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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small and
midsized companies, there is a risk that securities traded on GEM may
be more susceptible to high market volatility than securities traded
on the Main Board of the Stock Exchange and no assurance is given
that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibility for the contents of this report, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from, or in reliance upon the whole or any part of
the contents of this report.

This report, for which the directors (the “Directors”) of Shenzhen Neptunus
Interlong Bio-technique Company Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose of giving information
with regard to the Company. The Directors of the Company, having made
all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate and complete in
all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this
report misleading.
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INTERIM RESULTS (UNAUDITED) FRERZEAE CREEX)

The board of directors (the “Board”) of the Company is pleased to present RAREFE ([EZE]) MAZRIIARE REMH
the unaudited condensed consolidated interim financial statements of the BAR(#EIAER)EBE_S__F A=+
Company and its subsidiaries (collectively the “Group”) for the six months BIERER (MFREHM]) 2 RSB R EREE
ended 30 June 2022 (the “Reporting Period”), together with the unaudited g amE  ER T - —FREBZREFZL
comparative figures for the corresponding period of 2021. BT o

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (UNAUDITED)

BiseEa Rk EtE2HRER (REEZ)

for the three months and six months ended 30 June 2022

BE—FE - —F N H=1HiF=1EA KA

For the three months For the six months
ended 30 June ended 30 June
BEAA=THIE={EA BEAA=THLEAEAR

2022 2021 2022 2021

—E-CE —E--F —E_CF —E--F

RMB'000 RMB'000 RMB'000 RMB'000

AR¥ETR ARBETTL ARET R AEETT

Notes (Unaudited) (Unaudited) (Unaudited) (Unaudited)

iz (RBER) (REEER) (REEH) (REEER)

Revenue WA 4 223,171 171,905 438,869 391,194
Cost of sales HERK (132,856) (104,749) (251,011) (205,891)
Gross profit E 90,315 67,156 187,858 185,303
Other revenue HtbA 4 8,387 8,178 10,643 12,021
Other net income betill Nz 4 69 1,631 490 2318
Selling and distribution expenses HERDHRX (54,768) (44,059) (108,208) (121,177)
Administrative expenses 1TBHY (19,236) (17,290) (41,600) (34,465)
Other operating expenses HibEE5Y (12,816) (11,169) (20,740) (17,230)
Profit from operations FG-peyi 11,951 4,447 28,443 26,770
Finance costs BITERCAR 6(a) (1,512) (727) (3.162) (738)
Profit before taxation BRBATRA 6 10,439 3,720 25,281 26,032
Income tax credit/(expenses) FrisHiEe,/ (AR 7 @112 892 (7,446) (3,347)

Profit and total comprehensive income  HIARFIR 2ENE

for the period fam 6,327 4,612 17,835 22,685

RYHBERBFEEYEMBROBRIT  2022FHHHRE 1
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (UNAUDITED) (CONTINUED)

ERRFE S EE R MR E W mER (REFER) (&)

For the three months and six months ended 30 June 2022
HE—E-—FNA=+HIF=EARNEA

For the three months
ended 30 June
BEAA=TALE=M@EA

For the six months
ended 30 June
BZEAA=THLAEA

2022 2021 2022 2021
—E-CE —E-—fF —E-CE —E-—&
RMB000 RMB'000 RMB'000 RMB'000
ARETR ARETT ARETT ARETT
Notes (Unaudited) (Unaudited) (Unaudited) (Unaudited)
fizE (REER) (RiEER) (REER) (REEER)
Profit/(Loss) and total comprehensive UTEEEEERER/ (BR) R
income/(expense) for the period 2HEKE /(%) A%
attributable to:
Owners of the Company KAAEEA 9,803 3,999 20,344 19,647
Non-controlling interests FEiER (3.476) 613 (2,509) 3,038
6,327 4612 17,835 22,685
Earnings per share SREFN
Basic and diluted ERREE 9  RMB0.58cents  RMBO.24cents RMB1.21cents  RMB1.17 cents

SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED

AR#0.58%

AR#0.24%
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
BBRER S MR & CRAEER)

as at 30 June 2022
REZFZZFNA=+H

At At
30 June 2022 31 December 2021
R=ZBZZF MR-TB——%F
ANA=TH +-R=+—H
RMB’000 RMB’'000
AR¥T T AREETTT
Notes (Unaudited) (Audited)
MfaE (REEXR) (EEZ)
ASSETS AND LIABILITIES EEREHE
Non-current assets FnBEE
Property, plant and equipment Y%~ BB MR 10 209,830 215,395
Right-of-use assets FREEE 88,981 92,421
Intangible assets mLEE 113,401 115,754
Goodwill EES 96,524 96,524
Deposits for acquisition of property, BEYE  BERRENES
plant and equipment 3,883 950
Deposit for acquisition of land use right B E + it {E AN IZ S 9,817 9,817
Deferred tax assets IR TBE E 5,642 6,730
Time deposits TEHIER 30,000 30,000
558,078 567,591
Current assets REEE
Inventories e 175,182 157,954
Trade and other receivables JFE UK B % R EL At B LR TR 11 270,010 270,881
Short-term bank deposits RHIRITIE R 61,636 84,000
Bank balances and cash RITER IR 267,257 227,144
774,085 739,979
FYTEERFEEMBEMROERAR  2022F P HiHmE
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)

(CONTINUED)
EIERAR S I ESAR M 2R CRE
as at 30 June 2022
REFE-ZZFANA=+H

#F12) (&)

At At
30 June 2022 31 December 2021
R-ZE-_—F R4
~A=1+H +=—A=+—H
RMB’000 RMB’000
ARETT AREFTT
Notes (Unaudited) (Audited)
BisE (REHER) (&FEZ)
Current liabilities RBAG

Trade and other payables FEASTBRFR R E A FE A< SRR 12 243,154 206,449
Contract liabilities EHEE 17,461 16,938
Interest-bearing bank borrowings BRI TEE 13 66,070 101,137
Deferred revenue IRIEWA 401 451
Lease liabilities HEBE 14 3,002 3,937
Current taxation BNERR IR 9,230 6,578
339,318 335,490
Net current assets REBEEFE 434,767 404,489
Total assets less current liabilities HEERABAE 992,845 972,080

Non-current liabilities kRBEE
Deferred revenue IRIEUA 790 940
Deferred tax liabilities R IBE E 25,625 26,120
Lease liabilities HEaE 14 4,195 620
30,610 27,680
Net assets BERE 962,235 944,400

SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED

INTERIM REPORT 2022



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
(CONTINUED)

AR E MR R R CREEEZK) (8)

as at 30 June 2022

REFE-ZZFNA=1H

At At
30 June 2022 31 December 2021
R-EB-_F R —%F
~NA=1+H +=A=+—H
RMB’'000 RMB’'000
ARET T ARETT
Notes (Unaudited) (Audited)
s (RBER) (=)
EQUITY i
Equity attributable to owners A RER AELER
of the Company

Share capital &N 167,800 167,800
Reserves G 682,240 661,896
Total et 850,040 829,696
Non-controlling interests R R 112,195 114,704
Total equity FERAARE 962,235 944,400

RYHBERBFEEYEMBROBRAT 2022FPHHKE 5



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
ERE e EE2 B * CREER)

for the six months ended 30 June 2022
BE2—F - —FNA=+HIFNEA

Attributable to owners of the Company

ALREEARR
Statutory Non-
Share Share Capital reserve  Retained controlling
capital  premium reserve fund eamings  Sub-total interests Total

Bx  BH#EE  EAERE  iRMRE  REEW NE FEREE it
RMBO0O  RMB'000  RMBOOO  RMB000  RMBOO0  RMBO00  RMB'000  RMB'00
ARRTR ARMTZ ARMTR ARMTZ ARWTR ARBTR ARMTR  ARETR

At 1 January 2021 (audited) RZE_-F-A-H(EER) 167,800 554,844 (183,494) 48936 210,652 793,738 101,934 895,672

Profit and total comprehensive income ~ EiRiEFI R 2 M EE

for the period = - = - 19,647 19,647 3,038 22,685
- - - - 19,647 19,647 3,038 22,685

Acquisition of a subsiciary YE—RNELAT - - - - - - (131260 (13,126)
At 30 June 2021 (unaudited) W-B--FxA=tR(FEER) 167800 54844 (188494 48936 230299 813385 986 905231
At 1 January 2022 (audited) WZR-ZE-A-B(EER) 167800 554844 (18494) 49611 245935 829696 114704 944,400

ProfitLoss) and total comprehensive A/ (BB R
income/{expenses) for the period RS/ (R % - - - - 20,34 20,344 (2,509) 17,835

At 30 June 2022 (unaudited) RZBZZERA=TR(REER) 167,800 554,844 (188,494) 49,611 266,279 850,040 112,195 962,235

6 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED INTERIM REPORT 2022



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

HRFSRERER (REEX)
for the six months ended 30 June 2022
BE—ZF - —FNA=+HIEA

For the six months ended 30 June
BZEAA=1tHLEREA

2022 2021
—E-—F B
RMB’000 RMB’000
AR¥ETR ARET T
(Unaudited) (Unaudited)
(REER) (CREEER)
Operating cash flows before changes in HEESBHALERSRE
working capital 50,567 37,856
Changes in working capital HEELEE
Increase in inventories HFEEm (19,275) (5,116)
Decrease in trade and other receivables JRE LSRR e L R MK R IE R 143 39,429
Decrease in pledged bank deposits BEBRITEIRD = 2,405
Increase/(decrease) in trade and other payables and FEJERZ R EAENFIEARAHAE
contract liabilities #0,/ CRd) 37,228 (141,704)
Increase in deferred revenue W ASE AN = 4,467
Cash generated from/(used in) operations weEEE/(FTR)BE 68,663 (62,663)
Income tax paid B GRS (4,201) (2.373)
Net cash generated from/(used in) ReETHELE (R REFR
operating activities 64,462 (65,036)
Investing activities RETD
Acquisition of a subsidiary, net of cash acquired ~ WiE—RMB AR - MERPTIKESR & - (63,683)
Deposits for acquisition of property, plant and BEVE  BEREENERS
equipment (3,434) (6,873)
Additions to intangible assets NEHMET A E (20) 2,211)
Purchase of property, plant and equipment BENZE  BERZE (4,673) (598)
Proceeds from disposal of property, plant and HEWE - BE R FEOMEHIE
equipment 50 20
Placement of principal protected deposits FRURARITER - (90,000)
Receipts from principal protected deposits (RASFIIE AU R - 90,000
Decrease in short-term bank deposits IR TR ROR > 22,364 4,000
Interest received BFIE 2,953 4,933
Net cash generated from/(used in) investing REZBES /(FTH) BEFHE
activities 17,240 (64,412)

