235,847
935,899 1,076,401

*  The decrease in accrued staff costs and pension obligations was mainly
due to the payment of year 2021 year-end bonus during 1H2022.

**  Receipt in advance from customers and advance from merchant

recruitment agents represented advances and guarantees received
from merchants and agents under the payment processing solutions
segment.

***  Balance mainly represented other payables on accrued subcontracting
costs under the financial solutions segment and other accrued handling
fees and payments under the payment processing solutions segment.

* EEEIMARERREEERLDHEZARR-F
TR RN BT —FFRICARE

 FRSWERE R AR R B iR E A R BRIE
BXNRFZEERRS ZDEETHEF RAER
W2 BRI fReaE

o ERTIBETHEALROBRTHESDER
RRZNRPREBERTRZDEET HMEF
BB R H AT TR
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(Q) Asset-backed securities

(R)

Balance represents carrying amount of outstanding priority
tranche of asset-backed securities (“ABS”).

IEREBEITANEERERRAST (“VBIll Factoring”), a wholly-
owned subsidiary of BEITISZIBRAE (“VBill OPCO”),
approved BETT{IEEEERI- 1B EZIFHEIEE (the
“ABS Scheme”) and the issuance of asset-backed securities
(“ABS”) thereunder. The ABS are backed by loan receivables
in the form of trust interests. Pursuant to the no-objection
letter from the Shanghai Stock Exchange, the maximum issue
size of the ABS Scheme is RMB1,000 million (equivalent to
approximately HK$1,230 million) which can be issued in not
more than 15 phases by 31 December 2023. The ABS are
classified into priority and subordinated tranches according to
their risks, earnings and duration. The priority tranche of the
ABS is traded on the Shanghai Stock Exchange.

The first phase of the ABS Scheme with an issue size of
RMB309 million (equivalent to approximately HK$380.1
million) was established on 27 January 2022 and the second
phase with an issue size of RMB362 million (equivalent to
approximately HK$419.9 million) was established on 20 May
2022. The priority tranche is issued to qualified institutional
investors in the PRC and the subordinated tranche is issued to
VBill Factoring or its designated affiliates. The proceeds from
the issuance are principally used as general working capital
of the fintech solutions and services business segment. The
issuance of the ABS widens the fund-raising channels of the
Group to access low-cost capital, which in turn will be used to
improve the financing structure of the Company and promote
its operating activities and investments. Further details are set
out in the Company’s announcements dated 27 January 2022
and 20 May 2022.

Written put option liabilities and finance costs

Balance represents written put options liabilities on written put
options granted by VBill Limited (“VBill Cayman”) and Mega
Hunt Microelectronics Limited (“Megahunt HK").

The decrease in balance during TH2022 was due to the fact
that upon the completion of the transfer of the remaining of
8.37% of the issued share capital of Megahunt on 23 May
2022, Megahunt ceased to be a subsidiary and was thereafter
accounted for as an associated company of the Company,
and as a result, the relevant written put option liability
originally measured at amortised costs was derecognised with
a corresponding adjustment to equity. The written put option
liability was reclassified and recognised as a derivative financial
liability at FVPL thereafter.

(Q BEXFHES

(R)

EREELEREEXFTES ((BEEXR:
751) BRI TREAREIE °

k“u‘i‘:

BEITOZIARAE (BT 22BEREA
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) MOEMBIT I HERE SRR - 15,Hﬂ§§§¢v$r
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D) AR ZEI=F+"A=1+—HaiEr8
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e EER ETEEIRHSRTELRER
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RABINRMEEB R REEKE R RIEE -
E—SHBERNAABHBEAZEF—H
THtBERZEIZFERB T HHNAM

BHAAE R AR ER T

LEERIETAVBIN Limited (MVBIll Cayman 1) B JK5R
MEBFARAE (WEAEBR) HENE LD
HAENE L EHREaE

TR EHENERRRLER IR
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(S)

The finance cost represented finance charges up to the
redemption amount that is payable at the date at which the
option becomes exercisable.

Discontinued operation/gains on disposals of
subsidiaries

Reference is made to the announcements of the Company
dated 15 December 2021, 28 December 2021, 11 February
2022, 28 February 2022, 14 April 2022 and 23 May 2022
in relation to the share transfer agreements entered into by
Megahunt HK, certain purchasers and Megahunt in relation
to the Group's disposal of an aggregate of approximately
20% of the issued share capital of Megahunt (representing
an aggregate of approximately RMB12.0 million (equivalent
to approximately HK$14.5 million) registered capital) (the
“Disposal”) at an aggregate consideration of approximately
RMB208.7 million (equivalent to approximately HK$254.6
million). Completion of the Share Transfer Agreement Il (first
tranche), Share Transfer Agreement Il and Share Transfer
Agreement |V (as referred to in the aforesaid announcements)
took place on 31 December 2021, and immediately after such
completion the Group’s interest in Megahunt decreased from
approximately 65.73% to approximately 54.10%. Megahunt
remained a subsidiary of the Company as at 31 December
2021. Upon completion of (i) the Share Transfer Agreement
I and (ii) the Share Transfer Agreement Il (second tranche)
(as referred to in the aforesaid announcements) on 20 May
2022 and 23 May 2022 respectively, the Group’s interest in
Megahunt further decreased to approximately 45.73% and
Megahunt has ceased to be a subsidiary of the Company
and has been accounted for as an associated company of
the Company. Gain on disposal of HK$429.3 million was
recognised in May 2022.

Megahunt is principally engaged in the sale of information
security chips and solutions, computer hardware and
software, system integration and the development of SOC. The
corresponding business segment (i.e. the information security
chips and solutions segment) was classified as discontinued
operation for TH2021 and 1H2022.

(S
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Key Financial Performance

Turnover* 8 A
EBITDA? EBITDA?
Operating profit G|

* Turnover from external customers

: EBITDA is calculated by excluding interest expense, taxes, depreciation

and amortisation from segmental operating profit

Financial Position

Assets classified as held-for-sale

ZRIFERE
Unaudited
RIS EZ
1H2022 TH2021 Change
s B —F
¥E E¥E =53]
HK$'000 HK$'000 +/(-)
FET FAET
(Restated)
(&%)
246,379 205,092 +20%
93,584 43,893 +113%
93,584 38,960 +140%

* RBIEIERZEXE

EBITDARZ D $RAS & aF HIBRFI S s IR I E
#iNstE

BRI

Audited

KEIZ

As at

31 December
2021

S TEZ—5F
+-A=+—H
HK$’000

FET

DERHEHEZEE 419,105

Liabilities directly associated with assets AN EAFEHEEEEZHEENEaRE

classified as held-for-sale

(82,803)

During 1H2022, turnover from discontinued operation
amounted to HK$246.4 million as compared to HK$205.1
million in TH2021, representing an increase by more than
20%. Operating profit from discontinued operation amounted
to HK$93.6 million, as compared to HK$39.0 million in
1H2021. The increase in turnover was mainly due to the
active stocking of downstream customers because of the tight
semiconductor supply chain.

RIEZZF Y BRIEREER 2 EE
RE73246,400,0008 0 M- —F L+ F5H
205,100,000/ 7z > IEIN#E120% © B 4% AR & F 75
Z IR 793,600,000 M _S - —F &
FF%39,000,0008 o EXE LT FERE
BN EREHERESER TEXABRIBETHE
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KEY INVESTING AND FINANCING ACTIVITIES

Disposal of Megahunt

In December 2021, Megahunt HK entered into certain share transfer
agreements with certain purchasers and Megahunt for the disposal
of an aggregate of approximately 20% interest in Megahunt (the
“Megahunt Interest”) at an aggregate consideration of approximately
RMB208.7 million (equivalent to approximately HK$254.6 million)
(the “Disposal”).

In connection with the disposal of (i) approximately 4.36%
Megahunt Interest by Megahunt HK pursuant to one of the aforesaid
share transfer agreements; and (ii) approximately 3.64% Megahunt
Interest by Wonder Pax Technology (Shenzhen) Co. Ltd (a subsidiary
of PAX Global, an associated company of the Company) to an
independent third-party purchaser, Megahunt, the said independent
third-party purchaser and the Management Platform Company (a
limited partnership in the PRC held as to approximately 99.99%
by Megahunt’s directors and management) entered into the side
letters, pursuant to which Megahunt shall guarantee the repurchase
obligations of the Management Platform Company to repurchase all
or part of the aforesaid aggregate of 8% Megahunt Interest upon the
occurrence of the triggering events, subject to other conditions as
provided in the side letters and a cap of RMB180 million (equivalent
to approximately HK$219.6 million) (the “Repurchase Guarantee”).
The Repurchase Guarantee shall unconditionally and irrevocably
terminate on 31 December 2022, notwithstanding its validity as
provided under the side letters would be 3 years from the relevant
triggering events.

The Disposal completed on 23 May 2022. Immediately subsequent
thereto and as at the date of this interim report, the Company’s
interest in Megahunt is approximately 45.73% and Megahunt is
accounted for as an associated company of the Company.

Further details are referred to in the Company’s announcements
dated 15 December 2021, 28 December 2021, 11 February 2022,
28 February 2022, 14 April 2022 and 23 May 2022.

ISSUANCE OF ASSET-BACKED SECURITIES

VBill Factoring, a wholly-owned subsidiary of VBill OPCO,
approved the ABS Scheme and the issuance of ABS thereunder. The
ABS are backed by loan receivables in the form of trust interests.
Pursuant to the no-objection letter from the Shanghai Stock
Exchange, the maximum issue size of the ABS Scheme is RMB1,000
million (equivalent to approximately HK$1,230 million) which can
be issued in not more than 15 phases by 31 December 2023. The
ABS are classified into priority and subordinated tranches according
to their risks, earnings and duration. The priority tranche of the ABS
is traded on the Shanghai Stock Exchange.
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The first phase of the ABS Scheme with an issue size of RMB309
million (equivalent to approximately HK$380.1 million) was
established on 27 January 2022 and the second phase with an issue
size of RMB362 million (equivalent to approximately HK$419.9
million) was established on 20 May 2022. The priority tranche
is issued to qualified institutional investors in the PRC and the
subordinated tranche is issued to VBill Factoring or its designated
affiliates. The proceeds from the issuance are principally used
as general working capital of the fintech solutions and services
business segment. The issuance of the ABS will widen the fund-
raising channels of the Group to access low-cost capital, which in
turn will be used to improve the financing structure of the Company
and promote its operating activities and investments.

Further details are set out in the Company’s announcements dated
27 January 2022 and 20 May 2022.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2022, the Group reported total assets of HK$10,887.3
million (31 December 2021: HK$10,818.8 million), which were
financed by total liabilities of HK$3,293.9 million (31 December
2021: HK$3,327.8 million) and equity of HK$7,593.4 million (31
December 2021: HK$7,491.0 million). The net asset value was
HK$7,593.4 million (31 December 2021: HK$7,491.0 million).
The net asset value per share amounted to HK$2.735 per share (31
December 2021: HK$2.698 per share).

As at 30 June 2022, the Group had restricted bank balance of
HK$655.8 million (31 December 2021: HK$765.5 million), cash
and cash equivalents of HK$3,838.0 million (31 December 2021:
HK$3,254.6 million) and no short-term borrowing (31 December
2021: HK$2.4 million). The net cash position as at 30 June 2022
was HK$3,838.0 million (31 December 2021: HK$3,252.2
million). As at 30 June 2022, the gearing ratio is calculated as
total debt divided by total capital, while total debt includes lease
liabilities, written put option liabilities and asset-backed securities
of the Group. The gearing ratio was 12.7% (31 December 2021:
11.1%). The gearing ratio is considered healthy and suitable for the
continuing growth of the Group's business.
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CAPITAL STRUCTURE AND DETAILS OF CHARGES

As at 30 June 2022, the Group had no bank borrowings (31
December 2021: HK$2.4 million) and banking facilities of
approximately HK$25.5 million (31 December 2021: HK$26.6
million). The bank borrowing carried an interest rate of 4.25% per
annum as at 31 December 2021. As at 30 June 2022, the banking
facilities were secured by the leasehold land and buildings of
a subsidiary of the Company, with net book amount of HK$2.7
million (31 December 2021: HK$2.7 million) and HK$4.2 million
(31 December 2021: HK$4.7 million) respectively.

Approximately HK$3,009.2 million, HK$549.3 million, HK$912.5
million, HK$16.3 million, HK$2.5 million, HK$2.6 million and
HK$1.3 million of the Group’s restricted bank balance and cash
and cash equivalents were denominated in Renminbi, Hong Kong
dollar, US dollar, Euro, Japanese Yen, British pound and Singapore
dollar respectively as at 30 June 2022.

Approximately HK$2,626.1 million, HK$413.5 million, HK$979.4
million and HK$1.0 million of the Group’s restricted bank balance
and cash and cash equivalents were denominated in Renminbi,
Hong Kong dollar, US dollar, Euro respectively as at 31 December
2021.

SIGNIFICANT INVESTMENT

Save as disclosed in note H and note ] under the section titled
“Overall Financial Results and Position” on pages 12 to 13, the
Group held no significant investment as at 30 June 2022.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

Save as disclosed in the section titled “Key Investing and Financing
Activities” on page 21, the Group did not have any material
acquisition or disposal of subsidiaries, associates and joint ventures
during the six months ended 30 June 2022.
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FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

There was no specific plan for material investments or capital assets
as at 30 June 2022.

EXCHANGE RATES EXPOSURE

The Group derives its revenue, makes purchases and incurs
expenses denominated mainly in US dollar, Renminbi, Euro,
Japanese Yen, British pound, Singapore dollar and Hong Kong
dollar. During the current period, the Group has not entered into
any agreements or purchased any instruments to hedge the Group’s
exchange rate risks. Any material fluctuation in the exchange rates
of Hong Kong dollar or Renminbi may have an impact on the
operating results of the Group.

CONTINGENT LIABILITIES

(A) Performance Guarantee Agreement with a customer
In 2015, the Company entered into a performance guarantee
agreement with a customer (the “Performance Guarantee
Agreement”). Pursuant to the Performance Guarantee
Agreement, the Company agreed to provide the customer with
a guarantee in relation to the due and punctual performance of
a service project by a subsidiary of the Company with a surety
of not more than HK$60 million and to indemnify the customer
against any third-party claim of intellectual property right
infringement resulting from the acts of the said subsidiary. The
Performance Guarantee Agreement remained in full force and
effect during the six months ended 30 June 2022. As at 30 June
2022, the Company did not recognise any liability in relation
to the Performance Guarantee Agreement. The Directors
considered the possibility of reimbursement not probable.

(B) Guarantee Agreements with associates of the Company

(i) In 2019, the Company entered into a guarantee agreement
(the “2019 Manufacturer Guarantee Agreement”) with 3
then subsidiaries of the Company (two of which being
associates of the Company as at the date of this report),
pursuant to which the Company shall guarantee to
repay the due and unsettled debts of the said associates
individually and/or collectively of up to US$10 million
(equivalent to approximately HK$78 million) incurred in
relation to such manufacturing orders placed against the
named manufacturer by the said associates, should any
of them individually and/or collectively cease or fail to
honour its payment obligations.
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(ii)

In respect of the further expansion of order scale, the
Company entered into a new guarantee agreement in 2021
(the “2021 Manufacturer Guarantee Agreement”) with the
same counterparties, pursuant to which the Company shall
guarantee to repay the due and unsettled debts of the said
associates individually and/or collectively of up to US$20
million (equivalent to approximately HK$156 million)
incurred in relation to such manufacturing orders placed
against the named manufacturer by the said associates,
should any of them individually and/or collectively cease
or fail to honour its payment obligations.

The 2019 Manufacturer Guarantee Agreement was
terminated and the entirety of the Company’s obligations
and liability thereunder, if any, was effectively transferred
to the 2021 Manufacturer Guarantee Agreement. As at 30
June 2022, the Company did not recognise any liability in
relation to the 2021 Manufacturer Guarantee Agreement.
The Directors considered the possibility of reimbursement
not probable.

In 2020, the Company entered into a guarantee agreement
(the “2020 OEM Guarantee Agreement”) with a then
subsidiary of the Company (being an associate of the
Company as at the date of this report) and an independent
manufacturer (“OEM”), pursuant to which the Company
shall guarantee to repay the said associate’s due and
unsettled debts of up to US$10 million (equivalent to
approximately HK$78 million) owed to the OEM incurred
in relation to such manufacturing orders the said associate
placed against the OEM should it cease or fail to honour
its payment obligations. As at 30 June 2022, the Company
did not recognise any liability in relation to the 2020
OEM Guarantee Agreement. The Directors considered the
possibility of reimbursement not probable.
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Save as disclosed above, the Group had no material contingent
liability as at 30 June 2022.
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EMPLOYEES

The total number of employees of the Group as at 30 June 2022 was
2,639. The breakdown of employees by division is as follows:

BE

FEBNR T " FRB=THZEEM##2,639
A EEIZEFIADIT -

Payment processing solutions SR P RIBMRT 896
Fintech solutions and services SRR RS B RS 154
Platform operation solutions TEESHRFTE 698
Financial solutions SRURR TS ZE 627
Others Hth 224
Corporate office e 40

2,639

The Group ensures that its employees remuneration packages are
comprehensive and competitive. Directors are entitled to a fixed
director’s fee, discretionary bonus and other benefits, which are
determined with reference to the performance of the individual and
the Company, market practice and conditions as well as the Group’s
corporate goals and objectives in accordance with the remuneration
policy of the Company. Employees are remunerated with fixed
monthly income plus annual performance related bonuses. The
Group also operates share option schemes and share award scheme
for the purpose of attracting, retaining, motivating and rewarding
the employees. The Group also sponsors selected employees to
attend external training courses that suit the needs of the Group's
businesses.

Disclaimer:
Non-GAAP measures

Certain non-GAAP (generally accepted accounting principles)
measures, such as EBITDA, are used for assessing the Group's
performance. These non-GAAP measures are not expressly
permitted measures under GAAP in Hong Kong and may not
be comparable to similarly titled measures for other companies.
Accordingly, such non-GAAP measures should not be considered as
an alternative to operating income as an indicator of the operating
performance of the Group or as an alternative to cash flows from
operating activities as a measure of liquidity. The use of non-GAAP
measures is provided solely to enhance the overall understanding
of the Group’s current financial performance. Additionally, as
the Group has historically reported certain non-GAAP results to
investors, the Group considers the inclusion of non-GAAP measures
provides consistency in our financial reporting.
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In 1H2022, the regional spread of the COVID-19 pandemic put
China’s economy under greater pressure. After more than two years
of large-scale epidemic prevention and control, we are optimistic
about the country’s rapid response to sporadic outbreaks and the
rapid and joint efforts in its “dynamic zero-COVID epidemic”
prevention policy. Under the trend of global economic integration,
it is expected that the economic outlook and operating environment
will remain challenging throughout 2022.

PAYMENT PROCESSING SOLUTIONS

According to the Administrative Measures for the Payment Services
Provided by Non-financial Institutions formulated by the People’s
Bank of China, the intermediaries between payers and payees which
provide online payment, issuance and acceptance of prepaid cards,
bankcard acquiring and other payment services as specified by the
People’s Bank of China shall obtain a “Payment Business Permit”,
which shall be valid for 5 years. We successfully completed the
renewal on 27 June 2022, and the certificate is valid until 27 June
2027.

In 2022, the COVID-19 pandemic situations were more abrupt than
last year, showing a trend of nationwide regional outbreaks in cities.
The payment business also fluctuated across different regions and
in different time period alongside the epidemic situations. Under
these circumstances, our QR code transactions still achieved a
59% growth, driven by the digital service business. In TH2022, our
domestic payment transaction volume reached RMB772.4 billion.
In terms of cross-border payment business, during the period, we
continued to open up overseas mainstream e-commerce platforms,
built a global overseas payment network, and provided export
enterprises with one-stop cross-border capital services such as
cross-border payment collection, global payment as an agent, and
foreign exchange management. Our monthly transaction amount
exceeded US$10 million, and our business covers Hong Kong, the
United States, Japan, Singapore and other countries and regions.
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In terms of digital service business, the outbreak of the COVID-19
pandemic has triggered major changes in consumption patterns
and industry formats. In view of the offline merchants’ demand for
digital business having entered a stage of rapid growth, we provide
the merchants with a full range of digital solutions by adopting
payment as the entry point and combining our information-based
and smart products. In line with merchants’” digital demand, we
have launched a variety of smart products, including smart decision-
making, smart marketing, smart account books, smart scales
and other products. Our smart decision-making products take
advantage of big data smart database and DEM smart algorithm
(fluctuation model, Al diagnosis model, decision correction
model) to intelligently manage the entire cycle of commodity
circulation, targeting and providing retail merchants such as offline
chain supermarkets, convenience stores and fresh food stores
with digital solutions for the retail industry that integrate four
functional modules including “operation status diagnosis”,
supply chain”,

"noou

smart
“commodity category management” and “on-site
Al management” to comprehensively improve the operational
efficiency of merchants. Such products quickly gained market
recognition as soon as they were launched in 2022. In TH2022, we
cooperated with more than 10 leading chain merchants, covering
more than 20,000 stores. In addition, we focused on the digital
transformation of traditional wet markets, to assist in the smart
transformation of farmers’ markets, provide market managers,
merchants and consumers with smart solutions that integrate
management, marketing, and user experience to create a digital
ecosystem for wet markets. As of 30 June 2022, our digital products
have served 0.8 million merchants, mainly in the retail industry,
community fresh food stores, farmers” markets, chain convenience
stores, etc.

FINTECH SOLUTIONS AND SERVICES

Fintech solutions and services mainly include: supply chain
financial technology, micro-lending and factoring business. Among
these, our supply chain financial technology sector has made great
progress, and we have created two product service platforms:
(“Suixin Cloud
Chain”) and “Commercial Bill Financing Service Platform”.

“Suixin Cloud Chain Financial Service Platform”
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Suixin Cloud Chain is the Company’s self-developed supply chain
financial service platform, mainly serving core enterprise suppliers.
Relying on financial technologies such as blockchain, big data,
cloud computing, etc. it has built standards and allows splitting,
circulation and financing activities throughout the supply chain for
core enterprises. It runs across credit barriers along the industrial
chain, achieved business credit empowerment for core enterprises,
and solved the problems of difficult, expensive and slow financing
for small and medium-sized enterprises along the industrial chain,
facilitating the favourable and healthy development of the industrial
ecology. The Commercial Bill Financing Service Platform, relying on
the abundant resources on cooperation with financial institutions,
provides one-stop standardised bill services, including bill financing
services. It also provides small and medium-sized enterprises with
efficient, convenient, compliant and safe financing services.

In addition, we provide financial support to many small and micro
enterprises through direct connection to banks, issuance of asset-
backed securities schemes, and through our small loan companies
and factoring companies, helping small and micro enterprises to
expand production scale and achieve stable growth. As of 30 June
2022, we have cooperated with more than 21 banks and 2 trusts
with a customer financing amount exceeding RMB18.4 billion. On
27 January 2022 and 20 May 2022, the first phase and the second
phase of asset-backed securities scheme with a total issue size of
RMB309 million (equivalent to approximately HK$380.1 million)
and RMB362 million (equivalent to approximately HK$419.9
million) were also established, respectively.

PLATFORM OPERATION SOLUTIONS

In TH2022, we successfully signed product development, business
operation and system maintenance-related contracts for the
new year with China Mobile Financial Technology Co., Ltd., the
Company’s major customer, and our business scale remained stable.
Meanwhile, we also actively participated in the project competition
of China Mobile’s provincial companies and expanded technical
service opportunities outside the operator’s system. The size of our
technical service orders in the securities industry increased by more
than 30% year-on-year. Under the influence of the pandemic and
the overall shrinkage of market resources, the expansion of new
businesses face more challenges. Looking forward to the second
half of the year, we will continue to expand and innovate at the
business level and strive to seek various opportunities.
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FINANCIAL SOLUTIONS

In Mainland China, BJ ABS, leveraging its experience accumulated
in previous projects and its independent research and development,
put forward three major strategies and nine major techniques
for the migration of banking transaction systems, helping banks
to achieve digital transformation and independent control. This
solution advocates the maximum inheritance of application design
assets, in order to achieve a more efficient, secure and complete
business system migration from mainframe to the distributed open
platform smoothly. In TH2022, BOC Hong Kong and BOC Macau
successively kick started system migration following China Guangfa
Bank’s overall downshift of its core banking system.

