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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market
designed to accommodate companies to which
a higher investment risk may be attached than
other companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies
and should make the decision to invest only
after due and careful consideration. The
greater risk profile and other characteristics of
GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed
on GEM, there is a risk that securities traded
on GEM may be more susceptible to high
market volatility than securities traded on the
Main Board of the Stock Exchange and no
assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the
“Directors”) of China CBM Group Company
Limited (the “Company”) collectively and
individually accept full responsibility, includes
particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of
the Stock Exchange (the “GEM Listing Rules”)
for the purpose of giving information with
regard to the Company. The Directors, having
made all reasonable enquiries, confirm that
to the best of their knowledge and belief the
information contained in this report is accurate
and complete in all material respects and not
misleading or deceptive, and that there are no
other matters the omission of which would make
any statement herein or this report misleading.

This report will remain on the “Latest Company
Announcements” page of the GEM website at
www.hkgem.com for at least seven days from
the date of its publication.
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CORPORATE INFORMATION
DNAEH

BOARD OF DIRECTORS

Executive Directors

Mr. Wang Zhong Sheng (Chairman)
Mr. Chang Jian

Non-Executive Directors

Mr. Duan Shi Chuan
Mr. Liang Feng
Mr. Wang Chen

Independent Non-Executive Directors

Mr. Lau Chun Pong
Mr. Wang Zhi He
Mr. Xu Yuan Jian

AUDIT COMMITTEE

Mr. Lau Chun Pong

(Chairman of audit committee)
Mr. Wang Zhi He
Mr. Xu Yuan Jian

NOMINATION COMMITTEE

Mr. Wang Zhi He

(Chairman of nomination committee)
Mr. Lau Chun Pong
Mr. Xu Yuan Jian
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CORPORATE INFORMATION (Continued)
NFAEHR (&)

REMUNERATION COMMITTEE

Mr. Lau Chun Pong

(Chairman of remuneration committee)
Mr. Wang Zhi He
Mr. Xu Yuan Jian

COMPANY SECRETARY
Mr. Tse Chun Lai
COMPLIANCE OFFICER
Mr. Wang Zhong Sheng

AUTHORISED REPRESENTATIVES

Mr. Wang Zhong Sheng
Mr. Tse Chun Lai

HEAD OFFICE & PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Room 20, 19/F

Fortune Commercial Building
362 Sha Tsui Road

Tsuen Wan, Hong Kong

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM11
Bermuda
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CORPORATE INFORMATION (Continued)

AAEHR (&)

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Codan Services Limited
Clarendon House

2 Church Street
Hamilton HM11
Bermuda

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

Tricor Tengis Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong

AUDITOR
KTC Partners CPA Limited

LEGAL ADVISER AS TO HONG KONG
LAW

Michael Li & C

19th Floor

Prosperity Tower

39 Queen’s Road

Central Central, Hong Kong

PRINCIPAL BANKER
Bank of China (Hong Kong) Limited

STOCK CODE

08270

TEROBFERE

Codan Services Limited
Clarendon House

2 Church Street
Hamilton HM11
Bermuda
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FINANCIAL HIGHLIGHTS
MBHE

Revenue of the Company together
with its subsidiaries (collectively the
“Group”) for the quarter ended 30 June
2022 (the “Quarterly Period”) and the
six months ended 30 June 2022 (the
“Interim Period”) were approximately
RMB97,635,000 and RMB158,576,000
respectively, representing an increase of
approximately 83.68% and approximately
43.63% respectively compared with
corresponding periods in the previous
financial year.

The Group recorded a loss attributable
to equity shareholders of the Company
of approximately RMB10,527,000 for the
Interim Period.

Loss per share of the Group was
approximately RMBO.51 cents for the
Interim Period.

The board of Directors (the “Board”)
does not recommend the payment of any
dividend for the Interim Period.
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CONDENSED CONSOLIDATED INCOME
STATEMENT
HHEERER

The unaudited consolidated results of the REEBNRNAZTERAGH Z &
Group for the Quarterly Period and the Interim REGIGEAEE  ER T ——
Period, together with the unaudited comparative FRHZARERLELBEHE D
figures for the corresponding periods in 2021, BIEEF 0T -

respectively were as follows:

(Unless otherwise stated, all financial figures (B BYEFERRAN - NP E SR 45 A

presented in this interim report are denominated 232 ATBHFTHUA
in Renminbi (“RMB")). R
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CONDENSED CONSOLIDATED INCOME
STATEMENT (Continued)
BHHEGsaRER (8)

Quarterly ended 30 June Half year ended 30 June
BEAA-TRLEE BEAACHALEE
2021 2021
—E--F —E--F
Note RMB'000 RMB000 RMB'000 RMB000
it AEEF7 AREFI ARETT AREFT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER)
Revenue W 3 97,635 53,156 158,576 110,403
Cost of sales HERA (87,320) (46,118) (142,966) (99,454)
Gross profit e 10,315 7,038 15,610 10,949
Other revenue and net income LR e =T ON 3 407 2,780 870 4,008
Distribution costs AERK (1,796) (2,326) (3,062) (3,695)
Administrative and other THREREERY
operating expenses (13,387) (9,507) (24,114) (17,179)
Finance costs HHER (760) (1,293) (1,590) (2,331)
Loss before taxation ‘?ffuﬁ‘ B 4 (5,221) (3,308) (12,286) (8,248)
Income tax credit/(expense) feREs/(Bx) 5 557 (1,350) 557 (1,350)
Loss for the period HEES (4,664) (4,659) (11,729) (9,598)
Attributable to: ToIE:
Equity shareholders of the KREER R
Company (4,749) (3,123) (10,527) (7967)
Non-controlling interests FERES 85 (1,536) (1,202) (1,631)
Loss for the period HEESR (4,664) (4,659) (11,729) (9,598)
Dividends attributable Bk e 6
to the period - - - -
RMB (cents) RMB (cents) RMB (cents) RMB (cents)
AR¥E(7) ANEE(7) AR¥E(7) ARE(7)
Loss per share SRER
- basic -EX 7 (0.23) (0.22) (0.51) (0.55)
- diluted -E% (0.23) (0.22) (0.51) (0.55)
ZEFhHRE PREEREEARAR 7



CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE

INCOME
HHGEEZEWER
Quarterly ended 30 June Half year ended 30 June
HERA=tALZE HERAZtALYE
2021 2021
—E_—f B f
RMB'000 RMB000 RMB'000 RMB000
ARETT AE® T ARETT AEE T
(unaudited) (unaudited) (unaudited) (unaudited)
(k855 ENCSEION (iazn) [ENEEDY
Loss for the period HEESR (4,664) (4,659) (11,729) (9,598)
Other comprehensive income HEEE2ERA
for the period
Items that may be reclassified
subsequently to profit or loss:
Exchange differences on translation of
financial statements of foreign entities 256 436 1,584 66
Total comprehensive expense HH2AMEXEE
for the period (4,408) (4,223) (10,145) (9,532)
Total comprehensive income/(expense)  FHIEH2ENA/
attributable to: (B 88
Equity shareholders of the Company NG émﬂxﬁ (4,493) (2,687) (8,943) (7,901)
Non-controlling interests FERES 85 (1,536) (1,202) (1,631)
(4,408) (4,223) (10,145) (9,532)
8 CHINA CBM GROUP COMPANY LIMITED INTERIM REPORT 2022



CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

R R A B SRR
RORTCw{vyA 31 December 2021
—E-C —E--F
ANA=t1H +ZA=+-H
Notes RMB’000 RMB000
W& AREFT ANREFT
(unaudited) (audited)
(RBER) (B&%)
Non-current assets FRBEE
Property, plant and equipment mE BERRE 206,545 225,216
Right-of-use assets ERREE 20,302 20,519
Deposits and prepayments HEDSENEN 29,596 25,617
256,443 271,352
Current assets RBEE
Inventories 7E 8,821 8,402
Trade and other receivables B U B 3R T L W R 9 49,157 50,819
Tax recoverable Y E R E 2,209 2,209
Bank balances and cash ReRBeZEN 77,622 63,938
137,809 125,368
Assets classified as held for sale PEABENENEE 10 68,497 71,220
206,306 196,588
Total assets hEE 462,749 467940
Current liabilities RBEE
Trade and other payables EREFRREMEMTRE 11 215,315 203,797
Other borrowings ERAEE 12 21,600 24,000
Lease liabilities HEBE 3,508 5,998
Provision BiE 14,565 14,465
254,988 248,260
Liabilities associated with assets BORBRIELER
classified as held for sale BEEHNERE 10 98,158 99,443
353,146 347703

