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CORPORATE INFORMATION
AR ZR

DIRECTORS
Executive Directors

Mr. YUAN Feng (Deputy Chief Executive Officer)
Mr. CHUNG Cheuk Fan Marco

Non-executive Directors

Mr. LI Jiong (Chairman)
Mr. XU Jiangiang

Independent non-executive Directors

Mr. WU Jianfeng
Mr. Christopher Wesley SATTERFIELD
Ms. HU Zhaoxia

AUDIT COMMITTEE

Ms. HU Zhaoxia (Committee Chairman)
Mr. WU Jianfeng
Mr. Christopher Wesley SATTERFIELD

REMUNERATION COMMITTEE

Mr. Christopher Wesley SATTERFIELD
(Committee Chairman)

Mr. YUAN Feng

Mr. WU Jianfeng

NOMINATION COMMITTEE

Mr. LI Jiong (Committee Chairman)
Mr. Christopher Wesley SATTERFIELD
Ms. HU Zhaoxia

CORPORATE GOVERNANCE COMMITTEE

Mr. XU Jiangiang (Committee Chairman)
Mr. Christopher Wesley SATTERFIELD
Ms. HU Zhaoxia
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COMPANY SECRETARY

Mr. SHEK Wing Wa

AUTHORISED REPRESENTATIVES

Mr. XU Jiangiang
Mr. YUAN Feng

REGISTERED OFFICE

Cricket Square
Hutchins Drive
P.O. Box 2681
Grand Cayman
KY1-1111
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

Suite 810, Level 8
One Pacific Place
88 Queensway
Hong Kong

CAYMAN ISLANDS PRINCIPAL SHARE REGISTRAR
AND TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman

KY1-1111

Cayman Islands
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CORPORATE INFORMATION
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HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Union Registrars Limited

Suites 3301-04, 33/F

Two Chinachem Exchange Square
338 King's Road, North Point
Hong Kong

PRINCIPAL BANKERS

Bank of Communications (Hong Kong) Limited
20 Pedder Street
Central, Hong Kong

Bank of China (Hong Kong) Limited
1 Garden Road, Hong Kong

China CITIC Bank International Limited
79/F International Commerce Centre

1 Austin Road West, Kowloon

Hong Kong

AUDITOR

BDO Limited

Certified Public Accountants

Registered Public Interest Entity Auditor
25th Floor, Wing On Centre

111 Connaught Road Central

Hong Kong

STOCK CODE
6877

COMPANY'S WEBSITE

www.clsapremium.com

note:
o As disclosed in the Company’s announcement dated 26 April 2022, the

Company's head office and principal place of business in Hong Kong had
been changed with effect from 1 May 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS
g Z 5 am B or i

CLSA Premium Limited (A5 » B [6) H M
Brel#Bli~E@)EE ((E5) g ((EF
T REAEEEE_S__FXB=+H1
financial information of the Group for the six months ended 30 June NMEB (ITZE - —FhHEAM ) 2 REFZ
2022 (the “2022 Interim Period”), together with the comparative FfBRGZSTHETFER  ERA - -—FRH
(T2 —FA AR NERHEF -

The board (the “Board”) of directors (the “Directors”) of CLSA
Premium Limited (the “Company”, together with its subsidiaries, the
“Group”) presents the unaudited condensed consolidated interim

figures for the corresponding period in 2021 (the “2021 Interim

Period”).
FINANCIAL PERFORMANCE AND BUSINESS REVIEW AR RIA R EFOIE
Financial Performance B RIF

BEAA=THILBRZEEZEMHER

Significant financial information for the period ended 30

June

Consolidated profit and loss analysis EEEEam
Percentage
changes
over the
Six months Six months  corresponding
ended 30 June ended 30 June period of
Items IEH 2022 2021 last year
gE Bx
—E_C BT —F BEE
~A=+H A~NA=+H R HAZ &)
ERER 1E7R1EA B
HK$'000 HK$'000
THET FHET
Operating results KRG
Total income I A 4B ZE 8,575 3,802 126%
Total expenses Az 48 (25,679) (35,038) 27%
Loss before tax PRIR Al 18 (17,270) (31,366) -45%
Loss for the period attributable to RABIRER R E MR
shareholders of the Company and TEFBARGHER
holders of other equity instruments 518 (17,495) (29,981) A2%
Net cash used in operating activities RS EEFTRARE R4 (7,543) (21,927) -66%
Loss per share (HK cents/share) FIEEE GBI
Basic and diluted loss per share "t BREARREEEIE 12 (0.86) (1.47) -42%

CLSA PREMIUM LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS
PG 2wk B oy i

Consolidated financial position analysis EEMBIRS
Percentage
changes over
30 June 31 December the end of
Items EH 2022 2021 last year
TE T BREFRK
—8C +ZA 1)
~NA=1+H =+—H Bt
HK$'000 HK$'000
FHET FHET
Financial position BAFSARR
Total assets BEEEE 284,100 330,616 -14%
Total equity R eTE 245,522 268,757 9%
Total equity attributable to equity KAB)ERFBA
holders of the Company FEfL e 4R EB 245,522 268,757 9%
Total issued share capital (in thousand BEITRALH
shares) LT ReE) 2,033,290 2,033,290 -
Net assets attributable to equity holders KAB)ERFBA
of the Company per share (HK$/ EIhEREEFE
share) "t (B, B) = 0.12 0.13 -8%
Gearing ratio BXREELE 0.2% 3.6% -94%

note: The denominator is the weighted average number of the Company's izt : DEAX AT BT ZLER ZINEFHH-
ordinary shares in issue.

Analysis on changes in owner’s equity FEANEZESHIWN
Items HH 2022
ke
HK$'000
FHT
Balance at 1 January H—A—HZ 48R 268,757
Loss for the period HARNEE (17,495)
Other comprehensive expense HthzmmAEx (5,740)
Total equity balance as at 30 June RANB=+HZRmEREEE 245,522

6 CLSA PREMIUM LIMITED INTERIM REPORT 2022



MANAGEMENT DISCUSSION AND ANALYSIS

The 2022 Interim Period compared with the 2021 Interim
Period

Total Income

The total income of the Group increased by approximately 126% to
HK$8.58 million for the 2022 Interim Period from HK$3.80 million for
the 2021 Interim Period.

A.

Sales of goods

The sales of goods of the Group was approximately HK$7.60
million for the 2022 Interim Period, mainly driven by the
expansion of the healthcare product business of the Group.

Leveraged foreign exchange and other trading
income

The leveraged foreign exchange and other trading income
of the Group decreased by approximately 52% to HK$0.62
million for the 2022 Interim Period from HK$1.29 million for the
2021 Interim Period. The bullion trading business has recorded
approximately HK$1.38 million of trading income in Hong
Kong, offset by approximately HK$0.77 million of trading loss in
Australia.

Fee and commission income

The fee and commission income of the Group decreased by
approximately 18% to HK$23,000 for the 2022 Interim Period
from HK$28,000 for the 2021 Interim Period, mainly due to
decreased stock trading volume in New Zealand.

Other income

The other income of the Group decreased by approximately 87 %
to HK$0.33 million for the 2022 Interim Period from HK$2.48
million for the 2021 Interim Period. In particular, management
fee income previously derived from services provided to a related
party has ceased from October 2021 so management fee income
is nil for the 2022 Interim Period (the 2021 Interim Period:
HK$1.80 million). Furthermore, government subsidies is nil for the
2022 Interim Period (the 2021 Interim Period: HK$0.27 million
as the JobKeeper Payment Scheme launched by the Australian
Government has ended in April 2021). See Notes 5 and 25 to the
interim financial information for more details.
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MANAGEMENT DISCUSSION AND ANALYSIS

B PR E 2w B o B

Cost of sales

The cost of sales of the Group was HK$5.33 million for the 2022
Interim Period, mainly including the cost of sales of the healthcare
products.

Referral expenses and other charges

The referral expenses and other charges of the Group increased to
HK$1.33 million for the 2022 Interim Period from HK$0.43 million for
the 2021 Interim Period. The increase was mainly due to the increase in
trading volume referred by business partners and rewards to clients.

Staff costs

The staff costs of the Group decreased by approximately 18% to
HK$10.11 million for the 2022 Interim Period from HK$12.38 million
for the 2021 Interim Period. The decrease was mainly driven by the
redundancy of staff following the suspension of the New Zealand
operation.

Depreciation - property, plant and equipment

Depreciation of property, plant and equipment decreased to
approximately HK$0.45 million for the 2022 Interim Period from
approximately HK$1.19 million for the 2021 Interim Period. The
depreciation expense in the 2022 Interim Period is less than that of the
2021 Interim Period as some of the assets became fully depreciated in
2021.

Depreciation - right-of-use assets

Depreciation for right of use of assets decreased to approximately
HK$1.39 million for the 2022 Interim Period from approximately
HK$5.90 million for the 2021 Interim Period. The decrease was mainly
due to the office relocation in 2022 and 2021.

Other operating expenses

The other operating expenses of the Group decreased by
approximately 53% to HK$7.08 million for the 2022 Interim Period
from HK$15.13 million for the 2021 Interim Period. This was mainly
due to the combined effect of the decrease of professional and
consultancy fees of HK$4.15 million, the decrease of repair and
maintenance (including system maintenance) fee of HK$2.31 million
and the increase of net foreign exchange gain of HK$3.15 million,
offset by the increase in insurance of HK$1.66 million.

Net loss

For the reasons set forth above, the Group had a net loss of HK$17.50
million for the 2022 Interim Period, compared with a net loss of
HK$29.98 million for the 2021 Interim Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Significant investments, material acquisitions and
disposals of subsidiaries

During the 2022 Interim Period, the Group did not have any significant
investments held, material acquisitions and disposals.

Liquidity and financial resources

During the 2022 Interim Period, the operations of the Group were
financed principally by equity capital, cash generated by the Group's
business operations and cash and bank deposits.

As at 30 June 2022, cash and bank balances held by the Group
amounted to HK$221.28 million (as at 31 December 2021: HK$195.49
million).

Gearing ratio

The gearing ratio calculated on the basis of net debts (financial lease
obligation) over the total shareholders’ equity as at 30 June 2022 was
approximately 0.2% (as at 31 December 2021: approximately 3.6%).

Foreign currency exposure

During the 2022 Interim Period, the Group recorded an exchange gain
of HK$4.82 million (the 2021 Interim Period: gain of HK$1.67 million).
This was mainly due to the half year end translation of monetary assets
denominated in foreign currency into local reporting currency by the
Company's subsidiaries in Australia and New Zealand. The foreign
currency risk is managed proactively by regular review of the currency
positions in the basket of currency mix. To minimise the risk exposure,
the Group has a hedge strategy based on prevailing market conditions
and working capital requirements of subsidiaries.

