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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of
investing in such companies and should make the
decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents ofithis report,
make no representation as to its accuracy or completeness
and expressly~disclaim any liability. whatsoever.for.any loss
howsoever arising from or‘in"reliance upon.the whole or any
part of the contents of this report.

This report, for which the:directors of China Binary New:
Fintech Group (the “Company” and the “Directors”,
respectively) collectively and individually accept full
responsibility, includes particulars given in compliance with
the Rules Governing the Listing of/Securities on GEM of the
StocksExchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best
of their knowledge and belief, the information contained in this
report is accurate and complete in all material aspects and
not misleading or deceptive, and there are no other matters
the omission of which would make any statement herein or
this report misleading.
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FINANCIAL HIGHLIGHTS

2

For the Period, the turnover of the Group (as
defined below) was approximately
RMB38,390,000, representing an increase of
approximately RMB20,413,000 or 113.55% as
compared to the same period of 2021.

For the Period, gross profit of the Group was
approximately RMB35,602,000, representing an
increase of approximately RMB21,050,000 or
144.65% as compared to the same period of
2021. Gross profit margin increased from
approximately 80.95% for June 2021 to 92.74%
for June 2022.

For the Period, the loss of the Group was
approximately RMB40,649,000, representing an
increase of approximately RMB9,839,000 or
31.93% as compared to the same period of
2021.

As at 30 June 2022, the cash and bank
balances of the Group were approximately
RMB50,961,000 (31 December 2021:
RMB24,078,000). The cash and cash
equivalents held by the Group on behalf of
customers were approximately
RMB1,065,703,000 (31 December 2021:
RMB1,224,800,000), with the current ratio of 0.61
(81 December 2021: 0.99).

For the Period, the loss per share of the Group
was approximately RMB4.16 cents, representing
a decrease of approximately RMB1.65 cents or
28.40% as compared to that of RMB5.81 cents
for the same period of 2021.

The Board (as defined below) has resolved not
to declare the payment of an interim dividend for

the Period (2021: nil).
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INTERIM RESULTS RHEIEE

The board of Directors (the “Board”) presents the
unaudited condensed consolidated results of the
Company and its subsidiaries (collectively, the “Group”)
for the three months and six months ended 30 June
2022 together with relevant comparative audited/

gxe([EFg ) 2ERAQ A KEK
NAE(HEIAEE]) HE2022%6
A30H 1E31E A k618 A MK &EZ
RRGAEE EREHENEERS
REEZLLREENT

unaudited figures as follows:

UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
For the three months and six months ended 30 June 2022

i%%’l‘?;ﬂﬂ%A

E2HEWEH

2t = 200246 H30H 1F318 A X616 A

Three months ended Six months ended
30 June 30June
HZ6A30AL3MEA #Z6530H L6fEA
2022 2022 2021
(Unaudited) (Unaudited) naudlted)
(REE®) (REER) %
Notes RMB’000 RMB’000
fE | ARETR AR®T R
Revenue WA 4 21,244 10,271 38,390 17,977
Cost of revenue LONZ: (1,243) (1,736) (2,788) (3,425)
Gross profit 7 20,001 8,535 35,602 14,552
Other income/(expense) and gains/(loss) Hi g A/ (%) R/ (B18) 4 887 (499) 1,033 (258)
Fair value loss on financial assets at fair value through BATES AR E’] SHEEN
profit or loss AFEEX 6 (1) (12) (1)
Seling and distribution expenses SHERD HR % (10,499) (4,996) (20,747) (8,152)
Administrative expenses HEY (31,865) (19,820) (54,789) (37,180)
Share of loss of associates Ff EHERAZBR - = - (12
Finance costs HMM 5 (1,611) [l (1,731) (33)
Loss before income tax # Pﬁ RAER 6 (23,093) (16,782) (40,644) (31,081)
Income tax credit/(expense) BHEL/(AX) 7 @ (¢l ©) 271
Loss for the period BREE (23,095) (16,785) (40,649) (30,810)
Other comprehensive income Htt2EWE
Items that will not be reclassified subsequently to profit or loss:  E %A & SH L EZBHMER
Change in fair value of intangible assets BEWEEND J?Eﬁij (50,109) (28,408) (52,909) 19,813
Item that may be reclassified to profit or oss: PES PRk T
Exchange differences in translation foreign operation Ay 5’ NETE 5 i §5l 1,247 (615) 853 (718)
Other comprehensive income for the period HREMZEKS (48,862) (28,923) (52,056) 19,005
Total comprehensive income for the period BR2EKERE (71,957) (45,708) (92,705) (11,715)
Loss for the period attributable to: UTEEREHAEE:
Owners of the Company LINGIE 2PN (3,486) (15,727) (19,966) (27,887)
Non-controling interests R iER (19,609) (1,058) (20,683) 2,923)
(23,095) (16,785) (40,649) (30,810)
Total comprehensive income for the period attributable to: 5T 4 18 45 8 o 2 [ W 25 4048«
Owners of the Company KRRERA (52,348) (44,650) (72,022) (8,792
Non-controling interests FrRER (19,609) (1,088) (20,683) (2,923)
(71,957) (45,708) (92,705) (11,715)
Loss per share (RMB cents) SREB(ARED)
— Basic —E5R 8 (0.73) (3.28) (4.16) (5.81)
RHEIEERE2022 BMNBFHERBNEEE 3



INTERIM RESULTS RHEIEE

UNAUDITED CONDENSED AREBEZERES
CONSOLIDATED STATEMENT OF B & 4R R &=
FINANCIAL POSITION

As at 30 June 2022 202246 A30H

As at
31 December
2021

(Unaudited}
AT
Notes RMB’000
Mz - ARSTT
Assets BE
Non-current assets ERBEE
Property, plant and equipment ERN =958 2,190 2,330
Right-of-use assets FEHESE 2,504 4,192
Intangible assets EmILEE 37,852 93,433
Other non-current assets HiJEns A E 150 150
Financial assets at fair value through BALEGFARMZE
other comprehensive income KamatemEE 15,390 15,390
Other financial assets Hiv o pEE 15 772,764 —
Loan receivables & U2 B R 10,937 10,265
Total non-current assets FERMBEEMLR 841,787 125,760
Current assets REBEE
Trade receivables g5l RIE 10 9 —
Contract assets AREE 317 317
Loan receivables JE W B R 21,479 16,178
Prepayments, deposits and other receivables TEAT AR - RS R Ho A & Wk IE 15,310 17,261
Inventories TE 4 4
Financial assets at fair value through profit or loss BREEFABEZNSREE 55,861 15,015
Cash and cash equivalents held on behalf REBFFPHANECRESSTEY
of customers 12 1,065,703 1,224,800
Cash and bank balances B MIBITES 12 ,961 078
Total current assets B EEMLE 1,209,644 1,297,653
Liabilities a&
Current liabilities REBEE
Trade payables B 5 R 11 2,583 3,064
Contract liabilities ARAMR 6,233 ,342
Deposits from customers BEERE 13 1,871,408 1,224,800
Other payables and accruals HhENRERETER 95,683
Lease liabilities HEAE 2,343 4,062
Current tax liabilities BNEARI S B 1 1,176 1,176
Total current liabilities mE A EAE 1,979,426 1,314,535

Non-current liabilities FRBEM
Lease liabilities HEAG 61 61
Other payables H i &4 5R0E 17,955 17,642
Amount due to ultimate holding company JE A SRR A B R 14 81,355 25,836
Total non-current liabilities B aELE 99,371 43,539
NET (LIABILITIES)/ASSETS (BH) EEFE (27,366) 65,339
Equity attributable to owners of the Company ZF I 1 BEAEGER
Issued capital TR A 16 2,941 2,941
Reserves f%&i% (38,685) 33,337
v (35,744) 36,278
Non-controlling interests e IR M = 8,378 29,061
TOTAL EQUITY MR (27,366) 65,339