—ECCFhURE PREEREEERAA 9



CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
(Continued)
ARG E MR KR (E)

KRV 31 December 2021
—E-C -
~AR=1R t-A=+-H
Notes RMB’000 RMB000
W& ARETFT AREFT
(unaudited) (audited)
(REER) (BE%)
Net current liabilities RBEETE (146,840) (151,115)
Total assets less current liabilites #EEFFEHER 109,603 120,237
Non-current liabilities FrRBER
Lease liabilities HEEBE 398 1,503
Deferred tax liabilities ERHEEE 4,065 4,065
4,463 5,568
Net assets BEERE 105,140 114,669
Capital and reserves BXRRE
Share capital iR 13 17,133 17133
Reserves & 136,162 144,489
Equity attributable to equity KRAEERE
shareholders of the Company iR 153,295 161,622
Non-controlling interests FHERER (48,155) (46,953)
Total equity BEL 105,140 114,669

10 CHINA CBM GROUP COMPANY LIMITED INTERIM REPORT 2022



CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

HHSEREERER

Six months ended 30 June
BEZAB=THILEAEA

2022 2021
—E-C —E-—F
RMB'000 RMB'000
ANR¥EFT ANEEFT
(unaudited) (unaudited)
(REER) (REER)
CASH INFLOW FROM OPERATING K& %%E4+ 7 HeR
ACTIVITIES 614 2,703
CASH INFLOW/(OUTFLOW) FROM R EEHEL 2
INVESTING ACTIVITIES BeRA/Gi) 20,051 (10,321)
CASH (OUTFLOW) FROM BEERPHEL L
FINANCING ACTIVITIES Be(Rd) (6,981) (4,792)
NET INCREASE/(DECREASE) ReRPITEREN/
IN CASH AND BANK BALANCES ()38 13,684 (12,410)
CASH AND BANK BALANCES m—A—82
AT 1 JANUARY BeRETER 63,938 25,880
CASH AND BANK BALANCES RAA=+AZ
AT 30 JUNE BeRBEFER 77,622 13,470

—F_FhlmE PEREREEERAR 11



CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
HRAREEDED R

Attributable to equity shareholders of the Company
RARERREG

(unaudted)

Balance at 1 January 2022

Share

capital

%

RHB000
ABRTT

Share
premium

General
Teserve

R -RER
RUBY00 RHB 000
paz= paz

Translation
Tesere

ELE
A8 000
g

Contributed
surplus

R4k
8000
AEET,

Share option
Tesere

BREE
RHBO0O
KT

Convertible

bonds

Teserve

TERES

i

RHB 000
ARR

Accumulated
losses Total
2R
B 000
ARK

&3
8000

Non-
controlling
interests

#ERER
8000

Total
equity

E2 1
8000
#7

17133 142,284 1892 (11,091 584,838 - - (573434 161622 (46993 114,669
Loss for the period 3 - - - - - - - (10527)  (10,521) (1,200 (10,729)
Other comprehensive income RAMZENE
for the period - - - 1,584 - - - - 1584 - 1584
Total compr
for the period - - - 1,584 - - - (10,527) (8,943) (1,200  (10,145)
Equity-settled share based
peyments - - - - - 616 - - 616 = 616
Balance at 30 June 2022
17133 142,284 1892 (9.507) 584,838 616 - (583961 153295  (48155) 105140
Atributable to equity shareholders of the Company
3 REE
Share  Convertible Non-
Shere Share Gengral  Translation ~ Contributed option bonds  Accumulated controlling Total
capital ~~ premium Teserve reserve surplus reserve Teserve losses Total  inferests equiy
LELyE
ke ROEE -RER ARRE  RSER WBRERE i ZiER g FAkES  8E&
(unaudited) RHBU0D [ RUBOOD  RMBUCO  RMBUOO  RMBUGD  RMBUCO  RWBUOO  RMBUGD  RMBUOO
(F#TT NRETT AFS ANEETT PHT T K1 AkETE
Balance at 1 January 2021 HoEI-%
1090 131082 8273 (9878 584838 30849 8652  (616987) (28945) 118794
Loss for the period B - - - - - - - (7.967) (1,631) (9,598)
Other comprehensie ncome~—~ SEFER2EUA
for the period - - - 66 - - - - ) - 06
Total comprefensive loss
for the period - - - 66 - - - ) (7901 (1631) (953)
Issue of subscription shares 6,223 11,200 - - - - - - 17423 - 1743
Capital reduction of subsidiary - - - - - - - - - (80) 80)
Balance at 30 June 2021
713 1428 8273 (9812 584838 30849 865 (6494 157261 (30656) 126,608
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NOTES:

%

Basis of presentation of financial statements

The unaudited financial statements have
been prepared in accordance with accounting
principles generally accepted in Hong Kong
and comply with accounting standards issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). They are prepared
under the historical cost convention.

The unaudited consolidated results for the
six months ended 30 June 2022 have not
been audited by the Company’s auditors, but
have been reviewed by the Company’s audit
committee.

The accounting policies and basis of
preparation used in the preparation of the
unaudited consolidated results for the six
months ended 30 June 2022 are consistent
with those used in the Company’s annual
financial statements for the year ended
31 December 2021.

The Group principally operates in the People’s
Republic of China (the “PRC”) with its business
activities principally transacted in RMB, the
results of the Group are therefore prepared in
RMB.

-
=

B 5

il

BBEBREHEE

ARERMBRRIORER
BEEBRMZEFRARE
REEGFAMAG(EES
FHEDA® ) Mz & 5 AT
RE - MBHRVIZBEMK
FEG R -

BE-_ZT-__F#XXA=+HI
NEAZARBRERERAGER
W R A AR B A BORD ' %
BEBRAARAZEREZESSE
Eﬁ °

REBE_T-__FXA=+
BEANBEAZ REBEZESE
XEBEERZEARER
REEREEAQNAHEE-ZT
T—F+-A=+—-RAILEE
ZEFHMBREPIAIERE
7?5(‘7

AEBTIREPEARAME
(TFEDEEXER  EXBE

PHTEUARBET Bt
AEBZEETIAARBR
B o

FHHHRE PEEERERARAA 13



14

Application of New and Revised Hong Kong
Financial Reporting Standards (“HKFRSs”)

In the Interim Period, the Group has, where
applicable, applied the new and revised
HKFRSs issued by the HKICPA which are or
have become effective.

The application of the new and revised HKFRSs
in the current period had no material effect on
the Group’s financial performance and positions
for the current and prior accounting periods
and/or on the disclosures set out in these
financial statements.

Up to the date of issue of these financial
statements, the HKICPA has issued a number of
amendments, new standards and interpretation
which are not yet effective for the period
ended 30 June 2022 and which have not been
adopted in these financial statements.

The Group is in the process of assessing the
impact of these new and revised standards,
amendments or interpretation is expected to
be in the period of initial application but is
not yet in a position to state whether those
new and revised standards, amendments or
interpretation would have a significant impact
on the Group’s or the Company’s results of
operations and financial position.

Revenue and segment information

The Company is an investment holding
company. The principal activities of its
subsidiaries are manufacture and sales of
liquefied coalbed gas (including provision of
liquefied coalbed gas logistics services and
provision of coalbed gas liquefied processing
services), sales of piped natural gas and
provision of gas supply connection services.