Capital Structure

During the 2022 Interim Period, the Group's capital structure consisted
of equity attributable to owners of the Company, comprising issued
share capital and reserves.

New products and services

During the 2022 Interim Period, save as disclosed under Business
Review section, no other new products or services was launched.
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MANAGEMENT DISCUSSION AND ANALYSIS

B PR E 2w B o B

Charges on the Group’s assets

As at 30 June 2022, there were no charge on the Group's assets (as at
31 December 2021: nil).

Contingent liabilities

Details of the Group's contingent liabilities as at 30 June 2022 are set
out in Note 26 to the interim financial information.

Employees and remuneration policies

As at 30 June 2022, the Group engaged a total of 18 employees (as at
31 December 2021: a total of 35). Total staff costs including Directors’
remuneration but excluding pension scheme contributions for the
2022 Interim Period amounting to approximately HK$9.69 million (the
2021 Interim Period: HK$11.92 million). The Group's remuneration
policies are in line with the prevailing market practices and are
determined on the basis of performance and experience of individual
employees. The Group provides retirement benefits in accordance
with the relevant laws and regulations in the place where the staff is
employed. The Company has adopted a share option scheme pursuant
to which the Directors and employees of the Group are entitled to
participate.

Qualified audit opinion made by the independent auditor
in the 2021 annual report

As disclosed in the Company’s 2021 annual report, the Company’s
auditor expressed a qualified opinion on the consolidated financial
statements for the year ended 31 December 2021 in relation to the
possible effects of the matters described in the basis for qualified
opinion on the comparability of the related 2021 figures and the 2020
figures in the consolidated financial statements for the year ended 31
December 2021 (the “Audit Qualification™).

The Audit Qualification is a consequential result arising from the
qualified opinion expressed by the Company’s auditor, containing
the qualification in respect of (i) the opening balances on the
consolidated financial position of the Group as at 31 December 2020;
(ii) corresponding figures in the consolidated financial statements for
the year ended 31 December 2020; and (iii) the related disclosures
included in the consolidated financial statements of the Group for the
year ended 31 December 2020, the details of which have been set out
in the auditor’s report for 2020 Financial Statements dated 16 March
2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Board and the Company's audit committee (the “Audit
Committee”) agreed with the auditor’s view in respect of the Audit
Qualification. The Audit Committee had reviewed the management’s
position on the major judgement areas and there was no disagreement
by the Audit Committee with the management’s position on the
qualified opinion issued by the Company’s auditor.

The Audit Committee had further discussed with the Company’s
auditor the impact of the Audit Qualification in subsequent financial
year and agreed that the Audit Qualification would likely be removed
for the financial year 2022 as the possible effects of the matters in
concern would not affect the results of the Group for the year ending
31 December 2021 and will not recur.

Business Review

In the past years, the Group’s business performance has been
adversely affected by the legacy issues and further impacted by the
prolonged COVID-19 pandemic. To restore profitability and improve
the Group’s overall financial position, the management has been
striving to reconstruct the margin dealing business and explore new
business opportunities in the “new normal” environment. In the 2022
Interim Period, the management has decided to (i) explore business
opportunities in the healthcare industry, (ii) suspend the operation in
New Zealand and (iii) continue the cost reduction measures. These
combined efforts have simultaneously increased the total income and
decreased total expenses, reducing the net loss by 42% as compared
with the 2021 Interim Period.

In the second quarter of 2022, after conducting a detailed market
analysis, the management considered a penetration in the healthcare
industry could diversify the Group’s revenue sources and therefore
launched an initial exploration into the healthcare market. In May
2022, after hiring a team with significant experience in healthcare
products, the Group launched its healthcare product business via
various channels. The healthcare product segment has successfully
achieved approximately HK$7.60 million of total sales revenue in the
months of May and June 2022.

B PG 2w B o B

MEZFREERME  EFERETRATERE
Eg (IEZZ8%)) AEZBANER - FZ
LZESCRNEEBN T2 HEREMILE-
MARBDZRBMFAEENFEERME B
ZECHEEENT BT ED K-

BEREZECGERARNAZHMMN TR BEE
ZERRBERZEEBETARARS HEE
MR ERFEREZEERERTEHAEREE
TR F+R=+—HILEEEZREELE
TE O BRREBERAEENR T _FYWRE
EB A EBHER-

EHLIEE

RBEFE  AEBFEBRITXEIE BB EGH
HEANRBRBENANEE - BMERFEIK
HEFAEENBEMBR L EBE—BBAIN
ERRESRSES UE BRI RETHRS
MEBBE - RS _FHHGER BEED
RENFRARBERTENEBKE ()EFEE
AR RS ; R IR A B BB I o 54 F
R RN T W A KB RR R D R e AR ER - B T
T —FrhRHARIAALL  BERPERL42% °

KRBT _FEFE EERKBFETED
TEDSHABRBEREF IS AEBRTER
BRZL: Bt ARBDHRFRRERTHBETH
TRE-R_B__FHA xEEBEF 7T
REERSTEAEBEEELRENERR  B88%
BRENBREBEREFT REERDIRZ
T FRAKRNAMBRBEE RS BEY
7,600,000/ 7T ©

CLSA PREMIUM LIMITED % — —rillfj#i 5

11



12

MANAGEMENT DISCUSSION AND ANALYSIS

B PR E 2w B o B

In the 2022 Interim Period, the margin dealing segment has achieved a
115% growth in overall client trading volume compared with the 2021
Interim Period. In particular, despite the challenges from regulatory
reforms and social distancing measures, Australian client trading
volume has increased by 14% compared with the 2021 Interim Period.
The new bullion trading business also posted steady growth with a
47% share of total trading volume and approximately HK$1.38 million
of total trading income in the 2022 Interim Period.

Regarding the New Zealand operation, as announced previously, the
Group has decided to suspend the operation due to the uncertainty
of the removal of the additional licence conditions imposed by
the Financial Market Authority, and the operational and financial
challenges faced by the New Zealand entity. This suspension has
significantly reduced the operating expenses, including an estimated
HK$4.61 million reduction in staff costs in 2022 as compared with
2021.

On the condition that there shall be no adverse effect on the business
as a whole, the Group has continued to take actions to streamline
operations and make the business more efficient. Apart from the cost
savings derived from the suspension of the New Zealand operations,
the Group has reduced (i) approximately HK$5.28 million on the office
rent and related expenses after relocating the Hong Kong office,
(i) approximately HK$2.31 million on IT maintenance and support
after negotiating a new agreement with IT services providers and
(iii) approximately HK$4.15 million in professional and consultancy
expenses in the 2022 Interim Period compared with the 2021 Interim
Period.

The abovementioned efforts have allowed the Group to significantly
increase the total income and reduce the total expense in the 2022
Interim Period. As a result, the operating loss has decreased by 45%
from HK$31.24 million in the 2021 Interim Period to HK$17.10 million
in the 2022 Interim Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Business development update and progress on business
plan

Given the overall refocusing effort, the Group has achieved initial
results in both increasing revenue and reducing costs, the management
will continue to examine closely existing businesses, reallocate
resources if necessary and explore new opportunities.

The healthcare product business achieved an encouraging start in
the 2022 Interim Period, with HK$7.60 million in sales revenue in the
months of May and June 2022. This success provides confidence to the
team to further execute the business plan and grow the business. In
the short term, the team will focus on the improvement of operational
efficiency to enhance client experiences, and the expansion of its client
base by active marketing based on the online campaign schedule of
the e-commerce marketplaces. Subject to steady revenue growth, the
Group will gradually broaden the product lineup by adding a variety
of Chinese herbal medicines and explore different sales channels. The
management will continue to monitor the business landscape and
derive an overall business plan for the Group.

In the margin dealing business, the management can confirm the
client satisfaction with our products and services from the growth in
trading volume of both Australian and Hong Kong clients. In particular,
the Group has received positive feedback from a number of clients
who have previously experienced withdrawal and trade issues at other
brokers. Under the volatile market, our fair and transparent trading
conditions and adequate capital have allowed the Group to maintain
its competitiveness among other retail brokers. However, the Group
also recognised the need to review its dealing operations to restore and
further enhance profitability from the increasing client transactions.
Since the profit margin of this business segment is generally higher,
as client trading volume increases, the dealing performance becomes
more crucial to the trading income as well as the overall business
performance. The management will continue to evaluate closely the
prospects of the margin dealing business and to take appropriate
actions if needed to maintain the competitiveness of the Group.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

1568 1R e HA &

INTERESTS AND SHORT POSITIONS OF DIRECTORS
AND CHIEF EXECUTIVES IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2022, none of the Directors nor the Company’s chief
executives had any interests or short positions in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong, the
“SFO")) (i) which were required, pursuant to section 352 of the SFO,
to be recorded in the register as referred to therein; or (i) which were
required to be notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) contained in Appendix 10 to the Rules (the “Listing
Rules”) Governing the Listing of Securities on the Stock Exchange.

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO

As at 30 June 2022, so far as the Directors and the Company’s chief
executives are aware, other than the interests and short positions of
the Directors and the Company’s chief executives as disclosed, the
following persons had interests or short position in the shares or
underlying shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be kept by
the Company under section 336 of the SFO, or as otherwise notified to
the Company and the Stock Exchange:

CLSA PREMIUM LIMITED INTERIM REPORT 2022
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CORPORATE GOVERNANCE AND OTHER INFORMATION

1568 1R e HA &

Number of shares/
underlying shares held

Frisikin, tERARH 8B
Approximate%
of the number
Derivative of issued
Names Capacity Shares interests Total shares
BT
Rix &R
&g 13 B3 frEE B AL
CITIC Securities Overseas Investment Beneficial owner 1,200,310,001 - 1,200,310,001 59.03%
Company Limited
PEESBIMYEBRIRAE EmEEA
CITIC Securities Company Limited Interests of controlled 1,200,310,001 = 1,200,310,001 59.03%
corporation
PEESROBRAE ZERIEEES
KVB Holdings Limited Beneficial owner 300,000,000 - 300,000,000 14.75%
BmERA
Li Zhi Da Interests of controlled 300,000,000 - 300,000,000 14.75%
corporation
FEE Tt EEER
Calypso International Investment Beneficial owner 106,355,000 - 106,355,000 5.23%
Co., Limited
BmEEA
Hainan Province Cihang Foundation Interests of controlled 106,355,000 - 106,355,000 5.23%
corporation
BEEAENAGETY ZEGEEES
Cihang Sino-Western Cultural and Interests of controlled 106,355,000 - 106,355,000 5.23%

Educational Exchange Foundation
Limited

ENMRAANHEIRETERBRAT

notes:

corporation

REHEE D

o CITIC Securities Overseas Investment Company Limited (“CS Overseas”)
beneficially owns 1,200,310,001 ordinary shares of the Company. CS
Overseas is wholly and beneficially owned by CITIC Securities Company
Limited (“CITIC Securities”). By virtue of the SFO, CITIC Securities was
deemed to be interested in those shares held by CS Overseas.

o KVB Holdings Limited (“KHL") beneficially owns 300,000,000 ordinary
shares of the Company. KHL is held 75% of shares by Mr. Li Zhi Da ("Mr.
Li"”). By virtue of the SFO, Mr. Li was deemed to be interested in those

shares held by KHL.