4 China Binary New Fintech Group  Interim Report 2022



INTERIM RESULTS RHEIEE

UNAUDITED CONDENSED RBEREHAKRE
CONSOLIDATED STATEMENT OF EEEE R
CHANGES IN EQUITY
For the six months ended 30 June 2022 # 220226 H30H IF61EA
Equity attributable to owners of the Company
FAARFARLRS
Fair value
through other  Foreign Non-
Issued ~ Share  Capital Statutory Revaluation comprehensive exchange Retained controlling Total
capital premium  reserve  reserve feserve incomereserve  reserve earnings Total interests  equity
B8F  RfHf ¥ EE RAVEGAR AE  RE 2R
kx  &E e ERRE L2ELERRE e BH A Bi  HER
RMB'000  RMB'000 RMB'000  RMB'000 RMB'000  RVMB'O00 RMB'000 RMB'000  RMB'000 RMB'000
" " s x s \RE i \EE  \RM "
1 T
At1 January 2021 RO1E1A1R
(Audited) (B8%H) 2040 47809 1371 17292 34420 46,488) (1404 30038 86069 35548 121,617
Loss for the period HhEE = = = = = = - (rgsn)  (27,887) 2923 (30810

Change infinencialassets ~ HAFEGAEMZ
atfarvauethroughother — ENENSBEE

comprehensive income EE) = = = = - - - - - - -
Change in fair value of ERAENATE

intangible assets 2§ - - - - 19,813 - - - 19818 - 19818
Transition diferenceon BN EHKHHE

foreign operations £8 = = = = = = (118) - My - M
Total comprehensive income 2 A E = = = - 19818 = (118 @r88n @192 93 (11719
Capital injection from KERRFELR

non-controling interestof ~ #E T A

subsidiaries - - - - - - - - - 19558 19,558
At 30 June 2021 R2021 568308 2041 47899 1371 17292 54,233 (46,488) 2122 2151 11217 52,183 129,460
At 1 January 2022 R0 E1A1A

(Audited) (BZ5) 2941 47899 13711 17292 71,703 (50,308) (2,383) (58,237) 36,218 20,061 65339
Loss for the period HRER - - - - - - - (19966) (19,986) (20,683 (40,649
Changein firancialassets ~ RATFE AL 2

atfarvaetroughother — FRENSREE

comprehensive income £ - - - - - - - - - - -
Change in fairvalue of ERAENATE

intangibe assets 29 - - - - (52909 - - - (G209 - (62909
Trangton offerenceon SN ERHTE

foreign operations 28 - - - - - - 83 - 83 - 853
Total comprehensive income 2 A E 4 E - - - - (52909 - 853 (19,966 (72022 (20683 (62705)
At30 June 2022 HOREGANE 201 4789 1AM 1722 24794 B008  (1530) (8203 (B4 838 (27,366)

THIRERE2022 BMMNBFHEBMBRER 5



INTERIM RESULTS

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

1.

6

General information

The Company was incorporated as an exempted
company with limited liability in the Cayman
Islands on 11 May 2011. The issued shares of
the Company (the “Shares”) are listed on GEM.
The Company’s registered office and principal
place of business are located at P.O. Box
31119, Grand Pavilion, Hibiscus Way, 802 West
Bay Road, Grand Cayman KY1-1205, Cayman
Islands and Room 1506, 15/F, Jinhui Building,
Qiyang Road, Wangjing, Chaoyang District,
Beijing, the People’s Republic of China (the
“PRC”), respectively.

The Company is an investment holding
company. Its subsidiaries are principally
engaged in providing (i) online transaction
services (ceased operation since June 2022); (i)
software technology services; and (i) financial
services.

The Directors consider the ultimate holding
company of the Company to be Data King
Limited (“Data King”), a limited liability company
incorporated in the British Virgin Islands. The
ultimate controlling party is Mr. Sun Jiangtao (“Mr.
Sun”), the chairman of the Board (the “Chairman”),
executive Director and the chief executive officer
of the Company (the “CEQ”).

China Binary New Fintech Group  Interim Report 2022
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INTERIM RESULTS

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

2.

Basis of preparation and principal
accounting policies

The unaudited condensed consolidated financial
statements of the Group for the six months
ended 30 June 2022 (the “Period” and the “Interim
Financial Statements”, respectively) have been
prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”),
Hong Kong Accounting Standards and its
interpretations issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”)
and the disclosure requirements of the
Companies Ordinance, Chapter 622 of the Laws
of Hong Kong. In addition, the Interim Financial
Statements include applicable disclosures
required by the GEM Listing Rules.

The Interim Financial Statements were prepared
on the historical cost basis (except for short-
term investment, which is measured at fair
value), and presented in terms of Renminbi
(“RMB”). The principal accounting policies
adopted in the Interim Financial Statements are
in accordance with the annual consolidated
financial statements of the Group for the year
ended 31 December 2021, except for the first-
time adoption of new and amended HKFRSs,
their amendments and interpretations which
were issued by the HKICPA in the preparation of
financial statements during the Period. The
adoption of these new and revised HKFRSs has
no significant effect on the Interim Financial
Statements.

The Group has not early adopted any new and
revised HKFRSs that have been issued but are
not yet effective.

RHEEA

fE B AR & B 35 3R R MY AE ()

RUEERETEETBER

AEBEH E2022F6 A30H 16
Az REEZEGPIEZEE T
WK (DR ATAHR ] K[+ 5
B @®mR]) TIIREDE ST
RE((EESFTMAE])BEM
ZBEBETEREERN(TESY
BHELER]) HEGEER
MEBEBURBBEGFE62E
NAGEO 2 BERERE - 11t
AN+ R HE B IS 3R R E B GEM |
MBI E 2 BRAHE -

WRHR BT RS SRR Th IR BB S Ak AR
AEEREZ(FERAFEFENE
HAEBR SN » WA A REE(T A
REN275) - s BB REK AT
KANTESABRRELAEER
HE2021F12A31 B IEFEHW
FEREMBERRAIERE —
ES = B N S =
KMBXRMBAETBSTAA
SREMENFT REETE A
HEHREER  EA 2 BT KR
BRI MM EHT REE
HE R = =)
EHMRWEBERNTE -

AEBL R FRNEMS R
o B 1 R R # AT R & B AT
BAMBHREEL -

THIRERE2022 HNBFHERMBKER 7



INTERIM RESULTS

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

3. Segment reporting

The Group’s service lines identified as reportable
operating segments are as follows:

(i) Online transaction services®;

(ii) Software technology services; and

@iy  Financial services.

SRCE S

2ERE

AEEBERRTE2REZE

MREBBEAOT :
i) WEXZERBE:

(i) EERMRS &

@iy erRbAR -

CE R S SE )

Online Software
transaction technology Financial
services services services Unallocated Total
/ERS A i
BR#%* BR % ERR% A2 E At
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETT ARBTT AR®TRT ARBTR
For the six months BZE2022F
ended 30 June 2022 6H30H L61EA
Segment revenue AEBHRA 2,817 1,325 34,248 - 38,390
Segment net profit/loss) 5 & K, (E518) F 58 271) 1,108 (31,938) (9,543) (40,649)
For the six months BE20215
ended 30 June 2021 68300 L618A
Segment revenue 2 EBKA 3,551 2,085 12,341 — 17,977
Segment net profit/(loss) 5 &3 F,/(F518) % 5 (136) 1,873 (25,098) (7,449) (30,810)

* ceased operation since June 2022

8 China Binary New Fintech Group
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INTERIM RESULTS RHEIEE

NOTES TO THE CONDENSED EER 4GRS B A | R M & @

CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

4. Revenue, other income/(expense) and 4. WA --Hab®mA (BAX)R
gains/(loss) W (E8)

Three months ended Six months ended
30 June 30 June
HZ6H30HL3EA HZ6H30HL6MEA

2022 2021 2022 2021

(Unaudited) | (Unaudited) (Unaudited) @ (Unaudited)
(RBER) (REER) (REER) (REEXR)

RMB’000 RMB’000 | RMB’000 RMB'000
ARBTR AEETT ARBTR AREETT

Revenue: WA
Provision of online REE L
transaction services* R SR 1,133 1,692 2,817 8551
Software technology R R
services 1,212 994 1,325 2,085
Financial services SRS 18,899 7,585 34,248 12,341

21,244 10,271 38,390 17,977

Other income/(expense) and H 1t A /(B %)

gains/(loss): Rz (EE)
Interest income F 2 M A 13 16 26 37
Exchange gain/(oss) 5 e/
(&1#8) 983 (542) 900 (@11)
Others HAth (109) 33 107 119
887 (499) 1,033 (255)
* ceased operation since June 2022 * R202296 A REEEIEEH