CHINA CBM GROUP COMPANY LIMITED INTERIM REPORT 2022
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Revenue and segment information (Continued) 3. Wz=koHBER(E)
Revenue represents the sales value of goods WaERBEFREETER KR
supplied and services provided to customers, BZHEE TBEEEE
which excludes value-added and business HMREED  XRHNKEMA
taxes, and is after deduction of any goods RERFERMNESER -
returns and trade discounts.
= The amount of each significant category = K § RARBHUR =
of revenue recognised in revenue during T FRAR KSR
the Quarterly Period and the Interim WZXIEE KUy %5 48 Bl
Period, and the corresponding periods in SREWMT
2021 is as follows:
Quarterly ended 30 June Half year ended 30 June
BEAA=TALEE BEAASTALYE
2022 2021 2022 2021
b St —EC-F “g-CE —E--F
RMB'000 RMB 00O RMB'000 RMB000
ARETT YR oA AEETT YA
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) PECEEIAN (FEEH) EEEEEIA
Revenue &
Sales of liquefied coalbed gas RIEEERHEE
(including provision of liquefied (BRERERLEE
coalbed gas logistic services and RERRERE
provision of coalbed gas liquefied NIRE)
processing services) 49,229 10,326 66,199 24,156
Sales of piped natural gas and provision of R
gas supply connection services X R 48,406 42,830 92,377 86,247
97,635 53,156 158,576 110,403
Other revenue and net income
Interest income from bank deposits 16 14 30 31
Reversal of trade receivable
previously impaired - 2,150 - 2,150
Others £ 391 616 840 1,827
407 2,780 870 4,008

The Group’s revenue and assets were mainly
derived from and related to the liquefied
coalbed gas business in China while other
segments were immaterial. Hence no
geographical segment information is presented.

— = — —
=

FHHHRE PEEERERARAA

AEBEZRmREETENR
BESRFEZBLEEER

X% mEMYBMYUBETE
Re Bt T |25 ER D
HWEH -

15



4.

16

Loss before taxation

Loss before taxation was arrived at after

charging:

4. BB ATE 1B
B A AT BT 18 Y 40 BR

B

Quarterly ended 30 June
BZAACHALEE

S IES=

Half year ended 30 June
BEZAACHALYE

2021 2021
—E_C —E--& —E--F
RMB'000 RMB000 RMB000
AEETE YA EvA NEEFT
(unaudited) (unaudited) (unaudited) (unaudited)
(REEH) (REER) (REER) (REER)
Staff costs (including Directors’ EIRA(REESHE
remuneration)
- Salaries, wages, retirement benefit -%% 1%
schemes contributions and RABHG B R
other benefit AfET 4,493 4,883 9,632 9,047
Depreciation of property, plant nE BER
and equipment RETE 11,501 12741 22,284 25,226
Income tax 5. s Bt
(a)  Hong Kong profits tax (@) EBFEBH
Hong Kong Profits Tax is calculated at HE_Z-_—_R=-F
16.5% of the estimated assessable profits ——FXNA= + =
for the period ended 30 June 2022 and Fﬁ ZEBRNEW K
2021. fhFT FERR B R A AR &
16.5% &1 & -
No provision for Hong Kong profits tax AR AEERAFREL
has been made as the Group did not i @ﬁEXEH HEEWMED
derive any income subject to Hong Kong FERHRZWBA - &
profits tax during the Interim Period. BB ARG RELEM
B o
(b)  Overseas income tax (b) BIFREBH
Taxes on incomes assessable elsewhere REFBCEREHLS
were provided for in accordance with (¥ RER B
the applicable tax legislations, rules and B BEE - RARA
regulations prevailing in the territories Bl - Bt E A [ 2 fE n%
in which the Group operates. Under the ot U A E B8 TE B
Law of the PRC on Enterprise Income Tax BREPBESEMESHR /f
(the “EIT Law”) and the Implementation (EMERIE]D KB
Regulations of the EIT Law, the tax rate EmMBHREERIEG -
of the PRC subsidiaries is 25% from TEMBEARNBE-ZZ
1 January 2008 onwards. NE—F— B 2=
F25% °
There was no significant unprovided REBRARNFEE RAF
deferred taxation for the Quarterly Period AT EE R 2 REHE

and Interim Period.
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Dividends 6. ®E
The Board does not recommend payment of EEeU T TEZRAFHIE
any interim dividend for the Interim Period (six- NEMFHRS(EE=ZF
month ended 30 June 2021: Nil). ——FANA=Zt+RHLEANEA:
M) o
Loss per share 72 BRER
The calculation of basic and diluted loss per share AEERAFHZERER
for the Quarterly Period and Interim Period were MEEBBDRRIET
based on the respective unaudited data as follows: CARBZEBEGTE
Quarterly ended 30 June Half year ended 30 June
BEABZTHLEE BEABSTRLYE
2022 2021 2022 2021
—E-CE —E--F —E-CE —E--F%
RMB'000 RMB 00O RMB'000 RMB000
ARETT Yo AEETT YA
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) PECEEIIN (FEEH) EEEEEIA
Loss attributable to equity FREERERR
shareholders of the Company ELER (4,749) (3123) (10,527) (7967)
Shares Shares Shares Shares
K& R& & RE
('000) (000) ('000) (000)
(&) (F4&) (&) (F4&)
Weighted average number of HESREAERN
ordinary shares for the purposes of REZERR
calculating basic loss per share MELHE 2,078,000 1,449.39% 2,078,000 1,449, 3%

No dilutive loss per share was presented
because there were no dilutive potential
ordinary share in existence during the quarters
and six months ended 30 June 2022 and
30 June 2021 respectively.

— = — —
=

HREBEE_T__F A=+
AFEFERBEE-_ZT-_—F X
A=Z+BLEANBAARLERTFE
THAESRE2EELR
B - wRUE AR 2P TR e
BB o

FHHHRE PEEERERARAA 17



Additions and disposals of property, plant and
equipment

During the Interim Period, the Group have
acquired approximately RMB261,000 (six
months ended 30 June 2021: approximately
RMB4,189,000) property, plant and equipment.
There was no material disposal in the Interim
Period (six months ended 30 June 2021: Nil).

Trade and other receivables

The Group’s trade receivables relate to sales
of goods to third party customers. The Group
performs ongoing credit evaluations of its
customers’ financial condition and generally
does not require collateral on trade receivables.

The Group’s trade and other receivables are as
follows:

AERHEENME BERR
#

RAFRE AEBKED
¥ BMERIBEOARE
261,000 L (B ZE=T=—F~
A=Z+tRHLEXRNEA: HARK
4,189,0007T) » AN AR HR I £ K
AHEEHEE-_T=_—F
ANAZTRHLERNEAR: &)

FE W B R % HL At B W RKOR

AEENEKEREHESR
mMTYE=FEFEH - ~&EH
HEFTFPHOMBMRAT AL
TEEFE —RIEARE
Yo B 1R AR o

AN 5 B 2 e YRR R R At
WREMT

30 June 31 December

2022 2021

—E-C —E—F

AAZTH il

RMB’000 RMB 000

AREFT AREFT

(unaudited) (audited)

(REER) (&%)

Trade receivables JE W AR 3R 79 263
Amounts due from related companies &4t B # 1\ & FUA 6,000 6,000
Prepayments and other receivables BERFERE M ERFE 38,705 39,602
Other tax recoverable E Aty o] U o] 77 18 4,373 4,954
49,157 50,819
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Trade and other receivables (Continued) 9. FE U AR R R H Ath PE W Rk B (4]

The ageing analysis of the trade and bills EWERRERER(RER
receivables based on invoice date is as follows: AE) 2 BRER AT AT -
30 June 31 December
2022 2021
—E-C —Eo—F
AAZTH [
RMB’000 RMB 000
AREFT AREFT
(unaudited) (audited)
(REER) (E&E%)
Within 1 month HAAR - 183
More than 1 month A A%E3EAR
but less than 3 months - -
More than 3 months 3fEA&EREARN
but less than 6 months - -
More than 6 months 6 A% B2 AR
but less than 12 months - -
More than 12 months 1218 A% 79 80
79 263

—F_FhlmE PEREREEERAR 19



10.