In terms of overseas financial IT service opportunities, Hi Sun
FinTech Global actively carried out market expansion and research
and development of new products and new technologies on the
basis of continuously improving overseas service capabilities. To
improve overseas service capabilities, we have set up overseas
representative offices in Laos and Cambodia, greatly improving our
local technical service capabilities. In terms of market expansion,
we signed contracts with five new customers during the period
and actively expanded in new overseas countries. In terms of
research and development of new products and technologies, our
newly developed decentralised and micro-service core system
has achieved certain results. We have signed a contract with a
virtual bank in Hong Kong and the system is expected to be put
into production within this year. At the same time, Hi Sun FinTech
Global is cooperating with a cloud vendor to actively develop
technical solutions for migrating from IBM mainframes to the cloud.
To date, technical research has been initially completed, and market
promotion will be carried out jointly in the next stage.
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DISPOSAL OF MEGAHUNT

Following the completion of the Disposal in TH2022 (as provided
in the section titled “Key Investing and Financing Activities”
on page 21), the Group’s interest in Megahunt was reduced to
approximately 45.73%. Megahunt ceased to be a subsidiary of the
Company and was accounted for as an associate of the Company.
The Disposal is expected to bring strategic benefits to Megahunt's
long-term growth. Through the establishment of cooperative
relationships with new investors, it is expected that Megahunt
can benefit from the experience and reputation of new investors
while providing the management team of Megahunt with the
opportunity to further acquire proprietary interests in Megahunt
and encouraging them to work towards enhancing the value of
equity interests in Megahunt for the benefit of Megahunt and its
shareholder(s) as a whole.
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DIRECTORS” AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2022, the interests and short positions of each director
(“Director”) and chief executive of the Company (“Chief Executive”)
and their respective associates in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(Cap. 571) (“SFQO")), as recorded in the register maintained by the
Company under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code
(“Model Code”) for Securities Transactions by Directors of the Listed
Issuers contained in Appendix 10 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) were as
follows:

EXRzETHRASRRS BRIRG K
&%z Rk

i — = et = B VN SIS = =)
RkEETHEAR (RETHAR)) RiKEE BRI
BARE QB REEREE (ERREFRPERD
(56571%) (B REIEHFRH) SBXVER) Z iR 48
BRMREST EAEL AL R REBEZSF A
EIRGIB3521F 7 B 2 B e MaiRIER S PIsE S L
AR (TEHRA) M+ EHBITAESE
TREERG2RETR (MREFA)) EMEMA
NERNB BRIz m Aok T

Ordinary Shares of HK$0.0025 each in the Company
RS REE0058 77 SRR

Number of Shares held
FRFR R &

Interests in associated coarj)oration
VRl EE 2R
Approximate
percentage of

Approximate shareholdin
percentaige of in the registere
shareholding capital of the
Personal Corporate in the Shares associated
interest interest Total  of the Com})\any** Total corporation
n REAT] ERAER
B3/ BBAK N - RIRIES HREARES
Director/Chief Executive AB EDN:$ AEIEE By BARD ay SR
Kui Man Chun EEE 28,650,000 (L)* 617,083,636 (L)* 645,733,636 (L)* 23.25% - -
(note (1))
X Write)
Xu Wensheng e 4,566,000 (L)* - 4,566,000 (L)* 0.16% RMB1,965,447 (L)* 3.29%***
— (note (if))
AE1,965,4477T (L
(z(i)
RMB550,000 (L)* 29%* %
~ (note(ii))
AR 550,007, (L)*
\ (i)
Li Wenjin ENE 6,400,000 (L)* = 6,400,000 (L)* 0.23% RMB550,000 (L)* 29%* %
~ (note(ii))
AR #550,0007T, (L)*
(etiii)
Xu Changjun HEE 16,563,000 (L)* - 16,563,000 (L)* 0.6% RMBT,768,884 (L)* 2.96%***
_ (note (if))
AE1,768,8847T (L*
(z()
RMB550,000 (L)* 29%* %
~ (note(ii))
AR 550,007t (L*
(i)
Note: Vorzan

(i) Representing shares of the Company (the “Shares”) held by Mr. Kui Man
Chun through (1) Hi Sun Limited, a company which he holds a 99.16%
interest, and (2) Rich Global Limited, a wholly-owned subsidiary of Hi Sun
Limited.

(i)  Representing the personal interest in the issued share capital of Megahunt.

(iii) Representing the personal interest in the registered share capital of
Shenzhen Hi Sun FinTech Global Company Limited (“Shenzhen Hi Sun”).

*  The Letter “L” denotes a long position.

**  Calculated based on the total number of issued Shares as at 30 June 2022,
which was 2,776,833,835 ordinary Shares.

*#*  Calculated based on the registered capital of Megahunt as at 30 June 2022,
which was RMB59,800,000.

*#4% Calculated based on the registered share capital of Shenzhen Hi Sun as at
30 June 2022, which was RMB27,500,000.

() BERBELENBBI)EBARAE (—EKREE9.16%
BHZAE) ; RQ)EBERATZZEWEAEIRIch
Global LimitediF7 Z &A1 B&1H (TAR1D) ©

(iy FEIKENIBEMBEEITRAZEAER

(i) FERIBHEERERARAE CRIEE) ke
(EUNGEE

* TLIERTEFR-

* REAABR_ZB__FXA=-THZERTRMOHBHK
2,776,833,835 R EIBAR 5T EL
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES

As at 30 June 2022, the interests and short positions of substantial
shareholders and other persons (other than a Director or the Chief
Executive) in the shares, underlying shares and debentures of the
Company which would fall to be disclosed to the Company under
Divisions 2 and 3 of Part XV of the SFO and as recorded in the
register maintained by the Company under section 336 of the SFO
were as follows:

Ordinary Shares of HK$0.0025 each in the Company

Personal
Name of shareholder interest
(e Ty e AT
Rich Global Limited (“RGL")*** -
Rich Global Limited (TRGL 1) ***
Hi Sun Limited (“HSL")*** (Note 1) -
Hi Sun Limited (THSL 1) ** (#a#7)
Mr. Kui Man Chun (Note 2) 28,650,000 (L)*

RBERE Wit2)

Ever Union Capital Limited (“Ever Union”) -
Ever Union Capital Limited (" Ever Union )

Mr. Che Fung (Note 3) =
BERE Wat3)

Notes:

1 Representing interests in the Shares by virtue of control of 100%
shareholding in RGL.

2 Representing (i) deemed interests in the Shares by virtue of control of
99.16% shareholding of HSL; and (ii) personal interests in 28,650,000
ordinary Shares.

3 Representing interests in the Shares by virtue of control of 100%
shareholding in Ever Union, which holds beneficial interests in 334,314,000
ordinary Shares.

*  The letter “L” denotes a long position in shares.

**  The percentage is calculated based on the total number of Shares as at 30
June 2022, which was 2,776,833,835 ordinary Shares.

#*% Mr. Kui Man Chun and Mr. Li Wenjin are directors of RGL and Mr. Kui Man
Chun, Mr. Li Wenjin and Mr. Xu Wensheng are directors of HSL which
are deemed or taken to have interests or short positions in the shares or
underlying shares of the Company which are required to be disclosed under
the provisions of Divisions 2 and 3 of Part XV of the SFO.
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interest ordinary shares shareholding**
iRt 2 B4
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617,083,636 (L)* 617,083,636 (L)* 22.22%
617,083,636 (L)* 617,083,636 (L)* 22.22%
617,083,636 (L)* 645,733,636 (L)* 23.25%
334,314,000 (L)* 334,314,000 (L)* 12.04%
334,314,000 (L)* 334,314,000 (L)* 12.04%
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1 HEEHERIRGLZ100%MR M IR R A 2 etk o

2 HE)EERIHSLZ 99.16% R EMR BN D P A
K2 (ii)£28,650,0000% Z @A PR 2 B8 A o

3 FEEEESIEver UnionZ 100%IR T A AR ()RR =~ 1 »
Ever Union#E 5 /A 5]334,314,00008 38 A% 2 B (5 ek o
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UPDATE ON INFORMATION OF DIRECTORS AND
SENIOR MANAGEMENT

(1) Changes in the information of Directors required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules are set
out below:

(A) Appointment of Chairman following the resignation
of executive Director

Following the resignation of Mr. Cheung Yuk Fung (“Mr.
Cheung”) as an executive Director and Chairman of
the Company with effect from 18 August 2022, Mr. Xu
Wensheng, an executive Director has been appointed as
the Chairman of the Company with effect from the same
date.

(B) Increase in Directors’ annual fees/salary
During the six months ended 30 June 2022, the Directors’

annual fees/salary have been increased details set out as
follows:

EEREREEE ZENEMR

(1) B FHRAE1351BONEBIRENES
EREBENTX !

A) RITESEHIZREZEERE

REELE (GRAE) BZE - ZFN
A+t N \NHEBEEEQATDNITESTET
B2% FITESHRNELECEST
AARANTER  LERHEEN-

(B) EEWFEWRE FHEHEM

BHE_Z__HBA=+HI~ER"
BEENEENES FeEAS FER
FIONE -

Annual
Name of the Directors fees/salary
EENMA FEWRE #Fe
HK$
BT
Executive Directors (effect from 1 April 2022)  BITEER (LT - _F/9F—H4EX)
Cheung Yuk Fung REUE 1,280,000
Kui Man Chun REEH 3,020,000
Xu Wensheng mXE 2,780,000
Li Wenijin 3¢ 2,660,000
Xu Changjun HEE 2,600,000
Independent non-executive Directors BIUERITES
(effect from 19 April 2022) (BEZZE=_FrN5+NH%E5)
Tam Chun Fai R IRIE 300,000
Leung Wai Man, Roger Z2ER 300,000
Li Heguo F=HE 300,000

Save as disclosed above, there is no other change in the
directors” information required to be disclosed pursuant to
Rule 13.51(B)(1) of the Listing Rules.
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(2) Other updates since the date of the 2021 annual report of the
Company and up to the date of this report are set out below:

(A) Mr. Cheung would resign as an executive Director and
Chairman of the Company with effect from 18 August
2022. He has confirmed that he has no disagreement
with the Board and there is no other matter relating to his
resignation that needs to be brought to the attention of the
shareholders of the Company or the Stock Exchange.

(B) Mr. Chang Kai-Tzung, Richard retired as an independent
non-executive Director and a member of the audit
committee of the Company with effect from 19 April
2022, upon the expiration of the term of the then service
agreement. He has confirmed that he has no disagreement
with the Board and there is no other matter relating to his
retirement that needs to be brought to the attention of the
shareholders of the Company or the Stock Exchange.

(C) Following the completion of the Disposal, Megahunt
ceased to be a subsidiary of the Company and was
accounted for as an associate of the Company.
Accordingly, Mr. Li Li, being the President of Megahunt is
no longer a senior management of the Company with effect
from 20 May 2022.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s shares during the period.

DIRECTORS’ SECURITIES TRANSACTIONS

The Group has adopted a written code regulating Directors’ and
senior management’s securities transactions, on terms no less
exacting than the required standard as set out in the Model Code.

Specific enquiry had been made to all Directors and the Directors
confirmed that they have complied with the Model Code and
the Group’s code regarding securities transactions by Directors
throughout the six months ended 30 June 2022 and up to the date
of this report.
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CORPORATE GOVERNANCE

The Company’s corporate governance practices are based on the
principles of good corporate governance (the “Principles”) and code
provisions (the “Code Provisions”) of the Corporate Governance
Code as set out in Appendix 14 of the Listing Rules.

In formulating and implementing its corporate governance practices
and standards, the Company has applied the Principles and
complied with all applicable Code Provisions for the six months
ended 30 June 2022.

The Board periodically reviews and monitors the Company’s
policies and practices on corporate governance or compliance
with legal and regulatory requirements and employees’ compliance
manual to ensure that the Group’s operations are conducted in
accordance with the standards of the Corporate Governance Code
and applicable disclosure requirements. Directors and senior
management are provided with appropriate ongoing training,
continuing professional development for regular updates of the legal
and regulatory requirements relevant to their duties.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors, namely
Mr. Tam Chun Fai, Mr. Leung Wai Man, Roger and Mr. Li Heguo.
The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and
together with the Directors reviewed the internal control, risk
management and financial reporting matters, including the
unaudited interim condensed consolidated results for the six months
ended 30 June 2022.

DIRECTORS’ INTEREST IN COMPETING BUSINESS

None of the Directors is interested in any business, apart from the
Group's business, which competed or was likely to compete, either
directly or indirectly with the Group's business.

SHARE OPTION SCHEMES

Share Option Scheme of the Company

The Company operates a share option scheme (the “Scheme”)
adopted on 18 May 2021. Further details of the Scheme can be
found in the circular of the Company dated 13 April 2021.

E¥ER

KRB Z EFEERERT R _ EHRAME+ P
FEEEATUFHNRFEEEARA (RAL) &
SPAUERST (TSFPRUMERSZ) BTz

RIEREMEXERERKRERR  RABNREE
TR THEARA=THLENEREEARAL—E
BT REEA TR o

EEE e BRI AT AREEEANET
ERAEERENHRABERUREENEGRTF
i it RAEEREEREATINRERER
NiEREREES EF kR EEEERMHE
ERFERE FENEEE R EHRAERRER
ERRREREREERE

BZEEY

ERBEIZEZEZE® (EREEE)) A=RB\IF
HITEFRIRERE REBRAERFTNETEAR
ReoBZEZE gD NEREERAAEEMRME st
FRIKRIED) EREFERAMEE  AREERR
BHRREE GFRBE_Z-_FAA=1THLR
BB Zz KRBT ARG e &

EENRPFEH 2D

BEAMNEFNENErERERNBERF X
BEB T 2 7 (REBEBIRIN P EMEH I
B

REhetEstal

TATIEREE

EPABBER _S - —FER B+ /\ BRI E
=8I (T5tE)) o st E 2 E—F I 2B A E B
AZEZT—FINB+=HZ @Ko



As at the date of this report, 277,683,383 shares were available for
issue under the Scheme.

No share option was granted, vested, exercised, cancelled or lapsed
during the six months ended 30 June 2022 under the Scheme. As at
the beginning and end of the six months ended 30 June 2022, and
up to the date of this report, there was no outstanding share option
granted under the Scheme.

Share Option Scheme of VBill (Cayman)

VBill Limited (“VBill (Cayman)”) adopted a share option scheme
(the “VBill (Cayman) Share Option Scheme”), which became
effective on 18 November 2020. Further details of VBill (Cayman)
Share Option Scheme can be found in the circular of the Company
dated 28 October 2020.

As at the date of this report, 930.8 shares of VBill (Cayman) were
available for issue under the VBill (Cayman) Share Option Scheme.

During the six months ended 30 June 2022, no option was granted,
vested, exercised, cancelled or lapsed under the VBill (Cayman)
Share Option Scheme. As at the beginning and the end of the six
months ended 30 June 2022 and up to the date of this report, there
was no outstanding share option granted under the VBill (Cayman)
Share Option Scheme.

Share Option Scheme of VBill OPCO

VBill OPCO adopted a share option scheme (“VBill OPCO Share
Option Scheme”), which became effective on 5 February 2018.
Further details of the VBill OPCO Share Option Scheme can be
found in the circulars of the Company dated 19 January 2018 and
28 October 2020.

BT HFPRARE - 8RR (RE) BRAR

Additional Information

Hith&E

RAIRE BER iRt 80 #18517277,683,383 A% AR

e

REE_Z__FA=+HLER UEER
RRBETBERL BB 1T EHIARM -BE
TR TERA=THIERERZHI KRR KRE
ERREAE BERBFEBREERTEZER
T

Vbill (Cayman)f&Rg 15t 2|

BETTHEIRARAE) (TVBIll (Cayman) ) $R4—IE
FERGHESTE (TVBIll (Cayman)iERRHEstE))) » % EBAR
BN 2 2F+—B+/\BE ¥ -FRVBIll
(Cayman)BB G 5T EIRE— T IBEN A A S B HA
R _EBECEBFTR+N\HZBR-

RAREHE RIFVBIll (Cayman)BEE st 8B
930.8B%VBill (Cayman)i&{5 AI {8517 0

BEZZ - _HFXA=-+THIENER  #HERERVEIl
(Cayman)fE & st B3Rt IEER B ~ 175 ~ SR Tk
WMZBRE REE B - _FB=+HLE
BZ YRR REEARERHE BERBEVBIl
(Cayman)FB BRI ST 8IS HH 18 R 1T 2 BB AR o

BE1Tt Z FE AR st &l

BETT sk —TRABA St 8] (TRETT (IR AR TR -
ZERESIN - N\E_ELAEEN A
BITANBEREABZE-—TIFHBE F2HEAERA

HEA - Z—NEFE—B+hHKRZZE-ZE+A
“+NHZEBEX-C

37



38

HI SUN TECHNOLOGY (CHINA) LIMITED — INTERIM REPORT 2022

Additional Information

HitE

The following table sets out the movements of the options under the
VBill OPCO Share Option Scheme during the six months ended 30
June 2022:

TREFIBE—B - _FAZTHIENEARET
(TR BITR T AR 8

Amount of Registered Capital of VBill OPCO subject to the Options

under the VBill OPCO Share Option Scheme

REETIMBREN BATRRERRNETIERREEE

Outstanding Lapsed/ Outstanding

as at Granted Exercised cancelled as at

1 January during during during 30 June

Grantee Date of grant 2022 the period the period the period 2022

WZEZZ RZBZZ

—A—H W\A%%/  ~A=+AH

EEA REAH RETHE AR HRETE 8 RETHE

RMB RMB

AR ARET

Mr. Shen Zheng 5 February 2018 13,629,500 - - - 13,629,500
HHEE - \FZHR%H

Mr. Li Huimin 5 February 2018 6,814,750 - - - 6,814,750
Regrt “2-)\¥ZR%H

Mr. GuoYi 5 February 2018 6,814,750 - - - 6,814,750
PaALE “2-)\¥ZR%H

Total: 27,259,000 - - - 27,259,000

F

Mr. Shen Zheng is a director and the chairman of the board of VBill
OPCO and a director of certain members of the VBill OPCO Group.
Mr. Li Huimin is the President of VBill OPCO. Mr. Guo Yi is the
senior vice president of VBill OPCO.

As at the date of this report, no more VBill OPCO Options are
available for issue.

Share Option Scheme of Megahunt

Megahunt adopted a share option scheme (“Megahunt Share
Option Scheme”) which became effective on 10 August 2018, as
amended on 27 June 2019. Details of the Megahunt Share Option
Scheme are set out in the circulars of the Company dated 11 July
2018, 6 June 2019 and 10 December 2019.

Following the completion of the Disposal on 23 May 2022 (the
“Disposal Completion Date”), Megahunt has ceased to be a
subsidiary of the Company. As at the Disposal Completion Date and
30 June 2022, the maximum amount of options has been granted
and all options granted have been exercised under the Megahunt
Share Option Scheme.

During the period from 1 January 2022 to the Disposal Completion
Date and 30 June 2022, no option was granted, vested, exercised,
cancelled or lapsed under the Megahunt Share Option Scheme.

RESEERSBITNZESREFTIFEUREBITN
ERETHERBZES -REFPFAERBITNZ
MR BT ERBITN Z SRENEH

PRARE B AEEITHMBET I ERE-

JREMIEEZ FE AR 5t A

JEsRIB R — IR AR IE S B (DK IE R ST
) ZBRESBER 2 N\FENB+THEER K
RIZ—AFRB T+ BET - JKIEERRE
SEMFERN AR AMA T - N\FELR+—
B ZZE-NAFERARNABERZZE-—AF+A+H
B4R

BEELEFER _Z__FHA_+=H (HER
R AR SeRl KRB EEFB AL A —ENREA
e REERMBRA"E " "FA=+H R
KFEEBRE B EREESEBRE B E
ERLBREEETE.

= —— S S e D = ol e —
FRA=1THHE BEBRERBIKNIEZRER
REST BB 578 ~ 1716 sEdH IR o



Share Award Scheme of the Company

The Company adopted a share award scheme (the “Share Award
Scheme”) which became effective on 29 June 2021. Details of
the Share Award Scheme are set out in the announcement of the
Company dated 29 June 2021.

The Share Award Scheme is operated by an independent trustee
which may purchase the existing Shares from and/or off the market
by utilising the funds allocated by the Board out of the Company’s
resources. No new Share(s) will be issued and allotted pursuant to
the Share Award Scheme.

As at 1 January 2022, there were no Shares held in trust under the
Share Award Scheme. During the six months ended 30 June 2022,
the trustee purchased a total of 22,341,000 Shares from the market
and no Shares was awarded, cancelled or lapsed. As at 30 June
2022, there were 22,341,000 Shares held in trust under the Share
Award Scheme.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed
that the Company has maintained at all times the sufficient public
float as required under the Listing Rules throughout the six months
ended 30 June 2022.

