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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

As at 31st March, 2022, the Group recorded revenue of HK$499,849,000 (2021:
HK$517,246,000), representing a slightly decrease of 3.4% as compared with
the same period last year. Included in the amount of revenue, HK$342,099,000
(2021: HK$351,570,000) was derived from the cosmetics business, representing a
slightly decrease of 2.7% over the same period last year and 68.4% of the Group’s
total revenue (2021: 68.0%). The revenue of the fashion business amounted to
HK$157,750,000 (2021: HK$165,676,000), representing a slightly decrease of
4.8% as compared with the same period last year.

During the year, the global outbreak of the epidemic of the novel coronavirus (the
“Pandemic”) continued to affect the operations of retail stores. The 5th wave of
Pandemic affected the sales in the last quarter, which led to decrease in the turnover
of both the cosmetics and fashion business segments of the Group, especially the
fashion business. During the year, the Group recorded a loss of HK$53,366,000
(2021: loss of HK$184,882,000), representing a decrease of 71.1% in loss as
compared with the same period last year.

During the year, the cosmetics business recorded a segment loss of HK$25,554,000
(2021: a loss of HK$104,898,000), and the fashion business recorded a segment
loss of HK$26,041,000 (2021: a loss of HK$34,318,000). During the year ended
31st March, 2022, the Group recognised impairment of property, plant and
equipment and right-of-use assets and has made provision for onerous lease
contracts of relevant loss-making stores together with provisions for inventories
and others. The said provisions amounted to approximately HK$9,172,000
(2021: HK$61,798,000) in aggregate. In addition, the loss for the year included
an increase in fair value of investment properties of HK$6,096,000 (2021: a
decrease in fair value of HK$28,929,000). Excluding the effect of the said non-
cash impairment, provisions and changes in the fair value of investment properties,
the Group would record a loss of approximately HK$50,290,000 in the financial
year (2021: a loss of HK$94,155,000), representing a decrease of 46.6% in loss
as compared with the same period last year. The loss recorded by the Group for
last year included approximately HK$43,066,000 received from governments in
respect of government anti-epidemic allowance and subsidies while the Group
received approximately HK$1,365,000 of such allowances or subsidies during the
year.
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Business Review (Continued)

Cosmetics Business

As at 31st March, 2022, the Group had 58 Colourmix and MORIMOR cosmetics
stores (31st March, 2021: 69 stores) in total, of which 52 stores were located in
Hong Kong and 6 stores were located in Macau. During the year, the cosmetics
business of the Group was mainly supported by local consumption. The operations
of certain cosmetics stores at the border gateways were still suspended. During the
year, the turnover of the Group’s cosmetics business amounted to HK$342,099,000
(2021: HK$351,570,000), representing a slightly decrease of 2.7% as compared
with the same period last year. The cosmetics business recorded a segment loss
of HK$25,554,000 (2021: a loss of HK$104,898,000). During the year, the
Group recognised impairment of property, plant and equipment and right-of-use
assets of the loss-making cosmetics stores, and has made provision for onerous
lease contracts and inventories totalling HK$5,536,000 (2021: HK$47,166,000).
Excluding the effect of the said non-cash impairment and provisions, the cosmetics
business would have recorded a loss of approximately HK$20,018,000 for this
financial year (2021: a loss of HK$57,732,000), representing a decrease of 65.3%
in loss as compared with the same period last year.
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Business Review (Continued)

Fashion Business

As at 31st March, 2022, the Group had a total of 82 ladies fashion stores (31st
March, 2021: 83 stores) under the brands Veeko and Wanko across Hong Kong,
Macau and the PRC, with 63 stores located in Hong Kong, 5 stores located
in Macau and 14 stores located in the PRC. During the year, the turnover of
the Group’s fashion business was HK$157,750,000 (2021: HK$165,676,000),
representing a decrease of 4.8% as compared with the same period last year.
The Group has recorded a segment loss of HK$26,041,000 (2021: a loss of
HK$34,318,000) for the fashion business segment. During the year, the Group
recognised the impairment of property, plant and equipment and right-of-use
assets and has made provision for onerous lease contracts of the loss-making
fashion stores. Together with inventories and other provisions, the Group has
made provision of approximately HK$3,636,000 (2021: HK$14,632,000) in
aggregate for the year ended 31st March, 2022. Excluding the effect of the said
non-cash impairment and provisions, the fashion business would have recorded
a loss of approximately HK$22,405,000 for the financial year (2021: a loss of
HK$19,686,000), representing an increase of 13.8% in loss as compared with the
same period last year.
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Prospects

The outbreak of the epidemic in early 2020 has since developed into a massive
transnational pandemic that has brought challenges to different industries and the
society as a whole. The Group has assessed the overall impact of the situation on its
business and has taken feasible and effective anti-epidemic measures to safeguard
the employees and customers. In face of an exceptionally difficult operating
environment, the management has taken a number of measures to reduce costs in
order to preserve working capital, including lowering inventory levels, stringently
controlling costs and expenditures, negotiating with landlords for rent concessions,
as well as closing down certain underperforming retail stores.

As the production resources of the Group’s fashion business are concentrated in
self-owned plant in China, we are able to control costs with flexibility. In face of
the tough operating environment, the Group has arranged for a further reduction in
production and leased out some of the floors to earn rental income.

The 5th wave Pandemic affected especially our fashion business during the last
quarter of the financial year, due to the tightened social distancing measures
enforced in Hong Kong. The gradual relaxation of social distancing measures,
together with the Consumption Voucher Scheme and the Employment Support
Scheme launched by the Hong Kong SAR Government, helped to facilitate the
retail market recovery. In April and May 2022, the same-store sales of fashion
business in Hong Kong recorded an increase of over 130% as compared with
February and March 2022. Together with the subsidies from government and the
measures of pre-approved principal payment holiday from various banks, the
Group’s bank balance and cash position as at 31st May, 2022 has been improved
over 50% as compared to amount as at 31st March, 2022.
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Prospects (Continued)

Looking ahead, given the Pandemic continues, it is expected that retail market
will continue to be dominated by local consumption in financial year 2022/2023,
and the number of visitors to Hong Kong is unlikely to recover in the short term.
In addition to physical retail stores, the Group will continue to collaborate with
well-known e-commerce platforms, such as Tmall Global, JD.com, WeChat Mini
Program, etc. The Group will focus on both online and offline businesses to drive
the growth of the cosmetics and fashion businesses, enhance brand awareness,
expand customer base.

Apart from leasing out some of the floors in its self-owned plant in China
mentioned above, the Group also leased out some of its properties located in Hong
Kong to further increase source of rental income. The Group is principally engaged
in cosmetics and fashion retail operations, but also holds investment properties
and self-occupied properties at the same time. Based on the valuation conducted
by Jones Lang LaSalle Limited and Jones Lang LaSalle Corporate Appraisal and
Advisory Limited, independent qualified professional valuers, the valuation of
such properties amounted to approximately HK$717,565,000 in aggregate as at
31st March, 2022. These properties also serve as financial support for the Group.
The Group will continue to manage its financial and cash position prudently.
Despite all the challenges ahead, the Group will continue to focus on its business
and take a number of contingency measures, including but not limited to continuing
to negotiating rent reduction with landlords, controlling inventory levels, and
stringently controlling costs and expenditures, with an aim to reach breakeven as
soon as possible.
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Liquidity & Financial Resources

At the end of the reporting period, the Group’s cash and bank balances (mainly in
Hong Kong dollar and Renminbi) amounted to HK$10,259,000 (31st March, 2021:
HK$47,114,000). The outstanding bank borrowings (mainly in Hong Kong Dollar)
amounted to HK$375,505,000 (31st March, 2021: HK$389,494,000).

At the end of the reporting period, the current ratio was 0.37 (31st March, 2021:
0.54) and the gearing ratio of the Group was 1.88 (31st March, 2021: 1.98) which
was calculated based on the Group’s total borrowings of HK$375,505,000 (31st
March, 2021: HK$389,494,000) and the total equity of HK$199,411,000 (31st
March, 2021: HK$196,416,000).

At 31st March, 2022, the Group had banking facilities amounting to
HK$443,038,000 (31st March, 2021: HK$479,571,000), of which
HK$386,355,000 (31st March, 2021: HK$395,166,000) was utilised by the Group.

For the details of the cash flow management of the Group, please refer to the
“Prospects” of the “Management Discussion and Analysis” section.

Foreign Exchange Exposure

Several subsidiaries of the Company have foreign currency purchases (mainly in
United States Dollar and Euro), which expose the Group to foreign currency risk.
Approximately 45% (2021: 57%) of purchases costs are in foreign currencies
for the year. The management closely monitors foreign exchange exposure and
will consider hedging significant foreign currency risk by entering into forward
contracts should the need arises.
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Pledge of Assets

At the end of the reporting period, the amount of assets pledged by the Group
to certain banks to secure general banking facilities granted to the Group was
HK$489,384,000 (31st March, 2021: HK$429,439,000).

Contingent Liabilities

At 31st March, 2022, the Company had provided guarantees of HK$740,915,000
(31st March, 2021: HK$737,388,000) to certain banks in respect of banking
facilities granted to certain subsidiaries of the Company.

Staff & Remuneration Policies

At 31st March, 2022, the Group had approximately 950 employees (31st March,
2021: approximately 1,100). The Group mainly determines staff remuneration
(including insurance and medical benefits) in accordance with the industry’s
practices. The Group also implemented a reward scheme for its staff based on their
individual performance. In addition to their basic remuneration and welfare, some
key employees were granted share options as reward and incentive to enhance their
loyalty to the Group.

Appreciation

On behalf of the Board, I would like to extend my heartfelt thanks to all the
employees for their devotion, contribution and diligence and my deepest gratitude
to all the shareholders, customers, suppliers and business partners for their
continuous support.

Cheng Chung Man, Johnny
Chairman
Hong Kong, 29th June, 2022
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Annual Report 2022

The directors present their annual report and the audited consolidated financial
statements of the Company for the year ended 31st March, 2022.

Principal Activities

The Company is an investment holding company. The principal activities of its
principal subsidiaries are set out in note 1 to the consolidated financial statements.

Business Review

Review and Performance of the Year and Principal Risks and Uncertainties

A review of the business of the Group during the year and its future development,
an analysis of the Group’s performance using financial key performance
indicators and a description of the principal risks and uncertainties facing the
Group are provided in the “Chairman’s Statement” section on pages 5 to 11 of
this annual report, which constitute part of this directors’ report. The financial
risk management objectives and policies of the Group are shown in note 32 to the
consolidated financial statements.

Environmental Policies and Performance

The Company is committed to the sustainable development of the environment
and our society. The Group has endeavoured to comply with laws and regulations
regarding environmental protection and adopted effective environmental policies
to ensure its projects meet the required standards and ethics.

Compliance with Relevant Laws and Regulations

During the year under review, as far as the Board of Directors (the “Board”) and
management are aware, there was no material breach of or non-compliance with the
applicable laws and regulations by the Group that has a significant impact on the
businesses and operations of the Group.
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Key Relationships with Stakeholders

The Company recognises that our employees, customers and suppliers and business
associates are key stakeholders to the Company’s success. We strive to achieve
corporate sustainability through engaging our employees, providing quality
products and services to our customers, collaborating with business partners
(including suppliers and contractors) to deliver quality sustainable products and
services and supporting our community.

Results and Appropriations

The results of the Group for the year ended 31st March, 2022 are set out in the
consolidated statement of profit or loss and other comprehensive income on page
55 of the annual report.

No interim dividend was declared for the year. The Board has decided not to
declare a final dividend for the year ended 31st March, 2022.

Share Capital

Details of movements in the share capital of the Company during the year are set
out in note 25 to the consolidated financial statements.

Distributable Reserves of the Company

In the opinion of the directors, the Company’s reserves available for distribution
to its shareholders as at 31st March, 2022 amounted to HK$123,116,000 (2021:
HK$143,281,000), comprise of share premium amounting to HK$223,654,000
(2021: HK$223,654,000), contributed surplus amounting to HK$53,135,000 (2021:
HK$53,135,000) and net of accumulated loss amounting to HK$153,673,000
(2021: HK$133,508,000).
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Directors

The directors of the Company during the year and up to the date of this report were:

Executive directors

Mr. CHENG Chung Man, Johnny (Chairman)
Ms. LAM Yuk Sum (Chief Executive Officer)

Non-executive director

Mr. LAM Man Tin

Independent non-executive directors

Mr. AU-YEUNG Hau Cheong
Mr. CHENG Man Loong, Monty
Mr. YEUNG Wing Kay

In accordance with article 108 of the Company’s Articles of Association, Mr.
Cheng Chung Man, Johnny and Mr. Yeung Wing Kay shall retire by rotation at the
forthcoming annual general meeting of the Company (“AGM”). Both of the above
retiring directors, being eligible, will offer themselves for re-election.

Directors’ Service Contracts

Each of the executive directors has entered into a service agreement with the
Company for a term of three years which should be renewable for each term of
three years until terminated by either party by three months’ prior written notice.
The non-executive director and each of the independent non-executive directors
has signed an appointment letter with the Company for a term of two years.

Save as disclosed above, none of the directors being proposed for re-election at the
AGM has a service contract with the Company or any of its subsidiaries which is
not determinable by the Group within one year without payment of compensation,
other than statutory compensation.
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Management Contracts

No contracts concerning the management and administration of the whole or any
substantial part of the business of the Company were entered into or existed during
the year.

Permitted Indemnity Provision

During the year and up to the date of this directors’ report, a permitted indemnity
provision (as defined under section 469 of the Companies Ordinance Cap. 622 of
Laws of Hong Kong (“Companies Ordinance”)), for the benefit of the directors of
the Company has been and is still in force.

Biographies of Directors and Senior Management

Executive directors

Mr. CHENG Chung Man, Johnny (former name: Cheng Tsang Man), aged 65, is the
chairman of the Group. He is also the chairman of the nomination committee and
a member of the remuneration committee of the Board. He established the Group
in 1984 and is responsible for the overall strategic planning and formulation of
corporate policies of the Group. Mr. Cheng has over 38 years of experience in the
manufacturing and retail business. Mr. Cheng was awarded the Young Industrialist
Awards of Hongkong in November 2001 and the Ernst & Young Entrepreneur
Award of the Year 2012 China in November 2012. He is the husband of Ms. Lam
Yuk Sum.

Ms. LAM Yuk Sum, aged 62, is the chief executive officer of the Group and a
member of each of the remuneration committee and nomination committee of the
Board. She is responsible for the day-to-day management of the Group, specifically
the merchandising management and design and product development. She joined
the Group in 1987 and has over 35 years of experience in fashion design and retail
business. She is the wife of Mr. Cheng Chung Man, Johnny.
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Non-executive director

Mr. LAM Man Tin, aged 63, has been an independent non-executive director
of the Company since 2nd February, 2016 and re-designated as a non-executive
director with effect from 13th July, 2018. He was a member of each of the audit
committee, remuneration committee and nomination committee of the Board from
2nd February, 2016 to 12th July, 2018. He graduated from the University of Hull
with a master degree in strategic marketing (distance learning) in July 1996. Mr.
Lam joined Aeon Stores Co., Ltd. in 1992 and has over 30 years of experience in
retail and service industries. He was an executive director of Aeon Stores (Hong
Kong) Co., Limited (“Aeon Stores HK”), a company listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) (stock code:
984) from May 1999 to May 2012. Mr. Lam served as the managing director of
Aeon Stores HK from May 2006 to May 2012. Following his resignation from the
board of directors of Aeon Stores HK, he was engaged as a consultant of Aeon
Stores HK until September 2012. Mr. Lam was an independent non-executive
director, a member of each of the audit committee and the remuneration committee
and the chairman of the nomination committee of S. Culture International Holdings
Limited, a company listed on the Main Board of the Stock Exchange (stock
code: 1255) from May 2013 to July 2017. He has been the chief executive officer
strategist of Shirble Department Store Holdings (China) Limited, a company listed
on the Main Board of the Stock Exchange (stock code: 312) from September 2013
to July 2020. He is also the founding member of the Hong Kong Yau Yat Chuen
Lions Club.
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Independent non-executive directors

Mr. AU-YEUNG Hau Cheong, aged 73, has been as an independent non-executive
director of the Company since 13th July, 2018. He is also a member of each of
the audit committee, the nomination committee and the remuneration committee
of the Board. He has obtained extensive experience in property leasing industry
since 1970. From March 1970 to December 2004, Mr. Au-Yeung worked at Sun
Hung Kai Real Estate Agency Limited and his last position was general manager at
the leasing department. Mr. Au-Yeung worked at The Link Management Limited
from December 2004 to October 2008 and his last position was head of project
leasing at the project leasing department. Mr. Au-Yeung was an independent non-
executive director, the chairman of the nomination committee, a member of each of
the remuneration committee and the audit committee of EJE (Hong Kong) Holdings
Limited (formerly known as Jia Meng Holdings Limited), a company listed on the
Growth Enterprise Market of the Stock Exchange (stock code: 8101), from August
2015 to April 2016.

Mr. CHENG Man Loong, Monty, aged 75, has been an independent non-executive
director of the Company since 26th September, 2019. He is also a member of each
of the audit committee, remuneration committee and nomination committee of the
Board. Mr. Cheng has extensive experience in trading, sale and manufacturing of
toy products. He has been engaged in relevant business since 1968. Mr. Cheng
worked at various companies, including Nasta (Hong Kong) Limited, that were
principally engaged in trading, sale and manufacturing of toy products between
1968 and 2012.

Mr. YEUNG Wing Kay, aged 69, has been an independent non-executive director
of the Company since 17th September, 2004. He is also the chairman of each of
the audit committee and remuneration committee and a member of the nomination
committee of the Board. He is a Certified Public Accountant (Practising) and has
been a partner of Yeung & Cheuk, a firm of Certified Public Accountants in Hong
Kong for over 25 years. He graduated from the Chinese University of Hong Kong
with a degree of Bachelor of Social Sciences.
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Senior management

Mr. KWONG Chun Ming, Alex, aged 43, is the chief financial officer of the Group.
He joined the Group in September 2021. Mr. Kwong holds a Bachelor of Arts in
Accountancy from The Hong Kong Polytechnic University. He is a member of
the Hong Kong Institute of Certified Public Accountants and a fellow member
of the Association of Chartered Certified Accountants. He has over 17 years of
experience in accounting and auditing. Prior to joining the Group, Mr. Kwong
worked as chief financial officer and company secretary of Gain Plus Holdings
Limited, a company listed on the Main Board of the Stock Exchange (stock code:
9900) from May 2017 to September 2021. Besides, he worked in international
accounting firms for thirteen years.

Ms. WONG Chi Ying, aged 53, is the company secretary of the Company. Prior to
joining the Group in July 1996, Ms. Wong worked in an international accounting
firm for about four years. She holds a bachelor degree in accountancy from the City
University of Hong Kong. She is a fellow member of the Association of Chartered
Certified Accountants and a member of the Hong Kong Institute of Certified Public
Accountants.

Equity-Linked Agreements

Save as the Share Option Scheme set out below, during the year ended 31st
March, 2022, the Company did not have newly entered or existing equity-linked
agreements.

Share Option Scheme

Pursuant to the AGM of the Company held on 30th August, 2013, the Company
approved and adopted a share option scheme. The remaining life of the share option
scheme is one year and five months as at 31st March, 2022.

Particulars of the share option scheme adopted by the Group are set out in note 26
to the consolidated financial statements.

No options were granted to the directors or substantial shareholders of the
Company during the year or outstanding under the share option scheme.
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TREBBZE-_S-_—_F=A=+—H1t The following table discloses details of options held by employees of the Group

FE AEERESFHAERENZER  and movements in such holdings during the year ended 31st March, 2022:
et 2 HEFE
R=B=-% REER REER REER REER  W-BoZF
BRTEE MA-R R i s %%  =R=t-H
Exercise pa 373 Granted Exercised Cancelled Lapsed BA{TE
FHAH fTEREES frEsE price Balance during during during during  Outstanding
Date of grant Vesting period Exercise period per share at 1.4.2021 the year the year the year theyear  at 31.3.2022
Z3-If ZE-WEMAZtRAE  ZE-NENAZTRAZE 0.30007# 7 1,620,000 - - - (1,620,000 -
BA=+HA “T-AFEAZTEA ZE--FEACTEA HKS03000
25th April, 2014 25th April, 2014 to 25th April, 2019 to
24th April, 2019 24th April, 2021
Tt ZZ-tE-ANBE ZE-EF-ANBE 0.1832% 7 2,500,000 - - - (2,500,000 -
—AnA ZB22E-f)\A bk S 2\ HKS0.1832
9th January, 2017 9th January, 2017 to 9th January, 2020 to
8th January, 2020 8th January, 2022
Tt ZR-tF-ANRE “EZZF-ANRE 0.1832% 7 2,500,000 - - - - 2,500,000
—-AnR ZEZZ5-A/\A ZZ_mE-ANA HKS$0.1832
9th January, 2017 9th January, 2017 to 9th January, 2022 to
8th January, 2022 8th January, 2024
i a3 ZEZ-F-fZtnAE  ZECRE-A-ThAZ 0.0534# 19,300,000 - - - (1,300,000) 18,000,000
—A=thB Z2omE-A=TNR ZBRE-AZTNE HKS0.0534
29th January, 2021 29th January, 2021 to 29th January, 2024 to
28th January, 2024 28th January, 2026
it b3 ZEZ-F5-fZthBE B E-RCthRE 0.0534# T 19,300,000 - - - (1,300,000) 18,000,000
—AZThE ZRIRE-AZTNR 2 \F-AZTNR HKS0.0534
29th January, 2021 29th January, 2021 to 29th January, 2026 to
28th January, 2026 28th January, 2028
i S ZEIECATARE ZECRECATAAR 0.050677 = 5,150,000 - - - 5,150,000
ZAT7E “ZCREZATEA S i HK$0.0506
16th February, 2022 16th February, 2022 to 16th February, 2025 to
15th February, 2025 15th February, 2027
Sl ZE-FCATARE ZECEECATAAZ 0.0506:# 7 - 5,150,000 - - - 5,150,000
ZAtiE I St il ZZoNECATERR HK$0.0506
16th February, 2022 16th February, 2022 to 16th February, 2027 to
15th February, 2027 15th February, 2029
45,220,000 10,300,000 - - (6,720,000) 48,800,000

AARIBROREZERERLIBH -
ZZFZ A+NHAEIMKTEAR0.058TT °

BRESETATRTZRMAHE A
136,434,7648% * 1[G ANHRE B AR BB %

TR AS%)5.42% ©
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Company as at the date of this report.

The closing price of the shares of the Company immediately before 16th February
2022, the date of grant of share options, was HK$0.05.

The total number of shares available for issue under the share option scheme is
136,434,764, represent approximately 5.42% of the issued share capital of the
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Directors’ and Chief Executive Officer’s Interests and Short
Positions in Shares, Underlying Shares and Debentures

As at 31st March, 2022, the interests of the directors and the chief executive officer

in the shares, underlying shares and debentures of the Company and its associated

corporations (within the meaning of Part XV of the Securities and Futures

Ordinance (“SFO”)), as recorded in the register maintained by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) contained in the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing Rules”), were as

follows:

FENE Name of director
EREE ST Mr. Cheng Chung Man, Johnny
MEHRZ L Ms. Lam Yuk Sum

(TTB#B%) (Chief Executive Officer)
BfeE - %% % 1,393,347,737 B& 15 @ Silver  Note:

Crown Profits Limited ([ Silver Crown ])
E25HEA ° Silver CrownHI I (5 J5
% 1#{57EThe J Cheng Family Trust#)
ERAFREE  ZE2REINER
ABEBEXEERMERZLN
KGR E ©
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B Rty
Capacity/
Nature of interest

Bl AREFEREA
Founder and
Beneficiary of Trust

BEmEEA

Beneficial owner

SREXEA

Beneficiary of Trust

ERERA

Beneficial owner

FEEE R
ZRREE

Number of issued
ordinary shares held

1,393,347,737
(Hat)
(Note)

185,219,227

1,578,566,964

AAFE BT
RAEABED
Percentage of the
issued share capital
of the Company

62.69%

1,393,347,737
(Kiat)
(Note)

272,916,013

1,666,263,750

66.17%

These 1,393,347,737 shares are beneficially owned by Silver Crown Profits

Limited (“Silver Crown”). The shares in Silver Crown are in turn held by the
trustee of The J Cheng Family Trust, a discretionary trust, the discretionary
objects of which include family members of Mr. Cheng Chung Man, Johnny and
Ms. Lam Yuk Sum.
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Other than disclosed above and certain nominee shares in subsidiaries held by
certain directors in trust for the Group, none of the directors and the chief executive
officer had any interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within the
meaning of part XV of the SFO) as at 31st March, 2022, as required to be recorded
in the register maintained by the Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange pursuant to the
Model Code.

Directors’ Rights to Acquire Shares or Debentures

Other than the share option scheme of the Company, at no time during the year was
the Company, its holding company or any of its subsidiaries or fellow subsidiaries,
a party to any arrangements to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures of, the Company or
any other body corporate.

Independence of Independent Non-Executive Directors

The Company has received, from each of the independent non-executive directors,
an annual confirmation of his independence pursuant to Rule 3.13 of the Listing
Rules. The Company considers that all of the independent non-executive directors
are independent.

Directors’ Interests in Transactions, Arrangements or
Contracts of Significance

No transactions, arrangements or contracts of significance, to which the Company,
its holding company or any of its subsidiaries or fellow subsidiaries was a party
and in which a director of the Company or an entity connected with a director (as
defined under Section 486 of the Companies Ordinance) had a material interest,
whether directly or indirectly, subsisted at the end of the year or at any time during
the year.

Connected Transaction

The Company confirms that the related party transaction as disclosed in note 29 to
the consolidated financial statements is connected transaction that falls under the
de minimis transactions exemption and is fully exempt under Rule 14A.76 of the
Listing Rules.

Save as disclosed above, there were no other connected transactions/continuing
connected transactions which are required to be disclosed in this annual report in
accordance with the requirements of Chapter 14A of the Listing Rules.
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Name of shareholder

Silver Crown

Well Feel Group Limited
(“Well Feel”)

HSBC International Trustee Limited
(“HSBC International”)

Silver Crown 2 2 #B 2 81T A& 2N A Well FeeliF
A -+ MWell Feel JJHSBC International Z & &
M AR o RIEEF RS GEHEXVIBIEX
ZHRTE + Well Feel XHSBC International & B
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Substantial Shareholders’ Interests or Short Positions in
Shares, Underlying Shares and Debentures

Other than disclosed above under the section headed “Directors’ and Chief
Executive Officer’s Interests and Short Positions in Shares, Underlying Shares and
Debentures” and other substantial shareholders’ interests disclosed in the following
table, at 31st March, 2022, the register of substantial shareholders maintained by
the Company pursuant to Section 336 of the SFO showed that the Company had
not been notified by any persons (other than the directors and the chief executive
officer) of any other relevant interests or short positions in the shares, underlying
shares and debentures of the Company.

AATRE BT
FEAECRT REBDE
ZRREE Percentage of the

Number of issued

gt HEEtE

Capacity/Nature of interest

issued share capital

ordinary shares held of the Company

BEn#EAA 1,393,347,737 55.34%
Beneficial owner
{2 W (AT ) 1,393,347,737 55.34%
Interest of a controlled

corporation (Note)
EREA(HIEE) 1,393,347,737 55.34%

Trustee (Note)

Note:

The entire issued share capital of Silver Crown was held by Well Feel which in turn was
a wholly-owned subsidiary of HSBC International. By virtue of the provisions of Part
XV of the SFO, each of Well Feel and HSBC International was deemed to be interested
in all the shares of the Company in which Silver Crown was interested.
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Major Customers and Suppliers

During the year, the aggregate purchases attributable to the Group’s five largest
suppliers accounted for 47.8% of the total purchases for the year and purchases
from the largest supplier included there is amounted to 22.6% whereas the
aggregate sales attributable to the Group’s five largest customers were less than
30% of the Group’s total sales for the year.

None of the directors, their close associates or any shareholders of the Company
(which to the knowledge of the directors own more than 5% of the Company’s
issued shares) had an interest in any of the Group’s five largest customers or
suppliers.

Pre-emptive Rights

There are no provisions for pre-emptive rights under the Company’s Articles of
Association, or the applicable laws of the Cayman Islands, being the jurisdiction in
which the Company was incorporated, which would oblige the Company to offer
new shares on a pro-rata basis to existing shareholders of the Company.

Purchase, Sale or Redemption of the Company’s Listed
Securities

During the year, neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

Emolument Policy

The emolument policy of the senior management of the Group is set up by
the Remuneration Committee on the basis of their merit, qualifications and
competence.

The emoluments of the directors of the Company are recommended to the Board by
the Remuneration Committee, having regard to the Company’s operating results,
individual performance and comparable market statistics.

The Company has adopted a share option scheme as an incentive to directors
and eligible employees and details of the scheme are set out in note 26 to the
consolidated financial statements.
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Sufficiency of Public Float

Based on the information that is publicly available to the Company and within the
knowledge of the directors, the Company has maintained a sufficient public float
throughout the year ended 31st March, 2022 and up to the latest practicable date
prior to the issue of this annual report as required under the Listing Rules.

Events after the Reporting Period

There is no material subsequent event undertaken by the Company or by the Group
after 31st March, 2022 and up to the date of this annual report.

Auditor

During the year, Deloitte Touche Tohmatsu resigned as the auditor of the Company
and Ernst & Young was appointed by the Board to fill the casual vacancy so
arising. There have been no other changes of auditors in the past three years.

The consolidated financial statements for the year ended 31st March, 2022 have
been audited by Ernst & Young, who will retire at the conclusion of the AGM and
offer themselves for re-appointment. A resolution will be submitted to the AGM to
re-appoint Ernst & Young as auditor of the Company.

On behalf of the Board
Cheng Chung Man, Johnny
Chairman

Hong Kong, 29th June, 2022
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The board of directors (the “Board”) of the Company hereby presents this
Corporate Governance Report in the Group’s annual report for the year ended 31st
March, 2022.

CORPORATE GOVERNANCE PRACTICES

Recognising the importance of a publicly listed company’s responsibilities
to enhance its transparency and accountability, the Company is committed
to maintain a high standard of corporate governance in the interests of its
shareholders. The Board believes that good corporate governance standards are
essential in providing a framework for the Company to safeguard the interests of
shareholders and to enhance corporate value and accountability.

