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Global Digital Creations Holdings Limited B B A EE R AR A A

CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such companies and should make the decision to invest only after due
and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities traded on the main board of the
Stock Exchange and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Director(s)”) of Global Digital Creations Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and belief the
information contained in this report is accurate and complete in all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any statement herein or this report misleading.
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CORPORATE INFORMATION

BOARD OF DIRECTORS

Executive Directors

Mr. Xu Liang (Chairman)

Mr. Wang Hongpeng (Managing Director)
Mr. Xiao Yong

Non-executive Director
Mr. Chen Zheng (Deputy Chairman)

Independent Non-executive Directors
Prof. Japhet Sebastian Law

Mr. Lam Yiu Kin

Mr. Zheng Xiaodong

Mr. Li Yao

EXECUTIVE COMMITTEE
Mr. Xu Liang (Chairman)
Mr. Wang Hongpeng

Mr. Xiao Yong

AUDIT COMMITTEE
Mr. Lam Yiu Kin (Chairman)
Prof. Japhet Sebastian Law
Mr. Zheng Xiaodong

NOMINATION COMMITTEE
Mr. Xu Liang (Chairman)
Prof. Japhet Sebastian Law
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CORPORATE INFORMATION (continued)
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Mr. Shang Yuxiong

COMPLIANCE OFFICER
Mr. Xu Liang
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COMPANY SECRETARY
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AUDITOR
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CORPORATE INFORMATION (Continued)

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Standard Limited

Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

(ceased to have effect from 15 August 2022)

17/F, Far East Finance Centre,
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Hong Kong

(with effect from 15 August 2022)

REGISTERED OFFICE
Clarendon House

2 Church Street
Hamilton HM 11
Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit 1606, 16/F, K. Wah Centre

191 Java Road

North Point

Hong Kong

STOCK CODE
8271

WEBSITE
www.gdc-world.com
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Global Digital Creations Holdings Limited B B A SR AR A A

REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

M

pwc

To the Board of Directors of Global Digital Creations Holdings
Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 8 to 57, which comprises the condensed consolidated interim
statement of financial position of Global Digital Creations Holdings
Limited (the “Company”) and its subsidiaries (together, the “Group”)
as at 30 June 2022 and the condensed consolidated interim statement
of comprehensive income, the condensed consolidated interim
statement of changes in equity and the condensed consolidated
interim of cash flows for the six-month period then ended, and notes,
comprising significant accounting policies and other explanatory
information. The Rules Governing the Listing of Securities on GEM of
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based on
our review and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.
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PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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Global Digital Creations Holdings Limited %

REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION (continued)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information of the Group is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

OTHER MATTER

The condensed consolidated interim statement of comprehensive
income, and related explanatory notes, for each of the three-month
periods ended 30 June 2022 and 2021 have not been audited or
reviewed.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 11 August 2022
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Global Digital Creations Holdings Limited B B A SR AR A A

INTERIM RESULTS RHREE

The board of Directors (the “Board”) of Global Digital Creations REEGAIEIERBRAR([AAR ) vEaFe (&
Holdings Limited (the “Company”) hereby reports the unaudited e )ERREARRIRERBAR ([AEE)EE
condensed consolidated interim results of the Company and its 202246 A 30 B 1L/~ {8 A 2 R FZEREE R H
subsidiaries (the “Group”) for the six months ended 30 June 2022. HIE o ZEPHEEEKARTERET B MAZEED
These interim results have been reviewed by the Company’s Audit #wH -

Committee and its Auditor.

CONDENSED CONSOLIDATED INTERIM STATEMENT A& E R HIZEBRA R
OF COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2022 HZE2022F6 A30HIENEA
(Unaudited) (Unaudited)
(REER) (REERZ)
Three months ended Six months ended
30 June 30 June
HZ6A30A EZ6H30H
IE=18A IEXEA
2022 2021 2022 2021
Note HK$'000 HK$'000 HK$'000 HK$'000
BisE FEx FET FEn FHET
Continuing operations REREER
Revenue Wi 6 18,779 27,581 34,829 45,017
Cost of sales SHE R (11,812) (11,040) (20,584) (18,865)
Gross profit ER 6,967 16,541 14,245 26,152
Other income HiplgA 7 4,999 2,315 8,203 5,454
Distribution and selling expenses DR IHERS (746) (9,893) (1,760) (10,225)
Administrative expenses TR (9,126) (9,893) (17,878) (19,786)
Reversal of provision for impairment of & &&E R &4
financial assets and contract asset BERERERRD 250 241 - 241 -
Other gains/(loss), net Hitlizs,/ (&518) -
AR 8 34 (34) 35 (75)
Operating profit/(loss) "R (BE) 2,369 (964) 3,086 1,520
Finance cost BMEKA 10 (6) (1) (13) (5)
Profit/(loss) before income tax BRAT B8 A
wH (B8) 9 2,363 (965) 3,073 1,515
Income tax (expense)/credit FTiE# (X)) /& 11 (315) 43 (915) (697)
Profit/(loss) for the period from REBELSEEK
continuing operations HIRER, (EE) 2,048 (922) 2,158 818
Discontinued operation BRIEREEK
Loss for the period HNEE 14 (4,988) (4,886) (7,485) (12,405)
Loss for the period g (2,940) (5,808) (5,327) (11,587)

8 Interim Report 2022 F AR HsR &



Global Digital Creations Holdings Limited B B A EE R AR A A

CONDENSED CONSOLIDATED INTERIM STATEMENT FRFRETHEEBAR®
OF COMPREHENSIVE INCOME (Continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2022 HZE2022F6 A30H1ENAR
(Unaudited) (Unaudited)
(REER) (REER)
Three months ended Six months ended
30 June 30 June
BZ6AH30H BZ6A30AH
E=1EA EREAR
2022 2021 2022 2021
Note HK$'000 HK$'000 HK$'000 HK$’'000
BT FTERT FAT THER FHT
Other comprehensive loss: Hit2EEE
Items that will not be reclassified ~— T8 E#H 77
to profit or loss: Bz 2 IEH -
— Exchange differences on -BREREREK
translation to presentation FEEZ
currency M5 EE (17,036) 4,418 (14,516) 3,670
Other comprehensive loss HANEMZEBE
for the period (17,036) 4,418 (14,516) 3,670
Total comprehensive loss HREEERARE
for the period (19,976) (1,390) (19,843) (7,917)
Profit/(loss) for the period RTATEAHR
attributable to: wH(BR)
— Owners of the Company: -AREHAAN:
— Continuing operations ~ BB R ET 2,048 (922) 2,158 818
— Discontinued operation - BRI
E (3.391) (3,322) (5,089) (8,435)
(1,343) (4,244) (2,931) (7,617)
— Non-controlling interests: - AR
— Continuing operations - BB ES - - - -
— Discontinued operation - BRI
E3 (1,597) (1,564) (2,396) (3,970)
(1,597) (1,564) (2,396) (3,970)
(2,940) (5,808) (5,327) (11,587)
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Global Digital Creations Holdings Limited B B A SR AR A A

CONDENSED CONSOLIDATED INTERIM STATEMENT FHRFRETHEEBAR @
OF COMPREHENSIVE INCOME (Continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2022 HZE2022F6 A30H1ENAR
(Unaudited) (Unaudited)
(REER) (RBER)
Three months ended Six months ended
30 June 30 June
BZE6H30H BZ6H308
=@A EREAR
2022 2021 2022 2021
Note HK$'000 HK$'000 HK$'000 HK$'000
FisE THEx FAT TR FET
Total comprehensive income/(loss) T ATEGHAZE
for the period attributable to: B (B518) 8%
— Owners of the Company: - ERAFEA
— Continuing operations - BEREES (37,198) 9,537 (31,286) 9,473
- Discontinued operation - BRI
S 11,724 (7,430) 7,792 (11,825)
(25,474) 2,107 (23,494) (2,352)
— Non-controlling interests: - IR
- Continuing operations - R - - - -
— Discontinued operation - BRI
Ei 5,498 (3,497) 3,651 (5,565)
5,498 (3,497) 3,651 (5,565)
(19,976) (1,390) (19,843) (7,917)
HK cents HK cents HK cents HK cents
B AL Al AL
Earnings/(loss) per share attributable 72 T35 AEEEZR
to the owners of the Company: B/ (B8)
Basic and diluted earnings/(Ioss) BRERRES
per share &BF/(&8)
- Continuing operations - FHEC S X 12 0.14 (0.06) 0.14 0.05
- Discontinued operation - B HEEER 12 (0.23) (0.22) (0.33) (0.56)
(0.09) (0.28) (0.19) (0.51)

The above condensed consolidated interim statement of il G RA ARG A B 2 T UG 3R B S B B 5 — GBS
comprehensive income should be read in conjunction with the B o
accompanying notes.
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Global Digital Creations Holdings Limited B B A EE R AR A A

CONDENSED CONSOLIDATED INTERIM STATEMENT
OF FINANCIAL POSITION

AT 30 JUNE 2022

SRS P M BRI R

#2022 6 A30H

30 June 31 December
2022 2021
2022 F 20214
6 A30H 12 A31H
HK$'000 HK$'000
FExT FiBT
Note (Unaudited) (Audited)
BiEE (RE&E®) (fe#=:Z)
ASSETS BE
Non-current assets IRBEE
Property, plant and equipment VI - B MR 15 13,799 15,021
Right-of-use assets FREEE 9,941 10,857
Investment property WEYE 16 249,590 260,588
Interest in an associate N /N W ey 17 - -
Movies and television programmes rights B3 & B350 B il 18 - 1,196
Productions work in progress ERETH 18 31,113 19,074
Deposits b 291 291
Total non-current assets IRBEELTE 304,734 307,027
Current assets REBEE
Contract assets BHEE 323 -
Trade receivables JEWE 5 8RR 19 10,819 9,578
Deposits, prepayments and & - BRREEM
other receivables PN EIR 6,309 8,030
Restricted bank deposits BRHIERITIFK 44,640 46,603
Cash and cash equivalents Re RAeEFEY 293,686 318,845
Total current assets REEEHATE 355,777 383,056
Total assets EEHTE 660,511 690,083
EQUITY s
Equity attributable to owners KATHEAELER
of the Company
Share capital N 20 15,083 15,083
Retained earnings REBEBF 83,660 86,591
Other reserves Hth i 21 384,259 404,822
Total equity attributable to owners KARHEA
of the Company PElERER A 483,002 506,496
Non-controlling interests et (139,030) (142,681)
Total equity FERBEE 343,972 363,815
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Global Digital Creations Holdings Limited B B A SR AR A A

CONDENSED CONSOLIDATED INTERIM STATEMENT B4R & P I AR R R ()

OF FINANCIAL POSITION (continued)

AT 30 JUNE 2022

7202246 A30H

30 June 31 December
2022 2021
2022 5 20214
6 H30H 12 A31H
HK$'000 HK$'000
FET FHET
Note (Unaudited) (Audited)
M5t (REBEZR) (E#Z)
LIABILITIES =V
Non-current liabilities IRBEES
Lease liabilities HEBE 141 492
Contract liabilities AHEE 2,132 2,221
Deferred tax liabilities FIETRIEEE 24,286 24,466
Total non-current liabilities kREE BELALE 26,559 27,179
Current liabilities REEE
Accruals and other payables JERTE B & E A FIR 22 62,273 64,911
Provision for rental and settlement JETTA € MAEE R
payables 23 217,519 222,949
Contract liabilities aHaE 1,535 673
Deferred government grants EIEBT R - 195
Lease liabilities HEaE 698 690
Current income tax payable e BN BT 15 HR 18 7,955 9,671
Total current liabilities REEEREE 289,980 299,089
Total liabilities BEHAHE 316,539 326,268
Total equity and liabilities EENMEEAE 660,511 690,083

The above condensed consolidated interim statement of financial il B RR AR A HA B A5 MK O 5% R ER A BT P 5 — O B
position should be read in conjunction with the accompanying notes. B o
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Global Digital Creations Holdings Limited B B A EE R AR A A

CONDENSED CONSOLIDATED INTERIM STATEMENT RGP HERSER

OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2022

HZE2022F6 A30H 1t/ A

Attributable to owners of the Company

LN Z PN L
Non-
Share Other Retained Controlling
capital reserves earnings Sub-total interests Total
B& Rftrffs REEN N FERER ait
(Note 21)
(HzE21)

HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HKS'000
TiER TiER TiER TiER TiER TiER