BT HFPRARE - 8RR (RE) BRAR

Additional Information

Hith&E
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Interim Condensed Consolidated Income Statement

PAAERLER S

For the period ended 30 June 2022 EY,

TR T HFASTHIEAE

Unaudited
RESEIZ
Six months ended 30 June

#E/A=+THLAREAR

2022 2021
S _EFE—F
Notes HK$’000 HK$'000
s FHET FHT
(Restated)
(EF)
Continuing operations FHEIKE R
Revenue WA 6,7 1,742,494 2,010,976
Cost of sales HE A 8 (1,139,627) (1,475,531)
Gross profit EX 602,867 535,445
Other income HAg A 6 41,677 41,040
Other (losses)/gains Hith (B538) Uz 6 (7,409) 199,716
Selling expenses HEMX 8 (68,465) (40,078)
Administrative expenses THER 8 (320,027) (296,327)
Credit impairment loss EERERE 8 (47,480) (33,142)
Operating profit RE A 201,163 406,654
Finance costs RAE B2 10 (36,269) (34,929)
Share of results of associated companies EiEHE AT 2 XA 21 228,450 167,663
Gain/(loss) on deemed acquisition R F LS B e 18 58—
and dilution of interest of an BEABEm 2 W
associated company (#518) 21 441 (5,635)
Gains on deemed disposals of associated ~ fRIEHEHE A F 2 W
companies 21 - 2,861,475
Gains on disposals of subsidiaries HENBARZ W 30 431,943 =
Profit before income tax BRETIS R AER 825,728 3,395,228
Income tax expense FrSIRRI 11 (81,402) (54,282)
Profit from continuing operations ﬁﬁaﬁéﬁé%¥?§;§ﬂ 744,326 3,340,946
Profit from discontinued operation IR R A 30 80,238 32,528
Profit for the period FAAg i F 824,564 3,373,474
Profit attributable to: FEf& iz :
— Owners of the Company —KRRBEB A 710,401 3,290,907
— Non-controlling interests —JFERED 114,163 82,567
824,564 3,373,474
Profit from continuing operations ALK E X ET)
attributable to:
— Owners of the Company O VNEIEZZ =N 667,000 3,269,526
— Non-controlling interests —JEER R 77,326 71,420

744,326 3,340,946
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Interim Condensed Consolidated Income Statement (Continued)

FHARG PR S W m =R @

For the period ended 30 June 2022 &EZZ - "F;xA=+HI-HHE

Unaudited
RESEZ
Six months ended 30 June

BE/SA=1THLNEAR

2022 2021
Note HK$'000 HK$’000
g FHET FHT
(Restated)
(E7)
Profit from discontinuing operation FE(E B LR E EF R
attributable to:
— Owners of the Company —RRBEBA 43,401 21,381
— Non-controlling interests — IR T 36,837 11,147
80,238 32,528
HK$ per share ~ HK$ per share
Sik#ET sRET
Earnings per share for profit from EREEE NBILFER
continuing operations attributable to EXEBHEANZERET
the owners of the Company:
Basic =¥N 13 0.240 1.177
Diluted #E 13 0.213 1.149
Earnings per share for profit attributable 2T #EHE ARG
to the owners of the Company: mrHlzERER :
Basic =S 13 0.256 1.185
Diluted a8 13 0.229 1.157

The notes on pages 49 to 112 form an integral part of this interim  $49F 1128 Z Itz L It ARRS R S B B R E
condensed consolidated financial information. B o
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Interim Condensed Consolidated Statement of Comprehensive Income

AR ERLR & 2 E W o

For the period ended 30 June 2022 HEZZTZ"F;xB=+HLHH

Unaudited

RISEIZ
Six months ended

30 June

B#EAA=THLAER

2022 2021
S B —F
HK$'000 HK$’000
FHT FHET
(Restated)
(E7)
Profit for the period HAP9 s F 824,564 3,373,474
Other comprehensive (loss)/income, Hith2mE #H8) WzE (0FRIRIE)
net of tax
Items that may be subsequently HE R SEE N EBm 2 A
reclassified to profit or loss
Exchange differences on translation of MEBIINNBARELEZERET
foreign subsidiaries (143,629) 30,789
Exchange differences on translation of MEERIMEEEHET
discontinued operation b A= 2B (15,970) 2,161
Share of other comprehensive (loss)/income — [ELEEAB] 2 HM2@E
of associated companies (518 &= (65,680) 12,020
Release of reserve upon dilution of e —mmE EREREY Y
interest in an associated company E 297 =
Items that will not be subsequently HER T BB 7 EBm 2 EE
reclassified to profit or loss
Change in value of a financial asset at BATESAHMEEW T 2
fair value through other comprehensive TREEEBEEZ
income 401,712) (1,632,905)
Share of other comprehensive FEL—EEE AT 2 H2HE
income/(loss) of an associated company Uz, (E548) 650 (51)
Total comprehensive income for the A2 mE 4B ER (NRIRE)
period, net of tax 198,520 1,785,488
Total comprehensive income for the FEALEAA 2 E R 48R
period attributable to:
— Owners of the Company R VNCIE Z=N 131,561 1,693,996
— Non-controlling interests — IR 66,959 91,492
198,520 1,785,488
Total comprehensive income for the period AT EE AEEHAZE
attributable to the owners of the Company: ~ UXZ545%E :
— Continuing operations —HERE TR 104,131 1,671,195
— Discontinued operation — RIS TS 27,430 22,801
131,561 1,693,996

491128 Z EET5 IE R AR BRER S M FH E R Ep
#B3 e

The notes on pages 49 to 112 form an integral part of this interim
condensed consolidated financial information.
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Interim Condensed Consolidated Balance Sheet

PSR S EERRER

At 30 June 2022 RTE __fﬁ/ B=+H

Unaudited Audited
REBEZ KEIZ
As at As at
30 June 31 December
2022 2021
A" AT
~NB=+H +=B=+—H
Note HK$’000 HK$’000
(s FAT FET
ASSETS BE
Non-current assets EREBEE
Investment properties BEYE 14 771 857
Property, plant and equipment W2 R e sk 15 201,776 264,791
Right-of-use assets FREEE 16 60,503 60,133
Intangible assets B EE 17 27,496 25,812
Investments in associated companies REE AT 2 K& 21 3,373,502 2,695,559
Financial asset at fair value through BATESFARMEE
other comprehensive income Wiz TREE 18 227,999 629,711
Other financial assets at amortised cost B A s E 2 HAith
EREE 5,058 7,788
Financial assets at fair value through AT EFAEGZ
profit or loss TREE 19 101,049 108,200
Total non-current assets EREBEEMLE 3,998,154 3,792,851
Current assets RENEE
Inventories 78 17,280 18,427
Other current assets HMtRehEE 102,069 65,088
Other financial assets at amortised cost FE AT 2 2 HAM
RIS E 92,055 85,945
Amount due from an associated company  FEW—FEEHE A BIFIE 32 4,651 -
Loan receivables EURERR 20 2,037,135 2,228,327
Trade and bills receivables FEWAR TR FE IR 22 4 22 136,307 168,409
Financial asset at fair value through BRTES ABm 2 R
profit or loss BE 19 890 1,103
Current income tax recoverable AW EIBPEAFT SR 2,692 12,701
Short-term bank deposits 5EHRIRTTIERR 23 2,354 6,832
Restricted bank balance ZIRHIIRITASER 23 655,777 765,462
Cash and cash equivalents RERIREEEY 23 3,837,956 3,254,558
6,889,166 6,606,852
Assets classified as held for sale DEATEHEZEE 30 = 419,105
Total current assets MEEESE 6,889,166 7,025,957
Total assets BEMAE 10,887,320 10,818,808
EQUITY Rz
Capital and reserves attributable to TAEHEEABILERR
the owners of the Company #E
Share capital [N 24 6,942 6,942
Reserves #E 6,630,069 6,416,362
6,637,011 6,423,304
Non-controlling interests JEIERE R 956,424 1,067,690
Total equity R 4a%E 7,593,435 7,490,994

The notes on pages 49 to 112 form an integral part of this interim  549ZE 1128 Z 55 LB BIGREMBER AT
condensed consolidated financial information. B o
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Interim Conde_nsed Consolidated Balance Sheet (Continued)
FHARGE S EERRER ®

At 30 June 2022 M-ZE__&F,xA=+H

Unaudited Audited
RISEIZ REZ
As at As at
30 June 31 December
2022 2021
RZEZZ N TEBT—5F
~NA=+H +—B=+—H
Note HK$’000 HK$’000
s FET FET
LIABILITIES =N
Non-current liabilities ERBEE
Written put option liability BHFLIAEEE 28 4,673 104,871
Lease liabilities MHMESR 16 15,274 10,775
Deferred income tax liabilities RIEFTSIREE 2,685 2,969
Total non-current liabilities ERmAfEeE 22632 ____ 118,615 _
Current liabilities Bk
Trade and bills payables FEAT BRI FE AT B4R 25 556,692 505,583
Payables for payment processing SR FERERRS R
solutions business =B ENRIE 26 604,840 624,296
Other payables and accruals HAth T RIE R
FESHRRIE 26 935,899 1,076,401
Amounts due to associated companies FE = AT IE 32 4,611 6,304
Current income tax liabilities BNHAFR SR aE 83,252 92,855
Bank borrowing RITRERX = 2,446
Asset-backed securities BEXE 27 237,487 =
Written put option liability BRI EE 28 829,013 797,710
Lease liabilities HEAE 16 19,459 20,801
3,271,253 3,126,396
Liabilities directly associated with BEOBARERE Y
assets classified as held for sale EEEEREENEE 30 - 82,803
Total current liabilities P =Rt 3,271,253 3,209,199
Total liabilities =Rip k] 3,293,885 3,327,814
Total equity and liabilities R EEEEE 10,887,320 10,818,808
On behalf of the Board REREEZ
Xu Wensheng Li Wenjin
HBXHE EXE
Director Director
EF EE

The notes on pages 49 to 112 form an integral part of this interim
condensed consolidated financial information.

49T 1128 2 T I R EI R R S B S R e
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Interim Condensed Consolidated Statement of Changes

BT HFPRARE - 8RR (RE) BRAR

in Equity
qqﬁﬁﬁﬁﬁﬂn\?ﬁ * \ﬁ@.]ﬁ

For the period ended 30 June 2022 Eﬂz:’r_‘:_g__ﬁfiﬁ =+HLHME

Unaudited
KEER
Attributable to the owners of the Company
KARREA AE
Non-
Share Share  Treasury Contributed Other  Exchange  Retained controlling Total
capital  premium shares surplus  reserves reserve  earnings interests equity
BE  RNEE EERN BL4BRS HEtEE  SERE RIERN FREx  RDE8
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TAr TExT TAT TFEx TEx TErn TEzx  FEz  TiEn
Balance at 1 January 2022 RZBEZZE
—B—RZ&% 6,942 1,063,153 - 168434 (2304019) 255129 7,233,665 1,067,690 7,490,994
Comprehensive income 2ENE
Profit for the period iR - - - - - - 710401 114,163 824,564
Other comprehensive (loss)/income Hit 2@ (858) /i
Exchange differences on translation of BREBMNIEAR
foreign subsidiaries EEXZEREER - S s = - (103,757 - (39,872) (143,629
Exchange differences arising on BEBRIREERELY
translation of discontinued operation ERER - - - - - (8,638) - (7,332 (15,970)
Share of other comprehensive income/(loss) ~ FEEEAEAF]
of associated companies HM%EHM/ (B8 = = = = 650  (65,680) = - (65,030)
Release of reserve upon dilution of BE-BREATRE%
interest in an associated company BHZHEE - - - - - 297 - - 297
Change in value of a financial asset BATEAEMPERGZ
at fair value through other tHEEBEED
comprehensive income - - - - (401,712) - - - (401,712)
Total comprehensive (loss)/income & (518) /e - - = - (401,062 (177,778) 710,401 66,959 198,520
Transaction with owners at their BEEAUEREASH
capacity as owners BIT2R5
Repurchase of the Company's shares BEAATRG (Hi24)
Note 24) - - 18 : - - - -8y
Capital injection from FERERTE
non-controlling interests - - - - - - - 3,692 3,692
Disposals of subsidiaries (Note 28 and 30) &M BAT (HzE28%30) = = = - 105,021 (1,052) - (181917)  (77,948)
- - (21,823) - 105,021 (1,052) - (178,225 (96,079)
Balance at 30 June 2022 WZEZZEAA=THZEH 6,942 1,063,153 (21,823) 168,434 (2,600,060) 76,299 7,944,066 956,424 7,593,435

The notes on pages 49 to 112 form an integral part of this interim

condensed consolidated financial information.

5491128 Z MEET5 IE R AR BRER S M B R Hrp
#B e

45
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Interim Condensed Consolidated Statement of Changes in Equity (Continued)

PHIMBRGR S E R S EF R @

For the period ended 30 June 2022 HEZZZ"H;xA=+HILHH

Unaudited
KB
Attributable to the owners of the Company
RREEB AL
Non-
Share Share  Contributed Other  Exchange  Retained  controlling Total
capital  premium surplus reserves reserve earnings interests equity

BA BROEE BREE 2UEE  NERE RERN FIRRD RS
HK$'000  HK$'000  HK$'000 ~ HK$'000  HK$'000 ~ HK$'000  HK$'000  HK$'000
TEn  TEx  TEx  TEx  TEx  TEx  TEx  TEn

Balance at 1 January 2021 WZEZ—-F—-A—-HZ
s 6,942 1,063,153 168,434 433,076 158,322 3,712,139 825,438 6,367,504

Comprehensive income SENE
Profit for the period HRER - - - - - 3,290,907 82,567 3,373,474
Other comprehensive income/(loss) Ett2ENE/ (518
Exchange differences on translation of BEEMNIBARIELZ

foreign subsidiaries, as restated EREE EE5) - - - - 22,604 - 8,185 30,789
Exchange difference on translation of MEBRICEEBEL Y

discontinued operation, s restated EQERE ILFF) - = = = 1,421 = 740 2,161
Share of other comprehensive (loss)/income  FEAEEF AT E 2 E (8548) /

of associated companies 6 - - - (51) 12,020 - = 11,969
Change in value of a financial asset RATESAEMEZERGZ

at fair value through other tHEEBEED

comprehensive income - - - (1,632,905) - - - (1,632,905)
Total comprehensive (loss)/income 2 (518 /LS - - - (1,632,956) 36,045 3,290,907 91,492 1,785,488
Share of other reserves of an associated LB AT 2 s

company - - - 1,742 - - - 1,742
Transaction with owners at their BEEAUEREASH

company as owners BITZRH
Acquisition of a subsidiary (Note 29) KRB AR (at29) - - - - - - 2,165 2,165
Dividend paid to non-controlling interests ~ FFFFERERIKT 2R 8 - - - > 5 > (1,901) (1,901)
Balance at 30 June 2021 RZE-—-%5:B=1+H2Z

i 6,942 1,063,153 168,434 (1,198,138) 194,367 7,003,046 917,194 8,154,998

The notes on pages 49 to 112 form an integral part of this interim  549ZE 1128 Z M55 LR BIR G MBE R A S
condensed consolidated financial information. B o
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Interim Condensed Consolidated Cash Flow Statement

HHARS AR S REMER

For the period ended 30 June 2022 HEZZTZ"F;xB=+HILHH

Unaudited
KISEIZ
Six months ended 30 June

#E/A=+HLNER

2022 2021
it St - “B—F
Note HK$'000 HK$'000
{iE3 FERT FERT
Cash flows from operating activities REFHZRERE
Cash generated from/(used in) operations SRR,/ (Fim) Be 380,525 (68,232)
Interest paid BEHE (1,057) (1,131)
Overseas income tax paid B EINTER (75,092) (58,758)
Net cash generated from/(used in) operating I EE RS (FRA)
activities Re#@wE 304,376  (128,121)
Cash flows from investing activities REEZHZRERE
Purchase of property, plant and equipment BEME -BERHZE (39,334) (83,244)
Purchase of intangible assets BERVEE (8,654) (117)
Proceeds from disposals of property, HEME  BREKRRE
plant and equipment PRIS™IE 163 231
Acquisition of a subsidiary WHE—ENE AT 29 = (12,010)
Acquisition of an associated company WHE—EEE R T 21 (31,801) =
Proceeds from disposals of subsidiaries HEWERBMSHRIE 30 40,486 =
Decrease in restricted bank balance ZIRFIRITAEERR D 78,494 165,674
Dividend received from an associated company B W —RE#E A G2
Be 21 54,600 36,400
Interest received BUWF & 20,354 24,343
Net cash generated from investing REZHFASREFHE
activities 114,308 131,277
Cash flows from financing activities MEEHZRERE
Capital injection from non-controlling interests & B IFIEIRER 2 FE 3,692 =
Payments for repurchase of the Company’s shares B&[E17ZA 5] {7 2 17X (21,823) =
Proceeds from issuance of asset-backed securities, #{TBLBREEZIFES
priority tranche PRIGRIA 602,377 -
Repayments of asset-backed securities BEREEXFES (358,294) =
Proceed from bank borrowing RITIEMPIISIIR 11,051 -
Repayment of bank borrowing BERITEMN (2,405) =
Principal elements of lease payments HEMRZAZHD (12,443) (13,435)
Decrease/(increase) in bank deposits RTFERUAL,/ (210) 73 (332)
Dividend paid to non-controlling interests ENJHEREDRE - (1,901)
Net cash generated from/(used in) REEBFE (FTF)
financing activities ReFwE 222228 (15,668)
Net increase/(decrease) in cash and RERREEEMZ
cash equivalents i, Grisl) 3% 640,912 (12,512)

491128 Z MFET5 LR AR BRGR A B R Hrp
#Bo3e

The notes on pages 49 to 112 form an integral part of this interim
condensed consolidated financial information.
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HI SUN TECHNOLOGY (CHINA) LIMITED — INTERIM REPORT 2022

Interim Condensed Consolidated Cash Flow Statement (Continued)

hHAfSERAE S IRERER @

For the period ended 30 June 2022 HEZZ-"F;xB=+HILHH

Unaudited
RIS EZ
Six months ended 30 June

BESAA=THLAER

2022 2021
—E-= T
Note HK$’000 HK$’000
M FET FAET
Cash and cash equivalents at beginning of Bz RE KRS EEY
the period (1 January 2022: HK$40,742,000is  (ZZ2-"F—F—H:
included in the assets classified as held for sale  40,742,000% 7t J5 51 A
(Note 30 (a)(iii)) DEARIEHEZEE
(HiE£300a) i) 3,295,300 3,747,468
Exchange (loss)/gain on cash and HekBEEEBY 2
cash equivalents ER (518) W& (98,256) 35,322
Cash and cash equivalents at the end of PRZRERFEEEY
the period 23 3,837,956 3,770,278
Cash flow of discontinued operation BRIKERHZHERE 30

The notes on pages 49 to 112 form an integral part of this interim
condensed consolidated financial information.
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BT HFPRARE - 8RR (RE) BRAR

Notes to Interim Condensed Consolidated Financial Information

GENERAL INFORMATION

Hi Sun Technology (China) Limited (the “Company”) and its
subsidiaries (together the “Group”) are principally engaged in
the provision of payment processing solutions, provision of
fintech solutions and services, provision of platform operation
solutions and provision of financial solutions.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda.

The Company is listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

This interim condensed consolidated financial information is
presented in thousands of Hong Kong dollars (HK$'000), unless
otherwise stated.

This interim condensed consolidated financial information was
approved for issue on 11 August 2022.

This interim condensed consolidated financial information has
not been audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 June 2022 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”)
34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). This
interim condensed consolidated financial information does
not include all the notes of the type normally included in
annual consolidated financial statements. Accordingly, this
interim condensed consolidated financial information should
be read in conjunction with the annual consolidated financial
statements for the year ended 31 December 2021, which
have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

PRARERAR S M B E R st

— Rk

SR (FE) AR AR ((RA8E) REMRBA
B (EA TAER) TERFREARFE
BRI R RIESRBHR AR BRRES 1=E
HITEEERRDBERREHERBRSZ -

KRB B —ERAREFMBRILZBRAS
HE MRt A Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda©

AATDREBHERZAERAT (A )
Lo

BRAAPTESN IR EARERR A M B BRI T
AT (TR 250

HREAEREMBENEN S - "F )\~
+—HEHETIE -

AR EBRAR S M B BRI R AT B 1% o

EBE"Z - "FRA=+HIENERZPH
BRREMBERTREBEHAE ((F8
SEEIAE) B2 EBGER (HBE5
ZER))) F345% PR R S AR Y o It ARG B
REVBENITEEFEASMBRE—MR
A ZFAAMEELEE - AL > IR BIR SR
BERERRE"_T -+ "A=+—H1Lt
FEZFERGVBRR—HEE HRES
BUHRESER (EBMBRSER) B -
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ACCOUNTING POLICIES

The accounting policies applied are consistent with those of
the annual consolidated financial statements for the year ended
31 December 2021, as described in those annual consolidated
financial statements, except for the estimation of income tax
and the adoption of new and amended standards as set out
below. Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to expected total
annual earnings.

3.1 New and amended standards adopted by the Group
A number of new or amended standards became
applicable for the current reporting period. The Group
did not have to change its accounting policies or make
retrospective adjustments as a result of adopting these
standards.

3.2 Impact of standards issued but not yet applied by

the Group

Certain new accounting standards, amendments to
accounting standards and interpretations have been
published that are not mandatory for this reporting period
and have not been early adopted by the Group. These
standards are not expected to have a material impact on
the Group in the current or future reporting periods and on
foreseeable future transactions.

ESTIMATES

The preparation of interim condensed consolidated financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may differ from
these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements for
the year ended 31 December 2021.

BEHEER

FMEAEBREEE_S_—F+_4
=+ —BLEFEZFEREYMBRERTRR

BEH—B AR BRENZEEERS
FAFS IR AR TP AU M BT PRIS IR K %M T XX PR
2] RAERTERIFRSN - AR A RAUR
AZMERBEANAt2FEBNBEZRER
gto

3.1 ISR Z T RAEIEETHER
BTN ENBRANEREH
Bl RN RMZFER AEEBREEH
G BERSEH B A -

3.2 BlEMEXREEEREANENZZE

ETHEI SRR GEHERZ B R
FET A » MR AR S AR 5 R SR R
TRAREAREEFIR R RN - AR F AR
RSB RRBRSABE T EHEER
RAERNRRRZELEERT B

&5t

RS A S E N EREERE )
B R RS BB R H R AL EE
REfE WARBE RS BRER T
HRE R

RiERICPHBAGSMBFERNE  SEER
ERAER G BRIEFTNEEZ TR
REHEHZ EXHE - BERABE_T_—F
TTR=t—BLEFEZREMBREREMN
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5 FINANCIAL RISK MANAGEMENT

AND

FINANCIAL INSTRUMENTS

5.1

5.2

Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, fair value interest
rate risk, cash flow interest rate risk and price risk), credit
risk and liquidity risk.

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures required in the annual consolidated
financial statements, and should be read in conjunction
with the Group’s annual consolidated financial statements
for the year ended 31 December 2021.

There have been no significant changes in the risk
management policies since 31 December 2021.

Fair value estimation

The table below analyses the Group's financial instruments
carried at fair value as at 30 June 2022 and 31 December
2021 by level of the inputs to valuation techniques used to
measure fair values. Such inputs are categorised into three
levels within a fair value hierarchy as follows:

e Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

e Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

e Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

5 MHRAREERERMTA

5.1

5.2

MBRABRE R
FAEEZEHEHSBYHRER  HHRERE

(BFEIMNERR - ATENRRR HER
BRNXERRERER) EERRRME
EEE

RHERGEMBEEN L N EEEERE
PMHERREC AT HRAREEEN &
W BERAEEEE S - —F+Z
B=t+—HIEEEZEEREMHRER—
HRE

BE_E_—F+°"B=+—Hi x&E
R EBERIL REAEH

AT EGE

TRB AT EEFTER A EREMFTR
BAMBHNER DHAEER S -
ERAZHARE_—E+"H=+—
HEAFEARZEHMIE BREE AR
BT XA 85 A A FEZRERN
N=1E=E4k

o HREENERZERETIHHRE CRE
RE) E—R -

s BREaINFE-—RZIREIN-BEXE
Bz rIBEER EMER) JEE ENR
BERE BABN G2R -

o WIFRBHEHERMSEMNMEEZE
EREREZHABEN G TaHRz @
AER) GB=#) -
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5 FINANCIAL RISK MANAGEMENT AND 5 BHEREEERESHTE ®
FINANCIAL INSTRUMENTS (Continued)

5.2 Fair value estimation (Continued) 5.2 AFEH (@)
The following table presents the Group's financial assets TREJAEEBR B _FRA=+H
that were measured at fair values at 30 June 2022. BATEFEZ ETMEE-
Unaudited
RICER
Level 1 Level 2 Level 3 Total
F—1 F4R B8 st
HK$'000 HK$/000 HK$'000 HK$'000
FAET FTET TAET TAT
Financial assets EREE
Financial assets at fair value BATE ARG (A
through profit or loss (“FVPL") TEFARE) 2
EREE
— Unlisted investment fund —FLmREESE = = 101,049 101,049
— Listed equity securities — ERARES 890 - - 890
Financial asset at fair value through AT EF AEMEE
other comprehensive income W (MRATESA
(“FvOCI’) Ht2EWE) 2
TREE
— Listed equity security — F R AES 227,999 - - 227,999
Total st 228,889 = 101,049 329,938
The following table presents the Group’s financial liability TREVWRERNR _E-__F,-BA=1+H
that was measured at fair value at 30 June 2022. AT EFEZEMAE.
Unaudited
REER
Level 1 Level 2 Level 3 Total
F—1R -t B faz
HK$'000 HK$'000 HK$'000 HK$'000
AT THET THT TAET
Financial liability B )=
Financial liability at FVPL BATESAEGRZ
ERaRE
— Written put option liability —BHREHEAR - - (4,673) (4,673)

Total fast = = 4,673) 4,673)
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5 FINANCIAL RISK MANAGEMENT AND 5 WHERAKREEREMIAE®
FINANCIAL INSTRUMENTS (Continued)
5.2 Fair value estimation (Continued) 5.2 AF{EHt (@)
The following table presents the Group’s financial assets TREJNAEBR _ZE - —F+A
that were measured at fair values at 31 December 2021. —t+—HEBRAFEFEZSHEE-
Audited
Level 1 Level 2 Level 3 Total
B8 Eoi B smEt
HK$'000 HK$'000 HK$'000 HK$'000
FHERT FHET FHET FET
Financial assets ERIEE
Financial assets at FVPL BATEFABREZ
THEE
— Unlisted investment fund —FLHmRERES - - 108,200 108,200
— Listed equity securities — R ARES 1,103 = = 1,103
Financial asset at FVOCI BATESABEZ
TRBE
— Listed equity security — A 629,711 - = 629,711
Total Kt 630,814 - 108,200 739,014

There were no transfers of financial assets and financial
liability between the fair value hierarchy classifications
during the period (six months ended 30 June 2021: no
transfers of financial assets between the fair value hierarchy
classifications).