In December 2021, The Stock Exchange of Hong Kong Limited has announced
amendments to the Corporate Governance Code (“CG Code”) as contained in
Appendix 14 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”). The new requirements
under the CG Code will apply to corporate governance reports of listed issuers
for financial year commencing on or after 1st January, 2022. Throughout the
year ended 31st March, 2022, the Company has applied the principles and code
provisions as set out in the CG Code applicable for the financial year under review
(the “then CG Code”).

The Board is of the view that the Company has complied with all the code
provisions as set out in the then CG Code throughout the year ended 31st March,
2022.

The Company continues to review its corporate governance practices in order
to enhance its corporate governance standard, to comply with the increasingly
tightened regulatory requirements and to meet the rising expectations of
shareholders and investors.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) as set out in Appendix 10 to the Listing Rules
as its own code of conduct regarding directors’ securities transactions. Having
made specific enquiries, all of the directors confirmed that they have complied with
the required standards as set out in the Model Code throughout the year ended 31st
March, 2022.

The Company has also established written guidelines on terms no less exacting
than the Model Code (the “Employees Written Guidelines™) for securities
transactions by employees who are likely to possess inside information of the
Company. No incident of non-compliance of the Employees Written Guidelines by
the employees was noted by the Company.

BOARD OF DIRECTORS

The Board oversees the Group’s businesses, strategic decisions and performance
and should take decisions objectively in the best interests of the Company.

The Board regularly reviews the contribution required from a director to perform
his/her responsibilities to the Company, and whether the director is spending

sufficient time performing them.

Board Composition

The Board currently comprises six members, consisting of two executive directors,
one non-executive director and three independent non-executive directors.

colourmixe MoriMor O  VeCK)  Wanko




ERERBES

BEBERZERBRA AR

Corporate Governance Report

TREAREEEN T __F=A=1+—
B2 % bk

EXE AZ Number of Directors

6 w
sl B
FRTESR
Independent
non-executive
41— ————— directors
3 s TS
Male Non-executive
director
2
HiTES
1 Executive
directors
L PR I—
M5 6]
Gender Designation

EEHEERERAFERFISEFITA
[EFGREEIET -

BEBEEERMERZ L HRIFHR
o BEEERBZHABEMT - 255 K
EXEMEKRFEBAE -

The following chart shows the diversity profile of the Board as at 31st March,
2022:

71-75 21-30

B
Management

EIN
Chinese
61-65 0-10
@
=HA
Accounting
R T PR T JE R —
i Fa485) IR A
L Length of .
Ethnicity Age Group . Expertise
Service

The biographical information of the directors are set out in the section headed
“Directors’ Report” on pages 15 to 17 of this annual report.

Save that Mr. Cheng Chung Man, Johnny and Ms. Lam Yuk Sum are husband

and wife, there are no financial, business, family or other material/relevant
relationships among members of the Board.

27
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Chairman and Chief Executive Officer

There is a clear division in the roles of Chairman and Chief Executive Officer
which are performed by different individuals. This ensures a balanced distribution
of power and authority.

Mr. Cheng Chung Man, Johnny, the Chairman of the Board, is responsible for the
leadership for and management of the Board, ensuring the effective functioning
of the Board and encouraging directors to make full and active contribution to the
Board’s affairs as well as ensuring that all significant and key issues are discussed
and where required, resolved by the Board in a timely manner.

Ms. Lam Yuk Sum, the Chief Executive Officer of the Company, is responsible for
the day-to-day management of the Company. She is responsible for implementing
the Company’s strategy, objectives and policies approved and delegated by the
Board with the assistance of the senior management.

The husband and wife relationship between Mr. Cheng Chung Man, Johnny and
Ms. Lam Yuk Sum does not impair the balance of power between the Board and the
management as their duties and responsibilities are clearly defined and set out in

writing.

Independent Non-executive Directors

During the year ended 31st March, 2022, the Company has at all times met
the requirements of the Listing Rules relating to the appointment of at least
three independent non-executive directors with at least one of them possessing
appropriate professional qualifications, or accounting or related financial

management expertise.

The Company has received written annual confirmation from each independent
non-executive director in respect of his independence in accordance with the
independence guidelines set out in Rule 3.13 of the Listing Rules. The Company is
of the view that all independent non-executive directors are independent.
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Non-executive Directors and Directors’ Election

Each of the directors of the Company is engaged on a service agreement (for
executive director) or an appointment letter (for non-executive director and
independent non-executive director) for a term of 3 and 2 years respectively. The
appointment of executive director may be terminated by either party by giving

three months’ prior written notice.

Pursuant to the Company’s Articles of Association (“Articles”), all directors of
the Company are subject to retirement by rotation at least once every three years
at the Company’s annual general meeting and any director appointed by the Board
to fill a casual vacancy or as an addition to the Board shall hold office until the
next following general meeting or the next following annual general meeting, as
the case may be, of the Company after his/her appointment and be subject to re-
election at such meeting.

Responsibilities, Accountabilities and Contributions of the
Board and Management

The Board is responsible for the leadership and control of, and promoting the
success of the Company. This is achieved by the setting up of corporate and
strategic objectives and policies, and the monitoring and evaluations of operating
activities and financial performance of the Company.

All the directors carry out their duties in good faith and in compliance with
applicable laws and regulations, taking decisions objectively and acting in the
interests of the Company and its shareholders at all times.
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The Company has formalised and adopted written terms on the division of
functions reserved to the Board and those delegated to the management. The Board
reserves for its decision on major matters of the Company, including the approval
and monitoring of all policy matters, overall strategies and budgets, internal control
and risk management systems, material transactions (in particular those that may
involve conflict of interests), financial information, appointment of directors and

other significant financial and operational matters.

The day-to-day management, administration and operations of the Company are
delegated to the Chief Executive Officer and senior management of the Company.
The Board has delegated a schedule of responsibilities to these officers for the
implementation of Board decisions. The Board periodically reviews the delegated
functions and work tasks. Prior to entering into any significant transactions, the
aforesaid officers have to obtain Board approval.

All directors have full and timely access to all relevant information as well as
the advice and services of the Company Secretary and senior management, with
a view to ensuring compliance with Board procedures and all applicable laws
and regulations. Any director may request independent professional advice in
appropriate circumstances at the Company’s expense, upon reasonable request
being made to the Board.

Practices and Conduct of Meetings

The Board conducts at least four regular Board meetings a year and additional
meetings are arranged as and when required to discuss significant issues, either in
person or by means of electronic or other communication facilities. Schedules for
annual meeting and draft agenda of each meeting are sent to all directors in advance
to enable them to have an opportunity to include matters in the agenda. Notice of at
least 14 days is given of a regular Board meeting. For other Board and committee
meetings, reasonable notice is generally given.
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Board papers together with all appropriate, complete and reliable information are
despatched to all directors at least 3 days before each regular Board meeting to
ensure that the directors have sufficient time to review the related documents and
be adequately prepared for the meeting. The Board and each director also have
separate and independent access to the senior management whenever necessary.

The Company Secretary is responsible to keep minutes of all Board meetings and
committee meetings. Draft minutes are circulated to all directors for comments
within a reasonable time after each meeting and the final versions are open for
directors’ inspection.

The Company’s Articles contains provisions requiring directors to abstain from
voting and not to be counted in the quorum at meetings for approving transactions
in which such directors or any of their associates have a material interest.

Continuous Professional Development of Directors

Directors shall keep abreast of regulatory developments and changes in order to
effectively perform their responsibilities and to ensure that their contribution to the
Board remains informed and relevant.

Every newly appointed director will receive formal, comprehensive and tailored
induction on the first occasion of his/her appointment to ensure appropriate
understanding of the business and operations of the Company and full awareness
of directors’ responsibilities and obligations under the Listing Rules and relevant
statutory requirements.
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Directors should participate in appropriate continuous professional development
to develop and refresh their knowledge and skills. Internally-facilitated briefings
for directors would be arranged and reading materials on relevant topics would be
provided to directors where appropriate.

According to the records maintained by the Company, the directors received the
following trainings during the year ended 31st March, 2022 with emphasis on their
roles, functions and duties as directors of a listed company:

F 3| 38 F (i)
Type of Training (Note)

Name of Directors

Executive Directors

Mr. CHENG Chung Man, Johnny A, B

Ms. LAM Yuk Sum A, B

Non-executive Director

Mr. LAM Man Tin A, B

Independent Non-executive Directors

Mr. AU-YEUNG Hau Cheong B

Mr. CHENG Man Loong, Monty B

Mr. YEUNG Wing Kay A, B

Note:

Types of Training

A: Attending training sessions, including but not limited to, briefings, seminars,
conferences and workshops

B: Reading relevant news alerts, newspapers, journals, magazines and relevant
publications

All the directors understand the importance of continuous professional
development and are committed to participating in any suitable training to develop
and refresh their knowledge and skills.
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BOARD COMMITTEES

The Board has established three committees, namely, the Remuneration
Committee, the Nomination Committee and the Audit Committee, for overseeing
particular aspects of the Company’s affairs. All Board committees of the Company
are established with defined written terms of reference. The terms of reference
of all three committees are posted on the Company’s website and Hong Kong
Exchanges and Clearing Limited’s website and are available to shareholders upon
request.

All members of the Audit Committee while the majority of the members of each
of the Remuneration Committee and Nomination Committee are independent
non-executive directors and the list of the chairman and members of each Board
committee is set out under “Corporate Information” on pages 2 to 4 of this annual
report.

The Board committees are provided with sufficient resources to discharge their
duties and, upon reasonable request, are able to seek independent professional
advice in appropriate circumstances, at the Company’s expense.

Remuneration Committee

The Remuneration Committee consists of all directors of the Company except Mr.
Lam Man Tin, the majority of them are independent non-executive directors.

The principal functions of the Remuneration Committee include reviewing and
making recommendations to the Board on the Company’s policy and structure
of all directors and senior management remuneration and on the remuneration
packages of all directors and senior management. The Remuneration Committee is
also responsible for establishing formal and transparent procedures for developing
such remuneration policy and structure to ensure that no director or any of his/
her associates will participate in deciding his/her own remuneration, which
remuneration will be determined by reference to the performance of the individual
and the Company as well as market practice and conditions.
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The Remuneration Committee held five meetings during the year ended 31st
March, 2022. During the meetings, the Remuneration Committee has performed
the following work: (i) reviewing and recommending to the Board no bonus
payment to directors and senior management for the year 2021; (ii) reviewing
and recommending to the Board the salary packages of all directors and senior
management for the financial year 2022/2023; (iii) reviewing and recommending
to the Board regarding the remuneration package of the newly joined senior
management; (iv) reviewing and recommending to the Board regarding the
remuneration package of two independent non-executive directors upon renewal of
their respective appointment letters; and (v) reviewing and recommending to the
Board the granting of share options to senior management.

Senior Management’s Emoluments

Pursuant to code provision B.1.5 of the then CG Code, details of the remuneration
of the members of the senior management (other than directors) by band for the
year ended 31st March, 2022 are as follows:

EEA#
Number of
employees

Not exceeding HK$1,000,000 4

Details of the remuneration of each of the directors for the year ended 31st March,
2022 are set out in note 8 to the consolidated financial statements.

Nomination Committee

The Nomination Committee consists of all directors of the Company except Mr.
Lam Man Tin, the majority of them are independent non-executive directors.

The principal duties of the Nomination Committee include reviewing the structure,
size and composition of the Board, identifying individuals suitably qualified
to become Board members, making recommendations to the Board on the
appointment and succession planning for directors, and assessing the independence
of independent non-executive directors.
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The Nomination Committee reviews annually the structure, size and composition
of the Board and where appropriate, make relevant recommendations on changes to
the Board to complement the Company’s corporate strategy. In assessing the Board
composition and identifying and selecting suitable candidates for directorships,
the Nomination Committee would take into account various aspects set out in the
Board Diversity Policy to implement the corporate strategy of the Company. The
Nomination Committee would discuss and agree on measurable objectives for
achieving diversity on the Board, where necessary, and recommend them to the
Board for adoption.

During the year ended 31st March, 2022, the Nomination Committee held two
meetings to recommend to the Board on the renewal of appointment of two
independent non-executive directors, to review the structure, size and composition
of the Board, to assess the independence of the independent non-executive
directors, and to consider the qualifications of the retiring directors standing for
election at the annual general meeting.

Board Diversity Policy

The Company has adopted a Board Diversity Policy which sets out the approach to
achieve diversity of the Board. The Company recognises and embraces the benefits
of having a diverse Board and sees increasing diversity at the Board level as an
essential element in maintaining the Company’s competitive advantage.

Pursuant to the Board Diversity Policy, the Nomination Committee will review
annually the structure, size and composition of the Board and where appropriate,
make recommendations on changes to the Board to complement the Company’s
corporate strategy and to ensure that the Board maintains a balanced diverse
profile. In relation to reviewing and assessing the Board composition, the
Nomination Committee is committed to diversity at all levels and will consider
a number of aspects, including but not limited to gender, age, cultural and
educational background, professional qualifications, skills, knowledge and
regional and industry experience.

The Company aims to maintain an appropriate balance of diversity perspectives
that are relevant to the Company’s business growth and is also committed to
ensuring that recruitment and selection practices at all levels (from the Board
downwards) are appropriately structured so that a diverse range of candidates are
considered.
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The Board will consider setting measurable objectives to implement the Board
Diversity Policy and review such objectives from time to time to ensure their
appropriateness and ascertain the progress made towards achieving those
objectives.

At present, the Nomination Committee considered that the Board is sufficiently
diverse and effective to complement the Company’s corporate strategy.

The Nomination Committee will review the Board Diversity Policy, as appropriate,
to ensure its effectiveness.

Nomination Policy

The Board has delegated its responsibilities and authority for selection and
appointment of Directors to the Nomination Committee of the Company.

The Company has adopted a Nomination Policy which sets out the selection
criteria and process and the Board succession planning considerations in relation
to nomination and appointment of directors of the Company and aims to ensure
that the Board has a balance of skills, experience and diversity of perspectives
appropriate to the Company and the continuity of the Board and appropriate
leadership at Board level.

The Nomination Policy sets out the factors for assessing the suitability and the
potential contribution to the Board of a proposed candidate, including but not
limited to the following:

. age, skills, knowledge, experience, expertise, professional and educational
qualifications, background, and other personal qualities of the candidates;

. effect on the Board’s composition and diversity;

. commitment of the candidate to devote sufficient time to effectively carry
out his/her duties. In this regard, the number and nature of offices held by
the candidate in public companies or organisations, and other executive
appointments or significant commitments will be considered;
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. potential/actual conflicts of interest that may arise if the candidate is
selected;

. independence of the candidate;

. in the case of a proposed re-appointment of an independent non-executive

director, the number of years he/she has already served; and

. other factors considered to be relevant by the Nomination Committee on a
case by case.

The Nomination Policy also sets out the procedures for the selection and
appointment of new Directors and re-election of Directors at general meetings.
During the year ended 31st March, 2022, there was no change in the composition
of the Board.

Audit Committee

The Audit Committee comprises all the three independent non-executive directors
with the chairman of which possesses the appropriate professional qualifications
and accounting expertise. None of the committee members is a former partner of
the Company’s external auditor.

The main duties of the Audit Committee are: to oversee the Company’s
relationship with the external auditor; to review the financial information; to
oversee the Company’s financial reporting system, risk management and internal
control systems; and to review the effectiveness of the internal audit function,
arrangements to enable employees to raise concerns about possible improprieties in
financial reporting, internal control or other matters of the Company.

During the year ended 31st March, 2022, the Audit Committee held nine meetings
of which the Chairman of the Board and the Chief Executive Officer attended eight
of these meetings. A summary of work performed by the Audit Committee during
the year was as follows:

(1) reviewed and commented on audited annual results for the year ended 31st
March, 2021 and unaudited interim results for the six months ended 30th
September, 2021 respectively;
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(ii)

(iii)

(iv)

v)

(vi)

(vii)

(viii)

(ix)

reviewed the business performance for the three months ended 30th June,
2021 and nine months ended 31st December, 2021;

confirmed no disagreement in relation to the resignation of the existing
auditor, Deloitte Touche Tohmatsu;

reviewed the scope of audit work, auditor’s remuneration and terms of
engagement and recommending the appointment of the new auditor, Ernst
& Young;

reviewed the service proposal presented by the new auditor, Ernst &
Young;

reviewed the effectiveness of the systems of financial reporting and internal
control including financial, operational and compliance controls and risk
management functions of the Group;

reviewed and approved the internal audit plan for financial years
2022/2023, 2023/2024 and 2024/2025;

reviewed the questionnaires issued by the Audit Committee and answered
by the executive directors; and

reviewed the connected transaction in respect of the extension of lease of
premises situated at Ground Floor and Cockloft, No. 84 San Hong Street
North New Territories, Hong Kong.

The Audit Committee also reviewed the reports on the latest progress of internal
audit assignments and enterprise risk management project.

The Audit Committee also met the external auditor once without the presence of the

executive directors and the management.

The Company’s annual results for the year ended 31st March, 2022 have been
reviewed by the Audit Committee.

There is no disagreement between the Board and the Audit Committee regarding

the appointment and resignation of the external auditor.

CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for performing the functions set out in the code provision
D.3.1 of the then CG Code.
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The Board has reviewed the Company’s corporate governance policies and
practices, training and continuous professional development of directors and senior
management, the Company’s policies and practices on compliance with legal
and regulatory requirements, the compliance of the Model Code and Employees
Written Guidelines, and the Company’s compliance with the then CG Code and
disclosure in this Corporate Governance Report.

ATTENDANCE RECORDS OF DIRECTORS AND
COMMITTEE MEMBERS

The attendance records of each director at the Board and Board Committee
meetings and the general meeting of the Company held during the year ended 31st
March, 2022 are set out in the table below:

HERY, EERH
Attendance/Number of Meetings
BRRBFAE
FMEES REZEE EREEE Annual
EZE2 Remuneration Nomination Audit General
BEERR Name of Directors Board Committee Committee Committee Meeting
HITEE Executive Directors
BEF K Mr. CHENG Chung Man, Johnny 15/15 5/5 212 i 1/1
N/A
MEFLZ LT Ms. LAM Yuk Sum 15/15 5/5 212 T 1/1
N/A
FHITEE Non-executive Director
ISR & Mr. LAM Man Tin 12/15 TEA TEA TER 1/1
N/A N/A N/A
BUHHITEE Independent Non-executive Directors
BEEExE Mr. AU-YEUNG Hau Cheong 13/15 5/5 212 9/9 1/1
B RS A Mr. CHENG Man Loong, Monty 13/15 5/5 212 9/9 1/1
TKELE Mr. YEUNG Wing Kay 12/15 5/5 212 9/9 1/1

BEiEREEHIN  TRTRFAEHR
TEERIFATEFRFE BN TRBT
FMITERRITT —REGH -

Besides the above—mentioned Board meetings, the Chairman also held a meeting
with the independent non-executive directors without the presence of executive
director and non-executive director during the year.
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DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors acknowledge their responsibility for preparing the consolidated
financial statements of the Company for the year ended 31st March, 2022 and
ensure that the consolidated financial statements give a true and fair view of
the state of affairs of the Group and are prepared in accordance with statutory
requirements and applicable accounting standards.

As disclosed in note 2.1 to the consolidated financial statements in this annual
report, in preparing the consolidated financial statements, the directors have
given careful consideration to the future liquidity and performance of the Group
and its available sources of finance in assessing whether the Group will have
sufficient financial resources to continue as a going concern, in view of the Group
incurred a net loss of HK$53,366,000 during the year ended 31st March, 2022
and, as of that date, the Group’s current liabilities exceeded its current assets by
HK$320,729,000.

The directors of the Company have reviewed the Group’s cash flow projection
prepared by management, which includes revenue and expenditure growth of
the business, working capital needs, and the continuing renewal of the banking
facilities. They are of the opinion that, after taking into account the measures
implemented or being implemented, the Group will have sufficient working capital
to finance its operation and to meet its financial obligations for at least the next
twelve months from the date of approval of these consolidated financial statements.
Accordingly, the directors of the Company believe it is appropriate to prepare the
consolidated financial statements of the Group for the year ended 31st March, 2022
on a going concern basis.

The Company’s external auditor, Ernst & Young, has issued an unmodified
opinion with a “Material Uncertainty related to Going Concern” section in the
“Independent Auditor’s Report”. Please refer to the “Independent Auditor’s
Report” from page 47 of this annual report for details.

The statement of the independent auditor of the Company about their reporting
responsibilities on the consolidated financial statements is set out in the Section
headed “Independent Auditor’s Report” on pages 47 to 54 of this annual report.
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AUDITOR’S REMUNERATION

Ernst & Young (“EY”) has been appointed as the new auditor of the Company with
effect from 9th November, 2021 to fill the casual vacancy following the resignation
of Deloitte Touche Tohmatsu (“Deloitte”). An analysis of the remuneration paid/
payable to the Company’s external auditors in respect of audit services and non-
audit services for the year ended 31st March, 2022 is set out below:

e ENER
RI&ER Category of Services Fee Paid/Payable
T
HK$’000
1% BN ARS Audit Service
—T1EE — to Deloitte 480
—F 2K ~to EY 2,400
2,880
R T 1= Non-audit Services to Deloitte
— B ARE — Tax service 140
—HiEZER® — Other professional services 93
&t TOTAL 3,113
R EE R ATBE RISK MANAGEMENT AND INTERNAL CONTROL
BEERBE®N Objective and Purpose

tERBREEHREREEBKETEEM
BEZ -EFENEEEAERIMONE
REBKREMESZEAR  XEEMEE
BNERRR EFSREEBAEEZ
B R S E AR 2 SRR RS - WRER R
RERZANE BEEEHRAKEDR
YRAREE AR ZRAREERARE
BES NEHEERE - ZEZREER
BAHERRA SRR IRH S IR IR A
FRE - AERTIREEMIEBERRA
SEEBREHMAREEERKERZE

-

Enterprise risk management is fundamental and essential to the achievement of
the Group’s strategic objectives. The Board of Directors and the management are
responsible for identifying and analyzing the risks underlying the achievement of
business objectives, and for determining how such risks should be managed and
mitigated. The Board oversees the Group’s potential risks and their respective
mitigation strategies and ensures risk management effectiveness. The Board
ensures that the Group has established and maintained a proper and effective risk
management and internal control systems, as well as reviewing the effectiveness of
the systems. The systems can only provide reasonable but not absolute assurance
against material misstatement or loss, as they are designed to manage, rather than
eliminate the risk of failure to achieve business objectives during the Group’s
business operation.
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Main Features of the Risk Management and Internal Control
Systems

The Board, through the Audit Committee, assesses on an annual basis the
effectiveness of the risk management and internal control systems of the Group,
which covers all material controls, including financial, operational, compliance, as
well as considers the sufficiency of budget with respect to resources, employees’
capabilities and experience, training courses and the Group’s accounting and
financial reporting function. Significant issues from internal audit department,
external professional consultants and management letters from external auditor are
brought to the attention of the Audit Committee to ensure that prompt remedial
action is taken. All recommendations will be properly followed up to ensure they
are implemented within a reasonable period of time.

The Company has an Internal Audit Department to handle the internal audit
function. The Internal Audit Department is responsible for performing independent
review of the adequacy and effectiveness of the risk management and internal
control systems. The Board has reviewed the effectiveness of the internal audit
function and the review result is satisfactory.

Risk Management Framework and Major Tasks

The management of daily operations of the Company’s business departments is
based on the Company’s corporate risk management framework. The corporate
risk management framework addresses four risk categories, including strategic,
financial, operation and compliance risks.

There is Risk Management Taskforce (“RMT”) which seek to monitor the risks of
the Group. The RMT was made up of members of senior management, who reports
to the Board of Directors on matters of significance that arise. The RMT reports
via the Audit Committee to the Board. The RMT oversees the risk owners, who
are responsible for inventory management, information technology, marketing and
operation, etc. The risk owners reported to the RMT their involved risks and the
planned measures to mitigate those risks.

. During the current year, the RMT held two meetings.
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. The meetings involved the discussion of the existing risks and measures to
mitigate those risks and the RMT have re-assessed the top 10 priority risks
of the Group for the year ended 31st March, 2022.

The management has confirmed to the Board and the Audit Committee on the
effectiveness of the risk management and internal control systems for the year
ended 31st March, 2022. The Board, as supported by the Audit Committee as
well as the management report and the internal audit findings, reviewed the risk
management and internal control systems of the Group, including the financial,
operational and compliance controls, for the year ended 31st March, 2022, and
considered that such systems are effective and adequate. The annual review also
covered the financial reporting and staff qualifications, experience and relevant
resources.

Arrangements are in place to facilitate employees of the Company to raise, in
confidence, concerns about the possible improprieties in financial reporting,
internal control or other matters of the Group.

For the handling and dissemination of inside information, a Disclosure Policy has
been adopted by the Board since August 2013 with an aim to provide a general
guide to the directors, officers, senior management and relevant employees of the
Company in handling of confidential information and/or monitoring of information

disclosure pursuant to applicable laws and regulations.

The control procedures were stated and identified in the Disclosure Policy. The
Company has procedures in place to keep information confidential and manage
actual or potential conflicts of interest. The Company has an Internal Audit
Department to handle the internal audit functions, which reports directly to the
Audit Committee and the Chief Executive Officer of the Company, and also reports
the matters concerning internal control of the Company for the year ended 31st
March, 2022 to the Audit Committee during its regular meetings.
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COMPANY SECRETARY

Ms. Wong Chi Ying has been the Company Secretary of the Company since 1999.
Ms. Wong complied with the qualification and training requirements under the
Listing Rules for the year ended 31st March, 2022.

SHAREHOLDERS’ RIGHTS

To safeguard shareholders’ interests and rights, a separate resolution is proposed
for each substantially separate issue in general meetings, including the election of
individual directors, for shareholders’ consideration and voting. All resolutions
put forward in general meetings are taken by poll pursuant to the Listing Rules
and the poll results are posted on the websites of the Company and of Hong Kong
Exchanges and Clearing Limited after each general meeting. Detailed procedures
for conducting a poll are also explained during the proceedings of meetings.

Convening an Extraordinary General Meeting by Shareholders

Extraordinary general meetings may be convened on the requisition of one or
more shareholders holding not less than one tenth of the paid up capital of the
Company having the right of voting at general meetings pursuant to article 64 of
the Company’s Articles. Such requisition shall be made in writing to the Company
Secretary, stating the business to be transacted, and signed by the requisitionist(s).
Shareholders should follow the requirements and procedures as set out in the
Company’s Articles.

Putting Forward Proposals at General Meetings

There are no provisions in the Company’s Articles or the Cayman Islands
Companies Act for shareholders to move new resolutions at general meetings.
Shareholders who wish to move a resolution may request the Company to convene
a general meeting in accordance with the procedures set out in the preceding
paragraph.

As regards proposing a person for election as a director of the Company, please
refer to the “Procedures for Shareholders to Propose a Person for Election as a
Director” which is posted on the Company’s website.
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Putting Forward Enquiries to the Board

For putting forward any enquiries to the Board of the Company, shareholders may
send written enquiries to the Company.

Note: The Company normally will not deal with verbal or anonymous enquiries.

Contact Details

Shareholders may send their enquiries or requests as mentioned above to the
following:

Address: 10/F., Wyler Centre Phase II, 192-200 Tai Lin Pai Road, Kwai Chung,
New Territories, Hong Kong
(For the attention of the Company Secretary)
Fax: (852) 2310 9017
Email: contact@veeko.com.hk
Shareholders are encouraged to provide, amongst other things, in particular,
their email addresses to the Company in order to facilitate timely and effective
communication.

For the avoidance of doubt, shareholder(s) must deposit and send the original duly
signed written requisition, notice or statement, or enquiry (as the case may be) to
the above address and provide their full name, contact details and identification
in order to give effect thereto. Shareholders’ information may be disclosed as
required by law.

INVESTOR RELATIONSHIP

Communications with shareholders and investors

The Company endeavors to maintain a high level of transparency in
communicating with shareholders and the investment community at large.
The Company is committed to continue to maintain an open and effective
communication policy and to update shareholders, investors and general
public on relevant information on its business in a timely manner, subject to
relevant regulatory requirements, through the annual reports, interim reports,
announcements and other corporate communications.
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The Board welcomes shareholders’ views on matters affecting the Group, and
encourages their attendance at general meetings to communicate any concerns they
may have with the Board or management directly. The Company’s annual general
meeting is an especially important forum. In order to encourage and facilitate
shareholders’ attendance at its annual general meeting, the Company gives at least
20 clear business days’ prior notice together with a detailed agenda. The Chairman
of the Board and the chairman of each Board committees (or their delegates) are
available to answer questions at general meetings.

As a channel to promote effective communication, the Company maintains
a website at www.irasia.com/listco/hk/veeko/index.htm, where up-to-date
information and updates on the Company’s structure, board of directors,
announcements, financial information and other information are posted.

Constitutional document

During the year under review, there was no change in the Company’s Articles. An
up-to-date version of the Company’s Articles is also available on the websites of
the Company and Hong Kong Exchanges and Clearing Limited.

Policies relating to Shareholders

The Company has in place a Shareholders’ Communication Policy to ensure
that shareholders’ views and concerns are appropriately addressed. The policy is
regularly reviewed to ensure its effectiveness.

The Company has adopted a Dividend Policy on payment of dividends. The
Company do not have any pre-determined dividend payout ratio. Depending on the
financial conditions of the Company and the Group and the conditions and factors
as set out in the Dividend Policy, dividends may be proposed and/or declared by
the Board during a financial year and any final dividend for a financial year will be
subject to the shareholders’ approval.
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Quarry Bay, Hong Kong  Kiyti—RE274E

TO THE SHAREHOLDERS OF VEEKO INTERNATIONAL HOLDINGS
LIMITED
(Incorporated in the Cayman Islands with limited liability)

Opinion

We have audited the consolidated financial statements of Veeko International
Holdings Limited (the “Company”) and its subsidiaries (collectively referred
to as the “Group”) set out on pages 55 to 171, which comprise the consolidated
statement of financial position as at 31st March, 2022, and the consolidated
statement of profit or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash flows for
the year then ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31st March, 2022, and
of its consolidated financial performance and its consolidated cash flows for the
year then ended in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.
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Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing
(“HKSAs”) issued by the HKICPA. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Group
in accordance with the HKICPA’s Code of Ethics for Professional Accountants
(the “Code”), and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Material Uncertainty related to Going Concern

We draw attention to note 2.1 to the consolidated financial statements, which
indicates that the Group incurred a net loss of HK$53,366,000 during the year
ended 31st March, 2022 and, as of that date, the Group’s current liabilities
exceeded its current assets by HK$320,729,000. These conditions, along with other
matters as set forth in note 2.1 to the consolidated financial statements, indicate the
existence of a material uncertainty which may cast significant doubt on the Group’s
ability to continue as a going concern. Our opinion is not modified in respect of this
matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were
of most significance in our audit of the consolidated financial statements of the
current period. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. In addition to the
matter described in the Material Uncertainty related to Going Concern section,
we have determined the matters described below to be the key audit matters to be
communicated in our report.
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BRETSEE

Key audit matter

FITZETITEONEREBRETEE

How our audit addressed the key audit matter

BEFIZEX BERREUREHFIZEFREE(EER FX)ZHETE
Impairment assessment of the Identified PPE and the Identified ROU assets (as defined below)

RER - TEEXEB T RERE TIHERDEENRERRIEN -
LER X BEEER-_ZT__F=A=+-BREHESHR
4,837,000;‘%3€ 7T % 67,089,000 T 2 HEBFRE - B Ri#
CERALREEUARRAZERE((ERBRIZESE - BE KRR
ﬁD&EEEﬁ&%”*%¥ZEﬁ%§EUEﬁﬂZE%%
BED -
The decline in retail business in the year has resulted in an
increased risk of impairment of certain non-current assets,
in particular, the Group’s leasehold improvement, plant and
machinery, furniture and fixtures and office equipment (“Identified
PPE”) and right-of-use assets of retail stores and office properties
(“Identified ROU assets”) with carrying amount of HK$4,837,000
and HK$67,089,000 respectively, as at 31st March, 2022.

