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Management Discussion and Analysis
BEEZ5TmE D

FINANCIAL HIGHLIGHTS EEE

Six months ended 30 June
HBEAB=1HIEAER

2022 2021
(in HK$'000) (F#7) T —EB-—f +(-)
Revenue A 4,182,493 3,318,671 +26.0%
Gross profit EAH 1,671,286 1,327,165 +25.9%
Operating profit =l 781,096 592,904 +31.7%
Profit before income tax BRFrS I AT &R 780,211 590,284 +32.2%
Profit for the period HREA 703,786 518,628 +35.7%
Profit attributable to the owners of E/NSIESTE PN S apiabil
the Company 699,770 515,022 +35.9%
Research and development costs (included in  FEE Al 7s (B 4E7ETELE BB )
administrative expenses) (266,985) (231,521) +15.3%
At At
30 June 31 December
2022 2021
ic3 i
B —B-—F
(in HK$'000) (F#7T) ~A=+H +ZA=+—H +(-)
Total current assets MENE ELEEE 8,125,346 7,790,106 +4.3%
Total assets BEMRL 9,279,940 8,821,278 +5.2%
Net current assets MEEERE 5,665,281 5,526,563 +2.5%
Total equity RETRARER 6,735,631 6,456,556 +4.3%
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Management Discussion and Analysis
BEE Z5TmE D

Six months ended 30 June
HESA=1tHLNER

2022 2021

Per Share (in HK$) i (B) —E-fF &% +(-)
Earnings per share FrREA

— Basic —EK 0.646 0.470 +37.4%

— Diluted —#E 0.631 0.455 +38.7%

Interim dividend per ordinary share SREERTHKRE 0.170 0.120 +41.7%

2022 2021

Financial ratios BF5 L= —EZZ BT —fF

Gross profit margin ETES 40.0% 40.0%

Operating profit margin &R = 18.7% 17.9%

Net profit margin R 16.8% 15.6%

Current ratio (times) TRENEEE (D) 3.3 3.4

BERKREARAT
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Management Discussion
BEE Z5TmE D

Revenue
i) Sales by Geographical Region

For the six months ended 30 June

492,078

1,671,260

1,480,616

and Analysis

A
) ENENEE
BHEANA=1THILXER

386,916

2022 590,030 2021 570,023
Total 485t Total 485t
4,182,493 3,318,671
881,116
1,429,125
® LACIS @ EMEA @ APAC USCA
Six months ended 30 June
BENAZ=1+HIEARER
2022 2021
g2 TR
HK$’000 HK$'000
FET FET +/(-)
Latin America and the LT EMA B FEE R
Commonwealth of Independent ~ (FLACIS 1)
States (“LACIS") 1,671,260 1,480,616 +12.9%
Europe, the Middle East and BN~ AR ER K2 FEIM
Africa ("EMEA") (TEMEA J) 1,429,125 881,116 +62.2%
Asia Pacific Region (“APAC") A& (TAPACY) 590,030 570,023 +3.5%
United States of America and EHEMEKR
Canada (“USCA") (TUSCA ) 492,078 386,916 +27.2%
Total 4EzE 4,182,493 3,318,671 +26.0%

Revenue increased by 26.0% to HK$4,182.5 million for the six
months ended 30 June 2022 from HK$3,318.7 million for the
six months ended 30 June 2021. All regions recorded growth,
especially in the EMEA and USCA regions. The increase was
mainly driven by the surging market demand for and thereby the

sales of Android smart payment terminals.
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Management Discussion and Analysis
BEE Z5TmE D

i)

Sales by Product Category i) RERIEHER
Six months ended 30 June
BEAB=1tHLKER
2022 2021
T T4
HK$'000 HK$'000
FHET FHT +/(-)
Sales of E-payment Terminals HE B F (IR IRESD
products 4,090,955 3,232,872 +26.5%
Provision of services R AR 91,538 85,799 +6.7%
Total 48%A 4,182,493 3,318,671 +26.0%

Sales of E-payment Terminals products

E-payment Terminals products include Android smart E-payment
solutions (A-series), Android smart electronic cash register
solutions (E-series), unattended solutions (IM-series and SK-series),
Android smart PayPhone and PayTablet solutions (M-series), classic
E-payment solutions and other accessory items.

Revenue from the sales of E-payment Terminals products increased
by 26.5% to HK$4,091.0 million for the six months ended 30 June
2022 from HK$3,232.9 million for the six months ended 30 June
2021. The increase was mainly due to the increase in the sales of
Android smart payment terminals across different regions during
the period.

Provision of services

Services income mainly consists of income generated from
the provision of maintenance and installation services and the
payment solution services, e.g. SaaS (Software as a Service)
solutions.

Revenue from provision of services increased by 6.7% to HK$91.5
million for the six months ended 30 June 2022 from HK$85.8
million for the six months ended 30 June 2021. The increase in
revenue from provision of services was mainly due to the growth
in revenue generated from the Saa$S solutions.

BERKREARAT
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Management Discussion and Analysis

BIEE Z s EmE D

Gross Profit Margin
Gross profit margin for the six months ended 30 June 2022 and 2021
remained stable at 40.0%.

Other Income

Other income comprises primarily interest income, government
subsidies and value-added tax refunds. It decreased by 47.9% to
HK$31.4 million for the six months ended 30 June 2022 from HK$60.2
million for the six months ended 30 June 2021, mainly due to the
decrease in government subsidies.

Selling Expenses

Selling expenses increased by 14.3% to HK$381.4 million for the six
months ended 30 June 2022 from HK$333.7 million for the six months
ended 30 June 2021. The increase was mainly driven by the increase in
sales commission and transportation costs arising from the distribution
of goods.

Administrative Expenses

Administrative expenses increased by 22.0% to HK$541.3 million for
the six months ended 30 June 2022 from HK$443.7 million for the
six months ended 30 June 2021. The increase was mainly due to the
increase in employee benefit expenses of research and development
("R&D") staff.

Net Reversal of Impairment Losses on Financial Assets

The Group recognised net reversal of impairment losses on financial
assets of HK$2.4 million and net impairment losses on financial assets
of HK$35.7 million during the six months ended 30 June 2022 and
2021 respectively. The amount recognised consisted of the expected
credit losses assessed on both individual and collective basis.

Profit for the Period and Profit Attributable to the Owners
of the Company

As a result of the foregoing, profit for the period was HK$703.8 million,
representing an increase of 35.7% compared to HK$518.6 million for
the six months ended 30 June 2021. Profit for the period attributable to
the owners of the Company increased by 35.9% to HK$699.8 million
for the six months ended 30 June 2022 from HK$515.0 million for the
six months ended 30 June 2021.
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Other Events

Construction Contracts for the PAX Smart Terminals Industrial
Park Project

Reference is made to the announcement of the Company dated
20 July 2021 and the relevant disclosure in the Company's 2021
annual report in respect of the construction contracts for the PAX
Smart Terminals Industrial Park Project (the “Industrial Park Project”).
The construction work of the Industrial Park Project, as funded by
internal financial resources of the Group, is underway. Due to the
interruption of construction process under the COVID-19 pandemic,
the expected completion of the Industrial Park Project is extended to
the fourth quarter of 2023 the earliest. As at 30 June 2022, the capital
expenditure contracted for but not recognised as liabilities in relation to
the Industrial Park Project was approximately HK$180.4 million.

Liquidation of Shanghai Kashuo

Reference is made to the announcement of the Company dated
16 November 2017 and the relevant disclosure in the Company’s
2017 annual report concerning Shanghai New Kashuo Information
Technology Company Limited (“Shanghai Kashuo") and its subsidiaries.

In July 2018, a court of competent jurisdiction in Shanghai rendered
a civil ruling in acceptance of Shanghai Kashuo's application for
bankruptcy liquidation in accordance with the Enterprise Bankruptcy
Law of the People’s Republic of China. As at 30 June 2022, the
liquidation process of Shanghai Kashuo was still underway. Should
Shanghai Kashuo liquidate, the Group is expected to recognise a
potential gain of up to approximately HK$60 million in reversal of its
existing liabilities.

MARKET ANALYSIS AND INDUSTRY TRENDS

In the first half of 2022, pandemic restrictions were eased in most
countries around the world. More consumers returned to brick-and-
mortar stores and now expect electronic payments to be a standard
feature of their shopping experience. With cashless payments as the
new norm, demand for electronic payment terminal solutions continues
to be strong.
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The ongoing industry shift from legacy payment terminals — running
on Linux and proprietary operating systems — towards new generation
of Android smart payment terminal solutions, as well as initiatives by
national governments and financial institutions to encourage cashless
societies, have promoted rapid advances in electronic payment
acceptance technology and further adoption of more software
applications and value-added services at the retail level. These are
the key factors propelling merchants to accelerate the deployment of
Android smart payment terminal solutions.

Android smart payment terminals and MAXSTORE" bring
intelligent value to merchants

With the ever-changing global demand for innovative electronic
payment solutions, PAX has successfully embraced the opportunities
presented by strengthening its partnerships with acquiring banks,
payment service providers (“PSPs”) and independent sales organisations
("1SOs") worldwide. Thanks to our strong international sales network,
extensive product portfolio and outstanding supply chain management,
the PAX brand has now become synonymous with innovation and
high quality internationally. In the first half of 2022, PAX demonstrated
strong corporate resilience, leading the international payment terminal
market. The Group's revenue increased by 26.0% to HK$4,182.5
million, with notable success particularly in the EMEA and USCA
regions.

PAX understands that payment services alone can no longer satisfy
merchant needs, and now Android payment terminal solutions have
become the key industry trend. PAX Android smart payment terminal
products, in combination with our suite of SaaS solutions, such
as MAXSTORE, deliver distinct value to customers and are rapidly
reshaping the payment terminal market landscape.

Forward-thinking acquiring banks and PSPs are no longer confined to
the traditional services they once provided. Leveraging PAX Android
smart payment terminals as the SaaS interface, our clients can now
offer one-stop solutions which provide cost savings and efficiency
enhancement for merchants of diverse sizes and business segments.
More and more acquiring banks and PSPs are incorporating PAX
solutions as a key strategic plan to upgrade and modernise their
payment acceptance infrastructure. In the first half of 2022, sales of
Android smart payment terminals soared by 77.8% year-on-year to
HK$2,276.6 million, contributing over 50% of the Group’s revenue,
thereby becoming a powerful growth driver for PAX.

! Previously called PAXSTORE, the Group has now rebranded its cloud-based Software
as a Service (“SaaS") solutions as MAXSTORE.
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With the advent of the post-pandemic era, merchants operating in
retail, hospitality, self-service and many other niche market segments
are ramping up the digitalisation and intelligence of their omni-channel
retailing, so as to combine e-commerce with physical sales channels to
meet the new normal of consumption. Today, millions of PAX Android
smart payment terminals are connected to MAXSTORE, delivering a
whole new world of innovative value-added applications to merchants,
thereby unlocking the full potential of Android smart payment terminals
beyond payment acceptance functionality.

The MAXSTORE ecosystem has achieved astonishing growth since its
launch. As of 30 June 2022, over 6.5 million payment terminals were
connected to the platform and over 7,000 software applications made
available to merchants. As global shipments of PAX Android smart
payment terminals and the number of SaaS users continue to increase,
the Group is confident that our SaaS solutions will gain wider adoption,
generating gradual revenue growth in future years.

GLOBAL REGIONAL ANALYSIS

LACIS

In Latin America and the Commonwealth of Independent States, PAX
continued to lead the market thanks to its innovative product portfolio.

Brazil remains the Group’s key market in South America, where local
consumers are prone to electronic payments. With its retail structure is
highly concentrated in small to medium size businesses (“SMB"”) and
micro merchant segments, the market demand largely remains with
PAX mPOS and traditional POS terminals, while sales of our A-series
Android smart payment terminal solutions continue to grow rapidly.

The continuous investment in other potential Latin American markets is
now showing growth momentum. In Mexico and Chile, sales achieved
decent increase in the first half of the year. More opportunities for
Android smart payment terminal solutions emerged in niche sectors. For
example, in Chile, PAX A920 Android smart payment terminals were
deployed in parking lots to assist in the digital collection of parking fees.

BABBERL ZE B BERBREM
HMOTHENEmA EMREERRESTEH
EREEEC BRREFmAERHESERG
G U HEMER - N5 BUEEANE
BREE R IR HEEEIMAXSTORE » 27
EFRn—EE2MNAISERBE R 2EE
BZEBELZHRIGEAILFBEBEE

MAXSTOREA REEI B#HLUR—BESRE K -
HEZZ - _FAB=1+T8B > FE8EFEBEA
F R IR BIB650E & » AR PR 17,0002
TRNRHFEARER -BEEE LSS5I
KimN2IKHESHHEE > N ESaaSHIAF
EFETHIRS AE@AELFKMINISaasHR
REEREEZE R BEBASBRITERE
PR EZ S IRT o

EHEMEDH

LACIS

R T ENNESRER 5 ERERAFY
BIRETER I -

EBAFAEETEENEEMHS EHUHES
ERERAEFZM BREREEETRFR/N
ME R AT IEE RN IALLE EmPOSk B4t
IR IERE MRFARIZ S BRI
FRR P ROV E TR TR IE R o

FHEHEMABENNTS BEFENFER
AERRHERZE - EE2RFNEF BE
REFFEHRAHNER - L EE KT
BADEEADITER MRS WESH B
EMAR0Z E B E NRIFEHMELEMFE
5 LB BFIEWEZEE

ERIEFEAERAR | 2 —FhfRs

11



12

Management Discussion and Analysis

BIEE Z s smEA D

EMEA

In Europe, the Middle East and Africa, large-scale deployments of
PAX Android smart payment terminal solutions are underway, where
acquirers, PSPs and ISOs increasingly appreciate the competitive
advantages made available through the MAXSTORE cloud-based
platform. In the first half of 2022, sales in the EMEA region grew by
62.2% year-on-year, with particularly strong demand for our flagship
A920Pro and A920 models.

In Europe, PAX brand recognition continues to gain traction, with
strong revenue recorded in ltaly, the United Kingdom, Germany and
Poland. Sales in Turkey and Spain have also shown growth momentum
compared to past years. Throughout Europe, PSPs deploying PAX
solutions have continued to gain further market share among SMB
merchants, as well as in the sectors of unattended self-service, multilane
retail and transportation.

In the Middle East and Africa, the Group's sales were particularly
strong in Egypt and Saudi Arabia. Driven by the 'Vision 2030’ financial
development plan in Saudi Arabia, development of cashless transactions
has prospered, where merchants continue to upgrade legacy terminals
to PAX Android smart payment terminal solutions. In Nigeria, PAX has
maintained its market-leading position with well-acclaimed reputation
among many local acquiring banks.

APAC

Across the Asia-Pacific region, flourishing electronic payments have
brought more opportunities to the payment terminal market. PAX
continued to deliver products to a wider range of markets and
application scenarios.

In India, PAX continued to strengthen its dominant market share and is
now considered to be the country’s leading electronic payment terminal
brand. According to the report ‘Digital Payments in India’ released
by Boston Consulting Group (BCG), digital payments are expected to
account for nearly 65% of all transactions in terms of value by 2026,
much higher than the current 40%. Electronic payments in India are
under rapid development, creating huge opportunities for the payment
terminal market.

In Australia, Indonesia and Thailand, the Group further strengthened
partnerships with local acquiring banks and PSPs, resulting in steady
sales growth. In view of the booming development of electronic
payments in Singapore, PAX has recently established a local subsidiary
and actively engaged in projects with regional fintech companies.
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In Japan, a leading PSP began rolling out the A920 Android smart
payment terminals to merchants across its nationwide network. In Hong
Kong, the government’s electronic consumption voucher scheme also
encouraged the upgrade of traditional terminals to the PAX A920 smart
model among supermarkets, retailers and restaurants.

USCA

In the United States and Canada, contactless payments that began
to be widely adopted by merchants during the pandemic and have
now become more prevalent. Leveraging our first-mover advantage
of launching the Android smart series, the Group's innovative smart
payment solutions continue to gain significant traction. In the first half
of 2022, sales of PAX Android smart series achieved a strong growth
trajectory in the region, with a double-digit increase year-over-year,
thereby driving sales in the USCA region up 27.2%.

North America is one of the Group's key strategic markets. Past
efforts to build PAX brand recognition and our continuous investment
in software certifications and product innovation have laid a solid
foundation for future business development. During the period, PAX
entered into a strategic partnership with one of the largest banks in the
United States, where our Android products A920, E700 and E800 have
been introduced to its nationwide merchant network. Meanwhile, PAX
has also maintained solid relationships with our large network of 1SOs to
drive the deployment of Android smart payment terminal solutions.

MANAGEMENT STRATEGY

As pandemic control measures continue to be eased around the world,
consumers are quickly returning to their usual ways of life. Thanks to
financial technology advancements and the support of government
initiatives, the irreversible development of global cashless societies has
been fueled. In recent years, Android smart payment terminals have
become a new trend and more PSPs realise the competitive benefits
they offer. PAX will continue to uphold the following corporate
strategies to bring innovative and secure electronic payment terminals
and software solutions to our clients globally.
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Focus on R&D to develop innovative products and build
diversified terminal and software solutions

Shifting consumer behaviour has prompted the retail and hospitality
industries to embrace a digital-first mindset, where even small
traditional merchants are exploring innovative solutions to expand
customer reach and increase sales. PAX will remain committed to a
value creation strategy, emphasising relentless innovation and excellence
in product quality. Leveraging our competitive edge in both Android
smart payment terminal technology and cloud-based SaaS solutions,
the Group will continue to empower merchants around the world to
embrace more new business opportunities through working with more
acquiring banks, PSPs and ISOs.