PI5E

RIS BIMREERAE (P EEHEEIHN) B
H¥EARAATE1,200,310,001 08 S @G 1D o 15
BN RIS RN BRAR (THEE5))
2EREREE - REEERPERM DS
WA R PSS BIMNESMRMD P HER R -

KVB Holdings Limited (TKHL)) BEm#EBERAF
300,000,000/ & iBAZ IR c KHLEHE S E A4 (M=
FHE)) FET5% R - IRIEE S MEFERA =Xk
EWEABRKHUEENRD DS -
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1568 1R e HA &

o Calypso International Investment Co., Limited was a wholly owned
subsidiary of /EfRERE (L78) BR/AF > which was in turn wholly
owned by HNA Group Co., Ltd.. HNA Group Co., Ltd. was held as to
70% by Hainan Traffic Administration Holding Co., Ltd.. Hainan Traffic
Administration Holding Co., Ltd. was in turn held as to 50% by Sheng
Tang Development (Yangpu) Co., Ltd.. Sheng Tang Development (Yangpu)
Co., Ltd. was held as to 65% by Hainan Province Cihang Foundation and
35% by Tang Dynasty Development Co. Ltd. which was in turn 98% held
by Pan-American Aviation Holding Company, which was wholly owned
by Cihang Sino-Western Cultural and Educational Exchange Foundation
Limited. Cihang Sino-Western Cultural and Educational Exchange
Foundation Limited and Hainan Province Cihang Foundation were
deemed under the SFO to be interested in entire 106,355,000 ordinary
shares of the Company held by Calypso International Investment Co.,
Limited.

Save as disclosed above, as at 30 June 2022, there was no other
person (other than the Directors and the Company’s chief executives)
who had an interest or short position in the shares or underlying shares
of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept by the
Company under section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange.

INTERIM DIVIDEND

The Board has resolved not to declare any payment of dividend for the
2022 Interim Period (for the 2021 Interim Period: nil).

PURCHASE, SALE AND REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the 2022 Interim Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company'’s listed
securities.

COMPLIANCE WITH CORPORATE GOVERNANCE CODE

The Company has complied with the code provisions set out in the
Corporate Governance Code contained in Appendix 14 to the Listing
Rules throughout the 2022 Interim Period.

CLSA PREMIUM LIMITED INTERIM REPORT 2022
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed, no transactions, arrangements or contracts of
significance in relation to the Group’s business to which the Group was
a party and in which a Director or an entity connected with a Director
had a material interest, whether directly or indirectly, subsisted at the
2022 Interim Period or at any time during such period.

DISCLOSURE OF DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B (1) OF THE LISTING RULES

Since 1 June 2022, Mr. Xu Jiangiang has been appointed as the Head
of Asset Management of CLSA.

On 27 June 2022, Mr. Yuan Feng, Mr. Christopher Wesley Satterfield,
Mr. Wu Jianfeng and Ms. Hu Zhaoxia have renewed the director’s
service contract with the Company accordingly under the same terms
and conditions of the one which expired on 26 June 2022.

The basis for determining the Directors’ emoluments (including bonus
payments) remained unchanged during the six months ended 30 June
2022.

Save as disclosed, during the six months ended 30 June 2022, there
were no other changes to the Directors’ information that are required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

REVIEW OF FINANCIAL STATEMENTS

The Audit Committee comprises three independent non-executive
Hu Zhaoxia, Mr. Wu Jianfeng and Mr.
Christopher Wesley Satterfield. Ms. Hu Zhaoxia is the chairman of the

Directors, namely, Ms.

Audit Committee. The Audit Committee had reviewed and expressed
no disagreement with the accounting treatment adopted by the
Company in preparing the unaudited condensed consolidated interim
results of the Group for the 2022 Interim Period and has provided
advice and comments thereon.
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SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the code of conduct
regarding transactions in the Company'’s securities by the Directors and
the directors or employees of the Company’s subsidiaries who are likely
to possess the Group's inside information.

Having made specific enquiry, all the Directors confirmed that they
had complied with the Model Code during the 2022 Interim Period.
Besides, no incident of non-compliance of the Model Code by the
employees was noted by the Company.

By Order of the Board
CLSA Premium Limited
Yuan Feng

Executive Director

Hong Kong, 1 August 2022
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
87 PH #6530 2 i MK 2 3R

As at 30 June 2022 KRB _F,"A=+H

Unaudited
RISEIZ
Six months ended 30 June

BESNA=THLNER

2022 2021
== T4
Notes HK$'000 HK$'000
Kyt FAET FAET
Sales of goods HEEGMR 4 7,601 -
Leveraged foreign exchange and other TERTNIMNE S HA A Z U A
trading income 4 618 1,290
Fee and commission income & A RAZ WA 4 23 28
Other income HAUA 4,5 333 2,484
Total income A 4B %R 8,575 3,802
Cost of sales SHE R A (5,328) =
Referral expenses and other charges HARZREMER (1,325) (427)
Staff costs BTHA 6 (10,114) (12,382)
Depreciation — property, plant and TE—YZE - BE KR E
equipment 11 (445) (1,192)
Depreciation — right-of-use assets TE—EREEE 13 (1,388) (5,904)
Other operating expenses Ha = 7 (7,079) (15,133)
Total expenses s /8 %R (25,679) (35,038)
Operating loss ES—JGF | (17,104) (31,236)
Finance cost EE= YN (166) (130)
Loss before tax PRiR ARSI (17,270) (31,366)
Income tax (expense)/credit FriSHR (%) /1% 8 (225) 1,385
Loss for the period BN A8 (17,495) (29,981)

CLSA PREMIUM LIMITED % — —riilfj#ift 19
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
7 PH #6530 2 i MK 2 3R

As at 30 June 2022 R-E - _F,xB=+H

Unaudited
RISEIZ
Six months ended 30 June

BESNA=THLNER

2022 2021
—g_C R
Notes HK$'000 HK$'000
i3 FHET FHET
Other comprehensive expense Hih2mpsx
Items that may be reclassified to OJSEEM D IEE B < HEH
profit or loss
Currency translation difference BisEREE (5,740) (6,008)
Other comprehensive expense BREMEEREx
for the period, net of tax (0rRIRIE) (5.740) (6,008)
Total comprehensive expense N e R
for the period (23,235) (35,989)
Loss per share for loss attributable to HAKRABIRERAE A
the equity holders of the Company FEIhEIEZ SRER
for the period
— Basic and diluted (HK cents per share) —EARKEE (BB (0.86) (1.47)

The Notes on pages 27 to 60 form part of the interim financial 827 ZE60E M EBM PP HER 9 —3
information. 7o

CLSA PREMIUM LIMITED INTERIM REPORT 2022



CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

i PR 5 & A 5 R L 3R

As at 30 June 2022 KRB _F,"A=+H

Unaudited Audited
RIS BEIZ KEIZ
30 June 31 December
2022 2021
ANA=+H +ZA=1+—H
Notes HK$'000 HK$'000
Kzt FET FET
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment Mz~ B R R 11 1,174 1,656
Intangible assets B EE 2 - =
Right-of-use assets EREEE 13 507 9,494
Deposit & 16 701 701
Total non-current assets ERMEEEE 2,382 11,851
Current assets MEBEE
Inventories 58 14 4,126 =
Trade receivables B 5 EWTUE 15 6,515 =
Other receivables, prepayments and HAEWRIE ~ FET B &
deposits & 16 4,825 6,527
Tax prepayment TamiRE 4 4
Derivative financial instruments TTEERTIE 17 3,502 4,579
Balances due from agents U IR4S R 17,444 33,963
Cash and bank balances and IRE IR TAEFRIA R
client trust bank balances E R {E:0iR1T45ER 18 245,302 273,692
Total current assets RENBEEEE 281,718 318,765
Total assets BEMRE 284,100 330,616
EQUITY AND LIABILITIES EamkaE
Equity HE
Share capital &N 22 20,333 20,333
Reserves (Eifi] 225,189 248,424
Total equity R 4BEE 245,522 268,757

CLSA PREMIUM LIMITED % — —riilfj#ift
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
i PH #6552

As at 30 June 2022 RZE - _F/,"B=+H

Unaudited Audited
RIS BEIZ KRIZ
30 June 31 December
2022 2021
ANA=+H +ZA=1+—H
Notes HK$'000 HK$'000
Kzt FET FEx
Current liabilities it =K

Lease liabilities Heasd 19 554 3,399
Tax payable FE(ITRIE 225 =
Trade and other payables B 5 R EMERIE 20 15,140 9,496
Derivative financial instruments TTEEMTA 17 865 458
Clients’ balances B P ERR 21 21,794 42,266
Total current liabilities R aEELE 38,578 55,619

Non-current liabilities ERBEE
Lease liabilities HEaE 19 - 6,240
Total non-current liabilities JERBEEERE - 6,240
Total liabilities =Rt 38,578 61,859
Total equity and liabilities REmREaRE 284,100 330,616

The Notes on pages 27 to 60 form part of the interim financial £527ZE60E K= P EAR 75 & B 99— =6

information. Ak
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
i PH o & S0 2t

For the six months ended 30 June 2022 BZE_Z— _F/,xBA=+HIEER

Unaudited
FEEY
Share Currency
Share Share Capital option translation (Accumulated Total
capital premium reserve reserve reserve losses) equity
fRlR1E BRESR
R RipEE B it e  (BHER DR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TEr TEn TEn TEn TEn TEn
Note 22(b)
Hiat22()
Balance at 1 January 2022 RZEZZ%-F—-H
(audited) 26k (BB 20,333 180,493 171,892 558 (16,393) (88,126) 268,757
Comprehensive expense 2EMAX
Loss for the period HNER - - - - - (17,495) (17,495)
Other comprehensive expense BAEMEERS
for the period - - - - (5,740) - (5,740)
20,333 180,493 171,892 558 (22,133) (105,621) 245,522
Share option scheme (Note 24) IR IESTE (it24) - - - (558) - 558 -
Balance at 30 June 2022 RZBZZH
NA=TRZERR 20,333 180,493 171,892 - (22,133)  (105,063) 245,522

