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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given
that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the “Directors”) of
Boltek Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”) collectively and individually accept
full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM
of the Stock Exchange (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information
contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any
statement herein or this report misleading.
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The board of Directors (the “Board”) is pleased to present
the unaudited condensed consolidated results of the
Company and its subsidiaries for the three months and six
months ended 30 June 2022, together with the unaudited
comparative figures for the three months and six months

ended 30 June 2021, as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE

INCOME

For the three months and six months ended 30 June 2022

BAREZE

R&E=

T—FANA=FTHIL=
NEARKREEZLEREFHT

B2 ((E5Q ) MAZBAARREM
—E-FRA=TH JJ::1I
ARKREAWREBRZERES

Sl
& A &

HHGeRaEREMZEI
=&

HE —FE-—FENA=THIF=EARN

1E1.A
Three months ended Six months ended
30 June 30 June
HZAE=THLE=fA HEAAE=THLEAREAR
2022 2021 2022 2021
“§--f C-Z--F CZB-Zf C-Z--%
Notes HK$'000 HKS'000 HK$'000 HK$'000
53 TR THIL TEL FEL
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEHR) (REER)  (REBR)  (REER)
Revenue W 3 41,871 29,960 78,839 61,580
Cost of services RIERR (27,466) (19,068) (50,134) (38,746)
Gross profit E¥il 14,405 28,705
Other income and other gain AR E & 3 378 1,011
Administrative expenses 1265 (8,116) (14,104)
Finance costs BEMA @7 (19 (51)
Profit before income tax BRATER AR 5 6,640 5376 15,561
Income tax expenses FERmT 6 (1,205) (1,028) (2,430)
Profit and total comprehensive KAARBREBARE
income for the period attributable ~ HIREFIR 2E K
to equity holders of the Company ik ! 4,348 13,131
Earning per share attributable to KARAERBEA
equity holders of the Company EERER
Basic and diluted (HK cents per share) AR (F#(L) 7 I 054 1.64
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL

POSITION

As at 30 June 2022

HHGEeMBERRAR

RZFZZFNA=1H

As at
30 June
2022
N-ZE=-——
~A
=+HA
Notes HK$’000
P FERT
(Unaudited)
(REEZX)
ASSETS AND LIABILITIES EERERE
Non-current assets IRBEE
Property, plant and equipment  #1% ~ Bi&E M & 7,515
7,515
Current assets REEE
Contract assets AHEE 21,057
Trade and other receivables B 5 [z H i g Y 718 9 48,065
Time deposit with original REEEHBIEAE
maturity over 3 months TEHFER 46,830
Cash and cash equivalents BekBeFEY 79,016
194,968
Current liabilities REBAE
Contract liabilities AREE 146
Provisions BiE 2,198
Trade and other payables B 5 REMERNKIE 10 7,903
Lease liability HEAR 3,781

Amount due to a director
Tax payable

BN —REEFA
e 118

2,846

16,874

178,094

185,609

921
162

1,083

184,526

11 8,000
12 176,526

Net current assets REEEFE

Total assets less current BEERARBAES
liabilities

Non-current liabilities kRBEE

Lease liability HEAE

Deferred tax liabilities RIETIEA B

Net assets EEFE

EQUITY s

Share capital %N

Reserves ]

Total equity ERAE

184,526

As at

31 December
2021
RZTZ—F
+=A
=+—H
HK$’000
FHET
(Audited)
(fEZ)

8,609
8,609

19,826
44,772

46,753
74,294

185,645

134
2,231
10,273
3,476
4,130
416

20,660
164,985

173,594

2,087
162

2,199
171,395

8,000
163,395

171,395
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CONDENSED CONSOLIDATED HRGERGEDR
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2022 R EC CFNA=FAIENEA
Share Capital Share Retained
Capital reserve premium earnings Total

KA EAGER  BHEE  RERA @it
HK§'000 ~ HKS000  HK$'000  HKS'000  HK$'000
TR R ThT TR ThT

Balance at 1 January 2022 (Audited) ~ RZFZZF—F—H

BR(EER) 64,668 81,727 171,395
Profit and total comprehensive income ~ H3AiEH & 2 B E

for the period ek 13,131 13,131
Balance at 30 June 2022 (Unaudited) R -Z=—F
~AZTAE

B (REER) 64,668 94,858 184,526

For the six months ended 30 June 2021 BE—FE=——FNA=1FHINEA
Share Capital Share Retained
Capital reserve premium eamings Total
BA  EARE ROEE  REEF e

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL THL TAL THL TAL

Balance at 1 January 2021 (Audited) ~ R=Z=—%—-F—H

R (EER) 8,000 17,000 64,668 61,495 151,163
Profit and total comprehensive income  EAREFI & 2 E M
for the period k| - - - 9217 9,217
Balance at 30 June 2021 (Unaudited) ~ R=Z=—%F
~AZTE
R (RIEER) 8,000 17,000 64,668 70,712 160,380
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CONDENSED CONSOLIDATED HRGSHRERER (REE
STATEMENT OF CASH FLOWS )
(UNAUDITED)

Six months ended 30 June

BEANA=THLEAEA

2022 2021
—EB-=F —T - —F
HK$’000 HK$’000
FERT FHET
Net cash generated from operating #& & &) FT15IR & 558
activities 7,213 11,062
Net cash used in investing activities & & B FT IR & 548 (496) (152)
Net cash used in financing activities &2 /& &) FA IR & % 58
(1,995) (1,714)
Increase in cash and cash RekBFeSEYIEM
equivalents 4,722 9,196
Cash and cash equivalents at MR RASEEY
beginning of the period 74,294 108,365
Cash and cash equivalents at HRBERRESFEY
end of the period 79,016 112,561
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2022

1.