Balance at 1 January 2022 (audited) R20251 818248
(BER) 15,083 404,822 86,591 506,496 (142,681) 363,815
Loss for the period HnER - - (2,931) (2,931) (2,396) (5327)
Other comprehensive (loss)/income L2 (§8) /WA
Currency translation differences EEBREES - (20,563) - (20,563) 6,047 (14,516)
Other comprehensive (loss)/income BREM2E (F8) /BA
for the period - (20,563) - (20,563) 6,047 (14,516)
Total comprehensive (loss)/income BR2E (58)/
for the period LoN Ll - (20,563) (2,931) (23,494) 3,651 (19,843)
Balance at 30 June 2022 (unaudited) 202256 A30 Bz £tk
(REER) 15,083 384,259 83,660 483,002 (139,030) 343,972
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Global Digital Creations Holdings Limited B B A SR AR A A

CONDENSED CONSOLIDATED INTERIM STATEMENT HRGRETHEREBHR @
OF CHANGES IN EQUITY (Continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2022 HZE2022F6 A30HIENEA

Attributable to owners of the Company

ARERFE AR
Non-
Share Other Retained Controlling
capital reserves earnings Sub-total interests Total
e A RERA N SRR aif
(Note 21)
(FzE21)

HK$'000  HK$'000  HK§'000  HK$'000  HK§'000  HK$'000
TR ThL TR TR TR TR

Balance at 1 January 2021 (audited) R202151 B 1Az &8

(RE%) 15,100 369,388 82,180 467,168 (134,068) 333,100
Loss for the period HrER - - (7,617) (7,617) (3.970) (11,587)
Other comprehensive income/(loss) Et2ERA/ (BB
Currency translation differences ElpEER - 5,265 - 5,265 (1,595) 3,670
Other comprehensive income/(loss) SREM2ERA/ (BB)
for the period - 5,265 - 5,265 (1,595) 3,670

Total comprehensive income/(loss) BR2EMA/

for the period (BB 2% - 5,265 (7,617) (2,352) (5,565) (7.917)
Transactions with owners HEEEAETZRS
Partial disposal of equity interest LE-RIBAR B ER

in a subsidiary - 19,813 - 19,813 359 20,172
Total transactions with owners EREARETIRBAE - 19,813 - 19,813 359 20,172

Balance at 30 June 2021 (unaudited) 202156 A30 A 2 &84
(REBER) 15,100 394,966 74,563 484,629 (139,274) 345,355

The above condensed consolidated interim statement of changes in Ll RRAAR A P HAAE 4 B 3% TR B RN B R — OF D
equity should be read in conjunction with the accompanying notes. 3

=
(18
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CONDENSED CONSOLIDATED INTERIM STATEMENT

OF CASH FLOWS

Global Digital Creations Holdings Limited B B A EE R AR A A

FOR THE SIX MONTHS ENDED 30 JUNE 2022

ERGEETHRSRER

HZE2022F6 A30HIENEA

Six months Six months
ended 30 June ended 30 June
2022 2021
BZ HE
2022 £ 20214
6 A30H 6 H30H
IEXEA LE7<E A
HK$'000 HK$'000
FHER FAET
(Unaudited) (Unaudited)
(REEERK) (REEEZ)
Cash flows from operating activities & EFHELSHE
Cash used in operations KEEETRIR® (1,002) (6,250)
Income tax paid ERATEH (1,384) (908)
Interest paid EASHLE (13) (5)
Net cash used in operating activities KETEE TR 55 (2,399) (7,163)
Cash flows from investing activities REZBELSRE
Additions on productions work in progress &I B AE (13,666) (4,825)
Purchase of property, plant and equipment BEE Y% - E K& E (795) (605)
Interest received B U F B, 4,389 3,823
Net cash used in investing activities KB EBFTRAR S /58 (10,072) (1,607)
Cash flows from financing activity RMEETBHRERE
Principal element of lease liabilities HERBEzA®H S (343) (440)
Net cash used in financing activity BEEB AT ST (343) (440)
Net decrease in cash and ReRESEEYZED FHE
cash equivalents (12,814) (9,210)
Cash and cash equivalents at Rz Re RESEEY
the beginning of the period 318,845 306,850
Effect of foreign exchange rate changes ¥4 RIR & ZEYHIIE R &
on cash and cash equivalents pd-7 (12,345) 3,279
Cash and cash equivalents atend of REKRZEESRRESEEY
the period 293,686 300,919

The above condensed consolidated interim statement of cash flows

should be read in conjunction with the accompanying notes.

Eit R BAAR S i HIR 7 B 5K B B Y Y R — 5 B

=]
=
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

1

16

GENERAL INFORMATION

Global Digital Creations Holdings Limited (the “Company”) was
incorporated in Bermuda on 9 October 2002 as an exempted company
with limited liability. The address of the Company’s registered office is at
Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda.

The Company has its primary listing on GEM of The Stock Exchange of
Hong Kong Limited on 4 August 2003.

The Company and its subsidiaries (the “Group”) are principally engaged
in the provision of computer graphic (“CG") creation and production
and intellectual property (“IP”)-based value-added digital visual business;
and the business of development of new cultural and sports space
integrating culture and technology as well as provision of property

leasing and management services.

This condensed consolidated interim financial information is presented
in Hong Kong dollars (“HK$") unless otherwise stated. This condensed
consolidated interim financial information was approved for issue by the
Board of Directors on 11 August 2022.

This condensed consolidated interim financial information has not been
audited.

Interim Report 2022 F AR HsR &

RS P R AR

—mER
RERBISAIEZERAR AR (ARE ) 2R 200245
10AIREAREGMR LI ZREERAA - &
A& Z E M ik 2 Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda °

RATR2003F8 B4R EBRBHAERZMERA A
GEM{EZE—Em ©

AARREMBAR ([AER]) T 2R ERMEME
G (T BB G ) BV R 2R B AR BERE ([1P))
RERNSMIMESFTRBEER - ARERAEH
MEES R =REBRIRHYEEERERR
& o

BRRERBEN ZEEHHGEEPHHEER BT
(I77T)) 2% - RERBLRE T BRI IEE R B R 2022 F
SAN BEEZEESHAETIE -

AEFRERE R R B ERAREEE -



Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

2

BASIS OF PREPARATION

This condensed consolidated interim financial information for the
six months ended 30 June 2022 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34 ‘Interim financial
reporting’ issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and the applicable disclosure provisions of
the GEM Listing Rules. This condensed consolidated interim financial
information does not include all the notes of the type normally included
in annual consolidated financial statements. Accordingly, this condensed
consolidated interim financial information should be read in conjunction
with the annual consolidated financial statements for the year ended 31
December 2021, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

The directors have a reasonable expectation that the Group has
adequate resources to continue in operational existence for the
foreseeable future. The Group therefore continues to adopt the going
concern basis in preparing this condensed consolidated interim financial

information.

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the annual
consolidated financial statements for the year ended 31 December
2021, except for the estimation of income taxes which are accrued using
the tax rate that would be applicable to expected total annual earnings.

A number of new or amended HKFRSs became applicable for the current
reporting period. The application of these new or amended HKFRSs did
not have material effect on the amounts reported and/or disclosures set
out in the condensed consolidated interim financial information.

Certain new accounting standards and interpretations have been
published that are not mandatory for this reporting period and have not
been early adopted by the Group. These standards are not expected to
have a material impact on the Group in the current or future reporting
periods and on foreseeable future transactions.

RS P R I E R ()

RBEE

HZE 2022 6 A 30 AL E A MMRRLRE R BB 5 E
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Ttz @5t R EHZE2021F 12 A31 BILFELR
B BmERAE R - EATERAET (THRAS
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

4 ESTIMATES
The preparation of condensed consolidated interim financial information
requires management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results
may differ from these estimates.

In preparing the condensed consolidated interim financial information,
the significant judgments made by management in applying the Group’s
accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the consolidated financial statements
for the year ended 31 December 2021.

5 FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors
The Group's activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, interest rate risk),
credit risk and liquidity risk.

The condensed consolidated interim financial information does not
include all financial risk management information and disclosures
required in the annual consolidated financial statements,
and should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31 December
2021.

There have been no significant changes in the risk management
policies since 31 December 2021.
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

5 FINANCIAL RISK MANAGEMENT (Continued)
5.2 Liquidity risk
Compared to year end, there was no material change in the

contractual undiscounted cash outflows for financial liabilities.

5.3 Fair value estimation

()

Fair value hierarchy

This note explains the judgements and estimates made in
determining the fair values of the non-financial instruments
that are recognised and measured at fair value in the
financial statements. To provide an indication about the
reliability of the inputs used in determining fair value, the
Group has classified its non-financial instruments into the

three levels prescribed under the accounting standards.

The table below analyses non-financial instruments carried
at fair value, by valuation method. The different levels have
been defined as follows:

- Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

- Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

- Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

RS P R I E R ()

5 HERBERE#E)

52 mBELEE
HERLMER  SREBENALRURRS KL
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B fhEt - RISHBEHEEAAEBEMES
ABIEZ A EIHER  AEEDREE
ARTEHEFEERT AN R=EERK

TRUAGETEATRAREHNEBZ IS
BMTH - TEEHZEEWT

- FREEXEEEIRTSLZRE
(RIGHE) (B4 -
—  BEERER)REEREERITE)

ERAEIRPREUNIZ ATEREE
FEEHEE24) -

-  EEFERAEERmSEE I EER
BESE AT AIBEEE) (F340) -

Interim Report 2022E R HisReE 19



Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

5 FINANCIAL RISK MANAGEMENT (Continued)

RS M B ER T 2

5 HBEREERE

5.3 Fair value estimation (Continued) 53 AREF (E)
() Fair value hierarchy (Continued) ()  AAEERGE)
(Unaudited)
(REEZR)
Level 1 Level 2 Level 3 Total
F1R E2R HE3M &%t
HK$'000 HK$'000 HK$000 HK$'000
FERT FET FHET FExT
As at 30 June 2022 #2022 6 A30H
Investment property WEYE
— Office building AN - - 249,590 249,590
(Audited)
(Fegtz)
Level 1 Level 2 Level 3 Total
ERF FE24 FE3IR CEil
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FHET FHT
As at 31 December 2021 7A2021F12H31H8
Investment property wEYE
_ Office building —PRKIE - - 260,588 260,588

There were no transfers between levels 1, 2 and 3 during the
six months ended 30 June 2022 and 2021.
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

5 FINANCIAL RISK MANAGEMENT (Continued)
5.3 Fair value estimation (Continued)

(ii)

Valuation techniques used to determine level 3 fair value
The Group obtains independent valuations for its investment
property at least semi-annually.

At the end of each reporting period, the management
update their assessment of the fair value of each property,
taking into account the most recent independent valuations.
The management determine a property’s value within a
range of reasonable fair value estimates.

The best evidence of fair value is current prices in an active
market for similar properties. Where such information is not
available the directors consider information from a variety of
sources including:

° current prices in an active market for properties of a
different nature or recent prices of similar properties in

less active markets, adjusted to reflect those differences

o discounted cash flow projections based on reliable
estimates of future cash flows

o capitalised income projections based on a property’s
estimated net market income, and a capitalisation rate
derived from an analysis of market evidence.

All resulting fair value estimates for properties are included
in level 3. The key inputs under this approach are the price
per square metre from current year sales of comparable lots
of land in the area (location and size).

RS P R I E R ()
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

(iii)

RS M B ER T 2

5  FINANCIAL RISK MANAGEMENT (Continued) 5 BIBEBERE
5.3 Fair value estimation (Continued) 53 AREF (E)
Valuation inputs and relationships to fair value (i) FHE A ZIR R AL EZ IR
The following table summarises the quantitative information TREETEBEIRAAEFERFEHR
about the significant unobservable inputs used in recurring WEATAIEREANS(CER
level 3 fair value measurements
Relationship of
Fair value at Range of unobservable
Fair value at 31 December Valuation Unobservable unobservable inputs to
Description 30 June 2022 2021 technique input inputs fair value
» »
2022 F 20214 FAEE
6H30H 12A31H TAER B WABER
iU ZAfE ZARE (BRI BABE BABBNEE DREWBER
(HK$'000) (HK$'000)
(F#7T) (Fi#7T)
Office building 249,590 260,588  Income approach Yield rate 7.75% The higher the
/NN (31 December Wk (31 December yield rate,
2021: same) 2021:7.75%) the lower
WAE (20214 the fair value
(20214 12A31A8 Wasxdm
12A318: 7.75%) RAERE
R
Market rent RMB97.8 per

22 Interim Report 2022F FF HiiR %
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Global Digital Creations Holdings Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

5

FINANCIAL RISK MANAGEMENT (Continued)
5.3 Fair value estimation (Continued)

(iv)

Valuation processes

As at both 30 June 2022 and 31 December 2021, the fair
values of the investment property have been arrived at
on the basis of valuations carried out by Roma Appraisals
Limited, external, independent and qualified valuer to the
Group. Roma Appraisals Limited is member of the Hong
Kong Institute of Surveyors (“HKIS"”), and have appropriate
qualifications and recent experiences in the valuation of
similar properties in the relevant locations.