The Group will continue to intensify R&D efforts on developing its smart
terminal product roadmap to fulfill merchants’ diversified payment and
operational needs, as well as expand payments to a wider range of
application scenarios. In the first half of 2022, PAX enriched multiple
Android product lines and launched the M50 Smart PayPhone, the
M8 Smart PayTablet, the SK300 versatile retail kiosk and the E600Mini
ECR. Cloud-based SaaS solutions are crucial for unlocking the value
of Android payment terminals. Therefore, PAX will continue to devote
more R&D resources to reinforce its one-stop payment ecosystem.

Strengthen global sales network to further enhance
leadership position in international markets

Leveraging on the Group’s global sales scale, PAX will continue to
strengthen closer cooperation with sales channel partners, acquiring
banks and PSPs, as well as seeking more strategic partnerships to offer
innovative solutions to a wider spectrum of market segments, clients
and merchants.

In addition to the markets on which PAX is principally focusing, we will
continue to explore other markets showing growth potential. Likewise,
the Group will keep seeking M&A and investment opportunities that
could deliver synergies to PAX business. PAX is confident of gaining
larger global market share and thus enhancing the Group’s leading
position in the international arena.

PAX GLOBAL TECHNOLOGY LIMITED | INTERIM REPORT 2022

HEEMAEEH > TEZ TIER IRAER
HRRARES
HETAHNSERETERERITEEIRHE
B s(digital-first) B9 B #E - BEREH/NE AP
TBBRRAI RS 2 RHESZ RN
RABEHE BSRBONEEASEE X
FERFEAF TURERE RERME
2 2 B RS R IB M E iSaaSHE R 75 EHY
BE AEBRRBEBRZEERESWERT X
NRBEMBIIHERBIE TS MAEH R
BB PEEESEH -

REBBEETEMEEEREER RED
EHZ TN REERE UK NRE
EEEZNERBS - ZS"F¥5H
EYEETZEZSERRY W HMS05E 8
T SZ AT 480 ~ MBS BESZ 1 4k ~ SK300% I
BEZE = HE600Mini ECRER I o B IRSaaSHRR TS
EHPERZESMARIENEEEREE 8§
B EEMARBIAEER Meat—ime
TR o

AERIKEH & 48 > RENR A BIR T I15E
ot (i

BREAEEMCNHEERE 2EEREEA
HERBBEH WERTRIVIRBEEFE
UBREGE LSRBLZHMBBESIEBHE
B KA RS RINREEEZAMAN T
BBEREUEBR-

BT ESEMMINREAETSRIN RAKERE
BRBEZEAMARERENNT S B> &
EREREBRRAISASXZHHERBIEHRER
BRHERRERE - AERELIEEAN
ERHHENE BALSEERBERTSHNERE
AT 0



Management Discussion and Analysis

BIEE 25 EmE D

Optimise supply chain to build a solid foundation for
sustainable business development

As global acquiring banks, PSPs and ISOs further increase the
deployment of PAX payment terminals in response to the post-
pandemic demand, efficient supply chain management remains as key
in the Group's sustainable business development. To deal with supply
chain challenges, PAX implemented a series of strategies and actions
to optimise inventory management and procure hardware components
in more efficient ways. The Group’s outstanding performance in supply
chain management, as well as its comparatively fast product assembling
and delivery capabilities, have become the competitive edges for PAX to
secure more orders and enhance customer recognition.

PAX continues to put emphasis on strengthening its supply chain as a
key part of its corporate strategy. The construction of the Group's new
industrial park in Zhongkai High-Tech Zone in Huizhou City (China)
is underway. It is expected that the commencement of operation of
the industrial park will substantially increase the Group’s production
capacity for payment terminals, empowering PAX to grasp the strong
global demand in the future.

Looking ahead, the global transition toward cashless societies has
become irreversible, offering tremendous opportunities to the global
payments industry and driving even stronger demand for electronic
payment terminal solutions. At the forefront of the electronic payment
terminal industry, PAX is confident of the industry prospects and will
endeavour to deliver innovative and secure payment experience to
merchants and consumers worldwide.

Liquidity and Financial Resources

As at 30 June 2022, the Group had cash and cash equivalents of
HK$2,980.7 million (31 December 2021: HK$3,533.0 million) and no
borrowing (31 December 2021: same). As at 30 June 2022, the Group
reported net current assets of HK$5,665.3 million (31 December 2021:
HK$5,526.6 million). For the six months ended 30 June 2022, net cash
used in operating activities was HK$34.6 million (six months ended 30
June 2021: HK$247.5 million). As at 30 June 2022, the Group had no
borrowing, therefore the gearing ratio is not applicable (31 December
2021: same).
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Capital Structure and Details of Charges

As at 30 June 2022, the Group had no borrowing and banking facility
(31 December 2021: same) and no charge on any assets (31 December
2021: same).

As at 30 June 2022 and 31 December 2021, the Group's cash and cash
equivalents were denominated in the following currencies:

BAREERIRIRFS
RIBEZZEAB=1H AEBTHEEBEER
ROTEEEE(CE_—&F+"RB=+—H'F
b)) R EMAEAEEERR CE—F+Z
B=+—B:BELb-

RIS “FAB=+HAN_ZE_—%+"H
=+—HB AEENRERIREEEY DRI
TH&ES)E !

As at As at

30 June 31 December

2022 2021

g, RIE_—£F

ANA=t+H tZA=+—H

HK$'000 HK$'000

FHT FHT

Renminbi (“"RMB") AR 1,921,939 2,455,509
US dollar (“US$") ETT 746,212 741,970
Hong Kong dollar ("HK$") BT 120,501 200,190
European dollar ("EUR") BRIt 103,325 84,944
Indian Rupee (“INR") ELk 35,466 27,291
Others HAth 53,288 23,050
2,980,731 3,532,954

Significant Investment
The Group had no significant investment held as at 30 June 2022 (31
December 2021: Nil).

Material Acquisition and Disposal of Subsidiaries,
Associates and Joint Ventures

The Group did not have any material acquisition or disposal of
subsidiaries, associates and joint ventures during the six months ended
30 June 2022 (six months ended 30 June 2021: Nil).

Future Plans for Material Investments or Capital Assets
Save as disclosed in this report, there was no specific plan for material
investments or capital assets as at 30 June 2022 (31 December 2021:
Nil).
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Exchange Rates Exposure

The Group derives its revenue, makes purchases and incurs expenses
denominated mainly in RMB, US$, HK$, EUR and INR. The majority of
assets and liabilities are denominated in RMB, US$, HK$, EUR and INR
and there are no significant assets and liabilities denominated in other
currencies. Currently, the Group has not entered into agreements or
purchased instruments to hedge the Group’s exchange rate risks. Any
material fluctuation in the exchange rates of HK$ or RMB may have an
impact on the operating results of the Group.

The management considers the foreign exchange risk with respect
to US$ is not significant as HK$ is pegged to US$ and transactions
denominated in US$ are mainly carried out by entities with the same
functional currency. The Group manages foreign currency risk by closely
monitoring the movement of the currency rates.

Contingent Liabilities
The Group had no material contingent liabilities as at 30 June 2022 (31
December 2021: Nil).

Human Resources and Remuneration Policies

The total number of employees of the Group as at 30 June 2022
was 1,642 (31 December 2021: 1,654). The following table shows a
breakdown of employees of the Group by function as at 30 June 2022
and 31 December 2021:

BE = %

FERNRA - RBARAZTIEZUARE X
T AT BT RELESHE ABOEEKRER
DAR® B . RkELsHE LE
BEREEREBUEMERSE -BA &&
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R BT SR E ) BEUETHENR S E
EHRAEREEBNERET WEERE
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EEYERINEERET) LEZEHIMNERRE-

NAGEE
FERR _F_"FAB=THIEEAEKR
HRBECE—F+A=1+—H 8-

ANE IR BB R
RIEZZFEAB=+TH8 F~EEHEER,642
HEE CEZ—F+"A=+—H:1654) °
TREIN B _EAB=Z+HEER_ZT—
F+ZB=+—HREBEIINESBREER
g:

As at As at

30 June 31 December

2022 2021

RIS RIZB”_—F

A~"A=+H +—B=+—H

Management SIEE 13 13
Sales and after-sales services and marketing HEKREBRRBULTIZEE 342 356
Research and development e 872 855
Quality assurance B 79 76
Administration and human resources THRANDER 60 58
Accounting gt 36 36
Production, procurement and inventory control 4= ~ $REE R 1Z S 14 240 260
1,642 1,654
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The Group ensures that its remuneration packages are comprehensive
and competitive. Directors are entitled to a fixed director’s fee,
discretionary bonus and other benefits, which are determined with
reference to the performance of the individual and the Company,
market practice and conditions as well as the Group's corporate goals
and objectives in accordance with the remuneration policy of the
Company. Employees are remunerated with a fixed monthly income
plus annual performance related bonuses. Share options are granted
to certain Directors and employees of the Group to reward their
contributions under the share option scheme of the Company, details
of which are set out in this interim report. The Group also sponsors
selected employees to attend external training courses that suit the
needs of the Group’s businesses. Information regarding employees’
remuneration and benefits for the six months ended 30 June 2022 is
set out in Note 10 to the unaudited interim condensed consolidated
financial information of this interim report.

Disclaimer:
Non-GAAP measures

Certain non-GAAP (generally accepted accounting principles) measures
are used for assessing the Group’s performance. These non-GAAP
measures are not expressly permitted measures under GAAP in Hong
Kong and may not be comparable to similarly titled measures for other
companies. Accordingly, such non-GAAP measures should not be
considered as an alternative to operating income as an indicator of the
operating performance of the Group or as an alternative to cash flows
from operating activities as a measure of liquidity. The use of non-GAAP
measures is provided solely to enhance the overall understanding of the
Group’s current financial performance. Additionally as the Group has
historically reported certain non-GAAP results to investors, the Group
considers the inclusion of non-GAAP measures provides consistency in
our financial reporting.
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Additional Information

HER

INTERIM DIVIDEND

The board of directors (“Directors”) of the Company (the “Board”)
has resolved to declare an interim dividend of HK$0.17 per ordinary
share for the six months ended 30 June 2022 (six months ended 30
June 2021: HK$0.12 per ordinary share) payable on 16 September 2022
(Friday) to shareholders of the Company (”Shareholders”) whose names
appear on the register of members of the Company (the “Register of

Members”) at the close of business on 1 September 2022 (Thursday).

CLOSURE OF REGISTER OF MEMBERS

For determining the Shareholders’ entitlement to interim dividend, the
Register of Members will be closed from 30 August 2022 (Tuesday) to
1 September 2022 (Thursday), both days inclusive, during which period
no transfer of shares will be registered. In order to qualify for interim
dividend, all transfer documents accompanied by the relevant share
certificates must be lodged with the Company’s branch share registrar
and transfer office in Hong Kong, Tricor Investor Services Limited, at
Level 54, Hopewell Centre, 183 Queen’s Road East, Hong Kong (before
15 August 2022) or 17/F, Far East Finance Centre, 16 Harcourt Road,
Hong Kong (on or after 15 August 2022) not later than 4:30 p.m. on
29 August 2022 (Monday).

SHARE OPTION SCHEME

The Company operates a share option scheme adopted on 2 May 2019
(“Share Option Scheme”).

The purpose of the Share Option Scheme is to reward eligible
participants who have contributed or will contribute to the Group and
to encourage eligible participants to work towards enhancing the value
of the Company and its shares for the benefit of the Company and the
Shareholders as a whole.
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SHARE OPTION SCHEME (continued)

Eligible participants of the Share Option Scheme include any Director,
officer, employee or consultant of any member of the Group and any
other groups or classes of participants which the Board, in its absolute
discretion, considers to have contributed or will contribute, whether
by way of business alliance or other business arrangement, to the
development and growth of the Group. The Board recognises persons
other than the Group’s personnel may also contribute to the Group’s
development and growth if such persons can contribute in the capacity
of distributors, contractors, suppliers, agents, customers, business
partners or other service providers of the Group. The Board will apply
the aforesaid in any consideration of potential eligible participants that
are not the Group’s personnel.

The total number of shares issued and to be issued upon the exercise
of share options granted to each eligible participant (including
both exercised and outstanding options) in any 12-month period
must not exceed 1.0% of the total number of the shares of the
Company in issue. For options granted to a substantial shareholder
or an independent non-executive Director, or any of their respective
associates, the said limit is reduced to 0.1% of the shares of the
Company in issue and HK$5 million in aggregate value based on the
closing price of the Shares on the date of each grant.

The exercise price for the share options shall be determined by the
Board and must be not lower than the highest of:

(1) the closing price of the shares as stated in the daily quotations
sheets issued by the Stock Exchange on the date of grant;

(2) the average closing price of the shares as stated in the daily
quotations sheets issued by the Stock Exchange for the five

trading days immediately preceding the date of grant; and

(3) the nominal value of the shares.
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SHARE OPTION SCHEME (continued)

There is no minimum period for which a share option must be held or
performance targets which need to be achieved by the grantee before
the share option can be exercised. However, such restrictions may be
imposed on a case by case basis as terms of the grant.

The grantees of share options shall each pay the Company HK$1 in
acceptance of the Company’s offer to the grant of option within 30
days inclusive of, and from, the date of grant.

The maximum number of shares issuable upon exercise of all options to
be granted under share option scheme will be 82,514,550 shares, being
7.5% of the total number of shares in issue on 2 May 2019, the date of
adoption of the Share Option Scheme.

Subject to the early termination or amendment by an ordinary
resolution in general meeting of shareholders and/or resolutions of the
Board, the Share Option Scheme shall be valid and effective for a period
of 10 years commencing on the date of adoption on 2 May 2019 and
expiring on the tenth anniversary thereof.

During the six months ended 30 June 2022, no share option was
granted, cancelled or lapsed, and a total of 266,000 share options
(which were part of the share options granted to the employees on
2 October 2019) were exercised, and the weighted average closing
price immediately before the dates on which the share options were
exercised was HK$6.47 per share. The particulars of the share options
under the Share Option Scheme are as follows:
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SHARE OPTION SCHEME (continued)

BIGHEETE @

Number of Number of
outstanding outstanding
Closing price share share
immediately options options
before held as at Granted Exercised Lapsed Cancelled held as at
the date of Exercise 1 January during during during during 30 June
Name Date of grant grant price 2022  the period  the period  the period  the period 2022
RIEZZ RIEZZ
—B—8 ~A=+H
SRR iz sz
REARIRY HRTE HRITE
e et =k K1 TEE  BRERE BN HR1THE Rk Wi RRENE
(HKS) (HKS$)
(B7) (B7)
Directors
BE
Nie Guoming 2 October 2019* 3.530 3.570 1,000,000 - - - - 1,000,000
REH “B-NF+RZH*
Lu Jie 2 October 2019* 3.530 3.570 11,000,000 - - - - 11,000,000
EA “E-hE+AZR*
Li Wenjin 2 October 2019* 3.530 3.570 11,000,000 - - - - 11,000,000
FXE “EB-NF+AZRH*
Total for Directors 23,000,000 - - - - 23,000,000
EEEE
Employees
&8
(In aggregate) 2 October 2019* 3.530 3570 36,886,000 - (266,000) - - 36,620,000
(4251) “B-NF+RZH*
Total for Employees 36,886,000 = (266,000) = - 36,620,000
BEMst
Total 59,886,000 = (266,000) = - 59,620,000
ay
i 30% of the share options were vested on the date of grant, a further 30% were g B30%EREERELBHEB BI30%HERE

vested on the first anniversary of the date of grant and the remaining 40% were
vested on the second anniversary of the date of grant. All share options are
immediately exercisable upon vesting and have a validity period of 5 years from the
date of grant.