10

CORPORATE INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
under the Companies Law of the Cayman Islands
on 18 April 2018. The address of registered office is
located at Windward 3, Regatta Office Park, P.O. Box
1350, Grand Cayman KY1-1108, Cayman Islands. The
principal place of business of the Company is located
at 5/F, Winning Commercial Building, 46-48 Hillwood
Road, Tsim Sha Tsui, Kowloon, Hong Kong.

The Company is an investment holding company. The
Group is principally engaged in provision of engineering
consultancy services in Hong Kong.

The Company’s immediate and ultimate holding
company is Waywin Investment Holding Limited, a
company incorporated in the British Virgin Islands
(the “BVI”). The ultimate controlling shareholder of
the Group is Mr. Cheung Kwan Tar (“Mr. Cheung” or
“Controlling Shareholder”).

Boltek Holdings Limited Interim Report 2022
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BASIS OF PREPARATION AND
REORGANISATION

The unaudited condensed consolidated financial
statements for the six months ended 30 June 2022
have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and the applicable disclosure requirements
of the GEM Listing Rules.

The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars
(“HK$”), which is also the functional currency of the
Company and its subsidiaries, and all values are
rounded to the nearest thousands (‘HK$’000”), except
where otherwise indicated.

The unaudited condensed consolidated financial
statements should be read in conjunction with the
audited consolidated financial information for the
year ended 31 December 2021 as set out in the
annual report of the Company dated 25 March 2022
(“Annual Report”), the unaudited consolidated financial
information for the period ended 31 March 2022 as set
out in the first quarterly report of the Company dated
6 May 2022, the unaudited consolidated financial
information for the period ended 30 June 2021 as
set out in the interim report of the Company dated
6 August 2021.

Except as described below, the accounting policies
used in the financial highlights for the six months ended
30 June 2022 are the same as those followed in the
preparation of the Annual Report.
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AR AREEZERSRETHRETD
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BASIS OF PREPARATION AND
REORGANISATION (CONTINUED)

Pursuant to the reorganisation of the Group in
connection with the listing of the shares of the
Company on GEM (the “Reorganisation”), the
Company became the holding company of the
companies now comprising the Group on 10
August 2018. Details of the Reorganisation are set
out in the section headed “History, Reorganisation
and Corporate Structure — Reorganisation” in the
prospectus of the Company dated 29 August 2018
(“Prospectus”).

The Group is under the common control of the
Controlling Shareholder prior to and after the
Reorganisation. The Group comprising the Company
and its subsidiaries resulting from the Reorganisation
is regarded as a continuing entity. Accordingly, the
unaudited combined financial statements of the
Group have been prepared using the principles of
merger accounting in accordance with Hong Kong
Accounting Guideline 5 “Merger Accounting for
Common Control Combinations” issued by HKICPA
as if the group structure under the Reorganisation had
been in existence throughout the periods presented,
or since their respective dates of incorporation,
where it is a shorter period. The assets and liabilities
of all the companies now comprising the Group
are consolidated using the book values from the
Controlling Shareholder’s perspective.

Boltek Holdings Limited Interim Report 2022
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3.

REVENUE AND OTHER INCOME
3.1 Revenue

The Group’s principal activities are disclosed in
Note 1 of the unaudited condensed consolidated
financial statements. Revenue is recognised
over time and is disaggregated by nature of

3. BaRHEMitA
3.1 Wz

REEEEXEBRREEZRE
AR A M RERMEE1KE -
Wz pd — BRI P N R I IR AR
TR MR RS IEE S

engineering design and consultancy services as

BT

follows:
Three months ended Six months ended
30 June 30 June
BERB=tHL=M@A BERA=THLAEA
2022 2021 2022 2021
—f--f -T--F CZB-ZE C—Z--%
HK$'000 HK$'000 HK$'000 HK$'000
FET TEL TR FiEn
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER)  (REER)  (REER)  (REER)
Civil engineering TATE

- Road & structural engineering -ERRARIR 27,296 37,366
- Geotechnical engineering -511R1 4,732 5338
- Others —Hfp 2,632 3872
34,660 46,576
Traffic engineering REIE 5,334 12,923
Building engineering BFIE 1,554 1,109
Other ancillary services EtEERE 323 972
41,871 61,580

Under the contracts with customers, each
engineering design and consultancy service
contract relates to facts and circumstances that
are specific to each customer. Contract terms
provide the Group with an enforceable right to
payment, for its performance completed to date,
of its costs incurred plus a reasonable margin.

REBEFHAH  &TER
SRBERRBAOEEEER
FhEBERNEERERE
B - RRIEKA AR B —
HRIITRER - AFLEE S

TREENESECELER
I0E B A R AR -
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3. REVENUE AND OTHER INCOME
(CONTINUED)

3.1 Revenue (continued)

Remaining performance obligations

The following table includes revenue expected
to be recognised in the future related to
performance obligations that are unsatisfied (or

partially unsatisfied) as at 30 June 2022.