The Group’s finance department reviews the valuations
performed by the independent valuers for financial reporting
purposes. Discussions of valuation processes and results are
held between the finance department and valuer at least
once every six months, in line with the Group’s financial
reporting dates.

At each financial period end, the finance department:

o Verifies all major inputs to the independent valuation
report;

° Assesses property valuations movements when

compared to the prior period valuation report; and

o Holds discussions with the independent valuer.

BREBAZSERERLDH
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

6

24

SEGMENT INFORMATION

The chief operating decision-maker (“CODM") has been identified
as the Executive Directors. The Executive Directors review the Group's
internal report in order to assess performance and allocate resources.
Management has determined the operating segments based on these
reports.

The CODM considers the business from service perspective and assess
the performance of the operating segments based on a measure of
adjusted profit before income tax before unallocated income/expenses
for the purpose of allocating resources and assessing performance.
These reports are prepared on the same basis as the condensed

consolidated interim financial information.

Management has renamed new cultural space to new cultural and
sports space to align more closely with the Group’s development and
internal reporting.

The management has identified two reportable segments based on the

types of services, namely (i) CG creation and production and (i) new
cultural and sports space (formerly known as “new cultural space”).
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE CONDENSED CONSOLIDATED A4S P HIR S E B )
INTERIM FINANCIAL INFORMATION (Continued)
6  SEGMENT INFORMATION (Continued) 6 DHEME)
There were no material revenue transactions transacted between the HZE 202266 A30BIENEA - H2HHE 2 EAE
reportable segments for the six months ended 30 June 2022 (six months ETEARAR S (HZE2021F6 A30HEREA ¢
ended 30 June 2021: Same). R -
Three months ended 30 June 2022 Six months ended 30 June 2022
BZANE6R30A1L=ER BZ2NE6A0ALAER
(Unaudited) (Unaudited)
(REEH) (REEH)
New cultural New cultural
and sports and sports
space space
(Formerly (Formerly
CG creation known as CG creation known as
and  “New cultural and  “New cultural
production space”) Total production space”) Total
EL NEBHER EL b Hipsl:|
B&AE (IR B&AIE (I3
RS HE/)) &it R FEml) &it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL Thn TERL Thn TEx TERL
~ Revenue from CG production - REEREGREZBA 3,053 - 3,053 4,788 - 4,788
- Licensing income from television - RE# EF &2 EREE
programmes and movies to REZHMRERA
online platform 3N - 3N 347 - 347
- Patent fee income from granting - REREEEZENZFIBUA
the right to access of trademark 394 - 39 674 - 674
- Management service fee - EEREE - 3,249 3,249 - 6,288 6,288
- Consultancy fee income - FHERA - 451 451 - 451 451
- Rental income -BeWA - 11,321 11,321 - 22,281 22,281
Total revenue from external RENPEP 2 i sE
customers 3,758 15,021 18,779 5,809 29,020 34,829
Segment results PHEE (2,833) 8,715 5,882 (5,486) 15,658 10,172
Unallocated income RATMA 138 150
Unallocated expenses RAOERE (3,657) (7,249)
Profit before income tax from RERERLEEL
continuing operations BB ERAR T 2,363 3,073
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE CONDENSED CONSOLIDATED AR E P M B E R ()

INTERIM FINANCIAL INFORMATION (Continued)

6  SEGMENT INFORMATION (Continued) 6 DHERE)
Three months ended 30 June 2021 Six months ended 30 June 2021
HZ202156A30R1L=EA HZ202156A30A1L~EA
(Unaudited) (Unaudited)
(REEER) (REsER)
New cultural New cultural
and sports and sports
space space
(Formerly (Formerly
CG creation known as CG creation known as
and “New cultural and “New cultural
production space”) Total production space”) Total
B XEHZER B IR
B&alfE (3178 [0tk Bl&alfE (AT 31t
REHE ) At REE el EH)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiET ThL TARL ThL TEL FiET
—Revenue from CG production - REBREGEIEZ WA 1,041 - 1,041 2,466 - 2,466
- Box office receipts -ZEHA 10,423 - 10,423 10,423 - 10,423
- Licensing income from television - RE# - F &2 EREE
programmes and movies to REFRMRERA
online platform 101 - 101 32 - 3
- Patent fee income from granting - RE B A ZEHZFIBIMA
the right to access of trademark 553 - 553 879 - 879
- Management service fee - EEREE - 3,770 3,770 - 6,966 6,966
- Rental income -REBA - 11,693 11,693 - 23,962 23,962
Total revenue from external RENDEP 2R EHE
customers 12,118 15,463 27,581 14,089 30,928 45,017
Segment results PHEE (4,950) 8,515 3,565 (7,257) 17,920 10,663
Unallocated income RABHA 20 46
Unallocated expenses S i (4,550) (9,194)
(Loss)/profit before income tax from ~ REHELLEH 2
continuing operations BRFTE SR
(B#8) /&M (965) 1515

26
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

6 SEGMENT INFORMATION (Continued)

RS P R I E R ()

6 oEERE

Three months ended
30 June
BZ6HA30HIL=EA
(Unaudited)

RAEERAERARA

Six months ended

30 June

BZ6H30H1EAEA
(Unaudited)

(REER) (REER)
2022 2021 2022 2021
HK$’000 HK$'000 HK$'000 HK$'000
FTHT FHT FHT FHT
Timing of revenue recognition for revenue ZEHER Z KREEF
from contracts with customers A HHWE
— At a point in time - RE R 311 10,524 347 10,744
— Over time — BERF REIASIA 7,147 5,364 12,201 10,311
7.458 15,888 12,548 21,055
Rental income AeWA 11,321 11,693 22,281 23,962
18,779 27,581 34,829 45,017
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE CONDENSED CONSOLIDATED AR E P HIR S E B )

INTERIM FINANCIAL INFORMATION (Continued)

6  SEGMENT INFORMATION (Continued) 6 DHERE)
The segment assets and liabilities as at 30 June 2022 and 31 December R2022%F6 A30H K2021F12A31B 2 HEE
2021 are as follows: REBENT

As at 30 June 2022 (Unaudited)
1202256 A30 B (REER)

New cultural
and sports
space
(Formerly
CG creation known as
and “New cultural

production space”) Unallocated Total
Bl W XBEHEE
E&AE (B3t

K8k =) RO E A&t

HK$'000 HK$'000 HK$'000 HK$'000

T FTEx FEx FEx

Segment assets DEEE 260,871 333,873 65,767 660,511
Segment liabilities DEEE 48,278 35,057 233,204 316,539
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NOTES TO THE CONDENSED CONSOLIDATED

Global Digital Creations Holdings Limited B B A EE R AR A A

INTERIM FINANCIAL INFORMATION (Continued)

6 SEGMENT INFORMATION (Continued)

RS P R I E R ()

6 oWEMGE)

As at 31 December 2021 (Audited)
72021412 A31 B (&F%)

New cultural
and sports
space
(Formerly
CG creation known as
and  “New cultural
production space”) Unallocated Total
B X g ZE
Elkale  (pifE [k
e rzEfl) Ko CEl
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET
Segment assets DEE E 277,845 335,339 76,899 690,083
Segment liabilities NEEE 50,311 36,345 239,612 326,268

During the six months ended 30 June 2022, the Group incurred
approximately HK$15,156,000, HK$Nil and HK$ Nil (for the six months
ended 30 June 2021: HK$4,849,000, HK$1,294,000 and HK$24,000)
on addition to non-current assets in segments of CG creation and
production, new cultural and sports space (formerly known as “new

cultural space”) and unallocated respectively.
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE CONDENSED CONSOLIDATED AR E P HIR S E B )
INTERIM FINANCIAL INFORMATION (Continued)
6  SEGMENT INFORMATION (Continued) 6 DEIEMGE)
Geographical information HEEH
The following table shows revenue generated from the reportable TRETREBEEPAERMREHHBEAZ]RS AT
segments by geographical area as according to the location of the EERRE
customers:
(Unaudited) (Unaudited)
(REEER) (REER)
Three months ended Six months ended
30 June 30 June
BZ6H30RHILL=EA BEZ6H30HIEAEAR
2022 2021 2022 2021
HK$’'000 HK$'000 HK$'000 HK$'000
FET FET FERT FHET
Mainland China (for the purpose of PR (FEAREMS
this report, “Mainland China” refers (BRI HEhEAR
to the mainland of the People’s HANE ([HE ) A -
Republic of China (the “PRC") and WABIEEE  RPIR
does not include Hong Kong, A
Macau and Taiwan) 18,718 27,581 34,232 45,017
Hong Kong B 61 - 597 -
18,779 27,581 34,829 45,017
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE CONDENSED CONSOLIDATED GRS P MK ERME @
INTERIM FINANCIAL INFORMATION (Continued)
6  SEGMENT INFORMATION (Continued) 6 DEIEMGE)
Revenue recognised in relation to contract liabilities: HENE BRI EEZNRA -
The following table shows how much of the revenue recognised in the TRETKRBEABRIANEGPEEBSHBEEHEN
current period related to carried forward contract liabilities: B
(Unaudited)
(REER)
Six months ended
30 June
BZE6HA30HL<MEA
2022 2021
HK$'000 HK$'000
FET FET

Revenue recognised that was included REAFIET A G K B EHEER

in the contract liabilities balance BRI
at the beginning of the period:
— Revenue from CG creation and - R B EIEEREIE R EYE 2 Was
production 334 997
- Management services fee - EERIEE - 72

334 1,069
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Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (Continued)

7

32

RS PR I E R ()

OTHER INCOME 7 HplA
(Unaudited) (Unaudited)
(RBEFX) (REEX)
Three months ended Six months ended
30 June 30 June
HZ6H30HIL=EA BZE6H30HIAER
2022 2021 2022 2021
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FExT FExT
Government grants (Note) BT B (BE) 2,925 272 3,709 1,551
Interest income F 2 WA 2,032 2,041 4,389 3,823
Others Hih 42 2 105 80
4,999 2,315 8,203 5,454
Note: Maz -

During the six months ended 30 June 2022, government grants
included subsidies and awards of HK$3,421,000 (six months ended 30
June 2021: HK$1,238,000) received from the relevant authorities in the
Mainland China mainly for supporting the development of CG creation
and production whereby no future related cost is required or expected
to be made.

In addition, an amount of HK$192,000 (six months ended 30 June
2021: HK$313,000) is related to government grants on computer
equipment acquisition and specific projects which are amortised to the
condensed consolidated interim statement of comprehensive income
during the period on a straight-line basis over the estimated useful lives
of the acquired assets or upon the completion of the relevant projects.

Government grants of HK$96,000 (six months ended 30 June 2021:
Nil) are grants from Employment Support Scheme (“ESS”) under
Anto-Epidemic Fund, which is related to Coronavirus Disease 2019
("COVID-19"). These are no unfulfilled conditions or other contingents
attached to the grants.

Interim Report 2022 F AR HsR &

B ZE 202296 A30HIENEA - BUSHEIRIEHF
b8 R HIE AP URER 2 3,421,000 78 7T (12 20214 6
A308 78R : 1,238,00087T) ML & 8 - =8
EAZHEMBGAIEREENERE - WEALIE
TEHRKABEEA o

S5+ 192,000 T (B Z= 2021 F 6 A30B1E/5EA -
313,000/87) Z &3 EEEEIKEHEREER 2
WIS AR WIEEHEAE 2 At EAF N
BEHARTEKAREE BB EEEHRRETR AN
A o

B4 B9 96,0007 7T (Bi 2= 202146 A30 B 1L/ @A -
) BREFENEESE NRUEAE (R ER
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Global Digital Creations Holdings Limited Iz Ek 2 15

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

8 OTHER GAINS/(LOSS), NET

RAEERAERARA

RS P R I E R ()

8  Hitts (BI1R) - FHE

(Unaudited) (Unaudited)
(REEER) (REER)
Three months ended Six months ended
30 June 30 June
HZ6H30HIL=EA BZ6HA30HIAEA
2022 2021 2022 2021
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHT FHERT FHET
Exchange gains/(losses), net B H e (&518) - F58 34 (34) 35 (75)
9 PROFIT BEFORE INCOME TAX 9 ERET BB AR T
(Unaudited) (Unaudited)
(REEER) (REER)
Three months ended Six months ended
30 June 30 June
BZ6H30RHIL=EA BEZ6H30HIEAEA
2022 2021 2022 2021
HK$'000 HK$'000 HK$'000 HK$'000
FET F&T FHET FET
Profit before income tax has been arrived KPS 8513 7 )5
at after charging: AR T 5 S IRRES
Employee benefit expenses (Note) EEEAMAZ (M) 12,299 8,985 21,731 20,458
Amortisation of movies and television BN EAREN B R B8
programmes rights (Note 18) (FMg3E18) 1,201 4,699 1,804 4,699
Provision for impairment of productions — fE2LE7 B IR {E A& (i3 18)
work in progress (Note 18) 534 - 534 -
Depreciation of property, plant and M BEREZEZITE
equipment (Note 15) (FF5E15) 397 273 727 812
Deprecation of right-of-use assets FREEEZNE 256 78 515 581

Interim Report 2022 F AR HsR &

33



Global Digital Creations Holdings Limited B B A SR AR A A

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

9 PROFIT BEFORE INCOME TAX (Continued)
Note:

For the six months ended 30 June 2022, research and development costs
of HK$6,732,000 (six months ended 30 June 2021: HK$8,024,000)
have been incurred for which HK$3,678,000 (six months ended 30 June
2021: HK$5,335,000) has been capitalised in movies and television
programmes rights and productions work in progress.