* As at the date of this report, a total of 59,620,000 shares (representing

approximately 5.53% of the shares in issue as at the date of this report) are available
for issue under the Share Option Scheme.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS  EERITEAARIM A7 « ERARZ (%
AND SHORT POSITIONS IN THE SHARES, RiEF2ZEGRRE
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2022, the interests and short positions of the Directors, W_E__FXXB=+H FFF \(THEH
the chief executive of the Company and their respective associates in ~ REZBHHNHER AR KT AT RERBEEZE (E
the Company's shares (the “Shares”), underlying Shares and debentures &R FE 5 RHBEEA (TFBERIBEER) EXV
of the Company and its associated corporations (within the meaning of ~ &B) &R T EH (TRED1)) ~ A AT BRI M
Part XV of the Securities and Futures Ordinance (“SFO")), as recorded KfE&Hd > BEELARATRBEES LIS
in the register maintained by the Company under Section 352 of the §f553521% 7B > B LM iB4E £ 7RI
SFO or as otherwise notified to the Company and the Stock Exchange  $##10FF& t 8T AESEITEENH 2 I2#
pursuant to the Model Code for Securities Transactions by Directors of PR (MZ#E5PA)) BRI & 4A B) KB 32 Fr 2 1
Listed Issuers (the “Model Code”) in Appendix 10 to the Listing Rules  #H&E¥(AWT :

are as follows:

Ordinary Shares of HK$0.10 each in the Company ERFEREEI10EB T EER

Number of
ordinary Shares held

FENSBERIKRNEE

Approximate
percentage of
shareholding

in the total
number of
Shares in
issue*
2&1TkK
Personal Other Total g
Name of Director Capacity interests interests? interests‘ il
B4 R SH% EPN§ HithiEzo HmHEREY BMOEH
Nie Guoming (Chairman) Beneficial owner 4,200,000 1,000,000 5,200,000 (L) 0.48%
EEIRR (/) BmEAA
Lu Jie (Chief Executive Officer) Beneficial owner 8,870,000 11,000,000 19,870,000 (L) 1.84%
BN (TEAEE) BmEAA
Li Wenjin Beneficial owner 2,890,000 11,000,000 13,890,000 (L) 1.29%
=TNE BmEAA
Notes: HiE
(i) These represented the underlying interests in Shares in respect of share options (i) ERRODWABRES ARSI RESY SR
granted to the respective Director subject to certain vesting conditions, details of RREBEGNERE SRR RS TERR
which are provided in the section headed “Share Option Scheme” in this report. 2 —fo
(ii) The letter “L" denotes a long position in the Shares. (ii) TLIRTRBZEHR -
* The percentage is calculated based on the total number of issued Shares as at 30 * BOLNBREAATDR-_E-_—EXA=+8%
June 2022 which was 1,078,477,000 ordinary Shares. BEITRMMEH (B01,078,477,0000R ZER) &t

Ho
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HEw

SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS' INTERESTS AND SHORT POSITIONS IN

THE SHARES AND UNDERLYING SHARES

As at 30 June 2022, the interests and short positions of substantial
shareholders and other persons (not being a Director or the chief
executive) in the Shares and underlying Shares as recorded in the
register maintained by the Company under Section 336 of the SFO are

FERRKREMA LIRS RAER

iRin Z Em Bk E

BEAQNBDRBEFRAERIEIB6HFERN
BRMAER R 2 _FA=+H"*
ERFREMAL (MIFEFHITHHRE) INE
REREBEEERNRM RBRERMD TFRES

as follows: HEmEREWT
Approximate
percentage of
Class of Total number shareholding®?
Name of shareholder Capacity securities of Shares® e HERELT
RERETE 515 EHER BEAR 4B B
Hi Sun Technology (China) Limited  Beneficial owner Ordinary 364,000,000 (L) 33.75%
BEEE (FE) BRAR BEREBEA Zimhs
FMR LLC Interest of controlled Ordinary 74,951,800 (L)® 6.95%
corporations ZEps
SEAERER
Brandes Investment Partners, L.P. Investment manager Ordinary 72,566,544 (L) 6.73%
REKE Ziak
Notes: g2
1. The letter “L" denotes a long position in the Shares. 1. FEMNIRRIEBRONETER
2. The percentage is calculated based on the total number of issued Shares as at 30 2. BRLDRERABDNRZZEZ_F-A=+HE

June 2022 which was 1,078,477,000 ordinary Shares.

3. These Shares are held by FMR LLC through various corporations 100% directly or 3.

indirectly controlled by it.
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Additional Information

HER

PURCHASE, SALE OR REDEMPTION OF SHARES
During the six months ended 30 June 2022, the Company repurchased
an aggregate of 11,092,000 ordinary shares for a total consideration of
approximately HK$69,228,670. All of the 11,092,000 ordinary shares
were purchased on the Stock Exchange as follows:

B8 - HEHERIR%
REBEEZZZZFA=1+HILEEER>
ANT) LA 11,092,000 S @ - 4818
B497569,228,670/8 75 °11,092,0008% & i@
BE 2 BB AT PR SF 180T ¢

Total
Consideration
No. of shares Consideration per share Paid
Repurchased FAE efdERE
Date of Repurchase BBl  Highest HK$  Lowest HK$ HK$
fE[E1 B HA BRin& 8 REATT RIEAT BT
7 January 2022 1,800,000 5.47 5.36 9,746,430
2 —FtH
13 January 2022 1,800,000 5.41 5.33 9,689,270
2 —A+=H
31 March 2022 1,177,000 6.45 6.24 7,534,200
TETTHFZHR=+—H
7 April 2022 903,000 7.09 6.88 6,295,100
2B tH
14 April 2022 1,004,000 7.02 6.76 6,962,060
TECFA+IEH
21 April 2022 1,100,000 6.97 6.72 7,556,280
2B+ —H
28 April 2022 1,008,000 6.79 6.67 6,789,070
2B+ NH
13 May 2022 1,150,000 6.53 6.32 7,461,770
B _FHA+=H
26 May 2022 1,150,000 6.31 6.11 7,194,490
—ECFRAAT+RH
Total 11,092,000 69,228,670

At

The Board believes that the share repurchases are in the best interests of
the Company and its shareholders and would lead to an enhancement
of the net assets value per share and/or earnings per share of the
Company. As at the date of this report, all of the above repurchased
shares were cancelled and the issued share capital of the Company
was reduced by the nominal value of these shares accordingly and
the balance of consideration was charged against the share premium
account.

Save as disclosed above, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company'’s shares during the
six months ended 30 June 2022.

EFERR RORBIHHEERBRERR
zRENLD LA AARZEREEFE
R/ NEREF BEARSHL LB
RMNELBEHE  BARENEETREAER
ZERMHNEERER LD REFTHRESLA

Bt s B o

BrEXFBEEN RBEE_S - _F/"A
Z+HHERNERAR AABHEEAMEAR
MERE  HENBRI A ATEMERND

ERIEFEAERAR | 2 —FhfRs
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HEw

DIRECTORS' SECURITIES TRANSACTIONS

The Group has adopted a written code regulating the securities
transactions of Directors and executive officers named in the Company'’s
annual report (the “Securities Transaction Code"”), on terms no less
exacting than the required standard set out in the Model Code in
Appendix 10 to the Listing Rules.

Specific enquiries were made to the Directors and each of them
has confirmed compliance with the Model Code and the Securities
Transaction Code throughout the six months ended 30 June 2022.

The Company has also established written guidelines regulating the
transactions of securities of the Company by senior management
and employees who are, or likely to be, in possession of any inside
information of the Company.

CORPORATE GOVERNANCE PRACTICES

The Company's corporate governance practices are based on the
principles of good corporate governance (the “Principles”) and code
provisions (the “Code Provisions”) in the Corporate Governance Code
as set out in Appendix 14 to the Listing Rules.

In formulating and implementing its corporate governance practices,
the Company has applied the Principles and complied with all applicable
Code Provisions for the six months ended 30 June 2022.

REVIEW OF INTERIM RESULTS BY AUDIT
COMMITTEE

The Audit Committee together with the management has reviewed the
accounting principles and practices adopted by the Group and together
with the Directors reviewed the risk management, internal control and
financial reporting matters including the unaudited interim condensed
consolidated financial information for the six months ended 30 June
2022.
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HER

DIRECTORS' INTEREST IN COMPETING BUSINESS
Mr. Li Wenjin (“Mr. Li”), an executive Director of the Company, who
is concurrently serving as an executive director of Hi Sun Technology
(China) Limited (“Hi Sun”, together with its subsidiaries the “Hi Sun
Group”) and a director of certain of its subsidiaries, is interested in
6,400,000 shares of Hi Sun, representing 0.23% of its issued shares
as at 30 June 2022, and hence is required to abstain from voting on
any resolution of the Board in respect of any particular transaction or
business involving any actual or potential conflict of interest between
the Group and Hi Sun Group.

Notwithstanding Mr. Li's aforesaid interests in Hi Sun Group, the Board
considers that Mr. Li is not interested in a business competing or is
likely to compete either directly or indirectly with the Group’s business,
taking into account the deed of non-competition (the “Deed”) entered
into between the Company and Hi Sun on 1 December 2010, Hi Sun’s
annual declaration of compliance with the Deed in confirmation of
compliance with the non-competition undertakings thereunder, as well
as the independent non-executive Directors’ subsequent review thereof.

Save as disclosed, none of the Directors or any of their respective
associates is interested in any business competing or likely to compete
with the Group’s business that is discloseable under Rule 8.10(2) of the
Listing Rules.

EEMNHBPETZ2ER
ARAABPITESEXS RS (FRE) A
AEBEE (FE) BRAR (&) - EREM
BARME SRER) 2R TESKEET
WEABZESE  #A=056,400,0008 B 17 >
N _E - ZFRA=THGHEBETRMHER
890.23% * PRIAM B DY R A B B iS5
EEBRETENERIBTNRERNFER
ARER MERMESERRREERRC

BEFERENSHERRS LD ZEE
FABARSER _E-—TFE+"F—HTuUK
FHFRE (125  SBERRETHE T 5
FRENFEETEREZN URBIIFRNT
EFNRESRR EFEXRTRELENA
FEBEBERABERFHATEBRBFZ
EETEA -

PR EXXFritE  BIEEFHEBBEARRE L
HRAFESN0QFATIREZ BAEREERHR
FROEBRBF 2 ERNEB P EA# -

ERIEFEAERAR | 2 —FhfRs
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HEw

PENSION SCHEME

The subsidiaries incorporated and operating in Hong Kong participate
in a defined contribution retirement scheme (“MPF Scheme”) set up in
accordance with the Hong Kong Mandatory Provident Fund Schemes
Ordinance, under which employers and employees are each required
to make regular mandatory contributions calculated at 5% of the
employee’s relevant income (“Mandatory Contributions”) to the MPF
Scheme, subject to the minimum and maximum relevant income levels
as prescribed by law. Employees may also make voluntary contributions
additional to Mandatory Contributions.

Any Mandatory Contributions paid for and in respect of an employee
are fully and immediately vested in the employee once paid to the
trustee of the MPF Scheme and any investment return derived from the
investment of the Mandatory Contributions is also fully and immediately
vested in the employee. The employees are entitled to all of the accrued
benefits derived from the employer's Mandatory Contributions upon
retirement at the age of 65 years old, death or total incapacity, subject
to other applicable provisions of law.

In addition, pursuant to the government regulations in the PRC, the
Group is required to contribute in favour of the employees in the PRC
an amount of 7% to 22% of their basic wages to certain retirement
benefit schemes. The local municipal government undertakes to assume
the retirement benefits obligations of those employees of the Group.

There is no arrangement where contributions may be forfeited under
the defined contribution schemes of the Group.

The Group also operates a defined benefit pension plan for employees
working in Korea. The plan is administrated by an independent trustee
with its assets held separately from those of the Group. The plan is
wholly funded by contributions from the Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Directors confirm that the
Company has maintained at all times during the six months ended 30
June 2022 sufficient public float as prescribed by the Listing Rules.
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Interim Condensed Consolidated

Income Statement

ERRR AR S U R

Unaudited
KRB %
Six months ended 30 June

BESNA=THLNER

2022 2021
—=E-C BT —F
Notes HK$'000 HK$'000
s FHET FEx
Revenue A 6 4,182,493 3,318,671
Cost of sales THE 2 8 (2,511,207) (1,991,506)
Gross profit EF 1,671,286 1,327,165
Other income EH A 6 31,357 60,218
Other (losses)/gains, net Hith (518) W858 6 (1,252) 18,656
Selling expenses THERS 8 (381,423) (333,734)
Administrative expenses THER 8 (541,281) (443,710)
Net reversal of impairment losses/ EREEZ REEBIRRERD
(impairment losses) on financial assets R (REZREE) 8 2,409 (35,691)
Operating profit REER 781,096 592,904
Finance costs TEER 9 (3,112) (3,528)
Share of results of investments accounted FE{5IZREZSZAR Y
for using the equity method KREES 18 2,227 908
Profit before income tax FRFFIS AT EF 780,211 590,284
Income tax expense FTiSREx 11 (76,425) (71,656)
Profit for the period BP9 F 703,786 518,628
Profit attributable to: FEqL SR :
Owners of the Company KRBFEA 699,770 515,022
Non-controlling interests JEEER S 4,016 3,606
703,786 518,628
HK$ HK$
per share per share
sRAET FRET
Earnings per share for profit EATFEA
attributable to the owners of SR 2 SRER .
the Company:
— Basic —&K 12(a) 0.646 0.470
— Diluted —#8 12(b) 0.631 0.455
The above interim condensed consolidated income statement should be iR EARSRRATR & Uk 2 < FE A Fd 5 — (RS o

read in conjunction with the accompanying notes.

BERKREARAT

| ZBZEhHRE



Interim Condensed Consolidated
Statement of Comprehensive Income

REARS PSR S 2 E I

Unaudited
Six months ended 30 June

BENA=THILXEAR

2022 2021
- T4
Notes HK$’000 HK$'000
Mk FAT THET
Profit for the period HAREF) 703,786 518,628
Other comprehensive (loss)/income,  HfthZ2mE (§548) gz >
net of tax NpRFAIA
[tem that may be subsequently HBEojEEN 7 EEEm 2 EHE
reclassified to profit or loss
Exchange differences arising on MEBING B A B I IR
translation of the financial statements EENERERE
of foreign subsidiaries (184,728) 34,659
Item that will not be reclassified to T BB EE B EHE
profit or loss
Change in value of a financial asset —IEZRNFES AR EmEGR
at fair value through other LEeRMEEEERE
comprehensive income 17(b) (1,781) (153)
Total comprehensive income AR 2 E U 48 8R > HPRIIR
for the period, net of tax 517,277 553,134
Total comprehensive income FEEE N S48%E -
attributable to:
Owners of the Company KRBFEA 510,311 550,876
Non-controlling interests JEIERREm 6,966 2,258
517,277 553,134

The above interim condensed consolidated statement of comprehensive
income should be read in conjunction with the accompanying notes.
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Interim Condensed Consolidated

Balance Sheet

THIRR A EERRR

Unaudited Audited
KT KRIZ
At At
30 June 31 December
2022 2021
RIEZ=-8% RIE”-_—%
NA=+H +tZA=1+—H
Notes HK$'000 HK$'000
M5t FHT FAT
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment L IEA =Y a ] 14 650,371 485,527
Right-of-use assets EREEE 15 253,567 282,477
Intangible assets mILEE 16 28,717 32,909
Financial asset at fair value through BATEFAB@mZ
profit or loss THMEE 17(a) 115,618 124,269
Financial asset at fair value through BATEST AEM
other comprehensive income PHNEZEREE 17(b) 1,046 2,827
Investments accounted for using the BREEREANRZRE
equity method 18 22,097 20,580
Other non-current assets HMIERBEE 4,502 4,967
Deferred income tax assets IRICFRSINE E 78,676 77,616
Total non-current assets JERENE ELERE 1,154,594 1,031,172
Current assets REBEE
Inventories FE 2,323,030 2,071,285
Other current assets HitnehEE 92,607 63,190
Other financial assets at FRABRTE A AT BR 2
amortised cost HithemEE 28,474 18,609
Trade and bills receivables FE W AR TR R P W ZE 4% 19 2,683,564 2,081,977
Restricted cash ZREIRE 16,940 22,091
Cash and cash equivalents BERIREEEY 2,980,731 3,532,954
Total current assets RENEEEEE 8,125,346 7,790,106
Total assets EEMEE 9,279,940 8,821,278
EQUITY 1
Equity attributable to the owners EATEFE NEGER
of the Company
Share capital (&N 20 107,848 109,298
Reserves (Gt 21 6,659,329 6,377,831
6,767,177 6,487,129
Non-controlling interests JEFERG (31,546) (30,573)
Total equity T ARRE 6,735,631 6,456,556

The above interim condensed consolidated balance sheet should be

read in conjunction with the accompanying notes. B
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Interim Condensed Consolidated

Balance Sheet

THIRR A EERRR

Unaudited Audited
RISEZ REIZ
At At
30 June 31 December
2022 2021
W-E—— N B —F
~NB=+H +ZB=+—H
Notes HK$'000 HK$'000
M5 FHT FET
LIABILITIES afE
Non-current liabilities EREEE
Lease liabilities HEaE 15 71,217 84,648
Deferred income tax liabilities RIEFRSMEE 9,038 11,389
Other non-current liabilities HMIERSHEE 3,989 5,142
Total non-current liabilities EREEELEEE 84,244 101,179
Current liabilities REAaE
Trade payables FE 1 BR R 22 1,926,473 1,668,823
Other payables and accruals HMEM R EFTRIE 467,083 504,229
Current tax liabilities EHMBEAR 38,332 58,537
Lease liabilities HEaE 15 28,177 31,954
Total current liabilities mENEEAERE 2,460,065 2,263,543
Total liabilities BEMEEE 2,544,309 2,364,722
Total equity and liabilities EEKkaEEEE 9,279,940 8,821,278
On behalf of the Board KREFY
NIE GUOMING LI WENJIN
A EXE
Director Director
EF EE

The above interim condensed consolidated balance sheet should be

read in conjunction with the accompanying notes.
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Interim Condensed Consolidated
Statement of Changes in Equity

