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ABOUT CABBEEN
ARFE

CABBEEN IS ONE OF THE LEADING
CHINESE DESIGNER BRANDS.

The Group designs and sells apparels for men and women mainly under three brands,
namely, Cabbeen, Cabbeen Urban and 2AM. Its retail network covers 31 provinces,
autonomous regions and municipalities and several online platforms in the People’s
Republic of China.
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Corporate Information (continued)
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KPMG, Certified Public Accountants
Public Interest Entity Auditor registered in accordance with
the Financial Reporting Council Ordinance

LEGAL ADVISOR AS TO HONG KONG LAW
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Financial Highlights

Cupr S

Financial highlights
Revenue

Gross profit

Profit from operation
Profit for the period

Earnings per share (RMB cents)

— Basic
— Diluted

Interim dividend (HK cents)

Profitability ratios
Gross profit margin
Operating margin

Net profit margin
Return on total assets!
Return on equity®

Liquidity ratios

Current ratio

Average inventory turnover
days®

Average trade and bills

receivables turnover days®

Average trade and bills
payables turnover days®

Capital ratio
Interest coverage ratio®

Net debt to equity ratio®”

Gearing ratio®

FERHERAF

Six months ended 30 June

BEAA=THILENEAR

S HE
Wz
EF
T

HIRE F

SRAMN(ARED)
- &R
-BE

R EARE. (I

BFILE
R
T
K|
AREERIREO
R EIHRE

FBE S E
Bt %
T EABEHO

FHE 5 RUGRIE KR
i ESEELEFN
FHE S RNRIER
ERNRIRAERHO

S E
I G

SFERELLRO

BERABLLXO

2022
—E__fF
RMB’000
AR¥T R

598,412
270,301
45,598
20,465

2.04
2.04
1.0
45.2%
7.6%
3.4%
1.8%
2.9%
2.04
257
166
229
5.0

2.4%

25.4%

S

2021
—E-—F
RMB’000
AREFT

659,810
350,069
171,320
117,985

17.65
17.63
8.5
53.1%
26.0%
17.9%
10.5%
16.6%
2.92
218
136
244
20.3
Net cash

ARE
19.2%

=
=

Changes

-9.3%
-22.8%
-73.4%
-82.7%

-88.4%
-88.4%

-88.2%

-7.9 ppt
-18.4 ppt
-14.5 ppt

-8.7 ppt
-13.7 ppt
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Financial Highlights (continued)

BMERHE @)

Notes:

06

Return on total assets equals net profit for the period divided
by the closing balance of total assets and is calculated on an
annualized basis.

Return on equity equals net profit for the period divided by the
closing balance of total shareholders’ equity and is calculated on
an annualized basis.

Average inventory turnover days is equal to the average of the
beginning and closing inventory balance divided by cost of sales
and multiplied by the number of days in the period.

Average trade and bills receivables turnover days is equal to the
average of the beginning and closing trade and bills receivables
balance divided by revenue (including value-added tax) and
multiplied by the number of days in the period.

Average trade and bills payables turnover days is equal to the
average of the beginning and closing trade and bills payables
balance divided by costs of sales and multiplied by the number
of days in the period.

Interest coverage ratio equals profit before interest and tax for
one period divided by interest expenses of the same period.

Net debt to equity ratio equals net debt divided by total equity as
of the end of the period. Net debt includes all borrowings net of

cash and cash equivalents.

Gearing ratio equals total debts divided by total equity.

Wi
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Management Discussion and Analysis
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.nagement Discussion and Analysis (continued)
SEE R DT (@)

T 08 Interim Report 2022

Cabbeen Fashion Limited



FERBHBRLA —E - s



Management Discussion and Analysis

BEEN®R DM

BUSINESS REVIEW

Overview

Cabbeen is a Chinese designer brand. Cabbeen Fashion
Limited (the “Company”) and its subsidiaries (the “Group”)
offer apparel and accessories for men and women mainly
under three brands, namely, Cabbeen, Cabbeen Urban
and 2AM. The Group derives its revenue from sales of
its products through franchise stores and online shops.
Most of the products sold under its brand names are
designed by the Group and majority of the products sold
are manufactured by independent manufacturers in the
People’s Republic of China (the “PRC”).

As of 30 June 2022, the Group had 4 wholesale
distributors, 21 consignment distributors and 103 sub-
distributors operating a total of 764 retail shops in
mainland China, and the Group also operated one retail
shop in Hong Kong. In addition, the Group operates
WeChat store and other online shops on e-commerce
platforms including T-mall, JD.com, vipshop, Tiktok and
sells products to other online distributors.

Retail channel performance

Performance of retail stores operated by the Group, its
distributors and sub-distributors are summarized below.

- Total retail revenue for the six months ended 30
June 2022 decreased by 8.9% as compared to the
same period in 2021.

10 Interim Report 2022
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Retail sales revenue from physical retail stores for
the six months ended 30 June 2022 decreased by
12.4% as compared to the same period in 2021.

Retail revenue from online shops slightly decreased
from RMB405.7 million for the six months ended 30
June 2021 to RMB402.0 million for the six months
ended 30 June 2022.

Cabbeen had 3.6 million VIP members as of 30
June 2022.

Average retail discount at physical stores for the six
months ended 30 June 2022 was approximately
28.0% (30 June 2021: 23.7%).

Up to 30 June 2022, sell-through rate of the
Group’s 2021 collections and 2022 spring/summer
collections was approximately 65.1% and 43.7%,
respectively.

FERBHBRLA —E - s

REE-_ZE-_—_FXA=+tHIENE
A BERTEERZEERER_-_T_—
FREPHA12.4% ©

WEERTEENZSEREHEE -
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BET
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Management Discussion and Analysis (continued)

EEEN WD @

Stores network JE 48 4%
At 30 June 2022 At 31 December 2021
BZ-E-"EXA=TH HBE-Z-—S£+-A=1—H
Self- Self-
Wholesale Consignment operated Total Wholesale ~ Consignment ~ operated ~ Total
e K88 HE & IR R BE &
Geographical HE
Central China Bl 173 28 - 201 178 31 - 209
Southwestern China i3] 38 105 - 143 40 118 — 158
Southern China #g 21 219 - 240 22 238 - 260
Eastern China B 1 64 - 65 2 75 - 77
Northern China ESl 8 51 - 59 12 57 - 69
Northwestern China [iissls 14 29 - 43 15 30 - 45
Northeastern China ®it - 13 - 13 - 12 - 12
Hong Kong 0 - - 1 1 - - 1 1
Total it 255 509 1 765 269 561 1 831
Retail outlets by brands & @& &85 WEEEH
30 June 2022 31 December 2021
——#XA=+H —E--F¥+Z-H=1—H
557
498
Cabbeen @ +=
Cabbeen Urban RE&HH
2AM @ =R
Multi-brands @ &k 219
and others ~ Fud
21 35 20
65.1% 3.7% 2.7% 28.5% 67.1% 42% 24% 26.3%
As of 30 June 2022 As of 31 December 2021
BE-_T-—FA=+H BE-_Z-—4F+-A=1+—H
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30 June 2022 31 December 2021

Shopping mall @ #i5

Department store BERA

Street sho| itk 234
210 > ®
170
153 I
52.5% 27.5% 20.0% 51.4% 282% 20.4%
As of 30 June 2022 As of 31 December 2021
BE-T-—FA=1AH HE-_Z-_—F+=-A=+—8H

Retail outlets by city-tiers TR BB 5N EEEH

30 June 2022 31 December 2021
—2-=FAA=+A —®=-F+=A=+-H
391
357
Tier1 @ —&
244 Tier 2 —8 261
Tier3 @ =&
Tier 4 @ 14
75 89 83 96
9.8% 31.9% 46.7% 11.6% 10.0% 31.4% 47.0% 11.6%
As of 30 June 2022 As of 31 December 2021
HE-_T-_—#XA=1H HE-ZT-_—F+=-A=+—8H
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Management Discussion and Analysis (continued)

R ERE D SIRE )

THE IMPACT OF THE PANDEMIC ON
THE GROUP’S OPERATION

Though the pandemic did not go away, the Group’s
business in the year 2021 and in the first quarter of 2022
were quite stable. Unfortunately, mainland China had
its worst COVID outbreak with more transmissible virus
variant through late of March 2022 to May 2022. Stay-
home orders, quarantine orders, travel restrictions and
mass virus testing were required in most of the markets
in which the Group operated. COVID control restrictions
limited consumers’ access to shops and major shopping
centres in big cities were ordered to temporarily close.
Online shopping was also significantly constrained due to
the difficulties faced by the Group in delivering products
during that period, and customers were keen to buy food
and daily necessities only. The Group’s logistics centre in
Fujian was also closed temporarily during 19 March 2022
to 8 April 2022 according to local government’s COVID
control measures. Accordingly, revenue and profit of the
Group dropped abruptly and substantially during April
2022 and May 2022 with additional costs incurred for
COVID safety measures and additional logistics expenses.

COVID containment restrictions started to be gradually
lifted from late of May 2022 as when the virus outbreak
started to alleviate. Since the development of COVID is
difficult to predict and any new confirmed cases can result
in renewed tightening virus control measures, it remains
uncertain how quickly most business will be able to resume
normal. Some COVID control restrictions were reimposed
in certain areas of mainland China in mid of June 2022.
Clouded by quite a few of uncertainties, market sentiment
has fallen to the lowest level since 2020.
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Considering the market uncertainties, the Group has been
using its best endeavours to minimize cash outflow and
preserve its resources. The Group has cut back purchase
orders for 2022 collections, laid off approximately 10% of
its employees, stopped new hirings, negotiated discounts
from suppliers, worked with distributors to close some
of the physical retail stores, hold up investments and
decoration project at the Group’s headquarters. In addition,
the Group has been managing operating expenses tightly
and reducing marketing and promotion budgets. The
Group will closely monitor the situation and respond swiftly
with necessary actions.

PROSPECTS

The PRC government announced certain measures
recently to stimulate economic recovery which include less
stringent COVID test requirements, consumption vouchers
and tax rebates. Strict COVID control restrictions have
been started to ease since the mid-June 2022. But the
development of COVID is difficult to predict and any new
confirmed cases can result in renewed tightening virus
control measures. Consumer demand remains depressed
due to uncertainty about future income and lockdown
arrangement. Therefore, the Group expects it would be
more difficult to restore consumer confidence in the near
term and retail performance will be sluggish in the rest
of 2022. In addition, bloated inventories in the industry
could lead to aggressive discounting which will adversely
affect revenue of the industry. Accordingly, the Group will
reduce purchase orders for the coming few quarters, and
control operating expenses more tightly. Despite these
challenges, the Group is still confident about the China
economy and fashion industry in the longer term and will
invest to expand its retail network and new fashion brands
in opportune time.
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Management Discussion and Analysis (continued)
BEENRR DT @

FINANCIAL REVIEW B 7 B g
Revenue Yz
Revenue by sales channel BRIEERBEE D HRE
Six months ended 30 June
BEAB=THILAEA
2022 2021
—EC-CE —E-F
RMB’000 % RMB'000 %
AR¥ETFR 1t % ARET T it %
Online shops BLES 294,700 49.2% 322,249 48.8%
Offine shops BTER
Wholesale i 81,414 13.6% 96,769 14.7%
Consignment RiH 221,087 37.0% 240,792 36.5%
Self-operated BE 1,211 0.2% - -
303,712 50.8% 337,561 51.2%
Net revenue Bl 598,412 100.00% 659,810 100.00%
Revenue by brands Z RS 5=
Six months ended 30 June
BEXB=THILAEA
2022 2021
—E-CE —E--F
RMB’000 % RMB'000 %
AR¥ETR 1t % AREFT it %
Cabbesn <E 359,068 60.0% 460,913 69.9%
Cabbeen Urban ~E#m 181,814 30.4% 181,647 27.5%
2AM ERMEH 20,526 3.4% 13,225 2.0%
Others Hfth 37,004 6.2% 4,025 0.6%
598,412 100.0% 659,810 100.0%
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Gross profit and gross profit margin

The gross profit was RMB270.3 million for the six months
ended 30 June 2022 compared to RMB350.0 million in
the same period in 2021, a decrease of 22.8%. Gross
profit margin also decreased from 53.1% for the six
months ended 30 June 2021 to 45.2% for six months
ended 30 June 2022. The decrease in gross profit margin
was attributable to additional discounts and sales rebates
offered to distributors.