CLSA PREMIUM LIMITED %
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
7 PH #6155 F S0 2 5 ) 3R

For the six months ended 30 June 2022 & Z_&_ _F,"A=+HLE/NEH

Unaudited
KB
Share Currency
Share Share Capital option translation  (Accumulated Total
capital premium reserve reserve reserve osses) equity
Bl EBESR
R BDEE BAGEE M e (REH e
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thr Thr Thr Thr Thr Thr THr
Note 22(b)
Hiat22()
Balance at 1 January 2021 RZZ2Z-%—-A—H
(audited) A (EE) 20333 180,493 171,892 2,176 (8,636) (33,202) 333,056
Comprehensive expense 2EMAX
Loss for the period HNER - - - - - (29,981) (29,981)
Other comprehensive expense BAEMEERS
for the period - - - - (6,008) - (6,008)
20,333 180,493 171,892 2,176 (14,644) (63,183) 297,067
Share option scheme (Note 24) IR IESTE (it24) - - - (1,618) = 1,618 =
Balance at 30 June 2021 RZEZ—-%
NAZTRZER 20333 180,493 171,892 558 (14,644) (61,565) 297,067

The Notes on pages 27 to 60 form part of the interim financial 827 ZE60E M EBM PP HER 9 —3
information. 7o
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
B AP HE SRR

For the six months ended 30 June 2022 HZE_&_ _F,"A=+HIE/NMEH

Unaudited

REEZ
Six months ended 30 June
BEANA=1THIAER

2022 2021
—g_C BT —fF
Notes HK$'000 HK$'000
ioi=3 FHET FHET
Cash flows from REEFHFRSFRENE
operating activities
Loss before tax GO oFi= (17,270) (31,366)
Adjustments for: A
Depreciation — property, plant and ME—YE BB KM&E
equipment 11 445 1,192
Depreciation — right-of-use assets TE—FREEE 13 1,388 5,904
Interest income M EUA 5 (177) (53)
Interest expense MEMZ 166 130
Loss on disposal of property, plant and HEYZE BERLZEZEE
equipment 11 25 128
Unrealised gain from financial assets BARBTABRZ EHEE
at fair value through profit and loss 2 REBRW - (82)
Gain on disposal of right-of-use assets HEFEREEER
and lease liabilities HEaRZ WS (108) -
Cash flows used in operating activities SEESEHRIKEEE
before working capital changes FTARERE (15,531) (24,147)
Changes in working capital: HEESEE .
Trade receivables =N A O] (6,515) =
Inventories 75 (4,126) =
Client trust bank balances B PR E:LIR1T4EER 12,789 (1,071)
Balances due from agents FEU LIRAG BR 14,504 2,049
Derivative financial instruments TTEERMIEA 1,274 (3,890)
Other receivables, prepayments HihEUWRIE AT RUIE K
and deposits & 1,661 467
Clients’ balances E RSk (17,876) 7,553
Trade and other payables B 5 kEMENTRIE 6,277 (2,8898)
Net cash used in operating activities K REPTRIRE 3R (7,.543) (21,927)

CLSA PREMIUM LIMITED
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

fHsE S PR SR ER

For the six months ended 30 June 2022 & Z_&_ _F,"A=+HLE/NEH

Unaudited
REEX
Six months ended 30 June
BESA=1THLREAR

2022 2021
—g_C BT —fF
Notes HK$'000 HK$'000
byt FAET TFET
Cash flows from REFHFAFRENE
investing activities
Interest received BUF] B 177 53
Purchase of property, plant and 5%5%% EEeE ]
equipment 11 (4) (796)
Net cash generated from/(used in) REEER FTH) R& P8
investing activities 173 (743)
Cash flows from REEEFSIRERE
financing activities
Repayment of principal portion of BEHREaREAEED
lease liabilities (1,374) (6,003)
Interest paid BNHE (166) (130)
Net cash used in financing activities B EBPTRIRE TR (1,540) (6,133)
Net decrease in cash and cash HERREESEBY RV IFEE
equivalents (8,910) (28,803)
Cash and cash equivalents at HREMIREEEY
beginning of period 234,467 287,093
Effect of foreign exchange PE R E) R 2R AR
rate changes, net (4,281) (4,916)
Cash and cash equivalents at HRRERFAEEEY
end of period 18 221,276 253,374
The Notes on pages 27 to 60 form part of the interim financial 27TE60E MR PR BERN—F

information.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

GENERAL INFORMATION

CLSA Premium Limited (“the Company”) was incorporated in the
Cayman Islands on 9 November 2010 as an exempted company
with limited liability under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised) of the Cayman Islands.
Its registered office address is Cricket Square, Hutchins Drive,
PO. Box 2681, Grand Cayman, KY1-1111, Cayman Islands. The
Company is an investment holding company and its subsidiaries
are principally engaged in the provision of leveraged foreign
exchange and other trading and services.

The Company’s shares are listed on the main board of The
Stock Exchange of Hong Kong Limited. As at 30 June 2022,
CITIC Securities Overseas Investment Company Limited, a
company incorporated in Hong Kong, held 59.03% of the total
issued shares of the Company. Its ultimate holding company is
considered to be CITIC Securities Company Limited, a company
incorporated in the People’s Republic of China.

These unaudited condensed consolidated interim financial
information are presented in Hong Kong dollars (“HK$"), unless
otherwise stated. These interim financial information have
not been audited but were reviewed by the Company’s audit
committee and approved for issuance by the Board on 1 August
2022.

BASIS OF PREPARATION

The condensed consolidated interim financial information for the
six months ended 30 June 2022 has been prepared in accordance
with Hong Kong Accounting Standard 34, ‘Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). The condensed consolidated interim
financial information should be read in conjunction with the
annual financial statements for the year ended 31 December
2021, which has been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs") issued by the HKICPA.

Except as described below, the accounting policies adopted
are consistent with those of the previous financial year and
corresponding interim reporting period.
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BASIS OF PREPARATION (continued)

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the critical
accounting estimates and judgements were the same as those
that applied to the consolidated financial statements for the year
ended 31 December 2021.

New Business

In May 2022, the Group has launched its healthcare product
business. As such, the following accounting policies are relevant
to the Group for the financial year beginning 1 January 2022.

The following policies are additional to the other existing
accounting policies in the Annual Report for 2021.

Revenue recognition

Revenue is recognised when control over a product is transferred
to the customer at the amount of promised consideration to
which the Group is expected to be entitled. Sales of goods are
recognised when the goods are delivered to the customers and
the customers has accepted the related risks and rewards of
ownership.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

BASIS OF PREPARATION (continued)
Inventories

Inventories are stated at the lower of cost and net realisable
value.

Cost is calculated using the First-In-First-Out method and
comprises all costs of purchase, costs of conversion and other
costs incurred in bringing the inventories to their present location
and condition.

Net realisable value is the estimated selling price in the ordinary
course of business less the estimated costs of completion and the
estimated costs necessary to make the sale. The amount of any
write-down of inventories to net realisable value and all losses of
inventories are recognised as an expense in the period the write-
down or loss occurs.

HhH A 5 R R
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NOTES TO THE INTERIM FINANCIAL INFORMATION

Hh A 5 R R

3 FINANCIAL RISK MANAGEMENT

The Group's activities expose it to a variety of financial risks:
interest rate risk, foreign currency risk, credit risk and liquidity risk.

The interim financial information does not include all financial risk
management information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual financial statements as at 31 December 2021.

There has been no change in the financial risk management
policies since previous year end.

3.1 Foreign currency risk

Exchange rate fluctuation is the most significant risk in
leveraged foreign exchange trading. The Group takes on
exposure to the effects of fluctuations in the prevailing
foreign currency exchange rates on its financial position
and cash flows. The Group is exposed to foreign exchange
risk arising from various currency exposures, primarily with
respect to New Zealand dollars and Australian dollars. The
Group will suffer a loss if it fails to cover a client deal at a
better exchange rate. The Group monitors foreign exchange
exposure by reviewing the open position of the Group and
client trading performance. The risk is measured by the use
of sensitivity analysis and cash flow forecasting. Specific
risk limits are set to measure and monitor foreign exchange
risk. Any excessive foreign exchange risks are passed on to
other financial institutions through execution of trades with
those institutions. The management sets limits on the level
of exposure by currency and in aggregate for both overnight
and intra-day positions, which are monitored on an intra-day
basis.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

FINANCIAL RISK MANAGEMENT (continued)

3.1 Foreign currency risk (continued)

The Group has certain investments in foreign operations,
whose net assets are exposed to foreign currency translation
risk. The Group currently does not have a foreign currency
policy to hedge its currency exposure arising from the net
assets of the Group's foreign operations.

The Group trades in foreign currencies, commodities and
other products through its margin trading business. In
order to protect against their exposures to fluctuations in
foreign exchange rates and commodity prices, the Group
has entered into a number of derivative contracts with the
Group's counterparties in the normal course of business.

The carrying amounts of the Group's financial assets and
financial liabilities denominated in a currency other than
functional currency of the Group are as follows:

HhH A 5 R R

3 HEEKER @)
3.1 SMERERR ()

FEERFEETEBIEBKRE HE
EFERBRIINETHRER ~EEB
A 0 5 HI E NS BUR > U PR A&
BB EBEEFEELENIIER

B o
AN

FEBEBHREE RS EHETIH
K- AmkEMERRS RREX
ERAREXRRERERL RS ZER
FE O AEERNEREBBEREE
REHFIUZETEGH

UHEBRNEEEUINZEBEEZ
rEETHEERTHMEEZIREE
EHWMT

As at 30 June 2022 (Unaudited) As at 31 December 2021 (Audited)

NZE-ZF,B=+H

R_E_—%+"A=+—H

(REE%) (&&7)

Net Net

Assets Liabilities exposure Assets  Liabilities  exposure

BE afE  EHO BE afFE  FHO

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000

TExr THxT THExT TEx  THExD  TER

Australian dollars (“AUD") Bt 33,108 (15,788) 17,320 28,359 (21,361) 6,998

United States dollars 7T

("UsD") 201,833 (8,033) 193,800 238,696 (23,960) 214,736

Japanese Yen (“JPY") H 762 - 762 1,405 (227) 1,178
New Zealand dollars HMABT

("NzD") 15,416 (745) 14,671 27,629 (1,943) 25,686

Renminbi (“RMB") ARE 10,638 - 10,638 10,493 - 10,493

Others Hh 18 (334) (316) 1,539 - 1,539

261,775 (24,900) 236,875 308,121 (47,491) 260,630
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NOTES TO THE INTERIM FINANCIAL INFORMATION

H A 5

2B

3 FINANCIAL RISK MANAGEMENT (continued) 3 MBRKRERE #@)
3.1 Foreign currency risk (continued) 3.1 SMEREE ()

The following table indicates the impact on the Group's loss T%‘«%ﬁ‘]ﬂ“ﬁ\ I HFRA=FTHRK
before taxation to movements in foreign exchange rate as at R F+ZA=1+—BSMEE=

30 June 2022 and 31 December 2021: BEHAEERRAIBENEE .
Unaudited Audited
REE% RE%

Movement Movement

in foreign 30 June in foreign 31 December
Foreign currency risk currency 2022 currency 2021
k- B &
41 BE /21 B SMEEEE ~B=1H SNEZE +-B=+—H
HK$'000 HK$'000
FET TET
AUD BIT +/-5% +/-866 +/-5% +/-350
JPY H +1-5% +-38 +/-5% +/-59
NZD AT +-5% +-734 +-5% +-1,284
RMB ARE +-5% +-532 +-5% +-525

3.2

As HK$ is closely pegged with USD, the currency risk in this
respect is considered not significant.