RAERE A FESFHDEBLESRE
ERTHEEEE BE_T_—F<8
=T HLERER  ATFEFRIEBLE
TRIEEEE o
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5 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (Continued)

5.3 Financial instruments in level 1
The fair value of financial instruments traded in active
markets (such as publicly traded derivatives, and trading
and equity securities) is based on quoted market prices at
the balance sheet date. The quoted market price used for
financial assets held by the Group is the current bid price.
These instruments are included in level 1.

5.4 Fair value measurements using significant
unobservable inputs (level 3)
The following table presents the changes in level 3
financial instruments for the six months ended 30 June
2022:

MHREEEREMTA @

5.3

5.4

F—RZzERMIA

AT HEE SMITE B AHES
MTETEREBERKRAERS) 2ATE R
BREBEAZTEREAE -AEEMTE
MEEZHEREARERFEAB-RFL
A5t ASE— R

FMAEXTIBRRBARBHEZATE
(B=4H)
TREVNE=BERMITERNEE"ZT "~
FRA=ZTHIENERZE8):

Unaudited
KRBEZ
Financial asset
at fair value
through
profit or loss
BRATE
stAEEZ
TREE
Unlisted
investment
fund Total
JELET
REESE “ast
HK$'000 HK$’000
FERT FET

Balance at 1 January 2022

Fair value loss on revaluation recognised
in profit or loss

Exchange realignment

RZE__F—BA—HZ&H
PEGER S ATERE

R AR

108,200

(2,509)
4,642)

108,200

(2,509)
4,642)

As at 30 June 2022

WZE-__F;A=+H

101,049

101,049

Unrealised loss recognised in the interim
condensed consolidated income statement
attributable to balances at the balance
sheet date

IR HAR BRAR & W e REEER 2 It
REARNAEGREGZ
REREHE

(2,509)

(2,509)
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FINANCIAL RISK MANAGEMENT AND 5
FINANCIAL INSTRUMENTS (Continued)

HERAMEEREMTIAE ®

5.4 Fair value measurements using significant
unobservable inputs (level 3) (Continued)

54 MABERFABRBABBHAEZATE
E=%H &

Unaudited
REEZ
Financial liability
at fair value
through
profit or loss
BATE
stAEHE
ZemaE
Written put
option liability Total
BHaE
HEaRE st
HK$'000 HK$'000
FERT FHT
Balance at 1 January 2022 KRB _F—HA—BHZ#&R - -
Fair value loss on revaluation recognised RiEEED 2 EhATEESE
in profit or loss (4,687) (4,687)
Exchange realignment R AT 14 14
As at 30 June 2022 RZEZZ&F/XA=+H (4,673) 4,673)
Unrealised loss recognised in the interim R AR ERRG PR AR & W 2 R R SR Y
condensed consolidated income statement  FA4EE A 45 ARIE(LAY
attributable to balances at the balance REREE
sheet date (4,687) (4,687)
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5 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (Continued)

5.4 Fair value measurements using significant
unobservable inputs (level 3) (Continued)
The following table presents the changes in level 3
instruments for the six months ended 30 June 2021:

5 BEEARESERSHTE®

54 FIAERARTREBRHABBAEZLFE
(B=8H) &)
TREVWFE=ZHTEARFE_ZT - —FX
B=+HIEANERZ &8 :

Unaudited
Financial assets at fair value
through profit or loss

b N - Fd
TREE
Unlisted
convertible Unlisted
preference investment
shares fund Total
JEET
BIEY JEET
B LEES st
HK$'000 HK$'000 HK$'000
FET FHEx FET
Balance at 1 January 2021 WZE&-Z—F—HF—H
ZHEER 418,524 123,480 542,004
Fair value gain on revaluation REmES 2 B
recognised in profit or loss NEEWE 197,822 1,548 199,370
Conversion of convertible B n[ B R
preference shares (Note 18) (H1z£18) (616,346) - (616,346)
Exchange realignment T - 994 994
As at 30 June 2021 RIBZ—F
~BA=+H = 126,022 126,022
Unrealised gain recognised in the  FAPHERRERER & I &
interim condensed consolidated BRREERR
income statement attributable FEEHENLZ
to balances at the end of the REIRWE
balance sheet date - 1,548 1,548

The Group’s finance department includes a team that
performs the valuations of financial assets required for
financial reporting purposes, including level 3 fair values.
As part of the valuation process, this team reports directly
to the Group financial controller and external valuers will
be engaged, if necessary.

FERMGHOE AR BREMES
MBEMLEEBEE=ZRATE Z2EZK1
HEBRED ZEEREER R EEM R
BB WA REREIIINER hER
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5 FINANCIAL RISK MANAGEMENT AND 5 BEREESERESHMTE ®

FINANCIAL INSTRUMENTS (Continued)

54 MAERFAIRERABBSEZATE

5.4 Fair value measurements using significant

unobservable inputs (level 3) (Continued)
Specific valuation techniques used to value level
3 financial instruments include techniques such as
discounted cash flow analysis and net asset value model.
There are no changes in valuation techniques during the
period (six months ended 30 June 2021: same).

In applying the discounted cash flow technique,
management has taken into account the estimated amount
that the Group would receive to sell the instrument at
the interim reporting date, taking into account current
interest rates and the current credit worthiness of the
counterparties. Where discounted cash flow techniques
are used, estimated future cash flows are based on the
management’s best estimates and the discount rate is a
market related rate for a similar instrument at the interim
reporting date.

During the six months ended 30 June 2022, there were
no reclassification of financial assets and financial liability
(six months ended 30 June 2021: no reclassification of
financial assets).

Quantitative information about fair value measurements
using significant unobservable inputs (level 3):

(@) Financial asset at fair value through profit or loss —
unlisted investment fund
The Group has determined that the audited net
asset value approximates fair value of the unlisted
investment fund after applying a portfolio discount of
10% (31 December 2021: 10%).

(b) Financial liability at fair value through profit or loss —

written put option liability

The Group adopted the binomial option pricing model
for the purpose of valuation of the financial liability
at FVPL-written put option liabilities as at 23 June
2022 (date of recognition) and 30 June 2022. The key
unobservable assumption was the expected volatility
of underlying share of 34%.

(=) (@)

M= REMT A EER IS ER
HRERRRERE AT REE A
Sy o IR » ( ERAT L BET (&
T2 EXA=HHLEAES 8
7)o

REBMRRERERME EBEE
RAEERFTHREHHEESRATI AR
MEstEEE TERRHNERHEFHE
AIREE o (AR IRIRE M BRI 5t
FRBERELENRBEENREG
FRARRRAN PR EHBEUTABRAN
e

REBEEZE-FXB=1tHLXER">
THEEREMBEHMEENSE @EZ
BT —FXA=Z1THILENER  ERHEE
B EH 4D o

NAERTITHREOARBFEQATEZ
BEERINT GB=MR :

@) BAFEFAEBmZEMEE—IF L
FRERL
AEBETEETEBREHAESITEI%
(CEZ—H+ZB=1+—H:10%)
BORERZEEFEAFELITRER
EHAFERE

b) BRFEFARGZZZHEE—EH
FLEREE
ANEE M BT AR E R
TEITHFEABI+A=H EREH)
MZEZZFXB=tHEAFE
ABRzEmaGE-—EHRaES
BHETHE EFEFATERRRAHIE
RARRD BV TERA R B3 4% ©
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5 FINANCIAL RISK MANAGEMENT AND 5 BHEREEERESHTE ®
FINANCIAL INSTRUMENTS (Continued)

5.5 Fair value of financial assets and liabilities measured 5.5 BBHEREAHEZEHMEEREBERATF
at amortised cost &8
The fair values of the following financial assets and TNEMEERBBEZ AT EERREE
liabilities approximate their carrying values: A

Other financial assets at amortised cost
Amount due from an associated company
Loan receivables

Trade and bills receivables

Short-term bank deposits

Restricted bank balance

Cash and cash equivalents

Written put option liabilities

Lease liabilities

Trade and bills payables

Payables for payment processing solutions business
Other payables and accruals

Amounts due to associated companies
Bank borrowing

Asset-backed securities

o REIHMAFEZHMERMEE
o ER—MEEEATNREA

o MBWEM

o BUIRMEWEEE

o JERRIRITER

o RIRBIIRTTHSER

o IRERIRITHEER

o BURLHIEAER

o HEEBME

o BEARMAEMERE

o NRZEEMRSEERZ EARE
o HAME(TRIBRESRIA

o EEBEABIE

o RITEWM

o HEXFES
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REVENUE, OTHER INCOME AND OTHER 6 WA -~HthkAREM (B8) i
(LOSSES)/GAINS

Revenue, other income and other (losses)/gains recognised FREAPIRESE 2 WA ~ ELAU A B EoAth (B538) Uk
during the period is as follows: =

Unaudited

REEZ

Six months ended 30 June

BEAB=THIAREAR

2022 2021
—E== —EC
HK$000 HK$/000
FHET FHT
(Restated)
G==l))
Continuing operations BRSEXE o
Revenue from contracts with customers BEE R SHN
Recognised over time IR BT
Provision of services REARS 1,630,104 1,869,384
Recofgnised at a point in time IR eI e 2 b
Sales of goods HEE S 7,477 57,222
1,637,581 1,926,606
Revenue from other source REEHMEFENYEE
Provision of fintech solutions and RESRA RS R
services (Note i) R# (Hazi) 104,913 84,370
1,742,494 2,010,976
Other income Hag A
Interest income FEWA 20,336 24,237
Government subsidies (Note ii) BRF#ERG (B aEii) 19,385 14,652
Rental income FEEWA 1,542 1,641
Others Hth 414 510
41,677 41,040
Other (losses)/gains Hith (538) /Wkam
Fair value (losses)/gains on financial assets at A F{Est ABm 2 B/
fair value through profit or loss BEENTE (B8 W
— Unlisted convertible preference shares —JE LAl B iR - 197,822
— Unlisted investment fund —JFLHREES (2,509) 1,548
— Listed equity securities —LHkRAES (213) 338
Fair value loss on financial liability at BAFESIABmZ
fair value through profit or loss THaEZ A TEEER
— Written put option liability —BHFHAESE (4,687) S
Dividend income from a ®E-ERAFERA
financial asset at FVPL Bz eMEEY
HQ!%\”&]\ - 8
(7,409) 199,716
Note i: Revenue from provision of fintech solutions and services Miatic Rt RARHR AR S B R AR 2 WA LB R
represented interest income recognised and accrued using the FIZEFED R R HF BIRA
effective interest method.
Note ii: Government subsidies represented value-added tax refund from Miatic  BURAEBAIEH S N FE BV IR BB R BUN
local tax bureau and grant from government in relation to sales and BE_Z__FXA=THLEHEBRFEAR
research and development of self-developed software products in HANE (THREL) 45 Rt B ERR SR EE i
the People’s Republic of China (the “PRC”) for the period ended T B9 B o WK ER =2 3 R R I SRS AR B AR
30 June 2022. There were no unfulfilled condition and other HMAEE BE_S-_—F/A=1tHIE~
contingencies attached to the receipts of those grants (six months @A : 8F) e

ended 30 June 2021: same).
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7 SEGMENT INFORMATION

Management has determined the operating segments based on
the internal reports reviewed by the Board of Directors that are
used to make strategic decisions.

The Board of Directors considers the business of the Group
from a product perspective.

During the period ended 30 June 2022, the results of the
information security chips and solutions segment are presented
as discontinued operation in accordance with HKFRS 5 Non-
current Assets Held for Sale and Discontinued Operations
(“HKFRS 5”) as detailed in Note 30. Last period’s comparative
segment information has been restated to conform with the
current period’s presentation.

The Group is organised into five main operating segments in
these internal reports:

Continued operations

(@) Payment processing solutions — principally engaged in
the provision of payment processing services, merchants
recruiting and related products and solutions;

(b) Fintech solutions and services — principally engaged in
the provision of micro-lending, supply chain financing,
factoring business, credit assessment services and related
products and solutions;

(c) Platform operation solutions — principally engaged in the
provision of telecommunication and mobile payment
platform operation services and operation value-added
services;

(d) Financial solutions — principally engaged in the provision
of information system consultancy, integration and
operation services and sales of information technology
products to financial institutions and banks; and

Discontinued operation

(e) Information security chips and solutions — principally
engaged in the provision of information system
consultancy services, the sales of mag-strip card security
decoder chips and related products and solutions in
Mainland China.

The Board of Directors assesses the performance of the
operating segments based on a measure of earnings/(losses)
before interest expense, taxes, depreciation and amortisation
(“EBITDA”), and segmental operating profit/(loss). EBITDA is
calculated by excluding interest expense, taxes, depreciation,
amortisation, write off of property, plant and equipment and fair
value (loss)/gains on financial assets at FVPL from segmental
operating profit/(loss).

DHEEN

EEERBESEEHUFLRERE Z RS
REMEEKEE D

EFENERAETERAERES-

REEZZ_FA=+THLBEH EE%
EERRERDEDENEEREBEEBYBER
HERESE (BBMBREERFELMR)) FF
EEZIFRSHEERERIEEEXRHZ2IRE
RIEER GFRMIEE30) - EFEHIBLERD R
BRESEIIUFEEHENZES e

FERZABRS DAL EIBEENS

@ NRZEREMRADE-TEWNFREMX
N7 IR 1B R P LU AR Em
RfRRTTEE |

b) EREHRBRA BRRE -T2 ERME
NERERR S RIS E  REEB EE
EBRFE R ABRAE M RRTTE

© FTEEBEMRAIE-TIBUFRERHBAK
BEIS T REERFRIESRERT ;

(o Z=MBRDR-TENFOZREBRIR
TREEMAMED ERREBZSRF K
HEEMMRER; &

BRILEEER

@ BERZECRAKBERAE-TIEBNFEAK
I F IR M E M AL AR U E
RN ERIE S R MURABRE E R R R

-

EFTRIGHE XM B T E BN E
7,/ (8 (TEBITDA)) RDEELE R, (B
1B) LB DI FERIR - EBITDAIZ D4R
BEr (B8 MRS ME e 8
i MY 2 B R B AR AT EFT AR
HZEMEEZATE BB WEstEe
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An analysis of the Group’s revenue and results for the six
months ended 30 June 2022 by operating segment is as

7 SEGMENT INFORMATION (Continued)

PRARERAR S M B E R st

7 DEEN®

AEREETT " _FRA=THLEXNERZ
WA R EEIRISE DRI T

follows:
Unaudited
REEY
Discontinued
Continuing operations operation
B
BELEER -E 0
Information
Payment Fintech Platform security
processing  solutions and operation Financial Total chips and
solutions services solutions solutions Others Group solutions
% SRBE fFE%2
RBRE BARE FREZ &8 £@ SRRk
BARE R VS S Hft At BARE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T#r T#En Ti#n Ti#n TiEn T#n TR
Six months ended 30 June 2022 HEZFZZF
~AZ1HALRER
Segment turnover NEEEE 1,451,052 118,178 62,040 101,040 13,078 1,745,388 246,379
Inter-segment turnover DEBEER (2,263) (629) 2) . . (2,394) =
Tumover from external customers RESMIE P 7 &£ 1,448,789 117,549 62,038 101,040 13,078 1,742,494 246,379
Segmental EBITDA (excluding 2 BEBITDA (FBfE#
fair values loss on financial ATEHABEZ
asset at FVPL) SREEZATESR) 389,627 25,610 (19,639) (37,716) (28,705) 329,177 93,584
Depreciation e (77,364) (3,440) (2,535) (3,930 (1,342) (88,611) -
Amortisation # (273) (402) - S (46) (721) =
Fair value loss on financial asset AT EFABELZ
at FvpL TREEZATERR - - (2,509) - - (2,509 -
Segmental operating profit(loss) ~ A EBATEER],/ (55%) 311,990 21,768 (24,683) (41,646) (30,093) 237,336 93,584
Unallocated other income FAEEMA 1,783 =
Unallocated corporate expenses ~ FAEAERT (37,956) S
Finance costs MERA (36,269) (143)
Share of results of associated ~ FEMEBE RN 2 ¥48
companies 228,450 -
Gains on disposals of HEREAT 2 M
subsidiaries 431,943 -
Gain on deemed acquisiion R {EMBER BE—F
and dilution of interest of an BEAFZ
associated company i ol 6 441 =
Profit before income tax BRETEIRATER 825,728 93,441
Income tax expense FigMms (81,402) (13,203)
Profit for the period bElyagil 744,326 80,238
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7 SEGMENT INFORMATION (Continued) 7 DEEN®
An analysis of the Group’s revenue and results for the six FERBET " —FRA=THLEXNEBZ
months ended 30 June 2021 by operating segment is as WA R ERSE DD T
follows:
Unaudited
Discontinued
Continuing operations operation
BRI
BBREEE eSS
Information
Payment Fintech Platform security
processing  solutions and operation Financial Total chips and
solutions services solutions solutions Others Croup solutions
2 s B EER2
RARE BARE ToEE it il BRR
BARE KR BARE ES Hth &t BARE

HKS'000 HKS'000 HKS000 HKS'000 HKS'000 HK$ 000 HKS'000
TERL TAL TAL THL TEL TEL TERL

Six months ended 30 June 2021 HE_E-—%F

(Restated) ABZTHIEAER
(=5
Segment tumover PEEEE 1,676,083 101,500 80,748 98,764 57,222 2,014,317 205,092
Inter-segment turnover PDEREER (2,668) (658) (15) = = (3,341) =
Turnover from external customers RESNIEF 2 E£%E 1,673,415 100,842 80,733 98,764 57,222 2,010,976 205,092

Segmental EBITDA (excluding Y 4BEBITDA (R ELIEHSH
write off of property, plant nE BERZER
and equipment and fair values ~ BATEFABRZ
gains on financial assets at THEEZATE

FVPL) W) 398,933 23,242 6,310) (32,975) (9,443) 373,447 43,893
Depreciation ik (116,537 (2,790) (2,207) (4,026) (1,451) (127,011) (3,645)
Amortisation i 2) (67) (19) S (46) (134) (1,288)
Wiite off of property, plantand #8813 BiE Rk

equipment (2,250) - - - = (2,250) =
Fair values gains on financial ~ BATEHABRZ

assets at FVPL SREEZNTE

Wi = = 199,370 = = 199,370 S
Segmental operating profitiloss) 3 4EEEER/ (5% 280,144 20,385 190,834 (37,001) (10,940) 443,422 38,960
Unallocated other income FPEEMKIA 2359 =
Unallocated corporate expenses kA EAERT (39,127) =
Finance costs TR (34,929) (169)
Share of results of associated Fgfﬁﬂﬁﬁ‘ﬁ@

companies B 167,663 -
Loss on deemed acquisition RAlEREE—H

and dilution of interest of an A=YNCID Fd 5t

associated company (5,635) -
Gains on deemed disposals RIEHERENF

of interest of associated ZERZWE

companies 2,861,475 -
Profit before income tax FRFRTSIRATRA 3,395,228 38,791
Income tax expense FrgiRx (54,282) (6,263)

Profit for the period BRiEh] 3,340,946 32,528
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SEGMENT INFORMATION (Continued)

The segment assets and liabilities as at 30 June 2022 and
additions to non-current assets for the six months ended 30
June 2022 are as follows:

PRARERAR S M B E R st

7 DEEN®

AR THFRB=TRHZNVEEERERER
BEZ T THB=1THINERZIFRE
BEERNENT :

Unaudited
FEBHY
Continuing operations
RERERE
Payment Fintech Platform
processing  solutions  operation  Financial Total
solutions  and services solutions solutions Others  Unallocated ~ Elimination Group
%ff SRk

RPRE WASE TREE 1 &M/

BARR i
HK$'000  HK$'000

BARR  BARE Efth RO g st
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEw TEn TER TEn TEw TEn

671,966 401,690 928929 4,080,789  (3,144,908) 10,887,320

(331,082 (5295260  (175517)  (221,566) 3,144,908  (3,293,885)

THAT TART
As at 30 June 2022 RZE-Z&xA=+H
Segment assets NEEE 4,594,287 3,354,567
Segment liabilities NEER (3,223,710)  (1,957,392)
Six months ended 30 June 2022 HE-_E-"F/B=+H
ItMEA

Additions to non-current assets FRBBEZRE

(excluding investments in associated (FOERBEABZERE KE

companies, other financial assets ERAtEZ HtheREE -

at amortised cost, loan receivables, RRET BATEFABREZ

financial assets at FVPL and short-term ~ &B4E Z KR HR1TER)

bank deposits) 24,538 183

6,521 10,577 2,49% 18 - 44,331
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PRI ERGR S M E R M5t

7 SEGMENT INFORMATION (Continued) 7 DEEMN®

ACEC A+ —AZHEEERE
BREE-_SE-_—FAB=+HEANEBZIE
FEEERSNT

The segment assets and liabilities as at 31 December 2021 and
additions to non-current assets for the six months ended 30
June 2021 are as follows:

Audited
RERZ

Discontinued

Continuing operations operation
BALE
FELEEH maxn
Information
Payment Fintech Platform security
processing solutions  operation Financial chips and Total
solutions  and services solutions solutions Others  Unallocated solutions  Elimination Group
%ff EREK EE%2
REEE  BARE TREER E BR& £
BARZE RR%  BARE  BARE = KR BRRE ik st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TERT TERT TAT TET TERT TART TAT TAT
As at 31 December 2021 RZBZ-%
+ZA=+-H
Segment assels NEEE 406,159 2671425  1,134058 564251 336457 3,963,724 419105 (2,296371) 10,818,808
Segment liabilities DEAE (2,838304) (1,200975)  (354254)  (638289)  (296449)  (213,111)  (82,803) 2,296,371  (3,327,814)
Unaudited
FEBG
Six months ended 30 June 2021 HZ-FZ—F; A=+H
(Restated) 7R MBA (EE5)
Additions to non-current assets  SEFBIEEZRE
(excluding deferred income tax ~ (REERIEFMERERE
assets, investments in associated FREFEAE 2 REBAF
companies, financial assetat ~ EFtAHMZENZZE
FVOCI, other financial assets at - BYEE  EHMAHEZ
amortised cost, loan receivables, Efi&FEE BURED
financial assets at FvPLand ~ BATEF AT Z 28
short-term bank deposits) BEREHRAED 71,257 21,890 1,076 6,837 504 17 19,528 - 121,109

AR ERBEEAETZOEEYE BRERK
REEARBERBIEEZRE BET
“—FB=+HLER  HHR) °

During the period, additions to non-current assets mainly
comprise additions to property, plant and equipment, right-
of-use assets and intangible assets (six months ended 30 June
2021: same).

Information provided to the Board of Directors is measured
in a manner consistent with that of the interim condensed
consolidated financial information. These assets and liabilities
are allocated based on the operations of the segment.

Sales between segments are carried out on normal commercial
terms. The revenue from external parties reported to the Board
of Directors is measured in a manner consistent with that in the
interim condensed consolidated income statement.

The Group is principally domiciled in Mainland China and
Hong Kong (six months ended 30 June 2021: same).