PHARSRRAR S e

BE&R

Unaudited
FEEH
Attributable to the owners of the Company
AARFAAEL
Financial asset
at fair value
through other
Share  Employee comprehensive Non-
Share Share Treasury Capital option benefit income Other  Exchange Retained Total  controlling Total
capital  premium shares reserve reserve Teserve reserve  reserves reserve  eamings  feserves  interests equity
BATE
HARMRE
Wiz
kx  BOER Erk  EklRE  BRERE £RENHEG SREEME  EMHE  JERE  GUBY BBSE  MRER  RaeE
HKS'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000
FEn F#n FEn FEn FEn FEn FEn FEn FEn FEn FEn FEn FEn
For the six months ended HEZFIZ
30 June 2022 AB=TRLEARR
Balance at 1 January 2022 RZB-ZE-B-HzEH 109,298 1,191,367 (367) (414,978) 172332 (68) (17,668) (2.451) 122,770 5,326,894 6,377,831 (30,573) 6,456,556
Comprehensive income 2ENE
Profit for the period Braf| - - - - - - - - - 699,770 699,770 4,016 703,786
Other comprehensive (loss)/income  E 21 (5i8) /i
Exchange differences arising on trenslation BEESMNHBATHHRE
of the financial tatements of foreign ~ EANEREE
subsidiaries - - - - - - - - (187,678) - (187,678) 2,950 (184,728)
Change in value of a financial asset at fair —JEHATEH AEMZE
value through other comprehensive WEzeREEL
ncome BExE - - - - - - (1,781) - - - (1,781) - (1,781)
Total comprehensive (lossyincome BR2E (BB /hE4E
for the period - - - - - - (1,781) - (187,678) 699,770 510311 6,966 5172171
Transactions with owners AEEAZZR
Repurchase of the Company's shares AR (H£20(a)
(Note 20(a)) (1,476) (68,332) 367 - - - - - - - (67,965) - (69,441)
Dividends to the shareholders of BariakEzkE
the Company - - - - - - - - - (161,771) (161,771) - (161,771)
Dividends to a non-controling interest E%WEET?EW
in a subsidiary - - - - - - - - - - - (7.939) (7,939)
Share option scheme |
~ share options exercised (Note 20(b)) —Eﬁﬁﬂ% R (H55200)) 2% [JE] - - - - - - - - 93 - 9%9
Total transactions with owners BEEANRGER (1.450) (67,409) 367 - - - - - - (161,771)  (228813) (1939) (238200
Balance at 30 June 2022 WFZZFAR=HAZ
Eid 107,848 1,123,958 - (414,978) 172332 (68) (19,449) (2.451) (64,908) 5,864,893 6,659,329 (31,546) 6,735,631
The above interim condensed consolidated statement of changes in MR EARSRRAT SE m S R E RN — R

equity should be read in connection with the accompanying notes.
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Interim Condensed Consolidated
Statement of Changes in Equity

PHARSRRAR S mEER

Unaudited
REBH
Attributable to the owners of the Company
FATREAES

Financial asset
at fair value
through other
Share Employee  comprehensive Non-
Share Share Capital option benefit income Other Exchange Retained Total controling Total
capital premium reserve reserve reserve reserve Teserves reserve earnings Teserves interests equity
BATE
HARHRE
Wiz
iz RiEE ERidE  BRERE TREVGE SREEHE HHEE SHEGE REER HEaE  ERER Eania
HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn Thn Thn Thn Thn Thn T T iR Thn Thn Thn

For the six months ended HEZRC-&

30 June 2021 ABZTHLEAER
Balance at 1 January 2021 RIEI-E-F-AzER 109,284 143352 (18,028) 1341 37962 4,484,700 5,492,658 (28370) 5573512
Comprehensive income 2EKE
Proft for the period et - - - - - 515,022 515022 3606 518628
Other comprehensive (loss)/income B2 () /i
Exchange diferences arsing on transation B EBANHBATRBEE

of the financial statements of foreign EEMERER

subsidiaries - - - - 36,007 - 36,007 (1348) 34,659
Change in value of a financial asset at fair ~~ —BIRATEFAH M2

value through other comprehensive Wi 2 EREEZ

income EENE - - (153) - - - (153) S (153)
Total comprehensive (lossYincome HRAE (B8 /WE8E

for the period - - - - - (153) - 36,007 515,022 550,876 2258 553,134
Transactions with owners ﬁ?ﬁﬁAZi%
Repurchase of the Company's shares ERAATNR (:1206)

(Note 20(a)) (160) (13,409) & = = = S S - (13,409 - (13,569)
Dividends to the shareholders of BRERIREZRS

the Company - - - - - - - - (109,751) (109,751) - (109,751)
Dividends to a non-controling interest E“WE@T?H"&Q

in a subsidiary - - - - - - - - - - (3857) (3857)
Share option scheme

- value of senvices provided (Note 10) —BRERENEE

(Kz10) S S o 9,029 = > S S S 9029 - 9,029

~ share options exercised (Note 20(b)) -Bi7fERkE KEb) 652 2645 - - - - - - - 2645 - 3297
Acquiston of noncontroling interestsin -+~ MEKBATHERER

a subsidiary o o S S o = (379 S S (379 3431) (1.223)
Total transactions with owners HEEANRBEE 492 9236 - 9,029 - - (3,79) - (109,751) (95,278) (7,288 (102,074)
Balance at 30 June 2021 RIBZ-ERB=tAZEH 109,776 1,252,588 (#414,978) 167,693 (355) (18,181) 2.451) 73,969 4,889,971 5,948,256 (33,400) 6,024,632

AP HARMBRGR S R m BB R RN E— R

The above interim condensed consolidated statement of changes in
equity should be read in connection with the accompanying notes. %%0
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Interim Condensed Consolidated
Cash Flow Statement

THRRR SRS MER

Unaudited

KREBZ

Six months ended 30 June

BESNA=1+HLXER

2022 2021
Notes HK$'000 HK$'000
M &E THET TET
Cash flows from operating activities (EE2FEMWIREHRE
Cash generated from/(used in) operations 48 Fr{8, (FrA) & 70,332 (145,387)
Income tax paid EIPTRR (101,793) (98,560)
Interest paid BEAHE (3,112) (3,528)
Net cash used in operating activities REEBPTRIREF4E (34,573) (247,475)
Cash flows from investing activities = REEFHMNIRERE
Purchase of property, plant and BEVE -BEKREE
equipment (178,249) (56,007)
Purchase of right-of-use assets EETRAESE = (2,820)
Distribution from a financial asset KE—BRZAFEEA
at fair value through profit or loss Baze®MEENDIK  17@) 2,080 =
Proceeds from disposal of an investment — H& —IBiR# &
accounted for using the equity method AR ZIENTER - 11,917
Increase in short-term bank deposits NG BRER1T RN - (689)
Interest received BUF 2 17,431 13,300
Net cash used in investing activities S ERBMMAIRE R (158,738) (34,299)
Cash flows from financing activities FIEEFHMNIRERE
Dividends paid to the shareholders of BEAEABIRENRE
the Company (161,771) (182,635)
Dividends paid to a non-controlling BTN B AT IFER
interest in a subsidiary HERAIRR R (7,939) (1,654)
Payments for repurchase of the B %N 47 A N
Company's shares 20(a) (69,441) (13,569)
Principal elements of lease liabilities HEaFEREIMD 15(ii) (16,701) (17,181)
Proceeds from issuance of shares in AT R EITRMD
connection with the exercise FriSsR%ER
of share options 949 23,297
Acquisition of non-controlling interests WiEF QB IEE R
in a subsidiary = (8,202)
Net cash used in financing activities MBI EEPTAIREF4E (254,903) (199,944)
Net decrease in cash and HERREEEWH
cash equivalents R EE (448,214) (481,718)
Cash and cash equivalents at HYRERIREEEY
beginning of the period 3,532,954 3,802,741
Exchange (losses)/gains on cash and RERREEEYHN
cash equivalents ER (B518) ki (104,009) 23,112
Cash and cash equivalents at end of HAKIEERINEZEY
the period 2,980,731 3,344,135

The above interim condensed consolidated cash flow statement should
be read in conjunction with the accompanying notes. B
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RS ERGR S TS B

5 LB EE

GENERAL INFORMATION

PAX Global Technology Limited (the “Company”) is an investment
holding company and together with its subsidiaries (collectively
referred to as the “Group”) are principally engaged in the
development and sales of electronic funds transfer point-of-sale
("E-payment Terminals”) products, provision of maintenance and
installation and payment solution services (collectively, referred to
as the "E-payment Terminals solutions business”).

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon House,
2 Church Street, Hamilton HM 11, Bermuda.

The Company’s shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on
20 December 2010.

This interim condensed consolidated financial information is
presented in thousands of units of Hong Kong dollar (HK$'000),
unless otherwise stated.

This interim condensed consolidated financial information was
approved for issue by the Board of Directors of the Company on
11 August 2022.

This interim condensed consolidated financial information has not
been audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information for the
six months ended 30 June 2022 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS”) 34
Financial Reporting”.

"Interim

This interim condensed consolidated financial information does
not include all the notes of the type normally included in annual
consolidated financial statements. Accordingly, this interim
condensed consolidated financial information is to be read in
conjunction with the annual consolidated financial statements for
the year ended 31 December 2021, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRS").
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Notes to Interim Condensed Consolidated
Financial Information

RS ERAR S TS B

3

5 LB EE

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the
annual consolidated financial statements for the year ended
31 December 2021, as described in those annual consolidated
financial statements, except for the estimation of income tax and
the adoption of new and amended standards as set out below.
Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to the expected total annual
earnings.

3.1 New and amended standards adopted by the
Group
A number of new or amended standards became applicable
for the current reporting period. The Group did not change
its accounting policies or make retrospective adjustments as
a result of adopting these standards.

3.2 New and amended standards and interpretations
not yet adopted
Certain new accounting standards, amendments to
accounting standards and interpretations have been
published that are not mandatory for this reporting period
and have not been early adopted by the Group. The Group
is in the process of assessing the impact of adopting these
new accounting standards, amendments to accounting
standards and interpretations on its current or future
reporting periods and on foreseeable future transactions.

ESTIMATES

The preparation of the interim condensed consolidated financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty are the same as those that applied
to the consolidated financial statements for the year ended 31
December 2021.

EEHBER

Mgt BRE8E_—_S - —F+Z
B=1t—BIEEZFEREVHERE
Frt e EEERaMBRRMRAS
—EO SR ST R T AT SRV IRAAHT
ST R ASESTHERBR SN o FRERRARSI RIS
ThERTBREERAEEBRANRET

feo

3.1 HFEBRMBIIET REETE
2l
SIS E R EAN AR
HH o A& H I A R Z F AR
T B8 2 H & 51 SR 50 1F 38 M 58

%5520

3.2 ERERMEIIET R ASEETE
AR 2%
EEMETHEsHER) S5t 2R
BUERT K52 > MRS 3R &5 A
KRBT BEHRERERRR
BRI o 282 [ IE 72 s T PRI X S5
G5 ER S ERINEIT RERE
HARRE BB SRR IR S B e
AARNRRRZEENT &

&5t
EEBENGHETPBRGESHBERNE
AL EFEEHBRERUREESA
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st IR - BRAR TR ILE
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5 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

5.1

5.2

Financial risk factors

The Group's activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, price risk, cash
flow interest rate risk and fair value interest rate risk), credit
risk and liquidity risk. The Group’s overall risk management
programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on
the Group's financial performance.

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures as required in the annual consolidated
financial statements, and should be read in conjunction
with the Group’s annual consolidated financial statements
for the year ended 31 December 2021.

Compared to the year ended 31 December 2021, there was
no material change in the contractual undiscounted cash
flows for financial liabilities.

There have been no significant changes in the risk
management policies since 31 December 2021.

Fair value estimation and fair value hierarchy
The table below analyses the Group’s financial instruments
carried at fair values as at 30 June 2022 and 31 December
2021 by level of valuation techniques used to measure fair
values. Such inputs are categorised into three levels within a
fair value hierarchy as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

o Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

PAX GLOBAL TECHNOLOGY LIMITED | INTERIM REPORT 2022
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Notes to Interim Condensed Consolidated
Financial Information
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5 FINANCIAL RISK MANAGEMENT AND 5 MERREERERIA®
FINANCIAL INSTRUMENTS (continued)
5.2 Fair value estimation and fair value hierarchy 52 RAFEGHKRATERBR (&
(continued)
The following table presents the Group's financial assets TREIAEER S _F<A
that are measured at fair values as at 30 June 2022. =t+HEBEATEFEZEMEE -
Unaudited
RICEZ
Level 1 Level 2 Level 3 Total
F1/8 $E2/E B3 mE

HK$°000 HK$°000 HK$°000 HK$°000
TET TET FTET FTET

Financial assets TREE
Financial asset at fair BAFEFABEZ

value through TRIEE

profit or loss

- Unlisted investment fund ~ —3F ETREES - - 115,618 115,618
Financial asset at fair BATESARMEH

value through other WamzEmMEE

comprehensive income

— Unlisted equity —FELTRARKRE

investment - - 1,046 1,046
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5

FINANCIAL RISK MANAGEMENT AND 5

FINANCIAL INSTRUMENTS (continued)

5.2 Fair value estimation and fair value hierarchy
(continued)
The following table presents the Group’s financial assets
that are measured at fair values as at 31 December 2021.

HERREERERTAE ®
52 AFEGFARAFERELGK &
TR AEBR B _—F+_

A=T—HEBLAFEHEZERE
EO

Audited
188=21%
Level 1 Level 2 Level 3 Total
F1/B E2E 5B3E 4858
HK$'000 HK$'000 HK$'000 HK$'000
FHET FET FET FHET
Financial assets ERMEE
Financial asset at fair BAFEFAEBRZ
value through THEBEE

profit or loss
- Unlisted investment fund ~ —JEEHREES -

Financial asset at fair BATEFARMEZE
value through other WmzemMEE
comprehensive income
— Unlisted equity —JFEmRAKRE
investment -

S 124,269 124,269

S 2,827 2,827

There were no transfers of financial assets and liabilities
between the fair value hierarchy classifications during the
period (six months ended 30 June 2021: same).

PAX GLOBAL TECHNOLOGY LIMITED | INTERIM REPORT 2022
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5
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FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.3 Fair value measurements using significant

unobservable inputs (level 3)

The following table presents the changes in level 3 financial
instruments for the six months ended 30 June 2022:

AT EIRE

BREMTAE®

53 FEREAFRTHZHABIEN
AFEEE (FE3E)
TREVNEE_ZE-__FXB=1+

HIENMEBAREIBE/M T AERE
EII

Unaudited

RSEZ

Financial asset

Financial asset
at fair value

at fair value  through other
through profit  comprehensive
or loss income
BATEA
HM2m
BRATESAE Wz
mZEMEE EREE
Unlisted Unlisted
investment equity
fund investment
KEm *xEh
BREES RAEKE
HK$'000 HK$'000
FET FET
Balance at 1 January 2022 RIEZZHF—H—RAZ&% 124,269 2,827
Fair value loss on revaluation recognised in RIEmARINEGATE
profit or loss (Note 17(a)) #518 (MisE17()) (1,252) _
Fair value loss on revaluation recognised in REMEEmREAEZN
other comprehensive income (Note 17(b)) B ATESE (E170) - (1,781)
Distribution (Note 17(a)) Ik (EE17() (2,080) -
Exchange realignment ERAE (5,319) =
Balance at 30 June 2022 Sl
ANAB=t+RZ&R 115,618 1,046
Unrealised loss recognised in the interim A BNER
condensed consolidated income statement RARRERFERERA
attributable to balances held Rz AREIFEE
at the balance sheet date (1,252) -

ERIEFEAERAR | 2 —FhfRs
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5

5 LB EE

FINANCIAL RISK MANAGEMENT AND

FINANCIAL INSTRUMENTS (continued)

5.3 Fair value measurements using significant
unobservable inputs (level 3) (continued)

5 HEEMEERSHRTIA®

53 ERAEXRFAHEHAREN
DFEFE (F3E) @

The following table presents the changes in level 3 financial TREINHEE_ZE-_—FA=+
instruments for the six months ended 30 June 2021: HiE/RE B AE3E R TANE
E
Unaudited
Financial asset
at fair value
through other
Financial assets at fair value comprehensive
through profit or loss income
/NS EETUN
Hit2m
Wz
BATESABEZ EHEE TREE
Unlisted Unlisted Unlisted
investment equity equity
fund investment investment
KE™ *Em kEm
REES BALE RALE
HK$'000 HK$'000 HK$'000
FAET FAET FAET
Balance at 1 January 2021 R-EZ—5—H—H
ZHEER 104,290 25,830 2,467
Fair value gains on revaluation RERAERNED
recognised in profit or loss AT ERE
(Note 17(a)) (FifzE17(a)) 8,915 2,732 =
Fair value loss on PREME E R A
revaluation recognised in NEMGATESE
other comprehensive (HtsE17(b))
income (Note 17(b)) - - (153)
Exchange realignment FER A% 842 209 =
Balance at 30 June 2021 AZEZ—F
NA=+RBRZ&R 114,047 28,771 2,314
Unrealised gains recognised in the  Ft45 & B4R
interim condensed consolidated ~ FAFREARSBRAE S
income statement attributable to  WERAHERZ
balances held at the balance KBRS
sheet date 8,915 2,732 -
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FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.3 Fair value measurements using significant

unobservable inputs (level 3) (continued)

Specific valuation techniques used to value level 3 financial
instruments include techniques such as discounted cash
flow analysis and net asset value model. There are no
changes in valuation techniques during the period (six
months ended 30 June 2021: same).

A team within the Group's finance department performs
the valuations of financial assets for financial reporting
purposes, including level 3 fair values. As part of the
valuation process, this team reports directly to the chief
financial officer (CFO) and external valuers will be engaged,
if necessary.