THIRERE2022 BMNBFHERMBRER 9



INTERIM RESULTS

SRCE S

NOTES TO THE CONDENSED 5 88 47 & B #& 3R 3% MY 5 (@)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)
5.  Finance Costs 5. R@ERK
Three months ended Six months ended
30 June 30 June
HBZ6H30HIL3MEA BZE6H30HI6MEA
2022 2021 2022 2021
(Unaudited)  (Unaudited) | (Unaudited) (Unaudited)
(REER) (REER) (REBR) (REER)
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBTT ARBTE ARETR
Interest on lease liabilties HEAERNE 152 7 223 33
Interest expense on loan from £ =FEF 2 7| &
a third party 53 354 = 383 =
Interest expense on amount  fEfF & KIERR A A
due to ultimate holding HEZFERX
company 922 - 938 -
Interest expense on financial 1% & #H K A5 B ) &
liabilities at amortised cost BAERZNERX 183 = 187 —
1,611 7 1,731 &

10 China Binary New Fintech Group  Interim Report 2022



INTERIM RESULTS RHEIEE

NOTES TO THE CONDENSED GRS RE kT E L AT )
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)
6. Loss before income tax 6. MKRETBHAEE
The Group’s loss before income tax is arrived at RNEBKFTETAIEIE T &EH
after charging: BRTASERED

Three months ended Six months ended
30 June 30 June
BZE6H30HIL3@EA BZE6A30AHI6MEA

2022 2021 2022 2021

(Unaudited)  (Unaudited) ' (Unaudited) (Unaudited)
(REER) (REER) (REEHR) | (REER)

RMB’000 RMB'000 | RMB’000 | RMB’'000
ARETR | ARETT ARBTR ARETRT

Depreciation of property, ME  HER

plant and equipment RETE 197 157 377 314
Amortisation of intangible EREESH

assets 240 216 459 437
Depreciation of right-of-use assets £ B4 ENE 846 321 1,688 1,216
Minimum lease payments BFELHEN

under operating leases =EHEE

for buildings 328 326 769 385
Development costs (note (a)) P A (fi 3 (@) 9,837 5,970 17,185 10,619
Employee benefit EERFFAY

expenses (including (BfEE=S

Directors’ remuneration) )

Wages and salaries I&8R%E& 19,381 10,764 34,623 21,044

Pension scheme contributions iR 4k 5t 8 7% 3,051 2,024 6,362 3,612

Note: P EE -

(a) Development costs mainly comprise staff costs of (@) HEKAETEBEES T K
approximately RMB17,185,000 for the Period (2021: K RAEREBEOYABARE
RMB10,619,000), which were also included in the 17,185,000 7T (2021 4F : A R #&
employee benefit expenses disclosed separately 10,619,0007T) + 7Rat A £ &
above. The Group did not capitalise any BEENEEBANMAIAN - R
development costs for the Period (2021: nil). ANEARE - AN B N A

BRI E AN (20214F : &) ©

THIRERE2022 BMNBFHERMBRER 11



INTERIM RESULTS RHEIEE

NOTES TO THE CONDENSED EER 4GRS B A | R M & @
CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

7. Income tax expense/(credit) 7. FBHMAX (ER)

Three months ended Six months ended
30 June 30 June
HZ6H30HL3EA HZ6H30HL6MEA

2022 2021 2022 2021

(Unaudited) | (Unaudited) (Unaudited) @ (Unaudited)
(RBER) (REER) (REER) (REEXR)
RMB’000 RMB’000 | RMB’000 RMB'000

ARBETE ARETT ARMTE AR% T

Current tax — PRC BNEAFH 18 — B

enterprise income tax TEMEH

— tax for the Period — AHEHE 2 3 5 7
Deferred tax BRI - = - (278)
Income tax expense/(credit) FT15% 5 5/ (%) 2 3 5 (271)
Taxes on profits assessable in the PRC have B BR A A 75 7R TS AR B 48
been calculated at the prevailing tax rates, B? REEN REREOHIERR
based on existing legislation, interpretations and TTHEEH -

practices in respect thereof.

Pursuant to the Enterprise Income Tax (the “EIT”) RARR2008F1 A1 B £HF
Law of the PRC, which became effective on 1 CERABHRIEEMBHRD
January 2008, the PRC EIT rate of all the PRC A RAHRE - A B K
subsidiaries was 25% on their taxable profits for RAMFBEEEMEHREY
the Period. A E e RR B Tl #9.25% o
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INTERIM RESULTS

SRCE S

NOTES TO THE CONDENSED B BA 4% & BF 7% 3R 3R M 5% (@)
CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

7. Income tax expense/(credit) (Continued) 7. FBBEX(ER) (E)

The Group was not subject to any taxation
under the jurisdiction of the Cayman Islands
during the Period (2021: nil). No provision for
Hong Kong profits tax has been made as the
Group did not generate any assessable profits
arising in Hong Kong during the Period (2021:
nil).

8. Loss per share

The calculation of the basic loss and diluted loss
attributable to owners of the Company is based

AEBRAHMEA D EZRR
FAERSal xERTHRE
(2021 F: E) - AR AKEER
AEEAYEEEBEELTM
AR WEEEDES
RIS Tl B4 (2021 4F « 4E) »

BRER

ARREBEANEBHEREERR
BEEBEBRETIBURE

on:
Three months ended Six months ended
30 June 30 June
B Z6H30ALL3MEA EZ6A30HL6ER
2022 2021 2022 2021
(Unaudited)  (Unaudited) | (Unaudited)  (Unaudited)
(REER) (REER)  (REER) (REER)
Loss BE
Loss for the purpose of AU EER
basic and diluted loss EAREEER
per share (RMB'000) ZE#E
(AREFTT) (3486)  (15727)  (19.966)  (27,887)
Number of shares BB EE
Weighted average number ~ FI LA 5t B G R E A
of ordinary shares forthe R BEIE 2
purpose of basic and @R
diluted loss per share FHE 480,000,000 480,000,000 480,000,000 480,000,000

THIRERE2022 BMNBFHERMBRER 13



INTERIM RESULTS

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

8.

10.

14

Loss per share (Continued)

The calculation of the basic loss per share has
taken into account the Shares issued and
outstanding during the Period.

No diluted loss per share is presented as there
were no potential ordinary Shares in issue during
the Period (2021 nil).

Dividend

The Board has resolved not to declare the
payment of any interim dividend for the Period
(2021 nil).

Trade Receivables

The Group normally does not grant credit period
to its customers. For a minor portion of
customers who are granted a credit period, the
credit period is generally 90 days. The Group
seeks to exercise strict control over its
outstanding receivables to minimise credit risk.
All the trade receivables are non-interest
bearing.

China Binary New Fintech Group  Interim Report 2022
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INTERIM RESULTS RHEIEE

NOTES TO THE CONDENSED GRS YN0 )
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)
10. Trade Receivables (Continued) 10. E 3 EWFIE (E)
The aging analysis of trade receivables (net of B S REWRE (KR BREES)
impairment losses) is as follows: HERE DT T :

31 December

2021

20214

12H31H

(Audited)

(=)

RMB’000

ARET T

0 to 3 months 0ZE 31 A - -

3 to 6 months 3E61E A 9 -

6 months to 1 year FEPERE:S - =

Over 1 year 1F A E - —

9 —

11. Trade Payables 11. BESENRE
Trade payables are non-interest bearing. The BoRENRBBARE - KN&E
Group is normally granted credit terms ranging —REBRNEESHN F1E30
from 1 to 30 days. Xe

