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CHARACTERISTICS OF THE GEM (THE “GEM”) OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed
on the Stock Exchange. Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board of the Stock Exchange and no assurance is given that
there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this report.

This report, for which the directors (the “Directors”) of Creative China Holdings Limited (the “Company”)
collectively and individually accept full responsibility, include particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”)
for the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained in
this report is accurate and complete in all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any statement herein or this report misleading.
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The board of Directors (the “Board”) of the
Company is pleased to announce the unaudited
condensed consolidated results of the Company
and its subsidiaries (collectively, the “Group”) for
the three months and six months ended 30 June
2022, together with the comparative figures for
the corresponding period in 2021, as follows:

ARBZELG([BEEE ) MARHARRRE
MEBAR (SR AEEDBE—Z - —FXA
=T HIE=@ARNEA ZREEZERETAE
BER - —FRPZLBEFOT

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
ARG REERAMEERER

For the three months and six months ended 30 June 2022

HE-_T-_—_FXA=+HI=EAKNEA

Three months ended 30 June  Six months ended 30 June
BERA=THL=[ER BERA=TALAEA

2022 2021 2022 2021

“g--f % - —Z--F

Notes RMB’000 RMB’000 RMB’000 RMB'000

LR ARETR  ARETT  ARMTR  ARET:

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)

(REEBR)  (REBR)  (REBR)  (REER)

Revenue A 3@ 72373 768 8,151 7,998

Direct costs L (5,59) (142) (6,586) 410)

Gross profi EF 1,11 626 1,565 7,588

Other income EfplA 4 34 3% 110 156

Other gains and losses EtaRES 5 116 (r21) 619 (654)
Impairment loss under expected ~ FEHEEHEERT

credit loss model, net of reversal  JHEEIE  F8 (336) - (336) -

Seling and distribution costs HERAHHA (1,027) (441) (1,538) 867)

Administrative expenses 1BAX (3,437) (3,560) (7,091) (6,678)

Finance costs BIRSRA 7 (56) (30 (83) (77)

Loss before income tax BRETEHAEE 6 (2,929) (4,001) (6,754) (432)

Income tax (expense)/creait FisR(A%) /E% 8 (560) 61 (585) (417)

Loss for the period HREE (3,489) 4,030) (7,339) (849)
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Three months ended 30 June
BERA=TAL=[EA

Six months ended 30 June
HERA=TALAER

2022 2021 2022 2021
—g--f -E--% B -Z--F
Notes RMB’000 RMB'000 RMB’000 RMB'000
iR ARETT  ARETT  ARMTR  ARET:
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
(REEBHR)  (REBR)  (REBR)  (REER)
Other comprehensive (expense)/ & FHEHIBZER
income that may be reclassified 2 E#2E(B%),/
subsequently to profitor loss: I3
Exchange differences of translating #2890 £74)
foreign operations EREE (166) 29 (145) 138
Total comprehensive expense Hh2ER L8
for the period (3,655) (4,001) (7,484) (711)
Loss for the period attributable  JE{5HRASIE :
to:
Owners of the Company KREEEA (3,433) (4,003 (7,240) (791)
Non-controling interests R (56) 27) (99) (58)
(3.489) (4,030) (7,339) 849)
Total comprehensive expense  JE{EEIR2 ML
for the period g
attributable to:
Owners of the Company YNGTE 2 DN (3,587) (3.974) (7,375) (654)
Non-controling interests FirRlER (68) (27) (109) (57)
(3,655) (4,001) (7,484) (711)
(Restated) (Restated)
(&31) (E31)
Loss per share: BHRER
- Basicand diluted RMB cents) ~ —EA L
(AR%ES) 10 (0.920) (1.494) (2.041) (0.302)

FRARRRERAR « —F - —FHEHE



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RS MR R

As at 30 June 2022
RZZZZFA="1H

As at As at
30 June 31 December
2022 2021
R-BZ—F RZZ=—F
~A=1A +-A=+-H
Notes RMB’000 RMB'000
Bitsk ARETT AREFT
(Unaudited) (Audited)
(REEZ) (8&%)
Non-current assets FRBEE
Property, plant and equipment nE - BERERE 11 167 215
Right-of-use assets HRRAE 11 2,259 457
Intangible asset B EE 12 6,680 7516
Total non-current assets FRBEELE 9,106 8,188
Current assets RBEE
Serial programme rights BEEIRE 107,687 111,854
Film distribution and income right BRI R MEE 13 7,212 -
Trade and other receivables B 5 RE bR 14 126,800 116,570
Financial asset at fair value through BRATEFABR
profit or loss (‘FVTPL) (MBRAFEFA
BalNeREE 49 -
Amounts due from non-controlling interests  REMIEIZR TR 17(0) 3,444 1,747
Bank balances and cash FTEBRRRS 2,651 6,126
Total current assets TEBEEAR 247,843 236,297
Total assets EELE 256,949 244,485
Current liabilities nEEE
Trade payables B S ERTIE 15 64,736 64,804
Other payables H R R 37,967 37,241
Contract liabilities aMAaE 12,355 14,195
Tax payables RN 6,914 6,318
Lease liabilities HEEE 1,553 540
Loans due to shareholders R FREEER 17(0) 26,625 22,690
Loan due to a director ENT—REEMER  170) 5,656 3,189
Loan from a related party RE—RBEARZ
B 17() 3,335 -
Total current liabilities REBaEAR 159,141 148,977
Net current assets FEBEERE 88,702 87,320
Total assets less current liabilities BEERRBERE 97,808 95,508
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As at As at
30 June 31 December
2022 2021
R-ZB-=F RZZ-—F
AAZTA  +ZA=t+-H
Notes RMB’000 RMB’000
Btk ARETT AREFT
(Unaudited) (Audited)
(REEZ) (BER)
Non-current liabilities FRBAE
Lease liabilities HEBE 718 -
Total non-current liabilities FRBEEEE 718 -
Total liabilities EE4E 159,859 148,977
NET ASSETS EEFE 97,090 95,508
Capital and reserves EXR GG
Share capital AR 16 15,505 13,810
Reserves 1B 80,099 81,853
Equity attributable to owners of ANTREE AEERER
the Company 95,604 95,663
Non-controlling interests E e 1,486 (159)
TOTAL EQUITY R 97,090 95,508

FRARRRERAR « —F - —FHEHE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARG S RS ER

For the six months ended 30 June 2022

BE_Z-_—_FA=1THIXHEA

Equity
Reseries attibutable
i tothe
Foreign owners Non-
Share Share Other Merger  exchange A lated of the trolling
capital  premium reserve reserve reserve losses ~ Company interests Total
L3
N

BE RHEE  RERE  AKEE  EXEE  RHER  BEES  FERES it
RMBOOO  RMBOO  RMBOOO  RMBOOO  RMBOOD  RVBOD  RMBOO  RWBOO  RWBOO
ABBTL ARETL ARETR ARETR ARETR ARETR ARMTL ARMTR ARETR

Balance at 1 January 2022 AZBZZE-A-AH

(eudted) 2h(EEn) 13810 169,166 5362 9300 665 (102640) 95663 (165 95508
Loss for the period HhER - - - - - (7.240) (7.240) (99) (7,339
Other comprehensive expense 2K - - - - (135) - (135) (10) (145)
Total compretensie expense  SNEERREE

for the period - - - - (135) (7,240 (7,375) (109) (7.484)
Issue of shares under RERERHETRG

consideration shares (Hitte)

fnote 16) 1,6% 7,19 (1,578) - - - 7316 - 7316
Capitalinfection from a REERERNTE

non-controling interest - - - - - - - 1,750 1,750

Balance at 30 June 2022 RZZZZ5/7A=1R

(unaudied) B (REER) 15505 176365 3784 9300 50 (10088) 95604 1486 97,090
Balance at 1 January 2021 RZF--5-A-Af

(audited) SRR 13,188 165378 5362 9,300 47 (128201) 67,494 94 67,400
Loss for the period BhER - - - - - (191) (191) (58) 849)
Other comprehensive income L 2EUA - - - - 187 - 137 1 138
Tota comprehensieincome/  EARENE/(B%)

(expense) for the period i - - - - 137 (791) (654) (67) (1)
Issue of shares under RERERAE TR

consideraton shares lir10)

ote 16) 62 3788 - - - - 4410 - 4410
Balance at 30 June 2021 RZF--5/A=1R

(unaudited) BEH(REER) 18810 169,166 5362 9300 804 (126,092) 71,250 (151) 71009
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ARG RERER

For the six months ended 30 June 2022

 E_ T —FANA=THIEANEA

Six months ended 30 June
BEANA=THLXEA

2022 2021
—E-CF —ET-—F
RMB’000 RMB’000
AR¥ET T AREBFT
(Unaudited) (Unaudited)
(REEERZ) (REEEFZ)
Net cash used in operating activities &% E BN P 3R & F 58 (12,173) (13,739)
Net cash generated from investing WEZEFTSH F5E
activities 434 5,006
Net cash generated from/(used in) MEEBE(FTA)
financing activities R IFHE 7,568 (250)
Net decrease in cash and Re KBLFEWRLD
cash equivalents F (4,171) (8,983)
Effect of foreign exchange rate INBERZ B E
changes 696 (57)
Cash and cash equivalents at RETRRE KRS
beginning of period ZEY 6,126 11,379
Cash and cash equivalents at end REARORERREF
of period — represented by bank BY—ERRRITEH
balances and cash only ER& 2,651 2,339
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

REBLE PRSP RERMEE

1. CORPORATE INFORMATION 1.

The Company is a limited liability company
incorporated in the Cayman Islands on
1 November 2013. The address of its
registered office is at the offices of Conyers
Trust Company (Cayman) Limited, Cricket
Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman
Islands. Its principal place of business in the
People’s Republic of China (the “PRC”) is
located at Room 1901, 19/F, Yulin Building,
No. 5A Xiangjun Nanli 2nd Alley, Chaoyang
District, the PRC, and its principal place
of business in Hong Kong is located at
23/F, Yue Thai Commercial Building, 128
Connaught Road Central, Sheung Wan,
Hong Kong.