R ERBFEEYRMBRHBERLDE
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED) (CONTINUED)
G SRERER (REER) (B

for the six months ended 30 June 2022
%?I— 7’——#:/\/@ 7LE_LE/\ /Eﬁ

For the six months ended 30 June
BEAA=1THIEAEA

2022 2021
—EB-CF —E-—F
RMB’000 RMB'000
ARETR ARBTF T
(Unaudited) (Unaudited)
(RBER) (RiEER)
Financing activities E5TH
Repayment of interest-bearing bank borrowings ~ EEMERITEE (40,067) (10,000)
Proceeds from interest-bearing bank borrowings Kt 85R/TEEFTEHIE 5,000 =
Repayment of entrusted loans BERITER - (9,000)
Interest paid BEFHE (3,138) (712)
Payment of lease liabilities HEBBEAR (3,384) (769)
Net cash used in financing activities EETHMARESTE (41,589) (20,481)
Net increase/(decrease) in cash and cash BERBSEEYEN (BD)F
equivalents 40,113 (149,929)
Cash and cash equivalents at the beginning ~ REBANEERELZEY
of the period 227,144 411,885
Cash and cash equivalents at the end RERNBEERESEEY
of the period 267,257 261,956
Analysis of cash and cash equivalents RAA=ZTHNBRERBESENON
at 30 June
Bank balances and cash RITEHEIAS 267,257 261,956

SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
for the six months ended 30 June 2022

R EAAR S T H B S IR R B

R E— —FANA=FHIEAEA

CORPORATE INFORMATION

Shenzhen Neptunus Interlong Bio-techniqgue Company Limited (the
“Company”) is a limited liability company incorporated and domiciled
in the People’s Republic of China (the “PRC”). The address of its
registered office is Suite 2103, 21st Floor, Neptunus Yinhe Technology
Mansion, 1 Keji Middle 3rd Road, Yuehai Sub-district, Nanshan District,
Shenzhen, Guangdong Province, the PRC and its principal place of
business is PRC. The Company’s shares are listed on GEM of The Stock
Exchange of Hong Kong Limited.

The principal activities of the Company and its subsidiaries (the
“Group”) include the development, production and sales of medicines,
the research and development of modern biological technology
business and the purchase and sales of medicines and healthcare food
products. The Group’s operations are based in the PRC.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The condensed consolidated interim financial statements for the six
months ended 30 June 2022 have been prepared in accordance with
the applicable disclosure provision of the GEM Listing Rules on the
Stock Exchange, including compliance with Hong Kong Accounting
Standard ("HKAS"”) 34, “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA™).

The preparation of the condensed consolidated interim financial
statements in conformity with HKAS 34 requires the management
to make judgements, estimates and assumptions that affect the
application of policies and the reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual results
may differ from these estimates.
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BASIS OF PREPARATION AND ACCOUNTING POLICIES (CONTINUED)
The condensed consolidated interim financial statements have been
prepared in accordance with the same accounting policies adopted
in the annual financial statements for the year ended 31 December
2021, except for the adoption of the new and amended Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the HKICPA which
are relevant to and effective for the Group’s financial statements for
the annual period beginning on 1 January 2022 as disclosed in note
3(a) to this condensed consolidated interim financial statements. The
condensed consolidated interim financial statements do not include
all the information and disclosures required for annual financial
statements, and should be read in conjunction with the financial
statements of the Group for the year ended 31 December 2021.

The measurement basis used in the preparation of these financial
statements is the historical cost basis. These financial statements are
presented in Renminbi (“RMB"), which is also the functional currency
of the Company and all amounts are rounded to the nearest thousand
except where otherwise indicated.

The condensed consolidated interim financial statements are unaudited.
ADOPTION OF NEW AND AMENDED HKFRSs

(@) Adoption of new and amended HKFRSs effective on 1
January 2022

During the Reporting Period, the Group has applied for the first

time the following amended HKFRSs issued by the HKICPA,

which are relevant to the Group's operations and effective for the

Group's consolidated financial statements for the annual period

beginning on 1 January 2022:

Amendments to HKFRSs Annual Improvements to HKFRSs
2018-2020

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Property, Plant and Equipment —
Proceeds before Intended Use

Covid-19-Related Rent
Concessions beyond 30 June
2021

Onerous Contracts-Cost of
Fulfilling a Contract

Amendments to HKAS 16

Amendments to HKFRS 16

Amendments to HKAS 37

10 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED
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3. ADOPTION OF NEW AND AMENDED HKFRSs (CONTINUED)

(a)

(b)

Adoption of new and amended HKFRSs effective on 1
January 2022 (Continued)

The adoption of the amended HKFRSs had no impact on how the
results and material financial position for the current and prior
periods have been prepared and presented.

Issued but not yet effective HKFRSs

At the date of authorisation of the Group’s condensed consolidated
interim financial statements, certain new and amended HKFRSs
have been published but are not yet effective, and have not been
adopted early by the Group.

Classification of Liabilities as
Current or Non-current and
related amendments to Hong
Kong Interpretation 5 (2020)’

Insurance Contracts and related
amendments’

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture?

Amendments to HKAS 1

HKFRS 17
Amendments to HKFRS 10

and HKAS 28

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Disclosure of Accounting Policies'

Amendments to HKAS 8 Definition of Accounting
Estimates’

Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction'

Amendments to HKAS 12

! Effective for annual periods beginning on or after 1 January 2023

2 Effective date not yet determined

The directors are currently assessing the possible impact of these
new and amended HKFRSs on the Group’s results and financial
position in the first year of application. The directors consider that
these amendments are unlikely to have a material impact on the
Group's consolidated financial statements.
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4. REVENUE AND OTHER REVENUE 4. WARHEMBA
Revenue arises mainly from manufacturing and selling of medicines and WAEEREEEREE SR RRER -
healthcare products.

For the three months For the six months
ended 30 June ended 30 June
BZEXA=THL=M@A BEXA=THLAEAR

2022 2021 2022 2021
—EC-CH —E-—F —E-__—F —TE-—fF
RMB’000 RMB'000 RMB’000 RMB’000

ARET AREF T ARET AREF T
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (RBER) (REEER)

Revenue KA
Manufacturing and selling of medicines A2 K& 245 159,479 111,977 310,182 233,766
Sales and distribution of medicines and ~ $5E K&/ $H 5@ R AREE
healthcare products 63,692 59,928 128,687 157,428
223,171 171,905 438,869 391,194

12 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED INTERIM REPORT 2022



4. REVENUE AND OTHER REVENUE (CONTINUED)

4.

For the three months
ended 30 June
BEAA=1tHIL=HEA

WA R E At A ()

For the six months
ended 30 June
BEZAB=tHLAEAR

2022 2021 2022 2021
—E-—F —TE-—F —E-—F —E-—F
RMB’000 RMB'000 RMB'000 RMB’000
ARBTT ARETF T ARBTT AREFT
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RBERZ) (RiEER) (REER) (CRfEER)
Other revenue HAA
Interest income from bank deposits RITFFFIEHA 1,550 977 2,953 2,530
Interest income from principal RAEITERF S WA
protected deposits - 1,399 - 2,403
Licence fee income EEIE-ZON 4,721 4,717 4,721 4,717
Government subsidies B fBRS
—released from deferred revenue —HEEBEERA 100 99 200 249
—directly recognised in profit or loss — B AEE 1,649 671 2,295 1,507
Others Hith 367 315 474 615
8,387 8,178 10,643 12,021
Other net income HAW A B8
Reversal of impairment loss on trade and 4% B8R 2k K L fth i U 2008 ol (B /65
other receivables 1ERE - 399 421 779
(Write down)/reversal of write down of — 17& (UR) / Hos @
inventories - (77) - 230
Reversal of provision for estimated loss A2 FFA & fBRTE PR
from legal proceedings - 1,282 - 1,282
Net foreign exchange gains P 5 W zs 3R 20 27 20 27
Gain on disposal of property, plant HEMX - BE kR EN RS
and equipment 49 - 49 _
69 1,631 490 2,318

R ERBFEEYRMBRHBERLDE
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SEGMENT REPORTING

The Group manages its business by divisions, which are organised by a
mixture of both business lines (products and services) and geographical
location. In a manner consistent with the way in which information is
reported internally to the Group’s executive directors, being the chief
operating decision maker, for the purpose of resources allocation and
performance assessment, the Group has presented the following two
reportable segments.

(i) Manufacturing and selling of medicines; and
(i)  Sales and distribution of medicines and healthcare products.

Currently all the Group’s activities above are carried out in the PRC. No
reportable operating segment has been aggregated.

The first segment derives its revenue from the manufacture, sales of
medicines and medical devices.

The second segment derives its revenue from sales and distribution of
medicines and healthcare products and providing sales management
services of pharmaceutical products.

(@) Segment results, assets and liabilities

Segment assets include all current and non-current assets with
the exception of deferred tax assets. Segment liabilities include all
current and non-current liabilities with the exception of current
taxation and deferred tax liabilities.