Below represents the research and development costs which are
recognised within “cost of sales” in the condensed consolidated interim
statement of comprehensive income during the period.

RS M B ER T 2

9 FRETSBLANER (&)
Met:

HE2022F6 A30B I NBERAEEZHERZ A
6,732,000 7T (& =20214F6 A308 [k~ @ A :
8,024,000 7T) » H 3,678,000 7T (= 2021 % 6
A3081E75EA :5,335,000/87L) EENMEIEEY
BARETE R REREE R o

NTRESHANERGESTHEEBRARTE [#E
PR | R 2 BRI ST

(Unaudited) (Unaudited)
(RBEX) (REER)
Three months ended Six months ended
30 June 30 June
BZ6H30RHILE=EA BEZ6H30HIEAEAR
2022 2021 2022 2021
HK$'000 HK$'000 HK$'000 HK$'000
FERT FAT FET FHET
Employee benefit expenses EERAFRX 1,792 156 2,510 2,139
Others Efth 351 42 544 550
2,143 198 3,054 2,689
10 FINANCE COST 10 RBERK
(Unaudited) (Unaudited)
(RBEFX) (REEX)
Three months ended Six months ended
30 June 30 June
HZ6H30HIL=EA BZ6H30HIAER
2022 2021 2022 2021
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FExT FExT
Finance cost on lease liabilities HEsBEZRENSR 6 1 13 5
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

1

INCOME TAX (EXPENSE)/CREDIT

Hong Kong profits tax

Hong Kong profits tax is calculated at 16.5% of the assessable profit for
the six months ended 30 June 2022 and 2021.

No provision for Hong Kong profits tax has been made for the six
months ended 30 June 2022 and 2021.

PRC corporate income tax

Under the Law of the PRC on Corporate Income Tax (the “CIT Law")
and Implementation Regulation of the CIT Law, the tax rate of the
subsidiaries in Mainland China is 25%, except for two subsidiaries (six
months ended 30 June 2021: same) of the Group in the Mainland China
which were approved as High and New Technology Enterprise and
accordingly, it is subject to a reduced preferential CIT rate of 15% for
a 3-year period according to the applicable CIT Law, for the six months
ended 30 June 2022 and 2021.

Provision for PRC corporate income tax amounted to HK$915,000 has
been made for the six months ended 30 June 2022 (six months ended
30 June 2021: HK$697,000)

RS P R I E R ()

1

FR8% (Bi%) (K&

EBFEH

HZE2022F %2021 6 A30B LNEA - BEFIE
TR ER R H ) 16.5% 51 & ©

BZE20225 %2021 6 A30 B IENEA - BUEGRE
BAEHIEL R -

7 5 1> 3 8

HZE2022F % 2021F6 A30B LNEAAR - RIEFEH
EMBRE ([ REMEREA]) RCEEMBREER
TG - REAHIE AR OB EE25%  HAKH
R AR B PO PR B A R LR A i 3T AT (e 2 BR AN (B
F2021F6 A30RIENEAR : HHRA) - ZWEARE
BEERCEMSFER =ZFHRZAZLARERD
EFSHE15% -

EHZE2022F6 A30RIAEAR ESRFEDERSH
915,000 7 o1 48 (Bl = 20216 A 30 A 1L /< A
A :697,000587T) °
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

RGP B E B @)

12 EARNINGS/(LOSS) PER SHARE 12 SREFN (B8
(Unaudited) (Unaudited)
(RBERX) (REER)
Three months ended Six months ended
30 June 30 June
BZ6H30HL=MA BZ6H30H1EAMEA
2022 2021 2022 2021
HK$'000 HK$'000 HK$°000 HK$'000
FTHET FET FERT FHET
Profit/(loss) attributable to owners RAREB ARG Z
of the Company wmA (EE)
— Continuing operations e 2,048 (922) 2,158 818
- Discontinued operation - BRI REER (3.391) (3,322) (5,089) (8,435)
(1,343) (4,244) (2,931) (7,617)
(Unaudited) (Unaudited)
(REER) (RBER)
Three months ended Six months ended
30 June 30 June
HZ6H30HIL=MEA BZ6H30B1EAEA
2022 2021 2022 2021
No. of shares  No. of shares No. of shares  No. of shares
‘000 ‘000 ‘000 ‘000
T T TR &
Weighted average number of BRI TE MR INE T
ordinary shares in issue 1,508,262 1,510,036 1,508,262 1,510,036
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

12

13

14

EARNINGS/(LOSS) PER SHARE (Continued)

AR S P H B I A BIMRE ()

12 BREF(BB)#

(Unaudited) (Unaudited)
(REEER) (REER)
Three months ended Six months ended
30 June 30 June
BZ6H30RH1LE=EA BZ6HA30HIAEA
2022 2021 2022 2021
HK cents HK cents HK cents HK cents
AL AL Al Il
Basic and diluted earnings/(loss) per share EIEAREEERF], (FE)
— Continuing operations - B ET 0.14 (0.06) 0.14 0.05
— Discontinued operation - BRI EET (0.23) (0.22) (0.33) (0.56)
Total basic and diluted earnings/(loss) BREAEBE Y BT, (E8)
per share “azE (0.09) (0.28) (0.19) (0.51)

Basic earnings/(loss) per share is calculated by dividing the profit/
(loss) attributable to owners of the Company by the weighted average
number of ordinary shares in issue during the period excluding ordinary
shares repurchased by the Company (Note 20).

Diluted earnings/(loss) per share is the same as basic earnings/(loss) per
share as there were no potential dilutive ordinary shares outstanding
during the six months ended 30 June 2022 (six months ended 30 June
2021: same).

DIVIDEND

The board of Directors does not recommend the payment of an interim
dividend for the six months ended 30 June 2022 (six months ended 30
June 2021: Nil).

DISCONTINUED OPERATION

As set out in Note 23, the R X{LEZE (the “Cultural Park”)
operation was classified as discontinued operation since 1 December
2018. Certain costs continued to be incurred during the six months
ended 30 June 2022 as the matters as set out in Note 23 remain
unsolved.

GEREARRN, (BER) W EIERBEARFT/HEA
FEAEER, (B518) BRIAR AN B 81T Z AR 2 e F
B (T REAREELER) (HFE20) -

ENEZE 202296 A30B LA RZEEEITHE
Hsmmk (220216 308 1ENEA : 4R -
WEREE BF (B8 BEEREANEF, (EE)
EIEIR

13 RKRE
SRS TEBIRBEZE2022F6 A30HIENMEAR 2R
HARE B (B ZE 20216 A30HIE/NEAAR : ) -

14 BRIEEEEK
KR 23 ATl - BRESUEEER ([SUEEEER D/
LB E2018F 12 A1 BERBIEACKRILEEE -
A FE23 Tl /) 5= 5 i R AR - B2 20224 6 A
30 BIENEADEEEEERTRA -
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NOTES TO THE CONDENSED CONSOLIDATED R4S P AR I E R M EE =)
INTERIM FINANCIAL INFORMATION (Continued)
14 DISCONTINUED OPERATION (Continued) 14 BRIEEEER(E)

Financial information relating to the discontinued operation for the B E BRI B ER T

period is set out below:

(Unaudited) (Unaudited)
(REEE®) (REER)
Three months ended Six months ended
30 June 30 June
BZ6H30R1L=EA HZ6H30HIEAEA
2022 2021 2022 2021
HK$'000 HK$'000 HK$'000 HK$'000
FHET F&T FHET FHET
Other income EHA 4 208 5 340
Administrative expenses TS (2,968) (3,051) (3,400) (8,865)
Provision for rental and settlement Hek#EHEMAS
expenses, net B 58 (2,024) (1,991) (4,090) (3,828)
Loss before income tax KRATISREATE 1B (4,988) (4,834) (7.485) (12,353)
Income tax expenses FriSBiR - (52) - (52)
Loss for the period from discontinued REDRIEEFEB
operation HNEE (4,988) (4,886) (7,485) (12,405)
(Unaudited)
(REEE®R)
Six months ended
30 June
BZ6H30RALLANEAR
2022 2021
HK$'000 HK$'000
FHET FHET
Net cash outflow from operating activities 4% &)E8) 2 3 & 7 LFRE (3.326) (5,961)
Net cash inflow from investing activites ~— & EB 2B ERAFE 3 1
Net cash inflow from financing activity MEFDH RS MATE 1,920 4,949
Net decrease in cash and cash RekReEFED
equivalents R RER (1,403) (1,011)
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NOTES TO THE CONDENSED CONSOLIDATED SRR AR I B R ()
INTERIM FINANCIAL INFORMATION (cContinued)
15 PROPERTY, PLANT AND EQUIPMENT 15 Y% - BERRE

Six months ended

30 June
BZ6H30RH1EA@EA
2022 2021
HK$’'000 HK$'000
FERT FHT
Opening net book amount as 1A B2 BRRRERE
at 1 January (audited) (&EZ) 15,021 15,599
Additions NE 795 605
Depreciation (Note) rEe (FfiIsE) (1,422) (1,564)
Exchange realignment (R ES (595) 181
Closing net book amount as 76 A 30 B2 BIREREEAE
at 30 June (unaudited) (REgEZ) 13,799 14,821
Note: Bt -
Depreciation expense of HK$536,000 (six months ended 30 June 2021: &R 2 536,000 T (B £202146 A30H 1E/N@A
HK$630,000) has been charged in “cost of sales”, HK$191,000 (six A :630,000/87C) EFFA THHEKALI A - 191,000
months ended 30 June 2021: HK$182,000) in “administrative expenses” JC(EZE 20216 A30H 1758 A 1 182,000 7T) 2
and HK$Nil (six months ended 30 June 2021: HK$15,000) has been EATITHAZ] A - MEBT(EZE202166 30
charged in “discontinued operation”. The remaining amount of HIE/XMEA 1 15,000%870) Al AT BRI L& R -
HK$695,000 (six months ended 30 June 2021: HK$737,000) represents #:88695,00078 7L (B = 202156 A30H 1L <f8A :
amount capitalised in movies and television programmes rights and 737,000 70) BRI EARNLEE & M ERE B i RIER
productions work in progress. The amount will be subsequently BiEM . ERITIHER 2B KERERRHEE
recognised in “cost of sales” when sale is performed. BXAR] ©
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NOTES TO THE CONDENSED CONSOLIDATED SRR AR IS B R aE ()
INTERIM FINANCIAL INFORMATION (Continued)
16 INVESTMENT PROPERTY 16 BEWE

Six months ended

30 June
BZ6H30RH1EA@EA
2022 2021
HK$'000 HK$'000
FET FiET
Non-current assets — at fair value IRBEE - ARE
Opening balance as at 1 January (audited) 1 8 1 B Ei#&5 84 (EEZ) 260,588 246,912
Exchange realignment b SR (10,998) 2,968
Closing balance as at 30 June (unaudited) 76 A 30 B Bk &5 ¢4
(REEFEZ) 249,590 249,880
The investment property is located at Shenzhen city, Mainland China. A MZECIA R BN BRI T o
17 INTEREST IN AN ASSOCIATE 17 R-—EBEATRZEDR
Set out below is the associate held by the Group as at 30 June 2022 and AT BAREER2022F6 A30H KX2021912 A 31
31 December 2021 and is accounted for using the equity method. B AMEE AR WIRAERSEZE -
As at As at
30 June 31 December
2022 2021
2022 F 20214
6 HA30H 12H331H
HK$’000 HK$'000
FHET FHT
(Unaudited) (Audited)
(REEE®R) (=)
Cost of investment in an associate R —REE SR E) 2 RE KA
— unlisted - 3L 23 23
Share of post-acquisition results and FE(L U RSS2 3B K
other comprehensive income Hib2mEUgA (23) (23)
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

17

INTEREST IN AN ASSOCIATE (Continued)
Particulars of the associate, which is unlisted, as at 30 June 2022 and 31
December 2021 are as follows:

Place of
incorporation/

RS P R I E R ()

R—BBE QT 2% (&)
N2022%F6 4308 K20214F 128310 ELm 2
LN =2 N

Proportion of nominal

establishment/ value of issued share capital
Name of entity operation held by the Group Principal activities
A, HASEEREZ
EE AR BRI E i B B BT RAAREELL A FEEHK
2022 2021
G.D.C Institute of Digital Macau 49% 49% Provision of CG
Media Technology (Macau) JELPY animation creation

Limited (“IDMT (Macau)”)

IR BUE AR ORPY) BRAF
(TIDMT GEF) 1)

The Group has ceased to recognise its share of losses of IDMT (Macau)
since the year ended 31 December 2017 when the interests in an
associate decreased to nil. The amounts of unrecognised share of loss
of IDMT (Macau) for the six months ended 30 June 2022 is HK$12,000
(six months ended 30 June 2021: HK$173,000) and the accumulated
unrecognised share of loss of IDMT (Macau) as at 30 June 2022 amount
to HK$750,000 (31 December 2021: HK$762,000).