The principal activity of the Company is
investment holding while its subsidiaries
are principally engaged in the provision of
film and television program original script
creation, adaptation, production and
licensing and related services, concert
and event organisation services, mobile
application development and operation
services and artist management.

Creative China Holdings Limited ¢ Interim Report 2022
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BASIS OF PRESENTATION

The unaudited condensed consolidated
financial statements have been prepared in
accordance with Hong Kong Accounting
Standard 34 (“HKAS 34”) “Interim Financial
Reporting” issued by the Hong Kong
Institute of Certified Public Accountants
as well as the applicable disclosure
requirements of Chapter 18 of the Rules
Governing the Listing of Securities on GEM
of The Stock Exchange of Hong Kong
Limited.

The unaudited condensed consolidated
financial statements have been prepared on
the historical cost basis except for certain
financial instruments, which are measured
at fair values.

Other than additional accounting policies
resulting from application of amendments to
Hong Kong Financial Reporting Standards
(“HKFRSs”), the accounting policies and
methods of computation used in the
unaudited condensed consolidated financial
statements for the six months ended 30
June 2022 are the same as those presented
in the Group’s annual financial statements
for the year ended 31 December 2021.

The unaudited condensed consolidated
financial statements are presented in
Renminbi (“RMB”), which is the same as
the functional currency of the Company and
its subsidiaries, and all values are rounded
to the nearest thousand except when
otherwise indicated.

25E%E
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=+ BIERNEAZREEZERGRE B
RERFTAZ T EOR RETE A RER AR
EEEE_T-_—F+A=+—HILHF
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2. BASIS OF PRESENTATION 2

(CONTINUED)
Application of amendments to HKFRSs

In the current interim period, the Group
has applied the following amendments to
HKFRSs issued by the HKICPA, for the
first time, which are mandatorily effective
for the Group’s annual period beginning on
1 January 2022 for the preparation of the
Group’s unaudited condensed consolidated
financial statements:

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Amendment to HKFRS 16 Covid-19-Related Rent
Concessions beyond 30
June 2021

Amendments to HKAS 16 Property, Plant and
Equipment - Proceeds
before Intended Use

Amendments to HKAS 37 Onerous Contracts - Cost of
Fulfiling a Contract

Amendments to HKFRSs  Annual Improvements to

HKFRSs 2018-2020

The application of the amendments to
HKFRSs in the current interim period has
had no material impact on the Group’s
financial positions and performance
for the current and prior periods and/
or on the disclosures set out in these
unaudited condensed consolidated financial
statements.

The condensed consolidated financial
statements have not been reviewed nor
audited by the Company’s auditor, but have
been reviewed by the audit committee of
the Board (the “Audit Committee”).

Creative China Holdings Limited ¢ Interim Report 2022
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REVENUE AND SEGMENT
INFORMATION

The Group determines its operating
segments based on the reports reviewed by
the chief operating decision maker that are
used to make strategic decisions.

The Group has the following reportable
segments which are managed separately
as each business offers different products
and services and requires different business
strategies. The following summary describes
the operations in each of the Group’s
reportable and operating segments:

-  Program production and related
services (“Program production”)

Program production segment provides
film and television program original
script creation, adaptation, production
and distribution and related services.

- Concert and event organisation
and related services (“Concert and
event organisation”)

Concert and event organisation
segment provides organisation
services, such as music concerts,
prize presentation ceremony,
automobile shows, university alumni
and other performance events.

3.

BAR D EBER

ARG [ER T B R RE AR WA LAME
HRRMEEEHLLEDE
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RUARER MRS - E 2 EBRE T
TNEER - F& D882 B8 TETEL
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3.

REVENUE AND SEGMENT
INFORMATION (CONTINUED)

- Mobile application development
and operation and related services
(“Mobile application development
and operation”)

Mobile application development
and operation segment provides an
electronic platforms for entertainment
contents consumption and
e-commerce, such as online store.
This segment also provides online
program production, online advertising
and promotional services, mobile
application development and related
services.

- Artist management and related
services (“Artist management”)

Artist management segment provides
agency service for the artists and star
athletes for arrangement of different
performance activities.

Inter-segment transactions are priced with
reference to prices charged to external
parties for similar order. Central revenue and
expenses are not allocated to the operating
segments as they are not included in the
measure of the segments’ profit that is used
by the chief operating decision maker for
assessment of segment performance.

3.
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REVENUE AND SEGMENT 3. WARSHERE)
INFORMATION (CONTINUED)

(a) Revenue (a) WA
The amounts of each significant REIRTER A S £ W AR R MR EE
category of revenue recognised during mr
the periods are as follows:
Three months Six months
ended 30 June ended 30 June
BEAR=THLEZMA BEAAZTALAER
2022 2021 2022 2021
- St —E--% B CZZ--%
RMB’000 RMB’000 RMB’000 RMB’'000
ARETR  ARETT  ARMTR  ARET:
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
(REEHR)  (REBR)  (REBR)  (REER)
Program production and EEEISETIN
related income 6,936 - 7,001 -
Concert and event organisation  JE18€ FUEEIEH I
and related income JEILON - - - -
Mobile application development  BEI &R AR%ER
and operation and related EERIERRA
income 343 80 343 4510
Artist management and SABLRRIARRA
related income 9% 688 n7 3,488
73713 768 8,151 7,998

FRARRRERAR « —F - —FHEHE
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3.

REVENUE AND

SEGMENT 3.

INFORMATION (CONTINUED)

(b) Business segments

The segment information provided to
the chief operating decision maker for
the reportable segments is as follows:

For the six months ended 30 June

WARDERER ()

(b) XE7HE

MAIZHORME - MEBLERRK
FRENDIERIT

BE-Z-_-FXA=1HLLAEA

2022 (unaudited) (REEK)
Mobile
Concert  application
Program  and event development Artist
production  organisation and operation management Total
REER BEEREL
BRRE  EBER NPENEE  BASE 3
RMB'000 RMB’000 RMB’000 RMB'000 RMB'000
ARETR  ARETR ARETR ARETR  ARETR
Revenue fom conracts with ~~ RPA#2E
customers 7,001 - 343 7 8,151
Represented by: WMIEBRT :
Recognised over time R-BREED
- Share of box office income -HEEERA 155 - - - 155
- Provision of artst management  — RIEE AR R
services N - - m iy
Recognised at a pointintime A —{EBELED
- Sale of script copyright - L EEARE 6,936 - - - 6,936
~ Provision of ve-streaming -REEFTERE
€-COmMerce Services N - 343 - 343
Reportable segment revenue flom  KESMIRF 2 A 23
external customers SikE 7,001 - a3 "t 8,151
Reportable segment profitfoss)  WERAHER| /(B 1,156 (891) (3,848) (214) (3,797)
Interest income FEMA - - - 1 1
Interest expenses flefx (44) “ ® @ (58)
Depreciation of property, % BERRETE
plant and equipment (93) - (18) - (1)
Depreciation of right-of-use assets (FEEAZENE (493) (1) (176) 14 (817)
Amortisation of intengbleasset &R/ EEEH - - (836) - (836)
Reportable segment assets EE ori 196,856 17,625 34,528 7337 256,346
Additions to non-curent assets  FRHEERE 1,983 - 783 - 2,766
Reportable segment labiities ~ WEHABE(RE (99,854) (10,735) (2,888) (1,082 (120,559)
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3.

REVENUE AND SEGMENT

INFORMATION (CONTINUED)

(b) Business segments (Continued)

For the six months ended 30 June

2021 (unaudited)

3. WARDEHER(E)

(b) Mo EB(E)
HE-Z-_—FA=1+AHILLAEA

(Rgs==z)
Mobile
Concert  application
Program andevent  development Artist
production  organisation  and operation  management Total

BEEL BERRE
BERE  ABEE ORINER  BAEL 23t
RMBOOO  RMBOOD  RMBOOO  RWBOOD  RMBOQO
ARBTL  ARETT  ARETR  ARETT  ARETR

Revenue from contracts with
customer

Represented by:

Recognised over time

- Provision of onling advertising
sevices

—Provision of artist management
sevices

Reportable segment revenue from
external customers

Reportable segment profit/loss)

Interest income
Interest expenses
Depreciation of property,

plant and equipment
Depreciation of right-of-use assets
Amortisation of intangible asset
Reportable segment assets
Additions to non-current assets
Reportable segment liabilties

EPRENE

WTRIBERT -
H-BEEER
- RVELRS

- REBABLRH

RESDEPZU2H

HRkE
T2RAPEN/(BB)

FIBAA
HIERx
% RERAENE

EREAERE
EVAEES
PES i
FRPAERE
PE= i

- - 4510 3488 798
- - 4510 - 4510
- - - 3488 3488
- - 4510 3488 79
(1971) 582) 289 2047 323
3 - 2 i §
(59) Q] - 8] (1)
309 - - 6 (1)
1489) " - i) 637)
- - (10g - (109
162,784 15,084 30753 1465 220084
- - 8431 - 8431
100370 15243 2089 G211 123913

FENERRARAT « T —FhEns 17
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3.

