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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and
mid-sized companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective investors
should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-
sized companies, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be a liquid market in
the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of
Hong Kong Limited take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Singyes New
Materials Holdings Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM (the “GEM Listing Rules”)
for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of
their knowledge and belief the information contained in this report is accurate
and complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any statement
herein or this report misleading.

This report will be available on the Company’s website http://www.syeamt.com
and will remain on the “Latest Company Report” page on the Stock Exchange
website at http://www.hkexnews.hk for at least 7 days from the date of its
posting.
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CORPORATE INFORMATION
NEEH

LEGAL ADVISER
Jeffrey Mak Law Firm

6th Floor, O.T.B Building
259 Des Voeux Road Central
Hong Kong

AUDITOR

KPMG

8th Floor, Prince’s Building
10 Chater Road, Central
Hong Kong

PRINCIPAL BANKERS
Agricultural Bank of China, Zhuhai South Bay Branch
Industrial and Commercial Bank of China (Asia) Limited

REGISTERED OFFICE
Clarendon House

2 Church Street

Hamilton HM11

Bermuda

HEADQUARTER IN THE PRC
Levels 1 and 2 Factory Building No. 7

Zhuhai Xingye New Energy and Industrial Park
9 Jinzhu Road, Gaoxin District, Zhuhai City
Guangdong Province, the PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Unit 3108, 31/F China Merchants Tower
Shun Tak Centre

168-200 Connaught Road Central

Hong Kong

PRINCIPAL SHARE REGISTRAR

Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton, HM 08

Bermuda
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HONG KONG SHARE REGISTRAR

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

COMPANY’S WEBSITE

www.syeamt.com

STOCK CODE
8073
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CORPORATE GOVERNANCE

AL A S/
THEER

OVERVIEW

The board of Directors (the “Board”) recognises the importance of
incorporating elements of good corporate governance in the management
structures and internal control procedures of the Company and its
subsidiaries (the “Group”) so as to achieve effective accountability. The
Directors consider that the Company has applied the principles and complied
with all the applicable code provisions set out in the code provisions of the
Corporate Governance Code as set out in Appendix 15 of the GEM Listing
Rules (the “Code”) during the six months ended 30 June 2022 and up to
the date of this report (the “Relevant Period”) except for the deviation from
paragraph A.2.1 of the Code as described below.

During the period from 1 January 2021 to 25 January 2021, the positions
of Chairman and Chief Executive Officer were held by Mr. Liu Hongwei
and Mr. Sun Jinli respectively. The Chairman provides leadership and is
responsible for the effective functioning and leadership of the Board. The
Chief Executive Officer focuses on the Company’s business development and
daily management and operations generally. Their respective responsibilities
are clearly defined and set out in writing.

With effect from 25 January 2021, Mr. Sun Jinli resigned as an executive
Director and Chief Executive Officer, Mr. Liu Hongwei ceased to be the
Chairman, and Mr. Zhang Chao has been appointed as the Chairman and
Chief Executive Officer. The Company is aware of the requirement under
paragraph A.2.1 of the Code that the roles of chairman and Chief Executive
Officer should be separated and should not be performed by the same
individual. Nevertheless, the Board considers that the combination of the
roles of Chairman and Chief Executive Officer will not impair the balance
of power and authority between the Board and the management of the
Company as the Company has built up a structure of the Board and has
developed a set of procedural rules for the meeting of the Board to consider
major matters affecting the operations of the Group. The Board is of the view
that this structure provides the Group with strong and consistent leadership,
which can facilitate the formulation and implementation of its strategies and
decisions and enable it to grasp business opportunities and react to changes
efficiently. Moreover, the Board considers that the sufficient measures have
been taken and it will not impair the balance of power and authority between
the Board and the management. As such, it is beneficial to the business
prospects of the Group. Therefore, Mr. Zhang Chao is performing the roles of
both Chairman and Chief Executive Officer.
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CODE OF CONDUCT FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. The Company has made specific enquiry of all Directors and all
Directors confirmed that they have complied with the required standard of
dealings and the code of conduct regarding directors’ securities transactions
adopted by the Company during the Relevant Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither did the Company redeem nor did the Company or any of its
subsidiaries purchase or sell any of the Company’s listed securities during
the Relevant Period.

AUDIT COMMITTEE

The Company has established the Audit Committee on 21 July 2017 in
compliance with Rule 5.28 of the GEM Listing Rules. Among other things,
the primary duties of the Audit Committee are to review and supervise the
Company’s financial reporting process, internal control system and risk
management system and to provide advice and recommendations to the
Board on the appointment, reappointment and removal of external auditors.

The Audit Committee consists of three independent non-executive Directors,
namely Ms. Pan Jianli, Mr. Pan Jianguo and Dr. Li Ling. Ms. Pan Jianli is the
chairperson of the Audit Committee.

The Audit Committee has reviewed the accounting principles and practices
adopted by the Group and discussed the financial reporting matters with
senior management of the Company relating to the preparation of the
unaudited condensed consolidated financial statements of the Group for the
six months ended 30 June 2022. This report has been reviewed by the Audit
Committee, which was of the opinion that the preparation of such results
complied with the applicable accounting principles and practices adopted by
the Group and that adequate disclosure has been made.
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OTHER INFORMATION
Hib & #

SHARE OPTION SCHEME

On 17 October 2017, the Company adopted a share option scheme (the
“Share Option Scheme”). Under the Share Option Scheme, the Board may,
at its absolute discretion and on such terms as it may think fit, grant Share
Options to the any Eligible Person (who is (i)(a) any director or proposed
director (whether executive or non-executive, including any independent
non-executive director), employee or proposed employee (whether full time
or part time) of, or (b) any individual for the time being seconded to work for,
any member of the Group or any substantial shareholder or any company
controlled by a substantial shareholder (a “Category A Eligible Person”);
or (ii) any person or entity that provides research, development or other
technological support or any advisory, consultancy, professional or other
services to any member of the Group (a “Category B Eligible Person”) and,
for the purposes of the Share Option Scheme, shall include any company
controlled by one or more persons belonging to any of the above classes
of participants, collectively the “Eligible Person”) to subscribe at a price
calculated in accordance with the Share Option Scheme for such number of
Shares as it may determine in accordance with the terms of the Share Option
Scheme.

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to enable the Company to grant
Share Options to the selected Eligible Persons as incentives or rewards for
their contribution or potential contribution to the growth and development of
the Group.
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Total number of Shares available under the Share Option
Scheme

The total number of Shares which may be issued upon the exercise of all
share options to be granted under the Share Option Scheme and any other
share option schemes of the Company must not in aggregate exceed 10% of
the total issued share capital of the Company as at 17 October 2017, being
the date on which the Share Option Scheme is adopted (i.e. 480,000,000
Shares).

On 31 January 2018, options to subscribe for a total of 21,000,000 shares
with a nominal amount of US$0.01 each in the share capital of the Company
were granted under the Scheme at the exercise price of HK$1.16 per
share. During the six months ended 30 June 2022, 1,680,000 options (six
months ended 30 June 2021: 800,000) were forfeited due to the resignation
of grantees and no options (six months ended 30 June 2021: Nil) were
cancelled due to the voluntary surrender. No options are exercised during
the six months ended 30 June 2022 and 2021. As at the date of this report,
6,110,000 share options has been granted under the Share Option Scheme
to entitle the holders of these share options to subscribe for a total 6,110,000
Shares, representing 1.175% of the issued Shares of the Company.

Maximum entitlement of each Eligible Participant

The maximum number of Shares issued and to be issued upon the exercise
of the Share Options granted under the Share Option Scheme and any other
share option schemes of the Company to any Eligible Person(s) (including
cancelled, exercised and outstanding Share Options), in any 12-month period
up to the date of grant shall not exceed 1% of the number of Shares in issue,
unless (i) a circular is despatched to the Shareholders; (i) the Shareholders
approve the grant of the Share Options in excess of the 1% limit referred to in
this paragraph; and (iii) the relevant Eligible Person and his associates shall
abstain from voting. The number and terms (including the exercise price) of
Share Options to be granted to such Eligible Person(s) must be fixed before
Shareholders’ approval.
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OTHER INFORMATION
HEH

Time of exercise of option

A Share Option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period commencing on such date on
or after the date on which the Share Option is granted as the Board may
determine in granting the Share Options and expiring at the close of business
on such date as the Board may determine in granting the Share Options but
in any event shall not exceed ten (10) years from the date of grant (which
is the date of offer of grant if the offer for the grant of the Share Options is
accepted).

Acceptance of offers

An offer for the grant of Share Options must be accepted within thirty (30)
days inclusive of the day on which such offer was made. The amount payable
by the grantee of the Share Options to the Company on acceptance of the
offer for the grant of Share Options is HK$1.00.

Exercise price per Share for the exercise of a Share Option

The price per Share payable on the exercise of a Share Option is to be
determined by the Board provided always that it shall be at least the higher
of (i) the closing price of the Shares as stated in the daily quotations sheet
issued by the Stock Exchange on the date of grant (which is deemed to be
the date of Board meeting for approving the grant of Options), which must
be a business day; and (ii) the average closing price of the Shares as stated
in the daily quotations sheets issued by the Stock Exchange for the five (5)
business days immediately preceding the date of offer of grant, provided
that the exercise price per Share shall in no event be less than the nominal
amount of the Share.
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Remaining life of the Share Option Scheme

The Share Option Scheme will remain in force for a period of ten (10) years
commencing on 17 October 2017, the date on which the Share Option
Scheme is adopted by Shareholders in general meeting, and shall expire at
the close of business on the day immediately preceding the tenth anniversary
thereof unless terminated earlier by Shareholders in general meeting.

The Company may by resolution in general meeting or the Board may at any
time terminate the Share Option Scheme and in such event no further Share
Option shall be offered but the provisions of the Share Option Scheme shall
remain in force to the extent necessary to give effect to the exercise of any
Share Option granted prior to the termination or otherwise as may be required
in accordance with the provisions of the Share Option Scheme. Share Options
granted prior to such termination at the time of termination shall continue to
be valid and exercisable in accordance with the Share Option Scheme.
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OTHER INFORMATION
HEH

The movements of outstanding share options under the Scheme during the REE-ZT-_—_FA=+HILHHEFET

period ended 30 June 2022 are as follows: EARITIE R AR E 2 #E T
Number of share options
EREgE
Exercise At Granted Exercised Forfeited  Surrendered Lapsed At
Exercisable price per 1 January during the during the during the during the during the 30 June
Category of participants  Date of grant ~period share 2022 period period period period period 2022
R R
ZECCE ZECCE
SaEEH RHAH i BRITEE -A-8 b G Bl BHE BrkHM  ARZTA
(HKS) 000 000 000 000 000 000 000