RBEEZZ__F=A=+—HIFE  REEBED R
308,000/& 7T 124,465,000/ 7T * AR EBIIZEE - BEKRE
RE#MzEREEE 2 RAEREZEATKEISEHE -

During the year ended 31st March, 2022, impairment losses of
HK$308,000 and HK$4,465,000 were provided to write down the
carrying amount of Identified PPE and Identified ROU assets to
their recoverable amounts, respectively.

EEECEREDBBERNTRASRBN(EREEEYM
BERNBHARBERR)EREEEMBNERNTEEH
ETHEREEFE  KEMEEXFEENTRESRE - 6
IE%A%%E%E%&¥@ ENXRRFTEE o HEATR
B BEFEZERITEFEREER - RARRTEZE
éé%T%@ﬁﬁ&&%ﬁEﬁE&ﬁﬁiE SR B A
Bz &/MERIZAGE B RR Rt T8 & B A b at T B
£ BMATTRULRSRRETZR -
The recoverable amounts of these assets have been determined
by the management of the Group by applying the value in use
calculations of individual retail stores to which these assets belong
using the discounted cash flow forecasts based on management’s
expectations of the market development and the past performance,
where the key input parameters include forecasted revenue, gross
profit margins and discount rates. The outcome of impairment
assessment could vary significantly when different assumptions
are applied. Due to inherent estimation uncertainty pertaining to
the assumptions and estimations required to assess the recoverable
amounts of these assets or the cash-generating unit or the smallest
group of cash generating units to which these assets belong, we
considered this as a key audit matter.

HARBRENGE M RRMEES - 14K15
The relevant disclosures are included in notes 3, 14 and 15 to the
consolidated financial statements.

RITREBRIZES - W%& RIEEARE BRI ZERAEEEZRE
BV PA Sy Y )

Our audit procedures in relation to the impairment assessment of the
Identified PPE and the Identified ROU assets included:

. B EEERFAZEREEZAERREILHZFE
. Reviewed the Group’s calculation of value in use, and the
calculation of impairment charges during the year;

. EFERTAMBEEERATAEREESEMROFTERE
. Involved our internal specialists to evaluate the discount rate
used in the value in use calculation;

. AEHEREEFE(REEEEHRALEEREN XD
M (E2ZHETEERH2BERE) BT SERNE
B BERBERARRZETE)EHEREMREHORR
fl&t

. Assessed the assumptions and estimates adopted by
management in the value in use calculations including
forecasted revenue and gross profit margins with reference to
the past performance of relevant retail stores, expectations on
the market development and the future operating plans of the
Group;

. REBEASEETEERMEAERNZXE  ENXRFREW
AREE L - FIAHEAEERHENTE R
. Evaluated the impact on the value in use calculations based
on the possible changes of the forecasted revenue, gross profit
margins and discount rates applied by the management of the
Group; and

. FHEF A M MRT BRI ERDEERELHERD A -
. Assessed the adequacy of disclosures about impairment of non-
current assets in the consolidated financial statements.
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Key audit matter

REYF2Z1E

Valuation of investment properties

RZZE_Z_F=FR=+—-—H  EBE5EEFKREVZE
447,692,000/8 7T * 1h B EHEE 2 58.95% * WIR R FEEFE -
As at 31st March, 2022, the Group had investment properties of
HK$447,692,000, which represented 58.95% of the total assets and
were measured at fair value.

REMENGHEAEBRBZENB LS ERMEEL ([ HER])
ETE - MEDIRNEEDERERZ TZR AR (2EFER
BIEH Z2E) - REEREMEZAFEER @ HEMZSEE
ZRAZHHIMERNELLE - BFHR CRZWEAEURE
U ZARZ5ER - AREEREMELTEERAH
BEREMGANEFET 2 BTN - ATHER S —HARE
FHEIE -

The valuation of investment properties was determined by
independent qualified valuers (the “Valuers”) engaged by
management. The valuations are dependent on the valuation
method and key inputs to the model that includes judgements
made by the management. In determining the fair value of the
investment properties, the Valuers considered key input parameters
such as capitalisation rates, monthly market rent per square foot/
meter and recent transaction price of similar properties. Due to
inherent estimation uncertainty pertaining to the assumptions
and estimations required when determining the fair value of the
investment properties, we considered this as a key audit matter.

HEARBEEN G M ERRMTIR13
The relevant disclosures are included in notes 3 and 13 to the
consolidated financial statements.

RITZBGF TENMEREBREESTER

How our audit addressed the key audit matter

RITHIREMEGERR 2 B ETEIE
Our audit procedures in relation to valuation of investment properties
included:

. FHARERMNE L - Bt FEMEREE
. Evaluated the objectivity, independence, expertise and
competence of the Valuers;

. BEMERBEE  BEEREEE  mEAME  HRX
K5 AL E B

. Reviewed the property related data, including the capitalisation
rate, monthly market rent, discount rate and market unit selling

price;

. BHEARTAREEER B E S GG EMAARANEE
TEFRER

. Involved our internal valuation specialists to assist us in
evaluating the valuation methodologies and assumptions
adopted by the Valuers; and

. FHEEGEMBREARENELHEERNRERT R
4 e

. Assessed the adequacy of disclosures relating to the valuation
of investment properties in the consolidated financial
statements.
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Other Information included in the Annual Report

The directors of the Company are responsible for the other information. The other
information comprises the information included in the annual report, other than the
consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Consolidated Financial
Statements

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in accordance with
HKFRSs issued by the HKICPA and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors of the Company
are responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors of the Company either intend to
liquidate the Group or to cease operations, or have no realistic alternative but to do
SO.

The directors of the Company are assisted by the Audit Committee in discharging
their responsibilities for overseeing the Group’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor’s report that includes our opinion. Our
report is made solely to you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this
report.

Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement
and maintain professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal
control.

J Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Group’s

internal control.

. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
directors.
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Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements (Continued)
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Conclude on the appropriateness of the directors’ use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated
financial statements, including the disclosures, and whether the
consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to express
an opinion on the consolidated financial statements. We are responsible for
the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.
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Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements (Continued)

We communicate with the Audit Committee regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear
on our independence, and where applicable, actions taken to eliminate threats or
safeguards applied.

From the matters communicated with the Audit Committee, we determine those
matters that were of most significance in the audit of the consolidated financial
statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

The engagement partner on the audit resulting in the independent auditor’s report
is Lam Wai Ming, Ada.

Ernst & Young
Certified Public Accountants

Hong Kong, 29th June, 2022
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FERBRHMZERAR

Consolidated Statement of Profit or Loss and Other Comprehensive Income

BE-ZT-_—F=A=+—HILFE For the year ended 31st March, 2022
2022 2021
Htst FTER FET
Notes HK$°000 HK$’000
HER Revenue 4 499,849 517,246
SHERA Cost of goods sold (303,633) (321,356)
EF Gross profit 196,216 195,890
H At U A K U 58 F 58 Other income and gains, net 5 27,074 59,784
$HE R SHAA Selling and distribution costs (190,285) (254,390)
THER Administrative expenses (78,077) (77,278)
HEMERNTEE Changes in fair value of investment
#a) properties 6,096 (28,929)
JEW R FRE s TEE{ZEEEi8 2 Reversal/(provision) of expected credit
Bl (BHE) loss for trade receivables 2,000 (1,466)
EX  BEREEZRE Impairment of property, plant and
equipment (308) (3,873)
FERAEEEZRE Impairment of right-of-use assets (4,465) (53,619)
BEE A Finance costs 7 (10,682) (15,438)
KREiRIE 18 Loss before tax 6 (52,431) (179,319)
FEBFAX Income tax expense 10 935) (5,563)
REEEHIE Loss for the year (53,366) (184,882)
AEEHMEE Other comprehensive income for the
WA year
RE 1 §mEBNHHE Item that will not be reclassified
fEm 2 IH A subsequently to profit or loss
MEE Rz K= Gain on revaluation of properties,
(FBRIEIEFATE ) net of deferred tax 51,562 17,622
BZApEEHHIEZE Item that may be reclassified
BmsHA subsequently to profit or loss
MEBINEBELE L Exchange differences arising on
BN =5 translation of foreign operations 4,644 9,253
REFEMEE Other comprehensive income
U ON for the year 56,206 26,875
AEFREEEA S (EE) Total comprehensive income/(loss)
for the year 2,840 (158,007)
ISUNSIES LS YN/ ¥ Loss per share attributable to ordinary
S E1E equity holders of the parent 12
—ZARCGEW) — Basic (in HK cents) (2.119) (7.342)
D16 1] — Diluted (in HK cents) (2.119) (7.342) 55
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VEEKO INTERNATIONAL HOLDINGS LIMITED
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Consolidated Statement of Financial Position
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At 31st March, 2022

Non-current Assets
Investment properties
Property, plant and equipment
Right-of-use assets
Rental deposits paid

Total Non-current Assets

Current Assets
Inventories
Trade receivables
Prepayment and other receivables
Rental and utility deposits paid
Tax recoverable
Cash and cash equivalents

Total Current Assets

Current Liabilities

Trade payables

Other payables and accruals
Rental deposits received
Interest-bearing bank borrowings
Lease liabilities

Provision

Tax payable

Total Current Liabilities
Net Current Liabilities
Total Assets Less Current Liabilities
Non-current Liabilities
Other payables
Rental deposits received
Deferred tax liabilities
Lease liabilities
Total Non-current Liabilities
Net Assets
Equity
Share capital

Reserves

Total Equity

Cheng Chung Man, Johnny

Chairman

Lam Yuk Sum
Director

Hiat
Notes

13
14
15(a)

17
18
16

19

20

22
15(b)
23

21

24
15(b)

25

2022 2021
FTHET TR
HK$’000 HK$°000
447,692 338,349
43,501 95,889
70,426 58,046
7,949 16,991
569,568 509,275
124,945 195,156
2,475 5,406
9,682 11,570
42,395 43,381
126 123
10,259 47,114
189,882 302,750
9,511 7,866
51,361 44,870
521 124
375,505 389,494
72,819 114,939
593 1,209

301 270
510,611 558,772
(320,729) (256,022)
248,839 253,253
2,388 2,542
1,972 1,194
15,810 12,724
29,258 40,377
49,428 56,837
199,411 196,416
25,180 25,180
174,231 171,236
199,411 196,416
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BEBERZERBRA AR

GEREREER
Consolidated Statement of Changes in Equity

HE-_Z-_—F=RA=t+—HIHFE For the year ended 31st March, 2022
REER
WEER BRE (ZRER)
=1 g Retained
RE  RMEE Property  EREE  WNRE LERE Share profits
Share Share  revaluation ~ Translation Special  Statutory option (accumulated &
capital  premium’ reservet reserve* reserve!  reserves* reserve’ losses)* Total

Wdw)  (WEy)  (BEe)
(Note ()] (Note(b))  (Note(c))
TET TEL TET TiEn FAT AL TAT TEL AT
HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HKS'000  HKS$000

RZZZZFMA-A At Ist April, 2020 25,180 23654 17971 (5.222) 2,266 u 1,153 89,338 354,364
KERBR Loss for the year - - - - - - S (18488 (18488)
TEEEMEEMA : Other comprehensive income for

the year:
NREE NG Gain on revaluation of properties, net

(MBETHE) of deferred tax - - 17,622 - - - - - 17,622

BEENEHBEEZEYEE  Exchange differences arising on

translation of foreign operations - - - 9,253 - - - - 9,253
FEELLEER Total comprehensive loss

for the year - - 17,622 9,253 - - - (184,882)  (158,007)
BREREE RS Recognition of equity-settled share-

BERZER based payments - - - - - - 59 - 59
BRMZERE Share options lapsed - - - - - - (829) 829 -
HHE-RMBAFEENZ  Release of special reserve upon

il deregistration of a subsidiary - - - - (598) - = 598 -
RZ2-—E=A=+-BR As3lst March, 2021 and

“3--%mA-A 1st April, 2021 25,180 203,654 35,593 4031 1,668 u 383 O4117) 196416
KEEBR Loss for the year - - - - - - - (33366 (33,366)
TEEEMEENA : Other comprehensive income

for the year:
HEEL P e Gain on revaluation of properties,

(g E) net of deferred tax - - 51,562 - - - - - 51,562
BEENEHELZEYEE  Exchange differences arising on

translation of foreign operations - - - 4,644 - - - - 4,644
TEEEZEWA Total comprehensive income

for the year - - 51,562 4,644 - - - (53,366) 2840
EREREE 2 RA Recognition of equity-settled

BERVER share-based payments - - - - - - 155 - 155
BAMEE Share options lapsed - - - - - - (47 w7 -
ATRE EY Transfer of statutory reserve - - - - - 4,004 - (4,004) -
RZE--F=A=+-F  At3lstMarch, 2022 25,180 223,654 87,155 8,675 1,668 4,028 291 (151,240) 199411
8 ZERBROFEEAMBMKRIERA @ These reserve accounts comprise the consolidated reserves of HK$174,231,000

K 4R A RE# 174,231,000 T (=& (2021: HK$171,236,000) in the consolidated statement of financial position.

——%F : 171,236,000 7T) °
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VEEKO INTERNATIONAL HOLDINGS LIMITED

GEREEBR
Consolidated Statement of Changes in Equity

BE-_ZT-_—_F=A=t—HLFE

sz -

(a)

(b)

(©)

WEEGMRBELIEERERER
MEBETERERE RRAF(E
BEARZEEMERES -

AEBNERHEDETIME
ZHEA

@ HR - hFEHE
& A - Veeko Holdings
Limited ¥ X AN EI A2
RIBTIERKBERENR
AEERZERE &

(ii) Veeko Holdings Limited
SHEAFBANERA R
S ) PN & N: o
#8 T {8 #2 Veeko Holdings
Limited B1TER YW BERE
BIRAE(ER) ZHE

RIEF BARRERRER - RF
Bt 0 AN £ B HE T 2 RIS B
TEaFGEEEMBEFERER
BINETEIOLEEZERES &
BEREFHEACE —MBEASHR
Al3tE - BB nEEE s
ARH)S0% R+ BI3E 12 1 VF HH 1A
H— SRR SAE B AER
EAFBEIEMER - A -
RZERBRBETEBBRERNE
BRBERNERBERNED25% °

Annual Report 2022

For the year ended 31st March, 2022

Note:

(a)

(b)

(c)

The property revaluation reserve arose from a change in use from an owner-
occupied property to an investment property carried at fair value upon the
date of the transfer.

The special reserve of the Group represents the aggregate of:

(1) the difference between the nominal value of share capital of Veeko
Holdings Limited and the nominal value of the share capital issued
by the Company as consideration for the acquisition, arisen from the
group reorganisation in 1999; and

(i) the difference between the aggregate nominal value of the share
capital of the subsidiaries when they were acquired by Veeko
Holdings Limited prior to the group reorganisation and the nominal
value of the share capital issued by Veeko Holdings Limited as
consideration for the acquisition.

Pursuant to the relevant laws and regulations in the PRC, the companies
comprising the Group which are registered in the PRC shall appropriate
a certain percentage of their net profit after tax (after offsetting any
prior years’ losses) calculated under the accounting principles generally
applicable to the PRC enterprises to reserve funds. When the balance of
this reserve reaches 50% of the entity’s capital, any further appropriation is
optional. The statutory reserve can be utilised to offset prior years’ losses
or to increase capital. However, the balance of the statutory surplus reserve
must be maintained at a minimum of 25% of the capital after those usages.
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FERETRER

Consolidated Statement of Cash Flows

HE-Z-_—F=A=1+—HILFE
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BEATEIA

B THIBE fEHB% -
A
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HEEY  FERAE
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AR W
B 2 s
HANEATBELD

EX  BEREFHIE

EREBEEZNE
BREX  BENHRE
FrigR.2 B ER 1R
BRERREEMERZ

BERE
EREEEREA T2
FEAE 5 S EFT (),
R BEEE
FEZEE
FRZ MR
BREAOREZ D

PARR AR AT 2 (R

BERGHEH 2 BEXT
REME
FERD
JENE 5508 K E A
& MR IE Rl D
ENEERKERSRHD

JENE SRR EAM
FERFRIEE D, ORi )
B SREE M, Of)

EffEERERS
REXBRELZREFR
ERAHME

(B REIBEFIBH
REMBEEER ZENHIR

RECEEBNR S FE

colourmix &

For the year ended 3 1st March, 2022

Hiat
Notes
OPERATING ACTIVITIES
Loss before tax
Adjustments for:
Finance costs 7
Interest income 5

Gain on disposal of property, 6
plant and equipment

Gains on modification of leases 5

Gains on termination of leases 5

Change in fair value of investment 6
properties

Depreciation of property, 6
plant and equipment

Depreciation of right-of-use assets 6

Impairment loss recognised in respect 6
of property, plant and equipment

Impairment loss recognised in respect 6
of right-of-use assets

Impairment loss (reversed)/recognised 6
on trade receivables, under expected
credit loss model

Provision for inventories 6

Write-off of inventories 6

Reversal of onerous 6
contracts provision

Share-based payment expenses 6

Operating cash flows before movements
in working capital

Decrease in inventories

Decrease in trade and other receivables

Decrease in rental and
utility deposits paid

Increase/(decrease) in trade and
other payables

Increase/(decrease) in rental deposits
received

Decrease in rental deposits paid

Net cash generated from operations
Interest paid

Hong Kong Profits Tax (paid)/refunded
Tax paid in other jurisdictions

NET CASH FROM OPERATING
ACTIVITIES

MoriMor O VeeKO  Wanko

BEBERZERBRA AR

2022 2021
FET FHT
HK$’000 HK$’000
(52,431) (179,319)
10,682 15,438
(913) (1,467)
(29) (85)
(17,322) (5,203)
(707) (2,795)
(6,096) 28,929
8,182 13,138
65,188 100,941
308 3,873
4,465 53,619
(2,000) 1,466
7,015 6,112
9,094 8,727
(616) (3,272)
155 59
24,975 40,161
54,102 146,019
9,823 7,848
5,689 20,732
6,160 (9,207)
1,140 (25)
4,834 1,978
106,723 207,506
(2,906) (5,691)
(800) 8,845
(129) (670)
102,888 209,990
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VEEKO INTERNATIONAL HOLDINGS LIMITED

SRERERER

Consolidated Statement of Cash Flows

HE-T-_—F=A=+—HIEFE For the year ended 31st March, 2022
2022 2021
Kt FHERT FHET
Notes HKS$’000 HK$’000
REXK INVESTING ACTIVITIES
BEUFI S Interest received 29 31
BEEX  WERIHEEE Purchase of items of property,
plant and equipment (1,218) (5,118)
RELEESE  BFEREE Proceeds from disposal of property,
2 Was plant and equipment 69 85
ARREEBNRSFE NET CASH USED IN INVESTING
ACTIVITIES (1,120) (5,002)
MEEY FINANCING ACTIVITIES
HIBRITE New bank loans 34,000 103,960
BEIRITTER Repayment of bank loans (65,534) (100,403)
FIEOER New import loans 171,642 119,568
EBEEOER Repayment of import loans (157,716) (153,690)
HAENRNAE D Principal portion of lease payments (116,988) (146,966)
BEAFE Interest paid (7,776) (9,947)
FARBEEBN NET CASH USED IN
REeRE FINANCING ACTIVITIES (142,372) (187,478)
REeRBELEEER NET (DECREASE)/INCREASE IN
(RD) /S nEE CASH AND CASH EQUIVALENTS (40,604) 17,510
FONRERREEEER CASH AND CASH EQUIVALENTS
AT BEGINNING OF YEAR 47,114 26,476
IEERSHHE EFFECT OF FOREIGN EXCHANGE
RATE CHANGES 130 3,128
FRORERASEEER CASH AND CASH EQUIVALENTS
AT END OF YEAR 6,640 47,114
REeRBELSEEFEBAERZON ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS
REEBBBARR RIS KRS  Cash and cash equivalents as stated 19
£EIER in the consolidated statement of
financial position 10,259 47,114
RITEX Bank overdrafts 22 (3,619) -
REEABERERMIIRE KIS  Cash and cash equivalents as stated in
%£EEHE the consolidated statement of cash
flows 6,640 47,114
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BEBERZERBRA AR

R MEHRRME
Notes to the Consolidated Financial Statements

BE-_ZT-_—F=A=+—HILFE For the year ended 31st March, 2022
1. ARRKEEER 1.  Corporate and Group Information

B EEERERAR ([ARARDRHEAS Veeko International Holdings Limited (the “Company”) was incorporated as an
HEAMKZASREAR AR G exempted company with limited liability in the Cayman Islands and its shares are
EEBMATHMARAT([BZF]) L listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
e ARA Z kM BE M B L EHE, The addresses of the registered office and the principal place of business of the
RAFEHR [AEIER P HEE - Company are disclosed in “Corporate Information” of the annual report.

RAREERAETR NG hx&IER A In the opinion of the directors of the Company, the holding company and ultimate
7] /& Silver Crown Profits Limited * % 2 holding company is Silver Crown Profits Limited, a company incorporated in the
AIREBRELESEMAY E&KH British Virgin Islands, which is ultimately owned by HSBC International Trustee
HSBC International Trustee Limited X 3% Limited for The J Cheng Family Trust.

The J Cheng Family Trustif A °

RER - NRFIREMB AR (5 [ RE During the year, the Company and its subsidiaries (collectively referred to as the

B DREATEEE “Group”) were involved in the following principal activities:
- Bl I SHE AR = manufacture and sale of ladies fashion
- SHE(AD - sale of cosmetics

- REZER - investment holding

61
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VEEKO INTERNATIONAL HOLDINGS LIMITED

REMERRMETE
Notes to the Consolidated Financial Statements

BE-_ZT-_—_F=A=t—HLFE For the year ended 31st March, 2022
1. 2RAREEERE) 1.  Corporate and Group Information (Continued)
MEATZ2ER Information about subsidiaries
ARABEBWB AR ZFBWT : Particulars of the Company’s principal subsidiaries are as follows:
3o A ERTRBRRA,
MEDRAB EEWE & AAFEEEEEILE FEEK
Place of Issued and
incorporation/ fully paid Percentage of
establishment/ share capital/ equity attributable
Name of subsidiary operation registered capital to the Company Principal activities
B BiF:3
Direct Indirect
Veeko Holdings Limited #HEBEZLRE 618.56%E T REERK
B
BVI/Hong Kong US$618.56 100% - Investment holding
BREFRERAR BB 2,400,00078 7T RREE
Veeko Fashion Company Hong Kong HK$2,400,000 — 100%  Retailing of garments
Limited
Wina Success Limited B 10075 7T BEME
Hong Kong HK$100 - 100%  Property holding
RHEE MR BRAF i 1,000,000/ 7T festhin R & E mTE
Colourmix Cosmetics Hong Kong HK$1,000,000 - 100%  Retailing of
Company Limited cosmetics &
skincare products
Colourmix Cosmetics EB 100,000/ 70 bt RkEEMTE
Retail Company Hong Kong HK$100,000 — 100%  Retailing of
Limited cosmetics &
skincare products
THREBBREZERARAR  &BE 10,0007 7T ESTEE/ES
Colourmix International Hong Kong HK$10,000 - 100%  Property holding

Holdings Limited

ISRERASREERAR FH 20,000,0007% 7T PRI BLiE
(H1at)

Shantou Huanan Digao PRC HK$20,000,000 = 100%  Manufacturing of
Fashion Company garments

Limited (Note)
62
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BEBERZERBRA AR

R MEHRRME
Notes to the Consolidated Financial Statements

BE-ZT-_—F=A=+—HILFE For the year ended 31st March, 2022
1. 2RAREEERE) 1.  Corporate and Group Information (Continued)
MBABZER (&) Information about subsidiaries (Continued)
ARABEBWB AR ZFBWT : (&) Particulars of the Company’s principal subsidiaries are as follows: (Continued)
41 v BERTRBERE
i) PN EEWE EESHIE=S AATEEEZESLE FEEE
Place of Issued and
incorporation/ fully paid Percentage of
establishment/ share capital/ equity attributable
Name of subsidiary operation registered capital to the Company Principal activities
B s
Direct Indirect
ISR AR &6 A PR A A HhE 38,350,000/ 7T KRREE R AL B

(Ktst)

(Note) PRC HK$38,350,000 - 100%  Retailing and
wholesaling of
garments

SRR SR EAR AR HhE 36,000,0007% 7T RREBER B Y%

(Ktst)

Shantou Yungao Fashion PRC HK$36,000,000 — 100%  Manufacturing of

Company Limited garments and

(Note) property holding

MiiF : ZEABAZEWBINEIRERE  Note: The companies are registered in the form of wholly-foreign-owned enterprises.
Z T -

LB ARRFLKFNE@MIEEE  None of the subsidiaries had any debt securities outstanding at the end of the year
E] W R EENEBES ° or at any time during the year.

FRILESTRANFRNEEFEALME  The above table lists the subsidiaries of the Company which, in the opinion of the

EEINFREBRAEBAINMEESK  directors, principally affected the results of the Group for the year or formed a

BEZMEAR - E5R AL EMHE  substantial portion of the assets or liabilities of the Group at the end of the year.

RAZHBECERBRITE © To give details of other subsidiaries would, in the opinion of the directors, result in
particulars of excessive length.
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VEEKO INTERNATIONAL HOLDINGS LIMITED

mE PR AR

Notes to the Consolidated Financial Statements

BHE-Z-_—F=A=1+—HILFE

2.1. RBEEE

ZEPBRRDEBBROABTESFIMAES
(IEEEMAE])MRHZEBH RS
ZRA(THBMBMEER ) (B R2IEM
BEEMBHSER  BEGHEU(E
AR ERE) REBEBER
Z &t RAIREE QR GG 2 REEE kW
MRE - TR ISR THIR IR 5L PR A A AR
5 HEREBEMERATFEEFTERI B
SEEBEN  ZEFBRRIIABT
(TBLTNE2S  MAESEHNBEERE
TR TAL ©

BE-_E-_—_F=A=+—HILEE ' K
£ B E L FEE 853,366,000/ T 0 MEZE
ZBAL  AEENRBAEBBERD
& E320,729,00078 7T °

R EER  EREREZEAEER
KmENE & RFIIAREL A AABRIR -
ARHE RSB R R A RO B ERIARE

ANAZEEZCEHEEEREUNAEEHS
SRETEA  BEEBRARMAZER -
EEESTFFRUARBITRE RN IFER
HBFERR EEREERIEEEK
WiEEE  AEERERANEELASE
ZEREUBHRRESEZ ARED KRR
ToEARNAEEEREECYEITEY
BEM - Al ARAEERBIEFE
KEREGRUAREERE T _—F=4
=+—BIEFENKEVBEHRRANLE -

Annual Report 2022

For the year ended 31st March, 2022
2.1. Basis of Preparation

These financial statements have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) (which include all Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards (“HKASs”) and
Interpretations) issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”), accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance. They have been
prepared under the historical cost convention, except for investment properties
which have been measured at fair value. These financial statements are presented
in Hong Kong dollars (“HK$”) and all values are rounded to the nearest thousand
except when otherwise indicated.

Going concern basis

During the year ended 31st March, 2022, the Group incurred a net loss of
HK$53,366,000 and, as of that date, the Group’s current liabilities exceeded its
current assets by HK$320,729,000.

In view of the above circumstances, the directors have given careful consideration
to the future liquidity and performance of the Group and its available sources of
finance in assessing whether the Group will have sufficient financial resources to
continue as a going concern.

The directors of the Company have reviewed the Group’s cash flow projection
prepared by management, which includes revenue and expenditure growth of
the business, working capital needs and, the continuing renewal of the banking
facilities. They are of the opinion that, after taking into account the measures
implemented or being implemented, the Group will have sufficient working capital
to finance its operation and to meet its financial obligations for at least the next
twelve months from the date of approval of these consolidated financial statements.
Accordingly, the directors of the Company believe it is appropriate to prepare the
consolidated financial statements of the Group for the year ended 31st March, 2022

on a going concern basis.
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Notes to the Consolidated Financial Statements

HE-Z-_—F=A=1+—HILFE

2.1. RBEE(E)
BEKEHE(E)

R-_E-_—F=A=+—H AEEXTH
FRERTTBE & 3276 556,683,000 7T © A%
BB E sk FEE AR EeEG) /I
HRE - BEATRNEFE —PHRIT
BE R EARIEAIRARITRE R
ZEXRAH: (DEREENTTRBRE
= HEASHREYE BT A K&
fRERAE—PRIBEE T -

FEBERTELERHNRERNFTELE
HEHURR Lt AR -

HFEEERRALTGE - BB EE
THE  BEEEEREEATKDSHE
B ERREELRE— S BE  WHIER
PHEENFRDEEENDBRARDEE
MRBEE - ZEFBENFELRRRAE
ZEHFAPBHRET -

REREZEE
HAMBHRREEAEERE_T_—
ZA=tT—RUEFEZHBEHRS - HEA
AEARRERARREFNER - EX
M ERRFEEER - ARBREE
REHKEEHROEN (A< A KBERE
BRENEEREHRHAREMADNES
RN AR B2 O Ay - BNEUSHESIRE -

For the year ended 31st March, 2022
2.1. Basis of Preparation (Continued)

Going concern basis (Continued)

As at 31st March, 2022, the Group had unutilised banking facilities of
HK$56,683,000. The measures that the Group has implemented or is in the process
of implementing include (i) negotiation for external financing, including but
not limited to, obtaining further banking facilities or renegotiating to defer the
repayment dates of existing banking facilities; and (ii) consideration of potential
downside risk factors, working capital sensitivities and identified mitigating
actions that could be taken to further reduce cash expenditure.