REVENUE AND SEGMENT 3. WARZHERGE)
INFORMATION (CONTINUED)
(c) Reconciliation of reportable (c) TRM/oBUE - B  EBERAERE
segment revenue, profit or loss, ZEER
assets and liabilities
Six months
ended 30 June
BEANA=THILAXEA
2022 2021
—E-CHF R —F
RMB’000 RMB’000
AR¥ET T AREEFTT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Revenue 'ON
Reportable segment and AI2HH R
consolidated revenue RAEWA 8,151 7,998
Six months
ended 30 June
BEXA=THILAEA
2022 2021
—E-CF T4
RMB’000 RMB’000
AR¥T T ARMEFTT
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Loss before income tax BRAF BB ATE R
Reportable segment (loss)/profit 7] 27 #(E512),/
S A (3,797) 3,233
Other gains and losses: Hph e 18 -
— Exchange gain/(loss) —EH s
(&518) 183 (6554)
Unallocated corporate expenses: RO B ARIFY :
— Auditor’s remuneration — 1% B B (291) (358)
— Directors’ emoluments —EEWE (1,026) (1,280)
— Legal and professional fee —EEREXER (549) 612)
— Salaries and other benefits —EEEERITH
for key management and AEFH &K
administration staff EAbEF) (651) (697)
— General operating expenses ——REEMRY (623) (164)
Consolidated loss before income K B3 AT4R A & 18
tax (6,754) (432)
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3. REVENUE AND SEGMENT 3.
INFORMATION (CONTINUED)

AR D ERER ()

(c) Reconciliation of reportable (c) TE2HMoIUE - B85 BEREE
segment revenue, profit or loss, Z ¥ BR (48)
assets and liabilities (continued)
As at As at
30June 31 December
2022 2021
RZBZ=F W2 —F
ANA=tH +=ZA=+—H
RMB’000 RMB’000
AR¥ET T AREEFTT
(Unaudited) (Audited)
(REEER) (lEZ)
Assets EE
Reportable segment assets AI2WH A EE 256,346 243,607
Unallocated corporate assets: RATRBEE :
— Property, plant and equipment  —#1% ~ BiE &
B 45 133
- Bank balances and cash —iRITERRIRS 200 305
- Others —Hit 358 440
Consolidated total assets RABEME 256,949 244,485
As at As at
30 June 31 December
2022 2021
R=B==F R-ZT—_—F
RA=E+H +t=ZA=+—8H
RMB’000 RMB’000
AR¥ET T AREEFTT
(Unaudited) (Audited)
(REER) (g 2=%)
Liabilities afE
Reportable segment liabilities AI2HH A EE 120,559 119,029
Unallocated corporate liabilities: &2 B AT ELE :
— Accruals and other payable —EAERAR
H e R0E 3,684 4,069
— Loans due to shareholders —RISBRRHER 26,625 22,690
— Loan due to a director - Rt —%E=S
WER 5,656 3,189
— Loan from a related company ~ — 3 5 —&IEJE
NRIZER 3,335 -
Consolidated total liabilities FeaBEeR 159,859 148,977
FEAIRZERERAT « T —FHHRE
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3. REVENUE AND SEGMENT 3.

INFORMATION (CONTINUED)

(d) Geographic information

WARDERER ()

(d) EER
Six months
ended 30 June

BEANA=THLAXEA
2022 2021
—E-Cf R
RMB’000 RMB’000
ARET AREEFTT
(Unaudited) (Unaudited)

(REEER) CRigs=)

Revenue 'ON
PRC th
Hong Kong B

Geographical location of customers
is based on the location at which the
services are provided.

No geographical location of
non-current assets is presented as
substantial non-current assets are
physically based in the PRC.

Creative China Holdings Limited ¢ Interim Report 2022
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3.

REVENUE AND SEGMENT 3. WARZHERGE)
INFORMATION (CONTINUED)
(€) Information about major (e) EBEERFMESR
customers
For the six months ended 30 June BHE-_ZTZ-_—_FA=1THILA~E
2022, revenues from two customers A REZBFF(HE_Z=-_—FX
(for the six months ended 30 June A=+RHLREAR =8P )MikE
2021: three customers) with whom BHBAEEREHAAKRARI10% ° &
transactions have exceeded 10% of BT
the Group’s revenue for the period.
Details were as follows:
Six months
ended 30 June
BEAA=THIEANEA
2022 2021
—EC-C& B
RMB’000 RMB’000
AR%T T ARETTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue from the customer: RERPRIME
Customer I EPI:
— Program production — B ®UE 4,717 N/ATE A0
Customer II: ZAI
— Program production —Hi B ®E 2,219 N/ATjE A0
Customer Ill: EPI
— Mobile application development — &) AR #YFT %
and operation FiEE N/ATiE Ao 3,679
Customer IV: BRIV
— Mobile application development — &) T2 #YFT 2
and operation Mg N/ATER® 831
- Artist management —B AL N/ATIE RO 1,604
Customer V: BEV
— Artist management —BALL N/ATER® 1,714
6,936 7,828

FRARRRERAR « —F - —FHEHE
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REVENUE AND SEGMENT
INFORMATION (CONTINUED)

(e) Information about major
customers (continued)

Notes:

(0] The corresponding revenue in the
six months ended 30 June 2021 for
Customer | and Il did not contribute over
10% of the total revenue of the Group.

(ii) The corresponding revenue in the
six months ended 30 June 2022 for

WARDERER ()

() ABRXEFEFHER ()

Wit :

() BE-Fo—FXA=TALAEA:
BPIRE I IE R 0 B A R
HUESI10% A 1

(i) BE-Fo—FXA=FTHLAEA
BRI VR EFVE A R a5 % E R

Customers lll, IV and V did not contribute REB LAY HI10%LA 1 o
over 10% of the total revenue of the
Group.
OTHER INCOME HeglA
Three months Six months
ended 30 June ended 30 June
BEAA=THIL=MEA BEAA=THLAER
2022 2021 2022 2021
—B--F -—T-—F CZBI-E -—T-—%
RMB’000 RMB'000  RMB’000 RMB'000
AR¥TR ARETL AR®TR ARETL
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REER)
Interest income from bank PATFRZFIBHA
deposits 2 1 6
Rental income EEALON - 33 35 66
Government subsidies BERL 34 - 74 84
34 35 110 156
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OTHER GAINS AND LOSSES

5. HtlamRAEE

Three months Six months
ended 30 June ended 30 June
BERA=tHL=@EA HEERA=THLAEAR
2022 2021 2022 2021
—g--fF -—T--F ZBE--E —T-—&
RMB’000 RMB’000 RMB’000 RMB’000
AR¥ETRT ARETT AR¥TR ARET:R
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REFEZ) (REER)  (KEER)
Exchange gain/(l0ss), net 5z (B1g) -
FE 67 (721) 58 (554)
Gain on disposal of property, HEWE « BiRE KRB
plant and equipment pdi6: - - 512 -
Gain from changes in fair value A TERF AJBZH)
of financial asset at FVTPL SREEIATE
Elas 49 - 49 -
116 (721) 619 (554)
LOSS BEFORE INCOME TAX 6. [FRFTSBIATER
Three months Six months
ended 30 June ended 30 June
BZERA=THL=EA BERA=THLAER
2022 2021 2022 2021
—B--F —FT--F ZEBI-E —Z-—-&
RMB’000 RMB’000 RMB’000 RMB’000
AR¥TRT ARETT AR®TR ARETR
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REFR) (REER)  (REER)
Loss before income tax is arrived B BT/S % Ail 5 1BAT Ik
at after charging:
Auditor’s remuneration Gk 149 178 291 358
Directors’ remuneration (including 84 (B IRR &
retirement benefit scheme BREEIfE0)
contributions) 521 638 1,026 1,280
Other staff costs HiBTAA 1,603 1,220 2,947 2,485
Retirement benefit schemes Hin 8 TRIVEFFE
contributions for other staffs HR 363 213 610 409
Staff costs BIpAK 2,487 2,071 4,583 4174
Depreciation of property, plant ~ ¥)% « BE R ENE
and equipment 32 164 127 329
Depreciation of right-of-use TREEENE
assets 537 355 890 711
Amortisation of intangible asset £/ & E i 420 108 836 108

FEAISEZERERAR « —T_ _FHhHRE
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7. FINANCE COSTS

7. BIEEE

Three months Six months
ended 30 June ended 30 June
BEXA=tHL=MEA BERA=THLEXER
2022 2021 2022 2021
—E--f —T-—% CZE-Zf —-T-—%
RMB’000 RMB'000  RMB’000 RMB'000
ARETRT ARETT AR®TR ARETR
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER)  (RERR) (REER)
Interest on lease liabilities HEEEFE 35 30 62 77
Interest on loan from arelated K& —FHEARER
company ZH B 21 - 21 _
56 30 83 7
8. INCOME TAX (EXPENSE)/CREDIT 8. FigBi(BX) #BR
Three months Six months
ended 30 June ended 30 June
BEAASTHL=MEA BEAASTHLAER
2022 2021 2022 2021
—g--f -—T--F B -T-—&
RMB’000 RMB'000  RMB’000 RMB'000
ARBTR ARETT ARMTR ARETR
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REEG)  CREER)  (REER)  REEH)
Current tax - the PRC BNEAHE T8 —
— (provision)/recovered forthe ~ — EAR(#44) /
period ) (560) 61 (585) (417)
Income tax (expense)/ FER(E%),/
credit v (560) 61 (585) (417)
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INCOME TAX (EXPENSE)/CREDIT
(CONTINUED)

Under the two-tiered profits tax rates
regime of Hong Kong Profits Tax, the first
HK$2 million of profits of the qualifying
group entity will be taxed at 8.25%, and
profits above HK$2 million will be taxed
at 16.5%. The profits of group entities not
qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat
rate of 16.5%. Accordingly, the Hong Kong
Profits Tax of the qualifying group entity
is calculated at 8.25% on the first HK$2
million of the estimated assessable profits
and at 16.5% on the estimated assessable
profits above HK$2 million. Under the Law
of the PRC on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation
of the EIT Law, the tax rate of the PRC
subsidiaries is 25% for both periods.

DIVIDEND

The directors do not recommend the
payment of any dividend for the three and
six months ended 30 June 2022 (for the
three and six months ended 30 June 2021:
nil).

Frie®i(Bas) /% (M)

BRESBFNEHOMESFEREGE
T AEREEERBE2ESATATBIE
8.25% MBI MBI - M2BEBITIA L
Z35m FAIE16.5% R T REMTIT - RTFF
EMBEIFEHEFEERNEEETE -
L I 4 4B DA 16.5% H) 5 — B R AR TR
e B AEREERTNERZEAT
BRTYAFERNE2E BB T2 AT ERFR
F128.25% LA 2B @B LA £ 2 et R
Tl A4 16.5%1 &  IRIEREDEMER
E(TEEMERED REBHRRO - AW
EHAR - PR ERTIRB25% o

B’E

ERTEERBE_T__FA=1H
IE=EAKANEAREERNRS (B2
;—:ﬁ):*i?:ﬁ] =t+tBRIE=EARKER :

FRARRRERAR « —F - —FHEHE
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10.