20

Assets of a disposal group classified as held
for sale

On 2 December 2021, the Group with other
party (together as the “Vendors”) entered into
a conditional sale and purchase agreement
with a third party, Guangxi Tongzhou Holding
Co., Ltd. (the “Purchaser”), pursuant to which
the Vendors agreed to sell and the Purchaser
agreed to acquire 100% equity interest of
Guangxi Beiliu at a total cash consideration
of RMB80,000,000, subject to adjustments.
The directors of the Company estimated
that the net proceeds will be approximately
RMB51,000,000. After the completion of the
disposal, the Group will cease to hold the 97.5%
equity interest in Guangxi Beiliu held by the
Group as at 30 June 2022. The resolution for
approving the disposal by the shareholders of
the Company was passed in the Company’s
special general meeting on 10 February 2022.
Guangxi Beiliu is principally engaged in sales of
piped natural gas and provision of gas supply
connection services in the PRC. The following
are the major classes of assets and liabilities of
Guangxi Beiliu which have been classified as
assets and liabilities of disposal group held for
sale in the condensed consolidated statement
of financial position at 30 June 2022.

CHINA CBM GROUP COMPANY LIMITED

10.

INTERIM REPORT 2022

PRAFEEEZ—HEER
Ez&EE

NEEEHEMETA S (5B
AIE 7)) B % = 75 Guangxi
Tongzhou Holding Co., Ltd.
TBEFD)R===—%+=AH
ZHREAVEKHEEERSE

Bt AEERELEME
FTREULRBLREARYE
80,000,0007T (7] T 58 &) Wy i
& 78 4t 7 100% A% #E - AN A 7]
EEMAMGREFELD
A AR #51,000,0007T 7 i
ExKE  AEER-_Z-_Z
E/\Hf“f’E'HﬁTﬁ?vﬁE
P E A L R BB B #997.5% B 1
me BAMEZLEEEFTEZ
RBEREN_ZT__F_-A+
El,Z $ TEWH#HQ$7(§%
B BRI EZRNRERK
EEBRAAMEE RIE M H#
RERERE - THREAIL
MHETEEEMEBEEND

E-E-_—_FAA=Z+HNHE
HEeaMBRARPSER
RHIFLHECHEENNE E
ka’



10. Assets of a disposal group classified as held 10. 2BEABEHEZ—HBEHES

for sale (Continued) Bx&EE(ER)

30 June 31 December

2022 2021

—E-C —E—F

AAZTH [

RMB’000 RMB000

AE¥ETFT AREFT

(unaudited) (audited)

(REER) (E&E%)

Property, plant and equipment mE BEREE 53,388 57,005

Right-of-use assets FRELEE 6,395 6,498

Intangible assets EVEE - -

Inventories RE 947 788

Trade and other receivables U BR TR % L At B W OB 5,929 5,655

Tax recoverable EEEE 3 593 593

Bank balances and cash ReLReEED 1,245 681

Total assets classified as held for sale D EAFIELEL EEE 68,497 71,220

Trade and other payables B 1 BR R T H A JE A 5B (35,083) (33,871)
Amount due to a non-controlling FEF T 342 Bk B R MY 3R

shareholder - (5,099)

Bank borrowings RITER (35,000) (35,000)

Provision & (9,905) (8,724)

Contract liabilities AHERE (18,170) (16,749)

Total liabilities associated with assets 2P EAFEHE 2

classified as held for sale LEEHAzEBER (98,158) (99,443)

“ECoCFhERE REEEREESsRAR 21



11. Trade and other payables 11. BRI RHEtENSRIE

30 June 31 December
2022 2021
—E-C —E2-—
AAZTH il
RMB’000 RMB000
ARETFT AREF
(unaudited) (audited)
(REER) (B&%)
Trade payables A 47,134 57778
Amount due to a non-controlling EN—EHEAR
shareholder of a subsidiary (note (a)) ~ ZE#% A& AR 32 78 (Bt i (@) 3 1,103
Accrued expenses and other payables & 5T B % & H b (4 7B 164,799 144,003
Other taxes payables HinEHH B 3,379 913
215,315 203,797
The ageing analysis of the trade payables based EAERZREREBEH 2K
on invoice date is as follows: BT :
30 June 31 December
2022 2021
—E-C —E-—F
AAZTH il
RMB’000 RMB 000
ARETFT AREF
(unaudited) (audited)
(REER) (E&%)
Within 1 month HEAR - -
More than 1 month 1MBA%E3MEAR
but less than 3 months - -
More than 3 months 3EA%ME6EAR
but less than 6 months - -
More than 6 months 6EA%EIEAR
but less than 12 months - -
More than 12 months 1218 A& 47,134 57,778
47,134 57,778
Note: o
(@)  The amounts are unsecured, interest-free (a) HREFRBAEEHR %
and repayable on demand. ERBRENRERE -
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12. Other borrowing 12. HtEE

As at 30 June 2022, the other loans were R=-ZE-_—_FA=+H"'%&
repayable as follows: BEMNEMERNAT :
30 June 31 December
2022 2021
—E-C —Eo—F
AAZTH il
RMB’000 RMB 000
AEEFT AREFT
(unaudited) (audited)
(REER) (E&E%)
Unsecured other loan repayable: BEESEEREAER:
Within 1 year or on demand IENHBRERER 21,600 24,200
Notes: B &t
Unsecured other loan represents loan due to EEREMERERENERE
non-controlling shareholder of PRC subsidiary FEREMMEBARIEZERRE
of the Group and bear interest at fixed rates ZEF BN TEFEL15% (=
ranging from 5.15% (2021: 5.15%) per annum. T —F:515%) 2 B F F =
B e
13. Share capital 13. BX
30 June 2022 31 December 2021
ZEZCERBZTR ZEC-EtZAZt-R
(unaudited) (audited)
(REEHK) (B%#)
Number of Total Number of Total
IEICM  nominal value HIEICM  nominal value
RGBHE BEE RG#E EEE
‘000 RMB000 000 RMB000
il [ ZFFr izl | ZEFr
Authorised ER 20,000,000 174,064 20,000,000 174,064
Issued and fully paid BORER
At 1 January ordinary shares of i ﬁ EQMMH
HK$0.01 each 2,078,000 17133 1,319,484 10,910
Issue of subscription shares - - 758,516 6,223
At 30 June,/31 December WABZTR/
+ZA=1+-A 2,078,000 17133 2,078,000 17133
o FhHRE hEEEREEERAA 23



13.

14.

24

Share capital (Continued)
Share option scheme

Pursuant to the ordinary resolution passed by
the Shareholders on 18 May 2011, the Company
adopted the Previous Share Option Scheme.
Under the Previous Share Option Scheme,
the Board may offer options to the eligible
persons prescribed in the Previous Share
Option Scheme in its discretion. The Company
had granted 32,119,074 options under the
Previous Share Option Scheme to subscribe for
an aggregate of 32,119,074 Shares, of which
no options had been exercised and all the
32,119,074 options have been lapsed, resulting
in no options remained outstanding. The
Previous Share Option Scheme has expired on
18 May 2021.

Pursuant to an ordinary resolution passed
on 28 March 2022, the Company's new
share option scheme (the “New Share Option
Scheme”) was adopted which will remain in
force for a period of 10 years from adoption of
the New Share Option Scheme and will expire
on 27 March 2032. On 7 April 2022, the
Board approved to grant options in respect of
15,000,000 ordinary shares to the Company’s
financial adviser under the New Share Option
Scheme.