THIRERE2022 BMNBFHERMBRER 15



INTERIM RESULTS RHEIEE

NOTES TO THE CONDENSED RS B HRRME @
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)
12. Cash and Cash Equivalents 12. RERBLZEEY
30 June @ 31 December
2022 2021
20225 20214
6H30H 12H31H
(Unaudited) (Audited)
(REER) (EEZ)
RMB’000 RMB’000
AR¥T T ARBT T
Cash and bank balances B MRITLE
(notes (a)) (FF 7 (@) 50,961 24,078
Cash and cash equivalents held KX EFHE AR S
on behalf of customers ;ReEED
(notes (a) and (b)) (P 5% (a) R (b)) 1,065,703 1,224,800
Notes: Bt 5
(@) Cash at banks earns interest at floating rates based (@) RITHEESHIBREBEETBHBEITER
on daily bank deposit rates. The bank balances, FI= g2 8 RBEEUF B o R 1T
and cash and cash equivalent held on behalf of EHBRERRBEEEANRES R
customers are deposited with creditworthy banks WEEBY N EHRN TR &
and non-bank financial institution with no recent EHNCEBEEERINEBITR
history of default. JERIT S BB -
(b) The Group maintains segregated account with (b) AEEHERRAAABBR LN

16

authorised institutions to hold client’s monies
arising from its provision of financial services
business. The Group has classified the monies held
on behalf of its clients as cash and cash equivalents

BYRFE AEAEEREHRESH
REXEBELENETEFEE A
SECHRERETFHENE
EDERNBDEERTRRE

held on behalf of customers under current assets, FEANRERBELSEY
loan receivables, loan receivables under non- FBUWERARIERBEERT
current assets and other financial assets and HEREZ HtbhdtriEE-

recognised the corresponding liabilities as deposits
from customers (note 13) under current liabilities in
the Group’s consolidated statement of financial
position on the grounds that it is liable for any loss
or misappropriation of client’s monies.

China Binary New Fintech Group  Interim Report 2022
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INTERIM RESULTS RHEIEE

NOTES TO THE CONDENSED EER 4GRS B A | R M & @
CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

13. Deposits From Customers 13. EF &S

30 June @ 31 December
2022 2021
20224 20214
6H30H 12H31H

(Unaudited) (Audited)
(REER) (EEZ)

RMB’000 RMB’000
AR¥T T ARBT T

Current: Ui
Deposits from customers XFEES®
(note 12(b)) (P 5E12(b)) 1,871,408 1,224,800

14. Amount Due to Ultimate Holdings Company 14. E{RKRIZR A T KA

The amount due is unsecured and interest BRAFHZEAEERE  WiX
bearing of 4.75% per annum. No repayment is FH EK4T5%5T B o REEBR
required to be made in part or in full upon the 2023F 12 A31 H AT LA B & 2P
loan advances by the Group before 31 MR EEEBEERRR -
December 2023.

PHEEBE2022 BHUTHLBAEEE 17



INTERIM RESULTS RHEIEE

NOTES TO THE CONDENSED GRS RE kT E L AT )

CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

15. Other Financial Assets 15. HttemEE
Other financial assets represent purchased HthemEEARBENES
securities with interest rates ranging from 0.59%-— R &R £0.59%-4.9% 2 B+ B 2
4.9%. The details are as follows: BRIT :

30 June 31 December
2022 2021
20224 20214F
6H30H 12H31H

(Unaudited) (Audited)
(REER) (=%

RMB’000 RMB’000
AR¥T T AR T T

Within 1 year 1FEUA 16,778 —
1 to 2 years 1FEE2F 70,504 —
2to 10 years 2FE E104F 46,393 —
Over 10 years 104 A £ 639,089 —

772,764 —
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- - -
*
INTERIM RESULTS RHAES
NOTES TO THE CONDENSED GRS RE kT E L AT )
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)
16. Share Capital 16. A&
Authorised and issued share capital ZEERERITRA
The Company KA A
30 June 2022 31 December 2021
202256H30H 20214128318
Number RMB’000 Number RMB’000
g8 AR%Tx HE ARETRH
Authorised EE
Ordinary shares of SR EE0.001
US$0.001 each ETHE AR 1,000,000,000 6,148 1,000,000,000 6,148

30 June 2022 31 December 2021
202246 H30H 202141231 R
Number RMB’000 Number RMB’000
#E AR®TrR 2B ARETR
(Unaudited) (Audited)
(REER) (e E=%)
Issued and fully paid ERTRAER
Ordinary shares of 1% E 1E.0.001
US$0.001 each ETHEBER
At 1 January W1A18 480,000,000 2,941 480,000,000 2,941
At 30 June/ ®6A30H,/
31 December 12H31H 480,000,000 2,941 480,000,000 2,941
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MANAGEMENT DISCUSSION
AND ANALYSIS

BUSINESS REVIEW

The Group is principally engaged in the provision of (i)
online transaction services (ceased operation since
June 2022); (i) software technology services; and (iii)
financial services. For a detailed review of each of our
businesses, please see the section headed “Financial
Review” below.

FINANCIAL REVIEW

Revenue

During the Period, the Group recorded an operating
revenue of approximately RMB38,390,000, representing
an increase of approximately RMB20,413,000 or
118.55% as compared to that of approximately
RMB17,977,000 for the same period of 2021.

1. Online transaction services

During the Period, revenue from online
transaction services amounted to approximately
RMB2,817,000 (2021: RMB3,551,000). As the
Group currently focuses on promoting its
financial services business and the transaction
volume and revenue from online transaction
services has been decreasing, the Group has
ceased the provision of online transaction
services since June 2022,

2. Software technology services
During the Period, the Group’s software
technology services mainly included the services
via its self-developed software system and other
related technical services.

The revenue from software technology services
for the Period was approximately RMB1,325,000
(2021: RMB2,085,000). The decrease was
attributable to the Group’s priority towards
development and promotion of its financial
services as its major stream of business.
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AEBFERERENVE LSRR
(FR2022F6 A#EE &= IE&EZ) : (i)
HUERMRT Rl /RS- 5@
BEBNFMAOEA S22 T
B — e

Bt % [ R

PN

RAEE A - AEE SRS E E WAL
A A R #38,390,0007T © #2021 4F [
HmEZEWRALN A AREA17,977,000
TN T 4 A& A K #20,413,000 7T 5%
113.55% °

1. HEXBBR®E

RABHEAR B LEXHRG
M A4 B AR 2,817,000
JL (2021 : A K ¥3,551,000
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BREES AR RS R
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B A HAE AR #1,325000
7T (20214F : A R #2,085,000
o) e A REAALEE BT
FEREMNEEEL AR
f%o



MANAGEMENT DISCUSSION
AND ANALYSIS

Financial services

As more Chinese and the Chinese corporates
going abroad either for emigration or business,
there is an increasing demand for international
banking service to facilitate their personal and
business needs, such as payment collection and
remittance, deposits, foreign exchange, and
global investment management. While at the
same time, as Chinese start steadily to acquire
wealth, they are looking for asset allocation and
investment opportunities elsewhere around the
globe.

However, due to a relatively small-scale
operation, further by the deviation between
Chinese and western culture, customers are
having a hard time, either when they are seeking
banking or financial services from some
conventional global banks, or they could not
have some satisfactory user’ experience while
they are served by conventional global banks.
The Group, in particular its high caliber
management team, is able to understand the
needs of these potential Chinese clients. The
management of the Group also believes that
effective  communication with the clients is
crucial to the success of this business. In view of
the market needs, the Group has self-designed
and developed the web-base and mobile
banking platform to provide financial and
banking services to these global customers with
an aim to provide comprehensive one-stop
services to clients and enhance user-experience
with quality services.

The Group has set a worldwide network to
develop its financial service business, and
currently have the required licences in the United
States (“US”), European Union district and

EEENWED T

= il AR 3%
%%ﬁ%@%#lAbE&#
BEXhEEH  HEKR

AR % (B 40 5% 8 UL BE - 7 3% $7|\
ENMIRHIEEEE) MFRKE
BEEZ AEARBETES
K73E - R R EAEH
EWMEXR BREESKEHR
BRETEERLENKREHRKS -

SR R R B AR &N 0
FrAETENEER M
MERAIRIRIBITEREITR
SRR E S R KEEA
BERRHIEBITRG AN AP
CHRYTER  NEBEBHER —
TEEEEEEM - Tmﬂ
EEEPEFTFNEE - A&
E%%ﬁ@ﬁﬁ%’ﬁ@ﬁﬁ
R B It TS R R TD AR B R
BRIEA - BERATMBEE ' &
EEMEREYATRARAEH
BHREMBEBRITEE |
hWEHESEFRESBKEIETT
RS BRARFREZ@EAH
— AR RRABFHNEE
AR5 B85 o

AEEBEE2REEBAARS
%EHW“‘%F BATAERBE(x
B1) - BXER b [ KR R R 4
ﬁ%% HECBEEFPAZS
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MANAGEMENT DISCUSSION
AND ANALYSIS

Australasia, which is believed to have covered a
majority of international export destination to
meet clients’ needs. The Group is currently
contemplating to obtain further financial services
licences in other regions to broaden its
geographic presence.