3. KWaRAMBA ()

3.1 W ()
FsEQEE

TREFERPHEKARERAE
EMR-_E-—FxA=1A
15 AROF 18 (SRAp 2 i ARIFE)
BB E 2 W -

At 30 June
2022
R-B=-—F
NA=+H
HK$’000
FET
(Unaudited)
(RBER)

Remaining performance obligations
expected to be satisfied during
the year ending

30 June 2023

30 June 2024

After 30 June 2024

FHRRBEUTAHLEFE
BEORGEAEE

—E-=F<A=tA
“EMERA=+H
—EomERA=HRK

136,319

36,655
8,525

181,499
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REVENUE AND OTHER INCOME 3. ERHMUA ()
(CONTINUED)
3.2 Other Income 3.2 HEaWA
Three months ended Six months ended
30 June 30 June
HEAA=tHL=@A HEAAZTALREA
2022 2021 2022 2021

—E--f -EI--F CZB-Zf -3--%
HK$'000 HK$'000 HK$'000 HK$'000
FEx TEL TiEr Fign
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (REER) (REED)

Bank interest income FITHEMA 71
Government subsidies (noted) ~ BUF 48B4 (Hizta) 236

COVID-19 related government COVID-19 /8B F # B
subsidies (note b) (BizED) -
307

Notes: Bt

@ Subsidies have been received from the Hong Kong @ BEBBEIRBEREEXEZ
Vocational Training Council and the Construction SREGHA - ZEWRE BB
Industry Council, institutions established by B (EEBRF]D ARRE
the Hong Kong Government (the “HKSAR T2RP R B B A R R B
Government”), for providing on-the-job training MR - EAWZ ST
for graduate engineers and trainees, respectively. RERGEMIAER -
There were no unfulfiled conditions or contingencies
relating to these subsidies.

(0) During the period ended 30 June 2022, government (o) HE-ZT-_—_FXA=1+81t
subsidies in respect of COVID-19 in relation to il - BEBEBBTIRHEE
Employment Support Scheme provided by the BA 1R Bt ¥ 5T &l HH COVID-19 )
HKSAR Government have been received. TERABUT R RS -

BEZERERAR FEIHRE 2022 15
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SEGMENT INFORMATION
Segment information

The chief operating decision maker has been identified
as the executive directors of the Company. The
directors regard the Group’s business of provision
of engineering design and consultancy services as
a single operating segment and reviews the overall
results of the Group as a whole to make decision about
resources allocation. Accordingly, no segment analysis
information is presented.

Geographical information

No separate analysis of segment information by
geographical segment is presented as the Group’s
revenue and non-current assets are principally
attributable to a single geographical region, which is
Hong Kong.

Boltek Holdings Limited Interim Report 2022
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5. PROFIT BEFORE INCOME TAX 5. BB RET R
Three months ended Six months ended
30 June 30 June
HEABE=THLE=fA HZAA=THLEREAR
2022 2021 2022 2021
—g--fF -E--F¢ CZB--ZE -Z--%
HK$'000 HK$'000 HK$'000 HK$'000
FEx TiEn TiEn Fign
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEHR) (REER)  (REBR)  (REER)
Profit before income tax s stated EYiigeblEils
after charging: AT EBREL -
(a) Staff costs (ncluding directors ~ (a) ETRA(BHEESHE)
emoluments) (Note () (BEEG))
— Salaries, wages, bonus and -54 I8 RAR
other benefits Hth7a 24,981 36,901
~ Contributions to defined ~AREHTRAGE
contribution retirement plans {3 604 1,014
25,585 37915
(b) Other tems (b) EIER
Depreciation (included in HEGATHRS)
administrative expenses)
- Owned assets -BREE 643
—Right of use asset -FREEE 1529
Subconsultancy fees (included in PRBHE GRS
cost of services) KA) 4590
Auditor’s remuneration 7t il 310
Operating lease charges inrespect BRI ENEMNELL
of leased premises RERX 13
Note: M2t
(0] Staff costs (including directors’ emoluments) 0 BTRA(BIEEEHE)
Three months ended Six months ended
30 June 30 June
HEABE=THL=fA HZAA=THLERER
2022 2021 2022 2021
—g--f -E--§ CZB-ZE —Z--%
HK$'000 HK$'000 HK$'000 HK$'000
FEx TiEn TiEn Fign
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEHR) (REER)  (REBR)  (REER)
Cost of services RABRA 22,924 16,725 33,602
Administrative expenses TREY 2,661 2,159 4313

25,585 18,884

BEZERERAR FEIHRE 2022
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6. INCOME TAX EXPENSE 6. FBMAX
Three months ended Six months ended
30 June 30 June
BERA=tHL=M@A HEAAZTHLAER

2022 2021 2022 2021
—g--f -F--F CZB-Zf C—E--%
HK$'000 HK$'000 HK$'000 HK$'000
TER T TER TiER
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER)  (REBR)  (REER)

Current tax - Hong Kong Profits Tax
Deferred income tax

EHRE-BERGH 1,205

1027 2,430
ELFRER - 1 -

1,205 1,028 2,430

Hong Kong profits tax has been provided in
accordance with the two-tiered profits tax regime for
the six months ended 30 June 2022 and 2021.