Revenue and expenses are allocated to the reportable segments
with reference to revenue generated by and expenses incurred
by those segments except for corporate income and expenses
which are not directly attributable to the business activities of
any reportable segment. Inter-segment revenue are priced with
reference to prices charges to external parties for similar orders.

14 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED
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5. SEGMENT REPORTING (CONTINUED) 5. o2 (E)

(a) Segment results, assets and liabilities (Continued) (a) AHEE EEREEE
Sales and distribution
Manufacturing and of medicines and

For the six months ended 30 June selling of medicines healthcare products Total

BEAA=TALAER LERBEER HERSHERRRRR @it
2022 2021 2022 201 2022 2001
—E-CE —EC-F —B-CE —EC-F —BCCE —EC-F
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT ARETT ARETT AREFT ARETT ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REE%) (REEH) (REE%) (REEH) (REZE%)

Segment revenue DHRA
Revenue from external customers SREPIA 310,182 233766 128,687 157,428 438,869 391,194
Inter-seqment revente AHEIA 12377 15,167 10372 5,742 2,749 20909
Reportable segment revenue AERRAPUA 322,559 248933 139,059 163,170 461,618 412,103
Reportable segment profit AREAHER 15,468 2,604 11,548 3,787 21,016 26,391
Impairment of: BE:

~ trade receivables ~ MR 1) (147) (997) (320) (1,008) (467)

- other receivables - RENGE - (18) (126) (1,042) (126) (1,060)
Reversal of impairment loss on: HEEEEE

- trade receivables ~BER a1 111 - 529 01 640

- other recelvables - £ RlGE - 9% = 3 = 139
Write down of inventories FEHA (1,850) (799) (197) (37) (2,047) (1,171)
Reversal of write down of inventories FERFRE - - - 230 - 230
Reversal of provision for estimated loss from AR EME it BiERE

legal proceedings - (1.282) - - - (1,282)
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5. SEGMENT REPORTING (CONTINUED) 5. 23R (E)

(a) Segment results, assets and liabilities (Continued) (a) PEE - BEEREEGE)
Sales and distribution
Manufacturing and of medicines and
selling of medicines healthcare products Total
LEREEER HERDHERRRER &3t
At30June  At31 December At30June At 31 December At30June At 31 December
2022 2021 2022 2021 2022 2021

R=B-Zf  NZF--F  WIBIE NoT--F WOBCZE BNSEo-F
ARB=tR fT-A=1-A A=A fTZA=1-A ~A=tR fT-A=t-H

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT NS ARBTT ARSI ARBTT AREFT
(Unaudited) (Audited) (Unaudited) (Audited)  (Unaudited) (Audited)
(REEH) (l8%17) (REEH) (l85%17) (REEH) (E51)
Reportable segment assets TRRAPEE 1,074,245 922,969 512,948 505,032 1,587,193 1,428,001
Additions to non-current seqment assets 5%,/ FATIESERE)
(other than deferred tax assets) AHEE
during the periodiyear (REEREREN) 8,1% 12,177 16 31 8,212 115,388
Reportable segment liabilities ARHIHEE 511,997 408754 85,009 48879 597,09 457,633
The Group's customer base is diversified and no customer with REBEE_FT__FRZFZ—FXAH
whom transactions have exceeded 10% of the Group's revenue =tRLEXNEAR  AEEEFHZT
for the six months ended 30 June 2022 and 2021. b - Bl B R E T H2 5t

REBEWAEI0% °
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SEGMENT REPORTING (CONTINUED)

(b) Reconciliations of reportable segment revenue, profit

before taxation, assets and liabilities

5.

22 (F)

(b) TEHRIRD WA - BRBADEF - BEER

BENHR

For the six months ended 30 June
BZEANA=1tHILAEA

2022 2021
—E-CF —E-—%F
RMB’000 RMB’'000
ARYET T AREFTT
(Unaudited) (Unaudited)
(REEX) CREEEZ)
Revenue KA
Reportable segment revenue A ERER D SPULA 461,618 412,103
Elimination of inter-segment revenue 7 P I 85 (22,749) (20,909)
Consolidated revenue EREWA 438,869 391,194
Profit before taxation BRE AR
Reportable segment profit A AR5 =B A 27,016 26,391
Elimination of inter-segment profit 53 BF & A 8 (728) (170)
Reportable segment profit derived from R EARNEEINEEFH)
the Group's external customers AJ R 2B A 26,288 26,221
Unallocated corporate expenses RO EME (1,007) (189)
Consolidated profit before taxation MRERTAR A = A 25,281 26,032

R ERBFEEYRMBRHBERLDE
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5. SEGMENT REPORTING (CONTINUED) 5. 23R (E)

(b) Reconciliations of reportable segment revenue, profit (b) TTEAIRD WA - BRFIADER - EER
before taxation, assets and liabilities (Continued) BENEHIR (@)
At At
30 June 2022 31 December 2021
R-ZB==F i ——
~A=1+H +=A=+—H
RMB’000 RMB’000
ARET T AREFT
(Unaudited) (Audited)
(REER) (2w I%)
Assets BE
Reportable segment assets AR D HBEE 1,587,193 1,428,001
Elimination of inter-segment receivables %3 & &1 i U 2 TE 4K £ (260,672) (127,161)
1,326,521 1,300,840
Deferred tax assets BIETRIEEE 5,642 6,730
Consolidated total assets REBEBRE 1,332,163 1,307,570
Liabilities aE
Reportable segment liabilities AR D HMBEE 597,096 457,633
Elimination of inter-segment payables 5B FE T SR IE K 8 (262,023) (127,161)
335,073 330,472
Current taxation BNERFL TR 9,230 6,578
Deferred tax liabilities RETHIBE & 25,625 26,120
Consolidated total liabilities e BEERE 369,928 363,170
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5. SEGMENT REPORTING (CONTINUED)

(0

(d)

Revenue from major products and services

The following is an analysis of the Group’s revenue from its major
products and services:

5.

22 (F)

(0 XREFEEMRBBEHRA

VAN A AN R I 2 22 i S RIS O U

AT

For the six months ended 30 June
BZA~A=tHILAREA

At At
30 June 2022 30 June 2021
R-EB-_F RN —%F
~A=1+H NA=1H
RMB’000 RMB’000
AR¥T T AREFTT
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Sales of medicines and healthcare g2 MR MIEE
products 391,066 364,720
Sales of medical devices BESWMEE 47,803 26,474
438,869 391,194

Geographical information

The Group's revenue was derived from business activities in the
PRC and the non-current assets of the Group were located in
the PRC. Accordingly, no analysis by geographical segment is
provided.

R ERBFEEYRMBRHBERLDE
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5. SEGMENT REPORTING (CONTINUED) 5. 23R (E)

(e) Disaggregation of revenue from contracts with customers (e) HARBEFSHHBMA
The Group derives revenue from sales of medicines, healthcare AEERE—FEHREFEREISH
products and medical devices and sales management services of REHE SR  REm R ERESIMIAKR
pharmaceutical products at a point in time from the following O ETERBRIMA

types of customer:

Hospital Pharmacy Others Total
Bbx #E Hity et
RMB’'000 RMB’'000 RMB’'000 RMB’000

AR¥T T AR¥TF T AR¥T T ARET T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RBER) (REER) (REER)

For the six months ended HBE-ZE-—&
30 June 2022 NA=tTHLEAER
Manufacturing and selling FEMHEEm
of medicines 37,620 269,757 2,805 310,182
Sales and distribution of SHE ko iHEEm &
medicines and healthcare R
products - 128,328 359 128,687
37,620 398,085 3,164 438,869
Hospital Pharmacy Others Total
&P E HAt 4aEt
RMB’'000 RMB’'000 RMB’'000 RMB’'000
ARBT T AREBT T ARETT ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(CREEER) (CREEEZR) (CREEZEZ) (REEEZ)
For the six months ended HE—_ZT—_—F
30 June 2021 NA=THIEAREA
Manufacturing and selling FERIEEER
of medicines 34,880 196,443 2,443 233,766
Sales and distribution of HERDHER R
medicines and healthcare IRIE
products 23,855 133,573 - 157,428

58,735 330,016 2,443 391,194
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6. PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging/(crediting):

6.

BRBL AT A

BREERT & R TS IR, (B4R ) 1232

For the three months

For the six months

ended 30 June ended 30 June
BEXA=THL=M@EA BZEXA=tHLAEA
2022 2021 2022 2021
—EC-CF —FE-—F ZEBE--H —E-—F
RMB’'000 RMB'000 RMB’'000 RMB'000
AR®TT AREFT  AR¥ETR AREF T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (RigEZ)  (REER) (REEER)
(a) Finance costs (a) HMBEEH
Interest on bank loans RITEFFE 1,501 712 3,138 712
Finance charges on lease liabilities HEBBENHBRE 1 15 24 26
1,512 727 3,162 738
(b) Staff costs (including directors’ (b) EIRAX(BIEEZHSE)
emoluments)
Salaries, wages and other benefits e TERHAMER 30,210 28,492 62,068 50,695
Contributions to defined TSR TR KT Bl K
contribution retirement plans 5,275 4,353 10,818 8,382
35,485 32,845 72,886 59,077
(c) Other items () HfEHE
Depreciation of right-of-use assets CRREENE 2,168 1,019 3,440 1,601
Amortisation of intangible assets* BB R 1,186 1,763 2,373 2,748
Depreciation of property, ME - BEREETE
plant and equipment 4,707 6,109 10,471 10,132
Cost of inventories FERAR 115,569 88,247 230,945 187,356
Research & development costs* MEBR* 6,592 6,082 13,489 11,402

R ERBFEEYRMBRHBERLDE
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6. PROFIT BEFORE TAXATION (CONTINUED) 6. PBRTEADER (&)

For the three months For the six months
ended 30 June ended 30 June
BERA=THLE=MEA BEXA=THLAEAR

2022 2021 2022 2021
—EC-CH —E-—F CZEB--& —E-—fF
RMB’000 RMB'000 RMB’000 RMB'000

ARETT ARETT @ AR®TR ARET T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) CRiEgER)  (CREBER) (REEER)

Impairment of: W

— trade receivables* — PR AR R 957 317 1,004 467

~ other receivables* — Hfth R R IE 126 1,060 126 1,060
Loss on disposal of property, HEME - BE R ER

plant and equipment* E51E* - 15 - 1
Write off of property, plant and I - BB R AR

equipment* 267 - 267 =
Write down of inventories* &R 2,019 277 2,047 1,171
Auditor's remuneration ZERI &
— audit service — B R - = = =
— non-audit services remuneration —IEE T R 377 106 517 189
Lease charges MEH
— short-term leases — HHIHRE 843 980 2,931 2,623
Reversal of provision for ERF BT EEME

estimated loss from legal
proceedings - - - (1,282)

& These amounts have been included in “Other operating expenses” @ hESBE T ARG ER REMEEK
in the condensed consolidated statement of profit or loss and other Tz B [HAEERS IR o
comprehensive income.
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INCOME TAX EXPENSE/CREDIT

7.