Whether the Group will be able to generate adequate cash flows to continue as a
going concern would depend on the successful outcome of the above measures.

Should the going concern assumption be inappropriate, adjustments may have to
be made to write down the values of assets to their recoverable amounts, to provide
for further liabilities that might arise, and to reclassify non-current assets and
non-current liabilities as current assets and current liabilities. The effects of these
adjustments have not been reflected in these consolidated financial statements.

Basis of consolidation

The consolidated financial statements include the financial statements of the
Group for the year ended 31st March, 2022. A subsidiary is an entity, directly
or indirectly, controlled by the Company. Control is achieved when the Group is
exposed, or has rights, to variable returns from its involvement with the investee
and has the ability to affect those returns through its power over the investee (i.e.
existing rights that give the Group the current ability to direct the relevant activities
of the investee).
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Annual Report 2022

For the year ended 31st March, 2022
2.1. Basis of Preparation (Continued)

Basis of consolidation (Continued)

When the Company has, directly or indirectly, less than a majority of the voting
or similar rights of an investee, the Group considers all relevant facts and
circumstances in assessing whether it has power over an investee, including:

(a) the contractual arrangement with the other vote holders of the investee;

(b) rights arising from other contractual arrangements; and
(c) the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for the same reporting
period as the Company, using consistent accounting policies. The results of
subsidiaries are consolidated from the date on which the Group obtains control, and
continue to be consolidated until the date that such control ceases.

All intra-group assets and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are eliminated in full on
consolidation.

The Group reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the three elements
of control described above. A change in the ownership interest of a subsidiary,
without a loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises (i) the assets and
liabilities of the subsidiary and (ii) the cumulative translation differences recorded
in equity; and recognises (i) the fair value of the consideration received, (ii) the
fair value of any investment retained and (iii) any resulting surplus or deficit
in profit or loss. The Group’s share of components previously recognised in
other comprehensive income is reclassified to profit or loss or retained profits,
as appropriate, on the same basis as would be required if the Group had directly
disposed of the related assets or liabilities.
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For the year ended 31st March, 2022
2.2. Changes in Accounting Policies and Disclosures

The Group has adopted the following revised HKFRSs for the first time for the
current year’s financial statements.

Amendments to HKFRS 9,

Interest Rate Benchmark Reform — Phase 2

HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Amendment to HKFRS 16

Covid-19-Related Rent Concessions beyond
30th June, 2021

The nature and the impact of the revised HKFRSs are described below:

(a)

Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4 and HKFRS
16 address issues not dealt with in the previous amendments which affect
financial reporting when an existing interest rate benchmark is replaced
with an alternative risk-free rate (“RFR”). The amendments provide a
practical expedient to allow the effective interest rate to be updated without
adjusting the carrying amount of financial assets and liabilities when
accounting for changes in the basis for determining the contractual cash
flows of financial assets and liabilities, if the change is a direct consequence
of the interest rate benchmark reform and the new basis for determining
the contractual cash flows is economically equivalent to the previous basis
immediately preceding the change. In addition, the amendments permit
changes required by the interest rate benchmark reform to be made to hedge
designations and hedge documentation without the hedging relationship
being discontinued. Any gains or losses that could arise on transition are
dealt with through the normal requirements of HKFRS 9 to measure and
recognise hedge ineffectiveness.

The amendments also provide a temporary relief to entities from having to
meet the separately identifiable requirement when an RFR is designated
as a risk component. The relief allows an entity, upon designation of
the hedge, to assume that the separately identifiable requirement is
met, provided the entity reasonably expects the RFR risk component to
become separately identifiable within the next 24 months. Furthermore,
the amendments require an entity to disclose additional information to
enable users of financial statements to understand the effect of interest
rate benchmark reform on an entity’s financial instruments and risk
management strategy.
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Annual Report 2022

For the year ended 31st March, 2022

2.2.

(a)

(b)

Changes in Accounting Policies and Disclosures
(Continued)

(Continued)

The Group had certain interest-bearing bank borrowings denominated
in Hong Kong dollars based on the Hong Kong Interbank Offered Rate
(“HIBOR”) and United States dollars (“US$”) based on the London
Interbank Offered Rate (“LIBOR”), respectively, as at 31st March, 2022.
The Group expects that HIBOR will continue to exist and the interest rate
benchmark reform has not had an impact on the Group’s HIBOR-based
borrowings.

Since LIBOR-based borrowings were not replaced by RFRs during the
year, the amendments did not have any impact on the financial position
and performance of the Group. If the interest rates of these borrowings
are replaced by RFRs in a future period, the Group will apply the above-
mentioned practical expedient upon the modification of these instruments
provided that the “economically equivalent” criterion is met. Additional
information about the transition and the associated risks is disclosed in note
32 to the consolidated financial statements.

Amendment to HKFRS 16 issued in April 2021 extends the availability of
the practical expedient for lessees to elect not to apply lease modification
accounting for rent concessions arising as a direct consequence of the
covid-19 pandemic by 12 months. Accordingly, the practical expedient
applies to rent concessions for which any reduction in lease payments
affects only payments originally due on or before 30th June, 2022, provided
the other conditions for applying the practical expedient are met. The
amendment is effective retrospectively for annual periods beginning on or
after 1st April, 2021 with any cumulative effect of initially applying the
amendment recognised as an adjustment to the opening balance of retained
profits at the beginning of the current accounting period. Earlier application
is permitted.

The Group has assessed all COVID-19 related rent concessions given by
lessors. All necessary lease modifications have been made and the Group
did not apply the practical expedient provided in the amendment.
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For the year ended 3 1st March, 2022
2.3. Issued But Not Yet Effective Hong Kong Financial
Reporting Standards

The Group has not applied the following new and revised HKFRSs, that have been
issued but are not yet effective, in these financial statements.

Amendments to HKFRS 3 Reference to the Conceptual Framework!

Amendments to HKFRS 10 and
HKAS 28 (2011)

Sale or Contribution of Assets between
an Investor and its Associate or Joint

Venture’

HKFRS 17 Insurance Contracts®

Amendment to HKFRS 17 Initial Application of HKFRS 17 and
HKFRS 9 — Comparative Information’

Amendments to HKFRS 17 Insurance Contracts®?

Amendments to HKAS 1 Classification of Liabilities as Current or
Non-current>*

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Disclosure of Accounting Policies®

Amendments to HKAS 8 Definition of Accounting Estimates?

Amendments to HKAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction?

Amendments to HKAS 16 Property, Plant and Equipment: Proceeds
before Intended Use'

Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling a
Contract!

Amendments to HKFRS 1, HKFRS 9,
[llustrative Examples accompanying
HKFRS 16, and HKAS 41!

Annual Improvements to HKFRSs
2018-2020
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Annual Report 2022

For the year ended 31st March, 2022
2.3. Issued But Not Yet Effective Hong Kong Financial
Reporting Standards (Continued)

Effective for annual periods beginning on or after 1st January, 2022
Effective for annual periods beginning on or after 1st January, 2023
No mandatory effective date yet determined but available for adoption

As a consequence of the amendments to HKAS 1, Hong Kong Interpretation 5
Presentation of Financial Statements - Classification by the Borrower of a Term
Loan that Contains a Repayment on Demand Clause was revised in October
2020 to align the corresponding wording with no change in conclusion

2 As a consequence of the amendments to HKFRS 17 issued in October 2020,
HKFRS 4 was amended to extend the temporary exemption that permits insurers
to apply HKAS 39 rather than HKFRS 9 for annual periods beginning before 1st
January, 2023

Further information about those HKFRSs that are expected to be applicable to the
Group is described below:

Amendments to HKFRS 3 are intended to replace a reference to the previous
Framework for the Preparation and Presentation of Financial Statements with a
reference to the Conceptual Framework for Financial Reporting issued in June
2018 without significantly changing its requirements. The amendments also add
to HKFRS 3 an exception to its recognition principle for an entity to refer to the
Conceptual Framework to determine what constitutes an asset or a liability. The
exception specifies that, for liabilities and contingent liabilities that would be
within the scope of HKAS 37 or HK(IFRIC)-Int 21 if they were incurred separately
rather than assumed in a business combination, an entity applying HKFRS 3 should
refer to HKAS 37 or HK(IFRIC)-Int 21 respectively instead of the Conceptual
Framework. Furthermore, the amendments clarify that contingent assets do not
qualify for recognition at the acquisition date. The Group expects to adopt the
amendments prospectively from 1st April, 2022. Since the amendments apply
prospectively to business combinations for which the acquisition date is on or after
the date of first application, the Group will not be affected by these amendments on
the date of transition.
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For the year ended 31st March, 2022

2.3. Issued But Not Yet Effective Hong Kong Financial
Reporting Standards (Continued)

Amendments to HKFRS 10 and HKAS 28 (2011) address an inconsistency
between the requirements in HKFRS 10 and in HKAS 28 (2011) in dealing with
the sale or contribution of assets between an investor and its associate or joint
venture. The amendments require a full recognition of a gain or loss resulting
from a downstream transaction when the sale or contribution of assets between an
investor and its associate or joint venture constitutes a business. For a transaction
involving assets that do not constitute a business, a gain or loss resulting from the
transaction is recognised in the investor’s profit or loss only to the extent of the
unrelated investor’s interest in that associate or joint venture. The amendments are
to be applied prospectively. The previous mandatory effective date of amendments
to HKFRS 10 and HKAS 28 (2011) was removed by the HKICPA in January 2016
and a new mandatory effective date will be determined after the completion of
a broader review of accounting for associates and joint ventures. However, the
amendments are available for adoption now.

Amendments to HKAS 1 Classification of Liabilities as Current or Non-current
clarify the requirements for classifying liabilities as current or non-current. The
amendments specify that if an entity’s right to defer settlement of a liability is
subject to the entity complying with specified conditions, the entity has a right
to defer settlement of the liability at the end of the reporting period if it complies
with those conditions at that date. Classification of a liability is unaffected by the
likelihood that the entity will exercise its right to defer settlement of the liability.
The amendments also clarify the situations that are considered a settlement of a
liability. The amendments are effective for annual periods beginning on or after 1st
January, 2023 and shall be applied retrospectively. Earlier application is permitted.
The amendments are not expected to have any significant impact on the Group’s
financial statements.

Amendments to HKAS 1 Disclosure of Accounting Policies require entities to
disclose their material accounting policy information rather than their significant
accounting policies. Accounting policy information is material if, when considered
together with other information included in an entity’s financial statements, it can
reasonably be expected to influence decisions that the primary users of general
purpose financial statements make on the basis of those financial statements.
Amendments to HKFRS Practice Statement 2 provide non-mandatory guidance
on how to apply the concept of materiality to accounting policy disclosures.
Amendments to HKAS 1 are effective for annual periods beginning on or after Ist
January, 2023 and earlier application is permitted. Since the guidance provided in
the amendments to HKFRS Practice Statement 2 is non-mandatory, an effective
date for these amendments is not necessary. The Group is currently assessing the
impact of the amendments on the Group’s accounting policy disclosures.
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For the year ended 31st March, 2022

2.3. Issued But Not Yet Effective Hong Kong Financial
Reporting Standards (Continued)

Amendments to HKAS 8 clarify the distinction between changes in accounting
estimates and changes in accounting policies. Accounting estimates are defined
as monetary amounts in financial statements that are subject to measurement
uncertainty. The amendments also clarify how entities use measurement techniques
and inputs to develop accounting estimates. The amendments are effective for
annual reporting periods beginning on or after 1st January, 2023 and apply to
changes in accounting policies and changes in accounting estimates that occur on
or after the start of that period. Earlier application is permitted. The amendments
are not expected to have any significant impact on the Group’s financial
statements.

Amendments to HKAS 12 narrow the scope of the initial recognition exception
so that it no longer applies to transactions that give rise to equal taxable and
deductible temporary differences, such as leases and decommissioning obligations.
Therefore, entities are required to recognise a deferred tax asset and a deferred
tax liability for temporary differences arising from these transactions. The
amendments are effective for annual reporting periods beginning on or after
1st January, 2023 and shall be applied to transactions related to leases and
decommissioning obligations at the beginning of the earliest comparative period
presented, with any cumulative effect recognised as an adjustment to the opening
balance of retained profits or other component of equity as appropriate at that date.
In addition, the amendments shall be applied prospectively to transactions other
than leases and decommissioning obligations. Earlier application is permitted.
As at 31st March, 2022, the carrying amounts of right-of-use assets and lease
liabilities which are subject to the amendments amounted to HK$67,089,000 and
HK$102,077,000, respectively. The Group is still in the process of assessing the
full impact of the application of the amendments.

Amendments to HKAS 16 prohibit an entity from deducting from the cost of an
item of property, plant and equipment any proceeds from selling items produced
while bringing that asset to the location and condition necessary for it to be capable
of operating in the manner intended by management. Instead, an entity recognises
the proceeds from selling any such items, and the cost of those items, in profit or
loss. The amendments are effective for annual periods beginning on or after 1st
January, 2022 and shall be applied retrospectively only to items of property, plant
and equipment made available for use on or after the beginning of the earliest
period presented in the financial statements in which the entity first applies the
amendments. Earlier application is permitted. The amendments are not expected to
have any significant impact on the Group’s financial statements.
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For the year ended 31st March, 2022
2.3 Issued But Not Yet Effective Hong Kong Financial
Reporting Standards (Continued)

Amendments to HKAS 37 clarify that for the purpose of assessing whether a
contract is onerous under HKAS 37, the cost of fulfilling the contract comprises
the costs that relate directly to the contract. Costs that relate directly to a contract
include both the incremental costs of fulfilling that contract (e.g. direct labour
and materials) and an allocation of other costs that relate directly to fulfilling that
contract (e.g. an allocation of the depreciation charge for an item of property, plant
and equipment used in fulfilling the contract as well as contract management and
supervision costs). General and administrative costs do not relate directly to a
contract and are excluded unless they are explicitly chargeable to the counterparty
under the contract. The amendments are effective for annual periods beginning
on or after 1st January, 2022 and shall be applied to contracts for which an entity
has not yet fulfilled all its obligations at the beginning of the annual reporting
period in which it first applies the amendments. Earlier application is permitted.
Any cumulative effect of initially applying the amendments shall be recognised
as an adjustment to the opening equity at the date of initial application without
restating the comparative information. The amendments are not expected to have
any significant impact on the Group’s financial statements.

Annual Improvements to HKFRSs 2018-2020 sets out amendments to HKFRS 1,
HKFRS 9, Illustrative Examples accompanying HKFRS 16, and HKAS 41. Details
of the amendments that are expected to be applicable to the Group are as follows:

. HKFRS 9 Financial Instruments: clarifies the fees that an entity includes
when assessing whether the terms of a new or modified financial liability
are substantially different from the terms of the original financial liability.
These fees include only those paid or received between the borrower
and the lender, including fees paid or received by either the borrower or
lender on the other’s behalf. An entity applies the amendment to financial
liabilities that are modified or exchanged on or after the beginning of the
annual reporting period in which the entity first applies the amendment.
The amendment is effective for annual periods beginning on or after 1st
January, 2022. Earlier application is permitted. The amendment is not
expected to have a significant impact on the Group’s financial statements.

. HKFRS 16 Leases: removes the illustration of payments from the
lessor relating to leasehold improvements in Illustrative Example 13
accompanying HKFRS 16. This removes potential confusion regarding the
treatment of lease incentives when applying HKFRS 16.
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Annual Report 2022

For the year ended 31st March, 2022
2.4. Summary of Significant Accounting Policies

Fair value measurement

The Group measures its investment properties at fair value at the end of each
reporting period. Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at
the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either in the
principal market for the asset or liability, or in the absence of a principal market,
in the most advantageous market for the asset or liability. The principal or the most
advantageous market must be accessible by the Group. The fair value of an asset
or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market
participant’s ability to generate economic benefits by using the asset in its highest
and best use or by selling it to another market participant that would use the asset
in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and
for which sufficient data are available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the
financial statements are categorised within the fair value hierarchy, described
as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active markets for
identical assets or liabilities

Level 2 — based on valuation techniques for which the lowest level input
that is significant to the fair value measurement is observable,
either directly or indirectly

Level 3 — based on valuation techniques for which the lowest level input

that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a
recurring basis, the Group determines whether transfers have occurred between
levels in the hierarchy by reassessing categorisation (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each
reporting period.
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For the year ended 31st March, 2022
2.4. Summary of Significant Accounting Policies (Continued)

Impairment of non-financial assets

Where an indication of impairment exists, or when annual impairment testing for
an asset is required (other than inventories, deferred tax assets, financial assets,
investment properties), the asset’s recoverable amount is estimated. An asset’s
recoverable amount is the higher of the asset’s or cash-generating unit’s value in
use and its fair value less costs of disposal, and is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent
of those from other assets or groups of assets, in which case the recoverable
amount is determined for the cash-generating unit to which the asset belongs. In
testing a cash-generating unit for impairment, a portion of the carrying amount
of a corporate asset (e.g. a headquarters building) is allocated to an individual
cash-generating unit if it can be allocated on a reasonable and consistent basis or,
otherwise, to the smallest group of cash-generating units.

An impairment loss is recognised only if the carrying amount of an asset exceeds
its recoverable amount. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the
asset. An impairment loss is charged to profit or loss in the period in which it arises
in those expense categories consistent with the function of the impaired asset.

An assessment is made at the end of each reporting period as to whether there is an
indication that previously recognised impairment losses may no longer exist or may
have decreased. If such an indication exists, the recoverable amount is estimated.
A previously recognised impairment loss of an asset is reversed only if there has
been a change in the estimates used to determine the recoverable amount of that
asset, but not to an amount higher than the carrying amount that would have been
determined (net of any depreciation) had no impairment loss been recognised for
the asset in prior years. A reversal of such an impairment loss is credited to profit
or loss in the period in which it arises.
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BE-_ZT-_—_F=A=t—HLFE For the year ended 31st March, 2022
24. TEETHEBEE) 2.4. Summary of Significant Accounting Policies (Continued)

2}y Related parties
ETHEBERT @A BRAEKERS A party is considered to be related to the Group if:
A

(a) EAFABEAAXZALTHEBR (a) the party is a person or a close member of that person’s family and that

FERKE - R AT : person:
) PR ek H R B AL E @) has control or joint control over the Group;
(ii) HAEEBEEARTES (i)  has significant influence over the Group; or
£4
(i) BAEEIAREEZAAE (iii)  is a member of the key management personnel of the Group or of a
MNEZEEEAS parent of the Group;
54 or
(b) ERAAERIFE TIEM— (b) the party is an entity where any of the following conditions applies:
TR
) ZERE \ZKE EER— (1) the entity and the Group are members of the same group;
B K E R
(ii) —RERAS " XKEBERN (i1) one entity is an associate or joint venture of the other entity (or of a
Bt N AR A B (K parent, subsidiary or fellow subsidiary of the other entity);

S—REBOHTRA K
BARKRARMBAR)

(iii) ZERERER AR — (iii)  the entity and the Group are joint ventures of the same third party;
ZHANEERE

(iv) —REBBE-FEEN (iv)  one entity is a joint venture of a third entity and the other entity is an
& ﬁﬁé% mE—EBA associate of the third entity;

=HERNEE AR

v) ZEBRAAEEYEARE (v)  the entity is a post-employment benefit plan for the benefit of
EEBEEMNEENEER employees of either the Group or an entity related to the Group;
A 3% 37 B B B 12 18 A St
E

(vi) RZEBRFTHEAIALE (vi)  the entity is controlled or jointly controlled by a person identified
sk E I in (a);
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For the year ended 31st March, 2022
2.4. Summary of Significant Accounting Policies (Continued)

Related parties (Continued)

(vii) a person identified in (a)(i) has significant influence over the entity
or is a member of the key management personnel of the entity (or of
a parent of the entity); and

(viii) the entity, or any member of a group of which it is a part, provides
key management personnel services to the Group or to the parent of
the Group.

Property, plant and equipment and depreciation

Property, plant and equipment are stated at cost less accumulated depreciation
and any impairment losses. The cost of an item of property, plant and equipment
comprises its purchase price and any directly attributable costs of bringing the asset
to its working condition and location for its intended use.

Expenditure incurred after items of property, plant and equipment have been put
into operation, such as repairs and maintenance, is normally charged to profit or
loss in the period in which it is incurred. In situations where the recognition criteria
are satisfied, the expenditure for a major inspection is capitalised in the carrying
amount of the asset as a replacement. Where significant parts of property, plant and
equipment are required to be replaced at intervals, the Group recognises such parts
as individual assets with specific useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off the cost of each
item of property, plant and equipment to its residual value over its estimated useful
life. The principal annual rates used for this purpose are as follows:

Leasehold land and buildings Over the lease terms of the leases
Leasehold improvements 20% or over the terms of the leases,

whichever is shorter

Plant and machinery 25%
Furniture and fixtures 20%
Office equipment 33%
Motor vehicles 20%
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For the year ended 31st March, 2022
2.4. Summary of Significant Accounting Policies (Continued)

Property, plant and equipment and depreciation (Continued)

Where parts of an item of property, plant and equipment have different useful lives,
the cost of that item is allocated on a reasonable basis among the parts and each part
is depreciated separately. Residual values, useful lives and the depreciation method
are reviewed, and adjusted if appropriate, at least at each financial year end.

An item of property, plant and equipment including any significant part initially
recognised is derecognised upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss on disposal or retirement
recognised in profit or loss in the year the asset is derecognised is the difference
between the net sales proceeds and the carrying amount of the relevant asset.

Investment properties

Investment properties are interests in land and buildings (including the leasehold
property held as a right-of-use asset which would otherwise meet the definition of
an investment property) held to earn rental income and/or for capital appreciation,
rather than for use in the production or supply of goods or services or for
administrative purposes; or for sale in the ordinary course of business. Such
properties are measured initially at cost, including transaction costs. Subsequent
to initial recognition, investment properties are stated at fair value, which reflects
market conditions at the end of the reporting period.

Gains or losses arising from changes in the fair values of investment properties are
included in profit or loss in the year in which they arise.

Any gains or losses on the retirement or disposal of an investment property are
recognised in profit or loss in the year of the retirement or disposal.

If a property occupied by the Group as an owner-occupied property becomes an
investment property, the Group accounts for such property in accordance with the
policy stated under “Property, plant and equipment and depreciation” for owned
property up to the date of change in use, and any difference at that date between the
carrying amount and the fair value of the property is accounted for as a revaluation
in accordance with the policy stated under “Property, plant and equipment and
depreciation” above.
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For the year ended 31st March, 2022
2.4. Summary of Significant Accounting Policies (Continued)

Leases

The Group assesses at contract inception whether a contract is, or contains, a lease.
A contract is, or contains, a lease if the contract conveys the right to control the use
of an identified asset for a period of time in exchange for consideration.

Group as a lessee

The Group applies a single recognition and measurement approach for all leases,
except for short-term leases. The Group recognises lease liabilities to make lease
payments and right-of-use assets representing the right to use the underlying assets.

(a) Right-of-use assets

Right-of-use assets are recognised at the commencement date of the lease (that is
the date the underlying asset is available for use). Right-of-use assets are measured
at cost, less any accumulated depreciation and any impairment losses, and adjusted
for any remeasurement of lease liabilities.

The cost of right-of-use assets includes:

3 the amount of the initial measurement of the lease liability;

. any lease payments made at or before the commencement date, less any
lease incentives received;

. any initial direct costs incurred by the Group; and

. an estimate of costs to be incurred by the Group in dismantling and
removing the underlying assets, restoring the site on which it is located or
restoring the underlying asset to the condition required by the terms and
conditions of the lease.

Right-of-use assets are depreciated on a straight-line basis over the shorter of the
lease terms and the estimated useful lives of the assets as follows:

Leasehold land
Retail stores and office properties

50 years
1 to 4 years

If ownership of the leased asset transfers to the Group by the end of the lease term
or the cost reflects the exercise of a purchase option, depreciation is calculated
using the estimated useful life of the asset.

The Group presents right-of-use assets that do not meet the definition of investment
property as a separate line item on the consolidated statement of financial position.
Right-of-use assets that meet the definition of investment property are presented in
“Investment properties”.
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For the year ended 31st March, 2022
2.4. Summary of Significant Accounting Policies (Continued)

Leases (Continued)

Group as a lessee (Continued)
(b) Lease liabilities

At the commencement date of a lease, the Group recognises and measures the
lease liability at the present value of lease payments that are unpaid at that date.
In calculating the present value of lease payments, the Group uses the incremental
borrowing rate at the lease commencement date if the interest rate implicit in the
lease is not readily determinable.

The lease payments include:

. fixed payments (including in-substance fixed payments) less any lease
incentives receivable;

. variable lease payments that depend on an index or a rate, initially
measured using the index or rate as at the commencement date;

. amounts expected to be payable by the Group under residual value
guarantees;
J the exercise price of a purchase option if the Group is reasonably certain to

exercise the option; and

. payments of penalties for terminating a lease, if the lease term reflects the
Group exercising an option to terminate the lease.

Variable lease payments that reflect changes in market rental rates are initially
measured using the market rental rates as at the commencement date. Variable
lease payments that do not depend on an index or a rate are not included in the
measurement of lease liabilities and right-of-use assets, and are recognised as
expense in the period in which the event or condition that triggers the payment
occurs.
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For the year ended 31st March, 2022
2.4. Summary of Significant Accounting Policies (Continued)

Leases (Continued)

Group as a lessee (Continued)

(b) Lease liabilities (Continued)

After the commencement date, lease liabilities are adjusted by interest accretion
and lease payments.

The Group remeasures lease liabilities (and makes a corresponding adjustment to
the related right-of-use assets) whenever:

. the lease term has been changed or there is a change in the assessment
of exercise of a purchase option, in which case the related lease liability
is remeasured by discounting the revised lease payments using a revised
discount rate at the date of reassessment.

. the lease payments have been changed due to changes in market rental rates
following a market rent review, in which case the related lease liability
is remeasured by discounting the revised lease payments using the initial
discount rate.

The Group presents lease liabilities as a separate line item in the consolidated
statement of financial position.

(c) Allocation of consideration to components of a contract

For a contract that contains a lease component and one or more additional lease
or non-lease components, the Group allocates the consideration in the contract to
each lease component on the basis of the relative stand-alone price of the lease
component and the aggregate stand-alone price of the non-lease components
including contract for acquisition of ownership interests of a property which
includes both leasehold land and non-lease building components, unless such
allocation cannot be made reliably.

Non-lease components are separated from lease component and are accounted for
by applying other applicable standards.
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For the year ended 31st March, 2022
2.4. Summary of Significant Accounting Policies (Continued)

Leases (Continued)

Group as a lessee (Continued)

(d) Short-term leases

The Group applies the short-term lease recognition exemption to leases of retail
stores and office properties that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option. Lease payments on
short-term leases are recognised as expense on a straight-line basis or another
systematic basis over the lease term.

(e) Refundable rental deposits

Refundable rental deposits paid are accounted for under HKFRS 9 and initially
measured at fair value. Adjustments to fair value at initial recognition are
considered as additional lease payments and included in the cost of right-of-use
assets.

() Lease modifications

The Group accounts for a lease modification as a separate lease if:

. the modification increases the scope of the lease by adding the right to use

one or more underlying assets; and

. the consideration for the leases increases by an amount commensurate
with the stand-alone price for the increase in scope and any appropriate
adjustments to that stand-alone price to reflect the circumstances of the
particular contract.

For a lease modification that is not accounted for as a separate lease, the Group
remeasures the lease liability less any lease incentives receivable, based on the
lease term of the modified lease by discounting the revised lease payments using a
revised discount rate at the effective date of the modification.

The Group accounts for the remeasurement of lease liabilities by making
corresponding adjustments to the relevant right-of-use asset. When the modified
contract contains a lease component and one or more additional lease or non-
lease components, the Group allocates the consideration in the modified contract
to each lease component on the basis of the relative stand-alone price of the lease
component and the aggregate stand-alone price of the non-lease components.
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For the year ended 31st March, 2022
2.4. Summary of Significant Accounting Policies (Continued)

Leases (Continued)

Group as a lessor

(a) Classification and measurement of leases

Leases for which the Group is a lessor are classified as finance or operating
leases. Whenever the terms of the lease transfer substantially all the risks and
rewards incidental to ownership of an underlying asset to the lessee, the contract is
classified as a finance lease. All other leases are classified as operating leases.

Rental income from operating leases is recognised in profit or loss on a straight-
line basis over the term of the relevant lease. Initial direct costs incurred in
negotiating and arranging an operating lease are added to the carrying amount of
the leased asset, and such costs are recognised as an expense on a straight-line basis
over the lease term except for investment properties measured under fair value
model. Variable lease payments for operating leases that depend on an index or a
rate are estimated and included in the total lease payments to be recognised on a
straight-line basis over the lease term. Variable lease payments that do not depend
on an index or a rate are recognised as income when they arise.

(b) Allocation of consideration to components of a contract

When a contract includes both leases and non-lease components, the Group applies
HKFRS 15 Revenue from Contracts with Customers to allocate consideration in a
contract to lease and non-lease components. Non-lease components are separated
from lease component on the basis of their relative stand-alone selling prices.

(c) Refundable rental deposits

Refundable rental deposits received are accounted for under HKFRS 9 and
initially measured at fair value. Adjustments to fair value at initial recognition are
considered as additional lease payments from lessees.

(d) Lease modification

Changes in considerations of lease contracts that were not part of the original terms
and conditions are accounted for as lease modifications, including lease incentives
provided through forgiveness or reduction of rentals.