LOSS PER SHARE

The calculation of the basic and diluted loss
per share attributable to the owners of the
Company is based on the following data:

10. BRER

RRRGEE ARGEEREAREEERT
RFEA T BURE

Three months Six months
ended 30 June ended 30 June
BEAA=tHL=@EA BERA=THLKMEA
2022 2021 2022 2021
—E--f -—E-—4% CZB-ZE —ET-—%
RMB’000 RMB’000 RMB’000 RMB’000
ARETRT ARETT AR¥TR ARETT
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REFR) (CREER)  (REER)
Loss for the purposes of basic ~ FLEREAREFINE
earnings per share BB (3,433) (4,003) (7,240) (791)
Three months Six months
ended 30 June ended 30 June
BEAA=tHL=@A HBERA=TAHLAHEA
2022 2021 2022 2021
—E-C-f -—E-—% ZBE-ZE —T-—%
’000 '000 '000 '000
TR F& T TR
(Restated) (Restated)
(&51) (E5)
Number of shares REA
Issued ordinary shares at REME BT LB
beginning of period 372,987 256,316 331,316 256,316
Effect of issuance of shares under RIEA BRI 1T
consideration shares (note 16) FE(H16) - 11,538 23,427 5,801
Weighted average number of & BBRAIET S
ordinary shares (note) (Hist) 372,987 267,854 354,743 262,117

Note: No diluted loss per share is presented as there
were no potential ordinary shares in issue for the
three months and six months ended 30 June
2022 and 2021.
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10. LOSS PER SHARE (CONTINUED)

11.

For the three months and six months ended
30 June 2022 and 2021, the weighted
average number of ordinary shares for
the purpose of the calculation of basic
and diluted loss per share has been
adjusted for the share consolidation that
every five issued shares of the Company
were consolidated into one share of the
Company. Comparative figures of the
weighted average number of shares for
calculating basic and diluted loss per share
have been restated with the effect of share
consolidation on 15 July 2021.

PROPERTY, PLANT AND EQUIPMENT
AND RIGHT-OF-USE ASSETS

During the six months ended 30 June 2022,
the Group acquired property, plant and
equipment amounting to approximately
RMB79,000 (for the six months ended 30
June 2021: nil).

During the six months ended 30 June
2022, the Group disposed of certain plant
and machinery with an aggregate carrying
amount of RMBnil (six months ended
30 June 2021: nil) for cash proceeds of
RMB512,000 (six months ended 30 June
2021: nil), resulting in a gain on disposal of
RMB512,000 (six months ended 30 June
2021: nil).

During the six months ended 30 June 2022,
the Group renewed a lease agreement and
entered into a new lease agreement with
lease terms ranged from 12.5 months to 24
months (six months ended 30 June 2021:
nil). On date of lease modification or lease
commencement, the Group recognised
right-of-use assets of RMB2,687,000 (six
months ended 30 June 2021: nil) and lease
liabilities of RMB2,687,000 (six months
ended 30 June 2021: nil).

10. BREEGE

1.

BHEZTZ_FRZTZ
IF=BEARNMEAR  HAEERERNRE
%%ﬁﬁﬁ'%@&m%Iﬁﬂaﬁéﬁ
BAARBETRDEHAE—BRAR
HM%PAﬁﬁﬁﬂ¥ BEE_T— E
tATHBETRHEHNTE  BES
BB ERERREEEENRG NETF
HEMLEET -

—FAA=1A

¥ BERREREAEEE

BHE-_Z-_—FXA=1AINER  ~&EE
BENARE79,000mHWE - BE R&kE
(BE-Z-—FA=+HLNEA : &) -

BE-Z-—FXA=1+HIEER  ~&EER
AR & P15 ﬁﬁAEMmzmwﬂ&i_j
——FXNAZTALANEA  B)HEEE
ERARBETZE Fﬁﬁﬁwﬁﬁi_v
Z—FXRNA=tHIEAMEAR &) EEHE
Wz AREES12,0007C(HE = —F XA
=FTAHLEXNER &) -

%:I: ——ﬁz/\ﬂ +E|JJ:/\1.H Z’S;EK.
— W HEERERI L —HHEERE

ﬁg\/ﬁﬁﬁ12 SEAZE2A@MA(HE-_T=——
FEXRNA=ZTHIEANEAR - &) - £HAEESREK
HEMKA  AEERREAEEEARE
2,687,000 L(HE=ZT=—FNA=1+HILR
@A : &) RAEsEARE2687,0007T (B
—FERNA=ZTHIEANER &) -

EF-TZ
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12.

13.

INTANGIBLE ASSET

During the six months ended 30 June 2022,
the Group has not acquired any intangible
asset (for the six months ended 30 June
2021: RMB8.4 million).

FILM DISTRIBUTION AND INCOME
RIGHT

12. BREE

BE—Z-—HXA=THINER  F~&£E
VEBECAEVEE BE-_S_—FXA
=THERER : ARBAEETT) ©

13. EFRTRKEE

RMB’000
ARBFIT
At 1 January 2021 and RZE-_—F—A—HK
1 January 2022 (audited) —E= —¢ A—R(EE%) -
Addition during the period HHWF"E 7,316
Recognised as expense for the period AR AZ (472)
Exchange realignment T 5, % 368
At 30 June 2022 (unaudited) RZZEZ_FRA=+H
(REgER) 7,212

Film distribution and income right represents
the right of income sharing of six foreign
imported films which was acquired during
the six months ended 30 June 2022.

The recognition of film distribution and
income right expense for the six months
ended 30 June 2022 amounted to
RMB472,000 (2021: nil) and is recognized
as direct costs in the consolidated
statement of profit or loss and other
comprehensive income.

BYBRTRNEEEEE-S-__F~A
Z+HIEAEAEARNNIBINESEOE
BV A 5 BRIEFI) -

HE-_Z-—FA=Z+tHI@EAR - #
REFBEIT R GRS B ARKEA472,000
T(ZZT=—F 1 ) TREREEERE
thEERERERBEERA
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14. TRADE AND OTHER RECEIVABLES 14. ESRHEMEKRIE

As at As at
30June 31 December
2022 2021

R-B-—F RZZT=_—F
AA=+E +-A=+—A

RMB’000 RMB’000

ARBFR ARBFIT

(Unaudited) (Audited)

(REER) (fE&E=%)

Trade receivables, gross BB RWGRIAREE 29,894 24,520
Less: impairment allowance W OREREE (1,537) (1,257)
Trade receivables, net B S EWGRIEFE 28,357 23,263
Prepayments and deposits FENFRIBE LS 87,695 82,534
Other receivables, gross H At U RIB B 5 11,021 11,043
Less: impairment allowance B R E R (273) (270)
Other receivables, net H b U GRIE F 58 10,748 10,773
126,800 116,570

FEAERRERAT « —To—FhERs 29



30

(CONTINUED)

14. TRADE AND OTHER RECEIVABLES

The aging analysis of trade receivables (net
of impairment losses), based on invoice
dates, as of the end of period, is as follows:

14,

B RAEMERRR ()

KRR E 5 EUCFOR (FRR IR E R 1R ) 3

SHBRRITAOT

As at As at

30June 31 December

2022 2021

R=ZBZ=F RZZT_—F

RA=Z+H +tZA=+—H

RMB’000 RMB’000

AR®T R AREEFTT

(Unaudited) (Audited)

(REER) (f&&1%)

Within 30 days 30K A 5,153 3,736
31 to 90 days 31290k 26 12,061
91 to 180 days 91E180K 150 3,881
Over 180 days 180K A £ 23,028 3,585
28,357 23,263

Note: The credit period granted to trade debtors
ranges 0-90 days from the invoice dates.

At the end of reporting period, the Group
reviews trade and other receivables for evidence
of impairment on both an individual and

collective basis.

The below table reconciled the impairment

B BRI Z EEH B HREA PR FOE0X -

REEER - AEBIZE R R A FEEREE
5 REMERGRAAFRE S HBERE -

TRABMAE 5 K AR T2 R E R

allowance of trade and other receivables for HEETER -
the period:
Six months
ended 30 June
BEANA=THILAREA
2022 2021
—E-C—F —E——F
RMB’000 RMB’000
ARBFT ARBFIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
At beginning of period RER¥D 1,527 1,178
Impairment for the period HNRIE 287 -
Reversal for the period HA# Rl 4) -
At end of period REAR 1,810 1,173
Trade receivables that were not past due R HA 7 B 5 e WL FRO0E B HA dmE 40 0 8%
relate to customers for whom there was no pa-3=V=1"1

recent history of default.
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at 30 June 2022 was the remaining balances
of RMB61,050,000 (31 December 2021:
RMB61,104,000) in respect of purchase of
serial programme rights which was payable
by instalments up to end of 2020. At the date
of approval of the interim report, the Group is
still negotiating with different TV stations and
platforms for initial broadcasting of the serial
program. The Group has obtained consent from
the vendor to defer the settlement of certain
payables but no later than 31 December 2022
in case distribution of broadcasting right is
delayed.

15. TRADE PAYABLES 15. EZEMNRE
The aging analysis of trade payables, based RHIRE S EMAFIEREZAHNRE D
on invoice dates, as of the end of period, is M
as follows:
As at As at
30June 31 December
2022 2021
R=BZZF RHRZZ_—F
RA=Z+HE +=ZA=+—H
RMB’000 RMB’000
ARET AREEFTT
(Unaudited) (Audited)
(RIEER) (f&#EZ)
91 to 365 days 91£ 365K 1,770 1,850
Over 365 days (note) 365K AL (Hiz) 62,966 62,954
64,736 64,804
Note: Included in trade payables over 365 days as Wi R=ZTZZ_FA=1H " REKAK3BKRI L

B8 5 FE A RUE B IR R A A B B R R ) BR EE
AR#61,050,0007T( =2 - —F+-F=+—
B : ARM¥61,104,0007T) - AERBEEZE =
T_TERA DA o AR EREELER
- AEENERTRNER A RFAAKK
EEBOEART AEEERREHERRE
THEATREBUEE S - AER N E T8 SR
REETER T —F+-A=+—HXf -

FRARRRERAR « —F - —FHEHE
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the amount of RMB4,000,000 out of the
consideration was set off against the deposit
in the amount of RMB4,000,000 which had
been paid by the Purchaser to the Vendor
under an operation agreement, and the amount
of RMB10,000,000 out of the consideration
was satisfied by the allotment and issue of the
75,000,000 consideration shares at the Issue
Price of HK$0.16 per consideration share by the
Company to the Vendor. The acquisition was
completed on 17 June 2021.