For the three months

8B HR

For the six months

ended 30 June ended 30 June
BEAA=1tHIL=HEA BEZAA=tHLAEAR
2022 2021 2022 2021
—EC-CF —FE-—F ZEBE--H —E-—F
RMB’000 RMB’000 RMB’000 RMB’000
AR¥ETR ARETT AR%TR ARETTT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REER)  CREER) (CRfEE%)
Current tax BNEABiE
PRC Enterprise Income Tax (“EIT") B E SR ([ ERTEH)
Current BNER 3,405 (869) 6,853 3,465
Deferred tax EERE
Current year REE 707 (23) 593 (118)
4,112 (892) 7,446 3,347

Hong Kong Profits Tax has not been provided as the Group had
no assessable profits subject to Hong Kong Profits Tax during the
Reporting Period (30 June 2021: Nil).

During the Reporting Period, three subsidiaries (30 June 2021: three
subsidiaries) of the Group established in the PRC are qualified as “High
and New Technology Enterprise”. In accordance with the applicable
Enterprise Income Tax Law of the PRC, these subsidiaries are subject to
the PRC EIT at a preferential rate of 15%.

According to a policy promulgated by the State Tax Bureau of the
PRC, effective from 2019 onwards, enterprises engage in research and
development activities are entitled to claim 175% of the research and
development expenses incurred in a year as tax deductible expenses
in determining the taxable profits for that year (“Super Deduction”).
Three (30 June 2021: Three) subsidiaries of the Group are eligible
to such Super Deduction in ascertaining its assessable profits for the
Reporting Period.

The Company and other PRC subsidiaries are subject to the PRC EIT at a
rate of 25% for the Reporting Period (30 June 2021: 25%).
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10.

DIVIDENDS
The directors do not propose the payment of any dividend for the
Reporting Period (2021: Nil).

EARNINGS PER SHARE
Basic earnings per share

For the three months and six months ended 30 June 2022, the
calculation of basic earnings per share has been based on the
profit attributable to owners of the Company of approximately
RMB9,803,000 and RMB20,344,000, respectively (three months and six
months ended 30 June 2021: profit of approximately RMB3,999,000
and RMB19,647,000, respectively) and the weighted average number
of 1,678,000,000 ordinary shares in issue for the three months and six
months ended 30 June 2022 (three months and six months ended 30
June 2021: 1,678,000,000 ordinary shares).

Diluted earnings per share

Diluted earnings per share for the three-month and six-month periods
ended 30 June 2022 and 2021 equals to basic earnings per share as
there were no potential dilutive ordinary shares outstanding during
these periods.

PROPERTY, PLANT AND EQUIPMENT

During the Reporting Period, property, plant and equipment
purchased and disposed/write off by the Group were approximately
RMB4,673,000 (30 June 2021: RMB7,641,000) and RMB5,560,000 (30
June 2021: RMB1,595,000), respectively.

In addition, during the Reporting period, the Group has entered into
lease agreements for PRC office and had recognised right-of-use assets
amounted to approximately RMB185,000 (six months ended 30 June
2021: RMB443,000).
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TRADE AND OTHER RECEIVABLES 11. BRI R HAith EUER
At At
30 June 2022 31 December 2021
g R_ZE=——%F
~A=1+H +=-—A=+—H
RMB’000 RMB’000
AR®T T AREFTT
Notes (Unaudited) (Audited)
ihE=s (REFEXR) (EEZ%)
Trade receivables FEUAR X 166,386 144,351
Less: expected credit loss (“ECL") N fﬁﬁ}ﬂ;fﬂ%?@ (7858
allowance =EEE]) #E (26,103) (25,520)
140,283 118,831
Bills receivables R (i) 43,095 67,966
183,378 186,797
Amounts due from fellow subsidiaries FE U B Z BT B A R FE 24,083 32,210
Amounts due from related companies FEUR A= N R FIA 4,612 5,589
Amount due from an intermediate FEUR— R R &R Bl FE
parent company 269 214
Other receivables HAb I RIE (i) 17,545 8,396
Value-added tax recoverable AU EIIE(EFT = 5
Prepayment and deposits TERRIE Rk (i) 40,364 39,590
Less: ECL allowance B FEEEEEERE (241) (1,920)
86,632 84,084
270,010 270,881
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11. TRADE AND OTHER RECEIVABLES (CONTINUED)
Notes:

(i) These bank acceptance bills matured within one year from date of
issue. The Group considered the issuing banks of the bills are of good
credit quality and therefore, the ECL allowance of these receivables are
considered to be insignificant.

(i) Other receivables, prepayment and deposits mainly represent deposits
prepaid in advance to suppliers of approximately RMB22,591,000 (2021:
approximately RMB21,494,000), which aged within one year.

(@) Ageing analysis

Based on the invoice dates (which approximates the respective
revenue recognition dates), the ageing analysis of the trade and
bills receivables net of ECL allowance, was as follows:

1.

P L Bl o I LAt P M TR R (AR

At -

0

(ii)

(a)

ZERTAARBEHNETER —FRE
H o AEERARBENBITRITERRLHR
o Bt - ZERESENERERE R
BRETERX -

HhEUEE - B FIE Rike £ BIgEA
HERNIEEHARE22,591,000C (=F
——F  YARKE21,494,0007T) © BREEA
fg °

AR D AT
AT RSB 2 FRUER M R % (0

BREREEBREA REZAHN(ES
WARERR B EIARE) 251 2 fRik D AT

Trade receivables PEUS BRFX
At At
30 June 2022 31 December 2021
RZB=ZF NZE=—4F
ANHA=+H +=A=+—H
RMB’000 RMB’000
ARET T AREFT
(Unaudited) (Audited)
(REEER) (& E=R)
Within 3 months AR 103,310 90,804
4 to 6 months 42618 A 19,186 7,185
7 to 12 months 721218 A 5,583 10,600
Over 1 year 14904 12,204 10,242
140,283 118,831
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11. TRADE AND OTHER RECEIVABLES (CONTINUED) 1. FBURERF R E R IE (&)
(a) Ageing analysis (Continued) (a) BRERSD AT ()
Bills receivables EWEE
At At
30 June 2022 31 December 2021
REB=ZHF N
~A=+H +=—A=+—H
RMB’000 RMB’000
AR¥ET T AREFT
(Unaudited) (Audited)
(REFER) (B E%)
Within 3 months 3MEA A 19,683 30,790
4 to 6 months 4Z6fEA 20,264 37,176
7 to 12 months 7212{8H 3,148 -
43,095 67,966
(b) Impairment of trade receivables (b) PEWBRFURIE
The movement in the ECL allowance of trade receivables is as JEWEBR I E B S ERE 28
follows: N
At At
30 June 2022 31 December 2021
R=ZB==F R
ANB=+H +=-—A=+—H
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Audited)
(REFER) (E®Z)
Balance at 1 January R—A—Hr &% 25,520 1,765
Acquisition of a subsidiary U B8 — FEI B BB A A = 21,432
ECL recognised during the period/year BN, FNER 2 EHEEER 1,004 3,523
ECL reversed during the period/year HA, FAER 2z EREEEE (421) (1,096)
Amount written off during the period/year i, F i s < 58 - (104)
At 30 June/31 December WARB=+8B,/+=A=+—8H 26,103 25,520
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11. TRADE AND OTHER RECEIVABLES (CONTINUED) 1. FEWERFR H A FEWRIE (48)

(c) Impairment of other receivables () HMEWRERE
The movement in the ECL allowance of other receivables is as Hip el IE i E RS IERE 2 2
follows: }F

At At

30 June 2022 31 December 2021

R-B==F MRZT——%F

ANA=1H +=—RA=+—8

RMB’000 RMB’'000

ARET T AREFT

(Unaudited) (Audited)

(REER) (EEZ)

Balance at 1 January R—A—B8EeR 1,920 4,345

Acquisition of a subsidiary WEE—MEM B A A = 2

ECL recognised during the period/year HiR,/ FRER 2 BHREEEER 126 716
ECL reversed during the period/year BN, FENEE 2 EEEEER - (141)
Amount written off during the period/year EiiR, 4 R $5 4 58 (1,805) (3,002)

At 30 June/31 December WARA=+B /+=ZA=+—H 241 1,920
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12.

13.