Fair value of financial assets and liabilities

The following table represents the carrying value of financial
instruments measured at fair value at the Consolidated
Statement of Financial Position date across the three levels
of the fair value hierarchy defined in HKFRS 7, Financial
Instruments: Disclosures, with the fair value of each
financial instrument categorised in its entirety based on
the lowest level of input that is significant to that fair value
measurement. The levels are defined as follows:

Level 1 (highest level): fair values measured using quoted
prices (unadjusted) in active markets.

Level 2: fair values measured using quoted price in active
markets for similar financial instruments, or using valuation
techniques in which all significant inputs are directly or
indirectly based on observable market data.

Level 3 (lowest level): fair values measured using valuation
techniques in which any significant input is not based on
observable market data.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

FINANCIAL RISK MANAGEMENT (continued)

3.2 Fair value of financial assets and liabilities
(continued)

3

HhH A 5 R R

MHBREER (@)
32 TRMEERBBRNARE (B

Level 1 Level 2 Level 3 Total
B4R E24R 534 amt

HK$'000 HK$'000 HK$'000 HK$'000
FER FET FER FERT

At 30 June 2022 (Unaudited) RZEZZ&#,BA=+H

(RBER)
Assets BE
Derivative financial instruments fTESRIE - 3,502 - 3,502
Liabilities =L
Derivative financial instruments TEEMIE - 865 - 865
At 31 December 2021 (Audited) RZZE-—%+-A=+—H

(BE)
Assets BE
Derivative financial instruments fTEEmTR = 4,579 = 4,579
Liabilities &
Derivative financial instruments TESHIE - 458 - 458

The fair value of financial instruments that are not traded
in an active market is determined by using valuation
techniques. These valuation techniques maximise the use
of observable market data where it is available and rely as
little as possible on entity specific estimates. If all significant
inputs required to fair value an instrument are observable,
the instrument is included in level 2.

The fair value of derivative financial instruments in level 2
are measured by reference to counterparties’ quotes.

W ERTHEE M TR H
AREFBEHERNEE ZFMEHE
EMRADERNESHNIRRTS
BB TRAENMKEBRNEEMR
steflBAREFE-—BEIAMEN
2HEZSHHUHRES AZE
TREERIIAB2MHR -

B2MITEEMIBAZANEBEESE
REHFZREFE
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SEGMENT REPORTING

Operating segments are reported in a manner consistent with the
internal reporting provided to the executive directors and senior
management of the Group. The Group's operating businesses
are structured and managed separately according to the nature
of their operations and the services they provide. Each of the
Group’s business segments represents a strategic business unit
that offers services which are subject to risks and returns that are
different from those of the other business segments. The Board of
Directors considers the business from a product perspective.

Summary details of the business segments are as follows:

(@) the healthcare product segment engages in the sales of
healthcare related products;

(b) the margin dealing segment engages in the provision of
leveraged foreign exchange, commodity and index trading
services in Australia, Hong Kong and New Zealand; and

(©) unallocated segment engages in the provision of services
other than margin dealing and healthcare product
businesses, and the operations of the investment holding
companies.

As mentioned above, the operating results from the margin
dealing businesses in Australia, Hong Kong and New Zealand are
combined and presented as the margin dealing segment. As such,
the segment information for the six months period ended 30
June 2021 has been restated accordingly.

Inter-segment transactions, if any, are conducted with reference
to the prices charged to third parties and there was no change in
the basis during the six months ended 30 June 2022 and 2021.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Hh U 0 55 R B

SEGMENT REPORTING (continued) 4 SRS B
The segment information provided to the management for the BE _Z__HR_E_—F,xA=1H
reportable segments for the six months period ended 30 June ERERHE mMuRSoBREEER
2022 and 2021 is as follows: HPNDEERMT -
For the six months ended 30 June 2022 (Unaudited) BEZE-Z—_FXA=1HILAEAR (K
REZ)
Healthcare Margin
product dealing Unallocated Total
REER RESXS X st

HK$°000 HK$'000 HK$'000 HK$’000
FERT FERT FTERT TERT

Segment revenue from REIMBERH

external customers Par G 7,601 641 - 8,242
Other income HAKA - 175 158 333
Total revenue and other income W gs R EL UL A 4858 7,601 816 158 8,575
Segment profit/(loss) AEEF (EB) 1,189 (12,181) (6,278) (17,270)
Loss before tax PRI AIES 18 (17,270)
Income tax expense FTSMpL (225)
Loss for the period HAREsIE (17,495)
Other segment information: Hhaa&Ek
Depreciation e - 943 890 1,833
Lease payments HEM™T - 528 144 672
Finance cost = - 31 135 166
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NOTES TO THE INTERIM FINANCIAL INFORMATION

Hh A 5 R R

4 SEGMENT REPORTING (continued)

The segment information provided to the management for the
reportable segments for the six months period ended 30 June
2022 and 2021 is as follows: (continued)

For the six months ended 30 June 2021 (Unaudited)

SEERE (@)

ﬁi—?——ﬂi&—v—_fﬁ/\ﬁ +E|
EREREE ARSI mEEREIR
TSI ERUWT © (&

HE_ZT_—FB=+HILEAREA (R

Healthcare Margin
product dealing Unallocated Total
RRER REEX RDEC w85t
HK$'000 HK$'000 HK$'000 HK$'000

TERT TERT THET TET

Segment revenue from REIMBERH

external customers D E W = 1,318 = 1,318
Other income HAm A - 262 2,222 2,484
Total revenue and other income Wies B ELAth W A 48 % = 1,580 2,222 3,802
Segment loss DEbESIE = (18,996) (12,370) (31,366)
Loss before tax PRI RIS 1R (31,366)
Income tax credit FTiSiRiE R 1,385
Loss for the period HINEE (29,981)
Other segment information: Haa&Er
Depreciation e - 1,665 5,431 7,096
Lease payments HEMNT - 526 22 548
Finance cost BB A = 57 73 130
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NOTES TO THE INTERIM FINANCIAL INFORMATION

SEGMENT REPORTING (continued)

The Company is domiciled in Hong Kong. The Group's major
income from external customers is derived from its operations in
Hong Kong, Australia and New Zealand.

HhH A 5 R R

DEbERS ()

ARBHEREE - AEBEXRBIIBELH
Z WA KB E B ~ BN KR 78 B B A
EESCE

Unaudited
KRB
Six months ended 30 June
H#ESA=1THLAEAR

2022 2021

—E-C BT

HK$'000 HK$'000

FEx FET
Hong Kong &8 8,979 (1)
Australia SN (768) 1,331
New Zealand A 31 (12)
8,242 1,318

None of the external customers contributes more than a majority
of the Group's trading income individually in the respective
period.

Information on segment assets and liabilities are not disclosed
as this information is not presented to the Board of Directors as
they do not assess performance of reportable segments using
information on assets and liabilities.

BEIBEFRERBLSHABEEAERRZ K
ABREB S

HREFETECRAERNEEKRERNE
B ER RSN MHRR  WAFAHEE
ERBENEHTIERERTFESTS  EM
TWENBERRER -
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NOTES TO THE INTERIM FINANCIAL INFORMATION

Hh A 5 R R

5 OTHER INCOME 5 HA
Unaudited
RIS EIZ
Six months ended 30 June
HENA=1THL~ER
2022 2021
—E-C BT
HK$'000 HK$'000
FHET FET
Interest income F E WA 177 53
Government subsidies (note) e (et - 270
Management fee income (Note 25)  EIBEW A (H1z£25) - 1,800
Unrealised gain from financial assets AR EFTABRZ THBEEZ
at fair value through profit and loss ~ REIR U - 82
Others EHih 156 279
333 2,484
note: et -

Included in profit or loss for the six months ended 30 June 2021 was
HK$270,000 of government subsidies obtained from JobKeeper Payment
Scheme (the “Scheme”) launched by the Australia Government to
support the payroll of the Group’s employee. Under the Scheme, the
Group had to commit to spend these grants on payroll expenses for
a specific period of time. The Group does not have other unfulfilled
obligations relating to this program. There is no such government
subsidies for the six months ended 30 June 2022.

BE_T_—FXB=THLEXNEBNEBEZTE
HER B BN BT HE R TE R 5t 8 (Tt &)
BIBF A 270,000 7T » U2 A E F B S0V
EoREZ B AEBYAAENIEEHRA
1 5% 35 470 B < R 0 7 2 S o R SR B 0 A B U
FEFNEMRETEE - BE_T __F/A
=B E S M A BT o

6 STAFF COSTS 6 BIMZ
Unaudited
RIBEZ

Six months ended 30 June

BE/SB=1tHL~ER
2022 2021
Sl T4
HK$'000 HK$'000
FHET FET

Staff costs (including directors’ [EENPN
remuneration): (BREEEM) .