In applying the discounted cash flow technique,
management has taken into account the estimated amount
that the Group would receive to sell the instrument
at the balance sheet date, taking into account current
interest rates and the current credit worthiness of the
counterparties. Where discounted cash flow techniques
are used, estimated future cash flows are based on
management'’s best estimates and the discount rate is a
market related rate for a similar instrument at the balance
sheet date.

5

AT EIRE

BREMTAE®

53 ERAEXRFAHREHAREN

[TEHE (FB3B) @
RUMEIBEEm T AGEMNS
EMERNEFELERRESRED
MEREBEFEENERM N
B mERTEEES (BE
ZET—FRA=FTHL/AE
B :BELE -

FEEVBHNAEP—ERKS
MY BREMEMETEMEE
LB (BEBEREATE - KEE
BRER ZEBRERAEEYH
BER UNAEBEREEIINE
YL

BRMRREERERME 8§12
BEERAEEREEALEZ
T B R WE Ry (45t 288 ~ TR
FERURBFHRFERART
HERLIRIRT RERM » &5t
RAREESREREERNEEH
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5 FINANCIAL RISK MANAGEMENT AND 5 HERSSERSRTA®@

FINANCIAL INSTRUMENTS (continued)

5.3 Fair value measurements using significant 5.3
unobservable inputs (level 3) (continued)
Quantitative information about fair value measurements
using significant unobservable inputs (level 3):

(a) Financial asset at fair value through other
comprehensive income - unlisted equity
investment
The key unobservable assumptions used in the
valuation of the unlisted equity investment as at 30
June 2022 and 31 December 2021 are:

ERAEARFIHREHAREN
DFEFE (F3E) @
BRERAERTETREH A RN
ATESE (B3R NEEBEM :

(a)

BATEHAEMEEKE
ZEMEE-FLTRER
&
NZEZZFRA=+
BR_-_E-_—%+°"A
=+—H FLTREARE
HERANEIERTERE
(EEZ I

Unaudited Audited
REBEZ REZ
At 30 June At 31 December
Valuation technique Unobservable inputs 2022 2021
RZIEZ"F AT
EE R A EREARE ~NA=+H +ZHA=+—H
Discounted cash flow analysis Pre-tax discount rate 18.2% 18.2%

IRIBEREDIN RAIALIRE
Terminal growth rate 2.0% 2.0%

RigERE
Compound annual growth rate 22.0% 24.6%

EEFERE

As at 30 June 2022, the pre-tax discount rate used to
compute the fair value is 18.2% (31 December 2021:
18.2%). If the discount rate shifted upward by 1%,
the impact on other comprehensive income would
be HK$118,000 (31 December 2021: HK$223,000)
lower. The higher the pre-tax discount rate, the lower
the fair value.
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5 FINANCIAL RISK MANAGEMENT AND 5
FINANCIAL INSTRUMENTS (continued)
5.3 Fair value measurements using significant
unobservable inputs (level 3) (continued)
Quantitative information about fair value measurements

HHEEAMEEREMTIA ®

53 FRAEXRFITERBAREN
AFEtE (B3E) @
BRERAERTEIHRER A RN
AFEEHE (BB WEEER !
(&

using significant unobservable inputs (level 3): (continued)

BATEFABGZZEME
E-FLTREER
RIEZZFBE=+HBK
22— F+ZAHA=4+—
B I EEmBRALE-BERK
AMFERTHRRERS

(b) Financial asset at fair value through profit or loss (b)
- unlisted investment fund
The key unobservable assumption used in the
valuation of the unlisted investment fund as at 30
June 2022 and 31 December 2021 are:

Unaudited Audited

REEEIZ KEZ

At 30 June At 31 December

Valuation technique Unobservable inputs 2022 2021

WoE-—f8 RIZZT—F

B Ra R A B ~NB=+8H +t-B=+—H

Net asset value (Note) N/A N/A N/A

BEFE (W) TE REH REA
Note: Hiat :

As at 30 June 2022, the Group has determined that the audited net R B _FERA=Z+HEXEE

asset value approximates fair value of the unlisted investment fund
after applying a portfolio discount of 10% (31 December 2021:

HEEZRBAREMEGITEI0%E
REZEEFERENFLHRE

10%). EENAFHE(ZZ—5+ZA4
=+—H:110%)°
5.4 Fair value of financial assets and liabilities 54 HBHERAHBEZEMEER
measured at amortised cost ETMEEZAFE
The fair values of the following financial assets and liabilities T EMmEBEREMBEZATE
approximate their carrying values: HHREERS !
. Other financial assets at amortised cost . R E R A S AR 2 H & Rl
BE
. Trade and bills receivables . FEE LA BR 0 e FE LU 2B 4
. Restricted cash . ZPREIRE
. Cash and cash equivalents . HERIREEEY
e Trade payables o EFIERR
. Other payables and accruals . HE R ESTRIE
. Lease liabilities . HEaR
BERKMEEARAR | ZS-—EhimRs 45
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6 REVENUE, OTHER INCOME AND OTHER 6 UTA -~ Eftht AR Efth (8548)

(LOSSES)/GAINS, NET Wi B A
The Group is principally engaged in the development and sales FEERFTENESHERFEESF AR
of E-payment Terminals products, provision of maintenance and T R AR R LR R RS R
installation and payment solution services. Revenue, other income AR5 o IR EA E M SR BIULA ~ U A K
and other (losses)/gains, net recognised during the period are as Hith (5518) /W F5800F -
follows:

Unaudited

RIEEZ

Six months ended 30 June

BE/SA=+HLAEAR

2022 2021
g TR —F
HK$'000 HK$'000
FHET TFAET
Revenue KA
Sales of E-payment Terminals products THE BT (T 4AR % E T 4,090,955 3,232,872
Provision of services AR 91,538 85,799
4,182,493 3,318,671
Other income HgA
Interest income ) B U A 17,431 13,300
Government subsidies (note (i) B R B (T EEG)) 3,438 31,923
Value-added tax refunds (note (i) IBERIBRR B 5EG)) 2,744 6,520
Others (note (iii)) A (B EEGii)) 7,744 8,475
31,357 60,218
Other (losses)/gains, net Hith (§518) WP 58
Fair value (losses)/gains on ? ’AQZTE FFABmZEMEEZ
financial assets at fair value NFE (BB Em
through profit or loss (1,252) 11,647
Gain on disposal of an investment HE—EE#ERZEARZ
accounted for using the equity method LB W - 7,009
(1,252) 18,656
Notes: Hist -
(i) The amounts mainly represent the Group's entitiement to government subsidies in (i) ZEETIEERAERERPEAREMN
relation to sales and research and development of self-developed software products (THhE) HERMEBTTHERGER
in the People’s Republic of China (the “PRC"). There are no unfulfilled conditions or =78 B BT 8 B o 2T ARG R B K
other contingencies attaching to these government subsidies. B B 1 T P S A (] AR o
(ii) The amounts mainly represent the Group's entitlement to value-added tax (ii) ZeETFEIEAERKETRREBIE
refunds from the tax bureaus of the PRC. There are no unfulfilled conditions BEIRER - ZIZERBIVIRE KM EF
or other contingencies attaching to these value-added tax refunds. 5 3 B A AT T AR 1 o
(i) The amount includes HK$718,000 service income from a joint venture (iii) HE_ZS-__F/,B=+HILENER>
for the six months ended 30 June 2022 (six months ended 30 June 2021: SREEERE—HaE QT E'JHE?W&]\
HK$6,125,000) (Note 25(a)). 718,000 7T BE_ZT_—&;"A=+H

1E7XE B 6,125,000 7t) (HfsE25(a)) ©
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7

=g NS

SEGMENT INFORMATION 7 DEEH
The management reviews the Group's internal reporting in order EEEERNAEENT RS UTHRIER
to assess performance and allocate resources. The management TREER - BEERIEANTESEMSE
has determined the operating segments based on the internal Rl DUPE L SR B VR TE B PO BB 3R 5 T 748 7E 25
reports reviewed by the Executive Directors to make strategic B ANEEF BN FEFZIERIRRE
decisions. The Group is principally engaged in the E-payment RABEBZREBER A ETERKESE
Terminals solutions business, and the management considers that —XEFNfEe
the Group operates in one single business segment.
The Group primarily operates in Hong Kong, the PRC (excluding AEFBFEREE FEH EERMK
Hong Kong, Macau and Taiwan), the United States of America BERIN  EBERRARANKE  E1RE
(the “US") and Italy. The management assesses the performance e AERES WA ZHE RSN
of the Group from a geographic perspective based on the EIhAEENRIR
locations of the subsidiaries in which revenues are generated.
The management assesses the performance of the operating TEBREDBEEREN (5518) st
segments based on a measurement of segmental operating profit/ EMEEENIENRIR
(loss).
An analysis of the Group's revenue and results for the period by RENZEDEE DN AEBINAKREE
segment is as follows: DT
Unaudited
REEG
Six months ended 30 June 2022
BEZE__E/A=THILAER
PRC,
excluding
Hong Kong,
Macauand  Hong Kong
Taiwan  and others us Italy  Elimination Total
HE (&%
Bk
aEiRy  EEREM %H BAR i) g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET TR TR FHET TR TER
Revenue from external customers RESNEERHIMA 331,541 3,135,834 492,078 223,040 - 4182493
Inter-segment revenue SEERA 3,037,152 486,378 - - (3,523,530 =
Total revenue N 3368693 3622212 492,078 23040 (3523530) 4,182,493
Segmental earnings before interest expense, taxes, 2 ERFIEXH RE \HER
depreciation and amortisation (“EBITDA") IR (TEBITDA ) 491475 312,168 21,819 2289 (13,528) 814,223
Depreciation (Note 8) & (W) (21,551) (3374) (4,481) (2,037) - (31,443)
Amortisation (Note 8) B3 (138) - (945) - (739) - (1,684)
Segmental operating profit/(loss) PELERR/ (58 469,924 307,849 17,338 (487) (13,528) 781,096
Finance costs HBER (3,112)
Share of results of investments accounted for EERRREARZREEE
using the equity method 2,221
Profit before income tax BRFTS AR 780,211
Income tax expense FrisiiES (76,425)
Profit for the period HRER 703,786

SRR BRAE
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PHARSRRAR S AT E R MY 5T

7 SEGMENT INFORMATION (continued) 7 SDEEMN®G
Unaudited
FEEHG
Six months ended 30 June 2021
HEZZZ-FAA=THILAER
PRC,
excluding
Hong Kong,
Macauand ~ Hong Kong
Taiwan and others [ Italy Elimination Total
HE (&FE
Bk
aERy  BEREM B BAR ik far|
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TiER TEn TR TR TEr
Revenue from external customers KEMBEEHBA 349,986 2,423,425 386,916 158,344 = 3,318,671
Inter-segment revenue PEENA 2,159,441 245,849 - - (2,405,290 -
Total revenue ETON 2,509,427 2,669,274 386,916 158,344 (2,405,290 3,318,671
Segmental eamings/(losses) before interest PBENRI L B ER
expense, taxes, depreciation and amortisation EHHEH/ (5B
("EBITDA"/"(LBITDA)") (FEB\TDAJ/((LBITDA)ﬁ 300,512 307,570 (21,204) 19,236 21,147 627,261
Depreciation (Note 8) 17 (fte) (22,698) (3547) (4,125) (1,664) = (32,034)
Amortisation (Note 8) B3 (its) - (1,431) - (892) - 2323)
Segmental operating profit/loss) NEEERT/ (BB) 277,814 302,592 (25,329 16,680 21,147 592,904
Finance costs HMBER (3,528)
Share of results of investments accounted for BEREDEARZREEE
using the equity method 908
Profit before income tax BRETSIRATER 590,284
Income tax expense SRR (71,656)
Profit for the period HMiER 518,628
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RS ERAR S TS B
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7 SEGMENT INFORMATION (continued) 7 DEEN®
The segment assets and liabilities as at 30 June 2022 and N B FEARAZTHNDEEER
additions to non-current assets for the six months ended 30 June EEUERBEZE__FA=+HL
2022 are as follows: NEBIERBBENRENT :
Unaudited
KB
At 30 June 2022
RZEZZExB=1+H
PRC,
excluding
Hong Kong,
Macau and  Hong Kong
Taiwan  and others us Italy  Elimination Total
HE (&%
Ak
aEMID  EEREM %E BAR i g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER FET FET TER FET FET
Segment assets PEEE 6,884,363 4,133,689 599,185 223981  (2,561,278) 9,279,940
Segment liabilities ar =L 2,268,750 1,733,420 877,328 165593 (2,500,782) 2,544,309
Unaudited
REER
Six months ended 30 June 2022
HEZS-ZHXB=1HLAER
PRC,
excluding
Hong Kong,
Macauand  Hong Kong
Taiwan  and others us Italy  Elimination Total
HE (B
ANk
AR  BERHEM %E BAA g g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEx TiEn TiEn TR Ti#n TiEn
Additions to non-current assets FRBEE FREZRIAR
(excluding financial instruments and BEFMEREE) NAE
deferred income tax assets) 200,191 39 1,837 1,855 - 203,922

SRR BRAE
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Notes to Interim Condensed Consolidated
Financial Information

RS ERGR S TS B

5 LB EE

7 SEGMENT INFORMATION (continued) 7 REER®
The segment assets and liabilities as at 31 December 2021 and R ZE_—F+A=+—HBHWNOEE
additions to non-current assets for the six months ended 30 June EREBBURBEZZ_—FA E-I—
2021 are as follows: HIEANEBIERBEENAREL T -
Audited
REY
At 31 December 2021
RIE_—-&#+-RA=1+-H
PRC,
excluding
Hong Kong,
Macauand  Hong Kong
Taiwan  and others Us ltaly  Elimination Total
HE (B
Bk
aERN  BERHEM e EAH 1 e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn TER TEn TEr TER TAn
Segment assets PEEE 6,548,697 3,587,739 497,778 211,321 (2,024257) 83821278
Segment liabilities NEEE 2181376 1,191,298 813,833 133525 (19553100 2,364,722
Unaudited
FEEG
Six months ended 30 June 2021
HEZZ_—F/A=THIAER
PRC,
excluding
Hong Kong,
Macauand  Hong Kong
Taiwan  and others Us ltaly  Elimination Total
FE (E&E
Bk
AN EERHEM E3E EAA i e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThEn TERr TEr ThEn TEn Thr
Additions to non-current assets FRPEE (FBESHIAR
(excluding financial instruments and BEFMEHER WAE
deferred income tax assets) 73,616 793 2,198 1,834 - 78,441
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7
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SEGMENT INFORMATION (continued)

For six months ended 30 June 2022, revenue of approximately
HK$1,296,114,000 (six months ended 30 June 2021:
HK$1,168,898,000) is derived from the largest customer,
35.2%)
of the total revenue, which is attributable to the Hong Kong

representing 31.0% (six months ended 30 June 2021:
operating segment (six months ended 30 June 2021: same);
revenue of approximately HK$201,870,000 (six months ended
30 June 2021: HK$172,444,000) is derived from the second
largest customer, representing 4.8% (six months ended 30 June
2021: 5.2%) of the total revenue, which is attributable to the US
operating segment (six months ended 30 June 2021: same).

Information provided to the Executive Directors is measured
in a manner consistent with that of the interim condensed
consolidated financial information.

The Group is mainly domiciled in Hong Kong, the PRC, the US
and ltaly.