The Group accounts for a modification to an operating lease as a new lease from
the effective date of the modification, considering any prepaid or accrued lease
payments relating to the original lease as part of the lease payments for the new
lease.

colourmixe MoriMor O  VeCK)  Wanko

SERBRA A

83



84

VEEKO INTERNATIONAL HOLDINGS LIMITED

mE PR AR

Notes to the Consolidated Financial Statements

BE-_ZT-_—_F=A=t—HLFE

24. FEETBERBEE)
RERHMEMEE

I HER R AT E

SREER VAR DR AH R IRHEH
A K32 B ER ABmFTE e

RUGHERR  @REEDRIURAR SR
AENANREMEBF M RAEEEEZ
EoHMEAENEBER - BRITIZEARE
BORAKECEAATEENETAE
EARER DT BN EKE SR
AEBVSHAFEEFESREE 1
BIAER A FEEHABRENEBREE -
AS MR ZEAE - TEEARMERDRE
SEBRBATERENEEE 5B
TR T X A TER IFTEBUR - B2 &
BB HREERNEISEXGEL ALK
AEENRHERE -

RESREERBHRASIR D FEER
AEt2EBASBERGE  FEEMAK
BXNAERAEERSHE ([HEAX
NAEEMBDHESRE - REREY
FRBE/INAERMENESREE © T
i BRI - i A EER AR

DERGE -

AEEEESRMBEENEBRAEE LM
ERSHEENELRSRE - ZEBHE
AEERSRERDRABRAORESR
E HESREE IMERSE - LEH
RADBRAENSBMEENEBEXS
EFAeREEAKBRAORERE - M
BRAFEEFAEBEERADERGE
MEMEENETRA S EREAKRE
WRSRERNE - WIR Ll EBES
ARANEREERAFEENABRRD
BREE -

Annual Report 2022

For the year ended 31st March, 2022
2.4. Summary of Significant Accounting Policies (Continued)

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at
amortised cost and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial
asset’s contractual cash flow characteristics and the Group’s business model for
managing them. With the exception of trade receivables that do not contain a
significant financing component or for which the Group has applied the practical
expedient of not adjusting the effect of a significant financing component, the
Group initially measures a financial asset at its fair value plus in the case of a
financial asset not at fair value through profit or loss, transaction costs. Trade
receivables that do not contain a significant financing component or for which
the Group has applied the practical expedient are measured at the transaction
price determined under HKFRS 15 Revenue from Contracts with Customers in
accordance with the policies set out for “Revenue recognition” below.

In order for a financial asset to be classified and measured at amortised cost or
fair value through other comprehensive income, it needs to give rise to cash flows
that are solely payments of principal and interest (“SPPI”) on the principal amount
outstanding. Financial assets with cash flows that are not SPPI are classified and
measured at fair value through profit or loss, irrespective of the business model.

The Group’s business model for managing financial assets refers to how it manages
its financial assets in order to generate cash flows. The business model determines
whether cash flows will result from collecting contractual cash flows, selling the
financial assets, or both. Financial assets classified and measured at amortised cost
are held within a business model with the objective to hold financial assets in order
to collect contractual cash flows, while financial assets classified and measured at
fair value through other comprehensive income are held within a business model
with the objective of both holding to collect contractual cash flows and selling.
Financial assets which are not held within the aforementioned business models are
classified and measured at fair value through profit or loss.

colourmixe MoriMor O  VeCK)  Wanko




e P RR M

B & El

Notes to the Consolidated Financial Statements

BE_ZT-_—_F=A=+—HLFE

24. FEEHEREREE)

RENHMSHEE (&)
ISR R R (A
ﬁﬁ%ﬁ%ﬂﬁ%ﬁ;ﬂﬁ&%a%wﬂ
AEEFGHEERAEN B H) BR
TS A8 8 S OUAT
EMBEARNAEN S RAREE -

BEERAGTEN A E(EHTA)L
HikitE
HEHEKAGENEREEEREAER
%IJ1(FE&¥$|TJ)}£E+§ W& H IR
B BEEERILER ErINER - I
= M RR BT ﬁEw

RREIAEHEE

CREE(H—BREREEN—BHH—
HAREBEEN—#2 © WER)RT
SR T # & ERFER (B AEE LS
BUMBRRRIIR) -

. WERZIAEEMBRSREMNE
MEBEW ¢ X

. AEBEEHEREWRZBAEERMN
BRLRENEN  HRE (S
NI EERELERNER
T EAEREXNE=TEEK
REREBNELT  R@AKECD
BEZAEEMBRID AR K
B3R » 3k (b) 7 & B 3 £ 45 R ok AR
EZBAENBANH SRR KD
3 BEEEEZIARENEIE -

AEBNEEREUMEEMSRERE
MM RFT LB HE - S EEESR
BZIREEMRA RN R R K [ WA R RE
MIRE o (I EE R R ZREEN
BAEBoRER L@ - B EERELIAE
EMEGIE - ARBBEEARES 2
ERRERMEBREE - £&BERT - &
FETERERARE - DHEEE KA
BERRBRASEERENERNREED
HAEGE -

NEREEEEN T S EHRFES A -
BZEENRFEAERASETRTEESR
MESREMETNREESE

For the year ended 31st March, 2022
2.4. Summary of Significant Accounting Policies (Continued)

Investments and other financial assets (Continued)

Initial recognition and measurement (Continued)

All regular way purchases and sales of financial assets are recognised on the
trade date, that is, the date that the Group commits to purchase or sell the asset.
Regular way purchases or sales are purchases or sales of financial assets that
require delivery of assets within the period generally established by regulation or
convention in the marketplace.

Subsequent measurement of financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective
interest rate (“EIR”) method and are subject to impairment. Gains and losses are
recognised in profit or loss when the asset is derecognised, modified or impaired.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a
group of similar financial assets) is primarily derecognised (i.e., removed from the
Group’s consolidated statement of financial position) when:

. the rights to receive cash flows from the asset have expired; or

. the Group has transferred its rights to receive cash flows from the asset or
has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a “pass-through” arrangement; and
either (a) the Group has transferred substantially all the risks and rewards of
the asset, or (b) the Group has neither transferred nor retained substantially
all the risks and rewards of the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or
has entered into a pass-through arrangement, it evaluates if, and to what extent,
it has retained the risk and rewards of ownership of the asset. When it has neither
transferred nor retained substantially all the risks and rewards of the asset nor
transferred control of the asset, the Group continues to recognise the transferred
asset to the extent of the Group’s continuing involvement. In that case, the Group
also recognises an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations that the
Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred
asset is measured at the lower of the original carrying amount of the asset and the
maximum amount of consideration that the Group could be required to repay.
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Annual Report 2022

For the year ended 31st March, 2022
2.4. Summary of Significant Accounting Policies (Continued)

Impairment of financial assets

The Group recognises an allowance for expected credit losses (“ECLs”) for all
debt instruments not held at fair value through profit or loss. ECLs are based on
the difference between the contractual cash flows due in accordance with the
contract and all the cash flows that the Group expects to receive, discounted at an
approximation of the original effective interest rate. The expected cash flows will
include cash flows from the sale of collateral held or other credit enhancements that
are integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for which there has
not been a significant increase in credit risk since initial recognition, ECLs are
provided for credit losses that result from default events that are possible within the
next 12 months (a 12-month ECL). For those credit exposures for which there has
been a significant increase in credit risk since initial recognition, a loss allowance
is required for credit losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL).

At each reporting date, the Group assesses whether the credit risk on a financial
instrument has increased significantly since initial recognition. When making the
assessment, the Group compares the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a default occurring on the
financial instrument as at the date of initial recognition and considers reasonable
and supportable information that is available without undue cost or effort,
including historical and forward-looking information.

The Group considers a financial asset in default when contractual payments are 90
days past due. However, in certain cases, the Group may also consider a financial
asset to be in default when internal or external information indicates that the Group
is unlikely to receive the outstanding contractual amounts in full before taking into
account any credit enhancements held by the Group. A financial asset is written off
when there is no reasonable expectation of recovering the contractual cash flows.
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For the year ended 31st March, 2022

2.4. Summary of Significant Accounting Policies (Continued)

Impairment of financial assets (Continued)

General approach (Continued)

Financial assets at amortised cost are subject to impairment under the general

approach and they are classified within the following stages for measurement of

ECLs except for trade receivables which apply the simplified approach as detailed

below.

Stage 1 — Financial instruments for which credit risk has not increased
significantly since initial recognition and for which the loss
allowance is measured at an amount equal to 12-month ECLs

Stage 2 — Financial instruments for which credit risk has increased
significantly since initial recognition but that are not credit-
impaired financial assets and for which the loss allowance is
measured at an amount equal to lifetime ECLs

Stage 3 — Financial assets that are credit-impaired at the reporting date

(but that are not purchased or originated credit-impaired) and

for which the loss allowance is measured at an amount equal to

lifetime ECLs

Credit-impaired

A financial asset is credit-impaired when one or more events of default that have a

detrimental impact on the estimated future cash flows of that financial asset have

occurred. Evidence that a financial asset is credit-impaired includes observable

data about the following events:

a) significant financial difficulty of the issuer or the borrower;
b) a breach of contract, such as a default or past due event;
c) the lender(s) of the borrower, for economic or contractual reasons relating

to the borrower’s financial difficulty, having granted to the borrower a

concession(s) that the lender(s) would not otherwise consider; or

d) it is becoming probable that the borrower will enter bankruptcy or other

financial reorganisation.
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Annual Report 2022

For the year ended 31st March, 2022
2.4. Summary of Significant Accounting Policies (Continued)

Impairment of financial assets (continued)

Write-off policy

The Group writes off a financial asset when there is information indicating that
the counterparty is in severe financial difficulty and there is no realistic prospect
of recovery, for example, when the counterparty has been placed under liquidation
or has entered into bankruptcy proceedings. Financial assets written off may
still be subject to enforcement activities under the Group’s recovery procedures,
taking into account legal advice where appropriate. A write-off constitutes a
derecognition event. Any subsequent recoveries are recognised in profit or loss.

Simplified approach

For trade receivables that do not contain a significant financing component or
when the Group applies the practical expedient of not adjusting the effect of a
significant financing component, the Group applies the simplified approach in
calculating ECLs. Under the simplified approach, the Group does not track changes
in credit risk, but instead recognises a loss allowance based on lifetime ECLs at
each reporting date. The Group has established a provision matrix that is based on
its historical credit loss experience, probability of default, adjusted for forward-
looking factors specific to the debtors and the economic environment. In addition,
the Group has assessed the lifetime ECL for trade receivable individually for each
debtor.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as loans and borrowings
and payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans
and borrowings and payables, net of directly attributable transaction costs.
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For the year ended 31st March, 2022
2.4. Summary of Significant Accounting Policies (Continued)

Financial liabilities (Continued)

Subsequent measurement of financial liabilities at amortised cost (loans and
borrowings)

After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortised cost, using the effective interest rate method unless the
effect of discounting would be immaterial, in which case they are stated at
cost. Gains and losses are recognised in profit or loss when the liabilities are
derecognised as well as through the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the effective interest rate.
The effective interest rate amortisation is included in finance costs in profit or loss.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a derecognition of the
original liability and a recognition of a new liability, and the difference between the
respective carrying amounts is recognised in profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in
the consolidated statement of financial position if there is a currently enforceable
legal right to offset the recognised amounts and there is an intention to settle on a
net basis, or to realise the assets and settle the liabilities simultaneously.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is
determined on weighted average basis and, in the case of work in progress and
finished goods, comprises direct materials, direct labour and an appropriate
proportion of overheads. Net realisable value is based on estimated selling prices
less any estimated costs to be incurred to completion and disposal.
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Annual Report 2022

For the year ended 31st March, 2022
2.4. Summary of Significant Accounting Policies (Continued)

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows, cash and cash
equivalents comprise cash on hand and demand deposits, and short term highly
liquid investments that are readily convertible into known amounts of cash, are
subject to an insignificant risk of changes in value, and have a short maturity
of generally within three months when acquired, less bank overdrafts which are
repayable on demand and form an integral part of the Group’s cash management.

For the purpose of the consolidated statement of financial position, cash and cash
equivalents comprise cash on hand and at banks, including term deposits, and
assets similar in nature to cash, which are not restricted as to use.

Provisions

A provision is recognised when a present obligation (legal or constructive) has
arisen as a result of a past event and it is probable that a future outflow of resources
will be required to settle the obligation, provided that a reliable estimate can be
made of the amount of the obligation.

When the effect of discounting is material, the amount recognised for a provision
is the present value at the end of the reporting period of the future expenditures
expected to be required to settle the obligation. The increase in the discounted
present value amount arising from the passage of time is included in profit or loss.

Onerous Contracts

Present obligations arising under onerous contracts are recognised and measured
as provisions. An onerous contract is considered to exist where the Group has a
contract under which the unavoidable costs of meeting the obligations under the
contract exceed the economic benefits expected to be received from the contract.

Restoration provisions

Provisions for the costs to restore leased assets to their original condition, as
required by the terms and conditions of the lease, are recognised at the date of
inception of the lease at the directors’ best estimate of the expenditure that would
be required to restore the assets. Estimates are regularly reviewed and adjusted as
appropriate for new circumstances.
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For the year ended 3 1st March, 2022
2.4. Summary of Significant Accounting Policies (Continued)

Income tax

Income tax comprises current and deferred tax. Income tax relating to items
recognised outside profit or loss is recognised outside profit or loss, either in other
comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the end of the reporting period,
taking into consideration interpretations and practices prevailing in the countries in
which the Group operates.

Deferred tax is provided, using the liability method, on all temporary differences
at the end of the reporting period between the tax bases of assets and liabilities and
their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

. when the deferred tax liability arises from the initial recognition of an asset
or liability in a transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit nor taxable
profit or loss; and

. in respect of taxable temporary differences associated with investments in
subsidiaries, when the timing of the reversal of the temporary differences
can be controlled and it is probable that the temporary differences will not
reverse in the foreseeable future.
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For the year ended 31st March, 2022
2.4. Summary of Significant Accounting Policies (Continued)

Income tax (Continued)

Deferred tax assets are recognised for all deductible temporary differences, and
the carryforward of unused tax credits and any unused tax losses. Deferred tax
assets are recognised to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and the carryforward
of unused tax credits and unused tax losses can be utilised, except:

. when the deferred tax asset relating to the deductible temporary differences
arises from the initial recognition of an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; and

. in respect of deductible temporary differences associated with investments
in subsidiaries, deferred tax assets are only recognised to the extent that it
is probable that the temporary differences will reverse in the foreseeable
future and taxable profit will be available against which the temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of the reporting
period and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are reassessed at the end of each of the reporting
period and are recognised to the extent that it has become probable that sufficient
taxable profit will be available to allow all or part of the deferred tax asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply to the period when the asset is realised or the liability is settled, based on tax
rates (and tax laws) that have been enacted or substantively enacted by the end of
the reporting period.
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For the year ended 3 1st March, 2022
2.4. Summary of Significant Accounting Policies (Continued)

Income tax (Continued)

Deferred tax assets and deferred tax liabilities are offset if and only if the Group
has a legally enforceable right to set off current tax assets and current tax liabilities
and the deferred tax assets and deferred tax liabilities relate to income taxes levied
by the same taxation authority on either the same taxable entity or different taxable
entities which intend either to settle current tax liabilities and assets on a net basis,
or to realise the assets and settle the liabilities simultaneously, in each future period
in which significant amounts of deferred tax liabilities or assets are expected to be
settled or recovered.

Government grants

Government grants are recognised at their fair value where there is reasonable
assurance that the grant will be received and all attaching conditions will be
complied with. When the grant relates to an expense item, it is recognised as
income on a systematic basis over the periods that the costs, for which it is intended
to compensate, are expensed.

Revenue recognition

Revenue from contracts with customers

The Group recognises revenue when (or as) a performance obligation is satisfied,
i.e. when “control” of the goods underlying the particular performance obligation
is transferred to the customer.

A performance obligation represents a good (or a bundle of goods) that is distinct
or a series of distinct goods that are substantially the same.
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For the year ended 31st March, 2022
2.4. Summary of Significant Accounting Policies (Continued)

Revenue recognition (Continued)

Revenue from contracts with customers (Continued)

Control is transferred over time and revenue is recognised over time by reference to
the progress towards complete satisfaction of the relevant performance obligation
if one of the following criteria is met:

. the customer simultaneously receives and consumes the benefits provided
by the Group’s performance as the Group performs;

. the Group’s performance creates or enhances an asset that the customer
controls as the Group performs; or

J the Group’s performance does not create an asset with an alternative
use to the Group and the Group has an enforceable right to payment for
performance completed to date.

Otherwise, revenue is recognised at a point in time when the customer obtains
control of the distinct goods.

Revenue from other sources

Rental income is recognised on a time proportion basis over the lease terms.
Variable lease payments that do not depend on an index or a rate are recognised as
income in the accounting period in which they are incurred.

Other income

Interest income is recognised on an accrual basis using the effective interest
method by applying the rate that exactly discounts the estimated future cash
receipts over the expected life of the financial instrument or a shorter period, when
appropriate, to the net carrying amount of the financial asset.
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For the year ended 31st March, 2022
2.4. Summary of Significant Accounting Policies (Continued)

Contract liabilities

A contract liability is recognised when a payment is received or a payment is due
(whichever is earlier) from a customer before the Group transfers the related goods
or services. Contract liabilities are recognised as revenue when the Group performs
under the contract (i.e., transfers control of the related goods to the customer).

Share-based payments

The Company operates a share option scheme for the purpose of providing
incentives and rewards to eligible participants who contribute to the success of
the Group’s operations. Employees (including directors) of the Group receive
remuneration in the form of share-based payments, whereby employees render
services as consideration for equity instruments (“equity-settled transactions”).

The cost of equity-settled transactions with employees for grants after 7th
November, 2002 is measured by reference to the fair value at the date at which they
are granted. The fair value is determined by using the Black-Scholes option pricing
model, further details of which are given in note 26 to the consolidated financial
statements.

The cost of equity-settled transactions is recognised in employee benefit expense,
together with a corresponding increase in equity, over the period in which the
performance and/or service conditions are fulfilled. The cumulative expense
recognised for equity-settled transactions at the end of each reporting period until
the vesting date reflects the extent to which the vesting period has expired and the
Group’s best estimate of the number of equity instruments that will ultimately vest.
The charge or credit to profit or loss for a period represents the movement in the
cumulative expense recognised as at the beginning and end of that period.
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For the year ended 31st March, 2022
2.4. Summary of Significant Accounting Policies (Continued)

Share-based payments (Continued)

Service and non-market performance conditions are not taken into account when
determining the grant date fair value of awards, but the likelihood of the conditions
being met is assessed as part of the Group’s best estimate of the number of equity
instruments that will ultimately vest. Market performance conditions are reflected
within the grant date fair value. Any other conditions attached to an award, but
without an associated service requirement, are considered to be non-vesting
conditions. Non-vesting conditions are reflected in the fair value of an award and
lead to an immediate expensing of an award unless there are also service and/or
performance conditions.

For awards that do not ultimately vest because non-market performance and/or
service conditions have not been met, no expense is recognised. Where awards
include a market or non-vesting condition, the transactions are treated as vesting
irrespective of whether the market or non-vesting condition is satisfied, provided
that all other performance and/or service conditions are satisfied.

Where the terms of an equity-settled award are modified, as a minimum an expense
is recognised as if the terms had not been modified, if the original terms of the
award are met. In addition, an expense is recognised for any modification that
increases the total fair value of the share-based payments, or is otherwise beneficial
to the employee as measured at the date of modification.

Where an equity-settled award is cancelled, it is treated as if it had vested on
the date of cancellation, and any expense not yet recognised for the award is
recognised immediately. This includes any award where non-vesting conditions
within the control of either the Group or the employee are not met. However,
if a new award is substituted for the cancelled award, and is designated as a
replacement award on the date that it is granted, the cancelled and new awards are
treated as if they were a modification of the original award, as described in the
previous paragraph.

The dilutive effect of outstanding options is reflected as additional share dilution in
the computation of earnings per share.
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For the year ended 31st March, 2022
2.4. Summary of Significant Accounting Policies (Continued)

Other employee benefits

Pension schemes

The Group operates a defined contribution Mandatory Provident Fund retirement
benefit scheme (the “MPF Scheme”) under the Mandatory Provident Fund Schemes
Ordinance for all of its employees in Hong Kong. Contributions are made based
on a percentage of the employees’ basic salaries and are charged to profit or
loss as they become payable in accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately from those of the Group in an
independently administered fund. The Group’s employer contributions vest fully
with the employees when contributed into the MPF Scheme.

The employees of the Group’s subsidiaries which operate in Mainland China are
required to participate in a central pension scheme operated by the local municipal
government. These subsidiaries are required to contribute a certain percentage of
their payroll costs to the central pension scheme. The contributions are charged to
profit or loss as they become payable in accordance with the rules of the central
pension scheme.

Payments to state-managed retirement benefit schemes in jurisdictions other than
Mainland China are charged as expenses when employees have rendered service
entitling them to the contributions.

Termination benefits

A liability for a termination benefit is recognised at the earlier of when the Group
entity can no longer withdraw the offer of the termination benefit and when it
recognises any related restructuring costs.

Short-term employee benefits

Short-term employee benefits are recognised at the undiscounted amount of the
benefits expected to be paid as and when employees rendered the services. All
short-term employee benefits are recognised as an expense unless another HKFRS
requires or permits the inclusion of the benefit in the cost of an asset.

A liability is recognised for benefits accruing to employees (such as wages and
salaries, annual leave and sick leave) after deducting any amount already paid.
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For the year ended 31st March, 2022
2.4. Summary of Significant Accounting Policies (Continued)

Borrowing costs

Borrowing costs are expensed in the period in which they are incurred. Borrowing
costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds.

Foreign currencies

These financial statements are presented in HK$, which is the Company’s
functional currency. Each entity in the Group determines its own functional
currency and items included in the financial statements of each entity are measured
using that functional currency. Foreign currency transactions recorded by the
entities in the Group are initially recorded using their respective functional
currency rates prevailing at the dates of the transactions. Monetary assets and
liabilities denominated in foreign currencies are translated at the functional
currency rates of exchange ruling at the end of the reporting period. Differences
arising on settlement or translation of monetary items are recognised in profit or
loss.

Non-monetary items that are measured in terms of historical cost in a foreign
currency are translated using the exchange rates at the dates of the initial
transactions. Non-monetary items measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair value was measured.
The gain or loss arising on translation of a non-monetary item measured at fair
value is treated in line with the recognition of the gain or loss on change in fair
value of the item (i.e. translation difference on the item whose fair value gain
or loss is recognised in other comprehensive income or profit or loss is also
recognised in other comprehensive income or profit or loss, respectively).
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For the year ended 3 1st March, 2022
2.4. Summary of Significant Accounting Policies (Continued)

Foreign currencies (Continued)

In determining the exchange rate on initial recognition of the related asset, expense
or income on the derecognition of a non-monetary asset or non-monetary liability
relating to an advance consideration, the date of initial transaction is the date on
which the Group initially recognises the non-monetary asset or non-monetary
liability arising from the advance consideration. If there are multiple payments or
receipts in advance, the Group determines the transaction date for each payment or
receipt of the advance consideration.

The functional currencies of certain overseas subsidiaries are currencies other than
the HK$. As at the end of the reporting period, the assets and liabilities of these
entities are translated into HK$ at the exchange rates prevailing at the end of the
reporting period and their profit or loss is translated into HK$ at the exchange rates
that approximate to those prevailing at the dates of the transactions.

The resulting exchange differences are recognised in other comprehensive income
and accumulated in the exchange reserve. On disposal of a foreign operation,
the component of other comprehensive income relating to that particular foreign
operation is recognised in profit or loss.

For the purpose of the consolidated statement of cash flows, the cash flows of
overseas subsidiaries are translated into HK$ at the exchange rates ruling at the
dates of the cash flows. Frequently recurring cash flows of overseas subsidiaries
which arise throughout the year are translated into HK$ at the weighted average
exchange rates for the year.
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For the year ended 31st March, 2022
3. Significant Accounting Judgements and Estimates

The preparation of the Group’s financial statements requires management to
make judgements, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and their accompanying disclosures, and
the disclosure of contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that could require a material adjustment to the
carrying amounts of the assets or liabilities affected in the future.

Judgements

In the process of applying the Group’s accounting policies, management has made
the following judgements, apart from those involving estimations, which have the
most significant effect on the amounts recognised in the financial statements:

Deferred taxation on investment properties

For the purposes of measuring deferred tax liabilities arising from investment
properties that are measured using the fair value model, the directors of the
Company have reviewed the Group’s investment property portfolios and concluded
that:

@) the Group’s investment properties located in Hong Kong are not held
under a business model whose objective is to consume substantially all of
the economic benefits embodied in the investment properties over time.
Therefore, in measuring the Group’s deferred taxation on investment
properties located in Hong Kong, the directors of the Company have
determined that the presumption that the carrying amounts of investment
properties measured using the fair value model are recovered entirely
through sale is not rebutted. As a result, the Group has not recognised any
deferred taxes on changes in fair value of investment properties located in
Hong Kong as the Group is not subject to any income taxes on disposal of
its investment properties.

(i) the Group’s investment properties located in the PRC are held under a
business model whose objective is to consume substantially all of the
economic benefits embodied in the investment properties over time.
Therefore, in measuring the Group’s deferred taxation on investment
properties located in the PRC, the directors of the Company have
determined whether the presumption that the carrying amounts of
investment properties measured using the fair value model are recovered
entirely through sale is rebutted and the Group has recognised deferred
tax on changes in fair value of investment properties on the basis that the
deferred tax reflects the tax consequences that will follow from the manner
in which the Group expects at the end of the reporting period to recover the
carrying amount of the investment properties.
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For the year ended 31st March, 2022
3. Significant Accounting Judgements and Estimates
(Continued)

Estimation uncertainty

The key assumptions concerning the future and other key sources of estimation
uncertainty at the end of the reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets and liabilities within the
next financial year, are described below.

Impairment on the Identified PPE and the Identified ROU assets

Identified PPE and Identified ROU assets are carried at cost less accumulated
depreciation and accumulated impairment losses, if any. In determining whether an
asset is impaired, management of the Group has to exercise judgement and make
assumptions, particularly when assessing: (1) whether an event has occurred or any
indicators that may affect the asset value; (2) whether the carrying value of an asset
can be supported by the recoverable amount, in the case of value in use and the net
present value of future cash flows which are estimated based upon the continued
use of the asset; and (3) the appropriate key assumptions to be applied in estimating
the value in use included in the cash flow projections.

When it is not possible to estimate the recoverable amount of an individual asset,
the Group estimates the recoverable amount of the cash-generating unit to which
the assets belong, including allocation of corporate assets when a reasonable and
consistent basis of allocation can be established, otherwise recoverable amount is
determined at the smallest group of cash-generating units, for which the relevant
corporate assets have been allocated. Changing the underlying assumptions
and key inputs, including but not limited to the forecasted revenue, gross profit
margins and discount rates, in the cash flow projections, could materially affect
the estimated recoverable amounts. These net discounted cash flows projections,
are subject to greater uncertainties with the continued travel restrictions into Hong
Kong due to the COVID-19 pandemic disrupting the Group’s retail operations.
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For the year ended 31st March, 2022
3. Significant Accounting Judgements and Estimates
(Continued)

Estimation uncertainty (Continued)

Impairment on the Identified PPE and the Identified ROU assets (Continued)

As at 31st March, 2022, the carrying amounts of the Identified PPE and
the Identified ROU assets were HK$4,837,000 (2021: HK$8,218,000) and
HK$67,089,000 (2021: HK$54,134,000), respectively. The recoverable amounts
of the Identified PPE and the Identified ROU assets have been determined by
management of the Group using value in use calculations of the individual retail
stores to which these assets belong. The value in use calculations are based on
the discounted cash flow projections based on management’s expectations on the
market development and the past performance, where the key input parameters
include forecasted revenue, gross profit margins and discount rates. The Group
estimates the recoverable amount of each retail store as it is not possible to estimate
the recoverable amount of each of the Identified PPE and the Identified ROU assets
individually. During the year ended 31st March, 2022, impairment losses on the
Identified PPE and Identified ROU assets of HK$308,000 (2021: HK$3,873,000)
and HK$4,465,000 (2021: HK$53,619,000), respectively, were recognised in profit
or loss.
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For the year ended 31st March, 2022
3. Significant Accounting Judgements and Estimates
(Continued)

Estimation uncertainty (Continued)

Valuation of investment properties

The fair value of each investment property is individually determined at each
reporting date by independent external valuers based on a market value assessment.

Management works closely with the valuers and exercises judgement to establish
the appropriate valuation technique and key inputs to the model. The key inputs
used in determining the fair values of parking spaces and an industrial property
located in Hong Kong include market observable transactions of similar properties
and taking into account of the differences in the location and condition of the
investment properties under direct comparison approach. The key inputs used
in determining the fair value of the commercial properties in Hong Kong and
industrial properties in the PRC include capitalisation rate and monthly market rent
per square foot/meter under income capitalisation approach.

Whilst the management considers the valuations of the Group’s investment
properties are the best estimates, the ongoing COVID-19 pandemic continues
to create uncertainty and volatility in the market and, depending on how the
COVID-19 pandemic may progress and evolve, has led to higher degree of
uncertainty in respect of the valuations in the current year. Changes to these
assumptions, including the potential risk of any market violation, policy,
geopolitical and social changes or other unexpected incidents as a result of
change in macroeconomic environment, travel restrictions implemented by many
countries, increased complexity in international trade tensions geopolitics, changes
in policy direction and/or mortgage requirements, or other unexpected incidents
would result in changes in the fair values of the Group’s investment properties and
the corresponding adjustments to the amount of gain or loss reported in profit or
loss.

As at 31st March, 2022, the fair value of the Group’s investment properties
amounted to HK$447,692,000 (2021: HK$338,349,000). Further details, including
the key assumptions used for fair value measurement and a sensitivity analysis, are
given in note 13 to the consolidated financial statements.
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For the year ended 31st March, 2022
3. Significant Accounting Judgements and Estimates
(Continued)

Estimation uncertainty (Continued)

Allowance for inventories

Inventories are stated at lower of cost and net realisable values. Management has
determined the allowance for obsolete and slow-moving inventory items at the
end of reporting period with reference to the inventory ageing analysis, changes in
expected market conditions impacting demand and pricing and by comparing the
carrying amount of inventories with their estimated net realisable values, primarily
based on the latest selling prices. When estimating the net realisable values of
the inventories, significant degree of management judgement, assumptions and
estimation are applied. When the net realisable values of the inventories are lower
than expectation, further allowance may rise.

As at 31st March, 2022, the carrying amount of inventories was HK$124,945,000
(2021: HK$195,156,000) after netting off the allowance for inventories of
HK$25,521,000 (2021: HK$18,506,000).

Provision of ECL for trade receivables

The Group estimates the amount of lifetime ECL for the trade receivables
individually based on internal credit rating. Estimated loss rates used in the
assessment are based on the Group’s historical default rates for each debtor taking
into consideration forward-looking information that is reasonable and supportable
available without undue costs or effort. At each of date of reporting, the historical
observed default rates are reassessed and changes in the forward-looking
information are considered.