Salaries and allowances T & RoERL 9,694 11,924
Pension scheme contributions BIRE ST BIMERR 420 458
10,114 12,382

38 CLSA PREMIUM LIMITED INTERIM REPORT 2022



NOTES TO THE INTERIM FINANCIAL INFORMATION

7 OTHER OPERATING EXPENSES

HhH A 5 R R

(52

Unaudited
RIEEIZ

Six months ended 30 June

BENA=THILNXER

2022 2021
—g_C BT —fF
HK$'000 HK$'000
FHET FHET
Auditors’ remuneration TZ BB &
— Audit services — 2R 1,307 1,010
— Non-audit services —IFEF RS 26 56
Professional and consultancy fee BEENBHE 3,040 7,188
Insurance fRBx 2,066 407
Repair and maintenance B e HEvE
(including system maintenance) (BIERKRHEE) 1,996 4,305
Marketing, advertising and promotion TG E EEMEERY
expenses 204 242
Short term lease payments under TR F 2 A RRR B R
land and building 672 548
Information services expenses B 371 604
Other office occupation expenses Hth=FEMHARS 316 1,180
Travelling expenses =ikE 111 135
Entertainment expenses R e & 27 39
Staff training ST 24 30
Net foreign exchange gain BE 2 W 7y BB (4,819) (1,674)
Others Hh 1,038 1,063
7,079 15,133
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INCOME TAX (EXPENSE)/CREDIT

Hong Kong profits tax has been provided for at the rate of 16.5%
(2021: 16.5%) on the estimated assessable profit for the period.
Taxation on overseas profits has been calculated on the estimated
assessable profit for the respective periods at the rates of taxation
prevailing in the countries in which the Group operates. The
income tax expenses of the Group are charged at a tax rate
of 28% (2021: 28%) in New Zealand, 30% (2021: 30%) in
Australia and 25% (2021: 25%) in the People’s Republic of China
respectively in accordance with the local tax authorities.

NOTES TO THE INTERIM FINANCIAL INFORMATION
Hh S 0 265 R B

FRiGH (%) 5%

HEF A %HE&HEWEMEDHED%%E, AL
16.5% (CE-—4F:16.5%) R XHE
BiE o BINRFINRIBEE RE B A E
FMEM U EBLEMERRBITNR
EH B - RIFEMMBHEE > ZEBRH
78 38~ BN R FR EE AR A Y B 45 77 B
T PIE28% (ZZE - —4F :28%) “30%
T2 % 130%) K25% (ZE2 = —
& 125%) NMETH -

Unaudited
KRB
Six months ended 30 June
B#ESA=1THLAEAR

2022 2021
HK$'000 HK$'000
FET FET
Current tax: BIHEAIRIE -
Expense for the period HANAZ (225) -
Total current tax expense BHARR B 2 485 (225) -
Deferred tax: IEIEFR IS
Decrease in deferred tax assets PRI TEE AR D - (853)
Decrease in deferred tax liabilities IR IE & ER D - 2,238
Total deferred tax credit IR SEFR TR e AR 2 - 1,385
Income tax (expense)/credit Frigie Fs) K% (225) 1,385
DIVIDENDS e

The Board has resolved not to declare any payment of dividend
for the six months ended 30 June 2022 (for the six months ended
30 June 2021: nil).

CLSA PREMIUM LIMITED INTERIM REPORT 2022

+

E%ﬁai\%T#ﬁﬁ_*::fﬁﬁﬁ
=+ HLEABAEREMKE (BEZ
—ERNB=+tHLERER : #) o



NOTES TO THE INTERIM FINANCIAL INFORMATION
Hh U 265 R B

10 LOSS PER SHARE 10 SKEHE
Basic loss per share is calculated by dividing the loss attributable SRENGEEARBDRERTE ARG
to equity holders of the Company by the weighted average EEEMUREREARE B & TS8R MEFE
number of ordinary shares in issue during the respective periods. HEEr & o
Unaudited
RICEZ
Six months ended 30 June
B#EARA=1THLER
2022 2021
T 2T —fF
HK$'000 HK$'000
FHET TFAET
Loss attributable to equity NNEREREB AEGLEE
holders of the Company (17,495) (29,981)
Number Number
of shares of shares
& E K&
Weighted average number of ordinary B 25178 RN F9H
shares in issue 2,033,290,000 2,033,290,000
Basic and diluted loss per share SREAREEEE GBI
(HK cents) (0.86) (1.47)
For the six months ended 30 June 2022 and 2021, basis loss per BHE_ Sk FE"—F,B=1+H
share is the same as diluted loss per share. ERER EREABEEGREESIE

EICID
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Hh S 0 265 R B

12

11 PROPERTY, PLANT AND EQUIPMENT 1 YE -BERRE

Unaudited Audited

RISE KB

30 June 31 December

2022 2021

—E-C BT

AA=+H +IZBR=+—H

HK$'000 HK$'000

FHET FET

Opening net carrying amount HAFD AR MR E 1,656 3,431
Additions e 4 860
Disposals HE (25) (698)
Depreciation rEs (445) (1,914)
Exchange adjustments FE AR (16) (23)
Closing net carrying amount RARER MR E 1,174 1,656

INTANGIBLE ASSETS 12 BEEE

Unaudited Audited

RIBE REIZ

30 June 31 December

2022 2021

—E_C T

~AA=+8H +ZA=+—H

HK$'000 HK$'000

FHET TFAET

Opening net carrying amount HRFIARERE - =
Impairment BE - =
Closing net carrying amount BACRERERE - =

During the six months ended 30 June 2022, computer
software with cost of HK$1,384,000, together with the related
accumulated amortisation and impairment was written off.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Hh U 0 55 R B

13 RIGHT-OF-USE ASSETS 13 FREEE
(i) Amount recognised in the consolidated (i) MESHBERARERZEEE

statement of financial position

Unaudited Audited
REEZ K=
30 June 31 December
2022 2021
—E-C B
~NB=+H +ZA=+—H
HK$'000 HK$'000
F&ET FET

Right-of-use assets EREEE
Buildings s 507 9,494

Lease liabilities HEARE

Current TRE 554 3,399
Non-current JETREN - 6,240
554 9,639
During the six months ended 30 June 2022, right-of-use RBEE_ZET__F£,xB=+HL
assets of HK$7,567,000 was disposed (for the six months NERA XEBLHEFERESE
ended 30 June 2021: nil). There is no additions to the right- 7,567,000 (BE_E _—F/A8
of-use assets during the six months ended 30 June of 2022 =tHIEARBER &) -RBEE_E
and 2021. T TERCE - —EXA=1THLN

88 I I E R ERREE-
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NOTES TO THE INTERIM FINANCIAL INFORMATION

Hh A 5 R R

13 RIGHT-OF-USE ASSETS (continued)

(if) Amount recognised in the consolidated interim
statement of comprehensive income

13 EAREE (@)

(i) REEPHE2ENERBIZEE

Unaudited
KRB
Six months ended 30 June
BESA=1THLAREAR

2022 2021
—EC-C BT —fF
HK$'000 HK$'000
FHET FHET
Depreciation charge of FRAEEEZITEER
right-of-use assets
Buildings gF 1,388 5,904
Interest expense MEMZ
(included in finance cost) Gt AL E B A) 157 130
Expense relating to short-term  %2EATH S4HRIRI
leases (included in other GtAH ML ER)
operating expenses) 672 548

The total cash outflow for leases for the period ended 30
June 2022 was HK$1,531,000 (for the period ended 30
June 2021: HK$6,133,000).

(iii) The Group’s leasing activities and how these are
accounted for

The Group leases various offices and warehouse. Rental
contracts are typically made for fixed periods of 2 to 3 years.

Lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions.
The lease agreements do not impose any covenants other
than the security interests in the leased assets that are held
by the lessor. Leased assets may not be used as security for
borrowing purposes.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Hh U 0 55 R B

14 INVENTORIES 14 =8
Unaudited Audited
REEZ KEZ
30 June 31 December
2022 2021
—E-= B —F
A~NAB=+H +ZA=1+—H
HK$'000 HK$'000
FHET FET
Goods for sale HES & 4,126 -

15 TRADE RECEIVABLES

An ageing analysis of trade receivables by invoice date as at the

15 BEBRKRRIA

BERSHR RERAROBZEZEI

end of the reporting period is as follows: MIEZ REC DU -
Unaudited Audited
REEX REZ
30 June 2022 31 December 2021
—E_"HXB=+H “B_—&#+"HA=+—H
Balance Percentage Balance Percentage
KEER Bt 4EER Btk
HK$'000 % HK$'000 %
FTHT FET

Current ENEA 6,515 100.0 - -
Less than 3 months past due BN =EA - - = =
3-6 months past due BE=FNER - = = =
Over 6 months past due AL 7NE B - = - -
Total #a5t 6,515 100.0 - -

Trade receivables past due but not impaired represents balance
that the Group considered to be fully recoverable based on
the past experience. As at 30 June 2022, none of the trade
receivables (31 December 2021: nil) were impaired and the
expected credit losses for the trade receivables balance are not
significant. No provision was made as at 30 June 2022 (31
December 2021: nil).

The maximum exposure to credit risk as at 30 June 2022 and 31
December 2021 is the carrying value as disclosed above.

BEABRHIRREZ B 7 BUBRIRIEARE

RIE UL SR

—E_ &R

D7 I B B o] 2 A Bk o S
=t+8 > BEESRWTEA

“E-—&F+"H=+—08:#) HEH

B mMEZEWRFIELEFZ TBREEFIET
RER-RE__FXBA=1TH &~&£H
WHEEHEE CE_—F+-_/A=+—8:

P
jﬁi) o
7y

R_E__FB=+tEK_ZE_—F+=

A=+t—HB =aEF8RRA LXMKEZ

AREE
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NOTES TO THE INTERIM FINANCIAL INFORMATION

Hh A 5 R R

16 OTHER RECEIVABLES, PREPAYMENTS AND

16 HMEWRIE FANREREZE

DEPOSITS
Unaudited Audited
RIS EIZ KRIZ
30 June 31 December
2022 2021
—E-C BT
~NE=+H +ZHA=+—H
HK$'000 HK$'000
FET FEx
Prepayments AR 3,794 3,191
Other receivables Hh U =IE 988 168
Rental and utility deposits HERABFRMmZE 744 3,869
Total 4Bt 5,526 7,228

The carrying amounts of the Group’s other receivables and

deposits approximate to their fair values.

17 DERIVATIVE FINANCIAL INSTRUMENTS

FEBHMBRREREENREERER

RAERE-

17 TTEERmTHE

Unaudited Audited
REEZ K=
30 June 31 December
2022 2021
—E_C BT —F
~NA=+H +ZB=+—H
HK$'000 HK$'000
FET FEx
Current assets RENEE
Derivative contracts TEEH 3,502 4,579
Current liabilities Pt =K
Derivative contracts TEEL (865) (458)
Total 4Bt 2,637 4,121
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Hh U 265 R B

DERIVATIVE FINANCIAL INSTRUMENTS (continued)

The Group trades in foreign currencies, commodities and other
products through its margin trading business. In order to protect
against their exposures to fluctuations in foreign exchange rates
and commodity prices, the Group has entered into a number of
derivative contracts with the Group’s counterparties in the normal
course of business.