BEZZT-_—_FR-F=—F~A
=+HIEREA  BEFEHIIIZ
AR S B 5 AT IR B4 -

7. EARNING PER SHARE 7. BERER

AAREEFBEARGERERR
MR AT B

The calculation of basic earmning per share attributable
to equity holders of the Company is based on the

18

following:
Three months ended Six months ended
30 June 30 June
BERB=THLZM@A BERB=THLAER
2022 2021 2022 2021
“§--f C-ZI--F CZBE-Zf C-Z--%
HK$'000 HK$'000 HK$'000 HK$'000
FEx ThEL TiEn Fign
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
(REER) (REER)  (REBR)  (REER)
Earning B
Profitfor the period attributable to RARERFE AR
equity holders of the Company R 5,435 13,131 9217
Number of shares PUEE]
Weighted average number of LRRmETHE (TR
ordinary shares (in thousands) 800,000 800,000 800,000 800,000
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EARNING PER SHARE (CONTINUED)

There were no dilutive potential ordinary shares during
the three months and six months ended 30 June 2022
and 2021 and therefore, diluted earning per share
equals to basic earning per share.

Diluted earnings per share

The Group has no potentially dilutive ordinary shares in
issue during the three months and six months ended
30 June 2022 and 2021. Diluted earnings per share for
the three months and six months ended 30 June 2022
and 2021 were the same as the basic earnings per
share.

DIVIDEND

No dividends have been proposed or paid by the
Company or any of its subsidiaries during the six
months ended 30 June 2022 (six months ended 30
June 2021: nil).

7.

‘(
4}

BERET (&)
REE_Z__FRZZFZ—FX
A=+HIE=EA RNEAREE

EESEEER Bt SREER
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BREERF

HE-T-—_FR-T=-—FA
=+tHE=M@EARNEA ~&EH
WHEREHETELEEEER 82
ZE I CFRIFI—FRNA=T
BIE=@EARKNER  BR&EER
FEGRERETHER o

B2

BE_Z-__FRA=TRHILXME
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TRADE AND OTHER RECEIVABLES

9.

5Bt E kIR

As at As at

30 June 31 December
2022 2021
R-ZE-Z RZB——%
<A +=A

=+A =+—H
HK$’000 HK$'000
FHET FHET
(Unaudited) (Audited)
(RABEZX) (fez=%)

Trade receivables
Less: ECL allowance

B 5 WA

B EHREEERRE

44,696
(1,479)

43,217 38,397

Other receivables H At JE UL IE
Prepayments TE T FRE
Utility and other deposits NAEERAMES

4,062
614
172

48,065

The directors of the Group consider that the fair
values of trade and other receivables are not materially
different from their carrying amounts, because their
balances have short maturity periods on their inception.

Trade receivables

The Group usually provide customers with a credit term
of 0 to 60 days. For the settlement of trade receivables
from provision of engineering consultancy services,
the Group usually reaches an agreement on the term
of each payment with the customer by taking into
account of factors such as, among other things, the
credit history of the customer, its liquidity position and
the Group’s working capital needs, which varies on a
case-by-case basis that requires the judgment and
experience of the management.
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TRADE AND OTHER RECEIVABLES

(CONTINUED)

Based on the invoice dates, the ageing analysis of the
trade receivables was as follows:

5 Rt B IR (8)

REHRZEH 25 R KFRNE

AMIT

As at

30 June

2022
R=-T==

~A

=+A

HK$’000

FERT

(Unaudited)

(RBERK)

0 - 30 days
31 - 60 days
61 -90 days
91 — 365 days
QOver 365 days

0%30H

31Z260H
61Z290H
91%365H
38365 A

11,697
10,050
4,185

12,739
4,546

43,217

Other receivables

No amounts in relation to other receivables were past
due as at 30 June 2022 and 31 December 2021.

H fth B W KR

As at

31 December
2021
RZZ——F
+=A
=+—H
HK$'000
FHET
(Audited)
(fE&=%)
10,623

9,110

3,555

10,898

4,211

38,397

WEAREMERRENSER
T _FANA=Z+ARZZE=—F
+ZA=+—RH@H-
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10. TRADE AND OTHER PAYABLES 10.

5 Bt FE A R IR

As at

30 June

2022
N-ZE-——

~A

=t+H

HK$’000

FHET

(Unaudited)

(RABEZX)

Trade payables (note (a))
Accruals and other payables

B 5 R RE (MR (a))
FERTE M I E At e A R

Notes:

22

The Group is usually granted by suppliers with a credit term

of 0 to 30 days.

The ageing analysis of trade payables based on the invoice

dates is as follows:

As at

31 December
2021
RZTBZ—F
+=A
=+—H
HK$'000
FHET
(Audited)
(fez=%)

10,273

@ HERRTAEENEREHR KA

0Z30H -

BHRNFRRERARNREKSN

mF

As at

30 June

2022
N-TB==F%
<A

=t+H
HK$°000
FHET
(Unaudited)
(RBERK)

0 - 30 days

31 -60 days
61 -90 days
91 - 365 days
Over 365 days

0Z30H
31E60H
61ZE90H
91 %365 H
38 365 H

All amounts are short-term and hence, the carrying values of
the Group's trade payables and accruals and other payables
are considered to be a reasonable approximation of fair

value.
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b  FAAEFREHLRE

As at

31 December
2021
RZTZ—F
+=A
=+—8
HK$'000
FET
(Audited)

(18 &%)