TRADE AND OTHER PAYABLES

Included in trade and other payables are trade and bills payables, the
ageing analysis of which, based on the invoice date, is as follows:

12. BENIRFRH AN FRE
FEAS AR I B AN IR BRI N RR X K B
NERE - BREFAHZRESMAOT

At At
30 June 2022 31 December 2021
R=Z=Z= RZT_—%F
AA=1H +-R=+—H
RMB’000 RMB’'000
AR¥T T AREETTT
(Unaudited) (Audited)
(REBER) (EE==Z)
Within 3 months 3B AR 40,534 67,705
4 to 6 months 4Z6{ER 10,249 5,721
7 to 12 months 7E212{8 A 7,456 9,798
Over 1 year 1A £ 35,270 13,047
Trade and bills payables FERBR R R FE R AR 93,509 96,271
Other payables and accruals HAb R RIE R EET & A 105,076 95,337
Consideration payable FERRE - 10,600
Amounts due to fellow subsidiaries ANIEEL N EPNGIE R 17,292 2,008
Amount due to intermediate parent company  JE{ /R FEI &R RIFUE 690 772
Amounts due to related companies FESER:E A RIRIR 186 56
Amount due to a non-controlling shareholder — J&{< JE{E AL AR R B 7B 26,401 1,405
243,154 206,449

INTEREST-BEARING BANK BORROWINGS 13. MERITEE
At At
30 June 2022 31 December 2021
R=ZBZZF RZTEZ—%F
AA=1H +-A=+—H
RMB’000 RMB’'000
AR¥T T ARETTT
(Unaudited) (Audited)
(REBER) (EE==Z)
Short-term bank loans EHISRTTE K 66,070 101,137
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13.

INTEREST-BEARING BANK BORROWINGS (CONTINUED)

As at 30 June 2022, the interest-bearing bank borrowings were
demominated in RMB, repayable within one year (2021: one year) and
the securities were as follows:

(a)

(b)

(0)

Bank borrowings of RMB61,000,000 (2021: RMB61,000,000)
were secured by a pledge of the Group’s buildings and prepaid
lease payment. The effective interest rate was 3.95% to 4.55%
(2021: 3.95% to 4.55%).

Bank borrowings of RMB5,000,000 (2021: RMB10,000,000) was
secured by a guarantee from a director of a subsidiary and pledge
of his property. The effective interest rate was 4.5% (2021:
6.18%)

No bank borrowings (2021: RMB30,000,000) was secured by a
guarantee from a non-controlling shareholder of a subsidiary by
pledge of his properties. The effective interest rate was nil (2021:
4.05% 10 6.18%.)

30 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED
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Mt S SRAT

TEE (@)

RIBZZFRA=1TH - BHERITEEMA
ARBE AR —F(CF—F : — %)
WEE - BRI

(a)

(b)

RITEEARY61,000,000T (==
——%F : AR¥61,000, ooomﬁmE
By MIBARERBRE - BF
FIEAE3.95% %4, 55%(_4_—¢
3.95%%4.55%) °

AR#5,000,00000 (ZE=—F : AR
ﬂ%‘m 000,0007T) MERITIE E A — MM

REMEBNREREYERBE
%%‘1% EEMEEL5% (T -—F
6.18%) °

YWEBTEE(ZTE=Z—F : ARE
30,000,0007T) (R — M B A RIAIFE %
P& P& B Y (R 7B S LSRR EER o
BEREMERAT(ZE-—F  405%F
6.18%) °
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14.

LEASE LIABILITIES

14. HEEE

At At
30 June 2022 31 December 2021
R-ZBZZF R-T——%F
AA=TH +=—A=+—8H
RMB’000 RMB’000
AR¥T T ARETIT
(Unaudited) (Audited)
(REEER) (BEER)
Total minimum lease payments: RIEBEFIALRE
Due within one year —FREIEf 3,810 4,434
Due in the second to fifth years FEERFEH 4,557 712
8,367 5,146
Future finance charges on leases liabilities HEEBENARKRHEER (1,170) (589)
Present value of leases liabilities HEAERE 7,197 4,557
Present value of minimum lease payments: ®ERERIBHRE
Due within one year —F N EHA 3,002 3,937
Due in the second to fifth years FE_ERFHH 4,195 620
7,197 4,557
Less: Portion due within one year included B ST ARBAEIE T —FARH
under current liabilities KIEB (3,002) (3,937)
Portion due after one year included under FTASERB A RIE T —F2 3 H
non-current liabilities #IEB 4,195 620

During the six-months ended 30 June 2022, the total cash outflows for
the leases are approximately RMB6,315,000 (2021: RMB3,392,000).

R ERBFEEYRMBRHBERLDE

RBZE_Z - —FA=+HINEAR - HE
ENBIRS RN A AREE,315,000T (=
T——% : AR¥3,392,0007T) °

2022F R HASR
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15. COMMITMENTS

(@) Capital commitments outstanding:

15. &IE

(a) MERBREIEE :

At At
30 June 2022 31 December 2021
REZBZZHF M-ZT_—%F
AHA=tH +=—A=+—H
RMB’000 RMB’000
AR¥T T AREFT
(Unaudited) (Audited)
(REEER) (&ER)
Property, plant and equipment Y BMEREE
Contracted but not provided for: EHENEES
Property, plant and equipment Y - BB R 2,860 1,337
(b) Lease commitments (b) FEERIE
At 30 June 2022, the lease commitments for short-term leases are R-ZZE-_—FXA=1+H EHHEEHN
as follows: FMEAEDT
At At
30 June 2022 31 December 2021
R=B-—fF WoE=—&F
AHA=tH +=—A=+—H
RMB’000 RMB’000
AR¥T T AREETTT
(Unaudited) (Audited)
(REEER) (EEZ)
Within 1 year —FR 673 1,712
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(@) Related party transactions:

16. MATERIAL RELATED PARTY TRANSACTIONS

16. EXFEARS

(a)

BELXRS :

For the six months
ended 30 June
BZAA=tTHIEREAR

Name of related parties Relationship Nature of transaction Notes 2022 2021
BERAB R REHE i ZB-Zf T F
RMB’000 RMB'000
ARETT ARETT
(Unaudited) (Unaudited)
(REER)  (REER)
Shenzhen Neptunus Group Company Intermediate parent company  Rental of office (i) 769 769
Limited (“Neptunus Group”) RREIRAR HRABAE
BT EERHERAR
((=E=-1)) Services fee (i) = 113
RS BURA
Shenzhen Neptunus Bio-engineering Immediate parent company Sales of goods (ii)iii) 8 30
Co., Ltd. (“Neptunus Bio-engineering”) ~ EBRAT HEEM
BT ENIERROBRAT
(=21
Hangzhou Neptunus Bio-engineering Fellow subsidiary Purchase of goods (ii)iii) - 1,180
Company Limited EELENG BESY
MMNEEEMIRERAR
Zhongshan Changjian Pharmaceutical Fellow subsidiary Sales of goods (ii)(iii) 456 359
Company Limited G PNG HEED
R EREEERAR
Shenzhen Shenye Pharmaceutical Fellow subsidiary Sales of goods (ii)iii) 327 265
Development Company Limited RZNKBAR HEEN
AR ZEERER DA
Henan Neptunus Pharmaceutical Fellow subsidiary Sales of goods (ii)iii) 1,372 1,937
Group Limited EELENG HEEN
AT BREEEERAR
YL REEEYRMIRDBERART  2022F 1 BiskE
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16. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED) 16. EXBEIRZ (B)
(a) Related party transactions: (Continued) (a) BELSRS : (@)

For the six months

ended 30 June
BZEARA=THLAEA
Name of related parties Relationship Nature of transaction Notes 2022 2021
BERER BE RG%E i 8§ T -F%

RMB’000 RMB'000
AR®T ARETTT
(Unaudited) (Unaudited)
(REER) (REEER)

Henan Enji Pharmaceutical Company Fellow subsidiary Sales of goods (ii)(iii) 506 309
Limited EEL| =N HEEY
MEREREER A

Shenzhen Quanyaowang Pharmaceutical ~ Fellow subsidiary Sales of goods (ii)iii) - 3,370
Company Limited RZMBAR HEEN
AR EREEERAR

Shandong Neptunus Yinhe Pharmaceutical  Fellow subsidiary Sales of goods (iiiii) 5,800 4,392
Company Limited EEL- VNG HEEY
WEE TR EEER AR

Jiangsu Neptunus Jiankang Bio-technology  Fellow subsidiary Sales of goods (ii)(iii) 67 452
Company Limited RZNBAF HEEM
TEBTREEMBHRERDA
Purchase of finished goods ~ (ii)(iii) - 2,252
BEZRm
Shenzhen Neptunus Pharmaceutical Fellow subsidiary Purchase of finished goods (iiiii) - 33,231
Company Limited EELNG BEAMK M
AYEEEEBR AT
Rental expense (i) 148 156
HERX
Purchase raw materials (ii)ii) - 385
BERME
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16. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

(@) Related party transactions: (Continued)

16. EXBEELRS ()

(a)

RELXS : ()

For the six months
ended 30 June
BEAA=tTHL~MEAR

Name of related parties Relationship Nature of transaction Notes 2022 2021
BERER A% REME i3 —B-Zf T F
RMB'000 RMB'000
ARMTRE ARETET
(Unaudited) (Unaudited)
(REER) (REER)
Shenzhen Neptunus Medical Technology ~ Fellow subsidiary Services fee (ii)(iii) 3 773
Research Institute Company Limited RARBAT PRI B WA
RIETBERBERERERAF
Guangxi Neptunus Yinhe Pharmaceutical ~ Fellow subsidiary Sales of goods (ii)iii) 57 193
Company Limited RZNRBAR HEEN
EEETRIBERR AR
Anyang Hengfeng Pharmaceutical Fellow subsidiary Sales of goods (ii)iii) 454 1,309
Company, Limited EELNG] HEED
L EEBEERAR
Henan Neptunus Kangrui Pharmaceutical ~ Fellow subsidiary Sales of goods (ii)iii) 15 332
Company Limited RZARBAT HEED
BB ERREE BB
Guangxi Guilin Neptunus Pharmaceutical — Fellow subsidiary Sales of goods (ii)iii) 1,180 720
Company Limited RZAMBAT HEEN
BRAENEEEEER AT
Anhui Neptunus Guoan Pharmaceutical Fellow subsidiary Sales of goods (ii(iii) 324 81
Company Limited RZMEAR HEEY
ZRBTEARBEERAR
TS T RBREMBHRAERAT 200254 RS
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16. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