Commitments

At 30 June 2022, the Group had the following
capital commitments:

Capital expenditure in respect of

acquisition of property, plant and REAREBERIEY
equipment and in respect of BARR:
construction in progress:
- contracted but not provided -BIHERR
for in the financial statements BBREER

FRUEENE BER

3%

14,

B2 ()
BRESE

BERER-_ZE——FHA
+)\E%%i@ﬁ@%i%?&é§¥v$
NEI M AR EE -
@%Ff%ﬁuﬁ%ﬂx%ﬁ% ==
g 7] B 15 M 5 Al RS AR +2\J

RNEETNARERALR

ERBRE - ZK/AME%F;EWE%
B HE 5T 21 4% 132,119,074 B
A& 4 - 7] R B & 32,119,074
Rl o
1 &32 i) 074{‘ E% & t%é &

fﬂ% 5‘6@\ E%Hxﬁé f%JEEC
—E_—FAA+NHEMW-

BRER-_ZE-_—_F=A=1+N
E@ﬂmaLﬁ%%v$£T
Boan AR v AT B ([37 B A%
EETED FEREER
R M H B REI0FE "B X
YR —_E=—F=A=-++
HEm R _FMA+t
H - %% g ## 515,000,000
REBBMFTHERESE A
MARAR B BEEMBEERER
o

A

REER —HERNA=F

HHE K 7¥< %JZ ZZD T
30 June 31 December
2022 2021
—E-C —E—F
AAZTH il
RMB’000 RMB'000
AR TR AREF
(unaudited) (audited)
(REER) (E&E %)
21,659 27,543
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MANAGEMENT DISCUSSION AND
ANALYSIS
EEEA SRR DN

FINANCIAL REVIEW

The Group recorded a consolidated turnover of
approximately RMB158,576,000 for the Interim
Period, representing an increase of approximately
43.63% compared with the corresponding period
of last year.

The increase in revenue for the Interim Period
is mainly due to the increase in the average
daily production of the Group’s LNG plants
and the rise in gas price, which contributed
approximately of RMB60,792,000 of revenue in
the Interim Period.

The loss attributable to shareholders in
the Interim Period was approximately
RMB10,527,000, while the loss attributable
to shareholders last year was approximately
RMB7,967,000. The reasons for the increase in
losses are as follows:

(i) There was no reversal of trade receivable
previously impaired in the Interim Period.
As a result, other revenue and net income
decreased to RMB870,000 in the Interim
Period.

(i) Administrative and other operating
expenses increased to RMB23,498,000,
mainly due to the payment of farmland
occupation tax of approximately
RMB2,480,000 for the Interim Period.

Bt %5 1= 8

AEBRAFHBEEAEERED
A R #158,576,0007 + ¥ % 4 [& HA
#A1#43.63% °

AP HMPAZEN  TEEHERA
SENALCLRARIBFHAE
EENMANZEERBRIERARER
EF - RATHERBRAHDARE
60,792,0007T °

AP HBREEEEBEORARE
10,527,0007T * il & F & B R & (5
BB 4 A A RK7967,0005T © 5
ENEENREMNT

(i) ABHLRBEHLEEAMBEED
JEM BR BB ZE AP
B E A W ROF AT =
A K #870,000 ©

(i) THREAMLEMENE
AR #23,498,000 £ ZRRA
N H A B A AR A
AR #2,480,000 -
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS

Resources and reserves

Yangcheng Huiyang New Energy Development
Company Limited (hereinafter referred to as
“Huiyang New Energy”) has interest in certain
coalbed methane (CBM) properties located at
Shanxi Province, the PRC. The Yangcheng area
is approximately 96 km? in the Shanxi Province,
the PRC. Development within the Yangcheng gas
block is focused on the #3 and #15 coal seams.
These CBM properties are located at various
coal mine areas owned by Shanxi Yangcheng
Yangtai Group Industrial Company Limited.
Huiyang New Energy is a joint venture company
and 60% of its equity interests is held by one of
the wholly-owned subsidiaries of the Group.

The movements in the reserves of certain CBM
properties as of 30 June 2022 are set out below:

Total original gas in FTE ARG
place on all blocks i%ﬁiﬁgﬁ'@ﬁi
Net 1P (Proved) reserves EEEIPEFRFE

Net 2P (Proved + Probable)
reserves

Net 3P (Proved + Probable +
Possible) reserves

(3P)E & E A #L#
Tﬁb A 1;%2

EBODERERAR

BERR#E

BHREEBHERERBERA

A(THIFESFERDR LR
EPIHJ@%E’\]%:H%%EEE
HmERER - Ei}ﬁﬁiﬁlﬁﬁﬁéqﬂ
W7 E - | H%6F TR

£5 R A R IE%IEE%%*SE)’EW
IBREE -ZEREREEM

RUEEBREFREEEXZAR
’AET%EE’\J%1¢%6EI£WW

(2P) EE fﬂﬂﬁ%ﬁ FEE

B s—HeEEa %
Ew%h$%‘$$ﬁlﬁ¢
—HE2EWBRARRFEE -
TX&EIINETEEREEHE
ZEZZFRNACTHNREE
ft:

Reserve Reserve
evaluation evaluation
of the CBM of the CBM
properties properties
as at as at

30 June 2022 31 March 2012

BCF BCF

R=F=Z= R=B-=F

~A=tH =R=t+-—H

NWEBREE WEEBREE

R & 2
TERIFER FTEIFER
193.6 272.4

108.9 3.5

154.7 27.7

193.6 205.0
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Resources and reserves (Continued)

The reserve evaluation of the CBM properties
as at 31 March 2012 is the results of evaluation
conducted by an independent, US-licensed
natural gas reserve engineer, Netherland,
Sewell & Associates, Inc. (“NSAI”) engaged
by the Company in 2011 to evaluate the CBM
properties reserves.

Due to continued development of the gas
field blocks by the Company, the number
and scope of the gas production wells are
relatively increased as compared with that of
2012, enabling the Company to collect more
data about the CBM properties to evaluate the
CBM properties more accurately. Accordingly,
the Company engaged an independent
professional valuer in the PRC in July 2014 to
evaluate certain CBM properties of “Huiyang
New Energy” in terms of net 3P (Proved +
Probable + Possible) reserves, net 2P (Proved
+ Probable) reserves and net 1P (Proved)
reserves based on substantially the same
definitions and guidelines as that of NSAI in
2012. According to the results of the evaluation,
the total original gas in place on all blocks was
generally unchanged as compared with that of
NSAI in 2012. Based on the current costs for
developing wells, the technical department of
the Group estimates the capital expenditure for
each well to be approximately RMB1.4 million,
mainly comprising of road maintenance fees
of approximately RMB0.09 million, drilling
expenses of approximately RMBO0.86 million,
well testing fees of approximately RMB0.04
million and costs of equipment and materials of
approximately RMBO0.41 million.

EBOERBRAS(E)

BERK#E (&)

—E——F=HA=1+—HB8 K
EREEMEFTHELAAAR
—E - FZEBIEREFE
X R R & 8 I 72 Bl Netherland,
Sewell & Associates, Inc. ([NSAL)
HEEREERENTHER -

MRS ERERSEIADRDNF
BERR ERAFOBEL&HE
th—E——FRAMRES  E1E
FEARAFIENBEETESZHER
EEMNBE BUUEERE
EELEEROTMG - TUAR
RAR-_ZE—NEL+ADESR
FESEAZBYEETHH#E
HIEBHERINETERER
EEFEHUNLEHNEBE N
BEAN AT RE(BP)F i E - DB M
BB CP)FHEND EEAP)F
HENTH MIENEER
el T ——FNSAIZ E &
MBI KBMAR - REBEFHD
EE CERRNRAEXAR
E B S & HE T — — FNSA
ZHERALEARBEIEEE - R
B AR B R T30 P9 A B Al %
HORAFE  §—OHHER
X # A R #1,400,0007T £
DERBEERBEBRAOAR
#¥90,000c - EHEAHAR
#860,0007C Al FH OB ALY
A R #40,0007T K R & H B
A4 A R #410,0007T °
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Resources and reserves (Continued)

Gas volumes are expressed in billion of cubic
feet (BCF) at standard temperature and pressure
bases. The reserves shown in the above table
are estimates only and should not be construed
as exact quantities. Proved reserves are those
quantities of oil and gas which, by analysis
of engineering and geoscience data, can be
estimated with reasonable certainty to be
commercially recoverable; probable and possible
reserves are those additional reserves which
are sequentially less certain to be recovered
than proved reserves. Estimates of reserves
may increase or decrease as a result of market
conditions, future operations, changes in
regulations, or actual reservoir performance.