681

130

340
202

1,353

BBl AKEE

5 R FOR K AT 8 A A R L At FE £
REMREEREASRTENA IR

WU -



11. SHARE CAPITAL 11. B&E
Number of
shares HK$’000
ROEE FHExT
Authorised: EE
Ordinary shares of HK$0.01 RZE—\FmA+N\A =M
each upon incorporation on AR A% 0.01 B T
18 April 2018 (Note (a)) AR (7T () 10,000,000 100
Increase of authorised share 38 h00E TE B AR (BT 7 (o))
capital (Note (b)(ii) 1,490,000,000 14,900
As at 31 December 2021 and R=-Z=-—F+=-A=+—H
30 June 2022 E=—=E=-=%XA=+H 1,500,000,000 15,000
Issued but not paid up: ERITHERMZ
Ordinary shares of HK$0.01 R=F—\FWm A+ /\ B
each upon incorporation on AL B AR0.01 B T &
18 April 2018 (Note a) Ak (3ta) 1 -
Transfer to issued and fully REAEEREEBHITRERE
paid upon Reorganisation (B EE (0)(i))
(Note (b)(i)) (1) -
As at 31 December 2021 and R=-ZE=-—%+=-A=+—H
30 June 2022 E=ZZE-—FXA=1+H - -
Issued and fully paid: ERITRHBE:
Ordinary shares of HK$0.01 RZZE—NFEA+N\B=EM
each upon incorporation on A7 A% 0.01 B TRy
18 April 2018 (Note (a)) A (i ek (a) - -
Transfer from issued and not REARZBEETR
paid upon the Reorganisation RE N FRE H (M 3 (b))
(Note (b)(i) 1 =
Issuance of ordinary shares BITE B (B (0)i)
(Note (b)(i) 1,999 =
Issuance of ordinary shares BIEE AL BT R IT ERAR
pursuant to the Capitalisation (B3 (o))
Issue (Note (b)(iii) 599,998,000 6,000
Issuance of ordinary shares BEROHBEEBRTEBR
pursuant to the Share Offer (GEAC)
(Note (0)) 200,000,000 2,000
As at 31 December 2021 and R=-ZE=-—%+=-A=+—H
30 June 2022 E=ZZE-—FXA=1+H 800,000,000 8,000
* The balances represented an amount less than HK$1,000. - ZEERBIELIN,0008 TR S -

BEZERERAR FEIHRE 2022 23



11. SHARE CAPITAL (CONTINUED)

24

Notes:

@

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability under the
Companies Law of the Cayman Islands on 18 April 2018 with
an initial authorised share capital of HK$100,000 divided into
10,000,000 ordinary shares of HK$0.01 each and 1 nil-paid

share was issued thereafter.

As part of the Reorganisation for the Listing:

(i) On 10 August 2018, 1,999 new ordinary shares and
the one issued ordinary share were credited as fully

paid.

(ii) On 20 August 2018, the authorised share capital was
increased from HK$100,000 divided into 10,000,000
ordinary shares of par value HK$0.01 each to
HK$15,000,000 divided into 1,500,000,000 ordinary
shares of par value HK$0.01 each, by the creation of

an additional 1,490,000,000 shares.

(iii) On 20 August 2018, 599,998,000 new ordinary
shares of nominal value of HK$5,999,980 were
issued and credited as fully paid, by way of
capitalisation from the share premium account of the
Company, pursuant to the Capitalisation Issue as

detailed in the Prospectus.

On 12 September 2018, 200,000,000 new ordinary shares
of par value of HK$0.01 each share were issued at a price
of HK$0.4 per share and credited as fully paid pursuant to
the Share Offer as detailed in the Prospectus. The gross
proceeds amounted to HK$80,000,000 and the listing
costs directly attributable to the issue of shares amounted
to approximately HK$7,332,000. The remaining proceeds
amounted to approximately HK$70,668,000 were credited to

the Company’s share premium account.

On 27 February 2018, the same capital of Mannings was
increased by HK$4,999,900 with allotment of 4,999,900
ordinary shares by capitalising HK$4,999,900 of amounts

due to the then shareholder (“Loan Capitalisation”).

In March 2018, as part of the Reorganisation, (i) Richness
Universal was authorised to allot and issue, credited as fully
paid, a total of 482 ordinary shares of US$1 each to Pre-
IPO Investors at consideration of HK$12,000,000 (“Pre-IPO
Investments”); and (i) 518 new ordinary shares and 98 new
ordinary shares of Richness Universal, credited as fully paid
at par, were allotted to Mr. Cheung Kwan Tar and a Pre-
IPO Investor respectively, by way of bonus issue (“Bonus

Shares”).
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AARR T NFOA+NBRE
HEHREQRARMSHSEMMKL
RERRERAF  PEEERAR
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(ii) RZZE—NFENAZ+H"
i 38 % 5% %8 91 1,490,000,000
&A% 13 - 5% 5E AR 7 7 100,000
# 7t (% 410,000,000 & &
% T {5.0.01 7% 7T 2 & 8 g )
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0.01 BTz EimR) -

(iii) RZF—NENA=+A "R
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12. RESERVES

The amounts of the Group’s reserves and the
movements during the periods are presented in
the condensed consolidated statement of changes
in equity of the condensed consolidated financial
statements.

(a)

(b)

Capital reserve

Capital reserve of the Group as at 30 June
2022 represents the difference between the
nominal value of the share capital of subsidiaries
acquired by the Group and the nominal value of
the Company’s shares issued for the acquisition
under the Reorganisation.

Share premium

The share premium includes (i) the difference
between the par value of the shares of the
Company and net proceeds received from
the issuance of the shares of the Company as
detailed in Note 11(c) less the Capitalisation
Issue as detailed in Note 11(b)(iii).

Under the Companies Law of the Cayman
Islands, the share premium account of the
Company may be applied for payment of
distributions or dividends to the shareholders
provided that immediately following the date on
which the distribution or dividend is proposed to
be paid, the Company is able to pay its debts as
they fall due in the ordinary course of business.