(@) Related party transactions: (Continued)

16. EXRELRS (B

(a)

BELRS : (&)

For the six months
ended 30 June
BZERA=THLEAER

Name of related parties Relationship Nature of transaction Notes 2022 2021
BERER BE RG%E i 8§ T -F%
RMB’000 RMB'000
ARBT R ARETT
(Unaudited) (Unaudited)
(REER) (REER)
Sulu Neptunus Pharmaceutical Group Fellow subsidiary Sales of goods (ii)(iii) 46 218
Company Limited EELENE HEEN
HEOTREEEBRAR
Jining Neptunus Huasen Pharmaceutical Fellow subsidiary Sales of goods (ii)iii) 104 108
Company Limited RZMBAR HEEN
BESTERZEARAR
Zhoukou Renhe Pharmaceutical Company  Fellow subsidiary Sales of goods (iiiii) 1,248 1,147
Limited EES NG| HEEY
BAATCAMEERRAR
Henan Neptunus Yinhe Pharmaceutical Fellow subsidiary Sales of goods (ii)(iii) 296 2,026
Company Limited EEEG! HEEY
MR TR REERAR
Neptunus (Zhanjiang) Medical Company Fellow subsidiary Sales of goods (ii)ii) 13 166
Limited EESVNG HEEY)
BT (ED) BEERAAF
Shaoyang Neptunus Pharmaceutical Fellow subsidiary Sales of goods (ii)iii) 331 178
Company Limited M BAR HEEY
e EEXBRAR
Anhui Neptunus Pharmaceutical Group Fellow subsidiary Sales of goods (ii)iii) 430 176

Company Limited
ZHEIREEEERAR

BES=/NG
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16. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED) 16. ERBEIRS (@)
(a) Related party transactions: (Continued) () BELRRS : (B

For the six months

ended 30 June
BERB=THLEAMEA
Name of related parties Relationship Nature of transaction Notes 2022 2021
BERER A% REME i3 —B-Zf T F

RMB’000 RMB'000
ARETT ARETT
(Unaudited) (Unaudited)
(REER) (REER)

Nanning Neptunus Jiangkang Related company Purchases of goods (ii)(iv) 1,663 7,748
Bio-technology Company Limited BEnw BEEY
HESTREEMNBER AR

Jilin Neptunus Jiankang Bio-technology Related company Purchases of goods (ii)iv) 125 3,650
Company Limited NG| BEEM
EWETREREMRHRER AR

Jiangsu Nepstar Pharmaceutical Company  Related company Sales of goods (ii)iv) 1,041 1,703
Limited NG HEEN
TEHSTERBEBRAR

Shenzhen Neptunus Yidianyao Related company Sales of goods (ii)(iv) 3,122 1,482
Pharmaceutical Company Limited NG HEED
(previously known as “Shenzhen
Nepstar Pharmaceutical Company
Limited")

AT HHEREEBRAR]
(FIBIAIMETERBEERATF])

Xinjiang Neptunus Pharmaceutical Fellow subsidiary Sales of goods (ii)(iii) 185 222
Company Limited RZMEAR HEEY

MRS TBEBRAR
Kashi Neptunus Yinhe Pharmaceutical Fellow subsidiary Sales of goods (ii)(iii) 209 181

Company Limited RZARBAT HEERY
RIOGERIBHEERAR
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16. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

(@) Related party transactions: (Continued)

16. EXRELRS (B

(a)

BELRS : (#)

For the six months
ended 30 June
BZERA=THLEAER

Name of related parties Relationship Nature of transaction Notes 2022 2021
BERER BE RG%E i 8§ T -F%
RMB’000 RMB'000
ARBT R ARETT
(Unaudited) (Unaudited)
(REER) (REER)
Shenzhen Neptunus Health Chain Store Fellow subsidiary Sales of goods (ii)(iii) - 1,482
Company Limited RZMBAR HEEN
ATETREERERRAR
Shanghai Fangcheng Medical Equipment  Fellow subsidiary Sales of goods (ii)iii) - 168
Company Limited RZMBAR HEEN
R ABRENERAR
Henan Zuojinming Pharmaceutical Fellow subsidiary Sales of goods (iiiii) 412 205
Company Limited EEL-VNG HEEY
S HABERRAR
Lu'an Neptunus Pharmaceutical Fellow subsidiary Sales of goods (ii)(iii) 145 16
Company Limited EELEVNG HEEM
NEBTBEBRAT
Guangdong Neptunus Medical Group Fellow subsidiary Sales of goods (ii)iii) 286 166
Company Limited RZMBAR HEEN
ERETREEBER AT
Henan Guanbao Yuntong Pharmaceutical  Fellow subsidiary Sales of goods (iiiii) 172 1

Company Limited
MEEEEREXERAA

BESH-PNG
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16. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED) 16. ERBEIRS (@)

(a) Related party transactions: (Continued) () BELRRS : (B

For the six months

ended 30 June
BERB=THLEAMEA
Name of related parties Relationship Nature of transaction Notes 2022 2021
BERER A% ReME i3 —B-Zf ST F

RMB’000 RMB'000
ARETT ARETRT
(Unaudited) (Unaudited)
(REER) (REER)

Shandong Neptunus Yangguang Xinnuo ~ Fellow subsidiary Sales of goods (ii)(iii) 447 12
Pharmaceutical Company Limited RRRBAT HEEM
LREEE A EAREERAR

Fuzhou Nepstar Health Drugstore Chain Related company Sales of goods (ii)iv) 871 =
Company Limited NG| HEEN
BN ERRREREHAR AR

Heilongjiang Province Neptunus Fellow subsidiary Sales of goods (ii)iii) 1,565 64

Pharmaceutical Company Limited EELNG] HEED
EETABTERERAR

YT ERBEEYEMROBRAT  2022FFHHE 39



16. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED) 16. EXBEARS (@)

(a) Related party transactions: (Continued) (a) BELSRS : (@)

Notes: et -

(i)  Neptunus Group leased office premises to the Group, the rental of () BIKERASEHERIEYE
office premises was charged at pre-agreed rate with reference to MAERE HRBEMISERIEELR
market rates. BB AURER

(i) The purchases, sales, rental of storage and services fee received were (i) BUWENEE - HE SEREEENL
transacted in the normal course of business on the same terms as RIEBUATIR —RMEBKBRD @ 1%
those charged to and contracted with other third party suppliers and HEME = FHERREFFEINN
customers. R 2 BT AV AE R O RS T ©

(i) The ultimate parent company of these related parties is also the (i) WLHEEER KRB RARTARER
ultimate parent company of the Group. REBIRTA]

(iv)  The director of the immediate parent company, Mr. Zhang Si Min (vy EBSAREFERERTLENARE
is also the director of the ultimate parent company of the related NABREBRBIZESE °
company.

40 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED INTERIM REPORT 2022



16. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED) 16. EXBEFIRS (@)

(b) HRBENEBEES R

(b) Outstanding balances with related parties

Amounts due from Amounts due to
related parties related parties
EWEER A EREERSE
At At At At
30June 31 December 30June 31 December
Name of related parties 2022 2021 2022 2021
BELER RZBZZ& R-T--F RIB-ZF RIT-F
AA=+HA +ZA=t-A ®A=tH +ZA=1-H
RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETT  AR®TR AREFT
(Unaudited) (Audited) ~ (Unaudited) (Audited)
(RBER) mem)  (REER) (BE%)
Amount due from/to an intermediate fEl/ - REE AR
parent company FE 269 214 690 772
Amounts due from/to fellow subsidiaries: fel/ ENRRMEAGRE -
Shenzhen Neptunus Pharmaceutical Co., Ltd ~ FIIBTEEERAR 52 52 15,833 597
Shandong Neptunus Yinhe Pharmaceutical LR ETHTBEBR LA
Company Limited 1,823 706 - 1,055
Hangzhou Neptunus Bio-engineering MMETENTRERAA
Company Limited - - 46 14
Anhui Neptunus Pharmaceutical Group ZHETBEEEBRAA
Company Limited 33 10 - -
Henan Neptunus Pharmaceutical Group MBI REREERAR
Company Limited 794 1,065 - -
Sulu Neptunus Pharmaceutical Group HEBTRESEERAR
Company Limited - 86 - -
Shenzhen Quanyaowang Pharmaceutical A BREEER AR
Company Limited 856 2,461 - -
Anyang Hengfeng Pharmaceutical Company 5B BEAR A ]
Limited 205 692 - -
Shenzhen Neptunus Property Management  FITETNEERER A
Company Limited 14 19 - -
Henan Neptunus Yinhe Pharmaceutical AEBTRAIREERAR
Company Limited 75 112 26 49

R ERBFEEYRMBRHBERLDE
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16. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

(b) Outstanding balances with related parties (Continued)

16. EXRELRS (B

(b) EARFBENBAET &R (B

Amounts due from Amounts due to
related parties related parties
EREER A ENEERTE
At At At At
30June 31 December 30June 31 December
Name of related parties 2022 2021 2022 2021
BELER R=ZB-ZF R-T--F RZB-ZE R F
AA=+A +ZA=+-8A #RA=tH +=ZA=1-H
RMB'000 RMB'000 RMB000 RMB'000
AR¥TR ARETT  ARETR ARBFT
(Unaudited) (Audited) ~ (Unaudited) (Audited)
(REER) (man)  (REER) (E&%)
Shenzhen Hongyang Property Management  FIMEBMEERER AR
Company Limited 30 30 - -
Shenzhen Neptunus Jiankang Shiye Company  FJITETREEEER A
Limited 542 369 - -
Guangxi Guilin Neptunus Pharmaceutical ERENEIEEER AR
Company Limited 344 110 - 2
Shaoyang Neptunus Pharmaceutical B EREERAR
Company Limited - = - 84
Qingdao Huaren Pharmaceutical Distribution ~ BEE&ZE(BERZERAF
Company Limited - = - 1
Guangxi Neptunus Yinhe Pharmaceutical ERBIRTREERAR
Company Limited - = - 1
Heilongjiang Province Neptunus BRTAETREERAR
Pharmaceutical Company Limited 2,335 790 - =
Henan Enji Pharmaceutical Company Limited AR B E#EER AR 586 690 - -
Neptunus (Shaoguan) Medical Company BT (BH)BEERAT
Limited - - 2 7
Henan Neptunus Yinhe Medical Company e TERREERAR
Limited Zhumadian Branch BEEARA - - - 9
Zhongshan Changjian Pharmaceutical AT REEERAH
Company Limited 61 - - 110
Jiangsu Neptunus Jiankang Bio-technology [ TERE T REENHEAR
Company Limited AR - 908 - -
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16. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