Creative China Holdings Limited ¢ Interim Report 2022

16. SHARE CAPITAL 16. R4
Authorised and issued share capital SEERORITRA
Equivalent
Number HK$'000 to FW*B’OOO
AER
#8 TET ARBFT
Authorised EE
At 1 January 2021 and RZE-_—F—-f—-HBk
30 June 2021 —E_—FRAZTA
Ordinary shares of HK$0.01 ~ SREE0.018 7Tz LMK
each 8,000,000,000 80,000 67,024
At 1 January 2022 and Q.
30 June 2022 —E-_EXA=1H
Ordinary shares of HK$0.05 ~ SXTE0.05/%5 2 L&k
each 1,600,000,000 80,000 67,024
Issued and fully paid BRITREBHAR
At 1 January 2021 N2 —F—-A—A ) 1,581,577,559 15,816 13,188
Issue of shares under REREROETRA A1)
consideration shares
(note 1) ) 75,000,000 750 622
Share consolidation (note )~ BRfA & B (iz#2) (1,325,262,048) - -
At31December 2021 and ~ RZZZ—F+_A=+—ERk
1 January 2022 ZEZZE—B—E 331,315,511 16,566 13,810
Issue of shares under RER B BTN
consideration shares (Hii3R%4)
(notes 3 and 4) 41,671,467 2,084 1,695
At 30 June 2022 RZEZZFXA=1H 372,986,978 18,650 15,505
Notes: Bt -
1. On 17 June 2021, pursuant to an agreement 1. RIZZ—F-A++H BBEETRLERE
entered into between Idol Entertainment Limited AT ER]) ARAREILRFBRABRERE
(the “Vendor”), the Company and Beijing Yiju RAR(—ERERBUEGIKIBRAE - WA
Creative Technology Limited, a company AREEEIFEEMBARD([EHF DR=F
established under the laws of the PRC and an ——FAHA -+t BIREGEM LR AT
indirect non-wholly owned subsidiary of the wE((Zmzl)  EFAKHRERERSR
Company (the “Purchaser”) under GEM Listing 77 G4 [F) B 6 B B R AR A2 AR R 0 A
Rules on 27 May 2021 (the “Agreement”), BEE  BIEHTBE)HERS #AR &
the Purchaser has conditionally agreed to ERRMBER((BEEE])  REAARKE
acquire, and the Vendor has conditionally 14,000,000 7T ° R (B & & A K % 4,000,000 7T
agreed to sell all assets pertinent to Mobile HEFRBELERECIHTFEINARSE
APP including, among others, its business, 4,000,000 TR EHEE  RREERARE
ownership, operating rights and Intellectual 10,000,000TCEH AR B FEBME HIRETES
Property Rights (the “Target Asset”) at the & A {8 7% £ 0.16 78 7T Aic 8 K %% 47 75,000,000 %
consideration of RMB14,000,000 in which REROOFNEN - RBEERA T =—



16. SHARE CAPITAL (CONTINUED)

Authorised and issued share capital
(continued)

Notes: (continued)

2.

On 15 July 2021, every five issued shares of the
Company were consolidated into one share of
the Company.

On 1 December 2021, Beijing Chuangju Shi
Dai Cultural Communication Limited (the
“Vendor”), the Company and Beijing Emphasis
Media Company Limited (the “Purchaser”),
an indirect wholly owned subsidiary of the
Company, entered into the equity transfer
agreement, pursuant to which the Vendor has
conditionally agreed to sell and the Purchaser
has conditionally agreed to acquire, 10% equity
interests of Beijing Yiju Creative Technology
Limited at the consideration of RMB2,112,900,
which would be settled by the allotment and
issue of 5,671,467 consideration shares by the
Company to the Vendor or its nominee(s) at
the issue price of HK$0.456 per consideration
share on the completion date. The transaction is
completed on 31 January 2022.

On 20 October 2021, the Company, CCH Film
Production Limited, Truth Pictures (Hong Kong)
Limited (“Truth Pictures”), Yuanxin Pictures
(Beijing) Limited (“Yuanxin”) (Truth Pictures and
Yuanxin, collectively as “Cooperation Partners”)
and Mr. Liang Long Fei, as the Guarantor,
entered into a cooperation agreement
(“Cooperation Agreement”), pursuant to which
the Group and Cooperation Partners have
conditionally agreed to carry out the cooperation
in the distribution of the 6 foreign imported fims
(“Target Films”) in the PRC at the consideration
of RMB30,000,000, which would be settled
by the allotment and issue of the 36,000,000
consideration shares by the Company to the
Cooperation Partners or their nominee(s) at the
Issue Price of HK$1 per consideration share
on the completion date. The transaction is
completed on 29 March 2022.

16. RZAS(4K)
EERBBITRA ()

Bzt - ()

2.

RZZ_—#+A+AA  ARFAKEARE
BITRMD A HRARE BB -

R-Z-——F+-A—0  tREBHAL
BIEARAB(ER]) - RAFELRERD
KERERAAFER ] AAAR—RHEES
BB ARAIL TSR - Bt B
BRHRSLEREFAKREREREILRS
BEBRBRARAFI0%E - KEAARE
2,112,9007C * AR AR Tk B AR E
SHAREAREITEBRNEARKH0.45675 T
B R B175,671,467 IR B H) 75 AR 1t
RHERZE_—_F—A=+—H%EK -

R-Z-—%+HA=+8 KR8] REAE
FEARDA  BAXE(EB)ERAR(E
BRED  RMEEULR) AR AR (DR
HEDN(ABTERRMRYE  ABISER
D RREREE - BERA - G T &R
H(TEERZE]D - B - REEESERE
BEHREETERBEEIT NI EOSE
F(RAREZMAESE  REAARYE
30,000,0007T + %5 AR A7 e Ak B B LA A
AEBHREEEREARBTETRAER
3174 U 8 K& %1736,000,000% (B B2 #) 757
ijfé?H cWRPGER-_E-_—F=A=+ANH

T
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17. RELATED PARTY TRANSACTIONS

(@)

In addition to the transactions and
balances disclosed elsewhere in this
unaudited condensed consolidated
financial statements, the Group had
the following significant transactions
with related parties during the period:

17.

BESRS

(@

RGBS I IRRE A
DERER 5 KR REIAARSE
EHEREAEUTEARS

Six months
ended 30 June
BEAA=THLEAEA
Related party relationship Type of transaction 2022 2021
BER BR REE|H —B-CF —ZT-—fF
RMB’000 RMB’000
ARBT T AEBFT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Shareholder A (note) Salaries 38 38
RRERACHTEE) e
Shareholder B (note) Salaries 38 38
RRERB(H7E) e
Director A Lease payment 265 570
BEA HERR
Related company Proceeds from loan 3,289 -
FAERR] REERZFFHRIE
Interest expenses on
loan 21 -

B

A7

Note: The shareholders are the controlling
shareholders of the Group.

(b) The amounts due from non-controlling

interests of subsidiaries are unsecured,
interest-free and repayable on demand
or due within 1 year. The balance
includes the receivable from trade of
RMB1.7 million (31 December 2021:
RMB1.7 million), net of impairment
loss provided.

(c) The loans due to the controlling

shareholders are unsecured, interest-
free and repayable on demand or due
on within 1 year.
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17. RELATED PARTY TRANSACTIONS
(CONTINUED)

©)

The loan due to a director is
unsecured, interest-free and repayable
on demand or due within 1 year.

The Group entered into a loan
agreement with Emperor Force
Limited, a related company under the
control of controlling shareholders
of the Group during the six months
ended 30 June 2022. The loan
from a related company amounted
to US$500,000 (equivalent to
RMB3,289,000) is unsecured, carries
interests of 2.75% per annum and
repayable within 1 year.

The remuneration of the Directors and
other members of key management
during the period was as follows:

17.

BESRS ()

@

RG—REBEEFRARERR 2R
RERBERSN —FARRIE -

HE_Z_—_#<XA=1+AHL~A
A+ K% B g Emperor Force Limited
(AN 52 B2 AR AR SR 4% 51 &0 A EgE A 7))
FIMER MR o —HBEEQ AR
500,0002 7T, (1B 7 A R #3,289,000
T ZERAERD  BEFURFNE
2.75%5T B RN —FREIE -

EERHMTIBEEBRENHRZ
ST -

Six months
ended 30 June
BEXA=THLXEA
2022 2021
—E-CF —E-—F
RMB’000 RMB’000
AR¥T T ARBFIT
(Unaudited) (Unaudited)
(RGEZ) (REEEZ)
Wages and salaries TERF® 1,654 1,952
Contributions to retirement RN FIETEI 3R
benefit schemes 22 23
1,676 1,975

FRARRRERAR « —F - —FHEHE
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18. FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS

Fair value of the Group’s financial
assets and financial liabilities that are
measured at fair value on a recurring
basis

Some of the Group’s financial assets and
financial liabilities are measured at fair
value at the end of the reporting period.
The following table gives information about
how the fair values of these financial assets
and financial liabilities are determined (in
particular, the valuation technique(s) and
inputs used), as well as the level of the fair
value hierarchy into which the fair value
measurements are categorised (Levels 1
to 3) based on the degree to which the
inputs to the fair value measurements are
observable.

. Level 1 fair value measurements are
based on quoted prices (unadjusted)
in active market for identical assets or
liabilities;

. Level 2 fair value measurements are
those derived from inputs other than
quoted prices included within Level
1 that are observable for the asset or
liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices); and

e Level 3 fair value measurements
are those derived from valuation
techniques that include inputs for the
asset or liability that are not based on
observable market data (unobservable
inputs).

18.
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18. FAIR VALUE MEASUREMENTS

OF FINANCIAL INSTRUMENTS
(CONTINUED)

Fair value of the Group’s financial
assets and financial liabilities that are
measured at fair value on a recurring
basis (Continued)

The Group uses independent professional
valuer to perform valuations of financial
instruments which are categorised into
Level 2 and Level 3 of the fair value
hierarchy. Valuation reports with analysis
of changes in fair value measurement are
prepared by the independent professional
valuer at each interim and annual reporting
date, and are reviewed and approved by
the chief financial officer. Discussion of
the valuation process and results with the
chief financial officer is held twice a year to
coincide with the reporting dates.