(%7) T i T T i T T

Employees 311012018 311012021~ 116 697 - - 160 - - 037
In aggregate 30001/2028
8
At 31/0112022- 1.16 69 - - 160 - - 53
30/01/2028
3100112023 1.16 697 - - 160 - - 537
30/01/2028
Sub-total 2090 - - 480 - - 1610
/J\%i-
Others* 31/01/2018 31012021~ 116 1900 - - 400 - - 1500
In aggregate 30001/2028
A
At 31/01/2022- 1.16 1,900 - - 40 - - 1,500
30/01/2028
31/01/2023- 1.16 1,900 - - 400 - - 1,500
30/01/2028
Sub-total 5,700 - - 1,200 - - 4,500
Nt
Total 7,790 - - 1,680 - - 6,110
a3t
* Others include (i) individuals for the time being seconded to work for, any * EBiENERARANEBEIMRKE AR
member of the Group or any substantial shareholder or any company controlled S EZRRLHEZERFIZEFOERR
by a substantial shareholder, and (i) person or entity that provides research, AIITEMEA  RNAAEETRAKE R
development or other technological support or any advisory, consultancy, AR - M E MR RS IR
professional or other services to any member of the Group. - R EEKNEMREHALTRERS -
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INTERESTS AND SHORT POSITIONS OF

SUBSTANTIAL SHAREHOLDERS IN SHARES AND

UNDERLYING SHARES

As at 30 June 2022, so far as the Directors are aware, the following persons
have or are deemed or taken to have an interest and/or short position in
the Shares or the underlying Shares which would fall to be disclosed under
the provisions of Division 2 and 3 of Part XV of the Securities and Futures
Ordinance (the “SFQO”) or which were recorded in the register of the Company
required to be kept by the Company under Section 336 of the SFO, or who
is, directly or indirectly, interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at general
meetings of the Company or any other members of the Group:
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Long position in the Shares RBRGHNEFE
Approximate
Number of percentage of
Name of shareholders Capacity/Nature of interests Shares held shareholding
BREREE B RERME FRROEE BOKKRESL
(Note 4)
(Mi3E4)
Top Access Management Limited (“Top Access”) Beneficial owner 324,324,325 62.37%
Top Access Management Limited ([ Top Access]) EmEEA
China Shuifa Singyes Energy Holdings Limited Interest in a controlled 324,324,325 62.37%
(“Shuifa Singyes”) corporation (Note 1)
BRI EEAEREEAR AT ([KBEEE]) ik E s (FEEL)
Water Development (HK) Holdings Co., Limited Interest in a controlled 324,324,325 62.37%
(“Water Development (HK)") corporation (Note 2)
IREEE(FEB)ERERATN([REEE(ES)]) RiEEE g (fiEE2)
Shuifa Energy Group Co., Ltd. (“Shuifa Energy”) Interest in a controlled 324,324,325 62.37%

IKEREREBEER AR ([7KEHEER])

corporation (Note 2)
P EE R (E2)

TR A RHER AR A E

“ECFHhHRE
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OTHER INFORMATION
HEH

Approximate

Number of percentage of

Name of shareholders Capacity/Nature of interests Shares held shareholding

REREBE B RERHE FEROEE MAEREIL

(Note 4)

(Mi5E4)

Shuifa Group Co., Ltd. (“Shuifa Group”) Interest in a controlled 324,324,325 62.37%
KEEEFRAF([KEEE]) corporation (Note 2)
Rk E g (MiEE2)

AMATA Limited Beneficial owner 40,000,000 7.69%

E=EAA

Mr. Luo Jingxi Interest in a controlled 40,000,000 7.69%
BEFRRLAE corporation (Note 3)
A E R (FIFE3)

Kunlun Holdings Group Limited Beneficial owner 26,021,206 5.00%

EmElhEEERAR

Notes:

BEHEBEBA

The entire issued share capital of Top Access is legally and beneficially owned
by Shuifa Singyes, which is deemed to be interested in the Shares held by Top
Access under Part XV of the SFO.

Water Development (HK) is the legal and beneficial owner of 1,687,008,585
shares of Shuifa Singyes and have a security interest in 180,755,472 shares
of Shuifa Singyes, representing approximately 66.92% and 7.17% of the
issued share capital of Shuifa Singyes respectively. Water Development (HK)
is beneficially and wholly-owned by Shuifu Energy, which is in turn beneficially
and wholly-owned by Shuifu Group. As such, each of Water Development (HK),
Shuifu Energy and Shuifu Group is deemed to be interested in the Shares to
which Shuifa Singyes is interested in (through its shareholding in Top Access)
under Part XV of the SFO.
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3. AMATA Limited is legally and beneficially owned by Mr. Luo Jingxi, Mr. Hua
Jianjun, Mr. Zhong Qibo and Mr. He Qiangmin as to 39%, 27%, 20% and 14%
respectively. Mr. Luo Jingxi is deemed to be interested in the Shares held by
AMATA Limited under Part XV of the SFO.

4. The percentage is calculated on the basis of 520,000,000 Shares in issue as at
30 June 2022.

Save as disclosed above, as at 30 June 2022, according to the register of
interests required to be kept by the Company under section 336 of the SFO,
there was no person or corporation other than the Directors and the Chief
Executives whose interests are set out in the section “Directors’ and Chief
Executives’ interests and short positions in Shares, underlying Shares and
debenture of the Company and its associated corporations” below, had any
interest or short position in the Shares or underlying Shares of the Company
that was required to be disclosed to the Company under the provisions of
Divisions 2 and 3 or Part XV of the SFO.

OTHER INFORMATION
HEH

3. AMATA Limited 2 BIFR A FFER L A4 - ZEEE
A BRUBEERABRAEEERES
BEH39%  27% ~ 20% F 14% - 1RI1EE %
R HAEAEBHISEXVER » BERELWR AR
AMATA Limited$5 8 FIRZ (D R A A o

4. ZEALTRER-ZZE-Z_FA=1+HE
2%17520,000,0000% B D 5T & ©

BEXFEESEN RSB -_—F A=+
B RIEARA AR EF LS 145 533615
FIFEMEZRERM  BEERCHNTX
[EERBESTHRABRAR R REEHAE
B - MR RERENEE AR |8
NEERRSTHRABIN  BMEATHRAR
AIRGO BRGNP EEAREES AT
1B EXVERSE 2 R 3D B A F IR B HIT
RIS SRR ©

TR A RHER AR A E
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OTHER INFORMATION
HEH

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS EERESTHRAERZEAT
AND SHORT POSITIONS IN SHARES, UNDERLYING R EBBE EZER®Y - tBREKH
SHARES AND DEBENTURE OF THE COMPANY AND REEENEZRAAE

ITS ASSOCIATED CORPORATIONS

As at 30 June 2022, so far as the Directors are aware, the interests and short RZEBE-_ZFXA=1+H MEBEEMH =&
positions of the Directors and chief executive of the Company in the Shares, ERARFERITHRABERARE HEER
underlying Shares or debentures of the Company or any of its associated HEEE(EERLFES KBS KRHIEXVE)
corporations (within the meaning of Part XV of the SFO) which have been f&f - RO NEREBZREEDREFES
notified to the Company and the Stock Exchange pursuant to Divisions 7 L EREIEDIEXVE 7 R ESD S AME KA A
and 8 of Part XV of the SFO (including interests and short positions which RS Z TR R B (BIEREFE S LE
they are taken or deemed to have under such provisions of the SFO) or have 1&OIB BB S E R R A =
been entered in the register maintained by the Company pursuant to Section KKR)  HEBARRRIBIEEASRAEK
352 of the SFO or which were required, pursuant to Rules 5.46 to 5.67 of BIE3L2HEFFEEN ELMANERE RAR
the GEM Listing Rules, have been notified to the Company and the Stock HEMRIEGEM LT3 A 855,46 = 5.67 2 40

Exchange, are as follows: SARNAI RS KB INT
Long positions in the shares of Shuifa Singyes (Note 1) RKEBEERGHTR (ML)

Approximate
percentage of
Number of  total registered

Name of Director(s) Capacity/Nature of Interests Shares held share capital
(R AR A48 58
EEEH B REEME R EE ZHHBE D
(Note 4)
(fF7E4)
Mr. Liu Hongwei Interest of a controlled corporation 202,038,750 8.01%
2T HESTE (Note 2)
A E R (fRE2)
Beneficial interest (Note 3) 1,500,000 0.06%
Emigm (H7E3)
Total 203,538,750 8.07%
HET
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Notes:

1. Shuifa Singyes is listed in the Main Board of the Stock Exchange with stock
code: 750. Shuifa Singyes is a holding company of the Company pursuant to the
SFO.

2. 202,038,750 shares of Shuifa Singyes are held by Strong Eagle Holdings Ltd.,
whose share capital is 53% owned by Mr. Liu Hongwei (the non-executive
Director and Chairman of the Company). Mr. Liu Hongwei is deemed to be
interested in these shares by virtue of the SFO.

3. Such interest represents the shares awards of Shuifa Singyes granted to Mr.
Liu Hongwei under a share award plan as announced by Shuifa Singyes on 29
December 2020. As at 30 June 2022, no share of Shuifa Singyes under the
share award plan has neither been purchased by Shuifa Singyes nor allocated to
Mr. Liu Hongwei.

4. The percentage is calculated on the basis of 2,521,081,780 shares in issue of
Shuifa Singyes as at 30 June 2022.

Save as disclosed above, as at 30 June 2022, none of the Directors or chief
executive of the Company had any interests or short positions in the Shares,
underlying Shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) that was required to
be notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which
was taken or deemed to have under such provisions of the SFO), or which
was required to be recorded pursuant to Section 352 of the SFO, or as
otherwise required pursuant to Rules 5.46 to 5.68 of the GEM Listing Rules
to be notified to the Company and the Stock Exchange.

RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed under the section “Directors’ and Chief Executive’s
Interests and Short Positions in Shares, Underlying Shares and Debentures
of the Company and its associated corporations” above, at no time since the
Listing Date and up to the date of this report, was the Company or any of its
subsidiaries, or any of its fellow subsidiaries, a party to any arrangement to
enable the Directors or chief executives of the Company or their respective
associates (as defined in the GEM Listing Rules) to have any right to
subscribe for securities of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) or to acquire benefits by means
of acquisitions of shares in, or debentures of, the Company or any other body
corporate.

OTHER INFORMATION
HEH

fia -

L ABEBENBRAELRLED  BHREA
750 ° IRIFES RAME D] - kEREBA
AFBAT -

2. 202,038,750[% 7K 2% B2 ik {5 Fa Strong Eagle
Holdings Ltd.#8 © MARRIFFEHITESR
= [ R 4T 4 5t 4 5 B Strong Eagle Holdings
Ltd. J& R 2 53% ° WRIEEH KBS EG] - 2
At R E R AR Z SR RS A HERS o
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B ¥ D 38972,521,081, 7800 0t & -
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OTHER INFORMATION
HEH

INTEREST IN COMPETING BUSINESSES

Shuifa Singyes, one of the controlling shareholders (as defined under
GEM Listing Rules) of the Company, has entered into the deed of non-
competition dated 23 June 2017 (the “Deed of Non-competition”) in favour
of the Company, details of which were set out in the Prospectus. Pursuant
to the Deed of Non-competition, Shuifa Singyes has undertaken to our
Company (for ourselves and as trustee for each of our subsidiaries) that with
effect from the Listing Date, it shall not, and shall procure each of its close
associates (other than our Group) shall not, whether on its own account or in
conjunction with or on behalf of any person, firm or company and whether
directly or indirectly, whether as a shareholder, director, employee, partner,
agent or otherwise (other than being a director or shareholder of our Group
or members of our Group), carry on or be engaged in, directly or indirectly,
a business which is, or be interested or involved or engaged in or acquire
or hold any rights or interest or otherwise involved in (in each case whether
as a shareholder, partner, agent or otherwise and whether for profit, reward
or otherwise) any business which competes or may in any aspect compete
directly or indirectly with the business or which is similar to the business
currently and may from time to time be engaged by our Group (including but
not limited to the production and sale and businesses ancillary to any of the
foregoing).