MEFEREEXBRTBHAGREME
BN —RZHAFE - RFEEREERDRE
ZEBKE DR

DI HE BB R LT EE Y
B4R 05 E1 51 805 75 2 IR A SR A SR e AR AR
BRER—2 R R

FEBTEFMEMBTREREREE @BE_F
——FB=1+HL/NMER : #HR) °
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PRARERAR S M B E R st

8 EXPENSES BY NATURE 8 UMHEEDZHE

STASHER A SHERS  ITHERKEERE
FRZ RSO

Expenses included in cost of sales, selling expenses,
administrative expenses and credit impairment loss are
analysed as follows:

Unaudited
RIS EIZ
Six months ended 30 June

#ENA=THLNER

2022 2021
g I —F
HK$'000 HK$'000
FHET FHT
(Restated)
(ET))
Continuing operations HEREXER
Auditor’s remuneration TZEEMEN 1,905 1,900
Commission and incentives paid/payable to B9,/ FE{I 121 mE A LI
merchant recruitment agents <2 B EED 862,383 1,125,622
Interest expenses on asset-backed securities ~ EEZFHEHEMA S H 4,225 =
Depreciation of property, plant and M R R s BT EE
equipment 77,414 116,380
Depreciation of right-of-use assets (Note 16) {EFREZEITE (Hzt16) 13,864 13,756
Depreciation of investment properties SEMEINE 86 102
Amortisation of intangible assets B EE#E 721 134
Employee benefit expenses (Note 9) EERMEX #729) 365,546 319,110
Costs of inventories sold (including EHEFEERA
provision for inventories) (BIEEEEH 13,096 48,622
Operating lease rentals in respect of BRIt R IEF
land and buildings ZREHERE 7,676 6,268
Research and development costs P o R B EE AR A
(including staff cost) (BFEEITA) 112,816 84,187
Gains on disposals of property, HEVE -BEMREZ
plant and equipment Weam 131 (149)
Write off of property, plant and equipment  HE8¥) % = KR 5
(Note 15) (HraE15) - 2,250
Credit impairment loss EERERE
—Trade and bills receivables — PR AR R R PR W ZE 4 9,389 =
— Loan receivables (Note 20) —EWER (H1a£20) 38,091 33,142
Net foreign exchange losses HMEE RS IR IFRA 4,541 3,669
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9 EMPLOYEE BENEFIT EXPENSES

9 BEEFRZ

Unaudited
RISEZ
Six months ended 30 June

BENA=THLNEAR

2022 2021
—ECCHE BT
HK$'000 HK$'000
THET FHET
(Restated)
GeE==2l)
Continuing operations FHEREER
Wages and salaries TEKFE 297,001 258,635
Pension cost and social security costs BREERAKRTHRER 68,545 60,475
365,546 319,110
10 FINANCE COSTS 10 RAERLAS
Unaudited
REEZ
Six months ended 30 June
BEAA=+HIAEAR
2022 2021
—E-C TET—fF
HK$'000 HK$'000
FHET FHET
(Restated)
Gl
Continuing operations FHEIREER
Finance costs =N
- Bank borrowing —IRTTIER 5 -
— Lease liabilities —HE&E 909 962
— Written put option liabilities — B LA E 35,355 33,967
36,269 34,929
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11 INCOME TAX EXPENSE

PRARERAR S M B E R st

11 FRiSHRAX

Unaudited
RIS EIZ
Six months ended 30 June

BENA=THINEAR

2022 2021
—E-C B —F
HK$’000 HK$'000
FET FET
(Restated)
(= E5)
Current income tax EHMER

— Hong Kong profits tax —BBNER - -
— Overseas taxation —gINRIE 94,765 59,969
Deferred income tax IEIEFT1SIR (160) 576
Income tax expense PRttt 94,605 60,545

Income tax expense is attributable to: THZIEEGSHREY !
— Profit from continuing operations —FHEREEBR R 81,402 54,282
— Profit from discontinued operation — B AR R TR T 13,203 6,263
94,605 60,545

Hong Kong profits tax has been provided for at the rate of
16.5% (six months ended 30 June 2021: 16.5%) on the
estimated assessable profit for the period. Taxation on overseas
profits has been calculated on the estimated assessable profit
for the period at the rates of taxation prevailing in the countries
in which the Group operates (six months ended 30 June 2021:
same).

Subsidiaries in the People’s Republic of China (the “PRC")
are subject to corporate income tax (“CIT”) in accordance
with the PRC CIT Law. According to the PRC CIT Law and
the relevant regulations, the CIT tax rate applicable is 25%
unless preferential rates are applicable in the cities where the
subsidiaries are located. If a subsidiary is qualified as High
and New Technology Enterprise (“HNTE”), the applicable CIT
tax rate is 15%. If a subsidiary is qualified as Key Software
Enterprise (“KSE”), the applicable CIT tax rate is 10%. If
a subsidiary is engaged in Encouraged Industries in the
Western Region (“EIWR”), the applicable CIT tax rate is 15%.
If a subsidiary is qualified as Key Integrated Circuit Design
Enterprises and Software Enterprises (“KIC”), the applicable
CIT tax rate is 0% for the first five years commencing from
the first profit-making year, and 10% for the subsequent years.
If a subsidiary is qualified as Software and Integrated Circuit
Enterprise (“SICE”), the applicable CIT tax rate is 0% for the first
two years of being qualified and 12.5% for the next three years.

R RSN B ERRENE16.5%
(BEZSE-—FA=Z1+HILENEAR:
16.5%) 2 MR EHR B o BINEF Z IR ERIIR
EHIP B FE SRR G A U A S B A TSR TE
BEXRERREAE BE_Z_—F,<A=1H

E7NEA : A8RE) o

ReZEARENE (THE)) HE R B BRE
FREIR TR (TREMER) EBADER
1817 o IRIE PR (2 FTISRIA R AR AR > BRIE
BEREBERRWBABIFERT  TRIhZE
S EAMRER2%  H—ENB AT EER
AT (St > AEAE
EFTSMMEB15% - H—RENBATEERK
AEEGrE (EREfhzx) BIERRE
FSMIREA10% o g — B @A B W B ra SpH
G EEEEZE (R EEEEEZ)) > AER
PEMERNERIS% - W—ENBATDEER
A EEM BRI E R (TFEE,
EREBEREE) REEERTFERENE
hEBBLEMBMRESR% HBEFEMRE
#10%° 6 —EM B AR & B AE I RER
B (S REMBREE)) MR EER
HNEMFEAREMERRER0% BER=F
REA12.5%°
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11 INCOME TAX EXPENSE (Continued)

Applicable corporate income tax rates of principal

subsidiaries

Subsidiaries

Beijing Hi Sun Advanced Business Solutions
Information Technology Limited (“B) ABS”)
(Note (i)

Hangzhou PAX Electronic Technology Limited
(“Hangzhou Electronic Technology”)

(Note (i)
BT I ERAF (“VBill OPCO”)

IERIB RS T B R A E](“Beijing
Bank and Enterprise”) (Note (iii))

BEIT(T bR &MESRBEBRAE
(“VBill Finance”) (Note (iv))

IREBEZEMNEARAT
(“Beijing Cloud Chain”) (Note (v))
EESEMBTHNEERAR
(“Chongging Xinlian”) (Note (vi))
Megahunt Technologies Inc. (“Megahunt”)
(Note (vii))
Hunan Hisun Mobile Pay IT Limited
(“HN Mobile Pay”) (Note (viir))

11 FriEHRHAX @

B AT

IREBEEEERMERAR
(BmEE) W)

MNEEEFRMERAR
(TN B FHeAMT) (Hazi)

BT AERAT
(TBEFT 1))
IERIETRERMTFEEERAE
(TIEZER ) (W a£diii)
BETTI (bR &RE BIRT
BRAT (MHETHER)
(B 22 (iv))
IR EEEREERAR
(HEmZEHE ) Ha#w)
EREEMBETREARAR
(TEEER) (Watvi)
JERIEERFE RIDBRAE
(TYKERIEZ)) (tatwvii)
R ERE B EMAERAT
(FHm =R Ee))
(W5 wviii))

ERBEARNEREEMIRIRE

Applicable corporate
income tax rate
BERATEMSRRE
Six months ended 30 June

BENA=THLNEAR

2022 2021
= BT
15% 15%
15% 15%
25% 25%
25% 15%
25% 15%
15% 15%
15% 15%
15% 15%
15% 12.5%




11

12

BT HFPRARE - 8RR (RE) BRAR

Notes to Interim Condensed Consolidated Financial Information

PRARERAR S M B E R st

INCOME TAX EXPENSE (Continued) 11 FRfSIRFAE @

Applicable corporate income tax rates of principal EMBASNBRATEMERRE (B

subsidiaries (Continued)

Notes: Mzt :

(i) BJ ABS was qualified as HNTE for the six months ended 30 June 2021 iy BEEEREE_ZR_—FKZE-"F,A=+
and 2022. BB AERA AR EE.

(i) Hangzhou Electronic Technology was qualified as HNTE for the six (i) MNEBFEMNBEE_S_—FER-ZZFRA
months ended 30 June 2021 and 2022. =t+HIEARBEREERR SRR

(i) Beijing Bank and Enterprise was qualified as HNTE for the six months (i) IRF|EFBE_ZT_—FRA=THILEXNEAS
ended 30 June 2021. The entity was not qualified for preferential rates B ABTRTtE - BE_E__F A=+
for the six months ended 30 June 2022. BLIEAER BRI EEREZEERE

(iv) VBIll Finance was qualified as HNTE for the six months ended 30 vy BENEMRREBEE S _—F,B=+H1LEXE
June 2021. The entity was not qualified for preferential rates for the six AEERRABHRMEE - BE—T " "F/<8
months ended 30 June 2022. = THLENER  ZERILEEREZEEREK-

(v)  Beijing Cloud Chain was qualified as HNTE for the six months ended v IREFREE_Z_—FRZBC_FHRA=T
30 June 2021 and 2022. BB BB AN

(vi) Chongging Xinlian was engaged in EIWR for the six months ended 30 v) EEBEMNBE_Z_—FRE_FRA=A
June 2021 and 2022. HiEAEA R EFEBtRSEEREE

(vii) Megahunt was qualified as HNTE for the six months ended 30 June i) JKEEERBE_ T _—EFER_EBE__F A=+
2021 and 2022. BB BB AN

(viii) HN Mobile Pay was qualified as SICE for the six months ended 30 June wii) HEEBERNEE S —F A=+ HLENE
2021 and qualified as HNTE for the six months ended 30 June 2022. ReEBRARRERBRER TNHEEZE

T CERAZTRLEXNERAERRABIIIE
#,

DIVIDENDS 12 g8

No dividend has been paid or declared by the Company for BE_Z__FXA=1tHIEREBR ARFE

the six months ended 30 June 2022 (six months ended 30 June WERNAERMEARE BE_S_—F/,8

2021: nil). =+HIEAEAR e
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13 EARNINGS PER SHARE

(a) Basic
Basic earnings per share is calculated by dividing the profit
for the period attributable to the owners of the Company
by the weighted average number of ordinary shares in issue
during the period.

13 EikEF

(@ B
ERERBANTIZA AT A AEEEAR
EABRIUEAR B 21T S BRI T 9 85T
o

Unaudited
RIS EIZ
Six months ended 30 June

BENA=THINEAR

2022 2021
k- oo —T—fF
Profit attributable to the owners of the A B HEE AFE(SEF]
Company (HK$'000) (F#870)
— Continuing operations —FEREER 667,000 3,269,526
— Discontinued operation — BRI EER 43,401 21,381
710,401 3,290,907
Weighted average number of ordinary ~ BE# 1T & @RI F9E
shares in issue (thousands shares) (FB) 2,776,834 2,776,834
Basic earnings per share attributable to the 2~ B)#EA AEGESRELRET]
owners of the Company (HK$ per share)  (E8i&#ET)
— Continuing operations —FEREER 0.240 1.177
— Discontinued operation —BRIEREE 0.016 0.008
0.256 1.185

(b) Diluted
Diluted earnings per share is calculated by adjusting the
net profit and the weighted average number of ordinary
shares outstanding to assume conversion of all potentially
dilutive shares.

For the six months ended 30 June 2022, the Group has
four categories (six months ended 30 June 2021: same)
of potentially dilutive shares: share options issued by an
associated company — PAX Global Technology Limited
(“PAX Global”), share options issued by a subsidiary —
VBill OPCO and written put option liabilities issued by
subsidiaries — VBill Limited (“VBill (Cayman)”) and Mega
Hunt Microelectronics Limited (“Megahunt HK”) (six
months ended 30 June 2021: same).

b #59
SRAERNEERFEEEEERA
2 BT AR R ST BB R N
Y-

BE_Z-FXAB=1+HILEAREA &
EEANE ES - —FB=1+H1t
NMES D AERE) ABRTEEREZRG  —
M2 AT -EERMERARAT (MH
BIRDk) BT RERE - —EREAT -
ITITET Z B AR I B /A B] — BT 1
ERRARAE (TVBIll (Cayman)) AJKERHR
BFARAD (DKAEE) BE1T2EEHR
HEESE @ES TS/ B=1HIt
7NEA HEE) o
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PRARERAR S M B E R st

13 EARNINGS PER SHARE (Continued) 13 EREHN @

(b) Diluted (Continued) (b) 8 ( &)

For the six months ended 30 June 2022, the exercise of
the outstanding share options in PAX Global would have
a dilutive effect. The exercise of the share options in PAX
Global would be dilutive if the net profit attributable to
the owners of the Company will decrease. A calculation is
done to determine the number of shares that could have
been acquired at fair value (determined as the average
annual fair value of the associated company’s shares)
based on the monetary value of the subscription rights
attached to outstanding share options of PAX Global. The
number of shares calculated as above is compared with the
number of shares that would have been issued assuming
the exercise of the share options of PAX Global (six months
ended 30 June 2021: same).

For the six months ended 30 June 2022, the exercise of
the outstanding share options in VBill OPCO would have
a dilutive effect. The exercise of the share options in VABill
OPCO would be dilutive if the net profit attributable to
the owners of the Company will decrease. A calculation is
done to determine the number of shares that could have
been acquired at fair value (determined as the average
annual fair value of the subsidiary’s shares) based on
the monetary value of the subscription rights attached to
outstanding share options of VBill OPCO. The number of
shares calculated as above is compared with the number of
shares that would have been issued assuming the exercise
of the share options of VBill OPCO (six months ended 30
June 2021: same).

For the six months ended 30 June 2022, the calculation of
diluted earnings per share does not assume the exercise
of the written put option liabilities of VBill (Cayman) and
Megahunt HK as they would have an anti-dilutive impact
to the basic earnings per share (six months ended 30 June
2021: same).

BEZZ_ZHFAA=1+HLEREA 17T
T%EEafaﬂzrﬁhﬁi?:fﬁﬁ’]ﬂ%}%ﬂf&ﬁ%’ré‘ﬁfiﬁ,ﬁ
T AR R ARG AR 8
THEEERKERESARRETE
EERATEREZ RHEBE (RIEER
BRMZ FHFEELATEER HREESE
IRIRZ RATRERR RGP 2 SR AR I G 1B
BstE o EXFstEZRADBBTERRE
BERREBREETEZERITROE
BELEE® BE-E - —F<B=1+HI1X
BA : 48R °

BHEZZSHFA=1+HL~EAR 17T
EREITIZ RITEEREEREF# SR

o WA R EHER NEERF R
AIfTEBIT I BRERASEETE-
EE A TE (2B AR RN 2 FHEE
ERATEEE W2 BB THIRIERETT
IRITEBREN SRR E B AT
Ho FXFstEZRMHEBE T R REHET
Tz BREETEZ BETRMDEBEEL
BEHEZT—FEXB=1THIEANER :
GEIEHE

BE_T - "HA=THLERER"
BEREERAFRRVBIll (Cayman) E'ZJE
MEEZEBER AR ERETE R
.%EIH?J ﬁﬁﬂx%zﬁﬁbﬂﬁiﬁﬁﬁ%
EBEBE_Z_—F/A=THLRER:
GEIE)
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13 EARNINGS PER SHARE (Continued) 13 EREN @

(b) Diluted (Continued) (b) #%E (@
Unaudited
RISEZ
Six months ended 30 June

BENA=THINEAR

2022 2021
k- oo B —F
Profit attributable to the owners of RABHER N ET
the Company (HK$'000) (F#E7)
— Continuing operations —REEEER 667,000 3,269,526
Assuming exercise of all outstanding BRAERKETZEHKRITE
dilutive share options issued by BEREMENR s BREER
PAX Global (HK$'000) g7 (T2
— Decrease in share of profit of an — (L — R E A B R A
associated company N (4,358) (3,083)
— Increase in loss on dilution of interest — — & — & & A B AY
of an associated company B850 (62,722) (64,037)
Assuming exercise of all outstanding BRERBITNETZHRITER
dilutive share options issued by HEN R R ERBITE
VBill OPCO (HK$'000) (&7
— Decrease in profit attributable to the —KRBEBA
owners of the Company FEA & AR (7,447) (12,524)
Adjusted profit attributable to the owners FFERKEEFHAUET
of the Company from continuing SREERN
operations used to determine diluted PN/NSIEZ 2 SN
earnings per share (HK$'000) KEBEGHER (FAHETT) 592,473 3,189,882
Profit attributable to the owners of KNANTET A\FE(LHEH
the Company
— Discontinued operation —BRIMRE X 43,401 21,381
Weighted average number of ordinary ~ SE#ERF] 2 ZEK
shares for diluted earnings per share MIETFHE (FAR)
(thousands shares) 2,776,834 2,776,834
Diluted earnings per share attributable ~ ANA B #A AELERK
to the owners of the Company #ERf (8RBT
(HK$ per share)
— Continuing operations —SEREER 0.213 1.149
— Discontinued operation —BARIMRE X 0.016 0.008
0.229 1.157
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14 INVESTMENT PROPERTIES 14 EME
Unaudited
RISEZ
Six months ended 30 June
HEANA=1HLEA
2022 2021
HK$’000 HK$'000
FAT FAT
Net book value at 1 January R—A—HZEmEFE 857 1,219
Depreciation e (86) (102)
Net book value at 30 June RAB=+HZEEFE 771 1,117

15 PROPERTY, PLANT AND EQUIPMENT

15 )%~ BRE Kokt

Unaudited
RISEZ
Six months ended 30 June

BENA=THLNRER

2022 2021

HK$'000 HK$'000

FHET FHT

Net book value at 1 January N—B—BZIRm3E 264,791 387,318
Additions =t 24,509 92,164
Acquisition of a subsidiary (Note 29) WE—RERE AR (#:229) = 53
Disposals HE (32) (82)
Written off b6 - (2,250)
Depreciation wE (77,414) (118,971)
Exchange realignment PE R e (10,078) (5,428)
Net book value at 30 June RARB=Z+HZEREFE 201,776 352,804
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16 LEASES 16 A5
(i) Amounts recognised in the interim condensed (i) MAPHEBEEEEEEERBRNZEEE
consolidated balance sheet
The interim condensed consolidated balance sheet shows FERG S EES BRI NARAEY
the following amounts relating to the leases in respect of ERITHREEBRNTEE

office premises and a factory:

Unaudited Audited
RISEZ e
At At
30 June 31 December
2022 2021
RZZ2ZZ RIEZ—
~NA=+H +ZB=+—H
HK$’000 HK$'000
F&T FET
Right-of-use assets ERAREE
— Office premises B NELY/ES 51,777 50,892
— Factory —Ti& 8,726 9,241
60,503 60,133
Lease liabilities HeasE
— Non-current —JERE 15,274 10,775
— Current —mE 19,459 20,801
34,733 31,576
Additions to the right-of-use assets during the six months RBEEZZ - _FB=+HLERE
ended 30 June 2022 is HK$16,215,000 (six months ended B EREEEZRES6,2150008 7T
30 June 2021: HK$8,874,000). BE_Z-_—FA=+HLXEAR:

8,874,00037T) ©
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16 LEASES (Continued)

(ii) Amounts recognised in the interim condensed
consolidated income statement
The interim condensed consolidated income statement
shows the following amounts relating to the leases in
respect of office premises and factory:

PRARERAR S M B E R st

16 HE @
(i) MAPREES SRS RER S

PR BRSR AW m R TR EM AT ER

THEERRNEEE .
Unaudited
RISEZ
2022 2021
—$-= B

Six months ended 30 June

#ENA=THLNEAR

HK$’000 HK$'000
FHET FHT
(Restated)
(&5
Continuing operations REREXRS
Depreciation of right-of-use assets ERBEENE 28)

(Note 8) 13,864 13,756
Interest expense FERMZ Gt ARERZE)

(included in finance costs) 909 962
Expenses relating to short-term leases ELIGHRTE B BRI 7,676 6,268
Discontinued operation BARIEREER
Depreciation of right-of-use assets FERESEITE - 1,054
Interest expense FERX 143 169
Expenses relating to short-term leases B HRTE B AR X 860 362

The total cash outflow for leases in the six months ended
30 June 2022 is HK$12,609,000 (six months ended 30
June 2021: HK$14,566,000).

(iii) The Group’s lease activities
The Group leases various office premises and a factory.
Rental contracts are typically made for 1 to 8 years (31
December 2021: same). The lease agreements do not
impose any covenants.

REEZEZ_FXB=+HILXER"
MEZRESRMHEAE%EA12,609,0008 7T
HHE_Z_—F,\A=Z+HLEAEA:
14,566,000 7T) ©

Gi) 25 2 A E Y
AEERRSERATNERTH -
EEH— BB E8E (CB—F+2F
=+—8 : R R RHEL RS
2o
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17 INTANGIBLE ASSETS

17 B.EE

Unaudited
REEZ
Other
intangible
Goodwill assets Total
Hith
e BREE =1
HK$’000 HK$’000 HK$’000
FET FET FET
Net book value at 1 January 2022 B "HF—F—HHN
MR E 13,898 11,914 25,812
Additions wE = 3,607 3,607
Amortisation (Note 8) iy (Wats) - (721) (721)
Exchange realignment bE D sREE (605) (597) (1,202)
Net book value at 30 June 2022 AR THA=1+HEW
ERmEEE 13,293 14,203 27,496
Net book value at 1 January 2021 N _E_—F—A—HK
R E = 11,231 11,231
Additions wE = 117 117
Acquisition of a subsidiary (Note 29) WHE—REIW B AR (#7:#29) 11,852 8,049 19,901
Amortisation e = (1,422) (1,422)
Exchange realignment bE R sREE = (52) (52)
Net book value at 30 June 2021 AR —FA=1+HB0W
ERmEEE 11,852 17,923 29,775
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18 FINANCIAL ASSET AT FAIR VALUE THROUGH

OTHER COMPREHENSIVE INCOME

The Group previously subscribed certain convertible preferred
shares (the “CPS”) and ordinary shares of Cloopen Group
Holding Limited (“Cloopen”).

On 9 February 2021, the trading of Cloopen’s American
depositary shares (“ADSs”) on the New York Stock Exchange
(“NYSE”) commenced. The CPS which were previously
classified as financial asset at FVPL (Note 19) were converted
into the listed shares of Cloopen and accounted for at fair value
with reference to the trading price. The fair value of the CPS at
the time of the conversion amounted to HK$616,346,000.

Upon completion of the offering of the ADSs, the Group equity
interest of the Company in Cloopen was diluted and reduced to
17.42%. The Company’s representative also resigned to serve
on the board of directors of Cloopen. As a result, the Group
lost its significant influence over Cloopen, and Cloopen ceased
to be an associate of the Group (Note 21). It was accounted
for as a deemed disposal of the investment in Cloopen, with a
resulting gain of approximately HK$2,857,920,000 on deemed
disposal of an associated company recognised in interim
condensed consolidated income statement during the period
ended 30 June 2021.

The Group’s interest in Cloopen, which is not held for trading,
was classified as a financial asset at FVOCI, with subsequent
fair value movement recognised in other comprehensive
income. The Group has irrevocably elected at initial recognition
to recognise in this category. This is a strategic investment and
the Group considers this classification to be more relevant.