Other income

Other income primarily consists of interest income from
bank deposits, government grants and net foreign
exchange differences. The decrease in other income from
RMB35.5 million for the six months ended 30 June 2021
to RMB16.8 million for the six months ended 30 June
2022 was mainly due to reduction in government grant
income and exchange gain.

Net loss from sale of medical gowns and
medical facial masks (“PPE”)

PPE business was terminated in December 2021
considering the price and demand of PPE had come down
significantly and thin operating margins. Revenue and net
loss from sale of PPE for the six months ended 30 June
2021 was amounted to RMB17.0 million and RMB2.1
million, respectively.

FERHERAF
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AR#350.0 8 BT ' B A22.8% ° EFE
NMHEBZE T -_—FNA=+THLEEAD
531% RV EHE_T__FA=THIER
EAMA45.2% - EFEFBDTIRRLE T HHEE
BIMTHI R EE D RFIFTE -

Hibr A
HMWAEEBRBRITFROFEWA ~ BUT
BN NOFE R ERE c MR AREE T =—
FRA=ZTHLERNERZARKIBLSEET
BRAEEHE—_TE-_—_FXXA=ZTHIANEAZ
AR¥168EEL  TEZAHRBAABIBKA
Ko P8 S UGB A FTE

HEBR/MIRBAOE ([EAKE
#E ) NFEEE
ZRIEAZEREERRTRAE T AL
BRBEWE HER T —F+ - AKIEE
APEREEES - HE-_T-_—FA=1H
IEREA - HEEAD R EEE NS RF
EEDAAARE1I7TOBETMARE21H
BT

ZEFHHRE 17



Management Discussion and Analysis (continued)

R ERE D SIRE )

Selling and distribution expenses

Selling and distribution expenses consisted of mainly
operating cost for e-commerce sales channels, advertising
and promotion, and logistics and delivery expenses. Selling
and distribution expenses for the six months ended 30
June 2022 decreased by 13.7% as compared to the same
period in 2021 which was attributable to fewer marketing
and promotion activities during the period.

Selling and distribution expenses for the six months ended
30 June 2021 and 2022 mainly comprised the following:

HERDHBEAX

HERDHRAX T 2ERERHERENK S
AR BERERARDREMERR - #12
:E:fi/\ﬂ +E|JJ:/\1IHZ§I%JE& fié]

X —FREAMKI13.7% - TIERH
Wf’““iﬁ&?ﬁ%ﬁ%ﬂﬁﬁﬁ
HZE —ENZE-_FRNA=ZFTHIEN

fiEA Zﬁé%& DRI E 2 A TR

Six months ended 30 June
BZA<A=1THLXEAR

2022 2021
—E-—F —E-—F
RMB’000 RMB’000

AR®TR ARBETTT

Staff costs BTA 35,238 32,099
Advertising EERx 36,143 54,989
Delivery and logistics BERDR 18,853 17,284
e-commerce platform expenses BEEFEaHRXT 8,573 11,290
Others HAth 11,277 11,887

110,084 127,549
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Administrative and other operating
expenses

Administrative and other operating expenses mainly
comprised staff costs, design, research and development
expenses, management consulting expenses, provision for
inventories and doubtful debts, office rental, depreciation
and amortization charges and other miscellaneous
expenses. Administrative and other operating expenses
for the six months ended 30 June 2022 amounted to
RMB131.4 million, representing an increase of RMB46.8
million or 55.3% from that of the same period in 2021. The
increase in administrative and other operating expenses for
the six months ended 30 June 2022 was attributable to an
increase in provision for inventories of RMB7.4 million and
an increase in impairment provision for trade receivables of
RMB11.8 million.

Administrative and other operating expenses for the six
months ended 30 June 2021 and 2022 mainly comprised
the following:

THRHEMEERX

TBREEMEERTTEREE THRA
B EAY  BEEHER 7S &%%%
- MAERS - EREHEM I NEMMIE
AX - HE_ZT-_—_FXXA=ZFTHLXEAR
THEEMEERT AARKI14B8ET
R-_T-—FRMAEMARE 4688 E Tk
55.3% c BE_FT-__FA=THILEA
ZAITH R H M & EF S IG TR FE R
MAR7ABETRE SRR RBERE
EINARE11.8 BB LA ©

BE-E-—FLK T _F,xA=1THIEN
BAAZITBRHEMEER S T EHA T ERK -

Six months ended 30 June
BZA<A=1tHILXEAR

2022 2021

—E-—F —E-—F

RMB’000 RMB’000

AR%ET T AR®ET T

Staff costs B TR 24,935 25,737
Research and development i35S (8 TAAER M)

expenses, exclude staff costs 5,505 4,107

Amortization and depreciation #$5 & #TE 14,382 7,515

Auditors’ remuneration A& 972 800

Legal and professional fee FERBEXER 839 962

Impairment loss of trade and & 5) & Y7118 &

bills receivables e E B REE R 12,401 620

Inventory write-down FEMOR 37,416 30,062

Donations S=li 11,200 8

Others Eb 23,775 14,824

131,425 84,635
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Management Discussion and Analysis (continued)

R ERE D SIRE )

Profit from operations

The Group recorded a profit from operations of RMB45.6
million (2021: RMB171.3 million) for the six months ended
30 June 2022, representing a significant decrease of
approximately 73.4%.

Finance costs

For the six months ended 30 June 2022, the Group’s
finance costs amounted to RMB9.0 million (2021: RMB8.4
million) or 1.5 % (2021: 1.3%) of the Group’s revenue.
Finance costs represent primarily interest expenses for a
Hong Kong dollar bank loan of a subsidiary operated in
Hong Kong.

Share of loss of an associate

The associated company is engaged in property
development, in which the Group has 33.33% effective
equity interest. The property held by this associated
company is an office complex under construction in
Guangzhou City, the PRC.

Income tax

For the six months ended 30 June 2022, income tax
expenses of the Group amounted to RMB15.3 million
(2021: RMB44.8 million) and the effective tax rate was
42.8% (2021: 27.5%). The increase in effective tax rate for
the six months ended 30 June 2022 was attributable to an
increase in non-deductible expenses.
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Profit for the period

Profit for the six months ended 30 June 2022 decreased
by 82.7% or RMB97.5 million to RMB20.5 million from
RMB118.0 million for the same period in 2021. Net profit
margin for the six months ended 30 June 2022 was 3.4%
(2021: 17.9%).

Basic and diluted earnings per share for the six months
ended 30 June 2022 were RMB2.04 cents (2021:
RMB17.65 cents) and RMB2.04 cents (2021: RMB17.63
cents), respectively.

Other key financial ratios

Average inventory turnover days of the Group were
257 days for the six months ended 30 June 2022, as
compared to 218 days in the same period in 2021. The
longer time for inventory turnover in 2022 was because of
a decrease in sales volume.

Average turnover days of trade and bills receivables
increased to 166 days for the six months ended 30 June
2022 as compared to 136 days for the same period in
2021, which was attributable to longer credit term granted
to wholesale and consignment distributors during the six
months ended 30 June 2022.

Average trade and bills payable turnover days decreased
from 244 days for the six months ended 30 June 2021 to
229 days for the six months ended 30 June 2022.

The Group’s gearing ratio was 25.4% as at 30 June 2022
(81 December 2021: 17.6%), being a ratio of sum of bank
loans of RMB362.4 million (31 December 2021: RMB251.2
million) to equity. The increase in gearing ratio as at 30
June 2022 was attributable to a net increase of bank loans
of RMB111.3 million during the period.
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Management Discussion and Analysis (continued)

R ERE D SIRE )

LIQUIDITY AND FINANCIAL
RESOURCES

As at 30 June 2022, the Group held cash and cash
equivalents, pledged deposits, financial assets and time
deposits with initial terms of over three months totaling
RMB525.8 million (31 December 2021: RMB650.8 million).

At 30 June 2022, the Group was in net debt position of
RMB33.9 million (31 December 2021: net cash of RMB0.5
million). Net debt includes all borrowings net of cash and
cash equivalents.

The Group recorded net operating cash outflow of
RMB154.2 million (2021: RMB61.1 million) for the six
months ended 30 June 2022 which was mainly attributable
to an increase in trade and bills receivables and a decrease
in trade and bills payables.

Net cash generated from investing activities for the six
months ended 30 June 2022 was RMB161.6 million (2021:
RMB19.2 million), which represented mainly a reduction in
fixed deposits.

Net cash generated from financing activities was RMBG9.1
million (2021: net cash used in financing activities of
RMB115.4 million) for the six months ended 30 June
2022. This mainly consisted of a net increase of bank
loans of approximately RMB98.7 million and payments of
2021 final dividend of RMB19.1 million.
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Short term bank loans as of 31 December 2021 and 30
June 2022 were denominated in the following currencies.

HE - —F+_-_A=+—"8BNh_ZB-__F
NA=ZTEREHRITERIR A N EEEHE -

As at As at
30 June 31 December
2022 2021
R=B=Z=F | RT_—F
AA=t+H |[+TZA=1+—H
RMB’000 RMB’000
ARBT T ARBTT
Short term bank loans HHSRITER
Hong Kong Dollar BT 229,516 251,174
Renminbi AR 132,921 —
362,437 251,174

Loan denominated in Hong Kong dollar of RMB229.5
million as at 30 June 2022 was at floating interest rate,
unsecured and drawn under a three-year term loan
facilities of HK$350.0 million maturing in December 2022
offered by a licensed bank in Hong Kong. Pursuant to the
facility, the controlling shareholder shall maintain his equity
interest and voting rights in the Company at a certain
level, and at the same time it is subject to the fulfilment
of covenants relating to certain of the Group’s financial
ratios. A breach of these undertakings would result in the
drawn down facilities and interest becoming payable on
demand. As of 30 June 2022, none of the undertakings
was breached. Outstanding amount of the loan as at
30 June 2022 and 31 December 2021 was HK$270
million (equivalent RMB229.5 million) and HK$310 million
(equivalent RMB251.2 million), respectively.