The amount of ECLs is sensitive to changes in circumstances and forecast
economic conditions. The Group’s historical default rates for each debtor and
forecast of economic conditions may also not be representative of a customer’s
actual default in the future. The information about the ECLs on the Group’s trade
receivables is disclosed in note 32 to the consolidated financial statements.
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BE-_ZT-_—F=A=+—HILFE For the year ended 31st March, 2022
4. EEFERIEER 4. Revenue and Segment Information
(a) EXH (a) Revenue
BE-—E-_—_F=A=+—HILtEE For the year ended 31st March, 2022
SIEREEESHZIRA Disaggregation of revenue from contracts with customers
Lt & 533 st
Cosmetics Fashion Total
FHET FHET FET
HK$°000 HK$°000 HK$°000
EmER Types of goods
HE(LA Sale of cosmetics 342,099 - 342,099
B T S E R Manufacture and sale of ladies
fashion - 157,750 157,750
4zt Total 342,099 157,750 499,849
U A\ FE R Y B R Timing of revenue recognition
EE R At point in time 342,099 157,750 499,849
HEH S Geographical markets
E5 RORM Hong Kong and Macau 342,099 151,282 493,381
B 2 EAthith & Other regions of the PRC - 6,468 6,468
4=t Total 342,099 157,750 499,849
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4. BEBERIBERE)
(a) EXBE(ZE
BE-Z-—F=A=t+—HILEE

For the year ended 31st March, 2022
4. Revenue and Segment Information (Continued)

(a) Revenue (Continued)
For the year ended 31st March, 2021

DIFEREEFEHNZHWA Disaggregation of revenue from contracts with customers
b r Fb
Cosmetics Fashion Total
FHT FAET FAxT
HK$’000 HK$’000 HK$°000
Rl Types of goods
HELAL R Sale of cosmetics 351,570 - 351,570
BUE RS LR S Manufacture and sale of ladies
fashion — 165,676 165,676
FEE Total 351,570 165,676 517,246
WA FE R Y B Timing of revenue recognition
ERE At point in time 351,570 165,676 517,246
HE TS Geographical markets
&5 RORM Hong Kong and Macau 351,570 155,030 506,600
AR ER 2 HAth i [ Other regions of the PRC - 10,646 10,646
REt Total 351,570 165,676 517,246

MEMBNISHELTRENS - AR
EREHREERER  NEREFES
BT (M) - RRfF1& - #t
BEEA 2 ERNBERESEAIRREEER
HER  RHESREAEEZETAK
EERRERK MBLANER - EEEE
AR H1EM60KZE120K °

RRAZTERFHEbitm R T AREH
T MARESREIREERE(BIRF
REEEEEEMNFME)ER X5
BN RERBEREREFEE S RMEEZ
BEft - ABEREER RSB
EXMTRETFTTERTMEs ' EEEEH
AEREEERENI0KECORX °

RIERR - BEOEEBNAENRS
BHEARER (D HARER) -
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For sales of ladies fashion to the wholesale market, revenue is recognised when
control of the goods has transferred, being when the goods have been shipped to
the wholesaler’s specific location (delivery). Following delivery, the wholesaler
has full discretion over the manner of distribution and price to sell the goods,
has the primary responsibility when on selling the goods and bears the risks of
obsolescence and loss in relation to the goods. The normal credit term is 60 to 120
days upon delivery.

For sales of cosmetics products and ladies fashion to retail customers, revenue
is recognised when control of the goods has transferred, being at the point the
customer purchases the goods at the retail stores. Payment of the transaction price
is due immediately at the point the customer purchases the goods. For sales of
ladies fashion to retail customers through sales counters in department stores, the
normal credit term is 30 to 60 days upon the customer purchases the goods.

There are no transaction price allocated to the performance obligations that are
unsatisfied (or partially unsatisfied) as at the end of the reporting period.
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For the year ended 31st March, 2022
4. Revenue and Segment Information (Continued)

(b) Segment information

Information reported to the executive directors of the Company, being the chief
operating decision makers (“CODM?”), for the purposes of resource allocation
and assessment of segment performance focuses on types of goods delivered. The
information reported to the CODM is further categorised into different retail stores
within Hong Kong and Macau, each of which is considered as a separate operating
segment by the CODM. For segment reporting, these individual operating segments
have been aggregated into a single reportable segment. The Group has presented
the following two reportable segments:

(a) the cosmetics segment engages in the sales of cosmetics; and

(b) the fashion segment engages in manufacture and sale of ladies fashion

The accounting policies of the operating segments are the same as the Group’s
accounting policies described in note 2.4 to the consolidated financial statements.

Segment performance is evaluated based on reportable segment profit/loss, which
is a measure of adjusted profit/loss before tax. The adjusted profit/loss before tax
is measured consistently with the Group’s loss before tax except the change in
fair value of investment properties, certain other income and gains, net, central
administration costs and finance costs.

No analysis of segment assets and liabilities is presented as the CODM do not
review such information for the purposes of resource allocation and performance
assessment.

Intersegment sales and transfers are transacted with reference to the selling prices
used for sales made to third parties at the prevailing market prices.
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BE-_ZT-_—_F=A=t—HLFE For the year ended 31st March, 2022
4. EBEIERIEER(E) 4. Revenue and Segment Information (Continued)

(b) DEERE) (b) Segment information (Continued)
DY s e FAE Segment revenue and results
BE-ZE-_—F=A=1+—HILEE For the year ended 31st March, 2022
et S DEBE Eig | RE
Segment
Cosmetics Fashion Total Eliminations Consolidated
FTExT FTEx FTET FEx FTER

HK$’000 HK$°000 HK$°000 HK$°000 HK$°000

EEE REVENUE
HIMEE External sales 342,099 157,750 499,849 - 499,849
DERZHEE Inter-segment sales - 7 7 ) -
342,099 157,757 499,856 (7) 499,849

AEEE SEGMENT LOSS (25,554) (26,041) (51,595) - (51,595)
KEMENTEBELF Increase in fair value of

investment properties 6,096
Hi WA R FE5E Other income and gains, net 6,888
HRITBER Central administration costs (6,044)
BE B R Finance costs (7,776)
B AT 1R Loss before tax (52,431)
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BE-_ZT-_—F=A=+—HILFE For the year ended 31st March, 2022
4. EBEIERIEER(E) 4. Revenue and Segment Information (Continued)

(b) DEERE) (b) Segment information (Continued)
DR R A () Segment revenue and results (Continued)
BE-ZE-—F=A=1+—HILEE For the year ended 31st March, 2021
(@G5 iS5 DB Wi RE
Segment
Cosmetics Fashion Total  Eliminations  Consolidated
FHT FHET FHET FHT TR

HK$’000 HK$’000 HK$’000 HK$°000 HK$’000

2] REVENUE
oM EE External sales 351,570 165,676 517,246 - 517,246
DHERE Y e Inter-segment sales = 28 28 (28) =
351,570 165,704 517,274 (28) 517,246

2EER SEGMENT LOSS (104,898) (34,318) (139,216) - (139,216)
BEWMENTEEE TR Decrease in fair value of

investment properties (28,929)
Hib WA R FE5E Other income and gains, net 5,666
FRITHER Central administration costs (7,093)
VBRI Finance costs (9,747)
R AT S 1R Loss before tax (179,319)
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BE-_ZT-_—_F=A=t—HLFE For the year ended 31st March, 2022

4. HBEBRIEBEER(E) 4. Revenue and Segment Information (Continued)

(b) DEER(E (b) Segment information (Continued)
B DA Other segment information
(4.5 R PERE AT ]
Segment
Cosmetics Fashion Total Corporate  Consolidated
TER TER TR TR TRL
HK$°000 HK$’000 HK$’000 HKS$’000 HK$°000
—E-C-F 2022
FEZ R Provision for inventories 2,160 4,855 7,015 - 7,015
FEZHER Write-off inventories 8,717 377 9,094 - 9,094
E¥ BERREZNE Depreciation of property, plant and
equipment 2,768 3,731 6,499 1,683 8,182
FREBEINE Depreciation of right-of-use assets 28,594 36,594 65,188 - 65,188
HEES  BRERREZ Gain on disposal of property, plant
Yas and equipment - (29) (29) - (29)
BARX Capital expenditure
-E% BERRE — Property, plant and equipment 349 668 1,017 201 1,218
—FREEE - Right-of-use assets 40,650 42,258 82,908 - 82,908
EBEEENZ (Reversal of) /provision for
(BEEB) /Bl onerous contracts (760) 144 (616) - (616)
E¥  WEREE Impairment of property, plant
ZHE and equipment 254 54 308 - 308
FREEEZRE Impairment of right-of-use assets 3,882 583 4,465 - 4,465
W E SHEFEHEEER  Reversal of expected credit loss
7 [ for trade receivables - (2,000) (2,000) - (2,000)
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For the year ended 3 1st March, 2022
Revenue and Segment Information (Continued)

(b) Segment information (Continued)

Other segment information (Continued)

2021

Provision for inventories

Write-off inventories

Depreciation of property, plant
and equipment

Depreciation of right-of-use assets

Gain on disposal of property,
plant and equipment

Capital expenditure

— Property, plant and equipment

- Right-of-use assets

Reversal of onerous contracts
provision

Impairment of property, plant and
equipment

Impairment of right-of-use assets

Provision of expected credit loss
for trade receivables

b
Cosmetics

TET
HK$000

4,530

8,217

6,425
58,877

1,116
9,856

(2,710)

998
44,348

53
Fashion

TET
HKS$000

1,582

510

4,840
42,064

(85)

4,002
23,189

(562)

2,875
9,271

1,466

PNERE NS
Segment

peall]

Total Corporate
THAT THT
HK$°000 HK$’000

6,112 -

8,727 -

11,265 1,873
100,941 -

(85) -

5,118 -
33,045 -

(3,272) -

3,873 -
53,619 =

1,466 —

o)
&a

Consolidated
THT
HK$’000

6,112

8,727

13,138
100,941

(85)

5,118
33,045

(3,272)

3,873
53,619

1,466
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BE-_ZT-_—_F=A=t—HLFE For the year ended 31st March, 2022
4. EBEIERIEER(E) 4. Revenue and Segment Information (Continued)

(b) DEER(E (b) Segment information (Continued)
1h R E Geographical information

AREB 7 EEFBUNEE KR KRF The Group’s operations are principally located in Hong Kong and Macau, and
ZEMME  c REBKRBINREFL ZWA other regions of the PRC. Information about the Group’s revenue from external

MER IR EBFEE RS © customers is presented based on the geographical locations of operations.
2022 2021
FHET FHET
HK$°000 HK$’000
E8 R Hong Kong and Macau 493,381 506,600
B 7 E A i = Other regions of the PRC 6,468 10,646
499,849 517,246

BMEREAEEARTF ZEEMEEEE  No revenue from a customer of the Group contributed over 10% of the total revenue
REEEEFELEEREI0 of the Group of the corresponding years.

EEAEEFABHEE(TEERERE  Information about the Group’s non-current assets (excluding deferred tax assets
BEERGMIA)ZERDIREEMTH  and financial instruments) is presented based on geographical locations of the

B2 - assets.
2022 2021
FERT T
HK$’°000 HK$’000
B8 KR Hong Kong and Macau 469,604 411,689
t B 7 E A i = Other regions of the PRC 92,004 80,437
F 82 South Korea 11 158
561,619 492,284
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BE-_ZT-_—F=A=+—HILFE For the year ended 31st March, 2022

5. HttlARWEFE 5.  Other Income and Gains, Net

2022 2021
TET FHET
HK$’000 HK$’000
HA A Other income
SRITHI BUA Bank interest income 29 31
ENEeEES ZFEHMA Interest income from rental deposits paid 884 1,436
REREMHE 2 HE WA Rental income from investment properties,

(BRETEKEZZEH) with negligible outgoings 6,773 5,631

BT e B (a7 ) Government grants (Note) 1,365 43,066
9,051 50,164

Wz R EE Gains, net

HEES  BEERREBZ Gain on disposal of items of property,

Wy 25 5B plant and equipment 29 85
FHIE N ERE Foreign exchange differences, net (2,399) (3,065)
RIS KB 2 B Reversal of onerous contract provision

(Ha£23) (note 23) 616 3,272
&I E 2 e Gains on modification of leases 17,322 5,203
RIEAE 2 e Gains on termination of leases 707 2,795
Efh Others 1,748 1,330

18,023 9,620
27,074 59,784

Mt RBEE-_FT-_—_F=A=+—8 Note: During the year ended 31st March, 2022, the Group recognised government

IEFE  AEBER2009TREFS
5 FEL BB A B IR A B B SR R T A Bh
#) 1,200,000 B T ( = F = — & =
43,066,000 T ) * AR W E(ZF
— —4F 1 34,442,00078 7T ) f Rh A K
BEBRFRITEREBATFTREZ [R5

¥i5tEl] o FER£ 5 165,000 (=
T —F  F) R ABR
Fo BZERFHMTERFEM

A RAE
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grants of HK$1,200,000 (2021: HK$43,066,000) in respect of received
COVID-19-related subsidies, of which nil (2021: HK$34,442,000) relates to
the Employment Support Scheme provided by the Government of the Hong
Kong Special Administrative Region. The remaining amounts of HK$165,000
(2021: nil) were recognised in profit or loss upon receipt, and there were no
unfulfilled conditions attached to these government grants.
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6. BRBIATEE

AEBNBBATBEENR,GIAT

FIFIARES

EEFERAR

E¥  BERREZAE

EREEEZNERREE
-BEERAA
- HER D HEHA
-TRER

s &0 A A H
B

REEH &
- RERT
- FFRERT

BTRAMAX(ERESHS)
(Hfzts) :

FHEAAE DR

DARRUD BT 2 B

RIREFIET B

For the year ended 31st March, 2022
6. Loss Before Tax

Cost of inventories sold
Depreciation of property, plant and equipment
Depreciation of right-of-use assets included in:
— Cost of goods sold
— Selling and distribution costs

— Administrative expenses

Lease payments not included in the measurement
of lease liabilities

Auditors’ remuneration
— audit services

— non-audit services

Employee benefits expenses (including directors’
emoluments) (note §):

Salaries and other benefits

Share-based payments

Retirement benefits schemes contributions**

The Group’s loss before tax is arrived at after charging/(crediting):

2022 2021
Fi# FHT
HK$°000 HKS$000
303,633 321,356
8,182 13,138
179 160
62,455 98,732
2,554 2,049
65,188 100,941
11,264 25,513
2,942 2,513
252 365
123,291 128,529
155 59
7,574 6,107
131,020 134,695
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HE-_Z-_—F=RA=t+—HIHFE For the year ended 31st March, 2022
6. KBBpIEEE) 6. Loss Before Tax (Continued)
2022 2021
FHERT FET
HK$°000 HK$’000
HE R AR Foreign exchange difference, net 2,399 3,065
FEHEEEEED T EW (Reversal)/provision of impairment loss on trade
B ST EZ HEBEZ receivables under expected credit loss model
(), B (2,000) 1,466
EX  BEREEBZRE Impairment of property, plant and equipment 308 3,873
FREEEZRE Impairment of right-of-use assets 4,465 53,619
FE 2 B Provision for inventories* 7,015 6,112
FE 2 Bk Write-off inventories 9,094 8,727
BiRA RRERE Onerous contracts provision
KRB B 2 1B Reversals of unutilised provision (616) (3,272)
BEMERNTEBEZE Changes in fair value of investment properties (6,096) 28,929
HEEE  BFEREFHED 2 KE Gains on disposal of items of property, plant and
equipment (29) (85)
& FANFE®RE RERERFEZ & Scrap, shrinkage and provision for slow moving inventories for the year are
BEGTAGEBEEREMEEKA included in “cost of inventories sold” in the consolidated statement of profit or
®Z [BEEFERARIA - loss and other comprehensive income.

& REBEREEILED R ZHR  ** There are no forfeited contributions that may be used by the Group as the
AIHB AR ADIRE 2 BEHUKTF © employer to reduce the existing level of contributions.
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7. HBERAKR 7.  Finance Costs
2022 2021
FHERT FAT
HK$’°000 HK$’000
RITERENFBEFAS Interest expense on bank borrowings 7,776 9,747
HEAGHNANBRY Interest expense on lease liabilities 2,906 5,691
10,682 15,438
8. EERTHAZME 8. Directors’ and Chief Executive’s Remuneration

BiE EmHRE - FE QT EME3831)  Directors’ and chief executive’s remuneration for the year, disclosed pursuant to
(@) (b) * OBROERAR(FEEENGE the Listing Rules, section 383(1)(a), (b), (c) and (f) of the Hong Kong Companies
BR)BGIFE 2B BE ERNEE RITHE Ordinance and Part 2 of the Companies (Disclosure of Information about Benefits

HEEwmT : of Directors) Regulation, is as follows:
—B-CE 2022
R
Executive director "¢
HERZL ¥4
(TRER) Bz
Ms.Lam  Non-executive BuFsmESwe)
BEEE Yuk Sum  director ¥ Independent non-executive director ¥
Mr. Cheng (Chief WXALE PRt BXEXE  BEES%%
Chung Man, Executive Mr.Lam  Mr. Cheng Man Mr. Yeung  Mr. Au-Yeung A3t
Johnny Officer)" ManTin  Loong, Monty Wing Kay ~ Hau Cheong Total
TiEn TiEn FiEn FiEn FiEn TiEn TiEn
HK$’000 HK$000 HK$000 HKS$’000 HKS$’000 HK$000 HK$°000
Be Fees - - 130 130 150 130 540
Ehdte Other emoluments
HekEs Salaries and allowances 1,560 660 - - - - 2,220
RANERE B Retirement benefits
scheme contributions 18 3 - - - - 49
MeaE Total emoluments 1,578 691 130 130 150 130 2,809
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For the year ended 3 1st March, 2022

8. Directors’ and Chief Executive’s Remuneration
(Continued)
HiTEFm
Executive director ¥
WERRL 4
(il B
Ms.Lam  Non-executive BuiTgsmm
BEvtE Yuk Sum  director Independent non-executive director ¢
M. Cheng (Chief AR E Ly piEEE  BBESRE
Chung Man, Executive Mr.Lam  Mr. Cheng Man Mr. Yeung  Mr. Au-Yeung o
Johnny Officer)’ ManTin  Loong, Monty Wing Kay Hau Cheong Total
ThL ThxL TR THL ThL i ThL
HK$°000 HK$°000 HK$°000 HK$’000 HK$’000 HKS$°000 HK$°000
- - 130 130 150 130 540
1,482 627 - - - - 2,109
18 30 - - - - 48
1,500 657 130 130 150 130 2,697

8. EERTHARM=
(%)

—§--F 2021

ik Fees

Efois Other emoluments

FEREs Salaries and allowances
RN EIE Retirement benefits
scheme contributions

HedE Total emoluments

< MERZ LT NMABRRRITHAE
THEBEEER IS BERET
TR R AR 2 AR 7 ©

Hfet -

(a) ERFATRZATEETHNEEZEZHR T
EEEARNRRAEEELE ZHA
BRAG M EE AR ©

(b) ERARZIERTEZT KB LR
TEEMeEZERBZIEEARA
BE 2R MER o

(c) BHE_Z_—_FR-_ZT-_—F=H8

=t+—HLEEE AEEVERE
ERITHRAHI IS - EAEM
AREB 2 FERBERBE - 1t
Gh o TR SKERESHERE
BT _FR-ITEZ—F=H
=+ —BLEFERETMEE -

Notes:

()

(b)

(©)

Ms. Lam Yuk Sum is also the Chief Executive Officer of the Company and her
emoluments disclosed above included those services rendered by her as the
Chief Executive Officer.

The executive directors’ emoluments shown above were mainly for their
services in connection with the management of the affairs of the Company and
the Group.

The non-executive director’s and independent non-executive directors’
emoluments shown above were mainly for their services as directors of the
Company.

During the years ended 31st March, 2022 and 2021, no emoluments were paid
by the Group to the directors and the Chief Executive Officer as an inducement
to join or upon joining the Group or as compensation for loss of office. In
addition, neither the Chief Executive Officer nor any of the directors waived any
emoluments during the years ended 31st March, 2022 and 2021.
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BE-_ZT-_—_F=A=t—HLFE
9. HuBRE¥ESR

RAFEN AfGEHATRERMT
ZEZ—F: —)ARAEE BEHE
B R IB N XS - 2 =01 (=
T-—F N EaHFATOMSMT

For the year ended 31st March, 2022
9. Five Highest Paid Employees

During the year, the five highest paid individuals included two (2021: one) director
of the Company, whose emoluments are set out in note 8 above. The emoluments
of the remaining three (2021: four) highest paid individuals are as follows:

2022 2021
FET FET
HK$°000 HK$’000

e UMD EERZEN K Salaries, share-based payment and
E b a7 other benefits 2,528 3,072
HR IR 2 BB B Performance related incentive payments 30 30
RIKEFE B Retirement benefits scheme contributions 54 71
2,612 3,173

HeBN T BENIFEERIFERTR

The number of non-director and non-chief executive highest paid employees whose

AERBHFEEABRNT remuneration fell within the following bands is as follows:
EEA™
Number of employees
2022 2021
FET FET
HK$’000 HK$°000
21,000,000 7T Nil to HK$1,000,000 3 4

RAFEERN - ARL(ZF=—F  =f)
FESIIIFTHREHN RS FHUERSME
REEBERENRE X ERE - #£—%
FBEHMNAR A M IS RAM 26 EE - B
ERBHMNEBESTERNZTERENS
FEERELBERE @ fTARFERHIR
RPWESHRCHA LMIFEERIFTHAE
B R=HHEINFHEES -

HE-_ZTZ-_—"FF T - —F=H=+—
BIEFE  ASENERAZAMTZSHTA
TEXAME  EAEMARER ZFESR
BEBRAH(E o

Annual Report 2022

During the year, share options were granted to 2 (2021: 3) non-director and
non-chief executive highest paid employees in respect of their services to the
Group, further details of which are included in the disclosures in note 26 to the
consolidated financial statements. The fair value of such options, which has been
recognised in the profit or loss over the vesting period, was determined as at the
date of grant and the amount included in the financial statements for the current
year is included in the above non-director and non-chief executive highest paid

employees’ remuneration disclosures.

During the years ended 31st March, 2022 and 2021, no emoluments were paid by
the Group to these five highest paid individuals as an inducement to join or upon
joining the Group or as compensation for loss of office.
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10. FIEH

For the year ended 3 1st March, 2022
10. Income Tax

2022 2021
FEx FHET
HK$°000 HK$’000
BRER - B Current — Hong Kong
RNEFERX Charge for the year 748 911
BIEFEREER Overprovision in prior years - (24)
748 887
BIHA— E b Rl Current — Other jurisdictions
REFERZ Charge for the year 32 35
BEFERETR(HBREEE) Under/(over)provision in prior years 179 (38)
211 3)
BRI IR (M at24) Deferred tax (note 24) (24) 4,679
935 5,563

B 7K 5= @ — FE T /B 2 R] B ) 15 B A AR
THEERERIN  BEFARBBE
£ ERBEFNIZ16.5%( =T =—
F :16.5%) 2 REFHREBFIEH o M
B R R A B 2,000,000 T (=T = —F ¢
2,000,000 7T ) FE #R 0 i 1) 128.25% (=&
Z—F 1 8.25%) OB KRR - TR T ERR
BORFAR16.5%(—Z 2= —%F : 16.5% )

HTRRMLEZWBARASMRME
7F12% - WD BEFEBBEE BRUER
BEE - MIN RBEE-T-_—_FK_F
——®=A=+—HILEE  BFRMEH
TR EERETAET  EBBEERET
JE R B UL Y 6 %1 58 /5600,00058 P H (48
£ 12 582,0007% 7T ) + &2 H 600,000 8 P &
(8% 74582,0007% 7T ) & % F Bl 4% [ 7F F
R12DEFR ©

BAEChE AR MBS ZEREREN B
E¥MBFED ROEMBSRIAE M
FRENB AR ZFHEAE25% ©

Hong Kong profits tax has been provided at the rate of 16.5% (2021: 16.5%) on the
estimated assessable profits arising in Hong Kong during the year, except for one
subsidiary of the Group which is a qualifying entity under the two-tiered profits tax
rates regime. The first HK$2,000,000 (2021: HK$2,000,000) of assessable profits
of this subsidiary are taxed at 8.25% (2021: 8.25%) and the remaining assessable
profits are taxed at 16.5% (2021: 16.5%).

Certain subsidiaries operating in Macau are subject to Macau complementary tax
of 12%, subject to finalisation of the tax liability with the relevant tax authority. In
addition, for the years ended 31st March, 2022 and 2021, a special complementary
tax incentive was provided to the effect that the tax-free income threshold was
Macau Pataca (“MOP”) 600,000 (equivalent to HK$582,000) with profit above
MOP600,000 (equivalent to HK$582,000) being taxed at a fixed rate of 12%.

Under the Law of the PRC on Enterprise Income Tax (“EIT”) (the “EIT Law”) and
Implementation Regulations of the EIT Law, the tax rate of PRC subsidiaries is
25%.
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10. RIEH(E)

REFZHESHAT BGEREEME

ERAR Z BRI IRFE AT -

B 15 A S 4R

BEBNEHHE16.5%t EMTIR

BRREMEDAERHERZ
TRRE 8

MEBIET = N AR 2 RAR 2

BBIRM = BARBBAZ AT E

BB S A i AR FER Z IR E 1R
AR SIRER 2 HIRTE
HARFER Z AR E R ZR L
2
FERTHER Z AT E B 2 8
BOZREFE

8 e B B A BN ER R IR

RUSHImBH, SR HARE

REE SR

11. BE

EEfERENEBEZE S -_—_F=
=t HALEFEEARERE(ZE=

FE)

Annual Report 2022

For the year ended 31st March, 2022

10. Income Tax (Continued)

The income tax expense for the year can be reconciled to the loss before tax per

the consolidated statement of profit or loss and other comprehensive income as

follows:

Loss before tax

Tax at Hong Kong Profits Tax rate of 16.5%

Effect of different tax rates applicable to
operations in other jurisdictions

Tax effect of expenses not deductible for tax
purposes

Tax effect of income not taxable for tax
purposes

Utilisation of tax losses previously not
recognised

Tax effect of tax losses not recognised

Tax effect of deductible temporary
difference not recognised

Tax effect of reversal of deductible
temporary difference previously
recognised

Adjustments in respect of current tax of
previous periods

Tax effect of the two-tiered profit tax rates
regime/tax exemption

Income tax expense for the year

11. DIVIDENDS

2022 2021
FHER FET
HK$°000 HK$’000
(52,431) (179,319)
(8,651) (29,588)
215 (158)
2,239 14,587
(4,172) (8,591)
(559) -
21,868 24,604
(9,989) 210

- 4,746

179 (62)
(195) (185)

935 5,563

A The directors did not recommend payment of any final dividend for the year ended

- 31st March, 2022 (2021: Nil).
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BE-_ZT-_—F=A=+—HILFE For the year ended 31st March, 2022
12. BREE 12. Loss Per Share

FRERNEESBEDIRERFTFALRRR L The calculation of basic loss per share amounts is based on the loss for the year
RS VES AFEIL A 1853,366,0000%  of HK$53,366,000 (2021: HK$184,882,000) attributable to ordinary equity
T(ZT=—4 : 184,882,000/ 7T ) R B2 %% holders of the Company and the weighted average number of ordinary shares of
17 & B AR AN 15 £02,518,001,334 (% ( = 2,518,001,334 (2021: 2,518,001,334) in issue during the year.

T —4F :2,518,001,334 )5 & o

BE_ T _—_FRr-_F-_—F=ZA=1+— The computation of diluted loss per share for the years ended 31st March, 2022
HIEFEESRETE BN E I EREK and 2021 does not assume the exercise of the Company’s share options since their
NEZ EREETE  BAZSHRENT assumed exercise would result in a decrease in loss per share.

e EeRERRD -

13. REYHE 13. Investment Properties
2022 2021
FHER FExT
HK$°000 HK$’000
RAEE 2 Fth At the beginning of the year 338,349 306,113
BHEE - WERRERZE) Transferred from property, plant and
equipment (Note) 92,287 55,407
A RS E (M) Transferred from right-of-use assets (Note) 8,637 1,396
RSP ERZ AT EE Net increase/(decrease) in fair value
F LA (TER) recognised in profit or loss 6,096 (28,929)
[ 5 AR Exchange realignment 2,323 4,362
RAERE 2 &R At the end of the year 447,692 338,349
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BHE-Z-_—F=A=1+—HILFE

13. REWHEGE)
Wi BTIEMEZAERABPITY

KEHERDEE - L - REZRE
—E-—H=-fA=+—HItEE
BRTE D Bl 546,122,000 T (= F
— —%F 1 38,633,0007 7T ) }%562,000
BIL(ZEZ—F : 163,000 7T ) I
RERVIAEZE  BERKHE 2T
¥MEREBIAGCRAEEE ZHA
THERECEBERENE - Z
EMEREHRE AT ERITER
AR R EMITRET G RFEAE
PR RIRBEMAE AN IEBE -

HREX BERIKEARER
BEEZATFEEBERZED B A
46,165,000 8 T ( = T = — F
16,774,0007% 7T, ) %.8,075,0007 7T (=
T~ —4F :1,233,00087T) © HIKRIE
EFRTES S 5 B 5659,00058 T (= F
= —%F 77,0008 7T ) %2,019,0007%5
TT(ZZT = —4 :308,000/87C)1% °
REBE AR EM2ERARER -

REBZEEMEIMUNE BN —ETE
RERZAEN - IR BEENEAYER
IR FEREENE T IERYE - AKHE
RRDEE R XREAEEANMEE
ZrBEMEERD OB AFEERNA
B IDERIEREDE -

AEEREMER S __FR_F=-—
F=A=1+—BHZATFEENREERE
EUrEMEsB IS EREEGEMTE
BEATA R A A R AP 20T % T RER
BRARETZHENE - ZSQ8NE
BB s MEMEEBEE BB RS -
HEBRTERAGDRMEHTLETE R
BHERARBEENEMESTEE -

Annual Report 2022

For the year ended 31st March, 2022
13. Investment Properties (Continued)

Note: The use of certain industrial properties have been changed upon the inception of

the operating leases entered into with tenants. As a result, during the year ended
31st March, 2022, the industrial properties previously included in property,
plant and equipment and the relevant land use rights included in right-of-use
assets with carrying values of HK$46,122,000 (2021: HK$38,633,000) and
HK$562,000 (2021: HK$163,000), respectively, were transferred to investment
properties. The properties were valued by Jones Lang LaSalle Limited
(“JLL”) and Jones Lang LaSalle Corporate Appraisal and Advisory Limited
(“JLLCAA?”) based on the income capitalisation approach at the date of transfer.