Natural gas exploration and extraction

As at 30 June 2022, the Group has completed
the ground work and drilling of 229 CBM wells,
among which 164 wells were in production, with
stable production since they had been put in
operation.

Liquefaction operation

As at 30 June 2022, the production capacity of
the Group’s LNG plants remained unchanged
at the level of approximately 500,000 cubic
meters per day. The average daily production
was around 130,000 cubic meters during the
Interim Period. In the first half of 2022, the
sales price of LNG has increased as the energy
prices increased significantly. As a result, the
sales revenue of liquefaction business increased
substantially during the Interim Period. The
Group will try the best effort to stabilised the
gas supply from suppliers and increase the
utilisation rate of our LNG plants, which will
continue to increase the income, profit and cash
flow contribution to the Group.

EBOERBERAS(E)

BERR#E(H)

ARARFEDREERERE
NA+T B L7 ER(BCF) KRR °
ERAENRBEERMIZE
TREFERHE -CRER
ERFEBHTIRE KM E 8IE
AaEsErfFEEERKM
MAEET AR RAREE
BELAEFERTRKRES
KRERCEERENBEINE
E-REMGAAUERMR K
KEE EEEHAEERFEE
1B ANt L o

RARE R KB H

RZE_FARA=1+RH K&
B 258 B T2290 B B S 1 1
ml T RITH Hf - BEH
B AleAD - WEHAREMNU
R—EBERRBEEEMRE -

RACEH

R-ZE-_—_FXA=1+H K&
BRERAAR IO ERRE
A EKX#1500,00037 J KA KF o
AR ERR) 19 A E 2 £9130,000
K T —F FNF B
REBRKELEH  BIEXAR
HEBRMEZM A - At -
AP HBRIEEBFDEERA KR
EA-AEEBEERENIE
EHEFNRARMEE Wik
BIELRAR IR FA R
BB MK A ER &R
MEHTEENER -

K> i ziot
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Marketing and sales

During the Interim Period, the marketing and
sales systems did not change significantly and
the personnel structure and sales strategies
basically remained the same. Affected by overall
environment, the sales price during traditional
peak periods did not represent a substantial
increase as the previous year, by contrast,
the sales price took on a descending trend,
which, to some extent, has affected the sales
performance.

Liquidity, Financial Resources and Capital
Structure

As at 30 June 2022, the Group had net assets
of approximately RMB105,140,000, including
cash and bank balances of approximately
RMB77,622,000. To minimise financial risks,
the Group implements stringent financial and
risk management strategies and avoids the
use of highly-geared financing arrangements.
The Group’s gearing ratio, calculated by the
Group's total external borrowings divided by its
shareholders’ fund, was approximately 16.64%.

The Group is opportunistic in obtaining financing
to further improve the cash position given
that the natural gas drilling program is capital
intensive. If the Group has adequate financing
in the future (whether it is from internal cash
flow due to increased gas sales, or from fund
raising), the Group will accelerate the drilling
program. Apart from the intended investment
in upstream CBM exploration and extraction,
the Group does not have any other plan for
acquisition or investment, disposal or scaling-
down of any current business.

—=—

=

EBOERBRAS(E)

TMHEEHEHREEER

RATRH mHEEHIHEER
BERULBEAEHPNBETH

BRHERBEERNEE -
STEREQEIDIESE HEEF

BRREAERL RNEFR
REEF R HEERKRZ
THHNEE KEELEEH
EXRR -

}5/\‘\:2:: /\HE-T—E!
AEBWMEEFENAAR
#105,140,0007C © H & & IE
BEeERBRITHEEHARE
77,622,000 » 7N £ & A& K H
FEEE RINEENTBE R
EREEEE Z2&82FEH
SEBLERZ@MELTHE o MUt -
AEBZEABEEEBELERIEA
ERHIINEELERUAELRR
BEEFE)XE16.64% °

HRAXARITHBEEFTEKRE
B AEBEEUR B#E—F
HELREMRAESRE - WA
SERBREETRRE (EHR
EREABREREBRRAR
HEER)NERAME)  KE
B MRITHIBEE ERE - BR#
R i B2 R IR R B R E T
AN N E A A H A
FrElETIESEERKE B
ERERBEBRNAMEBRBRE -
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Interim dividend

The Board does not recommend the payment
of an interim dividend for the six months ended
30 June 2022 (2021: Nil).

Employees

As at 30 June 2022, the Group has an aggregate
of 328 employees, of which 20 are research
and development staff, 182 are engineering
and customer service staff, 110 administrative
staff and 16 marketing staff. During the
Interim period, the staff cost (including
Directors’ remuneration) was approximately
RMB9,632,000 (six months ended 30 June
2021: approximately RMB9,047,000). The salary
and bonus policy of the Group is principally
determined by the performance of the individual
employee. The Group will, on an ongoing
basis, provides opportunity for professional
development and training to its employees.

Risk in Foreign Exchange

The group entities collect most of the
revenue and incur most of expenditures in
their respective functional currencies. The
Directors consider that the Group’s exposure
to foreign currency exchange is insignificant
as the majority of the Group’s transactions are
denominated in the functional currency of each
individual group entity.

Significant investment, material acquisitions
and disposal of subsidiaries

Save as disclosed in this report, the Group did
not have any significant investment, material
acquisition and disposal of subsidiaries and
associated companies during the Interim Period.
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Outlook

The upstream business of the Company is
improving steadily and the well construction
and gas output are both increasing constantly.
In 2017, the Company made technological
upgrade to some old wells to improve production
capacity and output, laying a solid foundation
for the Company’s long-term performance.
However, the shortage in supply of raw gas kept
handicapping the Company. Daily gas output of
the upstream business was insufficient to allow
the 500,000 cubic meters daily production
capacity of the liquefaction plant to be fully
unleased. The Group commenced the R&D on
C-H to Synthesis of natural gas production in
2017 and which is temporarily named as High-
temperature-water Activate C-H to Synthesis
of Natural-gas Technology. The Group has
commenced the process of commercialized
design in the second half of 2019 and small-
scale production was expected to start by the
end of 2021. The first trial equipment conducted
trial run in June 2021 and based on the trial run
results, improved design plan was proposed in
November 2021, which would involve special
steel materials imported from overseas. Due
to the disruption in global supply chain as a
result of the COVID-19 pandemic, there was
delay in obtaining the imported steel material.
The second trial equipment is in the course of
building and such building is expected to be
completed in November 2022 with the trial run
to be commenced in December 2022. Based on
the trial run results, the Group intends to build 10
equipment in the second half of 2022, each of
which can produce natural gas of 50,000 cubic
meters per day. With the steady increase in the
number of upstream wells and gas output and
the successful development of C-H to Synthesis
of natural gas production, the Group’'s LNG
plant will get a stable gas supply, enabling the
LNG plants to reach full production and realize
the commercial value of the LNG plants. It is
expected that the Group’s sales price of LNG will
remain relatively high in the second half of 2022,
and therefore, the liquefaction business will
generate considerable profits for the Group.
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BUSINESS REVIEW AND DEVELOPMENT
PROSPECTS (Continued)

Outlook (Continued)

As there are growing concerns over the
environmental issues, it is foreseen that the
highly-polluted energy will be eliminated
from the market more rapidly and the use of
replaceable clean energy will be more popular,
resulting in a keener market demand for natural
gas. The demand growth of natural gas market
will continue to retain its strong momentum.
Management of the Company will spare no
effort in overcoming difficulties and be devoted
to making contribution to the Company’s profit
margin and long-term development.
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MAJOR TRANSACTION AND EVENTS