Short term bank loans of RMB132.9 million as at 30 June
2022 were at fixed rate, secured by land use rights and
certain properties of the Group.

As at 30 June 2022, the Group had total banking facilities

of RMB600.4 million, of which RMB92.3 million were
unutilized.
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Management Discussion and Analysis (continued)
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The Group adopts centralized financing and treasury
policies in order to ensure the Group’s funding is utilized
efficiently. The Group’s liquidity position remains healthy
and the Group possesses sufficient cash and available
banking facilities to meet its commitments and working
capital requirements.

The Group’s primary objectives for managing its capital
are to safeguard the Group’s ability to provide returns
to shareholders and benefits for other stakeholders, by
pricing products commensurately with the level of risk
and by securing access to finance at a reasonable cost.
The Group actively and regularly reviews and manages its
capital structure to maintain a balance between the higher
shareholder’s returns that might be possible with higher
level of borrowings and the advantages and security based
on a sound capital position, and makes adjustments
to the capital structure in light of changes in economic
conditions.

FOREIGN CURRENCY RISKS

The Group mainly operates in the mainland China with
most of the transactions originally denominated and
settled in RMB. However, the Group pays dividends in
Hong Kong dollars and majority of the Group’s bank loans
are also denominated in Hong Kong dollars. Accordingly,
the Group is exposed to foreign exchange risk arising from
Hong Kong dollar against RMB.

The Group manages its foreign exchange risk by
performing regular reviews of the Group’s net foreign
exchange exposures and to mitigate the impact on
exchange rate fluctuations by entering into currency hedge
arrangement if necessary. During the year ended 31
December 2021 and the six months ended 30 June 2022,
no forward foreign exchange or hedging contracts had
been entered into by the Group.
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PLEDGE OF ASSETS

As at 30 June 2022, deposits with certain banks totaling
RMB77.2 million (31 December 2021: RMB114.1 million)
and certain land and properties thereon located in Fujian
Province of the PRC with carrying amount of RMB214.4
million (31 December 2021: RMB224.4 million) were
pledged as securities for bank loans and bills payable
facilities. The pledged bank deposits will be released upon
the settlement of relevant bank loans and bills payable.

CAPITAL COMMITMENTS AND
CONTINGENCIES

As at 30 June 2022, the Group had total capital
commitments of RMB39.3 million (31 December 2021:
RMB88.4 million), primarily related to investments in
warehouse facilities. As at 30 June 2022, the Group had
no material contingent liabilities.

HUMAN RESOURCES

As at 30 June 2022, the Group had 475 staff (30 June
2021: 549 employees). Total staff costs, including directors
emoluments, for the six months ended 30 June 2022
amounted to approximately RMB60.2 million (2021:
RMB57.8 million).

INTERIM DIVIDEND

The board of Directors of the Company has resolved to
declare an interim dividend of HK1 cent (2021 interim
dividend HK8.5 cents) per ordinary share of the Company
for the six months ended 30 June 2022 to shareholders
whose names appear on the register of members of the
Company on 15 August 2022. The interim dividends will
be paid on or around 26 August 2022.

The register of members will be closed on Monday, 15
August 2022 for the purpose of determining shareholders
who qualify for the interim dividend. In order to qualify
for the interim dividend, all transfers accompanied
by the relevant share certificate must be lodged with
the Company’s share registrar and transfer office,
Computershare Hong Kong Investor Services Limited at
Shops 1712-1716, 17/F., Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong not later than 4:30 p.m.
on Friday, 12 August 2022.
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Review Report of Interim Financial Report

R R S E R WS

epnac

Review report to the board of directors of Cabbeen
Fashion Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out
on pages 28 to 57 which comprises the consolidated
statement of financial position of Cabbeen Fashion
Limited (the “Company”) as of 30 June 2022 and the
related consolidated statement of profit or loss and other
comprehensive income and statement of changes in equity
and condensed consolidated cash flow statement for the
six-month period then ended and explanatory notes. The
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation
of an interim financial report to be in compliance with the
relevant provisions thereof and International Accounting
Standard 34, Interim financial reporting, issued by the
International Accounting Standards Board. The directors
are responsible for the preparation and presentation of the
interim financial report in accordance with International
Accounting Standard 34. Our responsibility is to form a
conclusion, based on our review, on the interim financial
report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial
report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and
applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance
that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report as
at 30 June 2022 is not prepared, in all material respects,
in accordance with International Accounting Standard 34,
Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

29 July 2022
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

GEREBEREMBEERER

For the six months ended 30 June 2022 — unaudited HZ —ZE = —F/X A=+ H IE/NE A - REF|Z

(Expressed in Renminbi) (JA AR FII’R)

Six months ended 30 June

BEAA=THIEAEA

2022 2021
—E-C—F —EF -
Note RMB’000 RM‘B’OOO
B aE AR¥TT ARETT
Revenue = & 598,412 659,810
Cost of sales SHEMA (328,111) (309,741)
Gross profit EF 270,301 350,069
Personal protective equipment revenue BN St 6 4 - 17,003
Personal protective equipment cost [EVNDIE: 23 12% 4 - (19,055)
Other net income E A A FEE 5 16,806 35,487
Selling and distribution expenses HERDHEATZ (110,084) (127,549)
Administrative and other TR R Eo At 58
operating expenses 53 (131,425) (84,635)
Profit from operations REEF 45,598 171,320
Finance costs [EEEYD N 6(a) (9,000) (8,434)
Share of loss of an associate AME—HEEE Qa2 EE (804) (114)
Profit before taxation B A= F 6 35,794 162,772
Income tax expense FTiS Rt 2 7(a) (15,329) (44,787)
Profit for the period HRER 20,465 117,985
Attributable to: AT &7 M
— Equity shareholders YN
of the Company 13,620 117,998
— Non-controlling interests — FEPRARAE RS 6,845 (13)
Profit for the period HRRF 20,465 117,985
Other comprehensive income HRHEME2ERER
for the period
Item that may be reclassified AIRERNE R BT
subsequently to profit or loss: FEREmAIEE -
- Exchange differences on — ME R
translation of the financial RHNETS BB
statements of operations TR AME S,
outside the mainland China =% 660 (758)
Total comprehensive income HRZERZEE
for the period 21,125 117,227
Attributable to: AT & 7 FEAh -
Equity shareholders RRABRERIRER
of the Company 14,280 117,240
Non-controlling interests FEIEAR SR 6,845 (13
Total comprehensive HRE2mEREEE
income for the period 21,125 117,227
Earnings per share (RMB cent) BREFN(ARED) 8
Basic BN 2.04 17.65
Diluted g 2.04 17.63

The notes on pages 33 to 57 form part of this interim
financial report. Details of dividends payable to equity
shareholders of the Company are set out in note 16(a).
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Consolidated Statement of Financial Position

SE BB R

At 30 June 2022 - unaudited R =ZF = —F XA =1+H - KE&FZ

(Expressed in Renminbi) (LA AR FII/R)

At 30 June | At 31 December
2022 2021
R-ZB-=-F | RZZT—_—F
ANA=+H |+=ZRA=+—H
Note RMB’000 RMB’000
B3E AR¥T AREBFT
Non-current assets kRBEE
Investment property wEME 96,857 103,118
Property, plant and equipment Mz~ M= LR 9 284,841 266,439
Intangible assets BEEE 41,442 43,320
Interest in an associate R—EE R R 2 46,737 47,541
Deferred tax assets REFIBEE 50,086 45,596
Other non-current assets HMIEmBEE 10 74,777 69,844
594,740 575,858
Current assets REEE
Inventories ENY 11 402,454 530,955
Trade and other receivables B RHMEWFIE 12 743,162 711,074
Deposits with banks with original JREIEA B %8 = {E A &Y
maturity date over three months RITIER 120,000 285,000
Pledged bank deposits EHEBRITIER 13 77,240 114,143
Cash and cash equivalents HekIReFEY 328,575 251,671
1,671,431 1,892,843
Current liabilities REAE
Bank borrowings |ITENK 14 362,437 251,174
Trade and other payables B REMENKIE 15 408,455 717,325
Current taxation BIHARH I8 32,876 33,306
Lease liabilities HERE 13,923 13,868
817,691 1,015,673
Net current assets REBEEFE 853,740 877,170
Total assets less current EEHERARBES
liabilities 1,448,480 1,453,028
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Consolidated Statement of Financial Position (continued)

e EIRIR R (@)

At 30 June 2022 - unaudited R =Z = —FXxA=1+H - KE&FZ
(Expressed in Renminbi) (JA AR FII’R)

At 30 June | At 31 December
2022 2021
RZB--F | RZZT—_—F
ANA=+RH |[+=ZA=+—H
Note RMB’000 RMB’000
B5E AR¥T AR®ET T
Non-current liabilities kRBERE
Lease liabilities HERE 20,490 27,708
20,490 27,708
NET ASSETS EEFE 1,427,990 1,425,320
CAPITAL AND RESERVES EXRREE 16
Share capital N 5,214 5,214
Reserves i 1,401,953 1,406,775
Total equity attributable to equity Z<2 &z
shareholders of the Company R AR 1,407,167 1,411,989
Non-controlling interests FEIER RS 20,823 13,331
TOTAL EQUITY HRER 1,427,990 1,425,320

The notes on pages 33 to 57 form part of this interim 58 33 2 57 B A&k I 5 A AN AP BB 75 3R 25 4HAK
financial report. o o
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Consolidated Statement of Changes in Equity
MERREER

For the six months ended 30 June 2022 - unaudited HiZ —Z - —F /X A=+ HIL/NEA - REFZX
(Expressed in Renminbi) (LA AR FII/R)

Attributable to equity shareholders of the Company

ADRERRREE
Capital Non-
Share  Share redemption  Capital Statutory Exchange Retained controlling
capital premium  reserve reserves  reserve  reseve  profits Total interests Total
B4R
kA RHRE  BE EARE iREE ENRE RER &t FehEs &3t
Note RMB'000 RMB'000 RMB'OO0 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
W ARETT ARETT ARETR ARETT ARETT ARETT ARETT ARETT ARETT ARETR
Balance at 1 January 2021 RIE--E-F-ANER 5214 9,1% B4 20008 755%  (3,161) 1214400 1,321,635 8,097 1,329,732
Changes in equity for the BE-E--E
six months ended AAZTHRLE
30 June 2021; ~ERNERSE:

Proft for the period HhEr - - - - - - 17998 117998 (1 11798
Other comprehensiveincome~~~ Efr2E4E - - - - - (759) = (759 = (758)
Todoompenenseincome BEMESE S DL L U L BLLL 2L
Dividend declared R 16(a) - - - - - - (0475 (9479 - (0479
Apprapriaton to statutory resenves  EZ ATl - - - - 06564 - (6656 - = =