The fair value gains on transfer of property, plant and equipment and right-
of-use assets of HK$46,165,000 (2021: HK$16,774,000) and HK$8,075,000
(2021: HK$1,233,000), net of the deferred tax charge of HK$659,000 (2021:
HK$77,000) and HK$2,019,000 (2021: HK$308,000), respectively, were
recognised in other comprehensive income on the date of transfer.

The investment properties of the Group represents the parking spaces in an
industrial building located in Hong Kong, commercial properties located in Hong
Kong and certain industrial properties located in the PRC and Hong Kong. All of
the Group’s properties interests held to earn rental and/or for capital appreciation
purposes are measured using the fair value model and are classified and accounted
for as investment properties.

The fair value of the Group’s investment properties at 31st March, 2022 and 2021
have been arrived at on the basis of valuations carried out on that date by JLL and
JLLCAA, independent qualified professional valuers not connected with the Group
and possessing the appropriate qualifications and experience in the valuation of
properties in the relevant locations. JLL and JLLCAA are members of the Hong
Kong Institute of Surveyors.
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13. REWMXE(E)

BETRADEE L BOE (RN EEE
JBEAL R TEME) K2)RABREE(R
SINEENEAMENCN T B TEY
XEE -

BERLBOERBBOUDENTIS LA BE
2R FBEREREMEZME IR
ZEEMELAE -

WAEARLERBRAREHBEOBREZE K
BB SWABTER - UERBYEWER
ZEBEMSEEE - RAFER - AERM

REEHMEATRES  NERSREBE
AR AR AN -

HELLEU

MERBEMEERACE R —BHEER
ABBEABLCABM N TS ERBRZE
& 77 F- 1,480,000 7T %2 4,350,000 7T (=
T — —F : 1,540,000 7T Z 3,000,000 /5
TL) & ©

AR ESN ITEMEBERTAZH
FPoEEFEHASBRARUMERTS £
AR BN TEEHRS,1268TES
FHRS,695FT(ZE_—F : BFAR
5,057 BT EBFHR6, 15258 7T) 5 -

RN EBRYAELM 2 TIHERRTEDE
ZHPTRERTE  $ERANEEH
BEMRTEMEAFEEBETEK  RZT
o o

For the year ended 31st March, 2022
13. Investment Properties (Continued)

The valuations was determined using 1) the direct comparison approach for
parking spaces and an industrial property located in Hong Kong and 2) the income
capitalisation approach for the commercial properties located in Hong Kong and
industrial properties located in the PRC.

Direct comparison approach reflects market observable transactions for similar
properties, mainly adjusted for differences in the location and condition of the
investment properties.

Income capitalisation approach reflects the rental income of contractual tenancy
capitalised for the unexpired terms of tenancy and the reversionary market rent
after expiry of tenancy in capitalisation. There have been no changes to the
valuation technique used during the year.

When estimating the fair value of the properties, the highest and best use of the
properties is considered to be their current use.

Direct comparison approach

One of the key inputs used when valuing the parking spaces was the market
observable price of similar parking spaces which ranged from HK$1,480,000 to
HK$4,350,000 (2021: HK$1,540,000 to HK$3,000,000).

One of the key inputs used in valuing the industrial property located in Hong
Kong was the market observable price per square foot of similar properties which
ranged from HK$5,126 per square foot (“sq.ft.”) to HK$5,695 per sq.ft. (2021:
HK$5,057 per sq.ft. to HK$6,152 per sq.ft.).

The decrease in the market prices of the parking spaces and the price per square
foot of industry properties located in Hong Kong would result in a decrease in the
fair value of the parking spaces and the industrial property located in Hong Kong
respectively, and vice versa.
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13. REWE(E)
WAEARE

AR EECERDEEEMAZE
FRIEEZEABEADE R ER25%

(ZZ=—F : 24%) R2)MEAEEFEH
R238BIL(ZF = —4F : 22087T) °

FEMNRTE TEMEGEMAZE
FRIEEZEABEADE RN E5.0%
(ZB=—F :5.0%) R2)BFH KZ2mE
AN TFARB20TEARE2T(ZF
Z—F : \R¥2TTEARKTISTT)TE -

AR ENERE - $EHZERA
RIZWMEZ AFHEETRE  RZIA -
Mm&EF AR, Rz E R B ER LA
SEYREEARIEME AFEEL
Tt RZIRA -

MR-CE- R -"FT-—=H=+—
A AEBCRENMECTHEALTE
BEERETNEZE -

RAFEER  TEF=FzHAHLEH
i o

A& B 2K 421(E447,692,0008 T ( —F

——4F 1 338,349,000/87T) 2 I EWE
LAERTS AR B T — AR TT R B /R e o

Annual Report 2022

For the year ended 31st March, 2022
13. Investment Properties (Continued)

Income capitalisation approach

Two of the key inputs used in valuing the commercial properties located in Hong
Kong were 1) the capitalisation rate of 2.5% (2021: 2.4%) and 2) the monthly
market rent of HK$238 (2021: HK$220) per sq.ft..

Two of the key inputs used in valuing the industrial properties located in the PRC
were 1) the capitalisation rate of 5.0% (2021: 5.0%) and 2) the monthly market rent
ranging from RMB20 to RMB72 (2021: RMB22 to RMB75) per square meter.

Any increase in the capitalisation rate would result in a decrease in the fair value
of the commercial and industrial properties, and vice versa and, any increase in
monthly market rent per square foot/meter would result in an increase in the fair
value of the commercial and industrial properties, and vice versa.

The Group’s investment properties are categorised within level 3 of the fair value
hierarchy as at 31st March, 2022 and 2021.

There were no transfers into or out of Level 3 during the year.

The Group has pledged investment properties with a total of HK$447,692,000
(2021: HK$338,349,000) to secure general banking facilities granted to the Group
(note 28).
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14. EX- BEKRZRE 14.

RAE
RZZ-FFMA-A
EHE%

hE

HE /MR
ERRENE

RoE-—%=A=1-BRk
“EZ-%NF-R

EiA%

"E

L& /M

EERENE

R-B-ZE=f=1-R

EitFERAE

RZZZZFMA-A
B A%

Enf

REEE
HE/HERER
EERENE

R-Z--%#=A=1+-Ak
“5--%¥mA-AH

%

EREE

REBE

HE /MRS

ERRENE

R-F-ZE=f=1-R

BEFE
RZBZZE=A=1-A

RZE-—%=fA=t-H

COST

At Ist April, 2020

Exchange realignment

Additions

Disposals/write-off

Transferred to investment properties

At 31st March, 2021 and st April, 2021

Exchange realignment

Additions

Disposals/write-off

Transferred to investment properties

At 31st March, 2022

ACCUMULATED DEPRECIATION AND
IMPAIRMENT

At It April, 2020

Exchange realignment

Provided for the year

Impairment loss

Eliminated on disposals/write-off

Transferred to investment properties

At 31st March, 2021 and 1st April, 2021

Exchange realignment

Provided for the year

Impairment loss

Eliminated on disposals/write-off
Transferred to investment properties

At 31st March, 2022

NET CARRYING AMOUNT
At 31st March, 2022

At 31st March, 2021
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For the year ended 3 1st March, 2022
Property, Plant and Equipment

il e HE
i £ BFEE  HERHE  GAREE  BOZRE hE &it
Leasehold
landand  Leasehold Plant and Furniture and Office Motor
buildings improvements  machinery fixtures  equipment vehicles Total
TEn Ti#n TEn Tn Tin TEn T#n
HKS$'000 HKS$000 HKS$'000 HKS$'000 HKS$000 HEKS$°000 HK$000
184,503 109,822 21,928 63,059 23,753 5998 409,003
2017 2,426 1,962 136 56 4 6,899
- 3,934 451 299 434 - 5,118
- (5,714) (L,185) (1,259) (37 - (8,195)
(48,071) - - - - - (48,071)
138,709 110468 23,156 62,235 24,206 6,040 364814
949 1,077 832 65 15 19 2951
- 1,207 4 102 15 - 1,568
- (7917) (634) (2,684) (112) - (11,947)
(63,163) - - - - - (63,163)
76,495 104,835 23,398 59,718 1314 6,059 294229
55,150 101,407 20472 58,529 23,753 5,320 264,631
759 2,156 1814 90 55 4 4916
5,060 4959 483 2477 U 185 13,138
- 2214 1,390 269 - - 3873
- (5,714) (1,185) (1,259) (37 - (8,195)
(9438) - - - - - (9438)
51,531 105,022 2914 60,056 23,795 5,547 268,925
341 1,015 826 47 14 18 2,261
3,309 3,286 65 1,161 176 185 8,182
- n - 286 - - 308
- (7917) (621) (2,639) (710) - (11,907)
(17,041) - - - - - (17,041
38,140 101,428 23244 58,801 3215 5,750 250,728
38,355 3407 154 827 449 309 43,501
87,178 5,446 182 2179 411 493 95,889
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BHE-Z-_—F=A=1+—HILFE

14. EX BERRB(E)

AEBZHEETHMRBFUREE KT
g

N B B KRR M (E38,355,000/8 L (=&
Z—4F : 87,178,000/ T ) 2 FAE i KR 2
F o URBASEEER T —RIBTRHER
HE(FIEE28) ©

HE-_T-—_F=A=+—HIFE "
R H 8 46,122,000 B 0 (= F = — F
38,633,000 7% T ) 2%31%‘:1f@&1§+a
BEEREYE BREGHWERS
46,165,000/ 7T (ZZF = —4F : 16,774,000
P 7T ) LA B AR BRI JE B TR B 2 659,000 7T
(ZZT=—% : 77,000/ 7T) R E b 2 E UL
AHRHER ©

Embl 2 ER - BERKREL

REMAZEAREEZHE
B
ER2019BRREREEHAEETES

Mo RRAZBEINTE mﬁlﬁ;mﬁﬁ
WMESRIRELRRFZMAETEER
EITRIER

i Al e fl st —HE R EER AT E &
B AAEESETZBEEAENMBNES
ELXBMNKESRE REELEMA
A E S EERBEREENEETE - %
B EFERAEREAERETRENZ A
BzBReneEn  WRAEHRTHEE
RZZEZZF=A=1+—HHOBAINEE
NFEFI119%F15.0%( —FE=_—F : §
Fl11I%E12.1%) 75 - THRAEEERE
MEDESEFPRTHER I TEEHZ
BARBMET °
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For the year ended 31st March, 2022
14. Property, Plant and Equipment (Continued)

The Group’s leasehold land and buildings are located in Hong Kong and the PRC.

The Group has pledged leasehold land and buildings with a carrying value of
HK$38,355,000 (2021: HK$87,178,000) to secure general banking facilities
granted to the Group (note 28).

During the year ended 31st March, 2022, leasehold land and buildings with
a carrying value of HK$46,122,000 (2021: HK$38,633,000) was transferred
to investment properties resulting in a gain on revaluation of properties of
HK$46,165,000 (2021: HK$16,774,000), and the related deferred tax charge of
HK$659,000 (2021: HK$77,000) recognised in other comprehensive income.

Impairment assessment of the Identified PPE and the Identified
ROU assets

Giving the adverse impact on the performance of the Group’s retail stores as a
result of substantial COVID-19 pandemic, management concluded there was
indication for impairment and performed impairment assessment for all the retail
stores in Hong Kong and Macau.

The Group estimates the recoverable amount of the cash-generating unit to which
the assets belong to when it is not possible to estimate the recoverable amount
individually. The recoverable amount of cash-generating unit has been determined
based on a value in use calculations using cash flow projections based on forecasts
approved by the management of the Group covering the remaining lease terms with
a pre-tax discount rate ranging from 11.9% to 15.0% per annum (2021: 11.7% to
12.1% per annum) as at 31st March, 2022. The forecasted revenue and gross profit
margin have been determined with reference to the expected market development
and the past performance of the retail stores.
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HE-Z-_—F=A=1+—HILFE

14. EX BERRB(E)

Embl 2 EE - BB RRE L
RE#B 2 EAEEE ZRE
A G (&)

EEERCHNZEE  BERZHENU
kE#HRZ2EAREEZTRE ©E
T RE S G (20 A B R BT 5 15 P 3
%) ' BRMAE 54,837,000 (=T = —
F : 8,218,000 75 JT ) K& 67,089,000 7 T
(ZZT=—%F : 54,134,000/ 70) * &Nk
ZEHT & KR E E 1B 5 5l /206,838,000
B (ZZT = —F 211,847,000 7% 7t )
5 402,537,000 % T (= & = — F
397,554,000/ 7T) °

HETHMEEFTURTENAIROSES
185 #E 7T fh T

BREFEHEER  A5EEEEREETR
SEEBMNA A E S EENEAERD
B RESEEIEZEEHNZEE - M
ERZREBEREENZEREEEZSER
Bl LESEEEFNEEENSHRAE
BEREFEREE EQAFEERDEERE
RTEZ2&E=E  REFCHEBFERD
it BEHEHIIZEE BERIBERE
HRzERAEEEZREED HERRE
[E518308,000/8 70 (= Z = —4F : 3,873,000
BT ) k4,465,000 T ( ZF = — & :
53,619,000/8 7T ) °

For the year ended 3 1st March, 2022
14. Property, Plant and Equipment (Continued)

Impairment assessment of the Identified PPE and the Identified
ROU assets (Continued)

Management conducted impairment assessment on recoverable amounts of the
Identified PPE and the Identified ROU assets as disclosed in this note and note 15,
with carrying amounts of HK$4,837,000 (2021: 8,218,000) and HK$67,089,000
(2021: HK$54,134,000), net of accumulated depreciation and impairment losses
of HK$206,838,000 (2021: HK$211,847,000) and HK$402,537,000 (2021:
HK$397,554,000), respectively.

The recoverable amount of leasehold land and buildings and motor vehicles are
estimated individually.

Based on the result of the assessment, management of the Group determined
that the recoverable amounts of certain cash-generating units are lower than the
corresponding carrying amounts. The impairment amount has been allocated to
each category of the Identified PPE and the Identified ROU assets such that the
carrying amount of each category of asset is not reduced below the highest of
its value in use, fair value less cost of disposal and zero. Based on the value in
use calculations and the allocation, impairment losses of HK$308,000 (2021:
HK$3,873,000) and HK$4,465,000 (2021: HK$53,619,000) have been recognised
against the carrying amounts of the Identified PPE and the Identified ROU assets,
respectively.
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BE-_ZT-_—_F=A=t—HLFE

14. EX BERRB(E)

Embl 2 EE - BB RRE L
RE#B 2 EAEEE ZRE
ArG (&)

HEL BT  TEREBRIINEE
T REETEFR - REAHEL
kBT  ABRBEEFEIMBEELHZA
FEERLEXNANSESNERAEE

019BRBEEREEREEFINTED
TUERE - BEREARTRBNITER
RRE E—FBFEMRANTTERBRR
—B BARKEER RE2019TRES K
HERIR (AT - AR K HIE o

15. #HE

AEBEREBEA

EEBEABRSESEIINHEE (A
EHASF)  —BEFECBELESM
REZSIHWHEENKER  BEFEN

Eo
A °

AEBFTAHLEETHRANZETEERAR
MAZMENRELY - TEEHRBR
EVENTAPBEHIZ4F - —Bm=E -
RNEBRAEAEBAIATEZR DA
HEEE - BRIFIAE TR TR ER
MASRENROEELELY  GHFEE
— R e

HEGRTDIZEREERER Y TRF
R KM - REEHE G TR
AR RER - AEBRBRIMNTER
WEETE A R BIATTROHRE -
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For the year ended 31st March, 2022
14. Property, Plant and Equipment (Continued)

Impairment assessment of the Identified PPE and the Identified
ROU assets (Continued)

The carrying amount of the leasehold land and buildings, motor vehicles and
leasehold land outside Hong Kong has not been reduced since the amounts of fair
value less costs of disposal of the leasehold land and buildings, motor vehicles and
leasehold land outside Hong Kong are higher than their carrying amounts.

The impact of COVID-19 on the value-in-use calculation has been considered.
While the methodologies and assumptions applied in the impairment testing
remained unchanged from those applied in the prior financial year, the Group has
incorporated estimates, assumptions and judgements specific to the COVID-19
pandemic.

15. Leases

Group as a lessee

Lump sum payments were made upfront to acquire the leasehold land outside Hong
Kong from the owners with lease periods of 50 years, and no ongoing payments
will be made under the terms of these land leases.

The Group has lease contracts for various items of retail stores and office
properties in its operations. Leases of retail stores and office properties generally
have lease terms between 1 and 4 years. Generally, the Group is restricted from
assigning and subleasing the leased assets outside the Group. There are several
lease contracts that include extension options and variable lease payments, which
are further discussed below.

Lease terms are negotiated on an individual basis and contain different terms and
conditions. In determining the lease term and assessing the length of the non-
cancellable period, the Group applies the definition of a contract and determines
the period for which the contract is enforceable.
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15. #HEE

For the year ended 31st March, 2022
15. Leases (Continued)

BEBERZERBRA AR

REBEAEREAE) Group as a lessee (Continued)
(a) EHELE (a) Right-of-use assets

BEBEIMY ZEEHR

HE L WAEYE st
Leasehold Retail stores
land outside and office
Hong Kong properties Total
FAET FHET FHET
HK$°000 HK$°000 HK$’000
RZZE_TFWMA—H At st April, 2020 3,894 176,384 180,278
[ H FH 8 Exchange realignment 341 15 356
ANE(BEXEHEEF 27%) Additions (including adjustments
arising from lease modification) - 33,045 33,045
AEz®IE Termination of leases - (910) (910)
WERX Depreciation charge (160) (100,781) (100,941)
BRERZBIEERE Impairment loss recognised - (53,619) (53,619)
ER G EE Transferred to investment properties (163) - (163)
R-ZE-_—F=A=+—HBRK At 31st March, 2021 and
—T-—FMA—H 1st April, 2021 3,912 54,134 58,046
IE 5 Exchange realignment 133 15 148
NE(BIERAMEBSIT2#E)  Additions (including adjustments
arising from lease modification) - 82,908 82,908

HEZ®&IE Termination of leases - (461) (461)
ERX Depreciation charge (146) (65,042) (65,188)
BERZBIERBE Impairment loss recognised - (4,465) (4,465)
ERIG A Transferred to investment properties (562) - (562)
R-B-—H=H=+—H At 31st March, 2022 3,337 67,089 70,426

R-TE-_—F=A=+—H x£BEZ
IR ER A (E3,337,0008 L ( ZF = —F :
3,912,000/ 7T ) UE A E - BAES A
EEER T MRIBITRE R (MizE2s) -

As at 31st March, 2022, the Group has pledged right-of-use assets with a carrying
value of HK$3,337,000 (2021: HK$3,912,000) to secure general banking facilities
granted to the Group (note 28).

RBE-_ZTZ-_—H#=ZA=+—HILtFE "
T AE AR EREEA562,0008 7T (=
T —F : 163,000/870) 2 T fF e
BEREDE - FRREEZRATEERK
758,075,000/ 7L (=T = — 4 : 1,233,000
P& 7T ) A K AR BRI AE 7 T8 3 (1 2,019,0007%
TL(ZE=—4F : 308,0005 L) RER A E
HAth 2 FE YA R - 129

During the year ended 31st March, 2022, the land use rights included in right-
of-use assets with a carrying amount of HK$562,000 (2021: HK$163,000) was
transferred to investment properties. The fair value gain of right-of-use assets
of HK$8,075,000 (2021: HK$1,233,000), and the related deferred tax charge
of HK$2,019,000 (2021: HK$308,000) was recognised in other comprehensive
income at the date of transfer.
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BHE-Z-_—F=A=1+—HILFE

15. #HE(E)
AEBERARBAE)

(@)  EAEEEE)

BHAIZEX BERIBEUARSHIIE
REEE 2 RE

RAFE  BERRE#HFIZEAREE
B R (B 85 184,465,000/8 T (— T — —4F -
53,619,000 7T) * S5 HMIE14 -

For the year ended 31st March, 2022
15. Leases (Continued)
Group as a lessee (Continued)

(a) Right-of-use assets (Continued)
Impairment assessment of the Identified PPE and the Identified ROU assets

During the year, impairment of HK$4,465,000 (2021: HK$53,619,000) was
recognised to Identified ROU assets, and details please refer to note 14.

(b) HEERE (b) Lease liabilities
RAFEE  HEBEMEEENRESM  The carrying amount of lease liabilities and the movements during the year are as
T follows:
2022 2021
FTHET FHET
HK$°000 HK$’000
F4) At the beginning of the year 155,316 275,433
FE 5 % Exchange realignment 16 89
FHE New leases 19,214 45,582
AR EHER 2 B S ILIE Accretion of interest recognised during
the year 2,906 5,691
(BN Payments (119,894) (152,657)
HEEET Lease modification 44,519 (18,822)
Fum At the end of the year 102,077 155,316
Y- Analysed into:
MENER S Current portion 72,819 114,939
IEREEH Non-current portion 29,258 40,377
102,077 155,316

Annual Report 2022
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BE-_ZT-_—F=A=+—HILFE For the year ended 31st March, 2022
15. ¥M&E(#&) 15. Leases (Continued)
AEBEAEERBAE) Group as a lessee (Continued)
(b) HEEBEF(E) (b) Lease liabilities (Continued)
HEBBEZHRATHOT The maturity analysis of lease liabilities is as follows:
2022 2021
FER FET
HK$°000 HK$’000
—FEUR Within one year 72,819 114,939
FF In the second year 23,608 36,916
FEEEFRF(REEEMSF) In the third to fifth years, inclusive 5,650 3,461
102,077 155,316

ERAREEaENINET IS ERETR The weighted average incremental borrowing rates applied to lease liabilities range
ENF215%54.85%( —FE——4 :2.18% from 2.15% to 4.85% (2021: 2.18% to 4.85%) per annum.
£4.85%) 1% -

IR EE TR e B AN B E Lease obligations that are denominated in currencies other than the functional

NHEEETHNENT : currencies of the relevant group entities are set out below:
2022 2021
FTHET THETT
HK$°000 HK$’000
BT HK$ 7,876 18,309

) RiETPERANEHEHEBELSTED (c) The amounts recognised in profit or loss in relation to leases are as follows:

A
N

+
2022 2021
FER FET
HK$°000 HK$’000
HEAERS Interest on lease liabilities 2,906 5,691
FREEERERX Depreciation charge of right-of-use assets 65,188 100,941
BRI HEE 2 W= Gains on modification of leases (17,322) (5,203)
WIS 2 s Gains on termination of leases (707) (2,795)
B HAHE AR+ Expense relating to short-term leases* 10,429 25,117
T AHEEETE 2 EME [ Variable lease payment not included in the
measurement of lease liabilities* 835 396
FEREEEZRE Impairment of right-of-use assets 4,465 53,619
65,794 177,766
% ZEHBFABRZ [$HE RS HK < These items are included in “Selling and distribution costs” in profit or loss. 131
KIA °

colourmixe MoriMor O  VeCK)  Wanko




132

VEEKO INTERNATIONAL HOLDINGS LIMITED

ol Bk

Notes to the Consolidated Financial Statements

BE-_ZT-_—_F=A=t—HLFE

15. #HE(E)

FEBEREEAE)

&) EHEEE
AEEGETEERHOSAAT AL TSR
i REBREENANS ERAREE
EFAAETENEEREHETRA -
P78 A RD 53 AE S 1R 8 e R R 1T
- MBI ARSI -

AEEREERKABFHERE R E R
EETTREHERER - LAKERESHE
HHEE 1T E R E A R REE (S

For the year ended 31st March, 2022
15. Leases (Continued)

Group as a lessee (Continued)

(d) Extension options

The Group has extension options in a number of leases for retail stores. These are
used to maximise operational flexibility in terms of managing the assets used in
the Group’s operations. The majority of extension held are exercisable only at the
option of the Group and not by the respective lessors.

The Group assesses at lease commencement date whether it is reasonably certain
to exercise the extension options. The potential exposures to these future lease
payments for extension options in which the Group is not reasonably certain to

REEER BT exercise is summarised below:
2022 2021
Rt AHE R ARE
BENEE BEMEE
BRANES ARHEE BERANEE AREE
B ARGRAR)* BE IRGRITR)*
Potential Potential
future lease future lease
payments not payments not
Lease included in Lease included in
liabilities lease liabilities liabilities  lease liabilities
recognised (undiscounted)* recognised (undiscounted)*
TR TER THT THT
HK$’000 HK$’000 HK$°000 HK$’000
NRBEENTEES Retail stores in Hong Kong 1,764 15,480 10,709 26,280
2 KRt AHEBBENEERKRBEN * The potential future lease payments not included in lease liabilities are payable

RARAFAZN ©

Annual Report 2022

within five years.

colourmixe MoriMor O  VeCK)  Wanko




mE P wRR AR

BEBERZERBRA AR

Notes to the Consolidated Financial Statements

HE-Z-_—F=A=1+—HItFE

15. #HE(E)
AEBEAARBAE)
@  EHEEEE)

TERBMBARITEREBRMNBERS A
B RAE A BRI AETE A% 1T MO IE BRI 1 4
MREBE_ZT-_—_Fr-_T-_—%=A

For the year ended 3 1st March, 2022
15. Leases (Continued)
Group as a lessee (Continued)
(d)

The following table summarised the additional lease liabilities recognised during

Extension options (Continued)

the year ended 31st March, 2022 and 2021 as a result of exercising extension option
that the Group was not reasonably certain to exercise at lease commencement date:

=t —RLEFERARRORIMEELE :

2022 2021

FER FER
A FITRER BEN  AITITRER BT
MERRIERE  EHRIERE CHREE  EHEER

Extension Extension

option option
exercisable Extension exercisable Extension
during the option during the option
year exercised year exercised
HAHE HABE GEEOE- =] GEEOE 4=

No. of leases

R EENTE L
RPN T E B

Retail stores in Hong Kong 2
Retail stores in Macau -

No. of leases No. of leases No. of leases

FEARRZBIMNEER

2022 2021
FHET THETT
HK$°000 HK$’000
Additional lease liabilities recognised
during the year - 1,875

AN - FEE A FERF ORI A HIEE

AEOBERELEEAS R  AEESEN
FEREAEMETE ST EEHRERE -
HE"ZT- K- T - —F=F=+—
BLEFE S mme st -

In addition, the Group reassesses whether it is reasonably certain to exercise an
extension option, upon the occurrence of either a significant event or a significant
change in circumstances that is within the control of the lessee. During the years
ended 31st March, 2022 and 2021, there was no such triggering event.
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BE-_ZT-_—_F=A=t—HLFE For the year ended 31st March, 2022

15. #HE#E) 15.

Leases (Continued)

AEBERBEBAE) Group as a lessee (Continued)

(e) AEBBEAZRZEEEHRE (o)
i R BEERAEETER
MEMEEEN EHEE N RK
oo TR A EASE AT ZR
ERMER - BIEHEEE MK

BRAREEE -

—E-F 2022

EHE Fixed rents

ERIE kA Variable rent only
waEt Total

—E - 2021

EEE Fixed rents
ERbdiika Variable rent only
@t Total

R-F-_—_F=A=+—-HA %
L EREM0% B EHEE
KA EEIZH0.1%

® HEMRSRHAEREAHME ()
WRMFE27()PIEHKEE -

The Group leased a number of the retail stores and premises which contain
variable lease payment terms that are based on the Group’s turnover
generated from the retail stores. The following provides information on the
Group’s variable lease payments, including the magnitude in relation to
fixed payments:

& % 4 7K B2 #st

Fixed payments Variable payment Total
FHET THET FHET

HK$°000 HK$°000 HK$’000

10,429 - 10,429

- 835 835

10,429 835 11,264

25,117 - 25,117

- 396 396

25,117 396 25,513

As at 31st March, 2022, a 10% increase in sales in the retail stores would
increase the total lease payments by 0.1%.

The total cash outflow for leases is disclosed in note 27(c) to the
consolidated financial statements.
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HE-Z-_—F=A=1+—HILFE

15. #HEE

AEBERHBA

AEERBLCEHNELHEHAEREY
¥ (KizE13) RRURBEBENNLE(ZE
——F:NE)EFEESEREBA(ZE=—
F:ZE)MEARMRP BN — @Y
H+\E(ZE=—F: +E)HH - HE
R — R ERBL KRS -

AEERNAFERRONBASKAR
6,773,000/ 70 (ZF = —4F : 5,631,000/
T BRI BER RS M RERM LS

FmEZMEAEAEREHEN TMEA
ERF(ZE_—F : MEAZRF)HZ
P - RMEHR - REERARRBBR
BRI 2 EE R B E P RER R

BEBERZERBRA AR

For the year ended 31st March, 2022
15. Leases (Continued)

Group as a lessor

The Group leases its investment properties (note 13) consisting of 9 (2021: 9)
carparks and 4 (2021: 3) properties located in Hong Kong and 18 (2021: 10)
portions of a property located in the PRC under operating lease arrangements. The
terms of the leases generally require the tenants to pay security deposits.

Rental income recognised by the Group during the year was HK$6,773,000
(2021: HK$5,631,000), details of which are included in note 5 to the consolidated
financial statements.

All of the properties held have committed tenants with terms that ranged from two
months to five years (2021: two months to five years). At the end of the reporting
period, the undiscounted lease payments receivable by the Group in future periods
under non-cancellable operating leases with its tenants are as follows:

FRBERROT -

2022 2021
FHERT FET
HK$°000 HK$°000
—&FR Within one year 9,666 4,903
FF In the second year 5,400 4,635
F=F In the third year 2,274 1,562
Ekes In the fourth year 1,040 82
FRE In the fifth year 663 _
19,043 11,182

16. FEMNFERHEMEWR 16. Prepayments and Other Receivables

15

2022 2021
FHER FHET
HK$°000 HK$°000
TEfTFRIE Prepayment 6,093 5,301
H ft R UK IR (7t ) Other receivables (note) 3,589 6,269
9,682 11,570

wist -

FT A LR ) & B A 22 BT HANY B HE R AD
BRAHSENEKREBEER R
EFR-_T-—F=A=1+—0 BEBEL
RER] LS

ZEBERINTHBEARCHERS
300,000 70 (= Z = —4F :400,000/5T) + &
HARREERRESES - EHEHRAR
B WARENREE -

Note:

The financial assets included in the above balances relate to receivables for which there
was no recent history of default and past due amounts. As at 31st March, 2022 and 2021,
the loss allowance was assessed to be minimal.