Major Transaction: Disposal of entire equity
interests in a PRC subsidiary

On 2 December 2021, the wholly-owned
subsidiary of the Company (holding 97.5%
of equity shares of Guangxi Beiliu Gas Co.
Ltd.) and Miss Sun Guilan (holding 2.5% of
equity shares of Guangxi Beiliu Gas Co. Ltd.)
entered into the conditional Sale and Purchase
Agreement with the Purchaser pursuant to
which the Vendors agreed to sell and the
Purchaser agreed to acquire the 100% equity
interest of Guangxi Beiliu Gas Co., Ltd. for a
cash consideration of RMB80,000,000 (subject
to adjustment). Upon Completion, the Group will
cease to hold any interests in Guangxi Beiliu Gas
Co. Ltd.. Guangxi Beiliu Gas Co. Ltd. is a limited
liability company established in the PRC and is
principally engaged in sales of piped natural gas
and provision of gas supply connection services
in Beiliu City, Guangxi Province, the PRC. During
the Interim period, the Group received a first
tranche of consideration of RMB24,000,000
from Purchaser.
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MAJOR TRANSACTION AND EVENTS
(Continued)

Major Transaction: Disposal of entire equity
interests in a PRC subsidiary (Continued)

As more than one of the applicable percentage
ratio(s) exceed 25% but less than 75%, the
Disposal constitute a major transaction on
the part of the Company under Chapter 19 of
the GEM Listing Rules and shall be subject to
Shareholders’ approval at the special general
meeting. A special general meeting of the
Company has been convened on 10 February
2022, and was passed by ordinary resolution.
Pursuant to the Sale and Purchase Agreement,
all conditions precedent to the Sale and
Purchase Agreement have to be fulfilled within
180 days from the date of signing of the Sale
and Purchase Agreement (the “Long Stop
Date”). As certain conditions precedent could
not be satisfied before the Long Stop Date,
the parties are negotiating to extend the Long
Stop Date. The Company will publish further
announcement on the extension of the Long
Stop Date as soon as practicable after the
parties to the Sale and Purchase Agreement
have agreed on such.

For details, please refer to the announcement
of the Company dated 2 December 2021,
19 January 2022 and 10 February 2022 and the
circular of the Company dated 19 January 2022.
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MAJOR TRANSACTION AND EVENTS
(Continued)

Proposed adoption of the new share option
scheme

Pursuant to the ordinary resolution passed by
the Shareholders on 18 May 2011, the Company
adopted the Share Option Scheme. Under the
Share Option Scheme, the Board may offer
options to the eligible persons prescribed in the
Previous Share Option Scheme in its discretion.
the Company had granted 32,119,074 options
under the Share Option Scheme to subscribe
for an aggregate of 32,119,074 Shares, of which
no options had been exercised and all the
32,119,074 options have been lapsed, resulting
in no options remained outstanding. The Share
Option Scheme has expired on 18 May 2021
and no further new options may be granted
under the Share Option Scheme. The Company
proposes to adopt the New Share Option
Scheme subject to, among others, the approval
by the Shareholders at the SGM. A special
general meeting of the Company has been
convened on 28 March 2022, and was passed
by ordinary resolution.

For details, please refer to the announcement
of the Company dated 10 March 2022 and
28 March 2022, and the circular of the
Company dated 10 March 2022.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2022, the interests and short
positions of the Directors and chief executive of
the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(“SFO") as recorded in the register required
to be kept by the Company under section
352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to
the required standard of dealings by directors of
listed issuers as referred to in Rule 5.46 of the
GEM Listing Rules were as follows:

Long positions in shares, underlying shares
and debentures of the Company

ESERBEETRAEBRRK
7 HERORES &R
KA

RZEZ_FXA=+H &KX
NAREZLEN P EEH(E
F M EBEEH]) E3521& 8 E M
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GEM E 1 #R Bl Z55.4614% A7 at £
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RAEQXFREG - HERORES
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Number of
ordinary shares/
underlying  Approximate%
Name Capacity Nature of interest shares of shareholdings
EERD EFRED
®E &7 ERME HEROHE At
Mr. Wang Zhong Sheng  Interest of controlled Corporate interest 18,118,500 0.87%
TRELE corporation NCIE£ (Note 1)
XRrE#ER (P 3E1)
Beneficial owner Personal 1,353,566,412 65.14%
EmAA EA
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DIRECTORS’ AND CHIEF EXECUTIVE'’S
INTERESTS OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in shares, underlying shares
and debentures of the Company (Continued)

Notes:

1. Such shares are owned by Jumbo Lane
Investments Limited.

Mr. Wang Zhong Sheng owns 100% interest
in the issued share capital of Jumbo Lane
Investments Limited and he is taken to be
interested in the shares owned by Jumbo Lane
Investments Limited pursuant to Part XV of the
Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong).

Save as disclosed above, as at 30 June 2022,
none of the Directors or chief executive of
the Company had any other interests or short
positions in any shares, underlying shares
or debentures of the Company or any of its
associated corporations (within the meaning
of Part XV of the SFO) which were required,
pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or
which were otherwise required, pursuant to
the required standard of dealings by directors
of listed issuers as referred to in Rule 5.46 of
the GEM Listing Rules, to be notified to the
Company and the Stock Exchange. The Group
had not issued any debentures during the
Interim Period.
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SUBSTANTIAL SHAREHOLDERS AND
PERSONS WITH DISCLOSEABLE

INTEREST AND SHORT POSITION IN
SHARES AND OPTIONS UNDER SFO

As at 30 June 2022, the following persons (other
than the Directors or chief executive of the
Company as disclosed above) had an interest
or short positions in the shares and underlying
shares of the Company as recorded in the
register required to be kept by the Company
under section 336 of the SFO:

Long positions in shares

Name Number of shares
®E &7 & H
Ms. Zhao Xin (Note) 1,371,684,912
2 2 £ (P 5E)

Note:

Ms. Zhao Xin (the spouse of Mr. Wang Zhong Sheng)
is deemed to be interested in her spouse’s interest in
the Company pursuant to the SFO.

Save as disclosed above, as at 30 June 2022,
no other person (other than the Directors or
chief executive of the Company) had an interest
or short positions in the shares and underlying
shares of the Company as recorded in the
register required to be kept by the Company
pursuant to Section 336 of the SFO.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from as disclosed under the heading
“Directors’ and Chief Executive’'s Interests or
Short Positions in Shares, Underlying Shares
and Debentures” above and in the section
“Share Option Scheme” below, at no time
during the Interim Period were rights to acquire
benefits by means of the acquisition of shares
in or debentures of the Company granted
to any director or their respective spouse or
minor children or chief executive or were any
such rights exercised by them; or was the
Company or any of its subsidiaries a party to any
arrangement to enable the directors to acquire
such rights in any other body corporate.

DIRECTORS’ AND CONTROLLING
SHAREHOLDERS’ INTERESTS IN
COMPETING BUSINESS

During the period from the Listing Date to the
date of this report, the Directors are not aware
of any business and interest of the Directors
nor the controlling shareholders of the Company
nor any of their respective close associates (as
defined in the GEM Listing Rules) that compete
or may compete with the business of the Group
and any other conflict of interests which any
such person has or may have with the Group
from 1 January 2022 to the date of this report.
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SHARE OPTION SCHEME

Pursuant to the ordinary resolution passed by
the Shareholders on 18 May 2011, the Company
adopted the Previous Share Option Scheme.
Under the Previous Share Option Scheme, the
Board may offer options to the eligible persons
prescribed in the Previous Share Option Scheme
in its discretion. The Company had granted
32,119,074 options under the Previous Share
Option Scheme to subscribe for an aggregate
of 32,119,074 Shares, of which no options had
been exercised and all the 32,119,074 options
have been lapsed, resulting in no options
remained outstanding. The Previous Share
Option Scheme has expired on 18 May 2021.

Pursuant to an ordinary resolution passed
on 28 March 2022, the Company’s new
share option scheme (the “New Share Option
Scheme”) was adopted which will remain in
force for a period of 10 years from adoption of
the New Share Option Scheme and will expire
on 27 March 2032. On 7 April 2022, the
Board approved to grant options in respect of
15,000,000 ordinary shares to the Company’s
financial adviser under the New Share Option
Scheme.