Q 4
4}

12. fEfR
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(a) EXRfHE
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MANAGEMENT DISCUSSION AND
ANALYSIS

DEVELOPMENT OF BUSINESS AND
PROSPECTS

The Group is an engineering consultant in Hong Kong with a
focus on the field of infrastructure developments.

For the six months ended 30 June 2022, the Group recorded
a net profit of approximately HK$13.1 million as compared
to a net profit of approximately HK$9.2 million for the same
period in 2021. The Directors are of the view that the increase
was primarily due to the increase in the number of technical
staff, which enhanced the productivity of the Group. In view of
the fact that there has been an increasing number of project
quotation invitations received by the Group from potential
and current customers, the Directors are cautiously optimistic
about the Group’s business outlook.

OUTLOOK

The Group always strives to improve our operation efficiency
and profitability of our business. The Group will also
proactively seek opportunities to expand our customer base
and our market share and undertake more projects which will
enhance value to our shareholders.
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FINANCIAL REVIEW

Revenue

Our revenue increased to approximately HK$78.8 million
for the six months ended 30 June 2022 by approximately
HK$17.3 million or 28.0%, from approximately HK$61.6
million for the corresponding period ended 30 June 2021.
This was principally due to the increase in number of technical
staff, which enhanced the productivity of the Group.

Direct Costs

Our direct costs increased to approximately HK$50.1 million
for the six months ended 30 June 2022 by approximately
HK$11.4 million or 29.4%, from approximately HK$38.7
million for the corresponding period ended 30 June 2021.
The increase in costs was mainly due to the increase in
number of technical staff and subconsultancy fees.

Gross Profit

Our gross profit increased to approximately HK$28.7 million
for the six months ended 30 June 2022 by approximately
HK$5.9 million or 25.7%, from approximately HK$22.8 million
for the corresponding period ended 30 June 2021. The
increase was substantially due to the increase in number of
technical staff, which enhanced the productivity of the Group.

Administrative Expenses

Our administrative expenses increased to approximately
HK$14.1 million for the six months ended 30 June 2022, by
approximately HK$2.1 million or 17.7%, from approximately
HK$12.0 million for the corresponding period ended 30 June
2021. The increase was mainly due to the increase in number
of staff.
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Dividend

The Board does not recommend the payment of dividend for
the six months ended 30 June 2022.

LIQUIDITY AND FINANCIAL RESOURCES

The Group financed its operations primarily through cash
generated from its operating activities.

Cash and cash equivalents and time
deposits

As at 30 June 2022, the Group’s cash and bank balances
and time deposits amounted to HK$125.8 million (2021:
HK$121.0 million).

Net current assets

As at 30 June 2022, the Group had net current assets of
HK$178.1 million (2021: HK$165.0 million).

Total equity

The equity of the Group mainly comprises share capital, share
premium and reserves. The Group’s total equity attributable
to owners of the Company amounted to HK$184.5 million
(2021: HK$171.4 million).

CAPITAL STRUCTURE

There has been no change in the capital structure of the
Group during the six months ended 30 June 2022 and up to
the date of this report.
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TREASURY POLICY

The Group has adopted a conservative approach towards
its treasury policies and thus maintained a healthy liquidity
position during the six months ended 30 June 2022. The
Group strives to reduce exposure to credit risk by performing
ongoing credit assessments and evaluations of the financial
status of its customers. To manage liquidity risk, the Board
closely monitors the Group’s liquidity position to ensure that
the liquidity structure of the Group’s assets, liabilities and
other commitments can meet its funding requirements from
time to time.

CONTINGENT LIABILITIES

As at 30 June 2022, the Group did not have any contingent
liabilities (2021: nil).

EMPLOYEES AND REMUNERATION
POLICY

As at 30 June 2022, including the Directors, the Group had a
total of 322 employees (2021: 287).

The Group recognises employees as valuable assets and
the Group’s success is underpinned by its employees. In
line with the Group’s human resource policies, the Group is
committed to providing attractive remuneration packages,
and a fair and harmonious working environment to safeguard
the legitimate rights and interests of employees. The Group
regularly reviews the human resource policies which outline
the Group’s compensation, working hours, rest periods and
other benefits and welfare, to ensure compliance with laws
and regulations. We always place emphasis on attracting
qualified applicants by offering competitive remuneration
packages. These packages are reviewed based on
employees’ performance and reference to prevailing market
conditions, and are adjusted in a timely manner to keep them
in line with market benchmarking. In addition, the Company
has conditionally adopted a share option scheme on 20
August 2018 so as to motivate, attract and retain the right
employees.

‘(
4}

SRR

AEBRNBENEHEE  BIREZE
T —FEXNAZTHIEANEAERT
BMREE MR - AEEBHEREEER
FHTHEE BTG R B IRAR T LUK
LEEER - AEBRABEACER  EF
SRYEEAEENTBE AN - LA
RALEEE  BEMEMEAENRBE
SREUMBETRENESE K-

BRAR

RZBEZZFRNA=1+H  KEBEWEF
fAKREE(—E-—F: &) -

& 5 B 7Bl i 3%

RZZE-—FXA=1H BEEE K
EEHFINEFZEE (T = —F 287
#) e

AEEREEABTEEE AARENK
WimEESREXFMERSER - 8
KENANERBE - AEEZEIR
RERBSI DOFHMEFBR A FMHENT
TEIRE - AMRIBE B W& 5 MR R o
AEEEHEFANERBER (Bl A%
BHOME - TH - KB HIA R AR &
B - AERT AIRRRER - B
REERBBREARF NI BT BRMA
BERAR ZEHEDNREBEEBRRR
SERITMIGETEN - WREEL TR
NS EMFETISRR o o KRR
Z-N\FNAZ T BB GERARE R
BILABE - WoI RBEESES

BEZERERAR FEIHRE 2022 29



<

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS OR DISPOSAL OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

Except on disclosed herein, the Group did not have any
significant investments during the six months ended 30 June
2022 and did not have any material acquisition and disposal
of subsidiary, associates or joint ventures during the six
months ended 30 June 2022.