The notional principal amounts of the outstanding forward
foreign exchange contracts as at 30 June 2022 and 31 December
2021 are HK$155,613,000 and HK$311,937,000 respectively.

CASH AND BANK BALANCES AND CLIENT TRUST
BANK BALANCES

17 TEERMI A @)

FEEEBHRECRZEHETING
AmkEMEMRRT S BREFEERFR

[EXREmERKEZE

R AEH

RESEFBREPEERIZHFFIILZIR

TmEaW-

RN _E - _FEFAB=Z+tHKR_E_—
+ZB=F+—H HEAFERAINESHN
MEERESEED B A155,613,00078 70 &

311,937,00078 7T °

18

RERRITHEFURE P EEIRITER

Unaudited Audited

REEZ KEIZ

30 June 31 December

2022 2021

s BT

~NEB=+H +ZHA=+—H

HK$'000 HK$'000

FHET FET

Cash and bank balances & M IRTTAEER 221,276 195,487
Fixed deposits with banks RITERER - 38,980
Client trust bank balances B R ELR1T4E &R 24,026 39,225
245,302 273,692

The Group maintains trust and segregated accounts with
authorised financial institutions to hold clients’ deposits arising
from normal business transactions. The Group is not allowed to
use the clients” monies to settle its own obligations in the ordinary
course of business, and therefore they are not included as cash
and cash equivalents in the condensed consolidated interim
statement of cash flows.

FERNERESREEBERAGSAET
BRPOLURERPRE—REBRZNF
ReAEEAIHAEANELFERA
SREBEXEBRBETNES  HIEZFR
BRI ES AGREETHREERERTS
FRERBEEEY -
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NOTES TO THE INTERIM FINANCIAL INFORMATION

Hh A 5 R R

18 CASH AND BANK BALANCES AND CLIENT TRUST
BANK BALANCES (continued)

As at 30 June 2022 and 31 December 2021, no bank balances
are pledged to banks for banking facilities. No overdraft facility
was utilised by the Group as at 30 June 2022 and 31 December
2021. None of the bank deposits are placed with market makers
as collateral as at 30 June 2022 and 31 December 2021.

For the purposes of the condensed consolidated interim
statement of cash flows, cash and cash equivalents comprises of
the followings:

18

RERIRTHEBFURE P SERITERR
(#)

- = O = [ ol = - -

+ZA=+—8 > MERTEGRIMIETE
BREETRIT - R_E__F,xB=1+H
2 —F+ZB=+—H ' X&EE#H
BEYREMNEZE RZEZ_FH
=t+BRZIZEZ—F+ZHA=+—H"#
EIRTTEREABFEREERMBHER -

MERGERARERERMS Bk
REFEYMEBUTRE:

Unaudited Audited

RISEZ REIZ

30 June 31 December

2022 2021

g BT

NEB=+H +B=+—H

HK$'000 HK$'000

FHET FET

Cash and bank balances BE& MIRTT4EER 221,276 195,487
Fixed deposits with bank with original RzJH =183 R ZIHEHY

maturity within three months IRITEEGER - 38,980

221,276 234,467
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NOTES TO THE INTERIM FINANCIAL INFORMATION

19 LEASE LIABILITIES
Nature of leasing activities (in the capacity as lessee)

The Group leases a number of properties in Hong Kong and
Australia. Under the property lease, the periodic rents are fixed
over the lease term. The values in the table below reflect the
current proportions of lease payments that are fixed.

Lease contracts

HhH A 5 R R

19 HE&RE
HEFSHME URBAZR)

FEBREBRORNEBEEZEYE R
MEBRE THEEREERRAEEMR
T FTRZBERBREEHAEMNMZEA
EE#

Fixed payments

30 June 2022 Number per month
—E-—&,BA=+H HESHN%E SREBEEMR

HK$'000

THET

Properties lease with fixed payments
BEMRZYMERE 2 325
The movements in lease liabilities: HEBBEZEE .

HK$'000

TET
Balance as at 1 January 2021 R TE T —F—H—HBZ&EER 10,699
Additions E 8,891
Interest expense MEMZ 288
Lease payments HEN® (10,143)
Exchange adjustment PE R (96)
Balance as at 31 December 2021 (audited) and RIEZ—F+ZHA=1+—H KT
1 January 2022 “ETHF—RB—HZ&ER 9,639

Interest expense BB 157
Lease payments HEE (1,531)
Disposal HE (7,675)
Exchange adjustment bE R SR (36)
Balance as at 30 June 2022 (unaudited) MZEBT T HENB =+ B2 AR CGREEZ) 554
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NOTES TO THE INTERIM FINANCIAL INFORMATION

Hh A 5 R R

19 LEASE LIABILITIES (continued)

Future lease payments are due as follows:

19 HAE&RREE

RAERBEENREEERAT ¢

Future lease Present
payments Interest value
RREEMTR FIE RiE
HK$'000 HK$'000 HK$'000
TAT TAT AT
As at 31 December 2021 (Audited) W_E-—&#+-A=+—H
(&%)
Not later than one year —ER 3,796 (397) 3,399
Later than one year and not later —FREMER
than two years 2,504 (261) 2,243
Later than two years and not later MEBRBREER
than five years 4174 (177) 3,997
10,474 (835) 9,639
As at 30 June 2022 (Unaudited) RZE-__&XA=+H
(REEER)
Not later than one year —&ER 559 (5) 554
559 (5) 554
The present value of future lease payments are analysed as: AEEENHRZHBELTOT :
Unaudited Audited
RICEIZ KEIZ
30 June 31 December
2022 2021
—E_C T
~A=+H +ZHA=1+—H
HK$'000 HK$'000
FAET TFAEIT
Current liabilities mENBE 554 3,399
Non-current liabilities JERENAEE - 6,240
554 9,639
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Hh U 265 R B

20 TRADE AND OTHER PAYABLES 20 BFRHEMEMRIE
Unaudited Audited
RISE REZ
30 June 31 December
2022 2021
T T
AA=+H +IZBR=+—H
HK$'000 HK$'000
FHET FET
Trade payables B ENIE 8,949 -
Accrued audit fees EstEEH 1,250 2,422
Other accruals HiEst &R 2,166 4,482
Commission payable FEf{RE 268 226
Employee entitlements EE# S 1,460 2,021
Other payables HAhpE R IE (b) 1,047 345
(@) 15,140 9,496
Included in trade and other payables are the following trade NRERARNPBZEZRARIEA

payables by invoice date: B REMELRIE :

Unaudited Audited
REEX REZ
30 June 2022 31 December 2021
—E__HRB=+H “2_—&%+"HA=+—H
Balance Percentage Balance Percentage
g Bt AEER Btk
HK$'000 % HK$'000 %
FHET FAT

Current A 8,949 100.0 = =
Less than 3 months past due B VR =E8 - - = =
3-6 months past due BEA=ZNER - = = =
Over 6 months past due AL IRNER = = - -
Total 4ast 8,949 100.0 - -
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Hh S 0 265 R B

20 TRADE AND OTHER PAYABLES (continued)

21

22

notes:

(a)

The carrying amounts of the Group's trade and other payables
approximate to their fair values.

As at 1 January 2021, other payables included approximately
HK$5.6 million of provision for penalty imposed by Financial
Markets Authority due to breach of the Anti-Money Laundering and
Countering Financing of Terrorism Act 2009 in New Zealand.

In 2021, a pecuniary penalty of New Zealand Dollar (“NZD")
770,000 had been imposed and settled. Over provision for penalty
of NZD230,000 (equivalent to approximately HK$1,266,000)
had been reversed and recognised as “other income” in the
consolidated statement of comprehensive income for the year
ended 31 December 2021.

CLIENTS’ BALANCES

The balances represent margin deposits received from clients

and the realised profit or loss from their trading activities under

normal course of business. The carrying amounts approximate to

their fair values.

20 BZREMEMARIE =
Mzt :

21

(a)

REEE S R HMBEARIENIR@EEER
AEEE -

A2 —F—F—H > HENRIERIE
ER #7 7 BE R 200947 B E 8 R RN 5 F
B EEER) MR M5 EIER M E R
Z B 5495,600,00078 7T ©

ST —F > REEREE A5 E 770,000
AR (FFEET)) SR AEEEED
HBER R S FR230,0005 A B ot (BBZE R
#91,266,00087T) THREE_Z " —F+=
A=1+—HLEFENGEEENRE REDS
TELAM A

ERGR

A Ay
ZE

EHRENERETBRERETEER

HURREFNRESFERRBEREH
BE -REEREAAEBEES-

SHARE CAPITAL AND RESERVES 22 BARKHEE
(a) Share capital (a) &z
Unaudited Audited
REEE REZ
30 June 2022 31 December 2021
—E_"ERB=1H “E_—®#+"A=+—H
Number Number
of shares HK$'000 of shares HK$'000
B! TERT L E! TET
Authorised: ERE
Ordinary shares of HK$0.01 each B EE0.01ETZ EEK
(2021: same) (CEZ—F:1ER) 4,000,000,000 40,000 4,000,000,000 40,000
Issued and fully paid: BETRERE :
At beginning and end of the NSEERINES
reporting period 2,033,290,000 20,333 2,033,290,000 20,333
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NOTES TO THE INTERIM FINANCIAL INFORMATION

22 SHARE CAPITAL AND RESERVES (continued)
(b) Reserves

Reserves includes capital reserves which represents the
difference between the book value of the net assets of CLSA
Premium New Zealand Limited, CLSA Premium Pty Limited
and CLSA Premium International (HK) Limited over the par
value of the shares issued by LXL Capital Il Limited, LXL
Capital Il Limited and LXL Capital IV Limited in exchange for
these subsidiaries as part of the reorganisation completed in
2012.