PRARERAR S M B E R st

18 BAFEFAHRMEE Rz 2 /B

=

NEEE SeAT3#ECloopen Group Holding Limited
(TCloopen 1) V& T AR B IThe (MR E
Fehel) FeEmAG

Cloopent EEFERD (TEBIFFLRL)) R
= —FZ AhBRGBRANESZ 5 (T
P BE LRI NEAR AT EF ABTZ
EMEE M:T19) W RRELAREEIRS
CloopenBy L iR QR 2ERFEREAF
BEAR AR ELIRNEBHRENRTES
616,346,000/ 7T ©

REEETERG EEFTME > AT HCloopen
MERREEESE  WHE17.42% RNAFE
ANTREHECloopenE = & ik BBFE AL » A&EE
K ZEHCloopenEBEAFE  Cloopen T B 27
EENHEAT ([5E21) - HART|AIRIEY
ERCloopenHNRE  REBEZZ - —F<A
=+ HIEAM R R RESR S W R ER
RIEELENRIFHE—BBREQE 2 WEH
2,857,920,0007 7T ©

ERE CloopeniViE s GERIEEE AR 7
HMARATEF AEMEZEARGEZ eMEE
HEMNAFTEEFHNEME2ER G PR X
EE B HET R B s s R 52 48 B
FREERR o It A —TBESIRE  AEERAZ I
ERE) o

v
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18 FINANCIAL ASSET AT FAIR VALUE THROUGH 18 BATEAHEMZEWEZEME

OTHER COMPREHENSIVE INCOME (Continued) E @
Unaudited Audited
REEIZ KEZ
As at As at
30 June 31 December
2022 2021
R-T—— RIZZ—5
~NA=+H +IZA=+—H
HK$’000 HK$'000
FHET TFHET
Non-current asset ERBEE
Listed equity security outside Hong Kong BB FHRAES
— Cloopen (Note) — Cloopen (Bfzt) 227,999 629,711
Unaudited
REEZ
Six months ended 30 June
BEAA=1+HLAEAR
2022 2021
—E_C TR
HK$’000 HK$'000
FAT TFAT
Balance at 1 January N—B—Rz45Ek 629,711 -
Reclassified from an investment in BR—REBEARZRE
an associated company (Note 21) BHOLE (WaE21) - 2,857,920
Conversion of convertible preference shares BRI HAIRB AR (B15219)
(Note 19) - 616,346
Fair value loss on revaluation recognised REMEEWGERZ
in other comprehensive income B AFEEE (401,712) (1,632,905)
Balance at 30 June RARB=+HzZ&eH 227,999 1,841,361
Note: izt :
Listed equity security outside Hong Kong - Cloopen EARINZ LHRRAE 5 — Cloopen
ADSs were listed on the New York Stock Exchange (“NYSE”) (stock symbol: FEFEERONR I —F R NBERBOFSZBN
RAAS) on 9 February 2021. The fair value of the ADSs is based on its (THR2ZFR)) LT (BRZEALES (RAAS) o XEITFSERIA AT
quoted bid prices at New York Time in NYSE and its carrying amount is BT IR AR R PrRAR A B R P SR B A MBS > HERE

denominated in US dollar (“US$"). BEMUERT (Em) sHE-
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19 FINANCIAL ASSETS AT FAIR VALUE THROUGH 19 BAFEtAESEZEHMEE

PROFIT OR LOSS

Unaudited Audited
RISEZ KEIZ
As at As at

30 June 31 December
2022 2021

RIE__%F RIE &
~NA=+H +Z-B=+—H

HK$3000 HK$'000
FHET FHT
Non-current asset FRBEE i
Unlisted investment fund outside Hong Kong  &#B1IE5 2 JF LR ERES
(Note (a)) (Ht5t(a) 101,049 108,200
Current asset MENEE \
Listed equity securities in Hong Kong BRABERZ EHRAES
(Note (b)) (#ratb)) 890 1,103
101,939 109,303
Unaudited
RIEEIZ
Six months ended 30 June
BEAA=1+HLAEAR
2022 2021
—E_- B —
HK$’000 HK$'000
FHT FHT
Balance at 1 January N—B—Hz & 109,303 543,040
Fair value (losses)/gains on revaluation RIERERZ EHAFE

recognised in profit or loss (B518) /e ‘ (2,722) 199,708
Conversion of convertible preference shares BRI IAIRB AR (B15%18)

(Note 18) ) - (616,346)
Exchange realignment bE 50 5 5 (4,642) 994
Balance at 30 June RNB=+HZ#&8 101,939 127,396
Notes: ez -

(@ Unlisted investment fund outside Hong Kong
The carrying amount of the unlisted investment fund is denominated in
Renminbi (“RMB”).

(b) Listed equity securities in Hong Kong
The fair value of the listed equity securities is based on their current bid
prices in an active market and their carrying amount is denominated in
HKS$.

Changes in fair value of financial assets at FVPL are recorded
in “other (losses)/gains”, in the interim condensed consolidated
income statement.

(@ BERIZIELTREES
FEEPRERSZREMAUARE (AR &t
&

(b) BFEBRAZ LHRAFES
EHRABFNATFAEDLRBENERTIS ZIRT
BAGESE HEREENETIE.

AT ARG SREEZ AT ELH
B PRI A UREE RS A (RSI8) i
ko
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20 LOAN RECEIVABLES 20 FEIRE

EWER BN ERMBRBERT BRRBEBEH
HEXBBEETREZRINIE AAREEL

Loan receivables are amounts due from customers in the
ordinary course of the fintech solutions and services business

80

and primarily denominated in RMB.

(i) Ageing analysis of loan receivables

The ageing analysis of loan receivables based on the

payment due date is as follows:

AR E

() FEWERZIRE D

RBEIEAA R B 2 B ETRERES DTN T

Unaudited Audited

RISEZ REIZ

At At

30 June 31 December

2022 2021

RZE=ZZ RIEZ—F

~NA=+H +ZB=+—H

HK$'000 HK$'000

FAET AT

Current BPEA 2,046,227 2,219,046

1 to 3 months past due B —Z==1EA 16,086 16,449

Over 3 months past due mHREE =1 A 121,290 122,980

Loan receivables, gross U E T 4azE 2,183,603 2,358,475
Less: provision for impairment of W BRI ERE

loan receivables (146,468) (130,148)

2,037,135 2,228,327

Current BPER 2,037,135 2,228,327
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20 LOAN RECEIVABLES (Continued)

(i) Ageing analysis of loan receivables (Continued)

The analysis of changes in the gross carrying amount

PRARERAR S M B E R st

20 FEIRE T @

() BRERZIREDT (@)
BRAEKRE AR RE E RN ERA

and the corresponding provision for impairment of loan BEESESHZONNT
receivables in relation to loan receivables are as follows:
Unaudited
KRB
At 30 June 2022
RIEZZHFXA=1+H
Stage 1 Stage 2 Stage 3 Total
F1RE FREEL B e
HK$'000 HK$'000 HK$’000 HK$'000
FTHT FHET FTHET FHET
Loan receivables PR E R 2,046,227 16,086 121,290 2,183,603
Less: Provision for impairment of g | FEURE VR ERE
loan receivables (20,905) (13,409) (112,154) (146,468)
Loan receivables, net EWER S 2,025,322 2,677 9,136 2,037,135
Audited
REZ
At 31 December 2021
A ZE—F+ZA=+—H
Stage 1 Stage 2 Stage 3 Total
E1PEER EPEER ER]5 HEEt
HK$'000 HK$'000 HK$'000 HK$'000
FAIT TR FHET FHET
Loan receivables FEER 2,219,046 16,449 122,980 2,358,475
Less: Provision for impairment of 73 . FEWNE ZURERE
loan receivables (15,333) (12,794) (102,021) (130,148)
Loan receivables, net PR EFFEE 2,203,713 3,655 20,959 2,228,327
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20 LOAN RECEIVABLES (Continued) 20 FEURERR @

(i) Ageing analysis of loan receivables (Continued) () FEWERZEREDT (B
Note: Miat -
During the period ended 30 June 2022, based on management’s BETE-_FA-TAHLBR BREEEEN
assessment, the Group recorded credit impairment loss of HE > REBRPIGRRSRERTHRSEER
HK$38,091,000 (six months ended 30 June 2021: HK$33,142,000) {EE5838,091,0008 7Tt BE-Z-—F, A=+
in the interim condensed consolidated income statement. Loan BIE/NEA ©33,142,00087T) cBEZZ TN
receivables of HK$16,193,000 (six months ended 30 June 2021: B=+HI-HR EWER16,193,00087T EEZ
nil) were determined as uncollectible and written off against loan T —FRAZTHILNEAR B REER TR
receivables during the period ended 30 June 2022. Bl R MR E R

(ii) Effective interest rates on loan receivables (i) FEWERZERERHE
The effective interest rates on loan receivables are normally FEWERZ BEAZ—RNT :
as follows:

For the period ended 30 jun
HBEAA=1+HLHEME

2022 2021
Loans to borrowers MEMAREZER 4% to 24% p.a. 5% to 24% p.a.

FREI%E24% FEFNE5%E24%

21 INVESTMENTS IN ASSOCIATED COMPANIES 21 RS AT BE

The balance recognised in the interim condensed consolidated RS PR S B EAAERER AT
balance sheet is as follows:

Unaudited Audited
RIS EX REZ
At At

30 June 31 December
2022 2021

WIEZ_HF RIE——£F
ABA=+H +ZRA=1+—~”

HK$’000 HK$'000
FHET THT
Associated companies: BEAQT
— PAX Global (Note (a)) —EEER (Ht52(a)) 2,793,854 2,688,668
— Beijing Suiyun Technology Co., Ltd —IERBEERKERAF
(“Beijing Suiyun”) (MERBEE)) 3,062 3,242
— Shenzhen Guofu Yunlian Technology — R EE R ARAF
Co., Ltd (“Shenzhen Guofu”) (GRINEZ) 3,491 3,649
— Beijing Fangyun Technology Co., Ltd —IERAFERKERAF
(“Beijing Fangyun”) (Note (b)) (MERAZE) Hiazb)) - -
— Beijing Zhongjin Yunchuang Software., Ltd —IERFPEERIRHEBRAFE]
(“Beijing Zhongjin”) (Note (d)) (MERHP=)) Hztd) 29,627 —
— Megahunt (Note (c)) —JKEIBE (HY5E(c)) 543,468 =

3,373,502 2,695,559
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21 INVESTMENTS

(Continued)

The amount of share of results recognised in the interim

IN ASSOCIATED COMPANIES

condensed consolidated income statement is as follows:

21 REERABZIRE @

P HR S e R IERD 2 PR R BT R T ¢

Unaudited
KB
Six months ended 30 June

BE/A=+HLNEAR

2022 2021

—EICHE _E—%F

HK$'000 HK$'000

FTHET FET

Associated companies: BERE !
~ PAX Global (Note (a)) —BEERX (@) 221,567 168,721
- Good Chain (Chongging) Technology Co., Lid ~ — 48 (BE) BIZERAF

(“Good Chain”) (Mer821) - (606)

~ Beijing Suiyun —IRBE (40) (144)
— Shenzhen Guofu —RIEE - 4
— Beijing Fangyun (Note (b)) —IERBE #aZb) - (312)
- Beijing Zhongjin (Note (d) —ItmAE #52(d) (812) S
— Megahunt (Note (c)) —JKsIBE (H5E(c)) 7,735 -
228,450 167,663

The amount of gain/(loss) on deemed acquisition and dilution
of interest recognised in the interim condensed consolidated

income statement is as follows:

Associated company:
— PAX Global (Note (a))

BE AT

—BAEIRX Wita)

PR HR R BRAR & W R PO B RD 2 R E U K
WEgn e BRWT:

Unaudited
KT IZ
Six months ended 30 June

#E/SA=+THLAEAR

2022
———

—_—=——

HK$'000
TET

441

2021
BT —F
HK$'000
THRT

(5,635)
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21 INVESTMENTS IN ASSOCIATED COMPANIES
(Continued)

21 REERABZIRE @

The amount of gains on deemed disposals of associated
companies recognised in the interim condensed consolidated
income statement is as follows:

RAABRGR SN m RN ES Z RIFL e
AR Z W ERIT

Unaudited
RIEEI%
Six months ended 30 June
HESBA=1+HL~EA
2022 2021
-
HK$'000
FET

—_——— —

HK$'000
FET
Associated companies:

— Cloopen (Note 18)
— Good Chain (Note 29)

BERF :
—Cloopen (#15£18) _
— Y8 (B75329) _

2,857,920
3,555

- 2,861,475

(a) Investment in PAX Global
The movement on interest in PAX Global is as follows:

@ REERKZKRE
RESRKZEZEFHNT

Unaudited
RESEIZ
Six months ended 30 June

BE/AA=1THILAEA

84

2022 2021
= B2
HK$'000 HK$'000
FHET FHET
At 1 January n—B—H 2,688,668 2,393,435
Share of profit FEfL R F) 221,567 168,721
Share of other comprehensive EEEHMEE (18 a
(loss)/income (62,519) 11,878
Share of other reserves FE(G E M - 1,742
Gain/(loss) on deemed acquisition and ~ fR{EURE R R >
dilution of interest (Note i) Wess, (B548) (H7azi) 738 (5,635)
Dividend received/receivable B FEUAR 2 (54,600) (36,400)
At 30 June RABA=+H 2,793,854 2,533,741
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21 INVESTMENTS

IN ASSOCIATED COMPANIES

(Continued)

(a)

Investment in PAX Global (Continued)
Note:

() During the period, PAX Global repurchased a total of 11,092,000
ordinary shares (six months ended 30 June 2021: 1,600,000)
on the Stock Exchange, of which 11,092,000 ordinary shares
(six months ended 30 June 2021: 1,600,000) were subsequently
cancelled during the period. Certain employees of PAX Global
exercised share options granted to them pursuant to a share
option scheme set up on 2 May 2019. A gain on deemed
acquisition and dilution of interest of an associated company
of HK$441,000 (six months ended 30 June 2021: a loss of
HK$5,635,000) and a release of reserve credited to the interim
condensed consolidated income statement of HK$297,000 (six
months ended 30 June 2021: nil) was recognised in the interim
condensed consolidated income statement. The Group's interest
in PAX Global increased from 33.30% to 33.75% accordingly.

(b) Investment in Beijing Fangyun

(c)

The interest in Beijing Fangyun was initially measured at
fair value. The carrying amount was increased or decreased
to recognise the Group’s share of the profit or loss and
movements in other comprehensive income or loss of
the interest in Beijing Fangyun to the extent the carrying
amount of the interest in Beijing Fangyun reduced to
nil due to losses, after the initial recognition. As at 30
June 2022, the Group's share of loss of Beijing Fangyun
exceeded its interest in the ordinary shares of Beijing
Fangyun. As at 30 June 2022, the unrecognised share of
loss of the interests in Beijing Fangyun is HK$2,577,000
(31 December 2021: HK$1,746,000).

Investment in Megahunt

As disclosed in Note 30, upon the completion of the
transfer of the remaining of 8.37% of the issued share
capital of Megahunt on 23 May 2022, Megahunt ceased
to be a subsidiary of the Company and was accounted for
as an associated company of the Company. Consequently,
the financial results of Megahunt will no longer be
consolidated into the interim condensed consolidated
financial information of the Group and its assets and
liabilities will be deconsolidated from the Group’s interim
condensed consolidated financial information. The Group
accounts for its interests in Megahunt as an investment in
an associated company initially at fair value and will shares
the results of Megahunt as an investment in an associated
company using the equity method going forward.

PRAR AR S

21 HEHE

(a)

155 S R 5E
AR ZEE @

REERKZIEE (B
i) RBER BERKNREIMERSH
11,092,0000¢ B BE—S_—F A=+
H1E7<1EA : 1,600,0008%) > EH#11,092,000
BREEZZZ—FB=1+HIEEB :
1,600,0000%) ZBERE BN APREAEHE B S
BRETRETERER _S—NERA"H
R Z BT R ER L 2 B o IR AR

BRAR & Uem 7= O FE SR AR M E U B e il — R B
NE R W EE441,0008T BE_S-—F
NA=+HIENEA 585,635,000/ 7T) K
Hst AZE P ERRS PR & W 2k 2 F15297,000
BT EHEZS_—F/A=1tHILNER :
) oAb AEER B EIRKZ R A33.30%
H8ZE33.75%°

b) RIRAEZRE

RIERAEZ BHEN TR AFEFE R
135 FEeR % LUBREEIE h0 om e sR A
EEEGIER S TS ZE@&E@%E
W s o eS8 8D Eiﬁﬁﬁﬁﬁ&

REERNGERES N EAH
=+A8> K%@%Etaﬁ ZEEﬁL

HRIRAEEER 2 Em NI
FERB=1+H > KREREGHIERAEZ

=HE5387%2,577,00087T (CE - —F+_4
=-+—H :1,746,000;87T) °

RIBAEBEZIRE

Ere Ul D V74 N — s =
T+ =HERERNAIEEEEHITRAERN
B 18.37%1% > JEIBET BB R AT RIM
BRT) MERELRDNBELT ALK
EIt - KB ENTBERERTBSHE
AEENTHEREEMBERD HE
EkBERIEAERNTRERESMT
BRREUE A o AEER ENIKFIEE
NREFAR—EHREQRDZRE 1D
MR EAR MR EIRAIEENER
ERRZA AR —EHEARZREA
e
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4= A
777 g = |

R RARGER

21 INVESTMENTS
(Continued)

A EFI MY EE

IN ASSOCIATED COMPANIES

(c) Investment in Megahunt (Continued)
The movement on interest in Megahunt is as follows:

21

REEATIZIRE @

(© RIEAEEZRE (8
POYKERIB R e B ENIN T

Unaudited
RISEZ

Six months
ended

30 June 2022
BE

17 EA
HK$’000
FTERT

Recognition of investment in an associated company 5 H & — BB A B R —E

upon disposal of a subsidiary (Note 30(a)(i))

Share of profit

Share of other comprehensive income

PaNhil

DG Eth 2 E W

& AR ZI’RE (WaE300)0)

536,584
7,735
(851)

At 30 June 2022

RIBEZ_F,XA=+H

543,468

(d)

Investment in Beijing Zhongjin

During the period ended 30 June 2022, the Group
acquired 20% of the issued share capital of Beijing
Zhongjin, which is principally engaged in the provision
of fintech solutions and services business, at a purchase
consideration of approximately HK$31,801,000. A
representative from the Group has been appointed to
serve on the board of directors of Beijing Zhongjin. The
Group accounted for its interest in Beijing Zhongjin as
an investment in an associated company using the equity

dy RItERGEZERE

BHE_S-_"HB=1+HIHBE K&
EL{£931,801,0008 THEERBWETE
REREERRE RS BRRFEEEN
IERAE20%E TR - AEEN—R R
REEZIALRPEHNESTZHE A&
EREFEEREIBEN IR ERIE
ABRBE AR ZRE AR

method.
22 TRADE AND BILLS RECEIVABLES 22 FEUBRFR B FENE R

Unaudited Audited
RISEIZ BEZ
At At
30 June 31 December
2022 2021
RZIEZZ WZEZ—F
ANB=+H +ZBE=+—H
HK$’000 HK$'000
FET FET

Current portion ENHAER 5
Trade receivables (Note (a)) FEWBRTR (Ba2() 149,795 176,292
Bills receivables (Note (b)) FEW =R (BTaEDb) 2,774 1,520
Less: provision for impairment of receivables 3 : FEUSFRIB R (B B 1 (16,262) (9,403)
136,307 168,409




BT HFPRARE - 8RR (RE) BRAR

Notes to Interim Condensed Consolidated Financial Information
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22 TRADE AND BILLS RECEIVABLES (Continued) 22 FEUWERTA R FEIRETR (@
Notes: sz -
(@) Trade receivables (@) FEURERTX
The Group's credit terms to trade debtors range from 0 to 180 days. REBBTESEBAZEEIHOEI80H RS -
The ageing analysis of the trade receivables primarily based on invoice TERBERE OB EUCRRIRIR AT T

date was as follows:

Unaudited Audited
RIBEZ EEIZ
At At
30 June 31 December
2022 2021
r-g=-= RZZZ—%F
~A=+H +Z-B=+—H
HK$’000 HK$'000
FET THET
Current to 90 days BIHEAZE90H 78,467 128,311
91 days to 180 days 91HZE180H 16,323 10,947
181 days to 365 days 181H=E365H 35,729 17,934
Over 365 days 3650 E 19,276 19,100
149,795 176,292
(b) Bills receivables b EREE
The balance represents bank acceptance notes with maturity dates ZAEERISTIEAR ANER A2 IRIT R R EE
within six months.
The maturity profile of the bills receivables of the Group is as follows: ANEEEFENEYE > BRI T
Unaudited Audited
KRB REZ
At At
30 June 31 December
2022 2021
R_E__F B —F
~B=+H +ZB=+—H
HK$'000 HK$'000
TET TAT
Falling within 90 days 908 A 2,726 =
Falling within 91 to 180 days 91E180H 48 1,520

2,774 1,520
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23 SHORT-TERM BANK DEPOSITS, RESTRICTED

BANK BALANCE AND CASH AND CASH
EQUIVALENTS
Current assets RENEE

Short-term bank deposits (Note (i)
Restricted bank balance (Note (ii)
Cash and cash equivalents (Note (iii))

SHRSRITIER (W/E())
ZIRBISRITAEER (WA i)
RERREEEY Wa2i))

23 FEHASRITEAA » ZPRHBUSRITASER AR,

RERREFEY

Unaudited Audited
REEIZ KEZ
At At

30 June 31 December
2022 2021
AZEZZ RIZZT—F
~NA=+H +IZA=+—H
HK$000 HK$'000
FHET TFHET
2,354 6,832
655,777 765,462
3,837,956 3,254,558

Notes:

(i

(i)

(iii)

The balance represented bank deposits of the Group with original
maturities between three to twelve months which are time deposits
or placed as guaranteed deposits for bills payables (31 December
2021: bank deposits with maturity dates in January 2022 and June
2022 which are placed as guaranteed deposits for a project and bank
deposits with original maturities between three to twelve months
which are time deposits or placed as guaranteed deposits for bills
payables) and are denominated in RMB.

In accordance with the notice issued by the Payment and Settlement
Department of the People’s Bank of China (the “PBOC”), effective from
14 January 2019, all customer reserve accounts held by the third-party
payment institutions were to be cancelled and the customer reserves
were to be deposited in a dedicated deposit account maintained
centrally by a designated agency. The customer reserve account is non-
interest bearing and denominated in RMB. Transfers of funds under this
bank account are governed under certain measures implemented by
the PBOC and hence these customer reserves are restricted in nature.

Included in cash and cash equivalents were HK$440,000 (31
December 2021: HK$386,000) bank deposits with original maturities
within three months which are placed as guaranteed deposits for
tenders.

sz :

(i)

(ii)

(iii)

GRIEAEERBIHHASE T _BANEHE
REENERMEBEAREBREZRITER C
ZT—F+"H=1+—H0 . FEFA—EEENR
ERSUNR 2 _F—ARTEZTHARH
HMIRITER URRBISHEA=2+BANTE

) WHUAREE-

RFBEPEARRT (TRARRT)) ZHEETE
fRvER BT —NEF—A+HE®R  F=77%
HERANMATRHESIRARRES B R
HHREREPERNEERBHNERERRAS
ERREFZIRPTHAE  BUARKESHE -ZIRTT
BRAPHNESERTTEARBITERE THER
S8 AZFEERREESLE LZRE -

ReRFESLBEYCERBREMEEFELRER
KRB EEHER=EB N2 R1T777440,00078 70
(CEZ—F+"H=+—H8 :386,00087T) °
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24 SHARE CAPITAL 24 fg#
Ordinary shares of HK$0.0025 each
SRR E{H0.00258 T2 L @R
Number of
shares HK$'000
A& B FET
Authorised: ETE
At 1 January 2021, 30 June 2021, W _E _—F—F—H-
1 January 2022 and 30 June 2022 —E_—F5A=+A8"
Zg::ﬁ A—Hk
“EITHFARB=1H 4,000,000,000 10,000
Issued and fully paid: BEITREE
At 1 January 2021, 30 June 2021, /\\—v— F—F—H-
1 January 2022 and 30 June 2022 —E—FA=+H"
“ETF—HB—HK
—_E__F,B=1+H 2,776,833,835 6,942
Notes: k=2

(@ During the period ended 30 June 2022, the Company repurchased a
total of 22,341,000 ordinary shares (six months ended 30 June 2021:
nil) on the Stock Exchange at approximately HK$21,823,000 (six
months ended 30 June 2021: nil), including the aggregate purchase
consideration of HK$21,750,000 (six months ended 30 June 2021: nil)
and the related expenses of HK$73,000 (six months ended 30 June
2021: nil). No repurchased shares have been cancelled during period
ended 30 June 2022 (six months ended 30 June 2021: nil).