18. BT AZAFEFEE)

BREMEENNPEIEZAREER
BEREBMABEZAFEGE

AEBEBRBYEXGEMEDERDF
BEERE_RLRE=ZRzeBMTAETH
B - HAERFEFELPON 2 EERS
BBV EXHEMNETHRFERSEH
HifREL - WA B R EERE] LA - WAL
BWmEAPEMBEETSFMATREE
B KA

Fair value as at
ATER Significant
30 June 31 December  Fair value unobservable
Financial asset 2022 2021 hierarchy Valuation inputs
—B-CF —E-E technique(s) EXEBE
SREE RBETR  tZA=+-8  AVEEE HERT FeaAE
RMB'000 RMB'000
ARBT T ARETT
Financial asset at FVTPL 49 - Lewl3 Income Approach Discount rate of
BATE ABRE 3 WA 2.82%
SREE BRE5E2.82%

Kt BAREMS > ATVEABE - KARRERR
& BN BRER BT RE B EED
BURE DM

Note: The higher the discount rate, the lower the
fair value. In the opinion of the directors of the
Company, no sensitivity analysis is prepared as
the effect is considered insignificant.
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18. FAIR VALUE MEASUREMENTS
OF FINANCIAL INSTRUMENTS
(CONTINUED)

Fair value of the Group’s financial
assets and financial liabilities that are
measured at fair value on a recurring
basis (Continued)

The directors of the Company consider that
the carrying amounts of financial assets and
financial liabilities recorded at amortised
cost in the condensed consolidated financial
statements approximate to their fair values.

Reconciliation of Level 3 fair value
measurements

18. EWMIAZAVEFEE)

BEENEENUNTEABZAREESR
BEREBMABEZAFEE

AAREFRS - BRERSMBHREH A
BHEAANRz SRAERSBEERE
EREAFERE

EIRMAFPEFTEHIR

Financial
asset
at FVTPL
BRAFERFA
BENEREE
RMB’000
ARBFIT
At 1 January 2021 and RZEZ—F—A—HEK
1 January 2022 (audited) —EooF-F-HEER) -
Gain in profit or loss FFABEMN AT ERE 49
At 30 June 2022 (unaudited) RZEZZFRA=+H
(RigER) 49
The only financial asset measured at W——IEEEIRATEAEZEBEES

FVTPL on Level 3 fair value measurement
represents the income guarantee in relation
to the six foreign imported films acquired
during the six months ended 30 June 2022.

During the six months ended 30 June 2022,
fair value gain of RMB49,000 relating to this
income guarantee has been recognized in
profit or loss (six months ended 30 June
2021: nil). Fair value gain on financial asset
at FVTPL is included in ‘other gains and
losses’.
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MANAGEMENT DISCUSSION AND ANALYSIS
R RS

FINANCIAL REVIEW
Revenue

Revenue of the Group for the six months ended
30 June 2022 amounted to approximately
RMB8.2 million, representing an increase
of approximately 1.9% as compared to that
recorded for the six months ended 30 June 2021
of approximately RMB8.0 million. The revenue
was mainly generated from program production,
mobile application development and operation
and artist management segment. Revenue for
the period was similar to the corresponding
period in 2021.

Gross profit

The gross profit for the six months ended 30
June 2022 amounted to approximately RMB1.6
million, representing a decrease of approximately
79.4% as comparing to that recorded in the
corresponding period in 2021 of approximately
RMB7.6 million. The decrease was mainly due
to the higher costs recognized for the program
production and mobile application development
and operation business as compared to the
corresponding period in 2021.

B % = R
WA

BE-_T - —HFXAZTRAENEARERES
WARBB2EELZBA BEE-_FT——F
NAZTHIEREANHAREBOEETIEMN
#1.9% - WATEREH B RHE - BEEAIZ
?%ﬁ%&%A@ﬁ¥%°%WWAﬁ£¢E%
ER

E7

BE—ZT-—FXAZTRAENEARSHAR
B16BEELZEN  BRE_T——FRMK
FHIARK76EBILWENTIEA79.4% T
fe T 2RV AR R REREERAREANME
MBLEBRANKAR _Z - —FRHBAS -
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FINANCIAL REVIEW (CONTINUED)
Expenses

Selling and distribution costs for the six months
ended 30 June 2022 was approximately
RMB1.5 million, which represented an increase
by approximately 77.4% as compared to the
corresponding period in last year. The increase
in selling and distribution costs incurred for the
six months ended 30 June 2022 were mainly for
the selling and distribution costs of live streaming
e-commerce.

Administrative expenses for the six months
ended 30 June 2022 amounted to approximately
RMB7.1 million (six months ended 30 June 2021:
approximately RMB6.7 million). The increase is
mainly due to the amortization of Mobile APP
“Aiwo0”.

Income tax expenses

The Group had recorded PRC enterprise income
tax expense of approximately RMBO0.6 million for
subsidiaries located in PRC for the six months
ended 30 June 2022, while such income tax
expense of RMBO0.4 million was recorded for the
corresponding period in 2021. The income tax
expenses was due to the profit making under
the program production segment. There are no
provision of Hong Kong profits tax for the six
months ended 30 June 2022 and 2021 as no
subsidiaries of the Company located in Hong
Kong have recorded taxable profit during both
periods. Under the two-tiered profits tax rates
regime, Hong Kong profits tax of the qualifying
group entity is calculated at 8.25% (2021:
8.25%) on the first HK$2 million of the estimated
assessable profits and 16.5% (2021: 16.5%) on
the estimated assessable profits above HK$2
million during the period. Hong Kong profits tax
of group entities not qualifying for the two-tiered
profits tax regime will be taxed at a flat rate of
16.5%. PRC enterprise income tax is calculated
at 25% (2021: 25%) on the estimated assessable
profits during the period.

Fot 5 [0 R (4D

BHE_Z-_—FA=Z1+ALNER  HEED
HAAWARBASEST - RAFREE ML
774% HE-_Z - —FXA=+HItNEAE
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HE-_Z - —_FAZ1+AHIEEANTHRA
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[ Aiwoo JFE FAFEV#8H -

FREBEX
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FINANCIAL REVIEW (CONTINUED)

Loss attributable to owners of the Company
for the period

Loss attributable to owners of the Company
for the six months ended 30 June 2022 was
approximately RMB7.2 million, while loss of
approximately RMBO0.8 million was recorded
for the corresponding period in 2021. The loss
was mainly due the higher costs recognized for
the program production and mobile application
development and operation business as
compared to the corresponding period in 2021.

Financial resources, liquidity and capital
structure

For the six months ended 30 June 2022, the
Group continued to finance its working capital
through cash flows generated from operating
activities, shareholders’ loan and shareholders’
equity. As at 30 June 2022, the Group had
net current assets of approximately RMB88.7
million (as at 31 December 2021: approximately
RMB87.3 million) including bank balances and
cash of approximately RMB2.7 million (as at
31 December 2021: approximately RMB6.1
million). The decrease in bank balances and
cash was due to few receipts from trade
receivables and prepayments paid for mobile
application development and operation and
artist management segment. The current ratio,
calculated as the ratio of current assets to
current liabilities, was approximately 1.56 times
as at 30 June 2022 (as at 31 December 2021:
approximately 1.59 times). The capital of the
Group comprises solely of ordinary shares. Total
equity attributable to owners of the Company
amounted to approximately RMB95.6 million
as at 30 June 2022 (as at 31 December 2021:
approximately RMB95.7 million).

The Group monitors capital on the basis of
gearing ratio. The ratio is calculated as net debt
divided by total equity. Net debt is calculated as
total debt less bank balances and cash.
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FINANCIAL REVIEW (CONTINUED)

Financial resources, liquidity and capital
structure (continued)

The Group was in a net debt position as at
30 June 2022. The Group’s gearing ratio, as
calculated by dividing the Group’s net debt by
the Group’s total equity, as at 30 June 2022 is
approximately 33.95% (as at 31 December 2021:
approximately 20.68%), the increase in gearing
ratio was mainly due to increase in loan from
shareholders, a director and a related company.

Consideration shares

(1) Acquisition of shareholding interests
in a subsidiary involving the issue of
consideration shares under specific
mandate

On 1 December 2021, Beijing Chuangju
Shi Dai Cultural Communication Limited
(the “Vendor”), the Company and Beijing
Emphasis Media Company Limited (the
“Purchaser”), an indirect wholly owned
subsidiary of the Company, entered into
the equity transfer agreement, pursuant to
which the Vendor has conditionally agreed
to sell and the Purchaser has conditionally
agreed to acquire, 10% equity interests of
Beijing Yiju Creative Technology Limited
(“Yiju Creative”) at the consideration
of RMB2,112,900, which would be
settled by the allotment and issue of the
consideration shares by the Company to
the Vendor or its nominee(s) at the issue
price of HK$0.456 each on the completion
date. The transaction is completed on 31
January 2022. Details can be referred to the
circular made on 12 January 2022 and the
announcement dated 31 January 2022.
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FINANCIAL REVIEW (CONTINUED)
Consideration shares (continued)

(2) Cooperation Agreement involving the issue

of consideration shares under general
mandate

On 20 October 2021, the Company, CCH
Film Production Limited, Truth Pictures
(Hong Kong) Limited (“Truth Pictures”),
Yuanxin Pictures (Beijing) Limited* (“Yuanxin
Pictures”) (Truth Pictures and Yuanxin
Pictures, collectively the “Cooperation
Partners”) and Mr. Liang Longfei (the
“Guarantor”) entered into a cooperation
agreement, pursuant to which (i) the Group
and Cooperation Partners have conditionally
agreed to carry out the cooperation in the
distribution of the six foreign imported films
in the PRC; and (ii) the Consideration in
the sum of RMB30,000,000 (equivalent to
approximately HK$36,000,000) is payable
by the Company to the Cooperation
Partners, which will be settled by the
allotment and issue of an aggregate of
36,000,000 Consideration Shares by the
Company to the Cooperation Partners or
their nominee(s) at the issue price of HK$1.0
each according to the terms and conditions
thereof. The transaction is completed on
29 March 2022. Detail can be referred to
the announcements made on 6 September
2021, 20 October 2021 and 29 March
2022.