Equity setfled share-based EREENRDA 1610)

fransactions ERNRA - - - - - - - - 542 542
Capita decuction by a SFARERIA

nan-contraling interest WEX - - - - - - - S I
Balance at 30 June 2021 R-B--ERA=TANEH 54 91% 34 20068 142000 (3919 1206350 1409400 8252 1,417,652
Balanceat1January 2022  M=S-ZF-A-ANEE 524 9195 34 0068 142678 (428) 1234878 1411089 13331 1,425320
Changes in equity for the HECE-CF

six months ended AAZTAL

30 June 2022; AMAANERES

Profitfor the period Esal - - - - - - 13620 13620 6,845 20,465
Other comprehensiveincome.~~ Efe2El& - - - - - 660 - 660 - 660
Todoompehensieivoome_ SEMEEE | TToton. S 36 1420 686 21625
Dividend declared BEIRE 16(a) - - - - - - (19102  (19,102) - (19,02
Equity setfled share-based EaLENRAA

transactions ERNRS 16(0) - - - - - - - - 647 647
Balance at 30 June 2022 R-E-—ERA=TRNER 5214 9,195 384 20068 142678 202 1229396 1,407,167 20,823 1,427,990

The notes on pages 33 to 57 form part of this interim

financial report.
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Condensed Consolidated Cash Flow Statement

BHHSeEERER

For the six months ended 30 June 2022 — unaudited B Z —ZE - —F /XA =+ H I A - R&=E

(Expressed in Renminbi) (JA A R#%17R)

Six months ended 30 June

BEAA=tHIELAEA

2022 2021
—EBE__F —E-—4F
Note RMB’000 RMB’000
BsE ARBET T ARET T
Operating activities KETE
Cash used in operations KRBT A
I n (134,895) (6,188)
Tax paid EARHIE (19,261) (54,894)
Net cash used in R EE T
operating activities EREFH (154,156) (61,082)
Investing activities REEE
Decrease of deposits with RE|EH A =18 A
banks with original maturity BIERTTIF 3K
date over three months N 165,000 17,712
Net decrease in pledged BEEFRITHER
bank deposits B R 36,903 18,939
Loan to an associate M — R & A A
RHEER (3,300) -
Other cash flows arising RERDEE
from investing activities MEMIRSRE (37,005) (17,500)
Net cash generated from RETHFE
investing activities HEFE 161,598 19,151
Financing activities REEE
Proceeds from bank borrowings ?ETT%?’X)EM%?X 14 132,921 -
Repayment of bank borrowings & ﬁfﬁfﬂ EEA (34,234) (76,452)
Dividend paid EfRE 16(a) (19,102) (29,475)
Capital element of lease paid Eﬁfﬁiz,éfﬁﬁ‘ 152 (2,356) (1,734)
Interest element of lease rental paid 2 E 2 R S H (382) (235)
Other cash flows arising from BEEBELN
financing activities HEMiRens (7,736) (7,551)
Net cash generated from/ BMEFEBHE (FrA)
(used in) financing activities B FEE 69,111 (115,447)
Net increase/(decrease) in cash BRERRESEEY
and cash equivalents ®in, ORd) 76,553 (157,378)
Cash and cash equivalents at R—BA—B®W
1 January ReRkBAEEEY 251,671 529,037
Effect of foreign exchange rate  JNEE RSB 5/ &
changes 351 (134)
Cash and cash equivalents RAB=+HHERER
at 30 June REZEY 328,575 371,525

The notes on pages 33 to 57 form part of this interim

financial report.
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Notes to the Unaudited Interim Financial Report

ARAEFR PR E M

(Expressed in Renminbi unless otherwise indicated)

(BBITHERBEI - AARKIIR)

FERHERAE

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited,
including compliance with International Accounting
Standard (“IAS”) 34, Interim financial reporting,
issued by the International Accounting Standards
Board (“IASB”). It was authorised for issue on 29
July 2022.

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2021 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2022 annual financial
statements. Details of changes in accounting
policies are set out in note 2.

The preparation of an interim financial report in
conformity with IAS 34 requires management to
make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant
to an understanding of the changes in financial
position and performance of the Company and
its subsidiaries (together the “Group”) since the
2021 annual financial statements. The condensed
consolidated interim financial statements and notes
thereon do not include all of the information required
for a full set of financial statements prepared in
accordance with International Financial Reporting
Standards (“IFRS”).
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Notes to the Unaudited Interim Financial Report (continued)

R EZ PR E M (@)

(Expressed in Renminbi unless otherwise indicated)

(BRTTIRAEIN - UARBIIR)

34

BASIS OF PREPARATION (Continued)

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”). KPMG'’s independent review report to
the Board of Directors is included on pages 26 to
27.

CHANGES IN ACCOUNTING
POLICIES

The Group has applied the following amendments
to IFRSs issued by the IASB to this interim financial
report for the current accounting period:

° Amendments to IAS 16, Property, plant and
equipment: Proceeds before intended use

° Amendments to IAS 37, Provisions, contingent
liabilities and contingent assets: Onerous
contracts — cost of fulfilling a contract

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period. Impacts of the adoption of the
amended IFRSs are discussed below:

Interim Report 2022
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CHANGES IN ACCOUNTING
POLICIES (Continued)

Amendments to IAS 16, Property,
plant and equipment: Proceeds before
intended use

The amendments prohibit an entity from deducting
the proceeds from selling items produced before that
asset is available for use from the cost of an item of
property, plant and equipment. Instead, the sales
proceeds and the related costs should be included
in profit and loss. The amendments do not have a
material impact on these financial statements as the
Group does not sell items produced before an item
of property, plant and equipment is available for use.

Amendments to IAS 37, Provisions,
contingent liabilities and contingent
assets: Onerous contracts - cost of
fulfilling a contract

The amendments clarify that for the purpose of
assessing whether a contract is onerous, the cost of
fulfilling the contract includes both the incremental
costs of fulfilling that contract and an allocation of
other costs that relate directly to fulfiling contracts.

Previously, the Group included only incremental costs
when determining whether a contract was onerous.
In accordance with the transitional provisions,
the Group has applied the new accounting policy
to contracts for which it has not yet fulfilled all its
obligations at 1 January 2022, and has concluded
that none of them is onerous.
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Notes to the Unaudited Interim Financial Report (continued)

ARAE TR R B B R R B R ()

(Expressed in Renminbi unless otherwise indicated)

(BRTTIRAEIN - UARBIIR)

3 REVENUE

The principal activities of the Group are the sale
of apparel and related accessories in the People’s
Republic of China (the “PRC”). Revenue represents
the sales value of goods sold less returns, discounts
and value added taxes.

Disaggregation of revenue by sales channels is as

Ik 2
AEBNTIEXBEARTEARLME
(fEP B ) E AR N AR A m et
EEmMIHEEE  NKREE - i
iETE?R °

Wi ERBEI DT ¢

follows:
Six months ended 30 June
BEASNA=THLEAEA
2022 2021
—E-CF —E-—F
RMB’000 RMB’000
AR¥TF T ARET T
Onlineshops ~ &LbE® 294,700 | 322249
Offline shops BTG
Wholesales e 81,414 96,769
Consignment (A 7=! 221,087 240,792
Self-operated = 1,211 =
e 303,712 | 387,561
Net Revenue FUas 598,412 659,810

The Group had no customers with whom
transactions have exceeded 10% of the Group’s
revenue for the six months ended 30 June 2022 (six
months ended 30 June 2021: Nil).
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4 MEDICAL GOWNS AND MEDICAL 4
FACIAL MASK (“PPE”) REVENUE AND
COST

PPE business was terminated in December 2021
considering the decreased operating margins and
PPE business had never been the Group’s focus nor
major line of business. For the six months ended 30
June 2022, only one reportable segment of apparel

BRMEREROE (TEAR
EH M ) W & A

= B E AP R A S R E T B

BREAZEEBEEE —BEXIEAEE 2
ERERNEE  WEAEEBER
ERZE_—F+_AKRE -HE-F

“CFRNA=TRIEARER

ERER

and accessories remains. fic & — @&l 7] 27 HERS ©
5 OTHER NET INCOME 5 HMWAFHE
Six months ended 30 June
ﬁ:l:/\ﬂ E'i' H th_\@ﬁ
2022 2021
—E-—F —E
RMB’000 RMB’000
AR¥T T ARET T
Interest income A BUA 6,400 9,653
Government grants (Note) BAT B (BiRE) 17,241 19,281
Rental income form REYERS KA
investment property 3,564 4,372
Depreciation of investment REMESNE
property (4,419) (3,816)
Net foreign exchange (loss)/gain ~ 1E (E518) /W5 %58 (7,649) 2,594
Others EHb 1,669 3,403
16,806 35,487
Note: BiE -
For the six months ended 30 June 2022, government grants BE_Z-__FXA=1tRLXER  BUFHEE

mainly represented unconditional cash awards granted by Shishi
Finance Bureau and Quanzhou Finance Bureau in respect of tax
refund.

FERMHBROA —E - HRE

FEEAMMHBEBEREMNTHBRBERERFZT
RIS (IR S 48 -
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Notes to the Unaudited Interim Financial Report (continued)

ARAE TR R B B R R B R ()

(Expressed in Renminbi unless otherwise indicated)

(BRTTIRAEIN - UARBIIR)

6 PROFIT BEFORE TAXATION 6

Profit before taxation is arrived at after charging:

BB Al i Al
BRBUATEFIE F -

38

Six months ended 30 June
BEARA=1THILXEAR

2022 2021
—E-—F —E—4F
RMB’000 RMB’000
AR¥T T ARET T
(@) Finance costs (@) RERK
Interest on bank RITERAE
borrowings 8,001 8,199
Interest on lease liabilities HEBERE 999 235
9,000 8,434
(b) Staff costs (b) BIK
Contributions to defined FTE S FRIRETE
contribution retirement R
plans 3,922 3,756
Salaries, wages and e IER
other benefits H 1@ H 53,053 52,528
Equity-settled share-based = EE AR B
payment expenses EMON AL 647 542
Termination benefits BHRE T 2,551 1,010
60,173 57,836

Interim Report 2022
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6 PROFIT BEFORE TAXATION (Continued) 6

(c)

Other items (c)
Amortisation
— intangible assets
Depreciation
— owned property, plant
and equipment
— investment property
— right of use assets
Impairment loss
— trade receivables
(note 12)
Inventory write-down
and losses net of reversal
(note 11)
Research and development
cost (i)

BRELADRR ()

Six months ended 30 June
BZAA=1tHILXEAR

2022 2021
—E-CF —E-—F
RMB’000 RMB’000
AR¥T ARET T
HihEH
-BEEE 3,390 3,270
e
-BAEME -
B 13,177 11,860
- 1B 6,261 3,816
- RAEEE 7,536 1,613
BIEEE
- B 5 EWGRIA
(FFEE12) 12,401 620
FEMB R
Bt (EHBRE =
E58) (MIFE11) 37,416 30,062
TR (i)
11,316 8,925

Note:

W

For the six months ended 30 June 2022, research and (i)
development costs include staff costs of employees

in the design, research and development department
of RMB5,811,000 (six months ended 30 June 2021:
RMB4,818,000) which are included in staff costs as

disclosed in note 6(b).