No summarised financial information in respect of the Group’s associate
is set out as the financial information of IDMT (Macau) is considered as
immaterial during the six months ended 30 June 2022 and 2021.

and production
services

RHEKEGEERIE
N BUERRTS

ER—HBEARZRSRLETH AKEEEE
20174 12 A 31 BIEFE R R IR PR &S CRFT)
K FEAG 718 < IRIREHS ORPY) B2 20226 A30H
1E7<ME A R FERR B 518 75 12,000 74 7T (B = 2021
#6308 1ENAA 173,000 7T) + B EREAS
(RFI) 202256 A30 AWM R R EREILEEA
750,000 7T (2021412 A31H : 762,000/87T) °

HZE2022F K% 2021F6 A30H IE/5E A - ZERIDMT

ORPFY)ERES - BRHIAKE 2B 2 Q7 2HH
BRBEE -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

RS M B ER T 2

18 MOVIES AND TELEVISION PROGRAMMES RIGHTS AND 18 EBEXRERGEMERERGE
PRODUCTIONS WORK IN PROGRESS
Movies and
television Productions
programmes work in
rights progress Total
EYRER
& B WA EREGAH CHl
HK$'000 HK$'000 HK$'000
FERT FET FERT
Six months ended 30 June 2022 BZ2022%6 A30HIEAEAR
Opening net book amount as 7202241 A1 A
at 1 January 2022 (audited) 2 BAVIRRTEFE (K E %) 1,196 19,074 20,270
Additions NE - 14,361 14,361
Transfer iz 627 (627) -
Amortisation charge for the period HA#E 8 (1,804) - (1,804)
Impairment loss HIEEE - (534) (534)
Exchange realignment (R ES (19) (1,161) (1,180)
Closing net book amount as 720226 A30H
at 30 June 2022 (unaudited) ZERBREFHE CREER) - 31,113 31,113
Movies and
television Productions
programmes work in
rights progress Total
EPNESE
& H hiufE ERIEH &&t
HK$'000 HK$'000 HK$'000
FHET FHET FHET
Six months ended 30 June 2021 BHZE2021F6 8300 LX<EA
Opening net book amount as 20211 A1H
at 1 January 2021 (audited) Z BRREFE (EEZ) 11,606 5,345 16,951
Additions NE - 5,562 5,562
Amortisation charge for the period s i (4,699) - (4,699)
Exchange realignment FE 5 141 64 205
Closing net book amount as 7202156 H30H
at 30 June 2021 (unaudited) 2 BRBRESE (RIEHFR) 7,048 10,971 18,019
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

18

19

RS P R I E R ()

MOVIES AND TELEVISION PROGRAMMES RIGHTS AND 18 BEYRERHERERERGAE (&)
PRODUCTIONS WORK IN PROGRESS (Continued)
For the six months ended 30 June 2022, amortisation amounting H=E2022%6 8308 1E/X@A © 1,804,000/ 7T (&
to HK$1,804,000 (six months ended 30 June 2021: HK$4,699,000) 202196 A30H LE/S1E A 1 4,699,000/ 7 ) 2 #
was included in the condensed consolidated interim statement of HEFTAEERGFEE P HEEBRATRSHERAIA -
comprehensive income within “cost of sales”.
Since the year ended 31 December 2020, the Group has entered into BEZE2020F 12 A31BEFENUR  KEBEF]
a joint operation arrangement to produce a movie. The Group has UEERFURE—BEY - FEBRZEETHS
participating interests of 49% in this joint operation. The aggregate 49% M) 2B o PR RRAR G R BB ISR R R i
amount of this production work in progress recognised in the condensed REVEARNEFEZ A E T H R R AR 2 ZERED
consolidated interim statement of financial position relating to the B % © %4 524,520,000 7T (2021 F 12 A318 -
Group’s interests in this joint operation arrangement is approximately 13,652,000787T) ©
HK$24,520,000 (31 December 2021: HK$13,652,000).
TRADE RECEIVABLES 19 EREZERX
As at As at
30 June 31 December
2022 2021
wn S
2022 F 20214
6H30H 12A31H
HK$'000 HK$'000
FHExT FET
(Unaudited) (Audited)
(RI&E®) (fe&E=%)
Trade receivables from contracts with REEEPELH
customers JEWE 5 8RR 4,304 4,538
Rental receivables FEM AR & 6,540 5,066
10,844 9,604
Less: Provision for impairment R ORER (25) (26)
10,819 9,578
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NOTES TO THE CONDENSED CONSOLIDATED AR E P M B E R ()

INTERIM FINANCIAL INFORMATION (Continued)

19 TRADE RECEIVABLES (Continued) 19 EWREZERMR(E
BRERBAFPKDMHSBMARFEEZRINBALER
N REE—REHN T 308 120BMEEH - &
WB SRS BREIRE R AR 2R ITAT ¢

Except for rental receivables from tenants, which is due for settlement
upon issuance of invoices, the Group generally grants a credit period
ranging from 30 days to 120 days. The aging analysis of the gross trade
receivables based on invoice date is as follows:

As at As at

30 June 31 December

2022 2021

i I

2022 F 20214

6H30H 12H31H

HK$’'000 HK$'000

FERT FAxT

(Unaudited) (Audited)

(RBEFZX) (f&&E%)

Current to 90 days BNHAZ 90 H 10,261 8,246
91 to 180 days 91HZ=180H - 1,358
181 to 270 days 181 HZE270H 446 -
271 to 365 days 271 HZE365H 137 -
10,844 9,604

REERBEBUBREENFE IR AT 2EETE
EXREENVRERTHEIAZHEREEERE - Z
recognition of the assets. This provision matrix is determined based BEEBEREEERARIFIEEE 2 EWE ZERR
on historical observed default rates over the expected life of the trade Bt FHZBTERMGENEMET - WHATESE
fEEHELFAEE -

The Group has applied the simplified approach permitted by HKFRS 9,
which requires the expected lifetime losses to be recognised from initial

receivables with similar credit risk characteristics and is adjusted for
forward-looking estimates.
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NOTES TO THE CONDENSED CONSOLIDATED A4S P HIR S E B )
INTERIM FINANCIAL INFORMATION (Continued)
19 TRADE RECEIVABLES (Continued) 19 BERESERE
Movements in the provision for impairment of trade receivables are as FEWE 5 RFUBERENZEERNT
follows:

Six months ended 30 June

HZ6H30HIK<EA
2022 2021
HK$’'000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
(REER) (REER)
Opening loss allowance at 1 January 1A BBV B R R 26 642
Exchange realignment (R ES (1) 8
Closing loss allowance at 30 June 76 A 30 BEEIREBEHE 25 650
The carrying amounts of trade receivables approximate their fair values. FEWE SERHREERIAARE -
Balances are denominated in Renminbi (“RMB”) and there is no HEHRUARE TAREDIE AR AEEEERE
concentration of credit risk with respect to trade receivables as the TP - AERE SRR EERBITEF
Group has a large number of customers.
The creation and release of provision for impaired receivables have JEWER TR E B B B MM E 5T ARG S 8
been included in the condensed consolidated interim statement of ZEBRAKA - STEATFWRIFEINR SR - HES

comprehensive income. Amounts charged to the allowance account BE G UM -
are generally written off when there is no expectation of recovering
additional cash.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

RS PR I E R ()

20 SHARE CAPITAL 20 RE
Number of
ordinary shares Nominal value
RHEE HE
HK$'000
FAxT
Authorised: JETE
As at 1 January 2021, 30 June 2021, 20211 A1 H -
31 December 2021, 1 January 2022 202146 H308 -
and 30 June 2022 at HK$0.01 each 20214128318 -
2022F 1 A1ER
202296 4308 -
FH20.018T 2,400,000,000 24,000
Issued and fully paid: BEETRARE
As at 1 January 2021 and 30 June 2021  72021F1A1HK
at HK$0.01 each 202146 A30H
FH20.018T 1,510,035,540 15,100
Cancellation of treasury shares EETF AR 19 T 88 (1,774,000) (17)
As at 31 December 2021, 202112 4318 -
1 January 2022 and 2022F 1 A1BR
30 June 2022 at HK$0.01 each 20226 H30H -
H%0.01 87T 1,508,261,540 15,083

During the year ended 31 December 2021, the Company repurchased
a total of 1,774,000 of its own shares on The Stock Exchange of Hong
Kong Limited at prices ranging from HK$0.103 to HK$0.116 per share
for a total consideration of approximately HK$192,000.
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE CONDENSED CONSOLIDATED GRS P MK ERME @
INTERIM FINANCIAL INFORMATION (Continued)
21 OTHER RESERVES 21 Hftffs
Share Capital  Contributed Property
premium  contribution surplus  Statutory revaluation  Exchange Special
reserve reserve reserve reserve reserve reserve reserve Total
BoEE AR BAERR NEEH

it A BE  AERE @ ERRE  BHURE At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TR T TEx T TiEx TER T TiEx

(Note (i) ~ (Note(i))  (Note (iii)) (Note (iv)
(W) OW&E@)  (RAEE(i) (M (iv))
Balance at 1January 2022 202261418
(audited) Bt (REH) 74,941 445 245,881 11,061 45,787 8,847 17,860 404,822
Other comprehensive loss ~ Eft2EEE
Currency translation differences SH#EZH - - - - - (20,563) - (20,563)
Total other comprehensive ~ Efti 2 EFBAHE
loss - - - - - (20,563) - (20,563)
Balance at 30 June 2022 R2022%6A30A
(unaudited) B (RIEER) 74,941 445 245,881 11,061 45,787 (11,716) 17,860 384,259
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

21

48

RS PR I E R ()

OTHER RESERVES (Continued) 21 HttfEE(E)
Share Capital  Contributed Property
premium  contribution surplus Statutory  revaluation Exchange Special
reserve reserve reserve reserve reserve reserve reserve Total
RHE EXES AARR NEERE
RiE i & EERE i EXGE  BIREE At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL ThL TAL ThL FhL TEL Th TAT
(Note (i) (Note (ii)) (Note iif)) (Note (iv))
(rm)  (BwskG)  (BsEG) (FitzE ()
Balance at 1January 2021  ®2021%
(audited) 181048
(BEH%) 75,116 445 245,881 9,804 45,787 (5,192) (1,953) 369,888
Other comprehensive income Efti2ERA
Currency translation differences &4 Z% - - - - - 5,265 - 5,265
Total other comprehensive ~ Efti2EMH AL
income - - - - - 5,265 - 5,265
Transactions with owners ~ EHBAETZRS
Partial disposal of equity interest  HE—FIBAEZ
in a subsidiary Ptk - - - - - - 19,813 19,813
Total transactions with BEBARTZ
owners RABH - - - - - - 19,813 19813
Balance at 30 June 2021 B2021%
(unaudited) 6A30A
g (RIEER) 75,116 445 245,881 9,804 45,787 73 17,860 394,966
Notes: Kt -

(i)  Capital contribution reserve represents accumulated effect of

imputed interest on amounts due to other related parties.

(i) Contribution surplus reserve represents (a) the difference between
the nominal value of share capital of the Company and the
aggregate amount of nominal value of share capital of subsidiaries
acquired by the Company through an exchange of share pursuant
to a group reorganisation which was completed on 31 December
2002 and; (b) the transfer of the share premium reserve to
contributed surplus reserve which was applied to eliminate the
deficit of the Company.

Interim Report 2022 FE Fh HiR &

() BAEBHEREENEGBEALRRZEET
B2 RFFE -

iy BABRKBEFEQARBBHTRAZEES
RRFIRIBEBEAA 2002412 A31 B5%K)
BB T RFTI R B A R B B TR A EER
BMoEE ROBROEEREEEHAARS
AR AR R R 2 54



Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

21

OTHER RESERVES (Continued)
Notes: (Continued)

(iii)

In accordance with the relevant laws and regulations in the PRC
and Articles of Association of the companies incorporated in
the Mainland China now comprising the Group, it is required
to allocate at least 10% of their after tax profit according to
the PRC accounting standard and regulations to the statutory
reserve until such reserve has reached 50% of registered capital.
Appropriations to the enterprise expansion fund and staff welfare
and bonus fund are at the discretion of the respective board of
directors of the subsidiaries. The statutory surplus reserve fund can
be used to offset prior years' losses, if any, and may be converted
into registered capital in proportion to their existing shareholding,
provided that the remaining balance of the statutory surplus
reserve fund after such issue is no less than 25% of registered
capital.