@ #BEZZZHXB=1+HIEHBER AABRE
RFTLA#I21,823,00087T EEZS_—F A=+
Eli/ NMES ) BBl A 122,341,000 ZER EE
T2 -FXAZ+HINER B aiFEEE
{821,750,0008c EEZZ - —FA=1+H1t
SNEA ) KRR 73,0008 BE_S - —4F
ANAZTHIEANER (8 o REEZZI2FA
_JrBu:H’HF'Eﬁ BEAHEAELNRD EEZT
- Ay = Rt ol = N a5 = 9
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24 SHARE CAPITAL (Continued)

24 fg7s (8

Notes: Miat -
@@ (Continued) @ @
Details of the ordinary shares repurchased on the Stock Exchange BECE - _FA=TALBARM KRB
during the period ended 30 June 2022 are as follows: EERFBOT -
Number of Highest Lowest
ordinary purchase purchase
shares price per price per
Month of repurchase BEA M repurchased ordinary share ordinary share
H B A g SREBER SREER
B R=BEE RIEBEE
(Thousand
shares) (HK$) (HKS)
FR 87 (B7m)
June 2022 “ETFRA 22,341 1.00 0.92
(b)  Share award scheme (b) REIDTEENSTE]

The Company operates a share award scheme (the “Share Award
Scheme”) for the purpose of recognising and rewarding the
contribution of certain eligible participants to the growth and
development of the Group and providing incentives in order to retain
them for continual operation and development of the Group and
attracting suitable personnel for further development of the Group.
Eligible participants of the Share Award Scheme include the Group's
full-time employees, and Executive and non-Executive Directors. The
Share Award Scheme became effective on 29 June 2021 and unless
otherwise amended or terminated, will remain valid and effective for
a period of 10 years from that date. As at date of report, no share was
awarded under the Share Award Scheme.

ERBVEF—ERMEE B (THR17 B 5+
B EEHETAERSAERFEANME
RERFIEEMT U EREE  WRAUSHEIN
BEZFEANL CHREREREEERER, &
RS EEABHBAERE—F R ZRMNE
BstEz BN REQRAEEZ2RES
MRBITRIFRITES - RN R BN =T
ZFANRBZHNBEX BRI 2R 5 E
SITEETAR UL > BRI Bz BEest+ RN
RBE R ER - R E B W EIRB R D ELE
stEIRBERIR
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25 TRADE AND BILLS PAYABLES 25 FEIARTR BT RIR
Unaudited Audited
REEZ KEZ
At At
30 June 31 December
2022 2021
)t R —F
~A=+H +ZA=+—H
HK$’000 HK$'000
FAET FHETT
Current portion ENHAER
Trade payables (Note (a) FEATRRR (H3t(a) 555,967 497,080
Bills payables (Note (b)) FERIE (WaEb) 725 8,503
556,692 505,583
Notes: et
(@ Trade payables (@) FEfIERER
At 30 June 2022 and 31 December 2021, the ageing analysis of the RZEZ—FXB=tHR-Z2-_—§+-A8
trade payables primarily based on invoice date was as follows: =+—B> FEREERARZEAIRRARR DT
mE:
Unaudited Audited
RICEZ REZ
At At
30 June 31 December
2022 2021
R-g—Z R-B_—%F
~A=+H +-B=+—H
HK$'000 HK$'000
FET FET
Current to 90 days BITHEAZE90H 365,720 468,595
91 days to 180 days 91HZ=E180H 178,318 11,272
181 days to 365 days 181HZ=E365H 3,149 7,089
Over 365 days 365 £ 8,780 10,124
555,967 497,080

The credit period granted by the suppliers ranges from 0 to 180 days. HIEBMET 2 (EHEMAR0E180H %
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A EFI MY EE

25 TRADE AND BILLS PAYABLES (Continued)

Notes: (Continued)

(b) Bills payables

The balance represents bank acceptance notes:

25 FEMRRARENTRE @

Hst : (&)

(b) FEIRIE
ZASERRIRITAR R

Unaudited Audited

RREIZ REZ

At At

30 June 31 December

2022 2021

RIZTZZH RIZZ—%F

~A=+H +ZH=+—H

HK$’000 HK$'000

F#ET FHET

Due within 90 days 90H Ay EHA 725 5,993
Due within 91 to 180 days 91HZE180H N EHE - 2,510
725 8,503

26 PAYABLES FOR PAYMENT PROCESSING
SOLUTIONS BUSINESS AND OTHER PAYABLES

26 ZI3X5 BRIBARR T FETE 2 FEITRR
TR R HLA FE A R IE R FE SRR IR

AND ACCRUALS
Unaudited Audited
RBEZ% REZ
At At
30 June 31 December
2022 2021
RIZZZH RIBT-F
~A=+H +ZRA=+—H
HK$'000 HK$'000
FHT FHT
Payables for payment processing solutions SXNRFEEBRDRERZ
business (Note (a)) ENERER(E=EI) 604,840 624,296
Other payables and accruals (Note (b)) HLAth FE AT TR IE e FE 51 R IE
(H152b)) 935,899 1,076,401
1,540,739 1,700,697
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26 PAYABLES FOR PAYMENT PROCESSING
SOLUTIONS BUSINESS AND OTHER PAYABLES

AND ACCRUALS (Continued)

Notes:

(@)

(b)

26 IR FERIEFRT REFFZ AR
TR ELfthFE (S RIE R FESHRRIA (@)

Mzt -
Payables for payment processing solutions business (@ ZfRGEEMRAAREBZEMRE
Payables for payment processing solutions business mainly represented FNRBEEBRRF BB EATRIBERIERE
payment received from the relevant banks and financial institutions on AR REERRIT R RSB R - BRESEEE
behalf of the merchants. The amounts are required to be settled with REANRENEEAREFRER TUARE
merchants upon the respective contracted settlement clearance dates sHEe
and are denominated in RMB.
Other payables and accruals (b) EfthFE{TRRIE R FE 5t TRIE
Unaudited Audited
KREEXZ REZ
At At
30 June 31 December
2022 2021
gt - N _E_—F
~A=+H +ZA=+—H
HK$’000 HK$'000
FET FHET
Accrued staff costs and pension obligations EstE T AERAESET 132,683 266,720
Deposits BwE 49,026 60,751
Receipt in advance from customers (Note i) FEIWER S A 2 FIB (Wati) 99,261 77,241
Advance from merchant recruitment agents KEBEBEEERENRNR 447,946 435,842
Others Hith 206,983 235,847
Total CE 935,899 1,076,401
Note: Mzt -

(i) A contract liability is recognised when a customer pays
consideration, or is contractually required to pay consideration
and the amount is already due, before the Group recognises the

related revenue. The Group recognised its contract liabilities

under other payables and accruals as receipt in advance from

customers in the balance sheet.

Revenue recognised during the period ended 30 June 2022 that

was included in the contract liability balance at the beginning of
the period amounted to HK$71,634,000 (six months ended 30

June 2021: HK$26,653,000).

SHEENRNERRDERBAR  REFX
ARERGORERINEESRETHRR

B AEENEESBERPEHMBNRER
FESTRIR THSBHAGHBERRLWRERZ
TRIE

REZEZEZ_F,B=+HARH®ERL
STABRY SN B EGERZWART1,634,000
BT EHEZZT—FA=FTHILENEA
26,653,000587T) °
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27 ASSET-BACKED SECURITIES 27 BEXFH
Unaudited
RIEEZ
At
30 June
2022
RZEZZ
~A=+H
HK$’000
FHT
Current EDEA
Asset — backed securities (Note) BEXFRHES W) 237,487
Note: Mzt :
During the period ended 30 June 2022, IEREEITHIEFERIERRAF HE-T--HXA=TAEPE ERETOEEEE
(Beijing VBill Commercial Factoring Co. Ltd.), a subsidiary of the Group, has ABRAR (REE—EWEBAR) BEE LEEFTZMN
obtained approval from the Shanghai Stock Exchange for issuance of asset- o RIBEEX RS (BEXFRAE)) 1P
backed securities (the “ABS”) in the PRC under an asset-backed securities BEBTEESFES (EESFES) - BEEIFEHU
scheme (the “ABS Scheme”). The ABS are backed by the Group's loan FEBNERER AT URERETHRETEE &
receivables and administrated under a trust interests. The maximum issue EXF RS BIREITRE L IRA AR1,000,000,00070
size of the ABS Scheme is RMB1,000,000,000 (equivalent to approximately (fBEH2491,230,000,00087T) °» BEESZFESFIN_-F
HK$1,230,000,000) and the ABS can be issued in not more than 15 phases =+ RA=+—BHAiEr a5 T
by 31 December 2023.
On 27 January 2022, the first phase of the ABS Scheme with an issue RIB__F—-B_+tH S HEEXFHES
size of RMB309,000,000 (equivalent to approximately HK$380,070,000) BIR I BITRER ARY309,000,0007T GHERA
was established. The ABS are classified into (i) priority tranche with total 380,070,000 7T) - BEEXFEHDBOETEERAR
principal of RMB277,000,000 (equivalent to HK$340,710,000) which are #277,000,0007C (FBE72340,710,0005% 7T) FIBLE4R
listed and traded on the Shanghai Stock Exchange with expected maturity REBRFRXGR LT REE AN E-_FtA
date on 29 July 2022 and with coupon rate of 4.8% per annum; and (ii) “+HhBEER REFFER4E ; RiASEERAR
subordinated tranche with total principal of RMB32,000,000 (equivalent to #%32,000,00070 (HHE71£39,360, 000%77:) BRARER > Tt
HK$39,360,000) with expected maturity date on 31 October 2022 and with RIB-"HF+A=+—R3H BEREF=R-
no coupon rate.
The principal and interest of the priority tranche ABS shall be repaid BAREELRFESNAERAEBRZAD/NREE B
monthly in six instalments. The holders of the priority tranche of the ABS EERBEELRESNFEANENEELIRESER
shall have priority in receiving coupon interest and repayment of the REEASEFEBRENRRBBREEXFESNER
principal amount of the ABS over the holders of the subordinated tranche N RREHIAR L AXEENNEBABIEREESR

of the ABS. The subordinated tranche is not listed and was subscribed by 1t ERXBRAT (MEREEEEHE) B8
REEEZ AL AR B (Beijing Suixin Yunlian Technology Ltd. (“Beijing
Suixin Yunlian”)), a subsidiary of the Group.
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27 ASSET-BACKED SECURITIES (Continued) 27 BESFR:SES®

Note: (Continued) Kt : (&)

On 20 May 2022, the second phase of the ABS Scheme with
an issue size of RMB362,000,000 (equivalent to approximately
HK$419,920,000) was established. The ABS are classified into (i)
priority tranche with total principal of RMB324,000,000 (equivalent to
HK$375,840,000) which are listed and traded on the Shanghai Stock
Exchange with expected maturity date on 31 January 2023 and with
coupon rate of 4.87% per annum; and (ii) subordinated tranche with
total principal of RMB38,000,000 (equivalent to HK$44,080,000) with
expected maturity date on 28 February 2023 and with no coupon rate.

The principal and interest of the priority tranche ABS shall be repaid
monthly in six instalments. The holders of the priority tranche of the
ABS shall have priority in receiving coupon interest and repayment of
the principal amount of the ABS over the holders of the subordinated
tranche of the ABS. The subordinated tranche is not listed and was
subscribed by Beijing Suixin Yunlian.

Since Group holds all the subordinated tranches of the ABS,
substantially all the risks and rewards of ownership of the loan
receivables are retained, the Group continues to recognise the loan
receivable in its entirety and recognises a financial liability for the
consideration received.

As at 30 June 2022, the Group's asset-backed securities with carrying
amount of approximately HK$237,487,000 (31 December 2021:
nil) were collateralised by the loans receivable of the Group with an
aggregate carrying amount of approximately HK$458,494,000 (31
December 2021: nil) (Note 20).

RIE_ZERA-+H FHEESFEST
BIRLIL  BETHRIE S AR K362,000,0007T GEERL
419,920,000/87T) - BEXIFESDA()EREREES
AE%§324,000,0007T (#HE1£375,840,0007&7T) K2
KR N LEEERBFR LT RESE BHN T
ZZE-A=+—RHI EEENEREITE K&
(i) 48254 A R 138,000,0007T (H8E 744,080,000
B WRREBHR Bt S =F_F=+/\H
EIHE mEmEAE -

BRAEEXFEFNASRIEREE D7 HE
t 1E5‘EF£&§§S'Z}#D§#E’H¢%AE(‘ BEMEEX
EEREEATEABELENRREREE
BEHFFA N - RRBARIR L > BHIERBERE
BERE-

HRAERFE2BRREREERFTES RE
FEUW S FRFT A IRV T PR A B B3R > It A g
B ERSEWERNERE T E WA EESE
mafEe

RIZEZZEAXNA=Z1+H ~&EEREENS
237,487,000 CE_—F+ZA=+—H ' 8®
& E X Fi8 5 B4 B AR E AR 5849 43458,494,000
AT CEI—F+ZA=1+—8 ® NEKREHRE
IR (z320) ©
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28 WRITTEN PUT OPTION LIABILITY

28 BHREHERRE

Unaudited Audited
REEZ REZ
At At
30 June 31 December
2022 2021
AZEZC .S
ANA=+H +ZA=t+-H
HK$’000 HK$'000
FHET THT
Current portion BNHAER 7
—VBill (Cayman) (Note (a)) —VBill (Cayman) (#75#(a)) 829,013 797,710
Non-current portion FEENEAER &3
— Megahunt HK (Note (b)) —JKSEHE #1520b)) 4,673 104,871
833,686 902,581
Unaudited
REEZ
Six months ended 30 June
HBESA=1HLSER
2022 2021
k-~ e “E—F
HK$’000 HK$'000
FHET THT
At 1 January r—B—H 902,581 831,207
Unwinding of discount EEIE 35,355 33,967
Derecognition (Note (b)) RAERERR (BWEEDb)) (104,249) _
Fair value loss on revaluation recognised RiEmERz BEAFEBE
in profit or loss (Note (b)) (Htzt b)) 4,687 =
Exchange realignment bE 2 5B (4,688) 747
At 30 June KRA=+H 833,686 865,921
Notes: Mzt :
(@ In 2019, the Company, certain shareholders of VBill OPCO, @ RIZE-—NE AR BEITHETRE> BIEH
including Shen Zheng (also acts as the director of VBill (Cayman)), B (FMEMEVBIll (Cayman)EH) “REH - ENXFR
Li Huimin, Xue Guangyu and Ge Xiaoxia (collectively the “VBill BB (%A TVBIllEEERE]) ELECTRUM
Management Shareholders”), ELECTRUM B.V. (the “VBill Investor”), B.V. (TVBilH&&E &) ~VBill (Cayman)BE{T{I5T1L
VBIill (Cayman) and VBill OPCO entered into a subscription agreement SEHE (TVBIlIEIIEEIE)) » I VBIRREEE
(the “VBill Subscription”), pursuant to which, the VBill Investor had ERBB®RDEBAR588,000,0007T FEER
agreed to acquire approximately 11.21% effective shareholding 676,494,000757T) SREEVBIll (Cayman)BEEE1TARA > 1
in VBill OPCO through subscription of the issued shares of VBill MUEEBEIT 4911 21 %M BRI o VBIll BB H1E
(Cayman) at a subscription price of RMB588,000,000 (equivalent RIZ—hF+—B+"H5mMe

to HK$676,494,000). The VBill Subscription was completed on 12

November 2019.



. —

=EEE (PE) BRAE

Notes to Interim Condensed Consolidated Financial Information

28 WRITTEN PUT OPTION LIABILITY (Continued)

Notes: (Continued)

()

(Continued)

As a part of the VBill Subscription, VBill (Cayman) granted a put option,
allowing the VBill Investor to request VBill (Cayman) to repurchase,
redeem and/or cancel all the VBill (Cayman)’s shares of the VBill
Investor at its discretion within 3 to 5 years after the completion date
of the subscription under certain conditions at an exercise price of
RMB588,000,000 (equivalent to HK$676,494,000) plus 8.0% interest
per annum.

The fair value of the written put option liability is derived base on the
present value of the exercise price of RMB588,000,000 (equivalent
to HK$676,494,000) plus 8.0% interest per annum, by applying a
discount rate of 8%, with the assumption that the put option will be
redeemable on 12 November 2022. The written put option liability
was denominated in US$ and classified under current liabilities as at
30 June 2022 (31 December 2021: same).

On 4 December 2019, the Company, Megahunt, Megahunt HK,
the management team members and certain investors entered
into a subscription agreement (the “Megahunt Subscription”). The
management team members include Li Li, Liu Zhan-li, Xu Changjun,
Xu Wensheng, Yang Lei, Hui Lok Yan and Song Jie. The investors
include Wonder Pax Technology (Shenzhen) Co. Ltd (a subsidiary of
PAX Global), Li8RREREEMBREXRERAEEST L (BRE
B), TS (FEGRaERE) BEKREDRL (BREE) (collectively
the “Megahunt Investors”). Pursuant to the Megahunt Subscription,
the Megahunt Investors have conditionally agreed to subscribe for an
aggregate of approximately 14.55% of the enlarged registered capital
of Megahunt at a subscription price of RMB80,000,000 (equivalent to
HK$87,441,000). The Megahunt Subscription was completed on 30
March 2020.

FHARG AR S

155 S R 5E

28 BHFVEAERRE @

st -

(@)

&
()

{EZVBIllZAREE BN —E89 > VBIll (Cayman)& % H—
EEEARE REBE TR BBE=ERFR VBl
BEAFULERVBIll (Cayman)fEE TIER FUITE
B A E15588,000,0007T (16 E11%676,494,000787T) /il
8.0%M FEFEEIEREE B K, ST HVBIllRE
EBIFTAVBIll (Cayman)fg{5 ©

BB %MNAIRE  BHAREEEN AT
BERTEENIREARKS588,000,0007T FHE P
676,494,000787T) MN8.0%MEFR 8 » WRE
RN S —F+—A+-HeEL-R%
CIEAB=THEHR L ERETIIER
NEARBEE  CE—F+A=1+—H: 8
B o

RIEBE—AE+ZANB > AAF JKAlEE JK
NEE BEBEMMERETRESIDHERD
=% (DKEERBEEE) - SEBEBNERESE
I BMER N RE B BRXE 1B R R RREN o
KEESOEEETERNE (R BRAR (BB
KB AE) - LERRRCEMRBRELERERSE
B0 (BREE) MOHS (FERaERE) B
BREDPL (BREE) @GEsINEERESE) -
RIBIKNIBEREEIE KNIBEREEC ARG
FEREINBEESEN14.55% N EBAZME
7 SREEE A AR 1£80,000,0007T (FHEF87,441,000
A7) o JKIEERRERER S EF=A=1+H
SERk e
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28 WRITTEN PUT OPTION LIABILITY (Continued)

Notes: (Continued)

(b)

(Continued)

As a part of the Megahunt Subscription, Megahunt HK granted a put
option, allowing the Megahunt Investors to request Megahunt HK
to repurchase all the Megahunt's shares of the Megahunt Investor at
its discretion from 31 December 2023 to 31 December 2025 under
certain conditions at an exercise price of RMB80,000,000 (equivalent
to HK$87,441,000) plus 8.0% interest per annum.

The fair value of the written put option liability is derived base on the
present value of the exercise price of RMB80,000,000 (equivalent to
HK$87,441,000) plus 8.0% interest per annum, by applying a discount
rate of 10.34%, with the assumption that the put option will be
redeemable from 31 December 2023. The written put option liability
was denominated in RMB and classified under non-current liabilities at
31 December 2021.

Prior to the completion of the disposal as detailed in Note 30, the
carrying value of the written put option liabilities was approximately
HK$104,249,000.

As disclosed in Note 30, upon the completion of the transfer of the
remaining of 8.37% of the issued share capital of Megahunt on 23
May 2022, Megahunt ceased to be a subsidiary of the Company
was accounted for as an associated company of the Company. As a
result, the relevant written put option liability originally measured at
amortised costs was derecognised with a corresponding adjustment to
equity. The written put option liability was reclassified and recognised
as a derivative financial liability at FVPL thereafter. Refer to Note 5.2
(fair value estimation) and Note 5.4 (fair value measurements using
significant unobservable inputs (level 3)) to the interim condensed
consolidated financial information.

28 BUHFVEHAERRE @

MisE (@

(b)

®

EB IR IBZREEEN—D B BEH—
(D REEARE  JKAIB R EE AL ERIKAETH
EEFIER FUITEEARS0,000,0007T FEEH
87,441,000787T) NN8.0%MIFFERBEN S =4
+-B=+—HEZE_Z-_RF+_A=+—HE-D
JKENIBIE R BEMFRA JKIEER D -

FEIBRA10.34%NIRE BRI HARAEESE
A TFERTHEEMNIRE AR 80,000,0007T FBE
287,441,000787T) 18.0%MEF| K18 » WIRR
TR CHF+ B+ —ERERES R L - i
T2+ A=+—HEWRHEREEEUA
REEHERDBAIERBAE

HEZIBERMA GERME30)  BRREHEEAR
HYRRTEIE 4V 73104,249,000787T

M3 OFFINE M-SR _+=H%
RERICIBE D B TIR AR T8.37% & » JKENIE
ETBAXRATINWBAS MEARATN—FK
B AT ARR o AL R kA st 2 AVIERIE
HERHHAE & AR LD W A 1T AR FE
o lbts  ZEHR LS EWEN D BT RIS
BAFEFABHEZITESHEE BEEPHG
Bt &M BRI sEs.2 (A EMERD KMEEs.4 G
RAEATERHARIBA B ATE E=R) ©
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29 BUSINESS COMBINATION 29 ¥EFEEH

Acquisition of Good Chain

(i) Summary of acquisition of Good Chain
On 8 June 2021, the Group acquired 40% of the issued
share capital of Good Chain (previously an associated
company of the Group), which is principally engaged in
the provision of fintech solutions and services business.

Details of the purchase consideration, the net assets
acquired and goodwill are as follows:

W RE oy i
() WFELFREIEE
RIBEZ-FXANB xEEWHELTHE
GEA R AEBMBE AT 40%EEITHR
o EFERFRUSBBIRMERTTH
R ARFSHFS

BEANE BRBEERZERBENFE
wmr:

At date of
acquisition
RS E A
HK$'000
TATT
Purchase consideration (Note (ii)) BENE BaE6))
Cash paid BffRE 12,011
Fair value of 30% equity interest of MR A AR Z S E30% AR E 2
Good Chain accounted for using RTE
the equity method 7,090
19,101

The fair value of the 30% equity interest of Good Chain
as at date of acquisition as, part of the consideration paid,
was valued by an independent valuer.

REEBREREARE—BoE
HE30%MR IR AT ERIBIL(EERMET
fi{8e
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29 BUSINESS COMBINATION (Continued)

Acquisition of Good Chain (Continued)
(i) Summary of acquisition of Good Chain (Continued)

Notes to Interim Condensed Consolidated Financial Information

PRI ERGR S M E R M5t

29 EFaH @

Whgy e (18
() WEEFRIIE (18

Upon completion of the acquisition, Good Chain became
a subsidiary of the Group. It was accounted for as a
deemed disposal of the investment in Good Chain, with a
resulting gain of approximately HK$3,555,000 on deemed
disposal of an associated company recognised in interim
condensed consolidated income statement during the
period ended 30 June 2021, followed by an acquisition of
a subsidiary.

The assets and liabilities recognised as a result of the
acquisition are as follows:

SERWER FHENARERNHBA
B HARIERELENTFEMNIIZ
ERBEE_E_—F,A=+HILH
B RAGREgE SRR ER B E
EHREHE—RBBELAT Z2REN
3,555,000 70 BER A WE—FENB L
o

FERERESNEERAENT !

At date of

acquisition

RUEEH A

Fair value

RTE

HK$'000

FHT

Cash and cash equivalents REMKFEEEY 1
Trade receivables FE R BR R 14
Other current assets HtREhEE 72
Other financial assets at amortised cost B A EC EthSREE 3,603
Property, plant and equipment Y EN N e 53
Intangible assets B EE 8,049
Trade payables, other payables and accruals FEATBRAR ~ LAt AR (I RUIE SR FE ST RRIA (366)
Deferred income tax liabilities IREFRIEMEE (2,012)
Net identifiable assets acquired BRI R & ESE 9,414
Less: Non-controlling interests T JEEERG R (2,165)
Add: Goodwill m:EE 11,852
Net assets acquired BEEESFE 19,101

FEBRAR S EEFE RSB ER

The goodwill is attributable to the expected synergies
from combining operations of Good Chain and the fintech
solutions and services business. It will not be deductible for
tax purposes.

The Group recognises non-controlling interests in an
acquired entity either at fair value or at the non-controlling
interest’s proportionate share of the acquired entity’s net
identifiable assets. This decision is made on an acquisition-
by-acquisition basis. For the non-controlling interests in
Good Chain, the Group elected to recognise the non-
controlling interests at its proportionate share of the
acquired net identifiable assets.