* For identification purposes only
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FINANCIAL REVIEW (CONTINUED)
Credit risk

The Group’s credit risk is primarily attributable
to trade and other receivables, bank balances
and amounts due from non-controlling interests.
The Group’s exposure to credit risk is influenced
mainly by the individual characteristics of each
debtor and significant concentrations of credit
risk primarily arise when the Group has significant
exposure to individual customers.

Individual credit evaluation are assessed for
impairment assessment based on the Group’s
internal credit rating, historical credit loss
experience, adjusted for factors that are specific
to the debtors, general economic conditions and
an assessment of both the current as well as the
forecast direction of conditions at the reporting
date, including time value of money where
appropriate. In this regard, the directors of the
Company considered that the credit risk for trade
receivables is significantly reduced at the end of
the reporting period.

BUSINESS REVIEW AND PROSPECTS

The Group is principally engaged in the
businesses of (i) program production and related
services; (i) concert and event organisation; (iii)
mobile application development and operation;
and (iv) artist management.

Program production and related services

The Group has recorded revenue of
approximately RMB7.1 million in program
production and related services for the six
months ended 30 June 2022, while there was no
revenue for the corresponding period last year.
The revenue mainly comes from transferring
of script copyright and the net box office of an
imported film.
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BUSINESS REVIEW AND PROSPECTS
(CONTINUED)

Program production and related services
(continued)

The epidemic in Mainland China and its
prevention and control measures have an
negative impact on the economy of the
second quarter. At the same time, there are
many uncertain factors affecting in the global
economy including geopolitical conflicts
have led to fluctuations in commodity prices,
continuing impact to the international supply
chains, and tightening monetary policy in
developed economies. China’s economy
might face downward pressure in the coming
period. Further, the continuing downturn of
the Mainland Chinese box office coupled with
the withdrawal of blockbuster films, closure of
cinemas in many first-tier cities during the long-
holiday leading to low operating rate of cinemas
with unforeseeable recovery. In order to meet
with (1) the Group’s strategic development in
response to the epidemic prevention and control
measures in the Mainland China, (2) the macro
economy which is facing a further downward
pressure, and (3) to promptly recognise revenue
under Group’s ordinary business in distribution
segment, the Board of Directors agreed to
transfer the distribution rights of film projects
to an independent third party, in order to bring
benefits of the Group. As at the date of the
report, no agreement has been signed in relation
to the above.
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BUSINESS REVIEW AND PROSPECTS
(CONTINUED)

Program production and related services
(continued)

Due to the epidemics in Mainland China in
the second quarter, the operation of program
production business has been affected. In the
second half of 2022, the Group will continue to
actively collaborates with more film and television
production companies in the PRC engaging
in the creation of film and television intellectual
property, in order to obtain more potential
resources and reserves of television programs,
online dramas and movies. The Group continues
to leverage its own production experience
and related resources to expand the program
production segment to original script creation,
adaptation, production, licensing, and related
services, in order to create more self-developed
film and serial program script copyrights.

Concert and event organisation

The Group has not recorded revenue from
concert and event organisation segment in the
six months ended 30 June 2022 and for the
same period in 2021.

The Group will liaise with the artistes to
reschedule over 23 concerts (including K-pop
artists and a renowned top singer from the PRC)
once the pandemic is under control.
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BUSINESS REVIEW AND PROSPECTS
(CONTINUED)

Mobile application development and
operation

The Group has recorded revenue of RMBO0.3
million from the mobile application development
and operation segment for the six months ended
30 June 2022, comparing to RMB4.5 million
for the corresponding period of last year. The
decrease was mainly due to less promotional
services for the period.

In recent years, drastic changes caused by the
pandemic have had various effects on traditional
retail industry and made dramatic shifts to rapid
growth of live streaming e-commerce. With the
Group’s rich experience in mobile live broadcast
and development for many years, the Group
started to set up our live streaming e-commerce
at the beginning of the year, and launched 19
live broadcasts on Taobao in the second quarter,
including in-depth cooperation with a well-known
Mainland China singing artist. The Group also
plans to in-depth cooperation with a number
of well-known celebrities in the second half of
2022 to deeply cultivate the huge market of live
streaming e-commerce.

The Group will continue to work on the
cooperation framework agreement between
Beijing Yiju Creative Technology Limited (“Yiju
Creative”) and Beijing Shu Cai Cultural Media
Limited* (“Shu Cai”) to establish a formal
agreement in relation to the cooperation on the
aspects of creating and managing the official
pages for over 30 exclusive artists of Shu Cai on
the personalized mobile-based social networking
platform named “Aiwoo” (“Mobile APP”) owned
by Yiju Creative, in order to create more business
opportunities and revenue for the Group.

* For identification purposes only
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BUSINESS REVIEW AND PROSPECTS
(CONTINUED)

Artist management

The revenue for the six months ended 30 June
2022 was approximately RMBO0.7 million as
compared to approximately RMB3.5 million in
the same period of last year. The decrease was
mainly due to less jobs being arranged for our
artists during the pandemic period.

Our Group will continue to introducing more
artists and seek for opportunities with our artists
to work with customers or brands, as well as
managing and promoting our artists and/or
athletic artists in order to bring more value to the
Group.

Although the businesses of the Group are
facing various external challenges in 2022, the
Group will strive to make improvements and
overcome the challenges under the leadership
of our experienced management. Together with
the various opportunities currently exploring,
the Group believes our business will continue to
improve.

Principal risks and uncertainties

A number of factors may affect the results and
business operations of the Group, major risks are
summarised below.

Reliance on limited number of customers

The Group derived a significant portion of our
revenue from a limited number of customers. For
the six months ended 30 June 2022, the largest
customer and the five largest customers of the
Group contributed approximately 57.9% and
97.5% of total revenue to the Group respectively.
There is a risk that these significant customers
to cancel or early terminate the contract and
no assurance that these significant customers
will continue their business relationship with the
Group or that the revenue generated from the
customers will increase or be maintained in the
future. The Group will continue to expand the
customer base to mitigate the risk.
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BUSINESS REVIEW AND PROSPECTS
(CONTINUED)

Principal risks and uncertainties (continued)
Intense competition

The television broadcasting content production
market is highly fragmented. New players are
entering into the market, while existing big
players are growing. The Group is facing pricing
pressure from the television station customers
which have the sole decision making to which
program to be played. The Group also faces
threat of substitution by films, television series
and competition programs which take up higher
proportions of audience rating compared to
television broadcasting contents such as variety
shows.

The robust sector in the event organisation is
very competitive. Apart from competition with
other event organisers, television stations, online
video networks and film distributors with high
backward integration ability, many corporations
setup their own in-house public relations, which
have the ability to organise their own events such
as annual parties. Further, companies that are
well-established in other related fields such as
public relations agencies, also are the potential
competitors of the event organisation segment
of the Group. The pandemic made geographical
limitation to organise concerts. However, the
management of the Group will closely monitor
the operation and the market changes of these
segments.
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BUSINESS REVIEW AND PROSPECTS
(CONTINUED)

Principal risks and uncertainties (continued)

Uncertainties of market demand of recently
developed businesses

The Group had made material investment
in the mobile application development and
operation businesses. The Group believes these
businesses have huge potential under the fast
growing internet platform and the huge demand
in the pan-entertainment sector. However, due to
the instability in judgements on the fast changing
users’ behaviors make no assurance that our
optimistic expectation on these businesses can
be realised. Further, its regulatory control are not
fully sophisticated. The Group’s operations of
mobile application development and operation
business require quick reaction to the rapid
market changes, therefore the Group has not
yet been affirmed that the value of this business
model will be realised in the short term.

Live streaming e-commerce are not necessities,
the demand of these businesses may fall
significantly if the economy in the PRC faces
material downturn with the decrease in
purchasing power of potential consumers. In
addition, the consumption trend and demand
of the internet and pan-entertainment can be
changed quickly, the Group may require to
deploy resources continuously to attract and
retain the customers’ loyalty. The management
of the Group will closely monitor the operation
and the market changes of these segments.
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BUSINESS REVIEW AND PROSPECTS
(CONTINUED)

Employees and remuneration policies

As at 30 June 2022, the Group had a total
of 38 employees (30 June 2021: 25). The
increase was mainly due expansion of live
streaming e-commerce segment. The Group
remunerates its employees based on their
performance, experience and the prevailing
market situation. Their remuneration packages
are normally renewed on an annual basis, based
on performance appraisals and other relevant
factors. The Group may pay discretionary
bonuses to its employees based on individual
performance.

Foreign exchange risks

Regular sales and purchases of the Group
are mainly conducted in RMB. The Group will
review and monitor the risk relating to foreign
exchanges.

Capital expenditure

The Group paid approximately RMB79,000 for
the addition of property, plant and equipment
during the six months ended 30 June 2022 (for
the six months ended 30 June 2021: nil).

Capital commitments

As at 30 June 2022, the Group had capital
commitments of RMB26.4 million (as at 31
December 2021: RMB25.3 million).