The Group's non-current assets by geographical location, which is
determined by the geographical location in which the assets are
located, are as follows:

7 DEEH®

BE_Z__HFB=+BHILREA>
A8#91,296,114,000870 BE_T_—
FRB=+HIEMEA : 1,168,898,000
BT WRATYVRERARER  ZFE WA
HARUTARI31.0% BE_ZS - —F/<A
=+HIENER 35.2%) TRENRES
(B0 BEZZ T —FB=+tHIL
NMER [EL) o A%#201,870,00078 7T
HEZZZ—FA=1THILXER:
172,444,000 7T) AT RBE AR
B ZE W AGBBARNLE% EEZS
T—HFRAZFTHIENER 52%) W5
BRERERDE BEZTZ—F58
:‘T’EUJI/\@ﬁ . HJ:) °

AMRITEFRHNENOFESERTR
RGeS MBEENNERN T E K-

FEBTEZUER PE - ZEREAF
7y sEfH o

RZEEFMAMEDNAERIFABE
EHIIIT

Unaudited Audited
RSB BB IZ
At 30 June At 31 December
2022 2021
RIBZ”"F RIZ”T—HF
~NA=+H +ZA=+—H
HK$'000 HK$'000
FHET FHT
Non-current assets EREBEE

PRC, excluding Hong Kong, RE (BERPIREERIN
Macau and Taiwan 1,015,776 887,346
Hong Kong and others SR REM 73,978 73,249
us == 36,364 38,930
Italy =wail 28,476 31,647
1,154,594 1,031,172

SRR BRAE
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RS ERGR S TS B

8

EXPENSES BY NATURE

=g NS

Expenses included in cost of sales, selling expenses, administrative

expenses and net (reversal of impairment losses)/impairment

losses on financial assets are analysed as follows:

BEEIHR®

BASNE A HERE  TREARSE
BMEEY (RESREERE AE?
BEAFMT :

Unaudited
RIEEIZ
Six months ended 30 June
BEANA=1THIAEA

2022 2021

T HF B —F

HK$'000 HK$'000

FAET FET

Costs of inventories sold EHEFEERA 2,444,541 1,956,237
Provision/(reversal of provision) for PRETFERME  (BERD)

obsolete inventories 15,819 (1,435)
Employee benefits expense (including EERAMEE BRFESIN®)

directors’ emoluments) (Note 10) (fF5E10) 423,914 399,210
Research and development costs IREE A AR 266,985 231,521
Sales commission HEME 77,683 65,318
Depreciation of property, plant and ME- -BERREITE

equipment (Note 14) (MFzE14) 10,343 9,670
Depreciation of right-of-use assets EREEETE FFeE15(3i)

(Note 15(ii)) 21,100 22,364
Short-term lease expenses (Note 15(ii)) ASHRFRE & A (FEE15(3i) 5,554 5,576
Amortisation of intangible assets mEEESN (stie6)

(Note 16) 1,684 2,323
Remuneration to the Company’s auditor ~ Z</A B % &Ml &

— Group's annual audit and —REBFEZEK

other audit related services Hh Bz BB R AR 75 1,210 1,200

— non-audit services —IEZERTS 370 =
Remuneration to other auditors HiZEEni & 284 301
Net (reversal of impairment losses)/ SREBEEY CRERERLRSE)

impairment losses on financial assets HEFEEE (2,409) 35,691
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9 FINANCE COSTS

9 &R

Unaudited
RISEZ
Six months ended 30 June

BE/AA=1tHLAEAR

2022 2021
—=2-— B —F
HKS$'000 HK$'000
FHET FHET

Interest expense on lease liabilities HEaENEEA FFsE1530i)
(Note 15(ii) 3,047 3,348
Others Hith 65 180
3,112 3,528

10 EMPLOYEE BENEFITS EXPENSE (INCLUDING
DIRECTORS' EMOLUMENTS)

10 EERFAX (BIFESEME)

Unaudited
RISEZ
Six months ended 30 June

BE/AA=1tHLAEAR

2022 2021

—E-—fF =&

HK$000 HK$'000

FHTT FHEIT

Wages and salaries TERHE 397,740 366,158
Social security and pension costs HERERRARERE 26,174 24,023
Share-based payment expenses f& 172 & A = 9,029
423,914 399,210

BERKMEEARAR | ZS-—EhimRs
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PHARSRRAR S AT E R MY 5T

11 INCOME TAX EXPENSE 1

Frigiipisz
Unaudited
RIS EZ

Six months ended 30 June
BEANA=1HIEAEA

2022 2021
—=_C T —F
HK$'000 HK$'000
FHT FET
Current income tax on profit B EF) Z BIEAFR SR
for the period
— China corporate income tax — A EFRER 83,022 46,346
— Hong Kong profits tax —EHBFER 52,136 49,617
— Overseas profits tax —BINFIER 7,410 11,790
Tax incentives for research and AR E A B
development expenses available for the — FtAFZE & RHIMIBEEE
subsidiaries incorporated in the PRC (59,802) (44,203)
Under provision in prior years, net BEFEREBERE 25 67 24,539
Total current income tax BERPR1S R 48 %R 82,833 88,089
Deferred income tax IRSEFTISTR (6,408) (16,433)
Income tax expense FriSinf X< 76,425 71,656

Hong Kong profits tax has been provided for at the rate of
16.5% (six months ended 30 June 2021: same) on the estimated
assessable profit for the six months ended 30 June 2022.

Taxes on overseas profits have been calculated at the rates of tax
prevailing in the jurisdictions in which the Group operates, based
on existing legislation, interpretations and practices in respect
thereof.

PAX GLOBAL TECHNOLOGY LIMITED | INTERIM REPORT 2022
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RS ERAR S TS B

11

5 LB EE

INCOME TAX EXPENSE (continued)

Pursuant to the Corporate Income Tax Law of the PRC effective
from 1 January 2008 (the "CIT Law"”), companies in the PRC
are subject to income tax of 25% unless preferential rate is
applicable.

Pursuant to Caishui [2016] Circular 49 jointly released by the
Ministry of Finance, the State Administration of Taxation, the
National Development and Reform Commission and the Ministry
of Industry and Information Technology of the PRC and the
amendments of the relevant tax rules and requirements of the
eligibility for the tax incentives, management performed self-
assessment for Pax Computer Technology (Shenzhen) Co., Ltd.
("Pax Computer Shenzhen”), a wholly-owned subsidiary of the
Group located in the Shenzhen Special Economic Zone, on the
eligibility for the tax incentives. Pax Computer Shenzhen was
accredited as High and New Technology Enterprises (“HNTE")
and is entitled to a preferential tax rate of 15%. As such, the
applicable corporate income tax rate of Pax Computer Shenzhen
was 15% for the six months ended 30 June 2022 (six months
ended 30 June 2021: same).

On 29 March 2021,
Commission amended the relevant tax rules and requirements of

the National Development and Reform

the eligibilities for the tax incentives. The amendment is effective
retrospectively from the year ended 31 December 2020 onwards.
The applicable corporate income tax rate for Pax Computer
Shenzhen changed from 10% to 15% during the six months
ended 30 June 2021. As a result, an under provision of current
tax of HK$26,068,000 for prior periods and an increase in
deferred income tax assets of HK$14,451,000 were recognised in
the interim condensed consolidated income statement for the six
months ended 30 June 2021.

1"

SRR BRAE

FRriSHREY%Z @
RER-EEN\E—B—BERNTE
EFEE (REFERE) » FEA
B BEEH25%BIFT SR » BRI BER R
)Eﬁo

BB A BRNBEE BERE RN
HEZEGLUIRTETENESCERE
BEEMAEIR[2016]4955 B A LU ABRATR
BRAAKMHFRBERBENE &
EEmAERUNRICERENEE
B B A EStEE KM RN ARAT
(MEEAERFRI) NNFEEERE
TEHNL B ERRIIERERS
iRt (SHERER) ' A=FE
BRFI5% A - HEZZF - "FXA
=tHIEANEREEERARIINER
EMSMNER 15% BE_ZT”"—
FRA=+THLEANER :BL) -

A TET—FZA_+NBE ERER
MeseZEeBTHBRBRIKRRE
REERRE -ZEBITEERE_S_5F
+ZB=+—HIEFEREWRER B
B EERINBEREEMERRER
BE_Z-_—FXA=+tHILLERH
RIE10% 20 24 15% © JIL - BEEER
BT 226,068,000/ 7T R REFT 1IN &
14,451,000 THIEMN ERBECZS
*—EﬁH:+E¢ﬁ@Hm¢%%%
B R PE

| ZBZEhHRE
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hERRRRR S R B BRI EE

12 EARNINGS PER SHARE

12 &

BF)

(a)

Basic

Basic earnings per share is calculated by dividing the profit
for the period attributable to the owners of the Company
by the weighted average number of ordinary shares in issue

(a)

during the period.

B
SREXRENTIZEA Thﬁ)\ﬁg
AR FEUIRE ST E S

BN EtE o
Unaudited
R BEZ

Six months ended 30 June

BE/SA=+tHLAEAR

(b)

2022 2021
—E_- = S
Profit attributable to the owners of RABFE AELRT
the Company (HK$'000) (F#&77) 699,770 515,022
Weighted average number of ordinary B &7 @ IR INHEF 5
shares in issue (thousand shares) (F5) 1,083,172 1,095,629
Basic earnings per share attributable to AR T4FE AFELL
the owners of the Company SREAERN (BKRET)
(HK$ per share) 0.646 0.470

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all potentially dilutive ordinary shares.
The Company has one category of potentially dilutive
ordinary shares: share options. For the share options, a
calculation is done to determine the number of shares that
could have been acquired at fair value (determined as the
average market share price of the Company’s shares for the
period) based on the monetary value of the subscription
rights attached to outstanding share options. The number
of shares calculated as above is compared with the number
of shares that would have been issued assuming the
exercise of the share options.

PAX GLOBAL TECHNOLOGY LIMITED | INTERIM REPORT 2022
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hERRGERR S R TS BRI EE

12 EARNINGS PER SHARE (continued) 12 SREN@®
(b) Diluted (continued) (b) ¥ @
For the six months ended 30 June 2022 and 2021, the BE_ZE__FR_ZE—FA
calculation of diluted earnings per share was based on =+HIEAER  SREERFT,
the profit attributable to owners of the Company and the RIEARRBFE AR R RS
adjusted weighted average number of ordinary shares BIPABETH S ERMERE
outstanding assuming the conversion of all potentially METFEERYAE STEHE
dilutive ordinary shares, which was calculated as follows: W
Unaudited
RIEEZ

Six months ended 30 June

BESNA=THILNER

2022 2021
- BT
Profit attributable to the owners of KABFFB AEHER
the Company (HK$'000) (F%7m) 699,770 515,022
Weighted average number of BETEBRMETISH
ordinary shares in issue (F5)
(thousand shares) 1,083,172 1,095,629
Adjustments for share options TR EER R (TR
(thousand shares) 24,938 37,261
Weighted average number of ordinary ~ SEER AV ZER
shares for diluted earnings per share INEFEE (T
(thousand shares) 1,108,110 1,132,890
Diluted earnings per share attributable to Z&~A BFA AELEREE
owners of the Company BH (BRET)
(HK$ per share) 0.631 0.455
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13

14
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DIVIDEND

The Board has resolved to declare an interim dividend of HK$0.17
per ordinary share for the six months ended 30 June 2022 (six
months ended 30 June 2021: HK$0.12 per ordinary share),
amounting to approximately HK$183,341,000 (six months ended
30 June 2021: HK$131,636,000) (assuming there will be no
change in the number of shares in issue on or before the record
date for determining the entitlement of interim dividend) payable
on 16 September 2022 to shareholders of the Company whose
names appear on the register of members of the Company at
the close of business on 1 September 2022. The amount of
interim dividend declared was calculated based on the number
of ordinary shares in issue at the date of approval of the interim
condensed consolidated financial information.

PROPERTY, PLANT AND EQUIPMENT

13

iz
BECERAN_TE__FhAA+AHB
R _HFNAA—HEXRBERRE
LIRAREIRELMZAREREE
KEE_ZE - _FXXA=+tHLEA
ZHBREEREERI7ET BEC
T —FXRA=ZFHIERNEA ERE
#E%0.1287T) > A E49183,341,000787T
EEZZZ—FXA=1+HLEARER:
131,636,000/ 7T) (B2 2 EITRNHEE
RABEETHRE Z BN B AN
2RI EES) -PTE IR FHKRESEE
BERPHBSBEASHEERNEER
HzBETEBERHEBHE-

14 YE- -BERSE

Unaudited
REEZ
HK$'000
FHT
Six months ended 30 June 2022 BE_ZE_"_FA=1+HLENREAR
Net book amount at 1 January 2022 RIEF—B—HZKREZFE 485,527
Additions RE 201,465
Disposals HE (30)
Depreciation (Note 8) e (M75E8) (10,343)
Exchange realignment bE R (26,248)
Net book amount at 30 June 2022 RIEZZFAB=+THZEEFE 650,371
Six months ended 30 June 2021 BE_ZE_—FA=1+HLEREAR
Net book amount at 1 January 2021 A BT —F—-A—HZEEFE 129,240
Additions NE 66,692
Disposals HE (28)
Depreciation (Note 8) e (M95E8) (9,670)
Exchange realignment PE A% 638
Net book amount at 30 June 2021 N2 —FB=+HZKEFE 186,872
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14 PROPERTY, PLANT AND EQUIPMENT (continued) 14 1% -BERRHE @
During the six months ended 30 June 2022, additions to property, HE_ S _FB=1HILNEB ¥
plant and equipment mainly consist of the additions to the % BEREENAETEOETRETRE
construction in progress amounting to HK$195,596,000 (six 7R E 24195,596,0008 T BE & - —
months ended 30 June 2021: HK$58,398,000). FRB=+HLE/NEA : 58,398,000
JT) ©
Depreciation expense of HK$2,407,000 (six months ended 30 PTEERE22,407,0008 T BE_ZE —_—F
June 2021: HK$2,298,000) has been charged to cost of sales and SNEZ+HLIENREA :2,298,00087T) B
HK$7,936,000 (six months ended 30 June 2021: HK$7,372,000) StASHE B4~ %7,936,0008 7T (HE_-Z
has been charged to administrative expenses. Z—FB=+HL/XEAR 7,372,000
A7) BEtATTEER
15 RIGHT-OF-USE ASSETS AND LEASE 15 ERAREERBEERE
LIABILITIES
(i) Amounts recognised in the interim condensed () RHHERGESEEaERE
consolidated balance sheet B2 TRIE
The interim condensed consolidated balance sheet shows ARG BEEEERIIAMUT
the following amounts relating to the leases in respect of BAMERE - HAEYE-TRK
land use rights, office premises, factory and warehouses: kEEZHEBRIAIE !
Unaudited Audited
RISEZ REZ
At 30 June At 31 December
2022 2021
RIEZZH RKRIZT-_—F
~NA=+H +—BE=+—H
HK$'000 HK$'000
FHET TFET
Right-of-use assets FERHEEE
Land use rights (note) T E AR (5D 124,193 132,701
Office premises WAEY)E 34,997 48,186
Factory and warehouses IBKRERE 94,377 101,590
253,567 282,477
Lease liabilities HeEasE
Non-current JERE 71,217 84,648
Current TRE 28,177 31,954
99,394 116,602
Note: izt

The Group's land use rights are located in the PRC and are held on leases of
between 20 and 50 years.

Additions to the right-of-use assets during the six months
ended 30 June 2022 were HK$2,457,000 (six months
ended 30 June 2021: HK$11,749,000).

AEEMRPEN T EREEEHE 20
FEE50F

BHE_Z-__£XXB=+HL
NEEEREREEENRE A
2,457,000/88 7T BE_S - —F/N
B=+HL/MEB : 11,749,000
7T) ©

ERIEFEAERAR | 2 —FhfRs
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15 RIGHT-OF-USE ASSETS AND LEASE

LIABILITIES (continued)

15 FREEEREEAE®

(ii) Amounts recognised in the interim condensed (i) RAPHESALGSRERERZ

consolidated income statement RIH
The interim condensed consolidated income statement FREAS R AR & U s R 5 R DA T B
shows the following amounts relating to the leases in THIEREMAEME - THRK
respect of land use rights, office premises, factory and BREZHERMNFIE
warehouses:

Unaudited

RIEEZ

Six months ended 30 June

BE/SA=+tHLAEAR

2022 2021
HK$'000 HK$'000
FHET FHET
Depreciation of right-of-use assets fERREEITE (W:E8) !
(Note 8):
— Land use rights — (B R 2,809 3,167
— Office premises —MNEYE 15,302 15,434
— Factory and warehouses —IHK&RE 2,989 3,763
21,100 22,364
Expense relating to short-term leases ~ Z255 AT EARRIAIRE L
(Note 8) (F1zE8) 5,554 5,576
Interest expense (Note 9) AMERMX (M5E9) 3,047 3,348
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15 RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES (continued)
(ii) Amounts recognised in the interim condensed (ii)

15 FRAEEEREEAE®

ARG EALR & I RED Z

consolidated income statement (continued)
Depreciation expense of HK$2,664,000, HK$7,119,000
and HK$11,317,000 (six months ended 30 June 2021:
HK$2,659,000, HK$8,208,000 and HK$11,497,000)
have been charged to cost of sales, selling expenses and
administrative expenses respectively for the six months
ended 30 June 2022.

The total cash outflow for leases during the six months
ended 30 June 2022 was HK$25,302,000 (six months
ended 30 June 2021: HK$26,105,000),
payment of principal elements and interest elements of

including the

lease liabilities amounting to HK$16,701,000 (six months
ended 30 June 2021: HK$17,181,000) and HK$3,047,000
(six months ended 30 June 2021: HK$3,348,000) (Note
9) respectively and the payment of short-term leases
of HK$5,554,000 (six months ended 30 June 2021:
HK$5,576,000) (Note 8). In addition, a payment for the
addition of land use rights of HK$2,820,000 has been made
by the Group during the six months ended 30 June 2021.