Shuifa Singyes has confirmed to the Company that during the six months
ended 30 June 2022 and up to the date of this report, Shuifa Singyes and its
respective close associates (as defined under the GEM Listing Rules) have
complied with the undertakings contained in the Deed of Non-competition.

During the six months ended 30 June 2022 and up to the date of this report,
none of the Directors, the controlling shareholders of the Company or their
respective close associates (as defined under the GEM Listing Rules) had any
business or interest in a business which competes or may compete with the
business of the Group and any other conflicts of interest with the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group carries out research and development on, and manufactures and
sells ITO film, Smart Polymer-Dispersed Liquid Crystals (“PDLC”) products,
LED Display and Projection System. The Group uses ITO film as one of
the main materials for the development of downstream products, namely:
(i) polymer dispersed liquid crystal film (i.e. Smart Light-adjusting Film);
(i) electronically switchable glass (i.e. Smart Light-adjusting Glass); and
(iii) Smart Light-adjusting Projection System. The Group is one of the few
integrated manufacturers in the PRC which produces and sells ITO film as
well as a range of related downstream products.

In the first half of 2022, we faced keen competition in the saturated domestic
market. We recorded a decrease in sales and gross profit in the first half of
2022 as compared to the same period of 2021.

ITO film can be applied for use in a variety of products including smart
phones, GPS systems and other touch-screen devices and equipment such
as automated teller machines. Our ITO film customers are primarily domestic
touch-screen device manufacturers. Revenue from sales of ITO film was
RMB18.9 million for the six months ended 30 June 2022, which represented
an decrease of RMB6.2 million or 24.7%, from RMB25.1 million for the
same period in 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS
= IE Jﬁl nT Afg & *Fl'

Smart PDLC product include Smart Light-adjusting Film and Smart Light
adjusting Glass. Smart Light-adjusting Film can be switched from a milky,
cloudy, translucent and opaque state into a colourless and transparent state
when electricity is applied to it, and may be applied to windows and glass to
control the passing-through of light. Smart Light-adjusting Glass permits a user
to control the permeability of light through the glass by adjusting the voltage
of electricity voltage applied to the Smart Light-adjusting Film fixed therein.
Our Smart PDLC products customers are primarily construction companies
and contractors of developers. Revenue from sales of Smart PDLC product
was RMB16.7 million for the six months ended 30 June 2022, which
represented a decrease of RMBO.7 million or 3.8%, from RMB17.3 million
for the same period in 2021.

LED Display and Projection System has excellent brightness and energy
saving characteristic. Such display and projection screens are manufactured
using Smart PDLC Products which can change from opaque for projection to
transparent when switching the power source applied to it. Our LED Display
and Projection System customers are commercial users, primarily media
companies and transportation equipment companies. Revenue from sales
of LED Display and Projection System was RMB26,000 for the six months
ended 30 June 2022 (six months ended 30 June 2021: RMB9.6 million).

Others include sale of other materials and products. The revenue from other
products was RMB9.2 million for the period ended 30 June 2022, which
represented a significant increase of RMB9.0 million or approximately 43.1
times, from RMBO.2 million for the same period in 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

Our Group strives to manufacture and supply high quality products to our
customers, and our Directors believe that our Group is a reputable supplier
of ITO film and related downstream products in the PRC. Our key operating
subsidiary was ranked as a leading manufacturer of Smart Light-adjusting
products in the PRC in terms of market share by revenue. During the six
months ended 30 June 2022, our revenue has dropped by 14.2% as
compared to the same period in 2021. At the same time, we recorded a loss
attributable to owners of the Company of RMB2.5 million. Whereas there was
a profit attributable to owners of the Company of RMBO.4 million for the same
period in 2021. This is mainly because a decrease in the gross profit margin
for the six months ended 30 June 2022.

OUTLOOK AND PROSPECTS

Our Directors believe that, as a market participant which is active in the
technology sector, it is crucial for the business of our Group to devote
substantial resources towards research and development (including
identifying new materials and applications) which will advance or sustain its
competitiveness in light of evolving market trends and customer preferences
and needs. Further, our Directors believe that our Group’s current market
leading positions in the PRC by market share relating to its ITO film and
Smart Light-adjusting products is testimonial of sufficient market demand
for its products. In response to the rapidly changing market conditions of the
Smart Light-adjusting products, our Group has been diversifying our product
range.

Looking into the second half of 2022, we believe that the competition
remains keen in the domestic market. While we are diversifying our business
in response to the challenges, our Group will remain cautious in expanding
our production lines and carrying out research and development projects to
cater the expected demand in the future. In the meantime, our Directors will
closely monitor the economic change, maintain a prudent and stable strategy
and react proactively to the challenges and opportunities ahead.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WK D

FINANCIAL REVIEW

Revenue

Our revenue was RMB44.8 million for the six months ended 30 June 2022,
which represented an decrease of RMB7.4 million, or 14.2% from RMB52.2
million for the same period in 2021. The decrease was mainly attributable to
the decrease of sales volume of ITO film.

Cost of Sales and Gross Profit

Our cost of sales was RMB38.0 million for the six months ended 30 June
2022, which represented an decrease of RMB3.7 million, or 8.8%, from
RMB41.7 million for the same period in 2021. The decrease in cost of sales
mainly reflected the decrease in sales volume.

Our gross profit decreased by RMB3.7 million or 35.4%, from RMB10.5
million for the six months ended 30 June 2021 to RMB6.8 million for the six
months ended 30 June 2022. Our gross profit margin decreased from 20.1%
for the six months ended 30 June 2021 to 15.1% for the six months ended
30 June 2022. The decrease was mainly because the gross profit margins of
Smart PDLC product have dropped as a result of the decrease in selling price
in response to the keen competition.
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MANAGEMENT DISCUSSION AND ANALYSIS

Selling and Distribution Expenses

Our selling and distribution expenses were RMB2.2 million for the six
months ended 30 June 2022, which represented an decrease of RMB2.5
million, or 53.0%, from RMB4.8 million for the same period in 2021. The
expenses mainly included remuneration for sales and marketing employees
based on sales performances and expenses relating to our marketing efforts
in business promotion and participation in exhibitions. The selling and
distribution expenses decreased to 5.0% of the revenue for the six months
ended 30 June 2022, as compared to 9.2% for same period in 2021.

Administrative Expenses

Our administration expenses were RMB8&.7 million for the six months ended
30 June 2022, which represented a decrease of approximately RMB1.6
million, or 15.2%, from RMB10.3 million for the same period in 2021.
The decrease was mainly attributable to the decrease in depreciation. The
administrative expenses was 19.5% of the revenue for the six months ended
30 June 2022, as compared to 19.8% for the same period in 2021.

Liquidity, Financial Resources and Capital Structure

Our primary use of cash is to satisfy our working capital and capital
expenditure needs. Historically, our Group’s use of cash has mainly been
financed through a combination of cash received from the sales of our
products and financial support from our Group’s related parties.

As at 30 June 2022, the Group had outstanding bank loans of approximately
RMB36,000,000. Going forward, we believe our liquidity requirements will
be satisfied using a combination of cash generated from operating activities,
bank borrowings and proceeds from the Listing. Our Directors believe that in
the long term, our Group’s operation will be funded by internally generated
cash flows and, if necessary, additional equity and/or debt financing.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WK D

Capital Expenditure

For the six months ended 30 June 2022, our capital expenditure amounted
to RMB3,156,000 (six months ended 30 June 2021: RMB3,497,000) which
was mainly for improvement of production plant and purchase of machinery
and equipment from a number of independent suppliers.

Equity Ratio

Equity ratio is calculated by dividing the total liabilities by total equity at the
end of the reporting period. At 30 June 2022, our equity ratio remained
stable at 47.5% (31 December 2021: 42.3%).

Capital Commitments

At 30 June 2022, the Group had capital commitments amounting to
RMB4,500,000 (31 December 2021: 4,500,000) of capital contribution for
equity investment.

Contingent Liabilities

At 30 June 2022, the Group had no significant contingent liabilities (31
December 2021: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

Pledge of Assets

At 30 June 2022, the Group had no pledged deposits (31 December 2021:
RMB297,000).

Significant Investments, Acquisitions and Disposals

The Group did not make any material acquisition or disposal of subsidiaries
and associated companies and significant investments during the six months
ended 30 June 2022.

Foreign Currency Exposure

The Group’s principal businesses are located in Mainland China and most
of the transactions are conducted in RMB. Most of the Group’s assets
and liabilities are denominated in RMB, except for those of the overseas
subsidiary in Hong Kong and the Company whose functional currency is
HK$. Foreign currency exposure mainly arises from intra-company balance
denominated in HK$ as recorded by Zhuhai New Materials.

USE OF PROCEEDS FROM THE LISTING

The Shares of the Company were listed on GEM on 21 July 2017 (the “Listing
Date”) with net proceeds received by the Company from the Share Offer in
the amount of HK$93,500,000 after deducting underwriting commission and
all related listing expenses.

BEEEN W R D
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWKE D

An analysis of the utilization of the net proceeds from the Listing Date up to
30 June 2022 is set out below:

Planned use of

rTHRE—_E-_—FXA=1+HIMR

HHFENERBRIT I TN -

net proceeds Actual use of Actual balances  Expected
as stated in the net proceeds of proceeds  timeline for
Prospectus up to up to upto unutilized
Business Strategy 30 June 2022 30 June 2022 30 June 2022  net proceeds
Bz-Z-—f
~A=TtA BzE-Z2-—F BE-Z2-—f
BRERMRI ~A=TH RA=TH  ABAFRSE
FrERIEREN FERERE SRR FURREN
B4 SEERER ERERER BER&H BHREX
HK$ million HK$ million HK$ million
BEBL BEAT BEAT
Overseas business expansion BINERS R 9.8 9.8 - NA
TEA
Research and development of new  FiATRIFIHE RT3 212 212 - NA
materials and products i
Purchase of machinery and EERAREERSLER 6.8 6.8 - NA
equipment for production of anti- HEEMEELE NEA
ambient screen
Enhancement to wide ITO film B EITOBE 43 43 - NA
TEA
Sales and marketing effects inthe ~ RHPBIREE L LHEITE 8.7 8.7 - NA
PRC N
Project for full automation of BEANERZADEER 12.0 12.0 - NA
production line for Smart Light- JHE i
adjusting Products
Establishment and mass production 37 kAt &4 ER R 30 30 - NA
of domestic laser home cinema FEFREZSR T

systems
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MANAGEMENT DISCUSSION AND ANALYSIS

Planned use of

EEENRE DA

net proceeds Actual use of Actual balances  Expected
as stated in the net proceeds of proceeds  timeline for
Prospectus up to up to upto unutilized
Business Strategy 30 June 2022 30 June 2022 30 June 2022  net proceeds
HEoB-C-F
~A=TH HEoB-CoF [t St -3
BRERFS ~A=tA RA=TH  ABAFRSE
FISFIRREN FSHIEEE SRR FURREN
EBR FERAER EREAER ERG&H BHREX
HK$ million HK$ million HK$ million
BEAT BEET BEAET
Installation of extra-wide Production  gest#asesmy e 0 428 115 0.6 109  bytheend of
line for Smart Light-adjusting HES 2022
Products e St -
JEE AT
Installation of fully automated TEBPENT2AHLES 9.0 4.1 49  bytheend of
production line for pressing of 2022
glass —Eo—F
JEAI
Working capital BiEgs 73 73 - NA
TEA

The business strategies as set out in the Prospectus were based on the best
estimation of the future market conditions made by the Group at the time of
preparing the Prospectus. The use of proceeds was applied in accordance
with the actual development of the market.