FERHERAE

—E-_FhHRE

BE-_ZT-_—_FA=+tHIEA i
BRANBIERGT - FIEHPIEEMB IR
AAR¥ES5811,00 L (BE=T=—F
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Notes to the Unaudited Interim Financial Report (continued)

ARAE TR R B B R R B R ()

(Expressed in Renminbi unless otherwise indicated)

(B BITHRAES - UARKFIR)
7 INCOME TAX 7
(@) Income tax in the consolidated

statement of profit or loss and
other comprehensive income

Fir
(a)

/8
1=

B

mEERREMEEKER
PEFTER

Six months ended 30 June
BEAA=1tHILXEAR

2022 2021
—E-CF —E—F
RMB’000 RMB’000
AR¥T T ARBTT
Current tax BNEAR 1R
PRC corporate income B EMEN
tax 18,515 47,580
Hong Kong Profits Tax HABMEMH 1,304 425
Deferred tax B IE
Origination and reversal 4 KD
of temporary differences  ERFIEEZE (4,490) (3,218)
15,329 44,787

Notes:

(i) Pursuant to the rules and regulations of the
Cayman Islands and the British Virgin Islands
(“BVI"), the Group is not subject to any income
tax in the Cayman Islands and the BVI.

(ii) For the six months ended 30 June 2022,
the provision of Hong Kong Profits Tax was
calculated at 16.5% of the estimated assessable
profits for the period (six months ended 30 June
2021: 16.5%).
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7

FERHERAE

INCOME TAX (Continued)

(a)

(b)

(c)

Income tax in the consolidated
statement of profit or loss and
other comprehensive income
(Continued)

Notes: (Continued)

(iii) The statutory income tax rate applicable to the
Company’s subsidiaries in mainland China is
25% for the six months ended 30 June 2022 (six
months ended 30 June 2021: 25%).

Deferred tax assets not
recognised

At 30 June 2022, the Group did not recognise
deferred tax assets in respect of cumulative
tax losses of certain PRC subsidiaries of
RMB12,075,000 (31 December 2021:
RMB11,329,000), which will expire in five
years under the current tax legislation. The
tax effect on such tax losses has not been
recognised as it is not probable that future
taxable profits against which the losses can
be utilized will be available in the relevant tax
jurisdiction and entity.

Deferred tax liabilities not
recognised

Deferred tax liabilities in respect of the PRC
dividend withholding tax relating to certain
undistributed profits of the Company's PRC
subsidiaries were not recognised as the
Company controls the dividend policy of
these subsidiaries. Based on the assessment
made by management as at the end of the
reporting period, it was determined that the
undistributed profits of RMB997,021,000 (31
December 2021: RMB994,375,000) of the
Company's PRC subsidiaries would not be
distributed in the foreseeable future.

7
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B8 @)

(a)

(b)

(c)

melEmkAEtEEKER
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BieE - (8
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@A -+ BARAZR R F B A
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A 125%) e

RIERRELER EEE
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EWEpE THREME AR R
fRIEE B A R #12,075,0007C
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AR #11,329,000 7T ) fE R IR I
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Notes to the Unaudited Interim Financial Report (continued)

ARAE TR R B B R R B R ()

(Expressed in Renminbi unless otherwise indicated)

(B=TTHEMAESN -

8

42

AAREEDIR)

EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per
share is based on the profit attributable
to equity shareholders of the Company of
RMB13,620,000 (six months ended 30 June
2021: RMB117,998,000) and the weighted
average number of 668,593,000 ordinary
shares (six months ended 30 June 2021:
668,593,000) in issue during the interim
period.

Diluted earnings per share

The calculation of diluted earnings per
share is based on the profit attributable
to equity shareholders of the Company of
RMB13,620,000 (six months ended 30 June
2021: RMB117,998,000) and the weighted
average number of ordinary shares of
669,200,000 shares (six months ended 30
June 2021: 668,593,000), after adjusting for
the effect of deemed issue of shares under
the Company’s share option scheme.

8
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(a)

(b)

BREXEF
BRERZBF TIAR R BIEZEA
FRIE(G &R M A K 13,620,000 7T
(BE-_ZT-_—F<A=t+HI
NEA : AR% 117,998,000 7T)
KRR HRHAR A0 B B 7 @ AR N
7 ¥ 15 %1668,593,000 A% (i = —
E-—FXA=1THILNEA :
668,593,000 I8 ) BELEFTE

BREERR

B EEE R R T AR D Bl SR
R & T AR % 13,620,000 7T
(BEZ2_T-_—FHA=+HL
ANEA - AR%117,998,0007T)
4G AR VERR IR AN 2 B I AR A
ETEIBRITRMFEE N T B
hn 4 F 15 669,200,000 A% ( &
2T —FXA=1THILAE
A : 668,593,000 0% ) A& H # &t
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= o
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9 PROPERTY, PLANT AND 9 Y% BEKRREE
EQUIPMENT

2022 2021

—E-—F —E-—F

RMB’000 RMB’000

AR¥T AREBFIT

Net book value, as at 1 January R —HA—BREEFE 266,439 205,123

Additions NE 40,720 27,046

Disposals (net carrying amount) & (BREFE) (1,605) (632)

Depreciation charge HRITE X N

for the period (20,713) (13,473)
Reclassification from BIREMEET R

investment property - 24,146

Net book value, as at 30 June  M/NA=+HREREFE 284,841 242,210

10

FERHERAE

Note:

The aggregated net book value of property, plant and
equipment and investment properties pledged to secure the
Group's banking facilities for loans and trade bills amounted to
RMB214,371,000 as at 30 June 2022 (31 December 2021: RMB
224,384,000).

OTHER NON-CURRENT ASSETS

Other non-current assets mainly represent loans
to an associate, Huazhi Investments, which are
unsecured and interest bearing at an interest rate
ranging from 5.66% to 8%.

The loans will be due in 2025, subject to a
guarantee provided by the Group to a bank in the
PRC. The Group provided a guarantee to a bank
in the PRC, which lent a long term loan to Huzahi
Investments maturing in 2034, that the Group will
not demand repayment of the loans receivables
and related interests from Huazhi Investments
of RMB35,485,000 (31 December 2021:
RMB31,502,000) until Huazhi Investments has fully
repaid its loans due to that bank.

10

S

B =E -

AERAEEEHERRESZRMRTREM
ETFERZYE  BERZBEARKREDEZ K
HEBEFENR_Z-_—_FA=+THABARK
214,371,000 (ZZE=—F+=-_A=+—H: A
R#224,384,0007T) °

HttEREBEE

HM RS EETBIEABE N ES
HERENER  BEEBREIUANT
5.66% £ 8% HIFIZEETE. ©

ZEERBER_Z_RAFEH  EAX
EER—EPBERITIREEARE - AE
B[ —F P B R TR AR (X IR1T A
EERREEH SR _E=ZNFIH
ZRHEENR)  EEERETHEERE
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KEZREEERKREREFMEAR
35485000 ( —E=-—F+ A
=+—H : AR%31,502,0007T) °
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Notes to the Unaudited Interim Financial Report (continued)

R EZ PR E M (@)

(Expressed in Renminbi unless otherwise indicated)

(BrBITIRBAEIN - MARKSIR)
10 OTHER NON-CURRENT ASSETS 10 HAiERBEE #)
(Continued)
In addition, the Group and Huazhi Investments BEAN - HAEBREURIBESRERE
agreed to settle part of the loans amounted R BEMNTEMAYE - NEEHEER
to RMB39,292,000 (31 December 2021: BRERBUA LR FKFEHPERA
RMB38,342,000) as purchase considerations K #39,292,000t(ZFE=—F+=H
payable by the Group if the Group decides to =—+—H: AR®38,342,0007T) ' 1k
acquire an office premises located in Guangzhou RAEERNOBERE - ZWENE
City held by Huazhi Investments. The selling price EBF2ER L (HEMATIREHER 5%
of the property will be determined with reference EBiE - BEZWE  ASERYER
to 95% of a valuation provided by an independent RERIBWEZYE  HBREERE
appraiser. According to the agreement, the Group THEBEFNWREREHRERFE -
has discretion to acquire the property upon
completion or demand a full repayment of the
outstanding balance of the loan with the interest
due from Huazhi Investments.
11 INVENTORIES 11 FE
(@) Inventories in the consolidated (a) REEHMBERRRNEEE
statement of financial position ¥&
comprise:
At 30 June | At 31 December
2022 2021
R=ZBZZHF | RZZ_—F
ANA=Z+H |[TZA=1+—H
RMB’000 RMB’000
AR®T T ARET T
Raw materials R R 12,967 14,405
Work in progress M 13,007 9,341
Finished goods 2URK o 376,480 507,209
402,454 530,955
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11

certain deposits.

FERHERAE

S

INVENTORIES (Continued) 11 FE@®)

(b) The analysis of the amount of (b) ERIAHMIZAFTABRER
inventories recognised as an NWEESEI WO :
expense and included in profit or
loss is as follows:

Six months ended 30 June
BZEASA=1THLEAREAR
2022 2021
—E-CF —E-—F
RMB’000 RMB’000
AR®T T AR®ET T
Carrying amount of EEFENRAE
inventory sold
— apparel and — AREE K A&
accessories 328,111 309,741
— the PPE - EART &R - 19,055
Inventory write-down FEMOR,
— apparel and — AR&E K AL &
accessories 37,416 30,062
365,527 358,858
12 TRADE AND OTHER RECEIVABLES 12 E 5 KRHfEWKIE
At 30 June | At 31 December
2022 2021
R-ZBZZHF | RZZ-—F
ANEB=+RH |[+=ZA=+—H
RMB’000 RMB’000
AR¥T T ARETTT
Trade receivables =) &0 470,709 491,943
Bills receivable i e 178,000 113,000
Less: loss allowance B EiE e (13,771) (1,370)
Trade and bills receivables B S RWGRIE R ERRE 634,938 603,573
Prepayments to suppliers Mt FE R a5 SR 42,820 24,574
Other deposits, prepayments HEfize - AR
and receivables R EWGRIE 65,404 82,927
743,162 711,074

Note: BiE -

All of the current trade and other receivables are expected to be FREBNEAE 5 & H b FE WRIE TE HA G P — F A Uk

recovered or recognised as expense within one year, except for LIS iER BT - S TIREHRIN o
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Notes to the Unaudited Interim Financial Report (continued)

R EZ PR E M (@)

(Expressed in Renminbi unless otherwise indicated)

(B=TTHEMAESN -

AAREEDIR)

12 TRADE AND OTHER RECEIVABLES
(Continued)

(a)

46

Ageing analysis
Included in trade and other receivables are
trade and bills receivables with the following
ageing analysis based on invoice date and
net of loss allowance as at 30 June 2022 and
31 December 2021:

12 EZREMEWFEIE @)

(a)

R 2T
RZZBE-_—_FAA=1+AK=ZE
——%+-A=+—8 i AEB
5 R H A FE W GRIB R E 5 R B
R EWER (R EBERE) IR
BEZAMNRE ST -

At 30 June | At 31 December

2022 2021

R=ZB=ZF | RNT—_—F

AA=t+H |[TZA=1+—H

RMB’000 RMB’000

AR%ET T AR®ET T

Within 3 months ={EAUA 154,897 401,353
More than 3 months but =18 LA_E7~E A AR

within 6 months 178,090 107,560

More than 6 months but ~ 7~E A A _E—F A

within 1 year 220,428 93,694

More than 1 year —F Lk 81,523 966

634,938 603,573

Trade and bills receivables are generally due
within 180-270 days from the date of billing.
The Group also grants additional credit
period, normally six months, to certain long-
term customers with good credit history who
settle the receivable balances using bills.
There were no trade receivables that were
past due at the end of the reporting period
but not impaired. During the reporting period,
the Group kept assessing the expected credit
loss of all receivables and established a loss
allowance. The loss allowance is recorded
using a provision account unless the Group
is satisfied that recovery is remote, in which
case the expected credit loss is written
off against trade receivables and the loss
allowance directly. The Group does not hold
any collateral over these balances.
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12 TRADE AND OTHER RECEIVABLES 12 EZNEMEWRIE &)