The Group will continue to pay attention to the
customers, by focusing on the products’ design
and services that fit the customers’ needs. The
Group also intends to expand its product
portfolio and services (such as trust and asset
management) to tap into a wider base of
customers.

During the Period, the Group’s revenue from
financial services was mainly derived from
banking business and revenue from the
provision of financial services amounted to
approximately RMB34,248,000 (2021:
RMB12,341,000). The increase was mainly due
to the Group’s substantial efforts in the
promotion of financial services to expand its
client base.

Cost of revenue

For the Period, the cost of revenue of the Group was
approximately RMB2,788,000, representing a
decrease of approximately RMB637,000 or 18.60% as
compared to approximately RMB3,425,000 for the
same period of 2021. The cost of revenue for the
Period decreased as compared to that of last period
mainly due to the decrease in online transaction
services business.
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MANAGEMENT DISCUSSION
AND ANALYSIS

Gross profit

For the Period, the Group realised gross profit of
approximately RMB35,602,000, representing an
increase of approximately RMB21,050,000 or
144.65% as compared to that of approximately
RMB14,552,000 for the same period of 2021. The
increase in gross profit was mainly due to the rapid
growth of financial services business with higher gross
profit.

Selling and distribution expenses

For the Period, the selling and distribution expenses of
the Group were approximately RMB20,747,000,
representing an increase of approximately
RMB12,595,000 or 154.50% as compared to
approximately RMB8,152,000 for the same period of
2021. Such increase in the selling and distribution
expenses was primarily attributable to the increase in
sales costs associated with the rapid growth of the
financial services business. At the same time, the
Group has given careful consideration to optimize its
team in the Period to implement cost control measures
on the proportion of daily selling expenses of the
relevant business.

Administrative expenses

For the Period, the administrative expenses of the
Group were approximately RMB54,789,000,
representing an increase of approximately
RMB17,609,000 or 47.36% as compared to
approximately RMB37,180,000 for the same period of
2021. Such increase in the administrative expenses
was primarily attributable to the increase in wages and
salaries for financial service business. At the same
time, the Group has gradually started to optimize its
team in the Period to control the relevant operating
expenses of the Group.

ES ]
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R 35,602,0007T + #2021 4F [7] HA 49
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MANAGEMENT DISCUSSION
AND ANALYSIS

Loss for the Period

For the Period, the loss of the Group was
approximately RMB40,649,000, representing an
increase of RMB9,839,000 or 31.93% as compared to
the loss of approximately RMB30,810,000 for the
same period of 2021. The increase in loss for the
Period was mainly due to the increase in costs such
as staff costs for financial service business and cost
for promotion of intermediary services during the
Period.

Liquidity, Financial Resources and Capital
Structure

As at 30 June 2022, cash and bank balances of the
Group were approximately RMB50,961,000 (31
December 2021: RMB24,078,000). The cash and
cash equivalents held by the Group on behalf of
customers were approximately RMB1,065,703,000 (31
December 2021: RMB 1,224,800,000), which were
mainly denominated in RMB, US dollars (“USD”), Euro,
Australian Dollar, New Zealand Dollar and Hong Kong
dollars (“HKD”).

As at 30 June 2022, the Group had total non-current
assets of approximately RMB841,787,000
(81 December 2021: RMB125,760,000), and had total
current assets of approximately RMB1,209,644,000 (31
December 2021: RMB1,297,653,000). The amount of
total current liabilities was approximately
RMB1,979,426,000 (31 December 2021:
RMB1,314,535,000). As at 30 June 2022, the Group’s
current ratio (calculated by dividing current assets by
current liabilities) was 0.61 (31 December 2021: 0.99).
The Group’s gearing ratio was nil as at 30 June 2022 (31
December 2021: nil). Gearing ratio was calculated
based on the total debt as at the respective dates
divided by total equity for the respective year/period
and multiplied by 100%.
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MANAGEMENT DISCUSSION
AND ANALYSIS

Treasury Policies

The Group adopts a conservative approach towards
its treasury policies. The Group strives to reduce
exposure to credit risk by performing ongoing credit
evaluation of the financial conditions of its customers.
To manage liquidity risk, the Board closely monitors
the Group’s liquidity position to ensure that the liquidity
structure of the Group’s assets, liabilities and
commitments can meet its funding requirements.

Significant Investment and Capital Commitment

As at 30 June 2022, the Group’s financial assets at fair
value through other comprehensive income of
approximately RMB15,390,000 (31 December 2021:
RMB15,390,000), represented approximately 0.75%
of the Company’s total assets as at 30 June 2022 (31
December 2021: 1.08%). Details of the financial assets
at fair value through other comprehensive income were
set out as follows:

Approximate Fair value

percentage of asat

interests held Cost of 1 January

Name of Company Principal activities bythe Group  investment 2022

L33 R202F

RAENREE 181
ARER IEEH BREAL  REAK i
RMB'000 '
AEBTT

Leyu Limited and s subsidaries Provision of microfinancing 10% 9469 -
senioes 2021:10%)
LeyuLimted R EHBAR RENERERE 10%
(20215 : 10%)

Goopal Group Provision of blockchain 14.14% 15,469 4500
technology development (2021: 14.14%)

senioes

Goopal Group REBREHERERS 14,14%
(2021 : 14.44%)

Jinshi Lubao Equity Investment Fund ~ Oniine legal consutancy platform 33% 1,000 200
(2021:33%)
RRARREREES BLERERTA 33%
(20015 3.3%)

THIRERE2022 BMNBFHERMBRER
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AEERRBEEZBHEE - AEH
T AR ES 2 B BN 1T (5 B 3T
B RARER AR EERR - A
ERRBALAR EFRNIER
AEEZ RBES RN ARRAE
BrEE BERARIRDEALE
BREFARASER

EXARERERER

H2022F6 A30H * AEBE KA FAE
AAHRMEERKENESHEENS
A R # 15,390,000 7T (2021 4 12 A 31
H: AR®15,390,0007T) ' 1654 A A
R202246 A30H K 4 & E #0.75%
(2021412 531 H : 1.08%) ° & A F
Bt A AEMEEKRENSRMEEFS
g]HMT -

Transfer upon
disposal of financial
assets at fair value
through other
comprehensive
income
HERAFEIA
Af2EREN
SHAERER
RMB'000
ARETT  ARETR

Dividends or
distributions
received
during

the Period
REBEA
WERES
by 4
RMB'000
AEBFT

Change in
fair value
recognised
in cost of
investment
RERRA
hERaH
AVERE
RMBI000

Fairvalue  Percentage
asat tothetotal
30June  assets of
2022 the Group
Ha2E  ER%E
6AR  AXE
KAYE  EAH
RMB'000
AEBFT