As at 30 June 2022, approximately HK$77.7 million out of the net proceeds
from the Share Offer had been used. The unused net proceeds have been
deposited in licensed banks.

BRERMENEBRE DERNAEER R
SRR EREERE TR KEG - T
FENERDRETSNERERMER -

RZZBE-Z—FRA=Z+H BEARNOEES
R8s BF 80777885 T - REAMET
BROBFBEE T AFEIRTT

TR A RHER AR A E
“ECFHhHRE
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WK D

The Company intends to apply the net proceeds in the manner consistent
with that set out in the Prospectus. However, the actual use of proceeds
was lower than planned use of proceeds because of the delay in automation
and installation of production lines. In response to the rapidly changing
business environment, it has taken more time than expected to look for
suitable machinery and equipment producers which could meet our
production requirements. Also, our plan of installing new production line has
been shelved due to the COVID-19 pandemic. The Directors will constantly
evaluate the Group’s business strategies and may change or modify plans
against the changing market condition to attain sustainable business growth
of the Group.

Dividends

The Board did not recommend the payment of an interim dividend for the six
months ended 30 June 2022 (2021: Nil).

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2022, we had a total headcount of 139 full-time employees.
The remuneration package of our employees includes a basic salary,
allowances and bonuses. The various allowances cover holidays, social
security and housing contributions. We make contributions to all mandatory
social security and housing provident funds for our employees.

China Singyes New Materials Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BHefEREEtE2ERaER

For the six months ended 30 June 2022 — unaudited #Z —ZT - —F XA =+ H I/ EA — REFEZ

For the six months ended 30 June
BZEANA=THLAREA

2022 2021
—ECF —E_—4F
Notes RMB’000 RMB’000
BiaE AR¥TT ARETTT
Revenue WA 4 44,782 52,172
Cost of sales SHERA (38,017) (41,702)
Gross profit EF 6,765 10,470
Other income and gains H A A Rl zs 5 4,933 9,884
Selling and distribution expenses HE KD HRAX (2,248) (4,780)
Administrative expenses TR (8,748) (10,314)
Other expenses HEMfAx (1,456) (864)
Impairment loss on financial assets SREEREEE (1,914) (2,823)
Interest on lease liabilities HEBENE (230) (310)
(Loss)/Profit before tax BrBiAT (B518), S8R 6 (2,898) 1,263
Income tax credit/(expense) FiissiEe,/ (Ax) 7 1,223 (166)
(Loss)/Profit for the period ZEARE (ER) =l (1,675) 1,097
Other comprehensive income/(loss) for AR A 2 E W
the period: (E1E) :
ltems that may be reclassified subsequently — FIRERBER EFH N AT B
to profit or loss: ®IEE :
Equity investment at fair value through EATEFAREMEE
other comprehensive income — Weas 2 HEm I & —
net movement in reserve R 750 -
Exchange differences on translation of B B SRR K IE K A= %E
financial statements 1,408 (638)
Total comprehensive income for the period Z<HARI 2 EULzS4a%8 483 459

B SRR AR A ] 29
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BHAERREMEERER

For the six months ended 30 June 2022 — unaudited HZ =T = —F XA =+ H I EA - REHEZ

For the six months ended 30 June
BZEANA=THILLAREA

30

2022 2021
—ECCF T4
Notes RMB’000 RMB’'000
BiaE AR¥TT ARETIT
(Loss)/Profit attributable to: AR ARG (E18), 557
Equity shareholders of the Company RN A E=RAR R (2,552) 422
Non-controlling interests FEfERR R 877 675
(1,675) 1,097
Total comprehensive (loss)/income INTALTEGEZE(ERE),
attributable to: Was 4R %
Equity shareholders of the Company ZIN/NGI - 5 (394) (216)
Non-controlling interests IR A 877 675
483 459
(Loss)/Earnings per share B (E518R), &7
Basic and diluted EARNEE 9 RMB(0.005) RMBO0.001
AK#(0.005)T AE#0.0017T

The notes on pages 35 to 64 form part of this interim financial report.
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
B8 & OF 7 1k &

30 June 2022 - unaudited T = ZF XA =+H - KEFZ

30 June 31 December
2022 2021
—EC- 8 =4
~NA=+B +=—A=+—H
Notes RMB’000 RMB’000
FiaE AR¥TT ARETIT
Non-current assets FREBEE
Property, plant and equipment L E =Y S 10 68,276 70,314
Right-of-use assets FREEE 10 11,083 12,390
Intangible assets | EE 29 =
Equity investments designated at fair value ~ EEZAFEFAHEMEE
through other comprehensive income Wi 2 IR E 3,000 5,000
Prepayments in advance SEANEC 13 2,520 367
Deferred tax assets RIERIBE E 8,877 6,902
Goodwill B 7,312 7,165
101,097 102,138
Current assets REBEE
Inventories T8 11 27,745 24,048
Trade and bills receivables B S W GRTE & W E 12 119,183 138,987
Prepayments, deposits and other receivables FBNFUE - & & M HALFEU
TIE 13 23,362 24,038
Pledged bank balances BIRHIRITAR - 297
Cash and cash equivalents RERBSFED 57,902 26,757
228,192 214,127
Current liabilities RENEE
Trade payables B SR FRIE 14 33,554 40,084
Other payables and accruals H {th fE 5RIE K FERHE A 15 19,053 34,793
Bank and other loans RITREMETK 16 16,000 =
Lease liabilities HEaflE 17 2,041 1,992
Tax payable FES IR 1,648 1,962
Provision for product warranties EE B IREE 1,168 1,169
73,464 80,000
Net current assets RENEEFE 154,728 134,127
Total assets less current liabilities BEERADEMS 255,825 236,265

B SRR AR A ]
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
R EA S ff BT B KR &

30 June 2022 — unaudited —ZE = —F XA =+H - KEHEZ

30 June 31 December

2022 2021
—EC- 8 —E-—4F
AA=+tHA +=-—A=+—H
Notes RMB’000 RMB’000
BisE AR¥T T ARETTT
Non-current liabilities kRBEE
Bank and other loans RITREMER 16 20,000 -
Lease liabilities HEAE 17 9,940 10,997
Deferred income IRIEUA 2,580 3,029
32,520 14,026
NET ASSETS BEEFRE 223,305 222,239
Capital and reserves BRARHE
Issued capital B EEITARA 18 35,415 35,415
Reserves 1% 180,761 182,281
Total equity attributable to equity AN TS R R E LA ER
shareholders of the Company 216,176 217,696
Non-controlling interests AR RE R 7,129 4,543
TOTAL EQUITY g 223,305 222,239
Mr. Zhang Chao Mr. Du Peng
R L s EE
Director Director
EBFE 2

35E64H 2 WiFBA AT B ®RE 2 —

"B

i

The notes on pages 35 to 64 form part of this interim financial report.
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
G REm 2B &

For the six months ended 30 June 2022 — unaudited HZ —ZT = —F XA =+ H I/ EA — REFEZ

Attributable to equity shareholders of the Company

KARRERREL
Share Statutory Share Exchange Non-
Issued  premium  Contributed reserve option Capital ~ fluctuation ~Retained controlling Total
capital account surplus fund reserve reserves reserve profits Total interests equity
2R it EE BhRE EXRD R
A BE AARR RS i EAEG @ REEN #it Bn  ERiE
RMB'000 ~ RMB000O ~ RMB'OO0 ~ RMB0O00 ~ RMB000 ~ RMB'O00 ~ RMBOO0 ~ RMB000  RMB'O0O0O  RMB'O00  RMB'000
ARBTT ARETT ARETR ARETR ARBTT ARMTR ARETR ARETR ARBTT ARETR ARET:R
(Note 19)
(Mf&F19)
As at 1 January 2021 RZB=-%
-A-A 35415 65,163 11,583 13216 3438 55,567 (1,355) 53,481 236,508 4944 241452
Changes in equity for the six ~ BZ=F=—%5A
months ended 30 June 2021: =+ BLEAAAK
RE2D
Profit for the period KRR - - - - = - - 422 422 675 1,097
Other comprehensive income for AR E 2 AN
the period - - - - - = (638) = (638) = (638)
Total comprehensive income for AR 2 AR AR
the period - - - - - -y @8 65 459
Acquisition of a subsidiary ~ WEHBAR - = = = = = = = (480) (480)
Acquisition of interest from non-  #ESEERRR RS
controlling shareholder B - - - - - 156 - - 156 (156) -
Equity-settled share option INEREE 2 BIRE
anangements ZH - - - - 54 - - - 54 - 54
At 30 June 2021 RZZ=-§
~A=TH 35415 065,163 11,583 13216 3492 55,723 (1,993) 53903 236,502 4983 241,485
As at 1 January 2022 R-B-—£-f-H 35,415 65,163 11,583 13,306 3,804 55,875 (2,630) 35,180 217,696 4543 222,239
Changes in equity for the six ~ BZ=F-Z%5f
months ended 30 June 2022:  =t+AIEAERK
BE2E
Loss for the period THEER - - - - - - - (2552 (2,552) 877 (1,675)
Other comprehensive income for ZAEiE 2 ERE
the period - - - 750 - - 1,408 - 2,158 - 2,158
Total comprehensive income for A EiF2 =123
the period - - - 750 - - 1,408 (2,552) (394) 8771 483
Acquisition of subsidiaries KEHBAR - - - - - - - - - 1709 1,709
Disposal of subsidiaries LENBAR - - - (86) - (157) - (281) (524) - (524)
Equity-settled share option INEREE  RIE
anangements i - - - - (602) - - - (602) - (602)
At 30 June 2022 R-B-—F
RAZtH 35,415 65,163 11,583 13,970 3,202 55,718 (1,222) 32,347 216,176 7,129 223,305

The notes on pages 35 to 64 form part of this interim financial report.
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
BHEHREERER

For the six months ended 30 June 2022 — unaudited HZ —ZT - —F XA =+ H I/ EA — REFEZ

For the six months ended 30 June

BEAA=THILEAREA

2022 2021
—EC-CF — T4
Notes RMB’000 RMB’000
ibEES AR¥ETT ARETIT
Net cash generated from/(used in) operating & EE(FTA) FIBRE
activities FE (9,133) 4,432
Investing activities REEE
Purchase of items of property, plant and BEYE  BEK&HER
equipment (1,444) (3,722)
Proceeds from disposal of property, plant HEME « BEMEER
and equipment Fif8sa - 327
Decrease/(Increase) in amounts due from FEUR RS RIER AL
related parties (3%10) 6,259 (1,375)
Proceeds from disposal of financial assets HESRMEEMSHKIA 2,000 =
Decrease in pledged deposits BT O 297 34
Receipt of government grants related to assets YWHVE EHHRE 2 T4 Bh 449 2,113
Others Hith - 161
Net cash (used in)/generated from investing  REFEFE (FrH)BEE
activities HE 7,561 (2,462)
Financing activities A& AR
(Decrease)/Increase in amounts due to related FEREEHR FIBECRL ),
parties #n (1,735) (164)
Proceeds from borrowing EEMERE 36,000 -
Principal portion of lease payments i‘ﬁfaﬁmﬁ’ﬂii%ﬁﬁ (1,318) (2,592)
Interest portion of lease liabilities HES BN BB (230) (310)
Net cash (used in)/generated from in MEEFEE(FTR)BES
financing activities B 32,717 (3,066)
Net decrease in cash and cash equivalents BR&RESZEWHDF 31,145 (1,096)
Cash and cash equivalents at beginning of the Ef¥1IE & RIE £ 5B
period 26,757 8,293
Effect of foreign exchange rates changes NG FFE SR B B 2 2 - (6)
Cash and cash equivalents at end of period HIRBERRELZEY 57,902 7,191
The notes on pages 35 to 64 form part of this interim financial report. F35Z64E Z M B AR BB S HRE 2 —
o o

34 China Singyes New Materials Holdings Limited
Interim Report 2022



NOTES TO UNAUDITED INTERIM CONDENSED

FINANCIAL REPORT

R AE T % P B RS A B RS R B AR

CORPORATE INFORMATION

China Singyes New Materials Holdings Limited (the “Company”) is
a limited liability company incorporated in Bermuda. The registered
office of the Company is located at Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda. The principal place of business
of the Company in Hong Kong is located at Unit 3108, 31/F, China
Merchants Tower, Shun Tak Center, 168-200 Connaught Road
Central, Hong Kong.