(Continued)
(b) Impairment of trade and bills b) BEFEWREREKREZEEDN
receivables Ve RIE]
The movement in the loss allowance for trade FAZESRWFIEEBEERES
receivables during the year is as follows: g -
2022 2021
—E-= —E-—F
RMB’000 RMB’000
AR¥T T ARETTT
At 1 January n—H—H 1,370 762
Impairment loss provided — FHiEEEEE 12,401 620
At 30 June RANA=+H 13,771 1,382
13 PLEDGED BANK DEPOSITS 13 BEFRITER
Bank deposits have been pledged as security for ROTFHREBERERBNZE(RWE
bills payable (see note 15) and banking facilities. The 15) RERITRE R ER - EEHRTE
pledged bank deposits will be released upon the PRNBERBERNERRELR -
settlement of relevant bills payable.
14 BANK BORROWINGS 14 SRITER
Bank borrowings are repayable as follows: RITIERTIRIA TR ER
As at As at
30 June 31 December

2022 2021
R-ZBZZHF | RZZT=—_—%F
ARA=+H |+ZA=+—H
RMB’000 RMB’000
AR¥T T ARET T

Repayable within one year: AR—FRNERER :
Unsecured and denominated IR RIS TR E
in Hong Kong Dollar 229,516 251,174
Secured and denominated BB RIEAREE
in RMB 132,921 -
362,437 251,174
FERETER QT —E__FRhHlRE 47
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R EZ PR E M (@)

(Expressed in Renminbi unless otherwise indicated)

(B=TTHEMAESN -

14

48

AAREEDIR)

BANK BORROWINGS (Continued)

Bank borrowings as at 31 December 2021 and 30
June 2022 were carried at amortised cost.

As at 30 June 2022, unsecured bank loan
denominated in Hong Kong dollar of RMB229,516,000
(81 December 2021: RMB251,174,000) was drawn
under a three-year term loan facilities of HK$350.0
million maturing in December 2022 offered by a
licensed bank in Hong Kong. Pursuant to the facility,
the controlling shareholder shall maintain his equity
interest and voting rights in the Company at a certain
level, and at the same time it is subject to the fulfilment
of covenants relating to certain of the Group’s financial
ratios.

As at 30 June 2022 , secured short term bank loans
of RMB132,921,000 (31 December 2021: Nil) were
secured by pledged bank deposits (see note 13)
and land use rights and certain properties of the
Group (see note 9).

As at 30 June 2022, banking facilities of the Group
were amounted to RMB600,364,000 (31 December
2021: RMB594,193,000), of which facilities
amounted to RMB508,080,000 were utilised (31
December 2021: RMB517,370,000). In addition
to the requirement of controlling shareholder to
maintain his equity interest and voting rights in the
Company at a certain level as mentioned above,
all of the Group’s banking facilities are subject
to fulfilment of covenants relating to certain of
the Group’s financial ratios. A breach of these
undertakings would result in the drawn down
facilities and interest becoming payable on demand.
As of 31 December 2021 and 30 June 2022, none
of the undertakings was breached.

14
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BITER@E)
NR-_TBE-—F+=-A=1+—HmR1TE
RR—ZEZ__FNA=THWRITER
R TERCARARR ©

MN-ZE-—FXA=+HRETHED
EEFIRITE R AR 229,516,000 7T
—E—H+ZA=+—H: AR¥
251,174,0007C ) IR IBEE —KFF &2
$R174% i #9 350,000,000 7% 7T #) = 4 Hf
EFMERK Z@EHR T
TZARE o IRIBZAE - IERAR A
REENAQARNBREREEERET
K- B HAEKBEBRE TAEE
TS L R -

R-ZZT-—FA=+H " AIKMAEH
RITERARKA132,921,000L( = F
T —F+ZA=+—H: &) UBEER
BITER(RMFE13) kLt FERER
REEWE TYEEERR (RHIEE) o

R-ZEBE-_—_FXA=1+H X&EE
K ER1T R & A A K %600,364,000 7T
—E-—F+ZA=1+—H: AR
¥ 594,193,000 ) * EF R E AR
508,080,000 TEBA (ZE=Z—F+=
A=+—8: AR¥517,370,0007T) °
bR Bt EIERR R B RIFENAAQF]
BRI HE R 38 RN A TKFESN - REE
WA RITRENREKRBHEE TAE
BB RN RE - ERZFFAERKE
BETIRENEE KA B AR EKEE - &
EFE-_—F+A=+—BHk=E
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15 TRADE AND OTHER PAYABLES 15 EZNREMENSFIE

At 30 June | At 31 December

2022 2021

R-B-=F | RZZT=_—F

AA=t+H |[+TZA=1+—H

RMB’000 RMB’000

AR¥TR ARETTT

Trade payables B S ENIE 59,647 166,557

Bills payable (note (i) FERT =5 (FEE () 222,380 380,280
Trade and bills payables B SN RIERENRE

(note (ii)) (BREE (ii)) 282,027 546,837

Contract liabilities aRAaE 69,062 74,955

Other payables and accruals H At < 5RIE R FERT B A 57,366 95,533

408,455 717,325

Note:

All of the trade and other payables are expected to be settled
or recognised as income within one year or are repayable on
demand.

(i) Bills payable as at 30 June 2022 were
secured by pledged bank deposits (see note
18) and land use rights and certain properties
of the Group (see note 9).

FERMHBROA —E - HRE

BE -

A E 5 LEMENFIRTEA SR —F A&
HERBRASIARERERE

RZEZZFA=THER
EERABEBRTER(EME
1) R AERARENE
T2 (R FIEE Q) fEHELR ©
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(BRTTIRAEIN - UARBIIR)

15 TRADE AND OTHER PAYABLES

(Continued)

(i) An ageing analysis of the trade and bills
payables based on the invoice date is as

15 BESREMENATE @)

(i)

BHRMNARENRBERIEE
SEHOREDITIT

follows:
At 30 June | At 31 December
2022 2021
R-BE_——& N-E——

ANAZ+H |[+TZA=+—H
RMB’000 RMB’000
ARET T AR®ETTT
Within 3 months ={EAUA 155,013 339,642

More than 3 months but ~ =1& 8 LA_E7~E A AR
within 6 months 122,670 203,842

More than 6 months but ~ 7~E A A E—F A

within 1 year 1,577 672
More than 1 year —F Lk 2,767 2,681
282,027 546,837

16 CAPITAL, RESERVES AND

DIVIDENDS
(@) Dividends

Subsequent to 30 June 2022, the directors
proposed an interim dividend of HK1 cent
per ordinary share (2021: HK8.5 cents). The
interim dividend has not been recognised as
a liability at the end of the reporting period.

50

16

(a)
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16 CAPITAL, RESERVES AND 16 EX - RERRE @)
DIVIDENDS (Continued)
(@) Dividends (Continued) (@ BRE@®
During the six months ended 30 June 2022, HE_ZT-_Z_FA=1THLRN
the Company declared and paid a final BA XRAIZ E—RERFEE
dividend in respect of the previous financial FIRLRERM KRR EFRE®
year, of HK3.4 cents per ordinary share (2021: BI3ABW(ZE=Z—F :53%8
HK5.3 cents), amounting HK$22,732,000 i) - & 2£22,732,0008 7T (FEE
(equivalent to RMB19,102,000) (six months PARK19,102,0007T) (HBE=
ended 30 June 2020: HK$35,435,000 T_TFRA=ZTHIERER :
(equivalent to RMB29,475,000)). 35,435,000/ 8 L (HHE N AR
29,475,0007T)) °
(b) Share capital (b) MR
At 30 June 2022
R-ZE--F5xA=1A
No. of shares HK$’000 RMB’000
RAHE TER AR%ETR
Authorised: EE
Ordinary shares of BRAE0.015TH
HK$0.01 each Limk 10,000,000,000 100,000 79,208
Ordinary shares, ERITRACEER
issued and
fully paid:
Asat1January2022 WH-E-_—F—A—HAK
and 30 June 2022 —E-_FRA=1H 668,593,000 6,686 5,214

FERHERAE

S
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AR AS 2 P H B 7S R o B A ()
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(BRTTIRAEIN - UARBIIR)

16 CAPITAL, RESERVES AND 16 EX - BEERRE @)
DIVIDENDS (Continued)
(b) Share capital (Continued) (b) BRZ(%&)

At 31 December 2021
RZE-—F+-A=+—H

No. of shares HK$'000 RMB’000
RinEiE AT ARETT
Authorised: EE
Ordinary shares of SIREE0.01 BT
HK$0.01 each LiElk 10,000,000,000 100,000 79,208
Ordinary shares, BRTRACEER
issued and
fully paid:
Asat1January 2021 RZZZ-F—-A—HR
and 31 December 2021 —Z=—%+-A=+—H 668,593,000 6,686 5214
(c) Share issued pursuant to share (c) RBERESTIETRE
option scheme
There was no share options granted or HE_ZT-_—F~A=+B K=
exercised during the six months ended TE__FRA=1+HILERER -
30 June 2021 and 30 June 2022. I R AR AT I B A T ©
(d) Equity settled share-based (d) REEEURGHBEROR
transactions Z
0] A subsidiary of the Company entered (i) KRRl —HERBAFER
into an arrangement in January 2021 —E_—F—RFN—E
to acquire a trademark and to collaborate ZHE - AR —H IR A
with the trademark seller and another NEEEEARS —BE
independent third party to develop VEZFEEEREBLI
a business for sale and marketing of SHE N & TH mm R s 5 AR o

branded fashion apparel.
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16 CAPITAL, RESERVES AND
DIVIDENDS (Continued)

(d) Equity settled share-based
transactions (Continued)

()

(i)

FERHERAE

(Continued)

The arrangement included the issue of
41% shares in that subsidiary to the
trademark seller and the independent
third party at a nominal consideration
of HK$41. In addition, the subsidiary
has the rights to repurchase the 41%
equity interest from trademark seller
and the independent third party at
a nominal consideration of HK$41
unless specific performance conditions
are achieved by them. As at 30 June
2022, the specific performance
conditions were not met.

On 8 October 2013, the Company
granted options to subscribe for an
aggregate of 8,520,000 shares of the
Company to its directors, employees
and one of its distributors, under the
Pre-IPO Share Option Scheme at an
exercise price of HK$2.024, being
80% of the initial public offering price.
No further option could be granted
under the Pre-IPO Share Option
Scheme after 8 October 2013. Options
granted had vesting periods of 1 to 3
years commencing from 28 October
2013, being the date of the listing of
the Company on the Main Board of the
Stock Exchange. Each option gives
the holders the right to subscribe for
one ordinary share in the Company.