For details of the New Share Option Scheme,
please refer to the circular of the Company
dated 10 March 2022.
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SHARE OPTION SCHEME (Continued)

Information in relation to share options during
the Interim Period disclosed in accordance with
the GEM Listing Rules was as follows:

BRETE ()

RAHRH - RIEGEM £ A8 Al
IR EAMBERENERNT :

Exercise
price of
Cancelled/ per share
As at Granted Exercised lapsed As at Date of Exercise as at the date
Name and category of LlJanuary  duringthe  duringthe  during the 30 June grant of period of  of grant of
participant 2022 period period period 2022 share options share options share options
B A RERE
K-B=-% ) Bh  BHE/ -3=-f BRE BRE RUR#e
SHARZRER -B-A BR Bfif %% AA=TR  RHAH k8 SROEE
Corporate financial adviser - 15,000,000 - - 15,000,000 TI412022 71412022~ 0.056
PEUNBER 6/4/2032
Notes: B 5T
(i) The terms and conditions of the grants that (i) AAPETFE B KRR
existed during the Interim Period are as follows: T
Remaining
Contractual
Number of options Vesting conditions life of options
BRESHN
BREYE BERH HerFH
Options granted:
BEEEBRE:
7 April 2022 15,000,000 Vest immediately 9.78 years
—Z--_fWMA+A REB 9.78%F
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SHARE OPTION SCHEME (Continued) BRAETE(E)
Notes: (Continued) Max: (&)

(i)  The number and weighted average exercise (i, WBREZHERNEFEHT

prices of options are as follows: FEWT:
Weighted
average Number of
exercise price options
nfEFEg
TEE EBREHE
HK$
BT
Outstanding as at R-ZZEZ__F—H—H - =
1 January 2022 RITE
Granted during HARs & 0.056 15,000,000
the period
Lapsed during HARB LK™ - -
the period
Outstanding as at RZE-Z_—_FA=+H 0.056 15,000,000
30 June 2022 RATEE
Exercisable as at R-ZTE-_—_FXA=+H 0.056 15,000,000
30 June 2022 AT 8
The options outstanding as at 30 June RZEZ—_FA=+H
2022 had an exercise price of HK$0.056 ZARITEEREZTHEE
and a weighted average remaining #0.0568 7T - T E
contractual life of 9.78 years. 4T 84 F H BO.78F -
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SHARE OPTION SCHEME (Continued)

As at the date of this Report, the total number
of shares available for issue under the New
Share Option Scheme was 15,000,000 ordinary
shares, representing approximately 0.72% of the
issued shares of the Company.

The subscription price per share under the New
Share Option Scheme is solely determined by
the Board, and shall be at least the higher of:
(i) the closing price of the shares as stated in
the Stock Exchange’s daily quotation sheet on
the date of offer to grant option, which must be
a business day; (ii) the average of the closing
prices of the shares as stated in the Stock
Exchange's daily quotations sheets for the 5
business days immediately preceding the date
of offer to grant option; and (iii) the nominal
value of a share on the date of offer to grant
option, provided that in the event of fractional
prices, the subscription price per share shall be
rounded upwards to the nearest whole cent.

CONTINGENT LIABILITIES

As at 30 June 2022, the Group had no material
contingent liabilities.

AMOUNT OF CAPITALISED INTEREST

Save as disclosed in this report, no interest has
been capitalised by the Group during the Interim
Period.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

The Group did not have other plans for material

investments and capital assets as at 30 June
2022 and 31 December 2021.
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CHARGES ON GROUP ASSETS

As at 30 June 2022, the Group’s shareholding
in subsidiaries (Shanxi Qinshui and Yangcheng
Huiyang) and the Group’s property, plant and
equipment with unaudited carrying amount of
approximately RMB58,831,000 were pledged as
security for lease liabilities of the Group.

EVENTS AFTER BALANCE SHEET DATE

As from 30 June 2022 to the date of this report,
save as disclosed in this report, the Board is
not aware of any significant events requiring
disclosure that have occurred.

CONVERTIBLE SECURITIES,
WARRANTS OR SIMILAR RIGHTS

As at 30 June 2022, the Company had
outstanding options to subscribe for 15,000,000
shares under the Share Option Scheme adopted
on 28 March 2022. Details of the New Share
Option Scheme are disclosed on pages 40 to 43
of this report.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights
under the Company’s bye-laws, or the laws of
Bermuda, which would oblige the Company to
offer new shares on a pro-rata basis to existing
shareholders.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the Interim Period, neither the Company
nor any of its subsidiaries purchased, sold or
redeemed any of the listed securities of the
Company nor any or its subsidiaries.

COMMITMENTS

Details of the commitments of the Group at
30 June 2022 are set out in note 14 to the
unaudited condensed consolidated financial
statements.

DISCLOSURE ON CHANGES OF
INFORMATION OF DIRECTORS

Pursuant to Rule 17.50A(1) of the GEM Listing
Rules, there are no change to the directorship
and no updated information during the Interim
Period since the date of the 2021 annual report
of the Company.

AUDIT COMMITTEE

The Company established an audit committee
with written terms of reference in compliance
with the GEM Listing Rules on 28 July 2003.
The primary duties of the audit committee
are, among others, to review and oversee the
financial reporting principles and practices
adopted as well as internal control procedures
and issues of the Group. It also reviews
quarterly, interim and the final results of the
Group prior to recommending the same to the
Board for consideration.

The audit committee comprises of the three
independent non-executive Directors, namely
Mr. Wang Zhi He, Mr. Xu Yuan Jian and Mr. Lau
Chun Pong (Chairman).
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AUDIT COMMITTEE (Continued)

During the Interim Period, the audit committee
has held two meeting. The Group’s unaudited
consolidated results for the Interim Period have
been reviewed and commented by the audit
committee members.

In order to maintain a high quality of Corporate
Governance, the audit committee concluded
that the Group has employed sufficient staff for
the purpose of accounting, financial and internal
control.

CORPORATE GOVERNANCE

During the Interim Period, save as disclosed
below, the Group has complied with the code
provisions in the Corporate Governance Code
and the Corporate Governance Report set out in
Appendix 15 to the GEM Listing Rules (“HKSE
Code").

Under code provision A.4.1 of the HKSE Code,
non-executive directors should be appointed for
specific terms, subject to re-election, Currently,
the independent non-executive Directors
have no set term of office but are subject
to retirement by rotation at annual general
meetings of the Company in accordance with
the Company’s bye-laws. The Board considers
the current arrangement will allow flexibility to
the Board in terms of appointment of Directors.
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CORPORATE GOVERNANCE (Continued)

Under code provision A.2.1 of the HKSE
Code, the roles of chairman and the chief
executive should be separate and should not be
performed by the same individual. The Company
does not have any officer with the title of “chief
executive”. This deviates from the code provision
A.2.1 of the HKSE Code.

Mr. Wang Zhong Sheng, who acts as the
chairman of the Company, is also responsible for
overseeing the general operations of the Group.
The Board will meet regularly to consider major
matters affecting the operations of the Group.
The Board considers that this structure will
not impair the balance of power and authority
between the Board and the management of the
Company. The roles of the respective executive
Directors and senior management who are
in charge of different functions complement
the role of the chairman and chief executive
officer. The Board believes that this structure is
conducive to strong and consistent leadership
which enables the Group to operate efficiently.

The Company understands the importance
to comply with the code provision A.2.1 of
the HKSE Code and will continue to consider
the feasibility of appointing a separate chief
executive. The Company will make timely
announcement if the chief executive has been
appointed.
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CORPORATE GOVERNANCE (Continued)

The Company has adopted a code of conduct
regarding securities dealings by Directors as set
out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specified enquiry of all
Directors, the Company was not aware of any
non-compliance with such code of conduct
during the Interim Period.

The Company has received from each of
the independent non-executive Directors a
confirmation of their independence pursuant
to Rule 5.09 of the GEM Listing Rules. The
Company considers all of its independent
non-executive Directors are independent.

By order of the Board
Wang Zhong Sheng
Chairman

China, 12 August 2022

As at the date hereof, the executive Directors
are Mr. Wang Zhong Sheng and Mr. Chang Jian,
the non-executive Directors are Mr. Duan Shi
Chuan, Mr. Wang Chen and Mr. Liang Feng,
and the independent non-executive Directors
are Mr. Lau Chun Pong, Mr. Wang Zhi He and
Mr. Xu Yuan Jian.
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