During the six months ended 30 June 2022, the Company and its
subsidiaries (collectively referred to as the “Group”) were principally
engaged in the sale and installation of Indium Tin Oxide (“ITO”) film,
and research and development, production, sale and installation of
Smart Polymer-Dispersed Liquid Crystals (“PDLC”) products, LED
Display and Projection System in the People’s Republic of China (the
“PRC"). There were no significant changes in the nature of the Group’s
principal activities during the period.

In the opinion of the directors of the Company (the “Directors”), the
parent company, the intermediate holding company and the ultimate
holding company of the Company are Top Access Management
Limited (“Top Access”), China Shuifa Singyes Energy Holdings Limited
(“Shuifa Singyes”) and Shuifa Group Co., Ltd. (“Shuifa Group”),
respectively. Top Access was incorporated in the British Virgin Islands.
Shuifa Singyes was incorporated in Bermuda. The shares of Shuifa
Singyes are listed on the Main Board of The Stock Exchange of Hong
Kong Limited. Shuifa Group was incorporated in the PRC.

30 June 2022 —E=—=—FNA=1+H

DNREH

B E M EHERER A E (AR
Al AR BEREEMRIHERAR
R A] HY aE 0% 3 BE 3 3k 7% Clarendon
House, 2 Church Street, Hamilton HM
11, Bermuda > "R G| 2 BEE B &3
BRI P B S T 5638 R 1682005k (=12
FOBE R AE3LE3108E ©

BE_T__FARHA=1THILXHEA -
ARAR MEMBAR (A AsE])
TERPEARKMBE(THEDIEEHE
ERRKABACH(TITONEER -
AR S Re 8 EE mm ~ LEDEERBF IR
R  £E - HERLEK - XA
HREA - AEEEEXBHEEL RS
Kﬁgi’%ﬁ °

AABEZ(EERRE - NAEIRE
AF] - RREER AR RREIZER AT D
Al & Top Access Management Limited
([Top Access]) « FRBIZKEEELIZEBEIR S
EAERAR([KEEZE ) RKEEER
FRARI([7KESKE]) ° Top AccessiAR
BREZAHSFEMAK - KEEENER
FEEA L o REEZERONBEBEHES
RGABR AT ER LT o KEEER
HR B AR o
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NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT
R AE T % T R P B AR R Y R

30 June 2022 —E = =—FA=1+H

2. BASIS OF PREPARATION

This unaudited interim financial report has been prepared in
accordance with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the GEM of The Stock Exchange
of Hong Kong Limited, including compliance with International
Accounting Standard (“IAS”) 34, Interim financial reporting, issued
by the International Accounting Standards Board (“IASB”). It was

authorised for issue on 9 August 2022.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2021 annual financial
statements, except for the accounting policy changes that are expected
to be reflected in the 2022 annual financial statements. Details of any

changes in accounting policies are set out in note 3.

The financial information relating to the financial year ended 31
December 2021 that is included in the interim financial report as
comparative information does not constitute the Company’s statutory
annual consolidated financial statements for that financial year but is

derived from those financial statements.

3. CHANGES IN ACCOUNTING POLICIES

The IASB has issued several amendments to IFRSs that are first
effective for the current accounting period of the Group. None of these
developments have had a material effect on how the Group’s result
and financial position for the current or prior periods have prepared or

presented in this interim report.

The Group has not applied any new standard or interpretation that is

not yet effective for the current accounting period.

China Singyes New Materials Holdings Limited
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NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT
RAEF IR A B S R M A

30 June 2022 == =—FA=1+H

4. REVENUE AND OPERATING SEGMENT 4, WARKETER
INFORMATION
An analysis of revenue is as follows: WADITET -

Six months ended 30 June

BEAA=THIEAEA

2022 2021
—E-CF T —4F
RMB’000 RMB’000

AR®TT AR¥ETTT

Revenue from contracts with customers BEAHUA 44,782 52,172
Set out below is the disaggregation of the Group’s revenue from LTHEHINAEENEFELHOBRARND
contracts with customers: i -

Type of goods or services ERTREER

Six months ended 30 June
BZEANA=THLAEA

2022 2021
—EC-8F —E-—F
RMB’000 RMB’000

ARBTT ARETTT

Sales of ITO Film ITOEE 18,887 25,079
Smart PDLC products HEedE MR 16,650 17,301
LED Display and Projection system LEDZE R B &2 R A 26 9,583
Sales of other products SHE EMEM 9,219 209
Total revenue from contracts RKEBPE KB

with customers 44,782 52,172

REBEMAERERAD g4
e L



NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT
R AE T % T R P B AR R Y R

30 June 2022 —E = =—FA=1+H

4. REVENUE AND OPERATING SEGMENT 4, WARKEIITER(E)
INFORMATION (Continued)

Geographical markets B TS

Six months ended 30 June

BEANA=THLEXREAR

2022 2021
—EC-CF T4
RMB’000 RMB’000

AR®TT ARET T

Domestic — Mainland China* B A — AR B A 37,565 47,397
Others Hibb 7,217 4,775
44,782 52,172
& The place of domicile of the Group’s principal operating subsidiary is * AEEEBLENBRRINEDS
Mainland China. The principal revenue of the Group is generated in RBIAKRE - AEENEBRAELES
Mainland China. AR BIARE o
Timing of revenue recognition LON AT

Six months ended 30 June
BZEANA=THILLAEA

2022 2021
—E-8F —E -4
RMB’000 RMB’000

ARBTT ARET T

Services transferred over time AR 7S E s T S 3,555 13,584
Goods transferred at a point in time ERER—RRER 41,227 38,588
44,782 52,172

38 China Singyes New Materials Holdings Limited
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NOTES TO UNAUDITED INTERIM CONDENSED

FINANCIAL REPORT

RAEF IR A B S R M A

REVENUE AND OPERATING SEGMENT
INFORMATION (Continued)

Operating segment information

The Group’s revenue and contribution to consolidated results are
mainly derived from its sale of ITO Film, Smart PDLC products, and
LED Display and Projection System, which are regarded as a single
reportable segment in a manner consistent with the way in which
information is reported internally to the Group’s senior management
for the purpose of resource allocation and performance assessment.
In addition, the principal assets employed by the Group are located in
Mainland China. Accordingly, no segment analysis is presented other

than entity-wide disclosures.
Entity-wide disclosures
Geographical information

Non-current assets

30 June 2022

30 June 2022 == =—FA=1+H

AEENBAREHEERRERRA
HIFEITOSER « HeEftEMR &
LEDEAR B R BB RE 7
EHHH - BEAEESRERERD
LB REFETH2RAMEHNT
B AN AEBERNEREEN
AR BIREE - B - BRIARRE AR
EESN - MAAZ RO EAHT

BEEAFNKE

HRBEE

31 December 2021

s —E-—%F
~A= +=ZA=+—H
RMB’000 % RMB’000 %
ARET T ARETTT
Domestic — Mainland China* A — PR B K e * 87,805 98.4 88,546 98.1
Hong Kong B 1,415 1.6 1,690 1.9
89,220 100.0 90,236 100.0

*

The non-current asset information above is based on the locations of the

assets and excludes financial instruments and deferred tax assets.

* bt IEREEEER T ENE ERL
EETBESRITIAREERIESE
=

B SRR AR A ]
“ERE-CFHHRE
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NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT
R AE T % T R P B AR R Y R

30 June 2022 —E = =—FA=1+H

4. REVENUE AND OPERATING SEGMENT 4. WARKEHBER(E)
INFORMATION (Continued)
Information about major customers EBEXEEFHNER
Revenue from major customers, which amounted to 10% or more of KEFEFERF (EBIME WA R 10%3K
the total revenue, is set out below: A E) R AZRZI 0T -

Six months ended 30 June
BZAA=1tHIAEA

2022 2021
—E- 8 —E-—4F
RMB’000 RMB’000

ARBT T ARET T

Customer A ZEA - 5,752
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NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT
RAEF IR A B S R M A

30 June 2022 == =—FA=1+H

5. OTHER INCOME AND GAINS 5. Htr ARz

HA AR AT -

An analysis of other income and gains is as follows:

Six months ended 30 June
BZA~A=1tHIEAEA

2022 2021

—E-_F T4

RMB’000 RMB’000

AR¥TT AREETTT

Written-off for trade payables B 5P SRIEMSE 3,130 2,960

Deferred income released to profit or loss %438 = 28 BEIEUT A 248 2,301

Recovery of employee reimbursement Uzl B mERF S

expense - 1,976

Rental income HE WA 1,091 1,093

Foreign exchange gains, net HNEURES - FER - 839

Government grants* BT #HBh* 359 318

Bank interest income SRITABUA 105 74
Gain on disposal of property, plant and HEWE « BE R&ERE

equipment - 34

Others Hith - 289

4,933 9,884

*

grants.

There were no unfulfilled conditions or contingencies relating to these

* 1L A 75 2 S 4 B RO A A AR sk
REF o

R R IR R AR A
SES—EEEE
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NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT
R AE T % T R P B AR R Y R

30 June 2022 —E = =—FA=1+H

6. (LOSS)/PROFIT BEFORE TAX 6. %ﬁﬁﬁ(ﬁﬁ)/ﬁi*”
The Group’s (loss)/profit before tax was arrived at after charging/ NEBHBRE A (BE), Swd &
(crediting): B (GEA)A T BIBBIER :

Six months ended 30 June

BEAA=THLEXREAR

2022 2021
—E-CF —E -4
RMB’000 RMB’000

AR®TT ARET T

Cost of inventories sold BEEFEERA 38,017 41,702

Employee benefit expense: EERAMAL :
(including directors’ and chief executive’s — (B3EE = MITHAAEFEN)
remuneration):

Wages and salaries TERE® 9,016 7,415
Pension scheme contributions BRI ETEIHR 297 198

Equity-settled share option (reversal)/ LAMEES A 8 2 R RS (B R1),
expense 53 (602) 54
8,711 7,667

Depreciation of items of property, plant Y WBEREREBEEE 2TE

and equipment (note 10) (M¥EE10) 3,482 6,777
Depreciation of right-of-use assets fE L ESTE (Fi3E10)

(note 10) 1,307 1,104
Research costs i 2,456 4,339
Interest expense FEFHZ 230 310
Auditor’s remuneration ZEETIN S 200 400
Impairment loss on trade receivables B S REWGIEREER

(note 12) (fEE12) 1,914 2,823
Foreign exchange losses, net [ &8 - R 1,321 =
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7.