16 EX - BEERKRE @)

(d) BEEFURGABERIR

/|

2 (1)

U)

S

(%)

BRATHBRREETZIE
RAEIZM%ED TFEEE
FRBIE=F BER
BAA1ETT 1A - 32K
BRI EEAPREER R
BB = ABERE 4
BB R RZ 41% IAE - 1
®BECEBITFERITIRG
AIBRAN e RZTEZZF X
B=+8 ZSETET
it R AR BR o

RZZE—=F+HANB -
AARIRBEERXAREE
AEEIRERTEIMEES
BEREDHEEm — B
Al 2 B & ££8,520,000 f%
RAalRin 2 BRE - 17
#(8/452.0247% T (BN E X
NHABEEZ80%) - K=
E—=F+ANBETA]
B E XA ERTIER
RERT SR E M BB AR AE o
ERHEREZEBHA
—E-=F+H=+/N\H
(BIA A R B R T 4R
TR BT A1 E3F -
BHhERERTREE AR
IR — IR R LB -
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16 CAPITAL, RESERVES AND
DIVIDENDS (Continued)

(d) Equity settled share-based
transactions (Continued)

(i)

54

(Continued)

Pursuant to the rules of the Pre-IPO
share option scheme, options will
lapse when the grantee ceases to be
an employee of the Group for reasons
other than death, permanent disability,
retirement and transfer of employment
to related parties, or terminates the
business with the Group.

As at 31 December 2021 and 30 June
2022, the number of pre-IPO share
options outstanding and exercisable
are 2,750,000. No options were
exercised during the six months ended
30 June 2020 (2021: nil).

16 EX - BEERKRE @)

(d) BEHEEFURGHBERIR

/|

2 (#8)

(i)
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17 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

18

FERHERAE

17 SR IEMNQATFEFTE

(@) Financial assets and liabilities (a) EAFEFAENEHEER
measured at fair value =L
At at 30 June 2022 and 31 December 2021, RZEZZFA=TAK=Z
the Group did not have financial instruments ——F+ZA=1t—H  x&H
carried at fair value. WEE AT ESRNEeFTIA -
(b) Fair values of financial assets and (b) YUFZEAFEARNEHE
liabilities carried at other than fair EREENATE
value
The carrying amounts of the Group’s financial NER BR A AN B S K AR 51 BR Y
instruments carried at cost or amortised cost CHMTAFEmEHEAN T ——
were not materially different from their fair F+ZA=+—HERZ=Z=_Z=
values as at 31 December 2021 and 30 June ANA=ZTHHNATFEEEKRE
2022. o
COMMITMENTS 18 &g
Capital commitments BAREE
Capital commitments outstanding not provided for AP HABT R 5 BB R B 1T B 2K
in the interim financial report were as follows: S
At 30 June | At 31 December
2022 2021
RZBZZF | RNZT—_—F
ANA=t+H |+=ZA=+—H
RMB’000 RMB’000
AR¥T T ARETTT
Contracted for 278
— acquisition of property, - WWEEMZ R MR tE
plant and equipment 34,687 42,042
— acquisition of intangible assets - WEEF & & - 2,023
34,687 44,065
Authorised but not EREMRETH
contracted for
— acquisition of property, - WM - BB kB
plant and equipment 4,661 41,290
— acquisition of intangible assets - WiEEF B E - 3,018
4,661 44,308
39,348 88,373
SECCFhERE 55
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19 MATERIAL RELATED PARTY
TRANSACTIONS

The Group entered into the following material party

56

transactions.

(a)

Transactions with a related party

In addition to the related party information
disclosed elsewhere in the financial
statements, the Group entered into the
following material related transactions during
the six months ended 30 June 2022.

(0

(i)

The Group lent a loan with principal
amount of RMB3,300,000 to an
associate, Huazhi Investments, in June
2022. The loan is unsecured, carried
an interest at 8% per annum and
repayable by 2025.

The Group leased properties from
Huazhi Investments as office premises
in December 2021 for three years. As
at 30 June 2022, right-of-use assets,
lease liabilities and other payables
relating to the lease are amounted to
RMB16.5 million, RMB17.7 million and
RMB3.0 million (31 December 2021:
RMB20.2 million, RMB20.2 million and
Nil) respectively.

None of the above related party transactions
falls under the definition of connected
transaction as defined in Chapter 14A of the
Listing Rules.
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19 BEABBLIRS

AREBOIMNATEXRBEB IR S °

(a) HE—-BRBINXZ
PRI B RS MRk H i 5 B FE 2 B
B AR ARBREE =
ToFXNASHAEAEAS
BB FHEAERRS -

(i) AEBR T - _FXA
M ERRESREGD
A& B AR 3,300,000
TTHER - ZERBEIE
B RFRNE8%E -
WER—_E-RFEE -

i) AEEBR_FT=_—F+=
AMHESIKRE 2 MU
EERREWE - A
=F o RIZTEZFXH
=+H - E@HEENFEH
EEE HEAGBREHE
N KRB REAR
#16,500,000T * A R
#17,700,000C & A R
# 3,000,000 7L ( =& = —
F+-_A=+—8: AR
¥ 20,200,0007C * AR ¥
20,200,000 7T} £ ) o

EAEAR T X BB ITE EHE

AIF1AAEFMAENBER S E
% o
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19 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(b) Key management personnel (b)
compensation
Remuneration for key management personnel
of the Group, including amounts paid to the
Company'’s directors, is as follows:

19 ERBEEAIRZ (@)
FEEE A S

REETEZEEAEMS (B
FAIARRRIESHFIB) 0T

Six months ended 30 June
BZA<A=1tHILXEA

2022 2021
—E-CF —E—1F
RMB’000 RMB’000
AR¥T T ARET T
Short-term employee EHAE B R A
benefits 2,010 SI551
Contributions to retirement EKAE K52 %
benefit scheme 50 209
Equity settled share-based #E 45 E AR ABEREM
payment expenses NRFAX - -
2,060 3,766

Total remuneration is included in “staff costs”
(note 6(b)).

FriMmmEEn [ B TR J(FE
6(0)) °

FERHERAE —E-_FhHRE 57



Corporate Governance and Other Information

TRERRHEMER

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SECURITIES

As at 30 June 2022, the interests and short positions of
the directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQO”)),
as recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors
of Listed Issuers (“Model Code”) contained in Appendix 10
to the Listing Rules, were as follows:

EERETBTHRAERESFNESR

RZBEZ—FANA=Z1+H ARRAEEREE
TBABRARR MEMBEZE (EXERFESH
NEFEGH ([ BH R EIE GG 1) XV EL) #UAR
2~ MR RMEEFE P EE LN AR TR
BB A M S IG5 352 6B T 1F B B0 MH
MoK E - SRE ETAR RIS+ ArE L
BITAEBRITESR BAZEST A ([1Z%SF
Al D BBITHE AR R R ATaE s AR
N

Long positions in the Company RAEATNHER
Number of
underlying Approximate
shares percentage
Number of  comprised of shares
Name of director shares held in options® Total in issue®
BB IR HE BT
el W R AEES BRADBEAY
BEEps RHEE RDEE @ et BALL®
Mr. Ziming Yang@ 5 5% B 50 A (100) 460,483,209 — 460,483,209 68.87%
Mr. Siu Keung Ng R Es 2,926,000 900,000 3,826,000 0.5722%
Mr. Rongain Ke RIRRER S 4 3,850,000 700,000 4,550,000 0.6805%
1) Acute Result Holdings Limited (“Acute Result”), Ascend Fame (1) SHACIZERBRAR([#K]) FEFRAR(SE

Limited (“Ascend Fame”) and Prime Ascend Limited (“Prime
Ascend”) are wholly-owned and controlled by Mr. Ziming Yang
and Mr. Ziming Yang is therefore deemed to be interested in all
the shares of the Company in which Acute Result, Ascend Fame
and Prime Ascend are interested.

) Multiplus International Limited (“Multiplus”) is owned as to 99%
by Ms. Liting Ke and 1% by Mr. Ziming Yang. By virtue of a
shareholders’ agreement dated 31 July 2012 by and between
Ms. Liting Ke and Mr. Ziming Yang, in addition to the voting right
attached to the share Mr. Ziming Yang holds in Multiplus, he also
has the right to control the exercise of the voting rights attached
to all the shares in Multiplus held by Ms. Liting Ke. Accordingly,
Mr. Ziming Yang is deemed to be interested in all the shares of
the Company in which Multiplus is interested.
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©) Mr. Ziming Yang is the spouse of Ms. Liting Ke. Accordingly, Mr.
Yang is deemed to be interested in all the shares of the Company
in which Ms. Liting Ke is interested.

(4) These represent interest in underlying shares of the Share Option
Schemes (as defined below) granted by the Company.

5) Based on a total of 668,593,000 issued shares of the Company
as at 30 June 2022.

Saved as disclosed above, as at 30 June 2022, none of
the Directors and the chief executives of the Company
and their respective associates had any interests and short
positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded
in the register of the Company required to be kept under
Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.

FERHERAF

®) SRR ERTBELTOERE - Bt HEE
WEASNABEL T HEEEN2BAR B KN
A o

@) I RARTRERES S CEE R T30 TREH
MRRARR () HE 2

(5) ER T —_FXA=1+HK4A £668,593,000
BARBDEITRMETE -

BREXEBREREN RZT__FA=1+H"
MEEERARAEFBTHRABURFEESR
B8 AR AR B EE MR EE (TER
FH R EEEBIEXVER) Bk - HERERRHS
EREFT A LSRR A RREES MK
BI%E 352 (7B B 2 & e ey Tl i 2k Kok
B RBIEETRIZESITAE ARA R MR
PREVE IR OK B o
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Corporate Governance and Other Information (continued)

TEERREMER @)

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

As at 30 June 2022, the persons or corporations (not
being a Director or chief executive of the Company)
who had an interest or short position in the shares and
underlying shares of the Company which were required
to be disclosed to the Company under the provisions of
Division 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept under section
336 of the SFO were as follows:

TERRNVEDZRKR

RZZE-—FA=Z+8 ' U TALTHEE
GEEFHARREZBITERA L) RAR RIS
MBI (O P AR IE B H KB E KA FE XV
EZE 2 K 3D EMESCARIA R R B sk iR 8
BEANAEIENE IR IFREBTHFEERD
ez sRE -

Approximate
percentage of
Number of  shareholding

Name Capacity/ Nature of interest Shares interest®
FREBA
wa/ BB 51 RERtE RHEE BotE®
Ms. Liting Ke®®@®) Interest in a controlled corporation/ 460,483,209 68.87%
Interest of spouse

TR IZ 2+ 123 REZEEE N R BB
Acute Result? Beneficial owner 297,733,209 44.53%
BHAK@ EnlEAA
Ascend Fame® Beneficial owner 52,500,000 7.85%
AE0 EnBEEA
Multiplus® Beneficial owner 78,750,000 11.78%
20 EamEB A

(1) Ms. Liting Ke is the spouse of Mr. Ziming Yang. Accordingly, (1) WEELZT AGRPILENERS - Bt - FEE

Ms. Liting Ke is deemed to be interested in all the shares of the
Company in which Mr. Ziming Yang is interested.