HERRBNFARBEAE - H&T A 1F
TRIEHRL

REERATEIIZEGERIBER T H
BB EFENIFERED LHIRBN EW
FEERERIFERE D - ZORRTHIREFIK
R SN NIRRT S
FAEREERHEBEERBOIRIEES
EREEBIRESD IR et
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29 BUSINESS COMBINATION (Continued)

Acquisition of Good Chain (Continued)
(i) Purchase consideration — cash outflow

29 E¥FaH @

WeEByT e (18)
(i) BERE-HELTLY

Unaudited

RIZEZ

Six months

ended 30 June

2021

BE

—E—F

~NB=+H

IE7RER

HK$'000

FHETT

Outflow of cash to acquire subsidiary, B E A B MR T M
net of cash acquired NEFEER/RE

Cash consideration HERE 12,011
Less: Cash acquired B BERREE (1
Net outflow of cash — investing activities Rent PE—RE G 12,010

30 DISPOSALS OF SUBSIDIARIES

(a) Disposal of Megahunt

On 15 December 2021, Megahunt HK entered into
share transfer agreements with certain purchasers
(the “Megahunt Purchasers”), pursuant to which
Megahunt HK has conditionally agreed to dispose of
an aggregate of approximately 20% of the issued share
capital of Megahunt at an aggregate consideration
of RMB208,727,000 (equivalent to approximately
HK$254,647,000). The Megahunt Purchasers include X
REBSREBIREREGBEE AREB) ('REE
), RECEREREBEE BREH), REDERK
B%LE (BREE) and REETRXEEEE BR
&%) . Upon completion of all share transfer agreements,
the Group’s interest in Megahunt would decrease from
approximately 65.73% to approximately 45.73%.
Completion of each of the share transfer agreements was
not inter-conditional to each other.

30 HEMEAT

(a)

HEJRAIEE

A ZE T —F+ R+ EH KAEER
HTEXR (DEIEEZEER]) sTILRDEE
W& I S EE B RERRHEIK
B S HA20%NW B ETIRA  BRES
AR 208,727,0007T FEEFL#9254,647,000
BI) cHKAIEEBERBEREESRER
TR EEBRE (BREE) (K&
=) N RESERREREE BRER)
KECEREEEEE BRER) kK2
BEEHEEPLE (BRER) - EMAMBER
RERERER AERRIKAIEEZENER
B ERA965.73 % Z 4945.73% © SEAL 19 R
PEEGRIIEE AR
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30 DISPOSALS OF SUBSIDIARIES (Continued)

(a) Disposal of Megahunt (Continued)

As at 31 December 2021, transfer of an aggregate
of approximately 11.63% of the issued share
capital of Megahunt at an aggregate consideration
of RMB116,364,000 (equivalent to approximately
HK$142,324,000) was completed. The associated assets
and liabilities of Megahunt and its subsidiary (together the
“Disposal Group”) were presented as held for sale in the
consolidated financial statements as at 31 December 2021.

On 23 May 2022, the transfer of the remaining of
8.37% of the issued shares capital of Megahunt at an
aggregate consideration of RMB92,363,000 (equivalent
to approximately HK$108,382,000) was completed,
Megahunt ceased to be a subsidiary of the Company
and was accounted for as an associated company of the
Company.

Previously, the Group's sales of information security chips
and solutions business is engaged by the Disposal Group.
The above disposal constituted a discontinued operation
under HKFRS 5, and accordingly, sales of information
security chips and solutions business are reported in the
current period as a discontinued operation.

Notes to Interim Condensed Consolidated Financial Information
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30 HEMEAE @

(@)

HEJKAEE (@&
ATEBE-—F+ZA=+—H BERB
AE#£116,364,00070 FBEH249142,324,000
BT BRI B E A HAY11.63%E 1T
BARBERK - N B _—F+_B=+—
Ho kB ERENB AR MBIHESE
E) WA EEMRABRGEMBRERN
2 AFEHE

RIBE__F#RA_+=H BEREBA
E#92,363,0007t (18E7249108,382,00078
70) ERRIKENIEERR T8.37% B TR AR
e KB ERB AR RBINK B AR
WERARABN—KREE AT AR

HEERENLELAERNHESEEZE
SR RBBRFRER - LHERBMES
MHREER BRI DR IR EER
EEBRZEER KBRS EEBHERE
HEERBERIEEEES-



30 DISPOSALS OF SUBSIDIARIES (Continued)

B EohRs

- EERE (FE) BRAR

Notes to Interim Condensed Consolidated Financial Information
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30 HEMEAE @

(a) Disposal of Megahunt (Continued) (@ HEJAEE (@)
(i) Details of the disposal of Megahunt ) HEJKHIGER 1S
At date
of disposal
REEB
HK$'000
AT
Consideration RE
Proceeds received B W TS IE 108,382
Fair value of retained interest REEGRNAFE 536,584
644,966
Less: Net assets disposed of: B PMHEBRESE
Property, plant and equipment Y EN N e ] 54,696
Right-of-use assets EREEE 5,601
Intangible assets BB E 18,666
Other financial assets at amortised cost HIER AT Ec HWEREE 2,060
Inventories =78 185,749
Other current assets HRe&EE 53,637
Amount due from an associated company & U — P Bk ' 2 B R IB 59,630
Trade and bills receivables JFE LA BR =0 e FE U 22 4 68,502
Cash and cash equivalents ReRREEEY 62,577
Lease liabilities HEad (4,780)
Trade payables FEATBRAR (42,897)
Bank borrowing RITER (10,732)
Other payables and accruals HAENRIE R ET A (35,046)
Current income tax liabilities BIHAFT SR aE (12,668)
Amounts due to fellow subsidiaries FERE &M B A B RIE (4,427)
(400,568)
Add: Non-controlling interests disposed of P EIRERE T 184,102
Add: Release of exchange reserve up on disposal Il : A & FFFEH Y E R G 1,611
Less: Release of other reserves upon disposal & : 7St &R H N E G (772)
Gain of disposal of Megahunt recognised in I R EARS BRAR & W i R M SR AY
interim condensed consolidated income HEJKIEEZE Z W=
statement 429,339

In the interim condensed consolidated cash flow
statement for the period ended 30 June 2022, net
cash inflow for disposal of HK$35,155,000 represents
proceeds received of HK$108,382,000, less cash and
cash equivalents disposal of HK$62,577,000 and
capital gains tax of HK$10,650,000.

The fair value of the 45.73% retained equity interest as
at date of disposal as part of the consideration received
was valued by an independent valuer.

REBEE-ZE2-__4,A=+H1
BT HEREEaRERER
A HERIRE A FEEE35,155,000
BITiEEUWFT1ERIE108,382,000
B NGB ERERIBESE
1BY)62,577,0008 70 R B A8
10,650,00078 7T ©

PRiREE45.73%RIER HE B2 A
FE (EREIBERAE HH—%
I L EMETEE
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30 DISPOSALS OF SUBSIDIARIES (Continued)

(a) Disposal of Megahunt (Continued)

30 HEMEAE @

@ HEJKAIEE (@)

(ii) Financial performance and cash flow information of

discontinued operation

The financial performance and cash flow information

presented are for the period from 1 January 2022 to 23
May 2022 and the period ended 30 June 2021.

(i) ERILEEEFIIBERERTZ T

BE_Z__F-RB—HEZIZE__F
IR +=HHRRBE—Z_—F
ANE=THIEBRBZMBRERRES
MEERZ5MT

Unaudited

KREE

For the

period from

1 January 2022
to 23 May 2022

For the
period ended
30 June 2021

=}
—_F_T
—B—HBE HE
s TE T4
AA=-+=H ~NA=+H
LEEARS LEHARS
HK$’000 HK$'000
FHET FET
Revenue YA 246,379 205,092
Cost of sales H & A A (105,387) (123,879)
Gross profit EF 140,992 81,213
Other income EHUg A 6,939 3,255
Selling expenses HERX (4,811) (4,575)
Administrative expenses THER (49,536) (40,967)
Reversal of credit impairment loss ~ {EE BB (D] - 34
Operating profit Sl 93,584 38,960
Finance costs MEMA (143) (169)
Profit before income tax FREF IS ATEF 93,441 38,791
Income tax expense FrigiRBEs (13,203) (6,263)
Profit from discontinued operation B 4% IE 48 & ZF5 5 80,238 32,528
Exchange difference on translation A8 B 4% | F &2
of discontinued operation EXZEREL (15,970) 2,161
Total comprehensive income from B4R IEEEEIE T 2HEINE
discontinued operation 4mzE 64,268 34,689
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30 DISPOSALS OF SUBSIDIARIES (Continued) 30 HEMEAE @
(a) Disposal of Megahunt (Continued) (@ HEJKAIEE @)
(i) Financial performance and cash flow information of (i) BRI SRR BERE LT
discontinued operation (Continued) BEHN (#
Unaudited
KISEZ
For the
period from For the

1 January 2022 period ended
to 23 May 2022 30 June 2021

B
k- -
—B—B% =
HB=+=H ~NB=+H
HAf L-ERRE
HK$'000 HK$'000
FHET FHET
Profit from discontinued operation UTEGEARESEERERN
attributable to:
— Owners of the Company S UN=IE7Z=PN 43,401 21,381
— Non-controlling interests —JEEIRE R 36,837 11,147
80,238 32,528
Total comprehensive income from UTREERERERHBZ
discontinued operation attributable PEUREEEE
to:
— Owners of the Company S UN=IEZZ =N 34,763 22,802
— Non-controlling interests —JEEIRE R 29,505 11,887
64,268 34,689
Net cash inflow from KEEBNRERAEE
operating activities 34,766 44,525
Net cash outflow from S ERBNIRE ML EEE
investing activities (18,438) (19,458)
Net cash inflow/(outflow) from financing BB EEIRIRERA
activities (Fit) S8 10,165 (1,013)
Net increase in cash generated by the ~ HESEEESZREEMFEE
Disposal Group 26,493 24,054
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30 DISPOSALS OF SUBSIDIARIES (Continued) 30 HEMBAE @
(a) Disposal of Megahunt (Continued) (@ HEJRAIEE @)
(ifi) Assets and liabilities of the Disposal Group classified (i) PEBIFEHEZHELEFZERES
as held for sale &
The following assets and liabilities were reclassified as NW_Z_—F+°-F=+—HHEK
held for sale in relation to the discontinued operation IHEEEFBRMEN BRI IEL
as at 31 December 2021. EZEERBENT-
Assets classified as held for sale DPHEBIFIEHEZEE
Audited
REIZ
As at
31 December
2021
RIZZ—F
+ZA=+—H
HK$'000
FAET
Property, plant and equipment Y E RV e 43,481
Right-of-use assets FEREEE 5,837
Intangible assets BEE 14,347
Other financial assets at amortised cost BB E Hth & E 1,703
Inventories =78 156,771
Other current assets HRsEE 41,813
Amount due from an associated company FE U — P Bk & A B R IE 35,501
Trade and bills receivables P LA BR = e FE U 22 4 78,910
Cash and cash equivalents RERIRETEEY 40,742
Total assets of the Disposal Group classified DEAFFLENHEER Y
as held for sale BEEBE 419,105
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30 DISPOSALS OF SUBSIDIARIES (Continued) 30 HEMRBAE @
(a) Disposal of Megahunt (Continued) (@ HEJKAIEE @)
(ifi) Assets and liabilities of the Disposal Group classified (i) PEBIFEHEZHELEFZSERES
as held for sale (Continued) & (%)
Liabilities directly associated with assets classified as B EBIFEN EEEEZEME
held for sale -
Audited
REZ
As at
31 December
2021
S
+ZA=+—H
HK$'000
FHT
Lease liabilities HE&E 5,879
Trade payables FEAT BRX 19,664
Other payables and accruals H A& TRIE R FE 5t RUIE 44,482
Current income tax liabilities BNERFRISIREE 8,121
Amounts due to fellow subsidiaries EINIGENGZYN=IpE = 4,657
Total liabilities of the Disposal Group classified DEAFIEHENTEEER
as held for sale BERE 82,803
The accumulated foreign exchange gains recognised W_E_—F+A=+—H"B&
in other comprehensive income in relation to the IEEEEF M 2 E U RS
discontinued operation as at 31 December 2021 RETIMEIZR #321,156,00075 7T ©

amounted to HK$21,156,000.
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30 DISPOSALS OF SUBSIDIARIES (Continued) 30 HEMBAR @

(b) Disposal of Jiehang Yunchuang (Beijing) Shuzi
Technology Ltd.
On 18 January 2022, the Group also disposed of its 51%
equity interests of Jiehang Yunchuang (Beijing) Shuzi
Technology Ltd. (“Jiehang Yunchuang”) upon which the
Group lost its control over Jiehang Yunchuang.

(b) HESTER R EFRKRBERA

RZZE-_—_&E—F+NH XEBETRH
EHRETER (IR HFREARAT
(ME1TE28)) BS 1% M HB AL
EEBEITEAIRES

Details of the disposal of Jiehang Yunchuang HEFITZRIZF1E
At date of
disposal
REEBE
HK$'000
FHT
Consideration RE
Proceeds received BUFrERIA 18,096
Less: Net assets disposed of B FTHEBEFE (12,748)
Less: Non-controlling interest disposed of P E IR (2,185)
Less: Release of exchange reserve up on disposal BN EREH  ER#EE (559)
Gain of disposal of Jiehang Yunchuang IRARHRRSBRAR S I m RIS 2
recognised in interim condensed consolidated HEAITER 2 W
income statement 2,604

In the interim condensed consolidated cash flow statement
for the period ended 30 June 2022, net cash inflow for
disposal of Jiehang Yunchuang of HK$5,331,000 represents
proceeds received of HK$18,096,000, less cash and cash
equivalent disposed of HK$12,765,000.

31 CONTINGENT LIABILITIES

In 2015, the Company entered into a performance guarantee
agreement with a customer (the “Performance Guarantee
Agreement”). Pursuant to the Performance Guarantee
Agreement, the Company agreed to provide the customer with
a guarantee in relation to the due and punctual performance
of a subsidiary of the Group in providing services for a
modernisation project of up to HK$60,000,000 and claims
of infringement of third party’s intellectual property right. As
at 30 June 2022, the Company did not recognise any liability
in relation to the Performance Guarantee Agreement. The
Directors consider the possibility of reimbursement is not
probable (31 December 2021: same).

REE_ZS - S, A=+HIHE{zH
HEBEEEREEMERA HELTER
MIRE R AFEEA5,331,00078 7T » BIFT UL
EVFR1S2IE18,096,00054 7T » B2 H E RV IR
EKRIREEEY12,765,00058 7T ©

31 HAEE

MRIE—RE ARBE—ZELTIIRIRE
RipE (RIFERDE) - RERRERBZE
ARBIEEBEEFEEREER NEEHAEE
—EWBRAREERNBRTA—ERALIE
B AR > RS 5B FiEB4860,000,000787T »
UERELE=AA#BEENRE - N2
FERAZTR AABWERBIMEREERE
#ﬁ%&%%%O%? PEREREZ O
e CE—F+BA=1+—H: B -
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31 CONTINGENT LIABILITIES (Continued)

In 2019, the Company entered into a guarantee agreement
with Megahunt, Megahunt HK and Tianjin Mega Hunt
Microelectronics Company Limited (“Tianjin Mega Hunt”) (the
“2019 Guarantee Agreement”). Pursuant to the 2019 Guarantee
Agreement, the Company agreed to provide Megahunt,
Megahunt HK and Tianjin Mega Hunt with a guarantee to repay
their due and unsettled debts payable to a supplier, should
they fail to honour their obligations of up to US$10,000,000
(equivalent to approximately HK$78,000,000). In respect of
the further expansion of order scale, the Company entered
into a new guarantee agreement dated 22 April 2021 (the
“2021 Guarantee Agreement”) with the same counterparties.
The 2019 Guarantee Agreement was terminated on the
same day and the entirety of the Company’s obligation and
liability thereunder, if any, was effectively transferred to the
2021 Guarantee Agreement. Pursuant to the 2021 Guarantee
Agreement, the Company agreed to provide Megahunt,
Megahunt HK and Tianjin Mega Hunt with a guarantee
to repay their due and unsettled debts, should they fail to
honour their obligation of up to US$20,000,000 (equivalent
to approximately HK$156,000,000). As at 30 June 2022, the
Company did not recognise any liability in relation to the 2021
Guarantee Agreement. The Directors consider the possibility of
reimbursement is not probable (31 December 2021: same).

In 2020, the Company entered into a guarantee agreement
with Megahunt and an independent manufacturer (“OEM”)
(the “2020 OEM Guarantee Agreement”). Pursuant to the 2020
OEM Guarantee Agreement, the Company shall guarantee
to repay Megahunt’s due and unsettled debts of up to
US$10,000,000 (equivalent to HK$78,000,000) owed to the
OEM which are incurred in relation to such manufacturing
orders Megahunt placed against the OEM should it cease or
fail to honour its payment obligations. As at 30 June 2022,
the Company did not recognise any liability in relation to the
2020 OEM Guarantee Agreement. The Directors consider the
possibility of reimbursement is not probable (31 December
2021: same).

Save as disclosed above, the Group had no material contingent
liability as at 30 June 2022 (31 December 2021: same).

PRARERAR S M B E R st

31 HAREE@®

RIZZ—NE AATEIKNIEE  JNE B
KRBT EMARAE (TRE2IKH) 575z
Rtz (CTE—AFERPED REZS
—NERRBZ WINEE  JKNEBRKE
KAKRBEBITEMNREME AABIRARARSE
REER WEERSRMEREEmN IR RE
BIBETR  RESTHB1B10,000,0005%7T HBE
1 #%978,000,000587T) - FLEIBEE—FIEAM
=S ARREAREFAINARA S " —
FURZ+HZMiERpE (T2 — 5k
RHE) c ZE—NFERBENREBZL ™M
RABIREB T Z22BEXARET WB) EF
WBAZE _—FERBER-RIE_Z—F
BRI E JKE B R R R ILEER
ERTHAREME A B REBH FRME
R LEBH S EERN AR R ERE
75 ER S EERBB20,000,0005 7T (FHE 4
156,000,000 7T) e _E__F,xH=+H"
KNTEREREA T - —FERIGEE RN
AREaE EERARHRENAEETS
T —F+"HB=+—H: A -

MNIZZBH ARFHEIFIEE R —F B
st (RRERER) STUERRE (T2
TEERIBHEHERGE)  REZSZ
TERIBREHERBZ MIKNIEEEL
FREBTENRSM AABERFRERNK
HIEERERRXEREHAM N ERARE]
BRI SRS R R R EREmIREA RRERE
75 ERSEERIBIB10,000,0005 7T FHE LY
78,000,0007870) c R _E__FEB=1+H A&
AR IER S EFERXEEHIERGZE

CBZ—F+ZA=+—H: @) -
bR EXFriEEEN KRB 2FA=1+8>

FEETBEEAEANAERE CE—F+2
A=+—H: 4R -
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32 RELATED PARTY TRANSACTIONS

As at 30 June 2022, Rich Global Limited (incorporated in the
British Virgin Islands) owns 22.22% of the Company’s shares.
The remaining 77.78% of the shares are widely held (31
December 2021: same).

(a) Transactions with related parties:
Except for those as disclosed below and other than those
disclosed elsewhere in the interim condensed consolidated
financial information, the Group has no other significant
transaction with related parties during the six months
ended 30 June 2022 (six months ended 30 June 2021:

32 BESLRS

A ZEZTFEARBEITH REBRREESE
fAIZZRich Global Limited# A& Z2<A5]22.22%
AR o BR T77.78% KRBT HALTEZFE &
- —F+"HA=+—H R

@ HRERZRS:
bR N X P iR BE & S e PR P BA RS BRAR & Rt
BENHAMSHMAREEN RBEE-T
TTERAB=THLERER  AEELE
HRIEBHETHMEARS BEZR " —
FHRB=+THLEAER 18R °

same).
Unaudited
KRB
Six months ended 30 June
BEAA=1+THLAER
2022 2021
. oo —E—F
HK$’000 HK$'000
FHET FHETT
Transactions with PAX Global, HEBIREK (—REBEAT)
an associated company 25
— Rental income (Note (i) —HBEUWA B EE0) 769 797
— Purchase of electronic payment —BEEFXNMER
products (Note (ii)) (Kt &2ai) 159 24,716
— Sales of mag-stripe card security —HERRRINBRRIES A
decode chips (Note (iii) (B £ ii)) 121,340 46,604
— Service charge (Note (iv)) —RBER HaZiv) 1,529 -
Transaction with Cloopen, an associated W _-Z_——F_H N HAFI#H
company before 9 February 2021 Cloopen (—fHtE R F)
(Note 21(b)) 235 (H1a£21b))
—Technical and support — R B ARSE A
services charges (Note (v)) Hiztw)) S 12,504




—=— —

—
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32 RELATED PARTY TRANSACTIONS (Continued)

(a) Transactions with related parties: (Continued)
Notes:

(i)

(if)

(iii)

(iv)

Rental income from an associated company was charged at a
fixed monthly fee mutually agreed between the two parties.

Purchase of electronic payment products was transacted pursuant
to the terms and conditions set out in the framework agreement
entered into by the Group and an associated company dated
31 December 2015. The terms and conditions of the framework
agreement were subsequently renewed on 3 December 2015, 5
December 2018 and 23 December 2021 respectively.

Sales of mag-stripe card security decoder chips were transacted
pursuant to the terms and conditions set out in the framework
agreement entered into by the Group and an associated
company on 30 December 2016. The terms and conditions of
the framework agreement were subsequently renewed on 30
December 2019 and 10 September 2021 respectively.

Service charges were transacted pursuant to the terms and
conditions mutually agreed between the two parties.

Technical and support services fee were charged pursuant to the
terms and conditions set out in the framework agreement entered
into by the Group and an associated company on 9 May 2016.

32 RERRS @

@ HAERZRS:

()

At

(i)

(ii)

(iii)

(iv)

RE—HBEATZBERASRZE SR
TARE 22 [E] E B AU °

BEEFXNVERNREAERE—RHE
ARR_B—RAF+B=+—HTLZIER
RERFT BRI R T EITR 5 - IR s < 15
PERGEHEESIR _E—A&+"A=A"
“E-N\E+ZARRERIE—F+ZA
—+=R%:sT-

SHE R ENZ RS Ty iR R A E H—R
BEARNR ZE—R"E+ZH=+HTIZIE
BTG RAR M ETTR 5  IER 2
ERRGEEEEAIN_S—hE+BA=1+
HERZEZ—FHhB+HE-

IRBEADRBEHRE 2 RRRFEITR
o

B RS IRBRTS B A Th R IR A S R S — e
AR BB T —RELRNBZIER
o T AR TR R AR U
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32 RELATED PARTY TRANSACTIONS (Continued) 32 ELRS @
(b) Balances with associated companies (b) EABHERTE Z4EER
Unaudited Audited
KREIZ REZ
At At
30 June 31 December
2022 2021
AZEZC RIB_—%F
~AA=+H +ZA=+—H
HK$’000 HK$'000
FHET FHET
Amounts due from associated companies FEWEHE ANBIRIE (CTEZ—4F
(31 December 2021: HK$35,501,000 +—-—HB=+—H 135,501,000
is included in the assets classified as BT ADEARKEHEY
held for sale (Note 30)) (Note i) BE (W5230)) (Wiati) 4,651 35,501
Amounts due to associated companies  FE{JB = ATIRIB (Hati)
(Note i) 4,611 6,304
Note i As at 30 June 2022 and 31 December 2021, these balances Mizti: R_EBEZ_FRA=T+HEKRZEZ—F
are denominated in RMB, unsecured, interest-free and +ZR=1+—8 ZEEBRUAREHE
repayable on demanded. BRI A SR EEREE
(c) Key management compensation 0 FTEEEEBZHE
Unaudited
RREZ

Six months ended 30 June

BE/SA=1THLNEA

2022 2021

HK$'000 HK$'000

FHT FHETT

Fees ik 986 870

Other emoluments: HMME

Salary and discretionary bonuses 54 RIS TEAL 5,634 5,133
Employer’s contribution to a retirement (g3 2 B REF 512 {H 2

benefit scheme 36 36

6,656 6,039
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