NOTES TO UNAUDITED INTERIM CONDENSED

INCOME TAX

The major components of income tax (credit)/expense were as follows:

FINANCIAL REPORT

RAEF IR A B S R M A

7.

30 June 2022 == =—FA=1+H

Frig®t

PRSB (%) M2 T EBHT :

Six months ended 30 June

BEAA=THIEAMEA

2022 2021

—E-CE —EE ==k

RMB’000 RMB’000

ARET T ARETTT

Current tax — Mainland China & BT A — R B KRE 318 292
Deferred taxation EIER IR (1,541) (126)
(1,223) 166

Notes:

Pursuant to the rules and regulations of Bermuda, the Group is not
subject to any income tax in Bermuda.

No provision for Hong Kong Profits Tax has been made as the Group had
no assessable profits derived from or earned in Hong Kong for the six
months ended 30 June 2022 and 2021.

During the six months ended 30 June 2022 and 2021, 2 subsidiaries in
Mainland China, were entitled to a preferential PRC corporate income
tax rate of 15% as they are accredited as “High and New Technology
Enterprise” (“HNTE”) from 20 December 2021 to 20 December 2024
and 9 December 2019 to 9 December 2022 respectively. Another
subsidiary in the PRC was entitled to a preferential PRC CIT rate of 10% as
it was accredited as small and micro business.

it

RIBERENERER  AEEER
BBRENEAEN -

REBE_ZT-_—_FR=-T=—FA
=tHIEANER @ AEEIWERES
E A REME I R B A - B
MEBFISTIETH R -

REEZT-_—_FR-F=_—FA
=+HIEREA - AR EARERNM
HfB AR RBE = =—F+=_A
—tHEZZEZEF+_A=+HK
E_Z—NFE+-_AAhAE=-ZT_—
FHZANBRRE AR E
([t ]) S5 ARaE=
BL5%MEBFRHDEMESRHAE o
55— AR BB AR WRE AN K
WACEMZRI0%HEEPEPE
FR{SBiRT = -

R R IR R AR A
SES—EEEE
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NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT
R AE T % T R P B AR R Y R

30 June 2022 —E = =—FA=1+H

8. DIVIDENDS

No interim dividend was proposed by the Directors for the six months
ended 30 June 2022 and 2021.

No final dividend is declared for the year ended 31 December 2021.

9. (LOSS)/EARNINGS PER SHARE

The calculation of the basic (loss)/earnings per share is based
on the loss attributable to ordinary equity shareholders of the
Company of RMB2,552,000 (six months ended 30 June 2021: profit
RMB422,000), and the weighted average of 520,000,000 (For the six
months ended 30 June 2021: 520,000,000 shares) in issue during the
six months ended 30 June 2022.

No adjustment has been made to the basic earnings per share amount
for the six months ended 30 June 2022 and 2021 in respect of a
dilution as the exercise price of the Company’s outstanding share
options was higher than the average market price of the Company’s
shares during the six months ended 30 June 2022 and 2021.

China Singyes New Materials Holdings Limited
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IRE

EETEFMBE T —_FR-F
——FNA =1 B L7 E AR A AR

o

cn | |

BE_T_—F+-_A=1T—HLHFE
BETIRRHRES -

BR(ER), B

BREN(EE) B RERRAE
2T _FARA=ZTHUEANEALE
% 2 IR R FE (R /B 1B A R 852,552,000
(ﬁ:l:— = —_fﬁ/\ﬂ :+ El JJ:/\1.
CSEAM AR BA422 0007T) M2 BT
Hﬁ% 19 B A1 HE F £5 25 520,000,000 A% (&
2T —FAA=1+HIN@EA :
520,000,0000% )5t& o

RRAA R AT TE 2 BRENTTEE
AREE—T - —FR=F=_—FA
=+ HIERBEARRRRAAFEST
B BWRBEZZS_FR=F=—F
SNAZTHIEANERA YRS SRERE
MBS EE L A -



NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT
RAEF IR A B S R M A

30 June 2022 == =—FA=1+H

10. PROPERTY, PLANT AND EQUIPMENT, RIGHT- 10. Y% - BERRE - A%
OF-USE ASSETS &E

Right-of-use Property, plant
assets  and equipment
AR L/ E

BE &S
RMB’000 RMB’000
ARBFIT ARBFIT

Carrying amount at 31 December 2021 R-EBE-_—F+-A=+—8HK

and 1 January 2022 - —#—A—B/MERAE 12,390 70,314
Additions NE - 1,444
Depreciation charged for the period BRI E (T FE6)

(note 6) (1,307) (3,482)
Carrying amount at 30 June 2022 KRB —FNA=+THNERmEE 11,083 68,276

11. INVENTORIES 11. 7€
30 June 31 December
2022 2021
—EC-CF —E-—F
RNA=+HE +=-A=f+—H
RMB’000 RMB’000

AR¥TT ARETTT

Raw materials B 15,278 11,895
Work in progress TR 4,134 4,558
Finished goods ERK 8,333 7,595

27,745 24,048

REBEMAERERAE 4
e L



NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT
R AE T % T R P B AR R Y R

30 June 2022 —E = =—FA=1+H

12. TRADE AND BILLS RECEIVABLES 12. ESEWFEREREE
30 June 31 December
2022 2021
—ECCF —E_—4F
RA=+HR +TZHA=t—H
RMB’000 RMB’000

ARBTT ARET T

Trade receivables Z 5 W RIE 149,643 160,866
Impairment A (38,075) (36,161)

111,568 124,705

Bills receivables FEREE 7,615 14,282

119,183 138,987
The Group’s trading terms with its customers are mainly on credit. AEEHEEFHNE S ERAEERS
The credit periods generally range from one to six months for major BE - AEE—BETEERFENT—
customers. Trade receivables from small and new customers are ZREANEER - RE/NERFER
normally expected to be settled shortly after the delivery of goods. No FHE 5 RN IEB T BT ZER
credit period is set by the Group for small and new customers. B2 BN AEE - REE R K

EEPRERES -

The Group does not hold any collateral or other credit enhancements RNEE W ELE S NG IEMRER AT
over its trade receivable balances. Trade receivables are non-interest- IR sk M E B MR - E5ME
bearing. WHIBREE °
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12. TRADE AND BILLS RECEIVABLES (Continued)

An ageing analysis of the trade and bills receivables as at the end of
the reporting period, based on the billing date and net of impairment, is

NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT

RAEF IR A B S R M A

30 June 2022 == =—FA=1+H

12. ESEWFEREREE

Y

=Y

WS HR R E 5 RUGRIA MR RE
(= FRE B AT EWMERRE) H iR D

as follows: T :
30 June 31 December
2022 2021
—E- 8 —E——4F
ANA=+H +-—A=+—H
RMB’000 RMB’000
AR¥T T AREETTT
Within 3 months =EAR 34,496 40,229
3 to 6 months =Z=NEA 17,260 20,128
6 to 12 months ~NE+Z@EA 22,480 26,215
1 to 2 years —EME 25,065 29,230
2 1o 3 years ME=F 11,269 13,141
Over 3 years =FLAE 8,613 10,044
119,183 138,987

At 30 June 2022, retentions held by customers for contract RZZE-_—FA=1H  BHEKR

works included in trade receivables amounted to approximately
RMB1,539,000 (31 December 2021: RMB1,628,000). Retention
money receivables are normally collected within two to three years after

the completion of the relevant construction work.

BREENEFIFAEIRRERELN
ABAREE],539,000c(ZE=——F+=
A=+—H : AR¥1,628,0007T) ° /&
WHERE — BN AR EE TIRT A M

E=FAYER

B SRR AR A ]

“ERE-CFHHRE
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NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT
R AE T % T R P B AR R Y R

30 June 2022 —E = =—FA=1+H

12. TRADE AND BILLS RECEIVABLES (Continued)

The movement in provision for impairment of trade receivables during
the six months ended 30 June 2022 and 2021 is as follows:

12. %E@H&%ilﬁwﬁu&?;ﬁ

(B

BE-_E-__FRK_T_—F,A=1+
A 1E7NE A BB S e IR (B B
I :

2022 2021
—EC- 8 —E-—4F
RMB’000 RMB’000

AR¥TT ARETTT

At beginning of period HRHATT] 36,161 10,955
Impairment loss, net (note 6) REEE - R (IFE6) 1,914 2,823
At end of period PRERR 38,075 13,778

An impairment analysis is performed at each reporting date using
a provision matrix to measure expected credit losses. The provision
rates are based on days past due for groupings of various customer
segments with similar loss patterns (i.e., by customer type and profile).
The calculation reflects the probability-weighted outcome, the time
value of money and reasonable and supportable information that is
available at the reporting date about past events, current conditions
and forecasts of future economic conditions.
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12. TRADE AND BILLS RECEIVABLES (Continued)

NOTES TO UNAUDITED INTERIM CONDENSED

FINANCIAL REPORT
R AE 2 % 0 B 5 A B RS R 5 MY R

30 June 2022 == =—FA=1+H

12. ESEWFEREREE

(%)

Set out below is the information about the credit risk exposure on the TREBEEEESSEHEAEEE S

Group’s trade receivables using a provision matrix:

As at 30 June 2022

EUHIRZ EERBIZE 2B

R=B==—FXA=1H

Ageing based on the billing date

ERRE AR
Within Over
1 year 1-2 years  2-3 years 3 years Total
—FR —ZWME WME=F BBE=F BEr
Expected credit loss rate LT s 3.72% 6.61% 50.78% 76.80%
Gross carrying amount REAE
(RMB’000) (AREETTT) 69,534 28,877 22,170 29,062 149,643
Expected credit losses TEEMEE R E
(RMB’000) (ARETIT) 2,589 1,909 11,258 22,319 38,075
As at 31 December 2021 N-TE=-——F+=-A=+—8”
Ageing based on the billing date
IR HHR AR AR
Within Over
1 year 1-2 years 2-3 years 3 years Total
—&FN —EWFE WE=F HBBE=F #aEt
Expected credit loss rate LT g s R 3.29% 5.84% 44.86% 67.85%
Gross carrying amount REAE
(RMB’000) (AREETFTT) 74,749 31,043 23,833 31,241 160,866
Expected credit losses TEEEEEsE
(RMB’000) (ARETT) 2,459 1,813 10,692 21,197 36,161

REBEFAERERAE 49
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NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT
R AE T % T R P B AR R Y R

30 June 2022 —E = =—FA=1+H

13. PREPAYMENTS, DEPOSITS AND OTHER 13. EIRIE - HERHEMEK
RECEIVABLES ;IE
30 June 31 December
2022 2021
—E-= T4
AA=tHB +ZA=+—H
RMB’000 RMB’000

AR®TT ARET T

Current portion: BN
Prepayments to suppliers TEfH R RIE 17,153 13,310
Deposits e 2,862 2,213
Due from related parties R & R OA 3,192 8,461
Other receivables H fth e GRIE 155 54
23,362 24,038
Non-current portion: FERHAE S -
Prepayments for equipment* RABTE R 2,520 367
Total 4ast 25,882 24,405
2 Included in the prepayments for equipment is mainly prepayment paid to * FEENREEBERIESITOEE
an independent supplier to expand productivity of ITO film. PEE) A E R AN T — BB e
PERTRREK ©
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14. TRADE PAYABLES

NOTES TO UNAUDITED INTERIM CONDENSED

An ageing analysis of the trade payables as at 30 June 2022 and 31
December 2021, based on the purchase recognition date, is as follows:

FINANCIAL REPORT

RAEF IR A B S R M A

14.