CAPITAL RISK MANAGEMENT AND
FINANCIAL RISK MANAGEMENT

Capital management

The Group manages its capital to ensure that it will be able to
continue as a going concern while maximising the return to
shareholders through the optimisation of the debt and equity
balance.

The management of the Group reviews the capital structure
from time to time. As a part of this review, the management
considers the cost of capital and the risks associated with
each class of capital.

Gearing ratio

Gearing ratio is calculated as total borrowings (including
payables incurred not in the ordinary course of business)
divided by the total equity as at the respective reporting
dates. As at 30 June 2022 the Group’s gearing ratio was nil
(2021: nil).
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COMPETITION AND CONFLICT OF
INTERESTS

None of the Directors, the controlling shareholders of the
Company or any of their respective close associates (as
defined in the GEM Listing Rules) has engaged in any
business that competes or may compete, either directly or
indirectly, with the businesses of the Group, or has any other
conflict of interests with the Group as required to be disclosed
pursuant to Rule 11.04 of the GEM Listing Rules during the
six months ended 30 June 2022.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities during the six months ended 30 June 2022.
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DISCLOSURE OF INTERESTS AND
OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, THE UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS

As at 30 June 2022, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO”)) which were
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to have
under such provisions of the SFO), or which were recorded in
the register required to be kept by the Company pursuant to
Section 352 of the SFO, or which were required, pursuant to

EoREERAEMEH

EERFRTRABRFLFR
HAEBEE A B - BB 7=
REENESRKE

RZBEZZFRA=+RH ZEZERARQF
FE2THA BRAR RS E AR EE
(ERREBARBERA((FEHFEARK
Bl 1) EBEXVED) #9817 - MERERR D R (EHEE
':Pféﬁﬁ@ﬁ EHNREEGIIEXVEET R

FEeHHEAENE AR A RE RO ERE
&/WF' (PIEREBEEFRBERAINERA
BB ES AR AEARNERSAR) -
RAEBRARRREES RAEGOE
352G EHFHE R MaiER AR &
R 15 GEM L #7 B2 5.46 5 FT R 9 32

the required standard of dealings as referred to in Rule 5.46 W STIREEHE K’Aﬁj&%?”ﬁﬁm%\
of the GEM Listing Rules, to be notified to the Company and ~ AE I :
the Stock Exchange, were as follows:
Long positions in ordinary shares of the ARAEEBERNER
Company
Number of
the shares held/ Percentage of
Name of Director Nature of interest interested shareholding
Fifs/ HERER
BEpnA EEtE HRGOEAE REE 2
Cheung Kwan Tar Interest in a controlled corporation (Note) 426,000,000 53.25%
REHE REEEE SR ()

Note: These shares were held by Waywin Investment Holding Limited
(“Waywin”), a controlled corporation of Mr. Cheung Kwan Tar.
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Long positions in ordinary shares of
associated corporation - Waywin

&

REBEE-BREBRNFR

Number of
shares held/ Percentage of
Name of Director Nature of interest interested shareholding
Fi¥s/ EERE
Exng EamtE HROEE [REE 2t
Cheung Kwan Tar Beneficial owner 1 100%
REHE ERBERA
Saved as disclosed above, as at 30 June 2022, none of the B EXXFFIEESN - R-FE-—F A=+

Directors nor the chief executive of the Company had any
interests or short positions in any shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company
pursuant to section 352 of the SFO.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN THE
SHARES, AND UNDERLYING SHARES OF
THE COMPANY

As at 30 June 2022, the following parties (other than the
Directors or the chief executive of the Company) had interests
of 5% or more in the shares of the Company as recorded in
the register required to be kept by the Company pursuant to
section 336 of the SFO:

Long positions in ordinary shares of the
Company

Name of substantial

B BMESERAQFNIZTHARR
ARRABHEEAABEE (EERES R
HIBIRPIZEXV EB) e EM AR - R
S ERETEARENARRRIEES &
HRE 6101 55 352 1R B 7 B B AL T A0 (4]
REEEAR -

FERREEMALIREQTR
MREMKOHESRKE

R-ZZE-_—FXA=1+H U TFTAL(E
BRARREBITHABRIN RARF]
RDFHEA RN AR RREES AR
165 25 336 15 B HE T M B i A 5% kA
EEkEE

KRREBRNER

Number of

shares held/ Percentage of

shareholder Nature of interest interested shareholding
i/ EEER

IERRHR BB EaEtE HROEAE IREE 2t

Cheung Kwan Tar Interest in a controlled corporation (Note 1) 426,000,000 53.25%

REHE REEEE SR (1)