Disposal
during the
Period

4500 0.22% =

= = = 20 0.01% =

25



MANAGEMENT DISCUSSION
AND ANALYSIS

EEEBNWED N

Transfer upon
Changein  disposal of financial Dividends or
Approximate Fair value fairvalue  assets at fair value Fairvalue Percentage distributions
percentage of asat  recognised through other Disposal asat tothe total received
interests held Cost of 1 January in cost of comprehensive  during the 30June  assets of during
Name of Company Principal activities bythe Group  investment 2022 investment income Period 2022 theGroup  the Period
1 ] RORE RRERE HERATEFA RORE  HEEE  REEEA
RAENES 1A1R hEERN  AHZEREN 6AR  AKE WBRES
ARER IERH BREAL  REAK HATE AFERE EREERAR KAYE  EAH by 4
RMB'000 RMBI00 RMBOO0  RMBOO0  RMBOOO RMB'000
ARSTT L AE%TT
Guangzhou Mengya Investment Pre-IPO investment fund in 7% 1,000 1,000 - - - 1,000 0.05% -
Enterprise (Limited Partnership) particular for intemet (2021: 7%
and new technology
companies
EMBERELE(BRAT) LEBERARARHRAA %
EGEYINE (20215 :7%)
REEE
Shenghal Fache Information Automobile and financing 1.8% 3,000 500 - - - 500 0.02% =
Technology Co. Ltd. business-to-business (2021:1.8%)
platform
LERERRRTERAR REREBOEHEETA 18%
(20215 - 1.8%)
Bejing Feiniu Moshu Investment Investment fund for companies in 125% 600 800 - - - 800 0.04% -
Centre (Limited Partnership) artfcial inteligence, (2021:12.5%)
blockchain technologies,
intemet of things, etc.
LRREEBREANL(BRAY) ATBR ERERE 9HE 125%
SRANREES (2021% : 125%)
Mia Mika (Befing) Food Co. Ltd. Manufacture and sale of bakery 22% 6,000 300 = = = 300 0.01% =
products with e-commerce (2021: 2.2%)
AFARHER) RBERAT HEREERRERNER 2%
(20215 : 2.2%)
Bejing Shouyi Information Technology  New media platform using 6% 1,600 0 = = = 90 0.01% =
Co. Lid. blockchain technologies (2021: 6%)
ERFREMRARLA HRERERTRAN R 6%
¥4 (2021% : 6%)
Chong Sing Holdings FinTech Group  Provision of traditional financing 0.072% 10,500 = = = = = = =
Limited and fintech, in particular for (2021: 0.072%)
third-party payment and
onling investment and
lending
PHERBRERERAR RtEARARERERY 0072%
ROLEREEZAXA (20215 :0072%)
RESRERER
Zhuhai Xiaoyun Technology Co. Ltd ~ Provisions of big data senvices, 503% 15,000 8,000 - - - 8,000 0.39% =
(Zhuhai Xiaoyun') with applcations on online (2021:5.03%)
{previous known as Znuhai payment platfom and
Sanmu Technology Co., Ltd) marketing solutions
RE)EEEMERNERAT  RUAUERE BLxA 503%
(%8B (HRKE=A TRERREHRAFE (0215 :508%)
BEROERAR)
Total @it 63,538 15,390 = = = 15,390 0.75% -
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MANAGEMENT DISCUSSION
AND ANALYSIS

The Company wishes to inform the shareholder of the
Company (the “Shareholder”) that, the fair value of the
Group’s respective interests in Zhuhai Xiaoyun and
Goopal Group (collectively, the “Significant
Investments”) owned by the Group comprised
approximately 81.22% of the investments or fair value
of approximately RMB12.5 million as at 30 June 2022
(2021: RMB12.5 million), and principal business of the
Significant Investments, namely provisions of (i) big
data services, with applications on online payment
platform and marketing solutions; and (i) blockchain
technology development services, are in line with the
Group’s principal business. As at the date of this
report, the Company has no intention to dispose any
other investments and considers that the holding of
the Significant Investments is in the best interest of the
Company and the Shareholders as a whole.

The Group will continue to closely monitor the
performance of its investments and the market trends.

The Group did not involve in any material investment,
and had no material capital commitments and no
future plans for material investments or purchase of
capital assets as at 30 June 2022.

Material Acquisition and Disposal of Subsidiaries,
Associates and Joint Ventures

The Group did not have any material acquisitions or
disposals of subsidiaries, associates and joint ventures
during the Period.

EEENWED T

AArZEMRAMEARARETR
R AEEREFMBEBHRENER
Goopal Group ([#fE[E R&EEE |)
R RE S 20226 A30 A WA F &
HZERBEH81.22%8 N FEAH
ARK1256B8 (20215 AR
126B8T) MEAKREBBEMNE
BEBR (DR BRENRKBERS - @&
EXNFEERREHERIENE R
(i) R S AT R B AR 7% ) A & &
WEBEBELRS - RAHRSBE -
AARESHETMEMZERE
YREZFAEEAKREBERFEARRA
MR EABEREN -

ARRKEEZEBEERENKA
KHiZ8E -

R2022F 6 A30H @+ REBE I &£ L H
FEREREE  NEEAEARNKER
WEEARERBAEREEZ AR

5l -

MEAR BEARARGELEZE
REBEREE
RAEERA  AEBLBEEFAMERD
MEAR BEQR RAEEEWRE
KHEFE-
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MANAGEMENT DISCUSSION
AND ANALYSIS

Foreign Exchange Risk

The principal business operated by the Group was
denominated in RMB, while part of the assets and
liabilities may be denominated in USD or HKD. Any
material fluctuation of exchange rate from USD and
HKD against RMB will have financial impact on the
Group. During the Period, the Group had a foreign
exchange gain of approximately RMB900,000 (2021:
foreign exchange loss of approximately RMB411,000)
resulted from the change of the exchange rates.

Employees and Remuneration Policies

As at 30 June 2022, the Group had 264 employees
(80 June 2021: 175). For the Period, the staff costs,
including Directors’ remuneration, amounted to
approximately RMB40,985,000 (the corresponding
period of 2021: RMB24,656,000).

The Group believes that employees are one of the
most important assets of the Group. The Group strives
to offer a competitive remuneration to employees, and
adjust their remuneration to be closely related to their
performance, education background and experience,
as well as the conditions of the labour market. The full-
time employees are entitled to be granted share
options to subscribe for Shares under the share option
scheme adopted on 9 November 2013 (the “Share
Option Scheme”). The Group is positively providing
training opportunities for employees to strengthen their
working skills.

Contingent Liabilities and Guarantees

As at 30 June 2022, the Group did not have any
significant contingent liabilities, guarantees or any
litigation against the Group.
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MANAGEMENT DISCUSSION
AND ANALYSIS

Structured Contract

The Group is principally engaged in, through Beijing
Tianjiyilian Technology Co., Ltd. (“Beijing TJYL”) and its
subsidiaries, provision of online transaction services.
Pursuant to applicable PRC laws and regulations,
foreign investors, unless fulfilling the qualification
requirements, are prohibited from holding equity
interest in an entity which conducts value-added
telecommunications services. Accordingly, the Group
cannot acquire equity interest in Beijing TJYL, which
conducts one of our principal businesses and holds
the assets and certain licenses, approvals and permits
required for the operation of our principal business.

As a result of the foregoing, Beijing TJYL (and its
shareholders, as the case may be) entered into certain
contracts (the “Structured Contracts”) with Mr. Sun,
Mr. Wei Chunming and Mr. Wei Zhonghua (“Mr. Wei”)
(who are the registered shareholders of Beijing TJYL
and collectively the “Registered Owners”) and
Shenzhoufu (Beijing) Software Technology Co., Ltd.
(“Shenzhoufu Software”), a wholly-owned subsidiary of
the Company on 22 June 2011, (which were
subsequently amended on 30 June 2012). Details of
the Structured Contracts are set out in the section
headed “Structured Contract” on pages 123 to 140 of
the prospectus of the Company dated 27 November
2013.

In May 2022, the Board decided to terminate the
Structural Contracts, together with the online
transaction services business, considering the fact that
the volume of and revenue from online transaction
services decrease steadily through the years, and that,
at present, the Group needs to concentrate on
developing its financial services business.

ERMEAN
AEBTEFZBUERARBBHHRA
RAR ([ REBE D KEKBR
AREE ERX SR - RIFBEBAMP
BOERNEER BRIENAEERE
SNEREE ISR BRFEESER
BERBNRE - At AKE TR
B RREBEORE M2 At
FRMANELERB 2 YHEFAE
BARARNRETEEBMFENEERET
FEIR - 3L REFA o

RARATMERE R REBE(RE
RE - SFBERAME) BERELE - £
FEHREERBPELEE(TREE]D
(B RXEBBOZDRRE 58
[E#EE AL RN GER) B4
EMmAERQR(TEMNTEHME] XA
AIE 2 E M B A A) R201146 A22
ARluaTAN(HBEAN] &
B 2012F6 B30 HBE]) - ABIES
HHFBHI R AR A B HAE2013
FA2TENBREREF123E140
BB EAH]—& -

MR2022F5A  EF2ERIBLER
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MANAGEMENT DISCUSSION
AND ANALYSIS

OUTLOOK

This year, while continuing to provide online transaction
services and software technology services, the
Company has achieved significant growth in its
financial services business. To date, our financial
service business have given support to those going-
abroad corporations and individuals with our
comprehensive range of services including account
opening, fund transfer and remittance, e-commerce
collection, currency exchange and other financial
services. Taking the advantage of the customer base
of our banks together with our financial licences
around the world, we commenced international trust,
insurance, asset management and other businesses
with an aim to provide our customers with
comprehensive global financial services. We partnered
with the world’s top-notch wealth management
companies to launch a variety of quality financial
products for our clients, which have appealed to our
customers.