The special reserve is generated from the transactions with non-
controlling interests relating to the change of shareholding in
subsidiaries.

RS P R I E R ()

21

HAtfEE (&)
Mat - (%)

(iii)

RiEHRERERER MR A AR EAKAET
B AL A RN ARIER - AARIRH
BII 2 B AR P RIGHER MR FIEE
BMEBRNED10% DEEEZERSRFHE BEE
REESREESHEEMBRAZ50% B 1k - BEE
RESARBTRNMZSESNETEMER
AIBRBMNEEERTE ETRHBRIES AR
TR AR E AR (W) - W AR E IR G RE
PR AEMEAR - BETREEERBATE
EHRBENEIREMEARZ25% -

Rl ok B IR R s ETT B M B A R
BB IR
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (Continued)

22

50

ACCRUALS AND OTHER PAYABLES

A4S P S E B )

22 EFEBERARAMESTE

As at As at

30 June 31 December

2022 2021

2022 F 20214

6 A30H 12H331H

HK$’000 HK$'000

FET FHT

(Unaudited) (Audited)

(REEEZX) (#E=2)

Receipt in advance (Note) TR (BT EE) 23,447 24,480

Accruals [EETE A 4,825 4,050

Salary payable JiEANE= e 9,699 11,204

Deposits e 15,543 16,627

Construction cost payables JEAS TAZRAN R 2,072 2,148

Other tax payables Hih TR 1,400 73

Advance from leasees TEUW R E I8 832 395

Others HAh 4,455 5,934

Total CEll 62,273 64,911
Denominated in: Sl :

- RMB - AR 59,764 62,082

- HK$ - AT 2,509 2,829

62,273 64,911

The carrying amounts of accruals and other payables approximate their

fair values.
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE CONDENSED CONSOLIDATED fEERARE P M B E R ()

INTERIM FINANCIAL INFORMATION (Continued)

22 ACCRUALS AND OTHER PAYABLES (Continued)

Note:

On 17 December 2018, Institute of Digital Media Technology (Shenzhen)
Limited* CGREEISHEEERHLAE ORI ABEMR R F]) (“IDMT Shenzhen”)
and Foshan Global Digital Media Technology Co., Ltd.* (5 LZRERER
BEEERET AR A A]) (“Foshan GDM”), both indirect wholly-owned
subsidiaries of the Company, entered into a cooperation agreement (the
"Cooperation Agreement”) with Foshan Xincai Property Development
Co. Ltd.* (#BIL{=B/ B ZFMEBBRAF]) (“Foshan Xincai”) and Brilliant
Link International Limited (“Brilliant Link”), both independent third
parties.

Pursuant to the Cooperation Agreement, Foshan Xincai agreed to
contribute a property located in Foshan to Foshan GDM as capital
contribution in exchange for 10% equity interest in Foshan GDM while
Brilliant Link agreed to contribute cash in the amount of RMB20,000,000
(equivalent to approximately HK$24,480,000) to Foshan GDM in
exchange for 5% equity interest in Foshan GDM. The full amount of
the advance payment formed part of the cash consideration payable by
Brilliant Link under the Cooperation Agreement.

During the year ended 31 December 2020, the legal title of the Property
has been transferred to Foshan GDM at its fair value of RMB16,984,000
(equivalent to approximately HK$20,172,000) as at date of the transfer
of legal title of the Property. The corresponding amount forms a part of
the consideration by Foshan Xincai for the acquisition of 10% equity
interest in Foshan GDM which the transaction was completed on
11 January 2021.

As at the date of this report, the transactions with Brilliant Link are to be
yet completed as the transfers of the 5% equity interest in Foshan GDM

to Brilliant Link has not been completed.

* English entity name is for identification purpose only

22

EstERAREMENER
MEE

RIE (&)

20184 12 417 B + IBIREHES HEE R ORI
BRAF(DRIRIRES |) K@ LIRBR B H L RHY
BRAR ([HILIRBREIEHE ) (MY AR A RRE
E2EMBAR) BHILEMEXAEERAR ([
EH D REXEEERAG ([EE)(MEHABILE

=7)RISLT At ([ &R

RIBMA B - SILEMRZEREILIRIR B EE
EERREEILEWE  DUREE LRI ETEEEE 10%
Bk REERERABILIRREBEEBLEEREAR
20,000,000 7T (AHE 1A 49 24,480,000 8 7T) + LAHRER
B 1L BR PR BTG K 88 5% AR I - TR M 2 RSB
ERBAEHZENORSREN D -

HZE2020F12A318ILEFE WENET X%
EREMMELITEEEZABZARNEBARE
16,984,000 7T ( 18 & 72 #720,172,00078 JT ) ¥ 3 T 14
ISR ERBUIS 1R 88 - H@i\%ﬁ%ﬁz%M?ﬁffﬂﬂzﬁ%ﬁ%uﬁ%
HREIEHEB10%RENTHO>RE MEBXSHER
202151 11 B%/K °

RARE B - R LIRIREES E R AR TR S A
AR E 5% ik - LEENZIZIDARTR -

* HOXEETE RS
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

23

52

RS PR I E R ()

PROVISION FOR RENTAL AND SETTLEMENT PAYABLES 23 ENHEESREEREE
As at As at
30 June 31 December
2022 2021
2022F 20214
6H30H 12H31H
HK$'000 HK$'000
FTHET FHET
(Unaudited) (Audited)
(RBERX) (fe &%)
Accrued rental and settlement payables — fEffREFHTAS MAEE
and late payment surcharge (Note) LAR e (B EE) 217,519 222,949
Note: Kiat -

In prior years, the Group was involved in the investment and operation
of the Cultural Park. The Cultural Park was a property project based
on a framework agreement on 28 March 2007 (as supplemented on
3 April 2008) (the “Framework Agreement”) entered into by E&RIR
HEBAIZEXE AR AR ("Guangdong GDC"), a non-wholly-owned
subsidiary of the Company and ¥/TEF R HRAA] (“Pearl River
Film Production”), a limited liability company established in the Mainland
China and a state-owned enterprise, to redevelop the Cultural Park.
Pursuant to the Framework Agreement, Pearl River Film Production, as
the landlord of the Cultural Park, agreed to grant the property leasing
right to Guangdong GDC, in return for predetermined monthly rental
payments (the “Predetermined Rental”) from Guangdong GDC for a
term up to 31 December 2045. Guangdong GDC is responsible for the
design, financing, construction and operation of the Cultural Park and the
funding of the entire construction project. Upon the expiration of the
Framework Agreement, Guangdong GDC has to return all properties to
Pearl River Film Production. After the redevelopment, the whole Cultural
Park project will have a commercial area, a cultural entertainment area
and a film production and development area, which was intended to be
held for investment purpose.
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Global Digital Creations Holdings Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

23

PROVISION FOR RENTAL AND SETTLEMENT PAYABLES (Continued)
Note: (Continued)

On 11 April 2016, Pearl River Film Production as the plaintiff initiated
legal proceedings against Guangdong GDC in respect of alleged breach
of the Framework Agreement governing the lease and reconstruction of
the Cultural Park (“2016 litigation”). On 11 October 2016, FAEIERE
EN TR &ARZEB (the “Guangzhou Intermediate People’s Court”)
declared that the Framework Agreement was terminated as of 22
March 2016. Accordingly, the Group had been providing for rental and
settlement payables based on the actual rental amounts it received from
the tenants as stipulated in the rental agreements entered between the
Group and these tenants, the amounts of which were higher than the
Predetermined Rental stipulated in the Framework Agreement with Pearl
River Film Production.

In November 2018, Pearl River Film Production issued a formal demand
letter which demanded Guangdong GDC to return the entire Cultural
Park. On 1 December 2018, upon the lapse of the re-trial appeal period
of 2016 litigation, the Group decided to derecognise the investment
property and cease recognition of all revenue in relation to the operation
of the Cultural Park. The Cultural Park operation was classified as
discontinued operation since 1 December 2018.

In April 2019, Pearl River Film Production initiated three legal
proceedings against Guangdong GDC (1) to require Guangdong GDC to
return the entire Cultural Park (2) to claim for property occupation fee
of the Cultural Park and related interests and (3) to claim for property
occupation fee of certain parking spaces and related interests.

(1) Return of the Cultural Park

With respect to the return of the Cultural Park, a final judgement
under civil case dated 8 February 2021 from Guangzhou
Intermediate People’s Court was received by the Group pursuant
to which Guangdong GDC shall return the Cultural Park to
Pearl River Film Production. On 27 April 2021, Guangdong GDC
returned the Cultural Park to Pearl River Film Production and

ceased to receive rentals from tenants since then.

BREBAZSERERLDH

RS P R I E R ()

23

ERESREERERE(E)
Mat - (%)

R2016F4 A1 B v A ERREMEREREY
BHARERAEVLELXRHE RIUSEEMHIESR
R E AR R ([2016 5772 1) 72016 10 A 11
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BHERESRETIREMNAS REER - Z55E
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H ' 201657 A B _FFFEIRME - AEBRERER
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BERIEEER
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

23

54

PROVISION FOR RENTAL AND SETTLEMENT PAYABLES (Continued)
Note: (Continued)

@

Property occupation fee of the Cultural Park

A civil judgement (“Civil Judgement 1”) dated 30 December
2019 from the Guangzhou Intermediate People’s Court was
received by the Group pursuant to which Guangdong GDC shall
pay property occupation fee and related interest for the period
from 23 March 2016 to 11 September 2019 of the Cultural Park
determined on the basis that the property occupation fee shall
be calculated based on the Predetermined Rental as stipulated in
the Framework Agreement. Subsequently, Guangdong GDC and
Pearl River Film Production both filed appeals with the Guangzhou
Intermediate People’s Court on 6 January 2020 and 14 January
2020, respectively on various matters about the Civil Judgement 1.

On 16 April 2021, a civil judgement (“Civil Judgement 2") from
the FEIERE 2 ARZER (the “Guangdong Higher People’s
Court”) dated 30 March 2021 was received by Guangdong
GDC that the judgement from the Guangzhou Intermediate
People’s Court was set aside and the case shall be returned to the
Guangzhou Intermediate People’s Court for re-trial. Up to date of
this report, no further court's judgement has been received by the
Group.

Parking space

With respect to the parking space that was governed by a
separate agreement dated 1 August 2012, occupation fee of
RMB4.6 million had been paid to Pearl River Film Production as
settlement and a court order from J&ZkE A AR (the “People’s
Court of Haizhu District”) was received on 19 November 2020,
notifying Guangdong GDC the closure of this civil case. On 8
March 2021, Pearl River Film Production has initiated a re-trial to
the Guangdong Higher People’s Court. Up to date of this report,
no further court’s judgement has been received by the Group.
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Global Digital Creations Holdings Limited B B A EE R AR A A

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

23

24

PROVISION FOR RENTAL AND SETTLEMENT PAYABLES (Continued)
Management engaged an independent external lawyer to assist in
assessing the magnitude and likelihood of occurrence for the possible
outcomes of the litigation as of 30 June 2022 and 31 December 2021
based on the relevant information obtainable at the relevant stage of the
litigation, including court decisions and related legal correspondence.
Management also engaged an independent external valuer to assist in
assessing the fair value of the economic benefits that could be derived
from the Cultural Park during the periods in dispute.

Based on the magnitude and likelihood of occurrence for the possible
outcomes of the current litigation status as advised by the legal advisors,
and with reference to the valuation results from the external valuer,
management determined that provision for rental and settlement
payables in relation to the litigation amounting to HK$217.5 million
and HK$222.9 million is required as at 30 June 2022 and 31 December
2021, respectively based on their best estimate.

As at 30 June 2022, restricted bank deposits of approximately
HK$44,640,000 (31 December 2021: HK$46,603,000) were held at
one bank account according to a court order granted to preserve bank
account for litigation claims relating to the Cultural Park.

CONTINGENT LIABILITIES

As detailed in Note 23, the Group is subject to uncertainty regarding
the final outcome of the litigation claims. Having considered the various
possible outcome of the litigations, management considered a provision
for rental and settlement payables amounting to HK$217.5 million as at
30 June 2022 to be sufficient and not excessive.