Chiu Chui Ping Interest of spouse (Note 2) 426,000,000 53.25%

HHERE fo@igs (Ma2)
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Number of
Name of substantial shares held/ Percentage of
shareholder Nature of interest interested shareholding
i mERR
TERRHUREEB EEME WROEA REBAH
Waywin Investment Holding  Beneficial owner 426,000,000 53.25%
Limited
BERRERRER AR EnfAA
Cheng Chi Heng Beneficial owner 58,800,000 7.35%
BEE ERBEA
Polar Lights Limited Beneficial owner 57,600,000 7.20%
EnfBA
Wong Che Shing Interest in a controlled corporation (Note 3) 57,600,000 7.20%
FEH REEZE S (HF3)
Lam Mi Yung Interest of spouse (Note 4) 57,600,000 7.20%
HER FefE s (fist4)
Twinkle Galaxy Limited Beneficial owner 57,600,000 7.20%
ERBEA
Lam Kwan Yuen Interest in a controlled corporation (Note 5) 57,600,000 7.20%
IR REREE RS (M 5E5)
Qiu Jianlian Interest of spouse (Note 6) 57,600,000 7.20%
FiEE fe@#s (fiE6)
Notes: B E
1. These shares were held by Waywin, a controlled corporation of Mr. 1. ZERNDBRBERAENTIEEEREFE -

34

Cheung Kwan Tar.

Ms. Chiu Chui Ping was deemed to be interested in 426,000,000 2.
shares of the Company through the interest of her spouse, Mr.

Cheung Kwan Tar.

These shares were held by Polar Lights Limited, a controlled 3.
corporation of Mr. Wong Che Shing.

Ms. Lam Mi Yung was deemed to be interested in 57,600,000 shares 4.
of the Company through the interest of her spouse, Mr. Wong Che

Shing.

These shares were held by Twinkle Galaxy Limited, a controlled 5.
corporation of Mr. Lam Kwan Yuen.

Ms. Qiu Jianlian was deemed to be interested in 57,600,000 shares 6.
of the Company through the interest of her spouse, Mr. Lam Kwan

Yuen.
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Save as disclosed above, as at 30 June 2022, the Company
is not aware of any other person (other than the Directors or
chief executive of the Company) who had an interest or short
position in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company
under section 336 of the SFO.

CORPORATE GOVERNANCE PRACTICE

The Company is committed to achieving a high standard
of corporate governance practices in enhancing the
confidence of shareholders, investors, employees, creditors
and business partners and also the growth of its business.
The Board has and will continue to review and improve the
Company’s corporate governance practices from time to
time in order to increase its transparency and accountability
to shareholders. The Company has adopted the code
provisions as set out in the Corporate Governance Code (the
“CG Code”) contained in Appendix 15 of the GEM Listing
Rules as its own corporate governance code since the Listing
Date. The Company has, so far as applicable, principally
complied with the CG Code throughout the period from the
Listing Date to 30 June 2022.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company adopted the required standard of dealings set
out in Rules 5.48 to 5.67 of the GEM Listing Rules as the
code of conduct regarding Directors’ securities transactions
in the Company. No incidence of non-compliance was noted
for the six months ended 30 June 2022 and up to the date of
this report.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the
“Share Option Scheme”) on 20 August 2018. No share option
has been granted under the Share Option Scheme since its
adoption.

‘(
<7i}

BREXHIEZEEIN  RZTEZ_FnA
=18 ARRETREE A EAM AL (E
FERARREZITHABRIN RARF]
A1 SKARRA AR (D A SRR A A BRI
5 N HIE 501 5 336 5B EF R B L
MERRAR ©

EERELER

RRARBNRERRGKTHEEERSR
B AR R REE CER BERA
REBBHOEOLEDRAEBHER -
B HBBHETHRIRBERR
BMEREATER  EMZeEERER
PRERAE M - AAR B L B HRE R
GEM LR BB 82+ AP D X B IR ST
A (TREEATR) WSTRIES - ERE
AENEEERTH -RETAME—Z
ZZFANAZTHLEREASR - ARFEX
BE-—EETEEERTHUGER) -

EENESXH

AAFDHRMHGEM F R BIE5.48%
5.67 KFTEMR HUTIZE  (FAEHE
FRITARNAFERHOBRTTE - HE
TEC—EXNA=ZFALEARNEARAREER
MEBHATEERTOATAEER -

FRRREEHE
ARAR=F—\ENA=+EERM—

TR ) ([REREE81)) - BRI
1L AR R B AR M R R L B AR
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AUDIT COMMITTEE

The Company has established an audit committee with
written terms of reference in compliance with Rules 5.28
to 5.33 of the GEM Listing Rules. The primary duties of
the audit committee include, among others, (a) making
recommendations to our Board on the appointment,
reappointment and removal of the external auditor and
approving the remuneration and terms of engagement of
the external auditor; (b) reviewing our financial statements,
our periodic reports and accounts and significant financial
reporting judgements contained therein; and (c) reviewing
our financial controls, internal control and risk management
systems. As at the date of this report, the audit committee
comprises of three independent non-executive Directors,
namely Ms. Chik Wai Chun, Mr. Chan Yu Sum Sam and Mr.
Chan Kai Kow Macksion.

The unaudited interim results of the Group for the six
months ended 30 June 2022 have not been audited by the
Company'’s independent auditors, but have been reviewed by
the audit committee members who have provided advice and
comments thereon.

By order of the Board
Boltek Holdings Limited
Cheung Kwan Tar
Chairman and executive Director

Hong Kong, 8 August 2022
As at the date of this report, the executive Directors are Mr.
Cheung Kwan Tar and Mr. Ng Pak Hung and the independent

non-executive Directors are Ms. Chik Wai Chun, Mr. Chan Yu
Sum Sam and Mr. Chan Kai Kow Macksion.
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