30 June 2022 == =—FA=1+H

g 2 ENRIE

KRB —_FAA=THR_ZT=_—F
+=A=+—8  EREERZ B
BEE S ENFIENREROITAT ¢

30 June 31 December

2022 2021
—EC- 8 —E-—F
ANA=tH +=ZA=+—H

RMB’000 RMB’000

AR¥TT ARETTT

Within 6 months NMEARA 27,024 32,241
6 to 12 months ~Net+ @A 2,542 3,037
1 to 2 years —EWF 2,204 2,633
2 1o 3 years RE=F 1,784 2,131
Over 3 years =FAE - 42

33,554 40,084

Trade payables are non-interest-bearing and are normally settled on

three-month terms.

BHRNFIAERR SR ER=(EA
RE&EH -

R R IR R AR A
SES—EEEE
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NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT
R AE T % T R P B AR R Y R

30 June 2022 —E = =—FA=1+H

15. OTHER PAYABLES AND ACCRUALS 15. HibENFIEREFEH
30 June 31 December
2022 2021
—ECCF —E_—4F
RA=+HR +TZHA=t—H
RMB’000 RMB’000
ARET T ARETF T
Contract liabilities BREE 1,906 2,576
Accrued expenses FERTFISZ 523 949
Payroll and welfare payable R L& Riahl 1,485 1,056
Tax and surcharge payables FETFRIE R H AN E 8,613 11,597
Payables related to property, plant and Y - BB L& EE R ENFIE
equipment 2,730 2,342
Due to related parties & RAE 5 508 1,379 11,252
Other payables AT RUE 2,417 5,021
19,053 34,793
16. BANK AND OTHER LOANS 16. RITRHEMER

During the six months ended 30 June 2022, the Group obtained new
bank loans in the amount of RMB36.0 million (six months ended 30
June 2021: Nil) The loans bear interest at the range from 3.75% to
5.66% (31 December 2021: Nil) per annum. These proceeds were
used to finance the capital expenditure and general working capital of
the Group.
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NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT
RAEF IR A B S R M A

30 June 2022 == =—FA=1+H

17. LEASE LIABILITIES 17. HEEE
30 June 31 December
2022 2021
—E-F —E-—4F
AAETR t+tZA=1—H
RMB’000 RMB’000

ARBT T AREET T

Current portion MENTL D 2,041 1,992
Non-current portion IEmEN IS 9,940 10,997
11,981 12,989
18. SHARE CAPITAL 18. A
Shares [avi
30 June 31 December
2022 2021
—E-_F T4
~AA=+A +=ZA=+—H
uUS$’000 US$'000
FEx FET
Authorised: VERE ¢
10,000,000,000 ordinary shares of 10,000,000,000% &% E{E0.01

US$0.01 each EL 2 T 100,000 100,000

Issued and fully paid: BEEITREAR

520,000,000 ordinary shares of 520,000,000 &% EI1E0.013E7T

US$0.01 each 2 AR 5,200 5,200
30 June 31 December
2022 2021
—EC-CF —E 4
NA=+H +ZA=F+—H
RMB’000 RMB’000
AR®T T AREETTT
Equivalent to approximately HER%Y 35,415 35,415

REBEFAERERAE g
e L



NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT
R AE T % T R P B AR R Y R

30 June 2022 —E = =—FA=1+H

19. SHARE OPTION SCHEME 19. BB HERTE
The Company adopted a share option scheme (the “Scheme”) for the RN R ERN—TERERR AR 28I ([FHE1)) -
purpose of providing incentives and rewards to eligible persons for their EEMAAEE ZIER MEREL R
contribution or potential contribution to the growth and development of NBEERMZAEERALT(EERA
the Group (“Eligible Persons”). Eligible Persons of the Scheme include: T DIREREN R WM - rElZ & BB A
TEIE

(i) (a) any director or proposed director (whether executive or (i) (a) ERESHBEES
non-executive, including any independent non-executive (THRAWMITESIE

director), employee or proposed employee (whether full WITES - BiEEW

time or part time) of, or BN IHEHITESE) B

BT ES (TR A

SWAEB) - X

(b) any individual for the time being seconded to work for, any (b) EREHAANEE T
member of the Group or any substantial shareholder or falpk B A Rk R =
any company controlled by a substantial shareholder; ERRFIBHEERR

72 ] /9 £ fr] A B T {E
B EfIEA
(i) any person or entity that provides research, development or (ii) AL E ] 8 A R T

other technological support or any advisory, consultancy, 7 RS E MRS S

professional or other services to any member of the Group; and fAIEER - 76370 - BEHEMAR

BOEAALRERE &

(i)  for the purposes of the Scheme, shall include any company (iii) FetEImE - BEER LT
controlled by one or more persons belonging to any of the above A —E2EEN—FZHZEA
classes of participants. TIEHIAERAF] ©

The Scheme was approved by the Company’s shareholders on 17 FEIER =T —tF T AT+EREARR

October 2017 and, unless otherwise cancelled or amended, will remain AIIRERHLE - BRIERITAESESISET - B

in force for 10 years from that date. Please refer to the Group’s annual BIETEI%Z A B IRF+FERR - F#15

financial statements for the year ended 31 December 2021 for details. BE2EAEEHEz—_T—_—F+=A

=+ —RUEFENFEFHIRE -
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NOTES TO UNAUDITED INTERIM CONDENSED

19. SHARE OPTION SCHEME (Continued)

The following share options were outstanding under the Scheme during

the six months ended 30 June 2022 and 2021:

FINANCIAL REPORT
R AE 2 % 0 B 5 A B RS R 5 MY R

30 June 2022 == =—FA=1+H

19. BBRAERT&8I(E)

BE-_E-__FF_T_—F, A=+
BIE/AER - 5T EIIE T MARTTE 2B
QO

For the six months ended 30 June
BEAA=THLAMEA

2022 2021

ot e T
Exercise price Number of  Exercise price Number of
per share options per share options
BRITHEE BREHE SRITEE Bl
HK$ '000 HK$ '000
BT T4 BT Fin
At 1 January K—A—H 1.16 7,790 1.16 8,590
Forfeited during the period AT 1.16 (1,680) 1.16 (800)
Surrendered during the period HiRpEE 1.16 - 116 -
At 30 June BAA=+H 1.16 6,110 1.16 7,790

The exercise prices and exercise periods of the share options

outstanding as at the end of the reporting period are as follows:

For the six months ended 30 June
BZEA~A=1THIEAREA
Number of options

REHRHRITEBERE ZITEER
1T T

BREHE
2022 2021 Exercise price Exercise period
—EICZF —T-—F TREE 1THER
'000 '000 HK$ per share
T T SRABT
2,037 2,597 1.16 31 January 2021 to 30 January 2028
- F—-A=+—HEZZZ-ZN\F—HA=1+H
2,036 2,596 1.16 31 January 2022 to 30 January 2028
—E - A=+—HEZZ-N\F—HA=+H
2,037 2,597 1.16 31 January 2023 to 30 January 2028
R =F—RA=t—HEZZT-N\F—HA=+H
6,110 7,790

B SRR AR A ]
“ERE-CFHHRE

55



56

NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT
R AE T % T R P B AR R Y R

30 June 2022 —E = =—FA=1+H

19. SHARE OPTION SCHEME (Continued)

During the six months ended 30 June 2022, a total of 1,680,000
options (six months ended 30 June 2021: 800,000) were forfeited
due to the resignation of grantees and no option (six months ended 30

June 2021: Nil) was cancelled due to the voluntary surrender.

During the six months ended 30 June 2022, the Group recognised net
reversal of share option expenses of RMB602,000 due to the forfeiture
of share options (six months ended 30 June 2021: net share option

expenses of RMB54,000).

At the end of the reporting period, the Company had 6,110,000 share
options outstanding under the Scheme. The exercise in full of the
outstanding share options would, under the present capital structure
of the Company, result in the issue of 6,110,000 additional ordinary
shares of the Company and additional share capital of US$61,100

(equivalent to approximately RMB412,000 before issue expenses).

As at the date of approval of the interim condensed financial
information, the Company had 6,110,000 share options outstanding
under the Scheme, which represented approximately 1.175% of the

Company’s shares in issue as at that date.

20. CONTINGENT LIABILITIES

As at 30 June 2022, the Group had no significant contingent liabilities.
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BE_Z - A=1HINEAR -
AR ER ABE - & £21481,680,000
NEREEE—Z-_—F,A=1H
1E75E A 800,000 ) K 3t 4 R A% 1
(BE-_Z-—FA=F+HI~MAE
A 8 WER A BREGEE
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RFEHR  ARABREAEHES
6,110,00017 M AR IT1E 2 BRI - 1B
RNRNRIZIREEERNERE - BEITE N
RITE 2 B AR HE 1S B £32976,110,000
B& AN A A BB A T E AR A R BB AN IR R
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NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT
RAEF IR A B S R M A

30 June 2022 == =—FA=1+H

21. COMMITMENTS 21. &iE

The Group had the following capital commitments at the end of the RMEHR - AEEE T EARIE :
reporting period:

At 30 June At 31 December
2022 2021
R-ZBZZ=HF M-T——%F
~NA=+HB +=—A=+—H
RMB’000 RMB’000
AR¥TRT ARETTT

Contracted, but not provided for: BT LB AR B ¢
Capital contribution for equity investment — #EzRI&&E HE 4,500 4,500

REBEFAERERAE o
e L
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FINANCIAL REPORT
R AE T % T R P B AR R Y R

30 June 2022 —E = =—FA=1+H

22. RELATED PARTY TRANSACTIONS AND 22. ERRZ REER

BALANCES

Details of the Company’s principal related parties are as follows: ARAREEBEFFBLT
Company name Relationship
NEEH S
Top Access Parent company

Shuifa Singyes

IR EE B

Zhuhai Singyes Green Building Technology Co., Ltd. (“Zhuhai Singyes”)

G BEAEREENRERAR([ZRERE])

Singyes Energy-saving Technologies Co., Ltd. (“Singyes Energy-saving”)

BRI AR A B ([ HHEEERE )

Hunan Singyes Solar Technology Co., Ltd. (“Hunan Singyes”)

M EE KGR R AR A R ([AmR 1)

Shuifa Singyes Energy (Zhuhai) Co., Ltd. (formerly known as “Zhuhai Singyes
Renewable Energy Co., Ltd.”)(“Shuifa Singyes Energy”)

REEE LR (R ) AR A B (R 3G B REHR AR AR )
(TREEHZEEIR])

Singyes Engineering (H.K.) Co., Ltd (“Singyes Engineering (H.K.)")