(b) Outstanding balances with related parties (Continued)

16. EXBEELRS ()

(b) FHARBEHBIETS &R ()

Amounts due from Amounts due to
related parties related parties
EWEER A EREERTE
At At At At
30June 31 December 30June 31 December
Name of related parties 2022 2021 2022 2021
BELER RZB--f& R-T--F RIB-ZE  RITF
AA=+H +ZA=t-A #A=tH +ZA=1-H
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT  ARETR AREFT
(Unaudited) (Audited) ~ (Unaudited) (Audited)
(REBER) @R  (REER) (B&%)
Keshi Neptunus Hongkang Medical RAELEAHLREEES
Instruments Company Limited BREFAR - - - 1
Kashi Neptunus Yinhe Pharmaceutical BitEERTBLEERA]
Company Limited - - - 41
Jilin Neptunus Jiankang Bio-technology EMSTREEMNEER
Company Limited A - 17,322 186 -
Guangdong Neptunus Medical Group ERETREEEERAA
Company Limited 134 3,790 - -
Henan Guanbao Yuntong Pharmaceutical MEREESEEERAT
Company Limited 623 1,657 - 18
Xinjiang Neptunus Xinjia Pharmaceutical R IEGEREERAR
Company Limited - - - 19
Henan Zuojinming Pharmaceutical Company AR5 BB R A
Limited 7 344 - -
Shenzhen Neptunus Dayuancao Bio- FIBTATEEMREER
technique Company Limited AF] - 419 22 -
Zhoukou Renhe Pharmaceutical Company BAATERNEEER AR
Limited 388 578 - =
Shenzhen Shenye Pharmaceutical RImAEREERBRAT
Development Company Limited 172 - - -
Qingdao Huaren Pharmaceutical Distribution ~ EEZE( B &R XERAF
Company Limited 149 = - =
Henan Dongsen Pharmaceutical Company AR AEZERA
Limited 52 = - =
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16. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

(b) Outstanding balances with related parties (Continued)

Name of related parties

BELER

16. EXRELRS (B

(b) EARFBENBAET &R (B

Amounts due from
related parties

EKEELTE
At At
30June 31 December
2022 2021
R=B-—f RKIZT--F

AASTR +=A=t-A

Amounts due to
related parties
ENEERTE

At At
30June 31 December

2022 2021

R-B-—& N_T-—#

AASTR +-A=t-A

RMB'000 RMB'000 RMB000 RMB'000
ARETT ARETT  ARETR ARBFT
(Unaudited) (Audited) ~ (Unaudited) (Audited)
(REER) (man)  (REER) (E&%)
Bozhou Neptunus Yinhe Medical Company ~ EMETRABEERAF
Limited 1" - - -
Xinjiang Neptunus Pharmaceutical Company ~ ¥TiE/8 T BEAR LA
Limited 70 - - -
Jilin Neptunus Jiankang Technology EWETRENEER
Development Company Limited BRRA 14,727 = - =
Shenzhen Neptunus Medical Technology AIB T BER B %R
Research Institute Company Limited BRAR - - 1,125 -
Pingdingshan Neptunus Yinhe Pharmaceutical T8 L1/ 877 52 G444 &
Sales Company Limited BRARA - - 8 -
Tengzhou Neptunus Pharmaceutical BNESTREERAR
Company Limited - = 42 =
Neptunus (Zhanjiang) Medical Company BT (B BEERAA
Limited - - 28 -
Shandong Neptunus Yangguang Xinnuo LRBTGHEAREER
Pharmaceutical Company Limited N - - 159 -
Kashi Neptunus Hongkang Medical BRETLRBERMER
Equipment Company Limited NG| - - 1 -
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16. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED) 16. ERBEIRS (@)

(b) Outstanding balances with related parties (Continued) (b) ERFENEESER(E)
Amounts due from Amounts due to
related parties related parties
EKEER A EREERTE
At At At At
30 June 31 December 30June 31 December
Name of related parties Note 2022 2021 2022 2021
BELER M R=B==FE RN -FF RSBDZE R-EF
AB=tH  TZA=+-H #RA=tR +ZA=t+-H
RMB000 RMB'000 RMB'000 RMB'000
AR%TR ARETT  ARETR AREFT
(Unaudited) (Audited) ~ (Unaudited) (Audited)
(REER) B  (REER (&)
Amounts due from/to related companies: Y /B EBE A RIFUA -
Shenzhen Neptunus Yidiangao AImET HHEREER
Pharmaceutical Company Limited AR] 1,786 994 - -
Jiangsu Nepstar Pharmaceutical Company T BT EREZERAF
Limited 716 591 - -
Jilin Neptunus Jiangkang Bio-technology ~ EMEEEEAEMRIE
Company Limited BBAR - 4,000 186 1
Nanning Neptunus Jiangkang BEETRRAEMNE
Bio-technology Company Limited BRAR 1,600 - - 55
Shenzhen Nepstar Health Drugstore Chain ~ FI/G T 2R EER 5 EH
Company Limited BRAR 4 4 - _
Liaoning Province Nepstar Pharmaceutical ~ EZEFTEREEEHER
Trading Company Limited AR 506 - - -
4,612 5,589 186 56
Amount due to a non-controlling ERFEERIRR IR
shareholder - - 26,401 1,405
28,964 38,013 44,569 4241
*  The English translation of the Chinese name in these consolidated * ERBERERT  AEEHMBHRERA
financial statements, where indicated, is included for information PNEBHEXEZEBREERZ
purpose only. A e
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16. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED) 16. EXBEIRZ (B)

(b) Outstanding balances with related parties (Continued) (b) BIRBFENRERS R (E)
The balances with related parties are unsecured, interest-free and HEE AR AERT 2B RAREX
repayable on demand. B -

The Group’s amounts due from/to related parties which are of trade nature REEABHUERIFE S LB B FE
and non-trade nature, consisted of the following: NEER FEEE TFIEE -
Amounts due from Amounts due to
related parties related parties
FEWERE T TR S ERE A TR
At At At At
30 June 31 December 30 June 31 December
2022 2021 2022 2021

R-B-—-F RZEZ—F R-TZZF RZE=—F
AH=1H +-A=t+—8~ AB=+H +=ZA=+—H

RMB'000 RMB’000 RMB’000 RMB'000
ARETR ARBTT ARBTT ARBTT
(Unaudited) (Audited) ~ (Unaudited) (Audited)
(RBERZ) (&%) (REER) (&%)
Trade nature BSME
Amounts due from/to fellow subsidiaries e, e R RPN B A B 0A 24,069 32,191 17,292 1,957
Amounts due from/to related companies FEM/FE SRR A RIFRIE 4,612 5,589 186 56
28,681 37,780 17,478 2,013
Non-trade nature FESME
Amount due from/to an intermediate parent &Y /e —FER R A A
company RE 269 214 690 772
Amounts due from/to fellow subsidiaries el e R KB A B Z0E 14 19 = 51
Amounts due to a non-controlling FER IR AR AR SR SRR
shareholder - - 26,401 1,405

283 233 27,091 2,228

28,964 38,013 44,569 4,241
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16. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)
(b) Outstanding balances with related parties (Continued)

The ageing analysis of amounts due from related parties arising
from the ordinary course of business which are of trade nature,

16. EXBEELRS ()

(b) FHARBEHBIES &R ()

RAEESBETELBE S EENE

e 6858 75 SRR R

IrikE R B HBE S

based on invoice date is as follows: W
At At
30 June 2022 31 December 2021
R-ZBZZF RZZEZ—F
~A=tH +=—A=+—H
RMB’000 RMB’000
AR%T ARET T
(Unaudited) (Audited)
(RISER) (2 1%)
Within 3 months 3fEA R 26,673 34,967
More than 3 months but less than 12 months HiE3EA R EBELR12ME AR 1,923 2,728
Over 12 months HBiB1218 A 85 85
28,681 37,780

The ageing analysis of amounts due to related parties arising from

RABEBBETELBEZILENE

the ordinary course of business which are of trade nature, based REER FOERER O MTRER B HE S
on invoice date is as follows: W
At At
30 June 2022 31 December 2021
R=Z-—F i S——
AA=+A +=A=+-8
RMB’000 RMB’'000
ARBT T AREBTT
(Unaudited) (Audited)
(REEER) (&%)
Within 3 months 3fEAR 17,478 2,013

R ERBFEEYRMBRHBERLDE
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16. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

(c) Key management personnel remuneration

16. EXBELRS (H)

() FEEBASHM

For the six months ended 30 June
BZA<A=1tHIAEA

2022 2021

—EBoCF T4

RMB’000 RMB’000

AR¥T T AREFT

(Unaudited) (Unaudited)

(REEZ) CR#sER)

Short-term employee benefits EHEEER 3,644 3,701
Post-employment benefits RURIER 248 215
3,892 3,916
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

During the Reporting Period, the Group was principally engaged in the
research and development, manufacturing and selling of medicines and
medical devices, and the purchase and sales of medicines and healthcare
food products in the PRC. The medicines being sold by the Group cover
several therapeutic areas which mainly are oncology, cardiovascular system,
respiratory system, digestive system and mental disorders.