Looking ahead, the global economy is bound to face
more challenges under the recurring COVID-19
pandemic and other factors. We are well-prepared, at
a time of uncertainty, to meet the growing demand for
financing of the small and medium enterprises with our
professional services and quality service portfolio.
While facilitating the rapid development of businesses
of various enterprises, we will continue to rely on a
team of professionals, who are committed to provide a
variety of premium services and product portfolio,
meeting the needs of new middle-class customers for
asset allocation, as well as for smart, and diversified
one-stop quality financial services.
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2022, the interests and short positions
of the Directors and the chief executive of the
Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Chapter 571 of the
laws of Hong Kong (the “SFQO”)), which were required: (a)
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (b) pursuant to section 352 of the SFO, to be
entered in the register as referred to therein; or (c)
pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules, to be notified to the Company and the Stock
Exchange, were as follows:

Long positions

a. Shares

Name of Director

BEE=nE

g6 EEtE

Mr. Sun®ete Interest of a controlled
o g e corporation/Corporate
interest

REGEE NS

N A

Capacity/Nature of interest

TEEBRAMBER
EERFETBRAERRK
7 HEROREF 2ER
RRA

R2022F6 830 EF MARQA X
BITHRA BRA R Ak & E (] A5 8%
BE(EERBEBEPETIEES LB
EGGI(T#EH RS GO EXVE)
Bt - HERDRESFTRES (9
BEFHFRBAE ﬂﬂﬁﬂ%xvﬁﬁfﬁ?&%’
8D EME B E AN A ML FTHY
R m}'a(&%*ﬁﬁ??mﬁﬁﬂﬂﬁﬂx
PIZEBRXEEEREREED
BEIARR)  ORBEEFRPE
16 5) E 352 B A ZIEFTIE M B &0
fit : k()R IEGEM L 48 R E5.46 2

567 &AM E AN E KR FTR =
EKBEWMT

#E

a vy

Number of Approximate

issued
Shares held
Fise BT

g 4=

percentage of the
issued Shares M2
HERTRSG

WA E D

261,040,000 54.38%
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

Notes:

1. Details of the interests in the Company held by
Data King are set out in the section headed
“Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares” below.

2. The percentage of shareholding was calculated

based on the total issued Shares of 480,000,000
as at 30 June 2022.

b.  Long position in the shares of Data King
— an associated corporation of the Company
Name of Director

BEEnS

S5 EEtE

Mr. Sun
REE

Beneficial owner/
Personal Interest

EnfE A AARER

Save as disclosed above, as at 30 June 2022, none of
the Directors nor the chief executive of the Company
had any interests or short positions in the shares,
underlying shares and debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the SFO) which were required: (a) to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (b) pursuant to section 352 of the SFO, to be
entered in the register as referred to therein; or (c)
pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules, to be notified to the Company and the Stock
Exchange.
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2022, so far as it was known by or
otherwise notified to any Directors or the chief
executive of the Company, the particulars of the
corporations which or persons who (other than a
Director or the chief executive of the Company) had 5%
or more interests and short positions in the Shares and
the underlying Shares as recorded in the register
required to be kept under section 336 of the SFO were
as follows:

TEEARAMBER

TERREREMATRERG
REEROZ2EEZERAR

H2022%F6 A30H & BT & F kA
NAEZBITRABATAMLFTEE B
BESRPEIKGIECCIEARTEZ

B ARS8 - KB in RABRA R
BAESNUIALEEERAR ZAAHK
AT(BEERARBETETBRAERR
SN EIFEBIT

Number of Approximate
Capacity/Nature issued percentage of
Name of Shareholders of interests Shares held  issued Shares™*®
e T HERTRG
BREE BB CTiyg £33 REAEE B E S
Data King "o " Beneficial owner/ 261,040,000 54.38%
Personal interest
Data King *#" i3 L-OVAIN £
Fantastic Voyage Holdings Limited Beneficial owner/ 26,854,800 5.59%
(“Fantastic Voyage”) M2 Personal interest
Fantastic Voyage Holdlngs Limited Exma AN/ BAAER
([Fantastic Voyage ) 2
Mr. Wej Nete2 Interest of controlled corporations/ 26,854,800 5.59%
Corporate interest
8 0 4 (W2 SREEERES DR RR
IDG-ACCEL CHINA GROWTH Beneficial owner/ 44,146,725 9.20%
FUND Il L.p.fote® Personal interest
IDG-ACCEL CHINA GROWTH BERmE A/ AAES
FUND Il L.P, &3
IDG-ACCEL CHINA GROWTH Interest of controlled corporations/ 44,146,725 9.20%
FUND Il ASSOCIATES L.P.MNoe Corporate interest
IDG-ACCEL CHINA GROWTH ReGEERRERS A RS
FUND Il ASSOCIATES L.P. %3)
IDG-ACCEL CHINA GROWTH Interest of controlled corporations/ 47,757,200 9.95%
FUND GP Il ASSOCIATES LTD. 3 Corporate interest
IDG-ACCEL CHINA GROWTH REtEEOER QAR R

FUND GP Il ASSOCIATES LTD. %
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

TEEARAMBER

Number of Approximate
Capacity/Nature issued percentage of
Name of Shareholders of interests Shares held  issued Shares"*?
FEERT HERTRHG
BRREE/ A8 S/ RERME RAEE BHE S M
Ho Chising™te Interest of a controlled corporation/ 47,757,200 9.95%
_ Corporate interest

Ho Chising */## et 7= ol - 2 V@NSIL: 5

Zhou Quan®™? Interest of a controlled corporation/ 47,757,200 9.95%

Corporate interest

[EZ TR EEROER A RER
Notes: Bt 5

Data King is wholly owned by Mr. Sun, the executive
Director, the Chairman and the CEQ. By virtue of the SFO,
Mr. Sun is deemed to be interested in all the Shares held
by Data King.

DataKngE M TEE « £ & RITH AR
HBERE2EHE BEELARHE
&)+ £ 5t & 1 1R & X Data King BT #F
BEEHBROFHEEER

2. Fantastic Voyage is wholly owned by Mr. Wei. By virtue of 2. Fantastic Voyage HH 28 £ 2 B B ©
the SFO, Mr. Wei is deemed to be interested in all the RBEZENBEEN BELEREAS
Shares held by Fantastic Voyage. 7 Fantastic Voyage T # 5 & =B i fH +

A -

& IDG-ACCEL CHINA GROWTH FUND Il L.P. is an exempted 3. IDG-ACCEL CHINA GROWTH FUND Il L.P.
limited partnership registered in the Cayman Islands which A—HRHASHSTMNEREER
owned 44,146,725 Shares. lts general partner is IDG- A ¥R A HE44146,7250 B 15 o
ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P., H @& % A AIDG-ACCEL CHINA
while the general partner of IDG-ACCEL CHINA GROWTH GROWTH FUND Il ASSOCIATES L.P. -
FUND Il ASSOCIATES L.P. is IDG-ACCEL CHINA M IDG-ACCEL CHINA GROWTH FUND
GROWTH FUND GP Il ASSOCIATES LTD., which is a IIASSOCIATESLP.®) % @ & % A B
limited company incorporated in the Cayman lIslands. IDG-ACCEL CHINA GROWTH FUND GP
Moreover, IDG-ACCEL CHINA GROWTH FUND GP I IIASSOCIATESLTD. * £ A& — [ % 5
ASSOCIATES LTD. is the general partner of IDG CHINA SEHEFMKRINER AT - LI
INVESTORS Il L.P. which owned 3,610,475 Shares. IDG- IDG-ACCEL CHINA GROWTH FUND
ACCEL CHINA GROWTH FUND II ASSOCIATES L.P. is GP Il ASSOCIATES LTD. & IDG CHINA
deemed to be interested in all the Shares held by IDG- INVESTORS IILP.E) ¥ B & B A - 12 &
ACCEL CHINA GROWTH FUND II L.P. and IDG-ACCEL % B 3,610,475/ I 17 1R 1% & % & B
CHINA GROWTH FUND GP Il ASSOCIATES LTD. is & 1% il IDG-ACCEL CHINA GROWTH
deemed to be interested in all the Shares held by IDG- FUND Il ASSOCIATES L.P.# 1% & 7 IDG-
ACCEL CHINA GROWTH FUND II L.P. and IDG-ACCEL ACCEL CHINA GROWTH FUND Il L.P. F %%
CHINA GROWTH FUND Il ASSOCIATES L.P. by virtue of B2 R A #a - MIDG-ACCEL
the SFO. CHINA GROWTH FUND GP Il ASSOCIATES