23 RECONCILIATION OF LIABILITIES ARISING FROM
FINANCING LIABILITIES

The changes in the Group's liabilities from financing activities,
including both cash and non-cash changes are as follows:

HhH A 5 R R

22 RAEKHEE (B
(b) f#fE

EEBRFEE AR A F5CLSA Premium
New Zealand Limiteds CLSA
Premium Pty Limited &zCLSA Premium
International (HK) Limited® &% &
RIBREEELXL Capital Il Limited>
LXL Capital lll Limited’zLXL Capital
IV LimitedfFAR T —ZF5ZMH
SR DRAURRZERBEREM
BITHRMDEBENERE

23 MERFREEZERBEHER

FEEERETHELEZERET (B
REhIFRTEE) NT :

Lease
liabilities
HEaR
HK$'000
TF#ET
At 1 January 2022 BRZE-Z“&—H—H 9,639
Changes from financing cash flows: RERMEREREZ EE) !
Repayment of lease liabilities BEEEER (1.374)
Interest paid on lease liability HEaBZBENHE (157)
Exchange adjustments ERRE (36)
Other changes: Hith&s) :
Disposal HE (7.675)
Interest expenses MERZ 157
At 30 June 2022 RZEZ_&F7A=+H 554

CLSA PREMIUM LIMITED
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NOTES TO THE INTERIM FINANCIAL INFORMATION

Hh A 5 R R

23 RECONCILIATION OF LIABILITIES ARISING FROM 23 RIEEEELEZAEHIE @)

FINANCING LIABILITIES (continued)

The changes in the Group's liabilities from financing activities, AEREBMREBEETHELE 2 EABEE (B1F

including both cash and non-cash changes are as follows:

REKRIFREEH 0T :

Lease

liabilities

HEEE

HK$'000

FHET

At 1 January 2021 —F_—%#—H—H 10,699
Changes from financing cash flows: REMEREREZEE) !

Repayment of lease liabilities BiEHERRE (6,003)

Interest paid on lease liability HEEBZBEMNFE (130)

Exchange adjustments ERAE (51)

Other changes: Hith& s :
Interest expenses MEMZ 130
At 30 June 2021 R-B_—F;XA=+H 4,645
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NOTES TO THE INTERIM FINANCIAL INFORMATION

24 SHARE OPTION SCHEME

On 22 March 2018, the Company granted 40,000,000 share
options to 82 individuals (the “2018 Grantees”) for their
subscription of new ordinary shares of HK$0.01 each in the
Company'’s share capital.

These share options are exercisable at HK$0.495 per share, with
varying vesting period and validity from the date of grant. 37
out of 82 of the 2018 Grantees were granted share options
which are exercisable for a period of three years commencing on
the date of grant to 21 March 2021. 11 out of 82 of the 2018
Grantees were granted share options which are exercisable for a
period of three years commencing on the date falling on the first
anniversary of the date of grant to 21 March 2022, with a vesting
period of one year from the date of grant. The remaining 34 of
the 2018 Grantees were granted options which are exercisable
for a period of two years commencing on the date falling on the
second anniversary of the date of grant to 21 March 2022, with
a vesting period of two years from the date of grant. Among the
40,000,000 share options granted, 12,200,000 share options
were granted to the Company'’s directors and chief executives.

The Group has no legal or constructive obligation to repurchase
or settle the options in cash.

HhH A 5 R R

24 BBRGFESTE|

RZE—N\E=B_-+"-H &~ AT MAS2
ANt (%M2018%# A ) 2 H40,000,000
HERE HEEIBERIRAREAPFER
E{E0.01BTHI M ZEAR o

ZEBRETEESRKR7H0.4958 T E
BEUTE BREBHESNEBHA R
BMHEA BB - 82442018 IR AHF 37
LERTIRBELEHBESEZZ - —F
=BT+ —HALE=FZHERNTEZE
B #E 0 528242018 ERW AR LER T
AIRETEHE—BFEEEsEZS
F=B+—HALE=FZHEBATEZ
BERE BEPAHBOHBERES —Fo
BR N Z34%2018 R AER T NELY
HifmMEFEFEHRESEZEZZE _—_F=8
T+t HALMEZHBRTEZER
EoEEAAHKEHBESME B
H H#940,000,0008 BB R > RABE SR
REZITHAEERE12,200,00017 K
T o

AEBRTEIENEESELURSELER
mEERE-
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NOTES TO THE INTERIM FINANCIAL INFORMATION
Hh S 0 265 R B

24 SHARE OPTION SCHEME (continued) 24 fERGHESTEl (B
Movements in the number of share options outstanding are as BEARTHENERESEESHWT -
follows:
Outstanding
as at 31 Forfeited Exercised  Outstanding
December during during as at 30 Exercise
Grantee Date of grant 2021 the period  the period June 2022 price Exercise period
RIEZ-% RIZZZ&
+ZB ~A
=+-H R =+A
EREA EiHAS WA ®gl  RERTTE WA (] e
HKS
BT
Employees of Group companies 22 March 2018 1,600,000 (1,600,000) - - 0.495 22 March 2019 to 21 March 2022
EBNERS “2\F “E-NFZBZ{CHE
=A-1+ZA ZET&£-BZ1-H
Employees of Group companies 22 March 2018 1,100,000 (1,100,000) - - 0.495 22 March 2020 to 21 March 2022
EBNERS “2\F Sy s el
=A-1+ZA ZET&£-BZ1-H
Consultants 22 March 2018 550,000 (550,000) - - 0.495 22 March 2019 to 21 March 2022
B “2\F “E-NFZBZ{CHE
=A-1+ZA ZET&£-BZ1-H

3,250,000 (3,250,000) = =
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NOTES TO THE INTERIM FINANCIAL INFORMATION

24 SHARE OPTION SCHEME (continued)

25

The Binomial Option Pricing Model has been used to estimate
the fair value of the options. The variables and assumptions used
in computing the fair value of the share options are based on
the directors’ best estimate. The value of an option varies with
different variables of certain subjective assumptions. Details of the
share options granted on 22 March 2018 were as follows:

Weighted average share option

price at the grant date: HK$0.1735
Risk free interest rate: 1.668%
Expected volatility: 56.39%
Expected dividend yield: 0%

Expected exercise multiple: Directors: 2.8x exercise price

Others: 2.2x exercise price

The measurement date of the share options was 22 March
2018, being the date of grant of the share options. The
expected dividend yield is determined with reference to historical
dividend payment history of comparable listed companies up
to the measurement date. The expected volatility of share price
is determined with reference to annualised historical weekly
volatility of comparable listed companies’ share prices as of the
valuation date, as extracted from Bloomberg.

No share option expenses were recognised in the consolidated
statement of comprehensive income during the period (For the
period ended 30 June 2021: nil).

RELATED PARTY TRANSACTIONS AND BALANCES

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related if
they are subject to common control.

For the outstanding balance due from or to related parties, net
amount is presented when the Group has a legally enforceable
right to set off the recognised amounts, and intends to settle on a
net basis.

HhH A 5 R R

24 FERRESHE (B)

25

“EAEEEENERMLUG S ERE
NARE -StEBEBRERAAGHANEH
RBRDBDERESNREMGS -BREE
EREFEIBRRIOEHBTEME(C R
“E-N\F=ZRAT-ARENEREN
HBEWMT

FA9% B HRRY DA

TR A REER 0.1735/8 7T
mE A= 1.668%
TERRR IS 56.39%
TERERR B2 . 0%
TERRTTEE S BE . THEE2.8(F

Hith : 17E82.215

BRENSAEEHRAS-ZT-—NE=ZA
“HTERREERENBHR - RHK
BXRNL2EAELER LT ATEEFER
HARYIB T IR BT RRECE M E - IREBAY TR
KBS EREEZENIELERLETA
ANRESEFEARNEECBEETEE
IR E °

KRB NGRS 2 H W R I E AR

RERS (BEZT_-_—F/A=+HL
HARS @ 4®) o
R B 75 2 5 B A5 BR

W—ABENERABFENS —HHE
MBREERR NS — Eﬁﬁ%ﬁ%;
S EHHBARAB -8R HBESE
TR B R B o

WLAE U S FE T RR B S RY RS BAS BRI S
ErEEARGFATIRECHEDEE
WHRIZPRBEGER 2T FE
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NOTES TO THE INTERIM FINANCIAL INFORMATION

Hh A 5 R R

25 RELATED PARTY TRANSACTIONS AND BALANCES

(continued)

The Group had the following material transactions with its related

25 RAMKA R B REGER (B

AEBRRHANRAFBERET THIERR

entities during the period. 5 °
Unaudited
RIREIZ
Six months ended 30 June
BEAB=1tHILEA
2022 2021
== T4
notes HK$'000 HK$'000
iz FHET FHET
Transactions R
Amount paid for the provision of BT A B LR HE G
software maintenance, upgrade MR FH AR R SRR AR TS
and support services from: BRI (i)
— other related party —H AR5 106 1,435
Amount received for the provision of [ LA N /A B UERIR 4
management services from: EBIRARFHIA (ii)
— other related party —EH A A - 1,800
Amount paid for the provision of BT AB LR
management services from: BIRARFEAITIE ¢ (i), (i)
— other related party — E {thRE T 280 395
notes: Kzt

(i) Amounts are paid for provision of software maintenance, upgrade

and support services based on the terms on agreement signed

between parties.

(i) Amounts are received and paid for the sharing of the offices based
on the agreements signed between parties.

(i) On 9 March 2022, CLSA Premium Pty Limited received a
termination notice from CLSA Australia Holdings Pty Ltd to
terminate the Novation Deed dated 1 May 2021 and the Service
Level Agreement dated 14 February 2020.

CLSA PREMIUM LIMITED INTERIM REPORT 2022
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26 LITIGATIONS AND CONTINGENT LIABILITIES

Contingent liabilities from litigations with Banclogix
System Co., Limited

On 6 May 2020, the Company received a writ of summons
together with an indorsement of claim dated 6 May 2020 issued
in the High Court of The Hong Kong Special Administrative
Region by Banclogix System Co., Limited (“Banclogix”, the
Group's then IT service provider) against the Company and
claims (i) that the termination of the IT service agreement by
the Company was wrongful; (i) alleged termination payment
of HK$2.5 million, software maintenance fee of approximately
HK$450,000 and IT infrastructure fee of HK$1.5 million; and (iii)
alleged loss and damages to be assessed.

The above proceedings was heard together with the High Court
legal action started in 2019 by the Company (joined subsequently
by its three licensed subsidiaries as plaintiffs) against Banclogix
claiming for, among others, repudiatory breach of the IT service
agreement by Banclogix; return of the plaintiffs" data, costs and
damages. The Company and Banclogix had a mediation on 23
June 2021. The parties did not reach an agreement.

These two legal proceedings with Banclogix are still ongoing
at the end of the reporting period and as at the date of this
report, and while the outcome and the potential financial impact
are subject to uncertainties and are not practically able to be
estimated, the Company's directors consider that no provision is
required at this stage of the proceedings as the legal adviser of
the Company is cautiously optimistic about the outcome of the
two cases with Banclogix. The Company has been contesting the
claims made by Banclogix.
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27 COMPARATIVE AMOUNTS

Certain comparative amounts have been reclassified, to conform
with the current year's presentation and disclosures. The
Company'’s directors consider that such presentation would better
reflect the financial performance and position of the Group. For
details, please refer to Note 4.

28 APPROVAL OF INTERIM FINANCIAL INFORMATION

The interim financial information was approved and authorised
for issue by the Board on 1 August 2022.
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