RESEARCH AND DEVELOPMENT, MANUFACTURING AND SELLING OF
MEDICINES AND MEDICAL DEVICES

The Group has two pharmaceutical production bases, which are respectively
located in Jin'an District, Fuzhou, Fujian Province, the PRC (“Fuzhou
Production Base”) and Miyun Economic Development Zone, Beijing City,
the PRC (“Beijing Production Base”). The Fuzhou Production Base possesses
367 Guo Yao Zhun Zi approval documents for Chinese medicines (including
more than a dozen of dosage forms such as tablets, capsules, granules,
oral solutions and tinctures) and chemical medicines (which include various
dosage forms namely tablets, capsules, granules, small volume injections
and large volume injections), of which, 206 varieties are included in the
“Catalogue of Drugs for Basic National Medical Insurance” (5 AN E B (R
% Lah B 8%) and 127 varieties are included in the “National Essential Drug
List” (BIZRIEEARZER HEE). In addition, the Fuzhou Production Base is the
only narcotic production base in Fujian Province designated by the State. The
Beijing Production Base mainly produces chemical medicines (tablets, hard
capsules and powders) and holds 137 Guo Yao Zhun Zi approval documents,
of which 90 products are included in the “Catalogue of Drugs for Basic
National Medical Insurance” (BIZREANEE (R %Em B $%) and 60 products
are included in the “National Essential Drug List” (BIZR EANZE 5 B £5F).

The Group's research and development work mainly fulfills the internal
development demands of the Group through conducting independent
research and development and cooperation with external research and
development institutions. Three pharmaceutical manufacturing subsidiaries
of the Company are recognized as national high-tech enterprises, all of
which are entitled to enjoy preferential corporate income tax treatment
for high-tech enterprises. The aforesaid three subsidiaries are continuing
to invest in the quality consistency evaluation for generic drugs and the
research and development of new drugs. They possess 22 patents for
invention in total. For the quality consistency evaluation for generic drugs,
4 products of the Group have passed the evaluation, which are Sodium
Bicarbonate Tablets, Norfloxacin Capsules, Metformin Hydrochloride Tablets

R ERBFEEYRMBRHBERLDE

oup

S

S ERE S SRl

¥TEEIEE

AEBRRE AR £ SEH R B LR
SENEE  UNERLRBRBMEE A%
BHENERETERERERE - LME RS - FK
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and Propranolol Hydrochloride Tablets. And the evaluation of other products
are under orderly progress, among which the evaluation of the Vitamin
B6 Tablets has been completed and is pending approval. For the research
and development of new drugs, the evaluation of Doxofylline Injection (%
REMEFR), a contract manufacturing medicine of a pharmaceutical
subsidiary of the Company, has been approved and relevant procedures
are completed, and Concentrated Sodium Potassium Magnesium Calcium
Injection (4MEEEFIEEHTFHRAMR) has passed evaluation and is pending
approval. The Group also possess various new drugs and exclusive products
with self-owned intellectual property rights, including Tegafur, Gimeracil
and Oteracil Potassium Tablets (the “TGOP Tablets” or &), a drug
for anti-gastric cancer), Xiaozheng Yigan Tablets CHfEzfFF, an anti-
liver-cancer drug), Proteoglycan Tablets (Z#EZ&H}, for enhancing the
immune system), Biyuan Capsules (=%, an anti-rhinitis medicine),
Amaranth Berberine Capsules (8 &&EZRH, a drug for acute diarrhea),
Disodium Glycyrrhizinate (HEE =44, a drug for anti-inflammatory and
liver protection), Spironolactone Tablets ((2ESF, a drug for auxiliary
diuresis), Ligustrazine Phosphate Tablets (&) 5%, a drug for ischemic
cerebrovascular disease), Pre-filled Catheter Flusher (FEZ N EE Mtes, a
Class Il medical device) and HTK Myocardial Protection Cardioplegic Solution
(HTK D AREEBER, a Class Il medical device).

Owing to more stringent national regulations and product inspection in the
market, the monopoly of active ingredients became more severe with prices
of Chinese medicinal materials rising noticeably with high volatility, leading
to an increase in manufacturing costs. Combined with the fact that certain
raw and auxiliary materials were not available for procurement, relevent
products were not sufficiently manufactured to meet demand and this
led to increased operational stress experienced by the two pharmaceutical
subsidiaries of the Group in Fuzhou. To ensure the results were on track and
targets can be reached, such pharmaceutical subsidiaries actively reinforced
their management by developing direct cooperation with active ingredient
manufacturers, striving to source monopolized raw materials through the
Group's own resources and others to meet manufacturing needs, properly
planning of manufacturing activities according to the Company’s catalog of
key products to fully utilize its capacity in meeting market demand, making
timely adjustment to maintain buffer inventory according to market changes
to minimize losses and accelerating product sales efforts such as developing
the Group's healthcare segment and manufacturer-vendor collaboration.
During the Reporting Period, the promotion of key products by these
pharmaceutical subsidiaries has been effective, resulting in higher sales
volume of high-margin products. Therefore, continuous business growth
has been reported and revenue of the key operational business has been
significantly increased compared to the corresponding period last year.
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During the Reporting Period, Beijing Neptunus Zhongxin Pharmaceutical
Co., Ltd* (QtRBEHRIHEERMNBRAT, “Neptunus Zhongxin”),
facing the increasing regulatory pressure and competition pressure in
the pharmaceutical industry, closely followed the changes in the industry
regulations and the market, implemented diversified marketing strategies,
expanded the marketing team, increased the coverage of distributors
network, and further strengthened the regulatory compliance of business
operation in order to facilitate the stable and high quality development of
Neptunus Zhongxin and to reach breakeven as soon as possible.

The Group received a notice of respondence to action issued by the People’s
Superior Court of Beijing* (tRmEHARZERT) last year for a dispute
with a customer of Neptunus Fuyao for a claim of RMB153,270,800 and
the related litigation costs arising from the dispute. During the Reporting
Period, Neptunus Fuyao reached a settlement with the customer and the
customer withdrew the lawsuit. The related cost incurred for the dispute was
approximately RMB840,000. Details of which are disclosed in the Company’s

announcements dated 8 December 2021 and 17 March 2022.

PURCHASE AND SALES OF MEDICINES AND HEALTHCARE FOOD
PRODUCTS

Currently, the main products distributed and sold by the Group are
medicines and healthcare food products manufactured by itself and the
group headed by its parent company, which include the well-known product
series of the Neptunus Ginkgo Leaves Tablets (8 F$R5EEF) and Neptunus
Jinzun (BE€78). Such products are mainly distributed to the end medical
institutions through professional sales and marketing companies and to the
end users through large and medium-sized chain pharmacies.

During the Reporting Period, affected by the regional COVID-19 outbreak
in Shenzhen, Jilin and other regions, the delivery of goods of the Group's
purchase and sales segment of medicines and healthcare food products
suffered from suspension and delay for a relatively long period of time
and sales were affected. In addition, in line with development in trends
of pharmaceutical industry the Group’s purchase and sales segment of
medicines and healthcare food products reduced the distribution of several
prescription products during the first half of last year, which caused a
significant decline in revenue. Therefore, the revenue of this segment
declined significantly during the Reporting Period as compared with the
corresponding period of last year.
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In order to stabilize its business, the Group’s purchase and sales segment
of medicines and healthcare food products will continue to proactively
adopt a diversified development strategy, increase efforts in regional market
development, keep up with market trends, launch a series of promotional
activities, conferences, team training, introduce Neptunus Zhongxin's
products and market demand products, expand its product lines, increase
customer stickiness, initiate large-scale training and gradually develop other
distribution models to attain higher performance.

FINANCIAL REVIEW

The Group’s revenue for the Reporting Period was approximately
RMB438,869,000, representing an increase of approximately 12.19%
from approximately RMB391,194,000 for the corresponding period of last
year. In relation to the Group’s revenue, approximately RMB310,182,000,
which amounted to approximately 70.68% of the Group’s total revenue,
was derived from the manufacturing and selling of medicines segment,
while approximately RMB128,687,000, which amounted to approximately
29.32% of the Group’s total revenue, was derived from the sales and
distribution of medicines and healthcare products segment. During the
Reporting Period, the Group’s revenue from the manufacturing and selling
of medicines segment increased by approximately 32.69% as compared
with the corresponding period of last year, while the revenue of the sales
and distribution of medicines and healthcare products segment decreased by
approximately 18.26%. Therefore, there was an overall increase in the total
revenue of the Group.

During the Reporting Period, the Group’'s gross profit margin was
approximately 43%, representing a decrease of approximately 4 percentage
points from approximately 47% for the corresponding period of last year.
The decrease in gross profit margin was mainly because the gross profit
margin of the subsidiary acquired in June 2021, Neptunus Zhongxin is still
low and the Group reduced several agent products which gross profit margin
were high.

The Group’s gross profit during the Reporting Period was approximately
RMB187,858,000, representing an increase of approximately 1.38% from
approximately RMB185,303,000 for the corresponding period of last year.
The increase in gross profit was mainly due to the reason that the gross
profit margin of the Group decreased, but the overall revenue increased
significantly, so the gross profit increased slightly.
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During the Reporting Period, the Group’s selling and distribution expenses
were approximately RMB108,208,000, representing a decrease of
approximately 10.70% from approximately RMB121,177,000 for the
corresponding period of last year. The decrease in selling and distribution
expenses was mainly because the structure and varieties sold as agent were
adjusted.

The Group’s administrative expenses for the Reporting Period were
approximately RMB41,600,000, representing an increase of approximately
20.70% from approximately RMB34,465,000 for the corresponding period
of last year. The increase in administrative expenses was mainly due to the
increase in labor costs and the acquisition of Neptunus Zhongxin in June
2021.

During the Reporting Period, the Group’s other operating expenses
amounted to approximately RMB20,740,000, representing an increase
of approximately 20.37% from approximately RMB17,230,000 for the
corresponding period of last year. The 