RS P R I E R ()

23

24
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NOTES TO THE CONDENSED CONSOLIDATED AR E P M B E R ()

INTERIM FINANCIAL INFORMATION (Continued)

25 RELATED PARTY TRANSACTIONS 25 BMRRZ

RABHBEEFZENNETERRAEMIZER (FH)
BRAF([EEEE])  HBEAARQFAL1.05%10 -
BRESAENEEARAR (—HMBLtREBEEAERE
EERZESHEREENEBRE)MEANB AR

The Company’s substantial shareholder with significant influence is
Shougang Holding (Hong Kong) Limited (“Shougang HK"), which owns
41.05% of the Company’s shares. Shougang HK is a wholly owned
subsidiary of Shougang Group Co., Ltd., a state-owned enterprise under
the direct supervision of the Beijing State-owned Assets Supervision and
Administrative Commission.

The following transactions were carried out with related parties: ERRAEE T HEIT T AT R S -

(a) EEE

(a) Consultancy fee

56

(Unaudited)

(Unaudited)

(REEER) (REER)
Three months ended Six months ended
30 June 30 June
HZ6H30H1IL={EA BZ6H30H1L~EA
2022 2021 2022 2021
HK$’'000 HK$'000 HK$'000 HK$'000
FHET FET FET FHET
Consultancy fee charged by HIEEBWEER &
Shougang HK 720 720 1,440 1,440
Consultancy fee charges are negotiated with the related company JEEFE B A 7D B R G PR BLABRE 5 AE o e BV 1K

with terms mutually agreed with the relevant parties.

(b) Key management compensation

A

(b) FEEZASHH

(Unaudited) (Unaudited)
(REEER) (REER)
Three months ended Six months ended
30 June 30 June
BZ6H30HIL=M@A HZ6H30H1L<EA
2022 2021 2022 2021
HK$’'000 HK$'000 HK$'000 HK$'000
FAT FHET FET FHET
Salaries and other short-term Fre REMEH
employee benefits EE &R 679 1,097 1,366 2,374
Post-employment benefit RKEF 32 50 65 111
711 1,147 1,431 2,485
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

25 RELATED PARTY TRANSACTIONS (Continued)
(c) Period end balances

RS P R I E R ()

25 BB (&)
(c) Hix#e

As at As at
30 June 31 December
2022 2021
" S
2022 F 20214
6 HA30H 12H31H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEE®R) (=)
Amount due from an associate, FEU—RIEE A B FIE
at cost DN 972 1,259
Less: Provision for impairment R Y — R A IR
of amount due from B
an associate (972) (1,259)

The receivable from related party is unsecured, interest-free

and repayable on demand. The carrying values of the balance

approximates its fair value.

During the period ended 30 June 2022, reversal of provision

for impairment of amount due from an associate amount to

HK$241,000 is recognised in the condensed consolidated interim

statement of comprehensive income.

(d) Transaction with other PRC government related entities

The Group has entered into various banking transactions,

including deposits placements and corresponding interest income,

with certain bank and financial institutions and use of public

utilities which are state-controlled entities in its ordinary course of

business. In view of the nature of those transactions, the directors

of the Company are of the opinion that separate disclosure would

not be meaningful.

FEU RIS A T FURREIRIT - R B RE
2o MREMREEROEARE -
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

For the six months ended 30 June 2022 (the “Period”), loss
attributable to owners of the Company recorded by the Group
amounted to HK$2,931,000, as compared with HK$7,617,000
for the corresponding period of last year. Profit attributable to
owners of the Company from the continuing operations for the
Period amounted to HK$2,158,000, representing an increase of
HK$1,340,000 as compared with the profit from the continuing
operations of HK$818,000 for the corresponding period of last year.

Revenue from the continuing operations for the Period amounted
to HK$34,829,000, representing a decrease of HK$10,188,000
as compared with HK$45,017,000 for the corresponding period
of 2021, which was mainly attributable to the decrease of
HK$8,280,000 in revenue of the CG creation and production division.
The Group has released an animated film in the second quarter
of last year, while there was none for the Period, which led to the
decrease of revenue from original projects. In addition, during the
Period, the Group actively developed the production of the virtual
characters business, which led to an increase of HK$2,322,000 as
compared with the revenue in the production business of CG for the
corresponding period of last year.

Cost of sales from the continuing operations for the Period amounted
to HK$20,584,000, representing an increase of HK$1,719,000 as
compared with HK$18,865,000 for the corresponding period of
2021, which was mainly attributable to the increase in direct staff
costs.

Other income from the continuing operations for the Period
amounted to HK$8,203,000 (six months ended 30 June 2021:
HK$5,454,000) was mainly from interest income of HK$4,389,000
and government grants of HK$3,709,000.

Distribution and selling expenses from the continuing operations for
the Period amounted to HK$1,760,000, representing an decrease
of HK$8,465,000 as compared with HK$10,225,000 for the
corresponding period of 2021, which was mainly attributable to the
decrease in marketing expenses arising from film distribution.

Administrative expenses from the continuing operations for the
Period amounted to HK$17,878,000, representing a decrease
of HK$1,908,000 as compared with HK$19,786,000 for the
corresponding period of last year, which was mainly attributable to
the decrease in staff costs.
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Global Digital Creations Holdings Limited B B A EE R AR A A

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

FINANCIAL REVIEW (Continued)

Finance costs from continuing operations for the Period amounted to
HK$13,000 (six months ended 30 June 2021: HK$5,000). The Group
does not have any loans and such finance costs for the Period arose
from interest expense of the lease liabilities recognised under HKFRS
16.

Loss recorded from the discontinued operation for the Period
amounted to HK$7,485,000, representing the loss decreased by
HK$4,920,000 as compared with the loss recorded of HK$12,405,000
for the corresponding period of last year, which was mainly
attributable to the decrease in litigation expenses and operating costs
for the Period.

Liquidity and Financial Resources

As at 30 June 2022, the Group had cash and cash equivalents of
HK$293,686,000 (31 December 2021: HK$318,845,000), which
were mainly denominated in Renminbi and Hong Kong dollars, and
restricted bank deposits amounted to HK$44,640,000 (31 December
2021: HK$46,603,000 (denominated in Renminbi, relevant changes
only due to exchange rate fluctuations of Renminbi)).

As at 30 June 2022 and 31 December 2021, the Group had no
borrowings or overdrafts. The Group’s current ratio was 1.23 (31
December 2021: 1.28), which was calculated based on current assets
of HK$355,777,000 and current liabilities of HK$289,980,000.

The Group adheres to the principle of prudent financial management
and investment and strives to maintain healthy financial position.

Capital Structure

Equity attributable to owners of the Company amounted to
HK$483,002,000 as at 30 June 2022 (31 December 2021:
HK$506,496,000). The decrease was due to exchange differences of
HK$20,563,000 on translation of financial statements from functional
currency to presentation currency and the loss attributable to owners
of the Company of HK$2,931,000.

Material Acquisitions, Disposals and Significant Investment
The Group did not have any material acquisitions, disposals and
significant investment during the six months ended 30 June 2022.

Charge on Assets
As at 30 June 2022, there were no charges on any of the Group’s
assets for loans and bank facilities.
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Global Digital Creations Holdings Limited B B A SR AR A A

MANAGEMENT DISCUSSION AND ANALYSIS (continued)

FINANCIAL REVIEW (Continued)

Foreign Exchange Exposure

As at 30 June 2022, the Group had no significant exposure under
foreign exchange. Currently, the Group earns revenue mainly in
Renminbi, and incurs costs mainly in Renminbi and Hong Kong
dollars. The Directors believe that the Group’s operational cash flow
and liquidity do not have significant foreign exchange exposure, and
thus has not implemented any foreign currency hedging policy at
the moment. However, if necessary, the Group will use reasonable
measures to hedge against foreign currency exposure. The closing
Renminbi exchange rate as at 30 June 2022 was approximately
4.4% lower than the exchange rate as at the end of 2021, and
such exchange differences led to an additional exchange loss of
HK$14,516,000 being recognised in the other comprehensive income
upon translation of financial statements from functional currency to
presentation currency for the Period.

Contingent Liabilities

Save for the disclosure in Note 24 to the condensed consolidated
interim financial information, the Group had no significant contingent
liabilities as at 30 June 2022.

Employees

As at 30 June 2022, the Group employed 197 (31 December 2021:
194) full time employees (other than employees of the Group’s
associates). The Group remunerates its employees mainly with
reference to the prevailing market practice, individual performance
and experience. Other benefits, such as medical coverage, insurance
plan, mandatory provident fund, and discretionary bonus are also
available to the employees of the Group. During the Period, neither
the Company nor its subsidiaries had paid or committed to pay any
amount as an inducement to join or upon joining the Company and/
or its subsidiaries to any individuals.
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Global Digital Creations Holdings Limited B B A EE R AR A A

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BUSINESS REVIEW AND OUTLOOK

CG Creation and Production

The revenue of the CG creation and production division of the Group
was mainly attributable to: (1) the income from production services of
animated films, television series, games and digital virtual characters;
(2) box office receipts of animated films; (3) licensing income of
animated films and television series; and (4) licensing income derived
from the animated IPs.

In the first half of 2022, the recurrent COVID-19 pandemic had
significant impact on industry and the region. In the first quarter, in
response to the COVID-19 outbreak, the Chinese government took
stringent prevention and control measures, which affected business
operations. In the second quarter, the Group strived to expand its
business and catch up with the progress with creative production.

There are two animation films productions work in progress in the
first half of the year. One is the Yangtze River-themed animation film
“Finless Porpoise: Dance in the Wind”* (T : EBFEE)) (tentative
name of the film), which is coproduced with Jiangxi Cultural
Performance Group and Jiangxi Hukou Cultural Tourism Group. It
is currently in the post-production stage. The Group is responsible
for the creation, production and publicity of the entire film. The
other one is the ocean-themed animated film “Around the Earth in
80 Days"* ((IR#EHIRSOK )) (tentative name of the film), which is
currently in the pre-production and trailer making stage.

* For identifications propose only
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

BUSINESS REVIEW AND OUTLOOK (Continued)

CG Creation and Production (Continued)

With the rapid development of the Metaverse industry, the Group
has accelerated the development of its metaverse business centered
around virtual characters. It independently developed Text to Sound
automatic broadcast products and hyper-realistic virtual characters,
which provides users with one-stop virtual streamer video production
and independent editing services. With the product, customers
only need to log in to the designated website without downloading
applications, simply enter the manuscript, and select the designated
Al streamer and background according to their preferences, and
then the production and output of the video can be done with one
click. The Group undertook the production and management of
“Qualcomm Snapdragon Virtual Idol”. It successfully completed
the first CG promotional video and played it at the Qualcomm
Snapdragon press conference. In addition, the Group collaborated
with Tencent Cloud and Tencent Al Lab and created a high-fidelity
virtual character “Yuanxin” * (7o) based on financial scenario
operation services. In cooperation with Bank of Beijing, Shanghai
Pudong Development Bank, and Changsha Bank, the business
segment also participated in customer business promotion through
virtual character “Yuanxin” as a financial assistant. During the period,
the Group successfully completed a virtual character online live
broadcast program for Kiehl's in Sanya, Hainan, realizing a large-scale
interactive live broadcast between real people and virtual character.

The Group has newly established a game production center to
undertake high-end game art production from leading game
companies.

New Cultural and Sports Space

GDC Building in Shenzhen continued to attract high-quality animated
film and television, high technology and cultural and creative
enterprises. The Group utilized its self-developed cloud platform
for cloud information processing to provide professional operation
management services for the properties, continued to enhance
the digital technology management system and improved ancillary
facilities and services.

* For identifications propose only
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Global Digital Creations Holdings Limited B B A EE R AR A A

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BUSINESS REVIEW AND OUTLOOK (Continued)

New Cultural and Sports Space (Continued)

To empower the urban renewal with technology, the preparation for
the Chengdu Sports Park project*(¢#BEE B AEITEE) is in progress.
The project is an innovative ecological sports park project with the
philosophy of “Cultural IP + Technology + Sports”. In addition,
several other projects that positioned as combining virtual and reality
with the concept of metaverse has introduced to the industry and
also positioned as bases for motion capture are also in progress.

Research and Development

The Group has first-mover advantage in the construction of
Metaverse application technology, as well as possesses application
and business experience in the areas such as digital virtual simulation
and full-real digital natives, and has formed software and hardware
solutions of automatic control integrated system, highly accurate
full-body motion capture, and artificial intelligence control, which
can be applied to enterprise digital employees, digital scenario and
virtual spokespersons and customized services for digital scenarios.
The research and development team has completed the development
of computer animated character and artificial intelligence engine
driver interface, as well as optimized the production process and
technics continuously. The Group has also continued to enhance
the improvement and application of new technologies such as
unreal game engine and real-time rendering for lightings, and has
conducted continuous product marketization for its own IP — CG
Aline cloud platform, an automated management system.