BEHEETRERERAR([EBHEETRE])

Hunan Singyes Green Energy Co.,Ltd (“Hunan Singyes Green Energy”)

r B A B AR IR B R A Rl ([#k B4 e R )

Shuifa Singyes Investment (Zhuhai) Co., Ltd (“Shuifa Investment Zhuhai”)

REEERE RE)BARAB([KEREHKE])

Singyes Green Investment (HK) Co., Ltd (“Singyes Green Investment”)

EZERE(FB)ARAR([EEREERE])

Sishui Hengrui Decoration Engineering Co., Ltd (“Sishui Hengrui”)

MK & T2 AR A 8 (DK ER])

Shenzhen Anjian Construction Glass Co., Ltd (“Shenzhen Anjian”)

A2 TEEE AR AR (NDRIIZE]D)

Shuifa Singyes Holdings (Zhuhai Henggin) Co., Ltd (“Suifa Singyes Holdings
(Zhuhai Henggin)”)

IREEEZAE R GREEE ) BRA R (K EEER GREEE) |)

China Singyes New Materials Holdings Limited
Interim Report 2022

BATF
Intermediate holding company
HRREERA R

Fellow subsidiary
CES=YNS!

Fellow subsidiary

[ R EA R

Fellow subsidiary

CEA YN

Fellow subsidiary

CESGI=VNG)

Fellow subsidiary

CEA YN

Fellow subsidiary

CEA YN

Fellow subsidiary

CES)=YNS!

Fellow subsidiary

CEA YN

Non-controlling interest

FEFEAR R

Non-controlling shareholder of
a subsidiary

LGS NG ESE S S

Fellow subsidiary

EE PN



NOTES TO UNAUDITED INTERIM CONDENSED

22. RELATED PARTY TRANSACTIONS AND

BALANCES (Continued)

(@) During the six months ended 30 June 2022, the Group had the
following material transactions with its related party:

FINANCIAL REPORT
R AE 2 % 0 B 5 A B RS R 5 MY R

30 June 2022 == =—FA=1+H

22. BER RS REHE)

(@) REzE=—ZT=_=—FA=1+HIt
NEH - NEEESR 5 RS
THERRS

For the six months ended 30 June
BZEANA=THLEAREA

2022 2021
—EC-CF —E-—4F
Notes RMB’000 RMB’000
bEES ARET T ARETTT
Rental income HERA
Singyes Energy-saving L B RE (i) 720 637
Shuifa Singyes S S 0) 372 379
Shuifa Singyes Energy IKEEEL SRR (i) 540 90
1,632 1,106
Meal expense BEBAX
Singyes Energy-saving BLZEERRE (if) 404 233
Utility AHE|HE
Singyes Energy-saving L SEBTRY (iif) 1,921 1,130

B SRR AR A ]
“ERE-CFHHRE
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NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT

REFEZH

5 75 B8 B 5 R & M

30 June 2022 —E = =—FA=1+H

22. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(@) (Continued)

Notes:

()

(if)

(iii)

(iv)

During the six months ended 30 June 2022, the Group leases
its machineries and motor vehicles to Singyes Energy-saving,
Shuifa Singyes Energy and Shuai Singyes for rental amounted
to RMB1,632,000 in total (six months ended 30 June 2021:
RMB1,106,000). The rental was agreed by both parties by
reference to the market rental rate.

Singyes Energy-saving provides meal services to the employees
of the Group at the rate of RMB3 per breakfast per person and
RMB11 per lunch/dinner per person as determined under the
service agreements. The directors of the Company consider that
the rates in respect of the provision of meal services by Singyes
Energy-saving were determined on normal commercial terms.

The Singyes Energy-saving provides electricity and water to the
Group and was charged on normal commercial terms.

During the six months ended 30 June 2022, operating lease
rental expenses payables to Singyes Energy-saving for the rent of
a plant amounted to RMB502,000 (six months ended 30 June
2021: RMB490,000). Upon the adoption of IFRS 16, the above
lease contract was recognised and measured as right-of-use asset.
The Directors consider that the plant and office rental expense
paid by the Group to Singyes Energy-saving as determined under
the tenancy agreement were based on market rates for similar
locations.

China Singyes New Materials Holdings Limited
Interim Report 2022

22. BEAR G REHE)

(a)

(%)
B3 -

()

(if)

(iii)

(iv)

REE-_ZE-_—_F,A=1tH
WERMEA  AEEREES
BE ~ KEEFSEREIR KB B
LREEMRAE - BestA
AR#1,632,000(BE-Z
——®EXA=+THIEANAEA ¢
AR#1,106,000) - & &
FE2EMSREKFERD
w o

P ETRE AR E R E B R M
MERT - R IHEETERN
BEX/BABREEARES
TRBABRTE BEAR
BT - ARREZRR 5t
P ETRE IR L B RIS Ry B K
TR — R RIGEE °

B ETRR A AR BIRGOKE -
WIZ— ARG R IFHLE

REE=-T=-_—FA=1+H
1E7NEA - FAFE AR e A
¥fiemEEREHeRY A
ARBS02000 T (HE-T
——FXA=FTHLAEA :
AERHE490,0007T) © FRAERR
B 2ERFE 165018 + bt
HHERRLTERFEREE
E-EEZRA ASEIREMR
EfRE T R EEHE TR
BB Rt AEHE A R E
XL BT ERTE -



NOTES TO UNAUDITED INTERIM CONDENSED

22. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(b) Other transactions with related parties

FINANCIAL REPORT
R AE 2 % 0 B 5 A B RS R 5 MY R

30 June 2022 == =—FA=1+H

22. BER RS REHE)

(b) EREELTHNHEMXS

For the six months ended 30 June
BEAA=THLEARER

2022 2021
—E-CF T4
RMB’000 RMB’000

AR®TT ARET T

Advances to: BRTF
Zhuhai Singyes g

- 1,375

B SRR AR A ]
“ERE-CFHHRE
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NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT
R AE T % T R P B AR R Y R

30 June 2022 —E = =—FA=1+H

22. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(c) Outstanding balances with related parties

22.

BELRXZ R&ER(E)

(c) BAERAREBRLEER

30 June 31 December
2022 2021
—E-CE =EE = —E
AA=+A +ZA=+—H
RMB’000 RMB’000
AR¥TR ARETTT
Due from the related parties: FEWEEES = E
Non-trade in nature HFEZMHE
Singyes Renewable Energy BZEFNEEIR 1,229 =
Singyes Energy-saving S ENRE 509 =
Shuifa Singyes Holdings IKEEELEE RS (BB RS
(Zhuhai Henggin) - 48
Shuifa Singyes IKEE 1,179 =
Zhuhai Singyes TR H 2 - 7,890
2,917 7,938
Trade in nature ESME
Zhuhai Singyes TR - 248
Shuifa Singyes Energy LIS 100 100
Hunan Singyes Green Energy AR B AR B AR 175 175
275 523
Due to related parties: FEFRREL FIE
Hunan Singyes Solar N EY N2 439 440
Shuifa Singyes IR EE R ZE - 4,846
Zhuhai Singyes R ELISE - 2,400
Sishui Hengrui PN EE - 1,166
Shuifa Investment Zhuhai IKBEITB IR 39 _
Singyes Energy-saving FLERTRE - 2,361
Shuifa Singyes Energy IKEE SRR 798 -
Singyes Green Investment B ERE 103 39
1,379 11,252

Balances with the related parties are interest-free, unsecured

and have no fixed terms of repayment.

China Singyes New Materials Holdings Limited
Interim Report 2022

RENRHRRE - BEE R
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NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT
RAEF IR A B S R M A

30 June 2022 == =—FA=1+H

22. RELATED PARTY TRANSACTIONS AND 22. REFRZREHE)
BALANCES (Continued)
(d) Compensation of key management personnel of the (d) TEEFEEEASNHH
Group

For the six months ended 30 June
BZEANA=THLAEA

2022 2021
—EC-8F —E-—F
RMB’000 RMB’000

AR¥TT ARET T

Basic salaries and other benefits BEXRFH S REMEF 750 690
Pension scheme contributions RIRE B 42 31

Equity-settled share option PAMEZS 458 7 BE AR AR (B9 ) B SZ
(reversal)/expense (430) 54
362 775

23. FAIR VALUE AND FAIR VALUE HIERARCHY OF 23. TRITAMNAFERAFE

FINANCIAL INSTRUMENTS & &5

Fair value estimates are made at a specific point in time and are based NEETERE —FERBERERER TS
on relevant market information and information about the financial EREBESBRTIEMNEREL T -
instruments. These estimates are subjective in nature and involve HAREETEBREREE WP RTETE
uncertainties and matters of significant judgement and therefore EEFE ZFIET < F18 - BT RRLEREHD
cannot be determined with precision. Changes in assumptions could B - MERREELSY  gHLE
significantly affect the estimates. [HETERERNTE -

REBEMARERERAT oo
e L
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R AE T % T R P B AR R Y R

30 June 2022 —E = =—FA=1+H

23.

24.

25.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that reasonably
approximate to fair values, are as follows:

23.

SBMIANATERATFE
EBHE s (E)
AEBSHT A Y BEERATEE

HEAEREAATFENSRIARI)
0

Carrying amount Fair value
IRMEE AFE
At At At At
30 June 31 December 30 June 31 December
2022 2021 2022 2021
n i
S R —ZE——F
—EZCF TR ZEZZF +=A
ANHA=T1H =+—H XKH=+H =+—H
RMB’000 RMB’000 RMB’000 RMB’000
AR®BTRT AREBTT AR¥TR ARETT
Financial assets SRIEE
Equity investments designated f§EZ AT E&H AEA
at fair value through other 2EMNE 2 R E
comprehensive income 3,000 5,000 3,000 5,000
Bills receivables JEM IR 7,615 14,282 7,615 14,282
12,615 19,282 12,615 19,282

Management has assessed that the fair values of cash and cash
equivalents, short term pledged deposits, trade receivables, trade
payables, financial assets included in prepayments, deposits and other
receivables, and financial liabilities included in other payables and
accruals approximate to their carrying amounts largely due to the short
term to maturity at the end of the reporting period.

ACQUISITION OF A SUBSIDIARY

On 11 April 2022, the Group acquired 51% equity interests of Shanxi
Yida Insulation Material Company Limited (“Shanxi Yida”) which
primarily engages in the manufacture and sale of thermal and acoustic
insulation materials in Mainland China. The Group recorded a goodwill
of approximately RMB147,000.

APPROVAL OF THE INTERIM CONDENSED
FINANCIAL INFORMATION

The interim condensed financial information was approved and
authorised for issue by the board of directors on 9 August 2022.

China Singyes New Materials Holdings Limited
Interim Report 2022

24.

25.

ERECHEREMASEHEY - BH
ERER  EZREFIA  E5EN
A BNFREPEESNEREE 7K
A0EL At FE MR B2 EL b A XM FE AT IR
BreEasnesiBEn A HERERT
EBERNEIEEHNZETANREH
REFEHIAZIE] o

W B B B 2 )

RZE-_—_FMA+—H  AEERE
WA EREME B R A RA51% /%
¥E o /AR EERH B AR EREA
MR SUENEE - AEEEREE
SELBARE147 0007 °

#ERBERMEER

HHEBRMBERRN S —F N\
HEE=gHt/ERIRETE -
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