Contingent liabilities

As at 30 June 2022, the Group did not have any
significant contingent liabilities.
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BUSINESS REVIEW AND PROSPECTS
(CONTINUED)

Significant investments, material acquisitions
or disposals of subsidiaries and affiliated
companies

There were no significant investments held as
at 30 June 2022 nor material acquisitions and
disposals of subsidiaries or affiliated companies
made by the Group during the six months ended
30 June 2022, other than (i) the Cooperation
Agreement involving the issue of consideration
shares under general mandate; and (ji) acquisition
of shareholding interests in a subsidiary involving
the issue of consideration shares under specific
mandate, as disclosed in the “Management
Discussion and Analysis” under the section
headed “Consideration shares” in this report (for
the six months ended 30 June 2021: acquisition
of Mobile APP involving the issue of consideration
shares under general mandate).
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

EEFERAMER

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2022, the interest and short
position of the Directors and chief executive
of the Company in the shares, underlying
shares and debentures of the Company and its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(“SFO”), as recorded in the register maintained
by the Company pursuant to Section 352 of the
SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rule 5.46 of the GEM Listing
Rules were as follows:

(i) Long positions in ordinary shares of the
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Company
Percentage of
the Company’s
Capacity and Number of  issued share
Name of Director nature of interest shares capital
A DE
BRITRE
EZER ERME ROEE BAL
Goldbless International Limited Beneficial owner (note) 76,500,000 20.51
(“Goldbless”)

SEERERAR(&X]) Bl AW

Mr. Wang Yong Interest of controlled corporation (note) 76,500,000 20.51

EEEE

NREEEER (f5E)

Note: The entire issued share capital of Goldbless is
owned by Mr. Wang Yong. Under the SFO, Mr.
Wang Yong is deemed to be interested in all the
shares registered in the name of Goldbless.
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(ii) Long positions in ordinary shares
of US$1.00 each in Youth Success
Holdings Limited (“Youth Success”)

(i) R Youth Success Holdings Limited ([ Youth
Success ) EREEI1ETEBERWETR

Number of Percentage of

Name of Director shares shareholding
B£8R RAEE REBDL
Mr. Philip Jian Yang (note 1) 1,273 12.73
RIS (1)

Mr. Yang Shiyuan (note 2) 148 1.48
R & (f5t2)

Notes: st

1. Mr. Philip Jian Yang holds the shares of Youth
Success through Ever Ring Holdings Limited
which is wholly-owned by him.

2. Mr. Yang Shiyuan holds the shares through
State Trade Global Limited which is wholly-
owned by him.

Save as disclosed above, as at 30 June 2022,
none of the directors and chief executives of the
Company had any interests or short positions
in any shares, underlying shares or debentures
of the Company or any of its associated
corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to
be kept by the Company pursuant to Section
352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to
the required standard of dealings by directors of
listed issuers as referred to in Rule 5.46 of the
GEM Listing Rules.

1. BRLEBEBESERANENKERERAR
A Youth SuccessHIfR(A ©

2. BHEHERELEEFEBHEEEE W State Trade
Global Limited#¥ A Youth Success#If& 15 ©
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2022, the following persons
(other than a Director or chief executive of the
Company) had interests or short positions in the
shares and underlying shares of the Company as
recorded in the register required to be kept under
section 336 of the SFO:

(i) Long positions in ordinary shares of the

FTERRRHMATRAAT R RAERDH
REERKA

ST ASHA  BEEEREEED
EHARENERMAIL - TIAL(ES
AR E £ BB BB SN AR 7R B A8
AT A AR |

KT
25336/
%
27

) REXAHZBEROFE

Company
Percentage of
the Company’s
Capacity and Number of  issued share
Name of Shareholder nature of interest shares capital
A DE
BITRA
RRAEE BEEE RAEE Eil1
Youth Success Beneficial owner™® 7; deemed interest under 209,373,600 56.13
shareholders voting agreementores 129
AN RN RS
w&%%ﬁ%mWFM
Guang Rui Investments Limited Beneficial owner; interest in controlled 211,968,000 56.83
(“Gual corporation™®; deemed interest under
ﬁ;fnﬁx ﬁ% BRI ) shareholders voting agreement©
BRlAA  REWAERR T RIER
RRERERE REERERT
Mr. Yang Shaogjian (“Mr. Yang”) Interest in controlled Corporation™?; 211,968,000 56.83
HERR(HEE]D) interest of spouse™?; deemed
interest under shareholders voting
agreemem(notes 1and3)
REEBRER ) FeiBiam 2 ; i)
BRRREHARR SRR R R
Ms. Mu Sufang (‘Ms Mu”) Interest in controlled Corporation™ ”; 211,968,000 56.83
BEFTH([B2rt]) interest of spouse™®?; deemed
interest under shareholders voting
agreement(notes 1and3)
R EERER V=) BBl e
BERRRERERR SRS
%é(ﬁﬁﬂ‘i&&)
Mr. Liang Longfei (‘Mr. Liang”)  Beneficial owner 36,000,000 9.65
RRERFE(REED EnfBA
Mr. Wu Jian Beneficial owner 31,612,903 8.48
REsrst EnBEBA
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Notes:

1. Youth Success and Guang Rui owns
81,378,000 shares and 2,594,400 shares
respectively, representing 21.82% and 0.70%
of the issued share capital of the Company. The
issued share capital of Youth Success is legally
and beneficially owned as to 83.54% by Guang
Rui. Under the SFO, Guang Rui is deemed to
be interested in all the Shares registered in the
name of Youth Success. The entire issued share
capital of Guang Rui is legally and beneficially
owned as to 60% by Mr.Yang and 40% by
Ms. Mu. By virtue of the shareholders voting
agreement entered into by Mr. Yang, Ms.
Mu, Youth Success, Mr. Li Lin, Alpha Master
Global Limited (“Alpha Master”), Ms. Yang
Qi, Qiao Tian Limited (“Qiao Tian”), Mr. Wang
Yong and Goldbless (the “Shareholders Voting
Agreement”), Youth Success is deemed to be
interested in the Shares held by Alpha Master,
Qiao Tian and Goldbless in aggregate by virtue
of the SFO.

2. Ms. Mu is the spouse of Mr. Yang, therefore she
is deemed to be interested in all the Shares in
which Mr. Yang is deemed to be interested, and
vice versa.

3. By virtue of the shareholders voting agreement
entered into by and among Mr. Yang, Ms. Mu,
Youth Success and Mr. Liang, Youth Success
shall be entitled to exercise voting rights
attached to all of the Shares held by Mr. Liang,
and Youth Success is deemed to be interested
in the Shares held by Mr. Liang by virtue of the
SFO.

Save as disclosed above, as at 30 June 2022,
no other interests or short positions in the shares
or underlying shares of the Company were
recorded in the register required to be kept by
the Company under section 336 of the SFO.
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PURCHASES, SALES OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries
have purchased, sold or redeemed any of
the Company’s listed securities during the six
months ended 30 June 2022.

SHARE OPTION SCHEME

The Company has adopted the share option
scheme on 3 November 2015 (the “Share Option
Scheme”) and, unless otherwise cancelled
or amended, will remain in force for 10 years
from the date of its adoption and enables the
Company to grant share options to the eligible
persons (including any executive director,
non-executive director and independent non-
executive director, advisor and consultant of the
Group) (the “Eligible Person(s)”) as incentives or
rewards for their contributions to the Group. No
share option was granted, exercised, cancelled
or lapsed since its adoption by the Company and
there is no outstanding share option under the
Share Option Scheme.

COMPETING INTERESTS

During the six months ended 30 June 2022, none
of the Directors, the controlling shareholders
of the Company and their respective close
associates (as defined in the GEM Listing Rules)
as at 30 June 2022 had any interest in any
business which competes or is likely to compete,
directly or indirectly, with the business of the
Group or any other conflicts of interest with the
Group.
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CORPORATE GOVERNANCE PRACTICES

The Board and the management of the Company
are committed to establishing good corporate
governance practices and procedures. The
maintenance of high standard of business
ethics and corporate governance practices
has always been one of the Group’s goals.
The Company believes that good corporate
governance provides a framework that is essential
for effective management, successful business
growth and a healthy corporate culture, thereby
leading to the enhancement of shareholders’
value.

The Board has adopted the Corporate
Governance Code (the “CG Code”) as set out in
Appendix 15 to the GEM Listing Rules.

The Board is pleased to report compliance with
the code provisions of the CG Code for the
six months ended 30 June 2022, except the
following deviations (Code Provisions C.2.1 and
D.2.5):

Chairman and Chief Executive Officer

Mr. Philip Jian Yang is the Chairman of the Board
and the Chief Executive Officer of the Company
and is responsible for the overall operations,
management, business development and
strategy planning of the Group.

The Chairman also takes the lead to ensure that
the Board works effectively and acts in the best
interest of the Company by encouraging the
directors to make active contribution in Board’s
affairs and promoting a culture of openness and
debate.

The Board is of the view that although Mr. Yang
is both Chairman and the Chief Executive Officer,
the balance of power and authority is ensured
by the operation of the Board, which comprises
experienced individuals who would meet from
time to time to discuss issues affecting operation
of the Company. The Board will regularly review
the need to appoint different individuals to
perform the roles of chairman and chief executive
officer separately.
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Internal audit function

The Company does not have an internal audit
function and is currently of the view that there
is no immediate need to set up an internal audit
function within the Group in light of the size,
nature and complexity of the Group’s business.
This situation will be reviewed from time to time.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Rules 5.48 to
5.67 of the GEM Listing Rules as the code of
conduct for dealing in securities of the Company
by the directors (the “Required Standard of
Dealings”). The Company has confirmed, having
made specific enquiry of the directors, all the
directors have complied with the Required
Standard of Dealings throughout the six months
ended 30 June 2022.

AUDIT COMMITTEE

The Company has established an audit
committee with written terms of reference in
compliance with Rules 5.28 to 5.33 of the
GEM Listing Rules. The primary duties of the
Audit Committee are to review and supervise
the financial control, internal control and risk
management systems of the Group, and provide
advice and comments on the Group’s financial
reporting matters to the Board. As at the date of
this report, the Audit Committee comprises three
independent non-executive directors, namely
Mr. Yau Yan Yuen, Ms. Fu Yuehong and Mr. Tan
Song Kwang.
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The unaudited condensed consolidated results
of the Company for the six months ended
30 June 2022 have been reviewed by the
Audit Committee. The Audit Committee is of
the opinion that such unaudited condensed
consolidated results comply with the applicable
accounting standards, the GEM Listing Rules and
legal requirements, and that adequate disclosure
have been made.

By order of the Board

Creative China Holdings Limited
Philip Jian Yang

Chairman and Executive Director

Hong Kong, 5 August 2022

As at the date of this report, the Board of
Directors of the Company comprises Mr. Philip
Jian Yang as executive director; Mr. Yang
Shiyuan, Mr. Ge Xuyu and Mr. Wang Yong as
non-executive directors; and Ms. Fu Yuehong,
Mr. Yau Yan Yuen and Mr. Tan Song Kwang as
independent non-executive directors.
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