The hyperparameter artificial intelligence machine learning model
is introduced by the Group to enhance the efficiency of processing
the artificial intelligence machine learning of virtual characters and
to improve the controllability of the intelligent virtual characters’
functions. In this regard, the intelligent and highly imitated voice
broadcast, intelligent action movement and intelligent dialogue
of digital virtual characters are realized. The hyperparameter
artificial intelligence technology has been practically applied in the
Kiehl’s virtual character project, and has been highly recognized by
customers and brands.

* For identifications propose only
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

BUSINESS REVIEW AND OUTLOOK (Continued)

Government Awards

As for government awards, in the first half of 2022, we applied for 20
government projects and confirmed the available subsidy of RMB2.7
million. In addition, the Group applied for 15 awards of events such
as the China-Europe Animation Cooperation Online Dialogue, Hong
Kong International Film and TV Market, 2022 China International
Children’s Film Festival, Nanshan Enterprise TOP Summit, and the
National “Five-One Project” Award. It obtained the title of small and
medium-sized technology enterprise, was approved as the sub-venue
of the 18th China (Shenzhen) International Cultural Industries Fair
and was awarded the Shenzhen Child-Friendly Practice Base* (&I
FERFEREM) and the 10th Shenzhen Copyright Gold Award.

OUTLOOK

Animated film and television business will continue to develop
multiple themes such as ocean exploration, Yangtze River stories,
Chinese mythology and science fictions in the future. Self-production
and co-production modes will both be adopted to produce one
to two animated films every year. In terms of the undertaking and
production of animated films business, the Group will continue to
provide high-quality and stable production services. The Group will
undertake the customization of digital virtual characters and form a
platform business model to expand market shares.

Following the inception of Sports Park project in Chengdu* (AX#BgE
A /AEIEH), the Group will embrace “Cultural IP + Technology +
Sports” as core strategy, operate the new cultural and sports space
with the concept of commercialization, and create an innovative
ecological sports park, thereby redefining the city with culture.
Meanwhile, the Group will also shape a product matrix focusing
on “Cultural IP + Technology + Sports”, enhance the capability of
replication, as well as continue to expand new projects.

The Group is in a critical transformation period and needs to make
continuous investment to consolidate its business and lay a solid
foundation for subsequent development. In the first half of 2022, we
were committed to talent development and technology optimization
to improve business quality. At the same time, we actively expand the
market, boost efforts to expand the Metaverse virtual characters and
industrial park business and strive to become the leading digital asset
management group in China in the Metaverse era.

* For identifications propose only
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Global Digital Creations Holdings Limited B B A EE R AR A A

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

LITIGATIONS

Details of the business disputes between EHRIRIETSAIZBEEAR
FR A& (“Guangdong GDC"), a non-wholly owned subsidiary of the
Company, and ¥R T B R BRAF] (“Pearl River Film Production”)
in respect of the Pearl River Film Cultural Park and litigations resulted
therefrom were reported in the three preceding financial years and
first quarterly report of 2022. Updates are as follows:

1. In April 2019, Pearl River Film Production filed an action
with the Intermediate People’s Court of Guangzhou City of
Guangdong Province of the PRC (FEBIER & EMTHRARE
f) (the “Guangzhou Intermediate People’s Court”), requiring
Guangdong GDC to pay the property occupation fee of the
Pearl River Film Cultural Park and related interest for the period
between 23 March 2016 and 22 March 2019 in the amounts of
RMB148,745,800 and RMB9,593,000 respectively.

On 30 December 2019, the decision for the trial of first instance
was made by the Guangzhou Intermediate People’s Court that
Guangdong GDC was required to pay the property occupation
fee of the Pearl River Film Cultural Park and related interest
for the period between 23 March 2016 and 11 September
2019 in the amounts of RMB41,656,989 and RMB3,813,331,
respectively.

Each of Pearl River Film Production and Guangdong GDC filed an
appeal with the Higher People’s Court of Guangdong Province
of the PRC (FBIERE & H A RER) (the “Guangdong Higher
People’s Court”). On 30 March 2021, a civil judgment from the
Guangdong Higher People’s Court was made, the judgment
from the Guangzhou Intermediate People’s Court was set aside
and the case shall be returned to the Guangzhou Intermediate
People’s Court for re-trial. As at the date of this report, no
judgment in the first re-trial instance has been handed down.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

LITIGATIONS (Continued)

2. In April 2019, Pearl River Film Production filed an action with the
People’s Court of Haizhu District of Guangzhou City of the PRC
(FREIEMTBERE ARAR) (the “People’s Court of Haizhu
District”), requiring Guangdong GDC and BN & it i & &
EIBHPR/AF], an indirect non-wholly owned subsidiary of the
Company ("Gaoshang Property Management*"”) to pay the
property occupation fee of the car park of the Pearl River Film
Cultural Park in an amount of RMB26,457,900 for the period
between 1 August 2015 and 21 June 2018 and related interest
in the amount of RMB2,520,062 for the interest as of 27 March
2019.

On 30 April 2020, the decision for the trial of first instance was
made by the People’s Court of Haizhu District that Guangdong
GDC and Gaoshang Property Management were required to pay
the property occupation fee of the car park of the Pearl River
Film Cultural Park in the amount of RMB3,854,363 and related
interest for the period between 1 August 2015 and 21 June
2018.

The Guangzhou Intermediate People’s Court made the final
judgment on 27 September 2020 in which the original judgment
was upheld. The judgment was enforced by both parties in
November 2020 and the case proceedings were concluded.

On 8 March 2021, Pearl River Film Production has applied to
the Guangdong Higher People’s Court for setting aside of the
abovementioned final judgment, and initiated a re-trial of the
legal proceedings. As at the date of this report, no judgment has
been handed down for the re-trial.
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Global Digital Creations Holdings Limited B B A EE R AR A A

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

LITIGATIONS (Continued)

3.

In April 2021, Guangdong GDC has initiated legal proceedings
against Pearl River Film Production, claiming for: the (i) return
of capital contribution invested in the construction for the Pearl
River Film Cultural Park and the related interests in the amount
of approximately RMB240,000,000 and RMB54,900,000,
respectively, and (ii) compensation on losses of RMB20,000,000
borne by Guangdong GDC arising from the said investment
due to breach of contract by Pearl River Film Production. On 18
May 2022, a civil judgment (RZB#5RE) (the “Civil Judgment”)
from the Guangzhou Intermediate People’s Court was handed
down to Guangdong GDC. According to the Civil Judgment,
the Claims have been rejected by the Guangzhou Intermediate
People’s Court. Guangdong GDC filed an appeal with the
Guangdong Higher People’s Court on 1 June 2022. As at the
date of this report, no judgment has been handed down for the
appeal.

Should there be any significant update, the Company will
make timely disclosure on the respective websites of the Stock
Exchange and the Company.
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2022 (six months ended 30 June
2021: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities (whether on the
Stock Exchange or otherwise) during the six months ended 30 June
2022.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2022, the interests and short positions of the Directors
and chief executives of the Company or any of their respective
associates in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (“SFO")) as recorded
in the register required to be kept by the Company under Section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules
were as follows:
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

BEENESTHRAERRKS - HEROR
BRI CEZR AR 2

Long positions in the shares and underlying shares of the REATRGREERGZHE
Company
Number of shares/underlying shares Approximate
held in the Company percentage
BEXRLATRG,HERGEAR of total
Interests issued share
Capacity in which Interests  under equity Total capital of the
Name of Director interests are held in shares derivatives interests Company
RN
B BRITIRA
RIRALTE wnyz
EEpSR BERRZEH R ez TR ZER mrEs BYBEIL
Mr. Chen Zheng Beneficial owner 185,988,200 - 185,988,200 12.33%
BRAESEAE BEEEBA
Mr. Wang Hongpeng Beneficial owner 2,088,000 - 2,088,000 0.14%
TR RE BEREBA
Mr. Xiao Yong Beneficial owner 380,000 - 380,000 0.03%
H BEAE ERBEAA

Save as disclosed above, as at 30 June 2022, none of the Directors,
chief executives of the Company or their respective associates had
any interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company under Section 352 of the SFO
or as otherwise, notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Directors’ and Chief
Executives’ Interests and Short Positions in Shares, Underlying Shares
and Debentures” above, at no time during the six months ended 30
June 2022 was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors or their respective spouse or
children under 18 years of age to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any other
body corporate.
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FERRARS - HEARGD R EEE 2 &
BRAR

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2022, the following persons or corporations, other
than the Directors or chief executives of the Company as disclosed
above, had interests or short positions in the shares or underlying
shares of the Company as recorded in the register required to be kept

MR2022F6 A30H U TALTSEE (L XFTIEE
ZEBERHIRRNBRBITRAERIN BRAR B 2
HEARMNIEEBELARRRIRIEES L EEDIE
336 IFFE 2 Bz ERSAR

by the Company under Section 336 of the SFO:

Long positions in the shares of the Company REATRBZHE
Approximate
percentage of
Number of total issued
Capacity in which shares held share capital of
Name of shareholder interests are held in the Company the Company
EARAF]
ERITRAEH
REEH BEEREZSH AR RRGEE ZBHED
Shougang Group Co., Ltd. Interests of controlled 619,168,023 41.05%
("Shougang Group”) corporations (Note)
BilREARAR RPAE 2 #a (Htat)
=FE 30
Shougang Holding (Hong Kong) Limited Interests of controlled 619,168,023 41.05%
("Shougang Hong Kong”) corporations (Note)
BT (B8) BRAA REEE s (Htat)
(T&EEEED
Upper Nice Assets Ltd. (“Upper Nice”) Beneficial owner 619,168,023 41.05%
EnEEA (Note)
(Htat)

Note: Upper Nice is a wholly-owned subsidiary of Shougang Hong Kong Hii# - Upper Nice BB B (HENEE2ERA) 224
MEAT - Eit - REEHFRBERG - IEZSEA
AR A1 B Upper Nice Fris B 2 R A IR AR 48
RS o

which is in turn wholly-owned by Shougang Group. Accordingly, all
these corporations are deemed to be interested in the share capital of
the Company which Upper Nice is interested under the SFO.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES (continued)

Save as disclosed above, as at 30 June 2022, the Company has not
been notified of any other person or corporations (other than the
Directors and chief executives of the Company) who had an interest
or short position in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company under
Section 336 of the SFO.

SHARE OPTION SCHEME

On 18 June 2013, the share option scheme of the Company (the
“Share Option Scheme”) which complies with the requirements of
Chapter 23 of the GEM Listing Rules was adopted by the shareholders
of the Company. No share option was granted under the Share
Option Scheme since its adoption. The Share Option Scheme shall be
valid and effective for a period of 10 years.

DIRECTORS’ INTERESTS IN COMPETING BUSINESSES

During the six months ended 30 June 2022, none of the Directors
had an interest in a business (other than those businesses where the
Director was appointed as a director to represent the interests of the
Company and/or any member of the Group) which is considered
to compete or is likely to compete, either directly or indirectly, with
businesses of the Group.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has complied with the code provisions of the
Corporate Governance Code as set out in Appendix 15 to the GEM
Listing Rules throughout the six months ended 30 June 2022, except
the following deviation:

The code provision C.1.6 of the Code requires that independent non-
executive directors and other non-executive directors shall attend
general meetings and develop a balanced understanding of the view
of shareholders. Mr. Chen Zheng, the non-executive director of the
Company, was unable to attend the annual general meeting of the
Company held on 27 May 2022 due to his other commitments.
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COMPLIANCE WITH CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the
required standard of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. Having made specific enquiries with the Directors,
all Directors confirmed that they have complied with such code of
conduct and the required standard of dealings regarding securities
transactions by the Directors throughout the six months ended 30
June 2022.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the changes in
information of Directors subsequent to the date of the Company’s
annual report 2021 are as follows:

Mr. Lam Yiu Kin, an independent non-executive director of the
Company retired as an independent non-executive director of
WWPKG Holdings Company Limited on 2 August 2022.

AUDIT COMMITTEE

The Group's interim results for the six months ended 30 June
2022 were unaudited. However, the Company has engaged the
Company’s auditor, PricewaterhouseCoopers (the “Auditor”) to
assist the Company’s audit committee (the “Audit Committee”) to
review the 2022 interim results of the Group. The Audit Committee
together with the Auditor and the management of the Company
have reviewed the unaudited interim results of the Group for the six
months ended 30 June 2022.

APPRECIATION

On behalf of the Board, | would like to extend our sincere gratitude
to our shareholders, business partners and clients for their utmost
support to the Group. | would also like to take this opportunity to
extend my gratitude and appreciations to management members
and all of the staff of the Group for their hard work and dedication
throughout the Period.

By Order of the Board
Global Digital Creations Holdings Limited
Xu Liang

Chairman

Hong Kong, 11 August 2022
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