) Acute Result, Ascend Fame and Prime Ascend are wholly-
owned and controlled by Mr. Ziming Yang and Mr. Ziming
Yang is therefore deemed to be interested in all the shares of
the Company in which Acute Result, Ascend Fame and Prime
Ascend are interested.
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Multiplus is owned as to 99% by Ms. Liting Ke and 1% by Mr.
Ziming Yang. By virtue of a shareholders’ agreement dated 31
July 2012 by and between Ms. Liting Ke and Mr. Ziming Yang, in
addition to the voting right attached to the share Mr. Ziming Yang
holds in Multiplus, he also has the right to control the exercise
of the voting rights attached to all the shares in Multiplus held
by Ms. Liting Ke. Accordingly, Mr. Ziming Yang is deemed to be
interested in all the shares of the Company in which Multiplus is
interested.

Based on a total of 668,593,000 issued shares of the Company
as at 30 June 2022.

Save as disclosed above, as at 30 June 2022, the
Directors were not aware of any other person or
corporation having an interest or short position in shares
and underlying shares of the Company which were
required to be disclosed to the Company under the
provisions of Division 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept
under section 336 of the SFO.
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SHARE OPTION SCHEMES

The Company adopted a pre-initial public offering share
option scheme (the “Pre-IPO Share Option Scheme”) and
a share option scheme (the “Share Option Scheme”) on
8 October 2013 for the purpose of providing incentives
and rewards to eligible participants who contribute to the
Group.

Pre-IPO Share Option Scheme

The Company adopted the Pre-IPO Share Option
Scheme on 8 October 2013 for the purpose of rewarding
certain eligible persons for their past contributions and
attracting and retaining, or otherwise maintaining on-going
relationships with, such eligible persons who are significant
to and/or whose contributions are or will be beneficial to
the performance, growth or success of the Group. Options
to subscribe for an aggregate of 8,520,000 shares of the
Company (the “Shares”) (the “Pre-IPO Share Options”)
were granted on 8 October 2013. The exercise price per
Share is HK$2.024, being 80% of the initial public offering
price. No further option could be granted under the Pre-
IPO Share Option Scheme after 8 October 2013. All Pre-
IPO Share Options granted under the Pre-IPO Share
Option Scheme may be exercised during the option period
commencing from the first anniversary of the Listing Date
to the date falling 10 years from the grant date of the
Pre-IPO Share Options and can only be exercised in the
following manner:

(i) 30% of each Pre-IPO Share Options may be
exercised from the first anniversary of the Listing
Date;

(ii) 60% of each Pre-IPO Share Options may be
exercised from the second anniversary of the Listing
Date; and

(iii) 100% of each Pre-IPO Share Options may be
exercised from the third anniversary of the Listing
Date.
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Details of the Pre-IPO Share Options as at 30 June 2022 RI-ZEZ_FRA=THEXAFRZEEAERK
are as follows: REFIBT -
Exercised Lapsed Cancelled
Outstanding during the during the during the
as at six months six months six months  Outstanding
1 January ended ended ended as at
Name 2022 30June2022 30June 2022 30 June 2022 30 June 2022
B8z Bz Bz
—ECCF —ECCF —ECCF
R-B=ZZf ~A=+H ~A=+H AAZ+HE RZB==f
—A—H EAER IEREA IE<fEA ~B=1H
#H i RATBE 27t AN gt e RATE
Directors =
Mr. SiuKeungNg R %EAE 900,000 - - — 900,000
Mr. Rongqin Ke TR E 700,000 - — — 700,000
Others Hith 1,150,000 - - - 1,150,000
Total at 2,750,000 — - - 2,750,000

The total number of Shares available for issue under REE

the Pre-IPO Share Option Scheme is 2,750,000,
representing approximately 0.41% of the total number of

Company’s issued Shares as at the date of this report, i.e. 0.41%

668,593,000 Shares.
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Share Option Scheme

The Company adopted the Share Option Scheme on 8
October 2013 for the purpose of rewarding certain eligible
persons for their past contributions and attracting and
retaining, or otherwise maintaining on-going relationships
with, such eligible persons who are significant to and/
or whose contributions are or will be beneficial to the
performance, growth or success of the Group. Subject
to the earlier termination of the Share Option Scheme
in accordance with the rules thereof, the Share Option
Scheme shall remain in force for a period of ten years
commencing on 28 October 2013.

Eligible participants of the Scheme include any proposed,
full-time or part-time employees, executives or officers of
the Company or any of its subsidiaries; any Directors or
proposed Director (including nonexecutive Director and
independent non-executive Directors) of the Company or
any of its subsidiaries; any direct or indirect shareholder of
the Company or any of its subsidiaries; and any advisers,
consultants, suppliers, customers and agents to the
Company or any of its subsidiaries. The maximum number
of shares which may be issued upon exercise of all options
to be granted under the Share Option Scheme of the
Company shall not in aggregate exceed 10% of the shares
in issue as at the Listing Date, i.e. 70,000,000 Share.

No option may be granted to any participant of the Share
Option Scheme such that the total number of Shares
issued and to be issued upon exercise of the options
granted and to be granted to that person in any 12-month
period up to the date of the latest grant exceeds 1% of the
Company'’s issued share capital from time to time.
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An option may be exercised in accordance with the terms
of the Share Option Scheme at any time during a period
as determined by the Board and not exceeding 10 years
from the date of the grant. There is no minimum period for
which an option must be held before it can be exercised;
however, the Board may, subject to the provisions of the
Listing Rules, in its absolute discretion when offering the
grant of an Option impose any conditions, restrictions or
limitations in relation thereto in addition to those set forth
in the Share Option Scheme as it may think fit. Participants
of the Share Option Scheme are required to pay the
Company HK$1.00 upon acceptance of the grant on or
before 30 days after the offer date. The exercise price
of the options is determined by the Board in its absolute
discretion and shall not be less than whichever is the
highest of:

(@ the nominal value of a Share;

(b) the closing price of a Share as stated in the Stock
Exchange’s daily quotations sheets on the offer
date; and

() the average closing price of a Share as stated in
the Hong Kong Stock Exchange’s daily quotation
sheets for the five Business Days (as defined in the
Listing Rules) immediately preceding the offer date.

There were no share options outstanding under the Share
Option Scheme as at 30 June 2022. There was no share
options granted, cancelled or lapsed under the Share
Option Scheme during the six months ended 30 June
2022.

The total number of shares available for issue under the
Share Option Scheme is 56,600,000, representing 8.47%
of the Company issued share capital as at the date of this
interim report.
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CHANGES IN INFORMATION OF
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in the information of the Directors subsequent to
the publication of the annual report of the Company for the
year ended 31 December 2021 are set out below;

Mr. Ming Shu Leung has resigned as an independent non-
executive director of Glory Star New Media Group Limited,
a company listed on NASDAQ (stock code: GSMA.US)
with effect from 6 April 2022.

Save as disclosed above, there was no other matters that
need to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries, had
repurchased, sold or redeemed any of its listed securities
during the six months ended 30 June 2022.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code
of conduct regarding Directors’ securities transactions
(“Securities Dealing Code”). Upon specific enquiries,
all Directors confirmed that they have complied with
the relevant provisions of the Securities Dealing Code
throughout the six months ended 30 June 2022. Senior
management who, because of their office in the Company,
are likely to be in possession of inside information, have
also been requested to comply with the provisions of the
Securities Dealing Code.

66 Interim Report 2022

EEENEH

BiE FHARBIE1351BA) K RARREZ
B F+-_A=+—BHI-FEZFHRTE
BESERZEHFIMOT

2GRS EDBEMETER £ 2 A Glory
Star New Media Group Limited ( f& 17 £ 5% :
GSMA.US) BB FEITES - BT _F
PO ANHBAR -

B EXFTHEES  EEMEBEARE LT
FRBIFE1351BA)IEFTIAHE -

BE LEIEEAQAFHN LHE
2
BE-T--FAA=ZTAILANER  FAF
REEAHBARMEBE - & XBEEIHE
] LB -

ESETEFXBZNERESA

ARRERMFEETAESEBERESEITE
HR TR TRITEHFR SR © &1FH
AEEHE  2RESUCERRSENEES
T _FRA=THERNEARERE —HE
SFREFR 5 ST RIRAER RS - AR AR
MAREESAREENRRE R AR TE
HR 5T ARG

Cabbeen Fashion Limited



ARRANGEMENT FOR DIRECTORS TO
PURCHASE SHARES OR DEBENTURES

Save as disclosed herein, at no time during the six months
ended 30 June 2022 were rights to acquire benefits by
means of the acquisition of shares in or debentures of
the Company granted to any Director of the Company
or their respective spouses or minor children, or were
such rights exercised by them, or was the Company, its
holding company or any of its subsidiaries a party to any
arrangements to enable the Directors of the Company to
acquire benefits by means of the acquisition of shares in,
or debt securities (including debentures) of the Company
or any other body corporate.

CORPORATE GOVERNANCE

The Board is committed to upholding a high standard of
corporate governance and business ethics in the firm belief
that they are essential for enhancing investors’ confidence
and maximizing shareholders’ returns. The Board reviews
its corporate governance practices from time to time in
order to meet the rising expectations of stakeholders,
comply with increasingly stringent regulatory requirements
and fulfill its commitment to excellence in corporate
governance. After reviewing the Company’s corporate
governance practices and the relevant regulations of the
Corporate Governance Code (the “CG code”) as set out
in Appendix 14 to the Listing Rules, the Board is satisfied
that the Company complied with the CG code provisions
for the six months period ended 30 June 2022 with the
exception of the code provision as set out in paragraph
C.2.1 of Part 2 of the CG Code.
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CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

Mr. Ziming Yang holds the positions of Chairman and chief
executive officer. Such practice deviates from the code
provision as set out in paragraph C.2.1 of Part 2 of the CG
Code which stipulates that the roles of Chairman and chief
executive officer should be separate and should not be
performed by the same individual.

In view of Mr. Yang’s extensive experience in the industry
and deep understanding of the Group’s businesses, the
Board believes that vesting the roles of both Chairman and
chief executive officer in Mr. Yang provides the Group with
strong and consistent leadership, allows for more effective
planning and execution of long-term business strategies
and enhances efficiency in decision-making.

As all major decisions are made in consultation with
members of the Board and relevant Board committees,
and there are independent non-executive Directors on the
Board offering independent perspectives, the Board is
therefore of the view that there are adequate safeguards
in place to ensure sufficient balance of powers within the
Board. The Board will continue to review and monitor the
practices of the Company for the purpose of complying
with the CG Code and maintaining a high standard of
corporate governance practices of the Company.

REVIEW OF INTERIM FINANCIAL
STATEMENTS

The interim financial report is unaudited, but has been
reviewed by the audit committee of the Company. It has
also been reviewed by KPMG in accordance with the Hong
Kong Standard on Review Engagements 2410, Review of
interim financial information performed by the independent
auditor of the entity, issued by the Hong Kong Institute of
Certified Public Accountants. KPMG'’s independent review
report to the Board of Directors is included on pages 26 to
27.
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