LTD. # 18 /%A #IDG-ACCEL CHINA
GROWTH FUND Il L.P. % IDG-ACCEL
CHINA GROWTH FUND Il ASSOCIATES
LP.AHEEHROPEAER -
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

4. Ho Chising is a controlling shareholder holding 50% of
equity interests in IDG-ACCEL CHINA GROWTH FUND GP
I ASSOCIATES LTD. and he is deemed to be interested in
all the Shares held by IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. by virtue of the SFO.

5. Zhou Quan is the other controlling shareholder holding
50% of equity interests in IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. and he is deemed to be
interested in all the Shares held by IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. by virtue of the
SFO.

6. The percentage of shareholding was calculated based on
the total number of the issued Shares of 480,000,000 as
at 30 June 2022.

Save as disclosed above, as at 30 June 2022, so far
as it was known to the Directors and the chief
executive of the Company, no other corporation which
or person who (other than a Director or the chief
executive of the Company) had 5% or more interests
in the Shares or underlying Shares as recorded in the
register required to be kept under section 336 of the
SFO.

SHARE OPTION SCHEME

The Company operates the Share Option Scheme for
the purpose of providing incentives and rewards to
eligible participants who have contributed or may
contribute to the success of the Group’s operations.

ERESREMESR

4. Ho Chising 4 #5 & IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
50% MR EE IR AR R - ARIEF H K H
B &) - 8 348 A R IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
A2 BRNFPHESEE -

5. A % A % — i # B IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
50% MR EMERBR R RIBEZS R
B 5B - 1% #5418 & P IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
A2 BRNPELEEZ -

6. B A » b TR 1R 7202266 A30H
3 17 B% 15 48 #480,000,000 B% 5+ & Fff
5B
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

The Board may at its discretion grant rights to
subscribe for Shares pursuant to the terms of the
Share Option Scheme (the “Share Options”) to any of
the following persons:

(@)

)

any director, employee or officer of any company
in the Group who is employed by any company
in the Group (whether full-time or part-time),
consultant, professional, customer, supplier,
agent, partner or adviser of or contractor to the
Group or a company in which the Group holds
an interest or a subsidiary of such company (the
“Affiliate”); or

the trustee of any trust, the beneficiary of which
or any discretionary trust, the discretionary
objects of which include any director, employee,
consultant, professional, customer, supplier,
agent, partner or adviser of or contractor to the
Group or an Affiliate (collectively, the “Relevant
Party”); or

a company beneficially owned by any Relevant
Party.

During the Period, no Share Options were granted,
exercised or cancelled or lapsed under the Share
Option Scheme and no Share Options were
outstanding as at 30 June 2022.
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

INTERESTS OF DIRECTORS,
CONTROLLING SHAREHOLDERS AND
THEIR RESPECTIVE CLOSE
ASSOCIATES IN COMPETING
BUSINESS

During the Period, save as disclosed in the section
headed “Non-Competition Undertakings” of the annual
report of the Company for the year ended 31
December 2021, none of the Directors, the controlling
shareholders and their respective close associates (as
defined in the GEM Listing Rules) were considered to
have interests in a business which competed or was
likely to compete, either directly or indirectly, with the
business of the Group and had any other conflicts of
interest, as required to be disclosed under Rule 11.04
of the GEM Listing Rules.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Board believes that good corporate governance
plays a vital part in maintaining the success of the
Company. The Board and the senior management are
dedicated to establishing and maintaining a high level
of corporate governance. Various measures have been
adopted to enhance the management efficiency of the
Company and thus to protect the interest of the
Shareholders.

During the Period, the Company had applied the
principles and complied with all the code provisions as
set out in the Corporate Governance Code contained
in Part 2 of Appendix 15 to the GEM Listing Rules
except for code provision C.2.1 of the CG Code that
the roles of chairman and chief executive officer should
be separate and should not be performed by the same
individual. The division of responsibilities between the
chairman and chief executive officer should be clearly
established and set out in writing.
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

Mr. Sun is the Chairman and the CEO. The Board
believes that vesting the roles of both Chairman and
the CEO in the same person provides the Company
with strong and consistent leadership, and allows for
effective and efficient planning and implementation of
business decisions and strategies.

The Company has considered the issue of balance of
power of authority on the Board and believes the
structure of the Company, including strong
independent elements in the Board, delegation of
authorities to the management, supervision by the
Board and Board committees, is sufficient to address
the potential issue on power concentration.
Furthermore, decisions of the Board are made by way
of majority votes. The Board will regularly review the
effectiveness of this structure to ensure that it is
appropriate to the Group’s circumstances.

COMPLIANCE WITH CODE OF
CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules (the “Required Standard of Dealings”) as
its own code of conduct for dealings in the securities
of the Company by the Directors.

Following specific enquiries made by the Company on
all Directors, each of them confirmed that he/she had
complied with the Required Standard of Dealings
regarding securities transactions by the Directors
during the Period.
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

COMPLIANCE ADVISER’S INTERESTS

As notified by the Company’s compliance adviser,
Lego Corporate Finance Limited (‘Lego Corporate”),
except for the compliance adviser agreement dated 19
January 2016 entered into between the Company and
Lego Corporate, neither Lego Corporate nor its
directors, employees or close associates (as defined in
the GEM Listing Rules) had any interests in relation to
the Company or any member of the Group (including
options or rights to subscribe for such securities)
during the Period and up to the date of this report,
which is required to be notified to the Company
pursuant to Rule 6A.32 of the GEM Listing Rules.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

The Company did not redeem any of its securities
listed on the Stock Exchange nor did the Company or
any of its subsidiaries purchase or sell any of such
securities during the Period.

CHANGE OF DIRECTORS’
INFORMATION

The changes in Directors’ information during the
Period and up to the date of this report, as required to
be disclosed pursuant to Rule 17.50A(1) of the GEM
Listing Rules, are set out below:

With effect from 10 June 2022:

° Ms. Zhang Rong retired as the non-executive
Director and ceased to act as a member of the
audit committee of the Board (the “Audit
Committee”); and
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

° Mr. Yang Haoran (“Mr. Yang”) has been
appointed by the Board as a member of the
Audit Committee.

SIGNIFICANT EVENT AFTER
REPORTING PERIOD

The Group did not have any material subsequent event
after the Period and up to the date of this report.

AUDIT COMMITTEE

The Audit Committee comprises all the three
independent non-executive Directors, namely Mr. He
Qinghua (“Mr. He”), Mr. Hou Dong and Mr. Yang. Mr.
He is the chairman of the Audit Committee. The
unaudited condensed consolidated results of the
Group for the Period and this report have been
reviewed by the Audit Committee. The Board
considers that the financial information has been
prepared in compliance with the applicable accounting
principles, requirements of the GEM Listing Rules and
any other applicable laws, and adequate disclosures
have been made.

By order of the Board
China Binary New Fintech Group
Sun Jiangtao
Chairman, Chief Executive Officer and Executive Director

Hong Kong, 8 August 2022

As at the date of this report, the executive Director is Mr. Sun
Jiangtao (Chairman and Chief Executive Officer); and the
independent non-executive Directors are Mr. Yang Haoran, Mr.
Hou Dong and Mr. He Qinghua.
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