SRR BRAE

FRIE ()
BHE_ZE”_“_HFB=1+HL
HAR > T EERISZ2,664,00078 7T
7,119,000t 5% 11,317,000
T(EHEZEZ—FA=1+
HIE/NMEA 2,659,000 7T
8,208,000/ 5% 11,497,000
7o) DRIE T ABEER A HE
M RITRER-

BHE_ZSE”_"_HFB=1+HL
8B E R E N 4248
725,302,000 T (HEZZ
Z—FEARA=Z+tHILAER :
26,105,000/ 7t) » BIEXZ I
EaBGLASBHERFEISD D
B216,701,0008 7T (HE_Z
Z—FEARAZ+HHLEAER :
17,181 ooo:/%r_c) 23,047,000
7T (EHE —FA=+H
Jt/\@ﬁ .3,348,000/%75) (I 5E
9) RZ I HATAES,554,000%8
TEEZZE-_—F,A=+H
1IE7N1E 8 5,576,000 7) (B
FE8) oltSh REBPHEZE
——FXA=1THLEAREBARAX
192,820,000 7T/ E LM
fEo

| ZBZEhHRE
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Financial Information

hERRRRR S R B BRI EE

16

INTANGIBLE ASSETS 16 EREE
Unaudited
KB
Contractual
customer
Brand relationships
Goodwill names and others Total
ENERRR
5L [ R Efth =1t
HK$'000 HK$'000 HK$'000 HK$'000
FET FEx FEx FET
Six months ended 30 June 2022 HE—E--&;A=+1+H
L7~ fEAR
Net book amount at 1 January 2022 HZZZZF—HF—HZ
REZE 14,582 6,603 11,724 32,909
Amortisation (Note 8) 5 (H5E8) - (550) (1,134) (1,684)
Exchange realignment BRI (1,045) (555) (908) (2,508)
Net book amount at 30 June 2022 WHIZE__F;xH=+H
ZIREZE 13,537 5,498 9,682 28,717
At 30 June 2022 RZEZZ&XA=+H
Cost A 102,218 10,486 47,327 160,031
Accumulated amortisation and Rt RRE
impairment (88,681) (4,988) (37,645) (131,314)
Net book amount REFE 13,537 5,498 9,682 28,717
Six months ended 30 June 2021 HE_E-_—&F;H=+AH
L7~ fEAR
Net book amount at 1 January 2021 RZZ-—F—F—HZ
BREFE 15,743 8,344 15,877 39,964
Amortisation (Note 8) 5 (H5E8) - (602) (1,721) (2,323)
Exchange realignment BRI (484) (238) (459) (1,181)
Net book amount at 30 June 2021 WRIZE_—F/;xH=+H
ZREFE 15,259 7,504 13,697 36,460
At 30 June 2021 RZEZ—%/-A=+H
Cost [N 109,727 12,016 51,439 173,182
Accumulated amortisation and R RORE
impairment (94,468) (4,512) (37,742) (136,722)
Net book amount REFE 15,259 7,504 13,697 36,460
Amortisation of HK$1,684,000 (six months ended 30 June 2021: #4841,684,0008 70 BE_Z_—F8

HK$2,323,000) has been charged to administrative expenses.
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Notes to Interim Condensed Consolidated
Financial Information

hERRGERR S R TS BRI EE

17 FINANCIAL ASSET AT FAIR VALUE THROUGH
PROFIT OR LOSS AND FINANCIAL ASSET
AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME
(a) Financial asset at fair value through profit or loss (a)
As at 30 June 2022 and 31 December 2021, the Group's
financial asset at fair value through profit or loss represents
an investment in an unlisted investment fund outside Hong
Kong with the following details:

17 HBAFESFABEZEMEE
BgAFES A HMMEERE
ZEMEE

?ﬁ’&zlzfé‘a‘l'k?ﬁf-?‘iZ%ﬁEEE

_—¢+_)§7+ H>AE£EN
BRATES ARG ERBEEE—
BEEBEIINELTREESZREA
LI

Unaudited

REEZ

HK$’000

FHET

Balance at 1 January 2022 RIEZZF—HA—HZ&ER 124,269
Fair value loss on revaluation RiBm NN EG AT ERE

recognised in profit or loss (1,252)

Distribution Fadle (2,080)

Exchange realignment BE D A EE (5,319)

Balance at 30 June 2022 MRIEZZERB=1+HZ#&H 115,618

Balance at 1 January 2021 BRZE-_—F—HA—HZ4#&% 130,120
Fair value gains on revaluation RiBmAEENEGMAFERGD

recognised in profit or loss 11,647

Exchange realignment PER AR 1,051

Balance at 30 June 2021 RIEZ—FB=1+HZ#&H 142,818

BERKREARAT
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Notes to Interim Condensed Consolidated
Financial Information

hERRRRR S R B BRI EE

17 FINANCIAL ASSET AT FAIR VALUE THROUGH 17 BAFEABEZZERHEE

PROFIT OR LOSS AND FINANCIAL ASSET RBATFEF AHMEZE R
AT FAIR VALUE THROUGH OTHER ZEMEE @
COMPREHENSIVE INCOME (continued)
(b) Financial asset at fair value through other (b) EATFEFAHEMEZEKEZ
comprehensive income EMEE
As at 30 June 2022 and 31 December 2021, the Group's RIE__FXB=+HK_Z
financial asset at fair value through other comprehensive T—F+ZA=+—H rERRE
income represents an investment in an unlisted equity NEESAHMEZERAZ SHE
investment outside Hong Kong which is not held for ElE—EEBEIIIEFIEEER
trading, and which the Group has irrevocably elected 2 EE B R ] BR[O s AR S 2 R B A
at initial recognition to recognise in this category. This BB —IBIF LT REGERE A
is a strategic investment and the Group considers this R—IERBREREEAEEDAZE
classification more relevant. HRHEE AT
Unaudited
REEZ
HK$'000
FHT
Balance at 1 January 2022 RIBE__F—H—BZ&R 2,827
Fair value loss on revaluation recognised FREME @GR FHEBHNEGE LA FERE
in other comprehensive income (1,781)
Balance at 30 June 2022 RIBZ_FRA=+HZ&ER 1,046
Balance at 1 January 2021 MNIE-Z—F—HA—HZ4#&H% 2,467
Fair value loss on revaluation recognised A EMZmE W PN EG R FERE
in other comprehensive income (153)
Balance at 30 June 2021 RZEBE_—FA=+HZ&R 2,314
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Notes to Interim Condensed Consolidated
Financial Information

PHARSRRAR S

INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD

18

As at 30 June 2022 and 31 December 2021,
investments accounted for using the equity method represent
the investments in Shanghai Coshine Software Company Ltd.
(“Shanghai Coshine”) and CPayond GmbH (formerly known as
C2P Convenient to Payments GmbH) (“CPayond”). They have
share capital consisting solely of ordinary shares, which are held
directly by the Group. The country of incorporation, establishment
or registration is also their principal place of business, and the
proportion of ownership interest is the same as the proportion of

B ERIEE

the Group's

18 RERZEARZIEE

RIZEZZTFRA=+tBRZZZ

F+ZB=+—H cEBUEEZE
ABRNEEAN LBHALEEEGBRAE
(T -38Ra%)) &CPayond GmbH (&
&, 7 C2P Convenient to Payments GmbH)
(TCPayondl) 2 & - IRV AR AN ER
REIK
T RUFAMNEREE T EE M
B PTAR AL OB TR N RN

ZERERN

HEREEFE-

voting rights held. ELBIAERE] ©
Place of incorporation/ Particular of
establishment and registered Nature of Measurement
Name type of legal entity capital  relationship  Effective Interest held method
SRR R IR
nid RiEEERER AMERFRE MaEE BT FERE
2022 2021
ZE--F —T--#
Shanghai Coshine The PRC, limited liability RMB13,326,190 Associated 20% 20%  Equity method
company company
Lg% FE BRAT 13,326,190 A& id=YNC| #amE
CPayond Germany, limited liability EUR25,000  Joint venture 50% 50%  Equity method
company
CPayond B BRAE 25,000B% 7T BERTH g

SRR BRAE

| ZBZEhHRE
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hERRRRR S R B BRI EE

18 INVESTMENTS ACCOUNTED FOR USING THE 18 HBIEDZEARZIEE @
EQUITY METHOD (continued)

Unaudited Audited
KRISEIZ 127
At 30 June At 31 December
2022 2021

RIBZZH RIZ-—F
ANA=+H +ZA=+—H

HK$'000 HK$'000
THT FHT
Carrying amount of individually BRI~ EKEERTN
immaterial associated company REE 12,323 14,114
Carrying amount of individually B FREREERBEN
immaterial joint venture ARMEME 9,774 6,466
22,097 20,580
Unaudited
REE

Six months ended 30 June

BESA=+HLAEA

2022 2021
== T4
HK$'000 HK$'000
FHT THET
The Group's share of results recognised in the ZANEERPHIBRLG SRR R
interim condensed consolidated income R L 2EAE:
statement:
— individually immaterial associated company — —1E B! & A=A T (1,209) (895)
— individually immaterial joint venture —EBAFREREGERE 3,436 1,803
2,227 908
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Notes to Interim Condensed Consolidated

Financial Information

hERRGERR S R TS BRI EE

19 TRADE AND BILLS RECEIVABLES

19 FEWERFREWERE

Unaudited Audited
REBEIZ RRIZ
At 30 June At 31 December
2022 2021
RZEZZ R_B_——F
~NEB=+H +=-B=+—H
HK$'000 HK$'000
FHET FHET
Trade receivables (note (a)) FEUBR TR (M EE(@a)) 2,814,806 2,212,587
Amounts due from related parties [E UK e B 5 =R OB
(note (a), Note 25(b)) (B 5E(a) ~ FiI5E25(0)) 25 1,509
Less: provision for impairment of trade 8l : FEURBRFURE B 5
receivables (132,385) (138,148)
Trade receivables, net FE U BR T — 2B 2,682,446 2,075,948
Bills receivables (note (b)) FEURZEE (Fi5E(b)) 1,118 6,029
Trade and bills receivables FEWBR =R K FE W 2 4 2,683,564 2,081,977
(a) Trade receivables (a) FEURBRTR

The Group's credit terms to trade debtors range generally
from 0 to 180 days. However, credit terms of more than
180 days may be granted to customers on a case-by-
case basis upon negotiation. As at 30 June 2022 and 31
December 2021, the ageing analysis of the trade receivables
and amounts due from related parties based on invoice date

TEBATEZBEHEANSESEN
TOE180H T F - AT > KiEMEE
AR ERIE R EE 1 HBIE180
HHEEH RIZTZ_FXA
=THERIZZ—Ft+ZA=1+—
B > & Ut B 0 B P8 U e B 75 R IB 4%

is as follows: FEEHAANRER DU -
Unaudited Audited
REE REIZ
At 30 June At 31 December
2022 2021
BB RIZB”T—H
~NB=+H +ZB=+—H
HK$'000 HK$'000
FAET TFAET
Up to 90 days 90HMA 1,731,264 1,501,337
91 to 180 days 91E180H 836,812 495,945
181 to 365 days 181&365H 89,859 47,562
Over 365 days 365HM 156,896 169,252
2,814,831 2,214,096

ERIEFEAERAR | 2 —FhfRs
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hERRRRR S R B BRI EE

19 TRADE AND BILLS RECEIVABLES (continued)

(a) Trade receivables (continued)

As at 30 June 2022, trade receivables included retention
money receivables of HK$27,901,000 (31 December 2021:
HK$29,819,000), which represents approximately 2% to

5% (31 December 2021:

sum granted to certain number of the customers in the
PRC that has a retention period of three to five years (31

December 2021: same). As at 30 June 2022,

money receivables aged over 365 days amounted to
HK$25,679,000 (31 December 2021: HK$28,204,000).

(b) Bills receivables

The balance represents bank acceptance notes with the

same) of the relevant contract

19

FEURAR TR B FEUN =% v

(a) FEL&EETA G=)
RIE-__FXXB=1+H FEWE
MEIEEINTAIN£%827,901,000%8
T (CEZ—F+ZA=+—H:
29,819,000/ 7T) » (EE FTHEE
FTEEMIERMERAEEEL2%E5%
(2 Z—%+”"A=+—8:
BL) BHPEA=ZRF (ZZ
——E+ZBA=+—H8 AL -
ATEZ—FXB=1+HEIK
ISR BIB365HMREES
25,679,000 7w (T2 Z—F+Z
HA=-+—H : 28,204,000/ 7T) °

(b) FEWIERIR
ZAEBRISIRIT A R R HEIEAE

maturity profile as follows: AT
Unaudited Audited
REEEIZ REZ
At 30 June At 31 December
2022 2021
RIEZZHE RIZT—F
~NB=+H +t-“EBE=+—H
HK$000 HK$'000
FAET AT
Up to 90 days 90H KN 1,118 4,398
91 to 180 days 91&E180H - 1,631
1,118 6,029
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Notes to Interim Condensed Consolidated
Financial Information

hERRGERR S R TS BRI EE

20 SHARE CAPITAL 20 BR#s
(a) Issued and fully paid share capital of the (a) AAFRERITREERE
Company
Ordinary
Number of shares of
ordinary HK$0.1
shares each
ESREE
0.1 7TH
HiEREE HiER
Thousand
shares HK$'000
Issued and fully paid BERITRETE T FAT
At 1 January 2021 R —F—HF—H 1,092,837 109,284
Shares repurchased and cancelled  FAHARIRRD EIRE Ko 588 (FEE)
during the period (note) (1,600) (160)
Employee share option scheme: EERERESTE
— share options exercised —BiTHERE 6,526 652
At 30 June 2021 RIEZ—FXA=1+H 1,097,763 109,776
At 1 January 2022 A —E_"F—H—H 1,092,974 109,298
Shares repurchased and cancelled  FA AR EIBE Re 5188 (MY 5E)
during the period (note) (14,763) (1,476)
Employee share option scheme: BEERERESTE
— share options exercised —BiTHERE 266 26
At 30 June 2022 R_E - _FB=+H 1,078,477 107,848
Note: gz
During the six months ended 30 June 2022, the Company repurchased RBEEZZE-__FXA=+HLXEAR"
a total of 11,092,000 ordinary shares (six months ended 30 June 2021: AT LLK69,441,0008 T (BE_T_— —
1,600,000) on the Stock Exchange at approximately HK$69,441,000 (six FERB=Z+HLENRMEA 13,569,000 7T)
months ended 30 June 2021: HK$13,569,000), including the aggregate B RATEEE 11,092,000 (B EZ
purchase consideration of HK$69,229,000 (six months ended 30 June 2021: T —FB=+HL@EA 1,600,000
HK$13,522,000) and the related expenses of HK$212,000 (six months ended BR) EiEAR B e B4R EA969,229,000
30 June 2021: HK$47,000). All of the repurchased shares have been cancelled BT (EBEZ-—FXA=+HLRX
during the six months ended 30 June 2022 (six months ended 30 June 2021: @8 : 13,522,000 7T REMEBERYN
same). 212,000 7T (BE_T_—F,B=1+H

IERMEA 1 47,0008 7T) cFRBRIERHE
REZE-_E__F&XA=1+HLEABAR
W ( BE_S—FAA=1tHIEAE
B AL
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Notes to Interim Condensed Consolidated
Financial Information

hERRRRR S R B BRI EE

20 SHARE CAPITAL (continued) 20 REw
(a) Issued and fully paid share capital of the (a) FTRFEEBITREBERD (&)
Company (continued)
Note: (continued) HizE o (&)
Details of the ordinary shares repurchased on the Stock Exchange during the HATEMXEENEERFBOT

period are as follows:

No. of shares

repurchased
ERERG Consideration per share
Date of repurchase O Ed=] sRAE
Thousand shares Highest HK$ Lowest HK$
T BREABTT REET
7 January 2022 —E--f£—A+H 1,800 5.47 533
13 January 2022 —Z-—#—A+=A 1,800 5.41 533
31 March 2022 I F=A=+—H 1,177 6.45 6.24
7 April 2022 —E-—#MmA+A 903 7.09 6.88
14 April 2022 —E__FMB+IH 1,004 7.02 6.76
21 April 2022 —E-—fMA-+—H 1,100 6.97 6.72
28 April 2022 —EC"HMAZ+HN\A 1,008 6.79 6.67
13 May 2022 R THFRA+=H 1,150 6.53 6.32
26 May 2022 2 HFHRAZ+RH 1,150 6.31 6.11
Total st 11,092
In addition, 3,671,000 shares repurchased during 2021 sy R B —FERNFFEEN
have been cancelled during the six months ended 30 June 3,671,000 BREBEZZS "
2022. NBZ=+HIESNEB
(b) Share option of the Company (b) ZARFIEERE
(i) Share option scheme (i) BERESE
The Company operates a share option scheme RABEF—ERERERZ
approved by the shareholders on 2 May 2019 (the Z—NFRAZH (B
“Share Option Scheme"”) which will remain valid FHEL) #HOEN B ST S
and effective for a period of 10 years from that date PRIEF T EHIEET > F B
unless otherwise cancelled or amended. MIEsT#& B 8% B st
T+TFEFHARFERARAER
jj o
The purpose of the Share Option Scheme is to reward BRI SERIE S I
eligible participants who have contributed or will HAEEFLBERNETL
contribute to the Group and to encourage eligible TE B2 EEARRN AT RHE
participants to work towards enhancing the value of R ERT S BHRA
the Company and its shares for the benefit of the KRB ERDHIEE

Company and its shareholders as a whole.
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Financial Information

HRHARSG EA

20 SHARE CAPITAL (continued)
(b) Share option of the Company (continued)

0}

(ii)

REMBER N

Share option scheme (continued)
On 2 May 2019, the Board of Directors of the
Company approved the Share Option Scheme for

the issuance of in aggregate no more than 7.5% in

nominal amount of the total number of shares in issue

on the date of adoption of the Share Option Scheme,

representing 82,514,550 shares (subject to the

terms of the Share Option Scheme and the relevant

provisions under the Listing Rules).

20 Bg7s @@
(b) ZEATIEERRE @)

() kRS (&

A —E—-NERBZRH A&

NEEE G EERES
BIUBTERATNER#
STEIMRMB B 8T
PR BIET7.5% B
82,514,5508% (1B7E#ZRIER
st B PR BB EHR
AINBERRE) o

Share option movements (i) MEREEZH
Unaudited
KREBY
Number of Number of
share options share options
held as at held as at
1 January 30 June
2022 2022
RZEZZ Granted Exercised lapsed WZZZZ&
—B—H duringthe  duringthe  duringthe 7B=1+H
Name Date of grant Exercise price R period period period FifE
4 KA TR BREZE HR & AT BRXY  BREHE
(HK$)
(B7)
Directors
g3
(Inaggregate) 2 October 2019* 3.57 23,000,000 - - - 23,000,000
(435t) “Z-hE+RZA*
Employees
=1
(Inaggregate) 2 October 2019* 3.57 36,886,000 - (266,000) - 36,620,000
(4851) “T-NE+AZA*
Total 59,886,000 = (266,000) - 59,620,000
fay
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hERRRRR S R B BRI EE

20 SHARE CAPITAL (continued)
(b) Share option of the Company (continued)
(ii) Share option movements (continued)

20 fgA e
(b) ZAATRERRHE (&)
(i) BERRIEEE (&)

Unaudited
REBER
Number of Number of
share options share options
held as at held as at
1 January 30 June
2021 2021
RIEZ-& Granted Exercised Lapsed MZZEZ—f
—B—H during the  duringthe  duringthe  XBE=+H
Name Date of grant Exercise price s period period period s
2 BHAM B EREHE HREL BRI HRXy  EREHE
(HK9)
(B7)
Directors
5%
(Inaggregate) 2 October 2019* 3.57 23,000,000 - - - 23,000,000
(&3 “Z-NE+RAZHE*
Employees
=1
(Inaggregate) 2 October 2019* 3.57 46,584,000 S (6,526,000) - 40,058,000
(#351) “E2-AE+RAZH*
Total 69,584,000 - (6,526,000) - 63,058,000
i
= The share options will be vested to the grantees, among * ERESBABEA B

which 30% of the share options would be vested on the date
of grant, a further 30% of the share options be vested on the
first anniversary of the date of grant and the remaining 40%
of the share options will be vested on the second anniversary
of the date of grant. The exercise period of these share
options shall be 5 years from the date of grant, subject to the
aforesaid vesting period.
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Notes to Interim Condensed Consolidated
Financial Information

PHARS AR & AT E R MY EE

20 SHARE CAPITAL (continued) 20 HeAsu®
(b) Share option of the Company (continued) (b) ZAAFEERE @
(i) Share option movements (continued) (i) MEEEEEH (&
Movements in the number of share options HARTENEREHBERE
outstanding and their related weighted average TERA N T 1T E B S E)
exercise prices are as follows: wr:
Unaudited
REBER

Six months ended 30 June

BENAZTHLREAR

2022 2021
-g-Z- “ET—F

Average Average

exercise exercise

price in price in
HK$ per Options HKS per Options
share option (thousands) share option (thousands)

SRREN SEREN
AT fERgHE BrEs B
17158 (F15) T1EE (F17)
At 1 January K—B—H 3.57 59,886 3,57 69,584
Granted BEH - - - -
Exercised BT 3.57 (266) 3.57 (6,526)
Lapsed B - - - -
At 30 June KARB=1+H 3.57 59,620 3.57 63,058
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HR ARG EA

20 SHARE

rEMBER

CAPITAL (continued)

(b) Share option of the Company (continued)

(i)

Share option movements (continued)

On 2 October 2019, 82,510,000 share options
under the Share Option Scheme were granted to
certain directors and employees at an exercise price
of HK$3.57 per share. These options shall expire on
1 October 2024. During the six months ended 30
June 2022, no share option was granted, cancelled
or lapsed, and a total of 266,000 share options
(six months ended 30 June 2021: 6,526,000 share
options) were exercised. The weighted average share
price immediately before the share options exercise
dates was HK$6.47 per share (six months ended 30
June 2021: HK$8.54).

During the six months ended 30 June 2022, no share-
based payment expense was recognised in the interim
condensed consolidated financial information (six
months ended 30 June 2021: HK$9,029,000).

As at 30 June 2022, all outstanding options were
exercisable (31 December 2021: same).
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(b) FERE)RERE (@

(i)

fBRREES (8
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B AR HEST2ITE 82,510,000
DEEREUITEESR3.57

BTRTFTETESFERES-
é‘i%ﬁ%ﬂﬁ%#@ﬁ\:’—@_@
F+RA—BHEHA-BE

7——&/\% +E|.lt/\
188 - I & 1F 7 B8 e 1 8
RESFHIKRD BEH

266,000 fERE BEZZ
——EXNAZ+HIEAE
A 16,526,00019 ) B
BT - RBBEREITED
HRTMINEEIREASK
64787 BE_ST_—F~
B=+HIEARER : 8.54%

TG

REE_SE-__F,B=+
HIEAREAB - i &5 2 1Y
%ﬂaﬁé‘qﬂfﬁﬁ%ﬁﬁﬂﬁéﬁﬂ%
BERNAER (HEZ
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Notes to Interim Condensed Consolidated

Financial Information

hERRGERR S R TS BRI EE

21 RESERVES 21 f#fE
(i) Capital reserve (i) BEAffEE
Capital reserve represents the difference between (i) the BEARREBETIMENELE ()R
aggregate of the consideration for the acquisitions upon the TE-EF_RBt+HHTAEAER
reorganisation completed on 15 February 2010; and (i) the PR ERELREE ; R(NVEAR BB
aggregate of the share capital and share premium of the BENNBABNRA KRR EE
directly owned subsidiaries of the Company. EEE
(i) Statutory reserves (i) EEEE
The subsidiaries of the Company in the PRC are required RN B B Y B B8 A Bl B A AT
to allocate 10% of the net profit to the statutory reserves FME10%NEEEEERHEE BHE
fund until such fund reaches 50% of the registered capital. ZFABEEEHFMERNS0% °
The statutory reserves fund can be utilised, upon approval KREMERMER  ATCRESH
by the relevant authorities, to offset accumulated losses BRIEE Rt BB Ig MERMmE
or to increase the registered capital, provided that such oz REEERBEERNES
fund is maintained at a minimum of 25% of the registered MEAR25%MAKF R 2
capital. As at 30 June 2022, retained earnings comprised NA=ZTH RERAGEEER
statutory reserves fund amounting to HK$215,140,000 (31 #215,140,0008 70 (ZE - —4F
December 2021: HK$214,489,000). +-B=+—H":214,489,000%
o) ©
22 TRADE PAYABLES 22 FE(TERFR
Unaudited Audited
KRB REZ
At 30 June At 31 December
2022 2021
RIBZ_"F RIZ"—F
~A=+H +ZA=+—H
HK$'000 HK$'000
FHT TFAET
Trade payables FETERFR 1,926,258 1,632,677
Amounts due to related parties P& BB 5 =UE
(Note 25(b)) (Ff¥5E25(b)) 215 36,146
1,926,473 1,668,823

SRR BRAE
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hERRRRR S R B BRI EE

22 TRADE PAYABLES (continued)

The ageing analysis of trade payables and amounts due to related
parties based on invoice date is as follows:

22 FEJERFR @
FET BRI FE(S RE B 5 R B2 S ZE H A
BRI DRI :

Unaudited Audited

REEEIZ RKEZ

At 30 June At 31 December

2022 2021

ATE-C N —F

~NB=+H +ZB=+—H

HK$000 HK$'000

FAET FET

Up to 90 days 90H LN 1,650,643 1,557,074
91 to 180 days 91&E180H 262,859 98,300
181 to 365 days 181E365H 111 125
Over 365 days 365 & 12,860 13,324
1,926,473 1,668,823

The average credit period granted by the Group's suppliers ranges
from 0 to 180 days.

23 CONTINGENT LIABILITIES
As at 30 June 2022 and 31 December 2021, the Group had no
material contingent liabilities.

24 CAPITAL COMMITMENT
Significant capital expenditure contracted for at the balance sheet
date but not recognised as liabilities are as follows:

FEREHEFHRTHTHEERNTF0
F180H-°

23 FHAERE
RIE__FAB=1tHAAZZE_—%
+ZA=+—H FEELESEANAE

E'g;o

24 BAEK:E
REBHETNEXREIRABENEK

BEARMBZUT
Unaudited Audited
REEZ KEZ
At 30 June At 31 December

2022 2021
RIBZZHE R —F
ANA=+H +tZR=+—H

HK$000 HK$'000
FHTT FHEIT

Property development projects IR FPENYEEZEREE
in the PRC 227,177 347,664
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Notes to Interim Condensed Consolidated
Financial Information

PHARS AR & AT E R MY EE

25 RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has, directly

or indirectly, the ability to control the other party or exercise

significant influence or joint control over the other party in

making financial and operating decisions.

(a)

Transactions with related parties

Except for those disclosed below and elsewhere on the
interim condensed consolidated financial information, the
Group had no other significant transactions with related
parties for the six months ended 30 June 2022 (six months
ended 30 June 2021: same).

25 FARAERS

i —B AT ARENEENEEER EM
ATHAEEMALERM B REZERR
Ry i NE KR E o EIER Bl A
TR ZREMA TR

(a) ERABANRS
PR TPk EEE PR RRER G R
BERMAEMMG I AERBET
T _HERNA=tHLERERA
RERIRENEARS BEZ
ST —FXRAZ=THLEXER A
bBe

Unaudited
RISEZX
Six months ended 30 June

BESNA=THLNER

2022 2021
ZEICHF BT
HK$'000 HK$'000
FHT TAET
Transactions with subsidiaries of Hi Sun*: ElS[5* > Mt B AT I 5 -
— Sales of electronic payment products —BEEBZHEBATHE
to subsidiaries of Hi Sun (note (i) BEFrZMES
GEO) 159 24,716
— Purchase of raw materials from —BaBzHBAE
subsidiaries of Hi Sun (note (ii)) BERME (i) 121,340 46,604
— Rental fee paid to a subsidiary of —mAEEz—ENE AR
Hi Sun (note (iii)) S E (B Ei) 769 797
- Service income from a subsidiary of ~ —B&Bz—EHEBRE]
Hi Sun (note (iv)) BIBRFSUL A (B EE(v)) 1,529 =
Transactions with a joint venture: BH—EEEARNRS !
— Commission to a joint venture —E—EEEABREN
(note (v)) g (HEEV) 9,002 16,935
— Service income from a joint venture ~ —B—BI& 2 AT AIIRFS
(note (v)) A (B 5EW)) 718 6,125
— Interest income from a loan to —B—BaEAR—EEM
a joint venture (note (vi)) BIF S U A (R EE(VI)) - 109
i The Company is an associated company of Hi Sun Technology (China) * KRB HBGEEE (PE) BRAR

Limited (“Hi Sun”), whose shares are listed on the Main Board of the

Stock Exchange.

BERKREARAT

(M2l NBE AR HRMHIE
RFrERLET

| ZBZEhHRE
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Notes to Interim Condensed Consolidated

Financia

HR ARG EA

25 RELATE

| Information

rEMBER

D PARTY TRANSACTIONS (continued)

(a) Transactions with related parties (continued)

Notes:

@i

(ii)

(iii)

(iv)

(vi)

Sales of electronic payment products to subsidiaries of Hi Sun (the
“Sales”) were transacted pursuant to the terms and conditions set
out in the framework agreement entered into by the Company and
Hi Sun on 23 December 2021. A framework agreement in respect
of the Sales (the “2013 Framework Agreement”) was originally
entered into by the Company and Hi Sun on 19 December 2012.
The terms and conditions of the 2013 Framework Agreement
were renewed on 31 December 2015, 5 December 2018 and 23
December 2021 respectively. These transactions were continuing
connected transactions as defined in Chapter 14A of the Listing
Rules. The Company has complied with the applicable requirements
in accordance with Chapter 14A of the Listing Rules in respect of
these transactions.

Purchase of raw materials from subsidiaries of Hi Sun (the
“Purchase”) was transacted pursuant to terms and conditions set
out in the framework agreement entered into by the Company and
Hi Sun on 30 December 2019 (as amended by two supplemental
agreements dated 10 September 2021 and 24 June 2022
respectively). A framework agreement in respect of the Purchase
(the “"2014 Framework Agreement”) was originally entered into by
the Company and Hi Sun on 30 December 2013. The terms and
conditions of the 2014 Framework Agreement were renewed on 30
December 2016 and 30 December 2019. These transactions were
continuing connected transactions as defined in Chapter 14A of
the Listing Rules. The Company has complied with the applicable
requirements in accordance with Chapter 14A of the Listing Rules in
respect of these transactions.

Rental fees paid to a subsidiary of Hi Sun were charged at a fixed
monthly fee mutually agreed between the two parties. These
transactions were de minimis continuing connected transactions
exempt from shareholders’ approval, annual review and all disclosure
requirements under Chapter 14A of the Listing Rules.

Service income from a subsidiary of Hi Sun were transacted pursuant
to the terms and conditions mutually agreed between the two
parties. These transactions were de minimis connected transactions
exempt from shareholders’ approval and all disclosure requirements
under Chapter 14A of the Listing Rules.

Commission to and service income from a joint venture were
transacted pursuant to the terms and conditions mutually agreed
between the two parties. These transactions did not constitute
connected transaction or continuing connected transaction under
Chapter 14A of the Listing Rules.

Interest income from a loan to a joint venture is charged at an interest
rate of EURO Interbank Offer Rate (“EURIBOR") plus a margin of
5% per annum. These transactions did not constitute connected
transaction or continuing connected transaction under Chapter 14A
of the Listing Rules.
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25 FAEtARS @
BRAM SRS @

(a)

Mzt -

)

(i)

(iii)

(iv)

(vi)

BEBHBATMEETZCE
@ (MHE)) REATESBR S
T —F+ZAZ+=RHITIESR
BEMEERRIEEETRR &
NBRBEERN_SE——£+-A1
+THABAMBETIERGE (22
—ZFERGE) c T —=FIE
EHHEFABEREDANRZE—5
F+ZA=+B - ZE—N\E+Z
BEBRZIEZ—F+ZAZ+=
BE&E -ZEX5ALHTRAUSE
+HOAZFFRENFEBERR &
NECHZERZET LTRSS
+OAZBEARIRE ©

HEBHE AT EERMR (TR
B REATREHBR IS —HLE
+ZA=+HITINERBE (K
BN A S -_—EAB+AR
TR CEXNAZ+TEBENMGE
RIBREET) TG R AIREET
G ARATEABHENR T —=
E+ZB=+BEmKRETLERH
#F(ZTE—MEERHBZE) - =T
—MEFEER DR IERD DR
—E-RE+ZB=tHERZZ
—NE+ZA=Z+HEH ZEX
SALTRAUE+HASRMAEN
FEMERS ARTAERZER
ST IHRAUNETTNAZERAN
HRTE °

mEE—ERE AR INES
SAZETERWE BETHNES
HEBE - ZEXHH LHRUS
THEABETREREFEBER
ZoHMRETRRILE FEER
RABERBEBRRE -

BEEBHN—RENEBASRRBKRA
TH R 5 & 75 £ [F) 12 R B9 1 70 Rk A
ET ZEXBRLHTRAUE+TA
ERTREREEERZ HRE
TREMERFMBRENRE -

B—EEERRAXNAERE—H
BEARNBRBBRATREZ S H
B E R R ARG ET - &ZFR
BUFERLETRAUE T TAZIE
THRERS -

A—EEEARN-—RERNAE
WAZBRTRITEEREXMEF
FESRWFEH B - ZERFUF
BRLETRETHASZIET 2R



Notes to Interim Condensed Consolidated
Financial Information

PHARS AR & AT E R MY EE

25 RELATED PARTY TRANSACTIONS (continued) 25 FAARS @
(b) Balances with related parties (b) EARFEE S BVEEER
Unaudited Audited
RIS BEIZ REZ
At 30 June At 31 December
2022 2021
WZEZZ ATET 4
ANA=+H +-BE=+—H
HK$'000 HK$'000
FHT FAEIT
Balances with subsidiaries of Hi Sun:  E55 2 B A S SRR
— Amounts due from subsidiaries of ~ —FEWE R Z B AT
Hi Sun (note (i), Note 19) BIFIE (M eE6) ~ FI5E19) 25 1,509
— Amounts due to subsidiaries of —ENEEzKEA TN
Hi Sun (note (i), Note 22) FRIE (B EEG) ~ B EE22) - 35,501
Balance with a joint venture: H—EEERBINEEER
— Amount due to a joint venture —EN—RE&aEAEN
(note (i), Note 22) I8 (M EEGi ~ MisE22) 215 645
Notes: izt -
@) At at 30 June 2022, the balances with subsidiaries of Hi Sun are (i) RZEBE_ZFEXB=1+H ZEH

unsecured, interest-free and with a credit period of 60 days (31
December 2021: same).

(ii) At at 30 June 2022, the balance with a joint venture is unsecured,
interest-free and with a credit period of 30 days (31 December 2021:
same).

(i)

= 85 2 I BB /A B R B A B B9 45 BR
AEIET RS AME60REEH
(Z2-—%+ZB=+—RH8: 8
)

—BEERARNEHRARER R
BEMTE30EEER (T2 —F
+ZA=+—H:@L)-

BERKMEEARAR | ZS-—EhimRs
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Notes to Interim Condensed Consolidated

Financial Information

hERRRRR S R B BRI EE

25 RELATED PARTY TRANSACTIONS (continued) 25

(c) Key management compensation

M AR % @

(0 FESEREHEMNS
Unaudited
RIS EZ

Six months ended 30 June
BEANA=1THIAEA

2022 2021

== TR —F

HK$'000 HK$'000

FHT TFAET

Fees B 4,050 3,270

Salaries, allowances and benefits in kind %75 ~ 2B R EYEF 4,731 4,133

Discretionary bonus BIBTEAL 14,190 10,945
Employer’s contribution to a retirement B AR REF 5T EI R

benefit scheme 157 101

Share-based payment expenses R = & A - 2,353

23,128 20,802
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