The amount included rental deposit paid to a related company of HK$300,000 (2021:
HK$400,000), which is beneficially owned by the substantial shareholder of the
Company. The balance is interest-free and repayable on demand.
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HE-T-_—F=A=+—HIEFE For the year ended 31st March, 2022
17. &®FE 17. Inventories
2022 2021
FHET FET
HK$°000 HK$’000
R Raw materials 4,774 3,679
R Work in progress 10,643 8,089
SR Finished goods 109,528 183,388
124,945 195,156
18. FEWEZ IR 18. Trade Receivables
2022 2021
FHET FET
HK$°000 HK$’000
FEURE 538 Trade receivables 6,484 10,867
VERIEY SRVt Impairment losses, net (4,009) (5,461)
2,475 5,406

REEBEMRAE QAR HERLEYWR  The Group allows 30 to 60 days credit period for receivables from department
HIBHTI0BZEOB ZZEH % THE  stores in which sales counters are located and a credit period of 60 to 120 days to
BEPZEEBPNF60HZEI208 ° AT its wholesale customers. The following is an aged analysis of trade receivables
RIRABEIRR - REZHBPES| W presented based on the invoice date at the end of the reporting period:

B S HIAZ BRE DT
2022 2021
FER FET
HK$°000 HK$’000
308 A Within 30 days 2,341 3,223
31—60H 31 - 60 days 58 85
61—90H 61 — 90 days 59 727
91—120H 91 — 120 days 17 347
#120H Over 120 days - 1,024
2,475 5,406

136

Annual Report 2022 colourmixey MoriMor O  VPCK)  WaANK(




) O

mE P wRR AR

..Q‘(

X _
B = E

Notes to the Consolidated Financial Statements

BE_ZT-_—_F=A=+—HLFE

18. BWEZHREAE)

REBRERNEAMBEZTLA - LR
EXPZBEEERE  UHHEERP
ZIEEMRR  XATERFPZEERE - K
SEeREELHRIFATEZEPRME
EEHE  UEHERRTEPZEER
o

RZEZZF=A=+—H  rEEEK
BoREHREFEEREESRFT AT (=
T = —4 1 1,024,000 ) B BN RS
AE@H - mHIE #8908 sk A LM eREE
TR BEL o RIBE £ L5 R KA
AR RRAREERRWEIZESS

AEEMtRm  AKEWERZERERE
f_jcﬂﬁﬁnu °©

JRE W 5 R TR e L A 8 W R IR R B AT A
FEE 32 -

19. RERBEELEEER

RAREEHR AEEUAARB(TAR
¥ | eHE Z B & RIR1T A £2753,016,00078
TT(ZZF=——4% :6,219,00087T) - AR
THEBRLBRAHMER - Af - RigP
B SNGE B R S A5 0B~ S BB Rk A5 IE B IR
RE AEEEEZBRUETINERS
EBORTHARBLARAEME

RITHEBRTFREER B ERRELNRT
B2 RITA - AEBZBITHBRIFRIE
WATRITFARFEFENF0.001%%0.3%
(ZZF=—% :0.001%%0.3%):t 8 » R&]
R A=A FKIAT

For the year ended 31st March, 2022
18. Trade Receivables (Continued)

Before accepting any new wholesale customers, the Group assesses the potential
customer’s credit quality by investigating their historical credit record and defines
credit limits by customer. Credit sales are made to customers with a satisfactory
and trustworthy credit history. Credit limits attributed to customers are reviewed
regularly.

As at 31st March, 2022, included in the Group’s trade receivables balances are
debtors with an aggregate carrying amount of nil (2021: HK$1,024,000) which
is past due as at the reporting date. The balances past due 90 days or more are
not considered as in default. The directors of the Company consider that the
recoverability of these debts is high based on historical experience and taking
into consideration of forward-looking information. The Group does not hold any
collateral over these balances.

Details of impairment assessment of trade and other receivables are set out in note
32.

19. Cash and Cash Equivalents

At the end of the reporting period, the Group’s cash and bank balances
denominated in Renminbi (“RMB”) amounted to HK$3,016,000 (2021:
HK$6,219,000). The RMB is not freely convertible into other currencies, however,
under China’s Foreign Exchange Control Regulations and Administration of
Settlement, Sale and Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through banks authorised to
conduct foreign exchange business.

The bank balances are deposited with creditworthy banks with no recent history of
default. The Group’s bank balances and deposits carry interest at prevailing bank
deposits rates ranging from 0.001% to 0.3% (2021: 0.001% to 0.3%) per annum and
have an original maturity of three months or less.
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20, BERNEZFIE 20. Trade Payables
RERERKRENE FHIERIBEREZHE An ageing analysis of the trade payables as at the end of each of the reporting
ZERE TR period, based on the invoice date, is as follows:
2022 2021
FHERT FAT
HK$°000 HK$’000
30 A Within 30 days 5,089 2,421
31-60H 31 - 60 days 2,200 2,682
61-90H 61 —90 days 831 632
#90H Over 90 days 1,391 2,131
9,511 7,866

ENESHBEAETE  —MM308%E  Trade payables are non-interest-bearing and are normally settled on a credit term of
60H 2 EEMAAEE - 30 to 60 days.

21. HiERNRKBERESTE 21. Other Payables and Accruals

A

2022 2021
Btat FHT FHT
Notes HK$°000 HK$°000
EEtEA Accrued expenses 23,760 23,086
H th FE A~ R IE Other payables (a) 18,121 12,028
3B R AN B Provision of reinstatement costs (b) 10,855 11,028
AHERE Contract liabilities (c) 762 827
E A FE S B IE Other taxes payables 251 443
53,749 47,412

B FEBNERER S Less: non-current portion
— BIRR B — Provision for reinstatement cost (2,388) (2,542)
BNERER 5> Current portion 51,361 44,870
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21, HMENKERESE 21. Other Payables and Accruals (Continued)
R(#&)
Bz - Notes:
(a) HMhERNREATTS  B€EAR (a) Other payables are non-interest-bearing and the amount are on demand or
RERE—AARNREERLEE - settled on a credit term within 1 month.
(b) NEBRERKABREZ BENT ¢ (b) Movements in the Group’s provision for reinstatement costs are as follows:
2022 2021
FAET FHT
HK$’000 HK$°000
FH) At the beginning of the year 11,028 10,293
FE R B Provision during the year 901 2,817
BB A Actual costs paid (1,074) (2,082)
10,855 11,028

FRNRBEXNABEEHEEAREZHEEREF  During the year, provision of reinstatement costs has been recorded to leasehold
HERGRAEEZEE - 5 5 /&350,0007% T improvement of HK$350,000 (2021: nil) and right-of-use assets of HK$551,000
(ZZ=—%F + T)KX551,0008 (=T =— (2021: HK$2,817,000), respectively.

F ¢ 2,817,000/ 7T ) °

© AMBESHENT (c) Details of contract liabilities are as follows:
—E-- B4 —T-TF
=A=+-H =HA=+—H mMA—A
31st March, 2022 31st March, 2021 1st April, 2020
FTEx FHT FHT
HK$°000 HK$°000 HK$’000

BEF ZEH#R Short-term advance received from customers

tHREE Retail sales of cosmetics 762 827 740

AHBEaERET LMW S8 Contract liabilities include short-term advances received for the reservation of
Ko ZEZZFENABRLEIEARFR cosmetics. The decrease in contract liabilities in 2022 was mainly due to the decrease

BREFPZEHRATRD - —2-—FE4 in short-term advances received from customers at the end of the year. The increase in
BEENEZANRBRLFRRATIE bk contract liabilities in 2021 was mainly due to the increase in cosmetics reserved close to
i o the end of the year.
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22. FTEZBRITEE

RITEX
HEOEK
RITER

BERRITEERZTIEER

EEEEBEZRAE :
BER
—FRx
F-F
EZZFRF(BEEEWE)
HEMNRE

Annual Report 2022

For the year ended 31st March, 2022
22. Interest-Bearing Bank Borrowings

2022 2021
FET FET
HK$°000 HK$°000
Bank overdraft 3,619 -
Import loans 330,038 361,571
Bank loans 41,848 27,923
375,505 389,494
The secured bank borrowings are repayable as follows:

2022 2021
FExT TET
HK$°000 HK$’000

Carrying amounts repayable*:
On demand 3,619 -
Within one year 308,371 325,987
In the second year 29,690 15,486
In the third to fifth year inclusive 13,990 25,715
More than five years 19,835 22,306
375,505 389,494
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22, ETEZBITERE(E) 22. Interest-Bearing Bank Borrowings (Continued)
2022 2021
FET FET
HK$°000 HK$’000
BEEEZ O : Analysis of carrying amounts:
REAEE N —E NI Amounts due within one year shown
(BEIRBRES Y EH) 2 under current liabilities and contain
| a repayment on demand clause 311,990 325.987
\fﬁﬁAiﬁiBﬁXiﬁ' FA Carrying amount of bank loans that
BRZRITER(ESRER are not repayable within one year from
BRZGR) 2 EEME the end of the reporting period but
(AFERARBAR) contain a repayment on demand clause
hence shown as current liabilities 63,515 63,507
375,505 389,494
e B EBEDABRIBHMEAEE B The amounts due are based on the scheduled repayment dates set out in the loan
KRR - agreements.

AEBZEETIHINEREER  BERF The Group’s borrowings are floating-rate borrowings which carry interest at
FIR (T HOMERER) N F1.15%%6.00%  effective interest rates (which are also equal to contracted interest rates) ranging
(ZZ =5 : 1.38%%4.04%)5T5 ° from 1.15% to 6.00% (2021: 1.38% to 4.04%) per annum.

BITEEUAREEETEEARM(ME  The bank borrowings are secured by certain assets of the Group (note 28).
28) °

MRZZ-_—F=ZA=+—HIEFEAR A  During the year ended 31st March, 2022, the Group has obtained waiver for a debt
EEOH—FERTERME —BEKR  covenant from a bank, which is primarily related to maintain annual trade turnover.
) HXZHE@EFFEEHELERFR - As at 31st March, 2022 and up to the date of approval of these consolidated
RZTZZF=A=+—BEHEIMEZ financial statements, the Group has not breached any covenants.
SRAMBHRREBAIL  FEBWER

RAEAIZREA] -
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23. BiE

RAFREFBEFERN - FIERZBRYE
BRBEBREFHNT

For the year ended 31st March, 2022
23. Provision

The following are the provision for onerous contracts recognised and movement
during the current and prior years:

2022 2021

FHET FET

HK$°000 HK$°000

F4) At the beginning of the year 1,209 4,481
FRED Reversed for the year (616) (3,272)
FR At the end of the year 593 1,209

BERESNBBDRERAEERTHS
RHEENHAERERTEE L TA#R
AR TR A B P A Lt m B B 3 26 75
RARENTEERIG 2 EBEMNE 2T
AmEL - REBRBEAEE DS FBER
EHN NI RHEE R 2 SR EBHRPH
TAAUBEGEXNMEAEENEEZE
EEMNETRReRETEN  BEED
BEABRBEREEEHRARE -

BRMESHOBETRBEN T BEA SR
AUAEEACHAENMERRREN
TEERMRBESREFAGE - I
BN TFEFI19%E15.0%( T = —F :
11.7%%E12.1%) 2 T AT IR R ETHIR -
KRR RENEIEZBRRRIEEES
MR EMNEXRHETHEHO A # R
AR - B IRBEBERREEREYEM
HERNER  KEREBZEEBRA
TREMEET N-TE-__—_F=H=+—
B BEMESQE#HA593,0008T(=ZF
——4F 1,209,000/ 7T ) ©

Annual Report 2022

Provision for onerous contracts is made based on an assessment of the unavoidable
costs of meeting the obligations under the lease agreement, with short-term
leases, that exceed the economic benefits expected to be received under it from
all underperforming retail stores of the cosmetics and fashion businesses. In
accordance with the Group’s accounting policies, the Group reviews the discounted
cash flow forecasts of all of the retail stores with short-term leases under non-
cancellable clause in the respective lease agreements to determine whether there is
any indication of retail stores underperforming.

The provision for onerous contracts is calculated based on discounted cash flow
forecasts of Group’s all underperforming retail stores with short-term leases to the
end of the non-cancellable lease period and discounted with a pre-tax discount rate
ranging from 11.9% to 15.0% (2021: 11.7% to 12.1%) per annum. Key assumptions
used when determining the discounted cash flow forecasts include revenue
growth, gross profit margins and unavoidable costs that will be incurred during
the remaining lease period. Amounts are determined based on past performance
and management’s expectations on the market development, after taking into
consideration revenue and expenditure growth of the business. As at 31st March,
2022, the provision for onerous contracts was HK$593,000 (2021: HK$1,209,000).
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24, EEFIF 24. Deferred Tax
TXARFENBAFERRZ EERT The following are the major deferred tax assets/(liabilities) recognised and
REBEEE/(Af)REBEES : movements thereon during the current and prior years:
BIEE T3
ZEREE RER

Temporary FEEF
EfEYW%  difference  Unrealised

Revaluation from tax profit on st

of properties depreciation inventories Total

FHET FHET FHET FET

HK$’000 HK$’000 HK$’000 HK$’000

RZZT_TFHA—H At 1st April, 2020 (11,880) 2,156 2,861 (6,863)

R PR Charged to profit or loss (138) (1,680) (2,861) (4,679)
REAMZERA PG Charged to other comprehensive

(Hfst13) income (note 13) (385) - - (385)

ME N R Exchange realignment (797) - - (797)

RZTZ—F=A=+—HKk At3lst March, 2021 and

—ZE-—FMA—H 1st April, 2021 (13,200) 476 (12,724)

RIBzsh k% Charged to profit or loss 30 (6) 24
RE M2 EHA R R Charged to other comprehensive

(Kia£13) income (note 13) (2,678) - (2,678)

FE i, F Exchange realignment (432) - (432)

MR-ZB-=Z#=A=+—H At 31st March, 2022 (16,280) 470 (15,810)
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24, EEHIE(E)

WA A T IH B RRLERIREE -

For the year ended 31st March, 2022
24. Deferred Tax (Continued)

Deferred tax assets have not been recognised in respect of the following items:

2022 2021

TERT FHET

HK$°000 HK$’000

FiIE k8 Tax losses 635,401 518,084
AR R =2 Deductible temporary differences 4,321 1,567
639,722 519,651

A AR SRR E B E £ /603,157,000
BIL(ZZE = —F : 486,377,000/ 7T) © HAJ
EREAB)A - HFORPTE 4 911,489,000/ 7T
—T——4F :10449,00087T)  EER=
FAEMm - R B A E A #920,755,000
BIT(ZZT = —4F 1 21,258000087T) © Hig
R—ERFRNER - AUEHEEEEEZ R
A AR SR PERTLa F o WA= h_E3lIE B #ER
BEREE - R TR A AT A Lt
18 B MR ER B o

RIBHBIDEMEHE - N EAA
ZHONERE D EREIMTEE TS IR
SABMI0BNEM - BARER_-F
TNFE-A-—BREY  LEAR_ZET
tETZA=T—RZENATN - fihE
M ELEIME B E B RDERER AT B R 5
2 BIRT R B RERMTAMBLE - FEARE
BimE - BRAHERS% - Bt - AEEE
HHERNBRRAR-_ZETNF-—A—Hi
FRER B 2 7 P B R B9 AR S AR TR N A

RZTBZZF=A=+—H  AxEEILRX
FELH B R B MR £ RE ) B R B R 1
ZBERE D K F R85 5 mEM IR
IR B B 549,928,000 L (Z T = —F ¢
62,312,000 7T ) * JRERZN A 7] A4E It
EWBARMREECR - WERTER @i
MATRE NS ER RAEHKDIR ©

Annual Report 2022

The above tax losses which included HK$603,157,000 (2021: HK$486,377,000)
arising in Hong Kong are available indefinitely; HK$11,489,000 (2021:
HK$10,449,000) arising in Macau will expire in three years; and HK$20,755,000
(2021: HK$21,258,000) arising in Mainland China that will expire in one to five
years for offsetting against future taxable profits of the companies in which the
losses arose. Deferred tax assets have not been recognised in respect of the above
item as it is not considered probable that taxable profits will be available against
which the above items can be utilised.

Pursuant to the PRC Corporate Income Tax Law, a 10% withholding tax is levied
on dividends declared to foreign investors from the foreign investment enterprises
established in Mainland China. The requirement is effective from Ist January,
2008 and applies to earnings after 31st December, 2007. A lower withholding
tax rate may be applied if there is a tax treaty between Mainland China and the
jurisdiction of the foreign investors. For the Group, the applicable rate is 5%. The
Group is therefore liable for withholding taxes on dividends distributed by the PRC
subsidiaries in respect of their earnings generated from 1st January, 2008.

At 31st March, 2022, the Group has not recognised deferred tax liabilities of
HK$49,928,000 (2021: HK$62,312,000) in respect of temporary differences
relating to the undistributed profits of subsidiaries, that would be payable on the
distribution of these retained profits as the Company controls the dividend policy
of these subsidiaries and determines that it is not probable that these profits will be
distributed in the foreseeable future.
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25. BA& 25. Share Capital
2022 2021
FHET F&T
HK$°000 HK$°000
JETE Authorised:
10,000,000,000( =& = —4F : 10,000,000,000 (2021: 10,000,000,000)
10,000,000,000) % & [£20.0 178 7T 2 ordinary shares of HK$0.01 each
Timak 100,000 100,000
EEITRAR Issued and fully paid:
2,518,001,334( =T =—% : 2,518,001,334 (2021: 2,518,001,334)
2,518,001,334) i &A%0.0 78T 2 ordinary shares of HK$0.01 each
TR 25,180 25,180

26. HEIRRESHE

BEARNTR-_TE—=FENA=1+HRT
ZBREBFAG BBz ERARER - A
ARERM—IEERESE([5HE]) - B
ERaER2EERERE ARG ARR
ZEEED  THE2HEEARALDA
RERDZEBEMZ N - BERAAFAIRE
REEESZE - AR EEE2HBBR
RS KEHAEEELEM 28BS
T 2RESREMEMATHFTEER
2858 -

RAR AT B3 AR BB 2 (T r EL Ak A e
T8l BT 2 A BARE M #1T
Bk - TSHBBRIRMBEAARE %
11’19 210% °

AR B FE R AE T AT L 10% R 6
HHEREHUTNSBBNRRAEZ BAR
AAE BT 210% °

RIBF B RAR AR 2 (EE b RE A
FHEl - RITERSTEAREZAAE HR
TREREMETHRN A - TSEB
B BT Z30% °

26. Share Option Scheme

Pursuant to an ordinary resolution passed at the annual general meeting of the
Company on 30th August, 2013, a share option scheme (the “Scheme”) was
adopted by the Company for the purpose of providing eligible participants with
the opportunity to acquire proprietary interests in the Company and encouraging
participants to work towards enhancing the value of the Company and its shares
for the benefit of the Company and its shareholders as a whole. All directors,
full-time employees and any other persons who, in the sole discretion of the board
of directors of the Company, have contributed or will contribute to the Group are
eligible to participate in the Scheme.

Shares which may be issued upon exercise of all options to be granted under
the Scheme or any other share option scheme adopted by the Company must not
in aggregate exceed 10% of the shares of the Company in issue on the date of
adoption.

The Company may renew this 10% limit with shareholders’ approval provided that
each such renewal may not exceed 10% of the shares in the Company in issue as at
the date of the shareholders’ approval.

The total number of shares of the Company which may be issued upon exercise of
all outstanding options granted and yet to be exercised under the Scheme or any
other share option scheme adopted by the Company must not exceed 30% of the
shares in issue from time to time.

colourmixe MoriMor O  VeCK)  Wanko

145



146

VEEKO INTERNATIONAL HOLDINGS LIMITED

mE PR AR

Notes to the Consolidated Financial Statements

BHE-Z-_—F=A=1+—HILFE

26. BBERRESTEI(AE)

BROEERS AN R B BCRHL A - B AIFEEM
TEABEA - ARIRFT AR B RN
ZIEMELBERESE  RTEAS2
EEMBHZBRE(BBETERER
T R B ) 0 37T RS T BT AR 48
o TEEBARAEEHITERMZ1%

BREZITERRERARAREHEE
E o ZHRAASERBRER L B MR
THERER - RIRHBRAER - AARR
BEAETEAARABREZREMR -
REBRE BHENRZ2REZLE
BRENRABEFH -+ —HRE
B N AERER AN BT -

TEBRERE TEITZARRRG R
BE THERTI=EZ2&5%E DR
BABE ARRRMARBRAELZE
HBERZBHKHE  (HDEEZELHBH
AT RER DB AR B RDARE R L2
BHBER 2RO FHWRTE  Rdi)R
BHBHZARRIRNEE - AREES
BR2MEEIRHERERNETREE -

R B HEE Y B MG AA T TER
B BIR B -

MR-TB-—F=A=+—0 - E@RET2
EREBE®KRTEZEREGRE KRN
B A £ 548,800,000 (=T = — 4 :
45,220,000%) * AR ARE BEBETRG
Z19%(=ZZF=—%F : 1.8%) °

RREFEAR AR RRERE SRR
RAIERRHERE -

Annual Report 2022

For the year ended 31st March, 2022
26. Share Option Scheme (Continued)

Unless approved by shareholders of the Company, the total number of shares of the
Company issued and to be issued upon the exercise of the options granted to each
participant (including both exercised and unexercised options) under the Scheme
or any other share option scheme adopted by the Company in any 12-month period
must not exceed 1% of the shares of the Company in issue.

The period within which the options must be exercised will be specified by the
Company at the time of grant. This period must expire no later than 10 years from
the date of grant of the options. At the time of grant of the options, the Company
may specify a minimum period for which an option must be held before it can be
exercised. The offer of a grant of share options may be accepted within 21 days
from the date on which the letter containing the offer is delivered to that participant
and the amount payable on acceptance of an option is HK$1.

The subscription price for the shares of the Company to be issued upon exercise of
the options shall be no less than the highest of (i) the closing price of the shares of
the Company as stated in the daily quotations sheets issued by the Stock Exchange
on the date of offer; (ii) the average closing price of the shares of the Company
as stated in the daily quotations sheets issued by the Stock Exchange for the five
business days immediately preceding the date of offer; and (iii) the nominal value
of a share of the Company on the date of offer. The subscription price will be
established by the board of directors of the Company at the time when the option is
offered to the participants.

No options may be granted under the Scheme after the date of the tenth anniversary
of the adoption of the scheme.

At 31st March, 2022, the number of shares in respect of which options had been
granted and remained outstanding under the Scheme in aggregate was 48,800,000
(2021: 45,220,000), representing 1.9% (2021: 1.8%) of the shares of the Company
in issue at that date.

No options were granted to the directors of the Company during both years under
the Scheme.
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26. BBERRESTEI(AE)

TEREBAKEESMFRE RN 2
BREFIE RS BEZ 2 -

RBZE=
A

RiAH
Date of grant

~E-MEMA-+AH
25th April, 2014

“2-t+E-ANA
9th January, 2017

“E-tF-ANRA
9th January, 2017

“E_—f-HA_t/H
29th January, 2021

Z5Z-5-AZTNR
29th January, 2021

“E_ £ Rt
(Hiita)

16th February, 2022
(Note a)

Sl - N
(i)

16th February, 2022
(Note b)

ARERTE

Exercisable at the end of the year

METATRE

Weighted average exercise price

colourmixes MoriMor O  V0ek(

T _F=A=t—HLFE

fARAS
Vesting period

“Z-MERA-TRAR
“E-NERAZTEA
25th April, 2014 to
24th April, 2019

“Z-+E-ANRE
“2-%E-A)\R
9th January, 2017 to
8th January, 2020

“E+E-ANRZ
“5--%#-A)H
9th January, 2017 to
8th January, 2022

_7_ —f-AZthAZ
S-ME-A=T)\A
29th January, 2021 to
28th January, 2024

ZR- £ +na§
ZE25E-AZT/R
29th January, 2021 to
28th January, 2026

:;::ﬁ ATrRZE
Z-REZATEA
16th February, 2022 to
15th February, 2025

:;::ﬁ Rt~AZ
S-+E-ATEA
16th February, 2022 to
15th February, 2027

For the year ended 3 1st March, 2022

26. Share Option Scheme (Continued)

BEBERZERBRA AR

The following tables disclose details of options granted under the Scheme held by

employees of the Group and movements in such holdings.

During the year ended 31st March, 2022:

fiEsHE

Exercise period

2= hﬁlﬂ thAZ
“E_-FRA-1MA
25th April, 2019 to
24th April, 2021

“E2-FE-ANAE
“2-£-AN\R
9th January, 2020 to
8th January, 2022

ZE2E-AnRZ
“2-PE-ANR
9th January, 2022 to
8th January, 2024

ZECRE-AZTNAZ
ZEE-AZTAR
29th January, 2024 to
28th January, 2026

2o RE-AZTNBE
“ECN\E-AZTNA
29th January, 2026 to
28th January, 2028

“E-RE-ATAER
“E-tEZATAR

16th February, 2025 to
15th February, 2027

“ELE-AtAREE
“E-NF-AtaA

16th February, 2027 to
15th February, 2029

SRTEE
Exercise price
per share

0300057
HKS$0.3000

0.183257
HKS0.1832

0.1832% 1
HKS0.1832

0.0534% T
HKS$0.0534

0.0534/57
HKS$0.0534

0.0506/57T
HKS$0.0506

0.0506% T
HKS$0.0506

R-8=-F REER REER  R-B-ZF
BA-A g %% ZA=t-H
ki Granted Lapsed WA
Balance at during during  Outstanding at
Ist April, 2021 the year the year  31st March, 2022
1,620,000 - (1,620,000) -
2,500,000 - (2,500,000 -
2,500,000 - - 2,500,000
19,300,000 - (1,300,000) 18,000,000
19,300,000 - (1,300,000 18,000,000

- 5,150,000 - 5,150,000

- 5,150,000 - 5,150,000

45,220,000 10,300,000 (6,720,000 48,800,000
2,500,000

0.0766 0.0306 0.1611 0.0395
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26. BBERRESTEI(AE)

REBEEZT-_—F=A=+—HLFE

A :

RiLAH
Date of grant

“%-=FtAtH
Tth October, 2013

“E-MEMA-tAA
25th April, 2014

ZE—t+E-ANA
9th January, 2017

“2-tE-ANA
9th January, 2017

Z5Z-5-AZTAR
(Wite)

29th January, 2021
(Note c)

ZE--5-AZTNB
(Histd)

29th January, 2021
(Note d)

ARERTTE

Exercisable at the end of the year

mETSER

Weighted average exercise price

S
Vesting period

S
“2-\E1A5A
Tth October, 2013 to
6th October, 2018

“E-BERA-TRAZE
“$-AERAZ1RA
25th April, 2014 to
24th April, 2019

“B-tE-ANRE
Z2-EE-A)R
9th January, 2017 to
8th January, 2020

“ZT-tE-ANRE
“E225-B)R
9th January, 2017 to
8th January, 2022

“E--F-f-tNRZE
“EME-A=TR
29th January, 2021 to
28th January, 2024

ZEC-E-AZTNRE
ZE25-AZ1R
29th January, 2021 to
28th January, 2026

Annual Report 2022

For the year ended 31st March, 2022

26. Share Option Scheme (Continued)

During the year ended 31st March, 2021:

BR1TEE
TS Exercise price
Exercise period per share
“E-\Et+AtRE 022507
“EIEETARA HKS0.2250
Tth October, 2018 to
6th October, 2020
“Z-NERAZTRAZ 030007
“EC-¥RAZTREA HK$0.3000
25th April, 2019 to
24th April, 2021
“ECEE-ANRZ 0.1832%
“522%-A)R HK$0.1832
9th January, 2020 to
8th January, 2022
“2-"%-8hRZ 0183237
“E-IE-ANA HKS0.1832
9th January, 2022 to
8th January, 2024
ZEIME-RZTNRE 005347
ZEE-AZTNR HK$0.0534
29th January, 2024 to
28th January, 2026
ZEIE-AZTNRE 0053477
ZEZ\§-A=1+)R HK$0.0534

29th January, 2026 to
28th January, 2028

colourmix &

R=8-%% REER REER  RZB=-F
BA-A Bt %% =RA=1-H
pdi Granted Lapsed HRITE
Balance at during during  Outstanding at
Ist April, 2020 the year the year 315t March, 2021
12,160,000 - (12,160,000) -
1,920,000 - (300,000) 1,620,000
2,500,000 - - 2,500,000
2,500,000 - - 2,500,000

- 19,300,000 - 19,300,000

- 19,300,000 - 19,300,000

19,080,000 38,600,000 (12,460,000) 45,220,000
4,120,000

0.2216 0.0534 0.2268 0.0766

MoriMor O Veek)  wanko




BEBERZERBRA AR

A M RR M

Notes to the Consolidated Financial Statements

BE-_ZT-_—F=A=+—HILFE For the year ended 31st March, 2022

26. BRRESTEI(E) 26.
W3 -

Notes:

(a) BRBRENGEFAFEERO0Y (@)
BT e

(b) FRERENGEFTATEER02  (b)

BT °

(©) BRBRENGEFAFEERO02 (O
BT e

(d) FRERENGEFATEEROS (D)

BT °

HE-_T-_—_F=-A=+—HLtEER I
ERRERTE( S —F &) -

BT —F_At+tNBER_E-_—F—
AZ+hBREZEREAFEERAN
TR T BREXGTE - §ARR

the following inputs:

W

Pz LB &R Number of options granted
A% (B Share price

TEME Exercise price

8 HA R 18 Expected volatility

8 B 4 Hi Expected life

A [ e ) R Risk-free rate

8 HA AR . Bl ¥ Expected dividend yield

colourmixe MoriMor O  VeCK)  Wanko

Share Option Scheme (Continued)

The estimated fair value per option is HK$0.019.

The estimated fair value per option is HK$0.022.

The estimated fair value per option is HK$0.012.

The estimated fair value per option is HK$0.015.

—E-—C—F
—HtXH
16th February,
2022

10,300,000
HK$0.05005% T
HK$0.05067% 7T

45.09% - 45.14%
5 -7 yearsfF
1.565%

0.680 %

No share options were exercised during the year ended 31st March, 2022 (2021: Nil).

The fair values of the share options granted on 16th February, 2022 and 29th
January, 2021 were calculated using the Black-Scholes option pricing model with

=B ===
—RAZ=+hH
29th January,
2021

38,600,000
HK$0.05007% 7T
HK$0.0534/8 7T

37.61% — 42.50%
5 — 7 years®F
0.353%

2.564%
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26. BBERRESTEI(AE)

BHERB R T —BRE - NELKEE
AREBYE  ET—ERERER -EER
i O RS AR B (R ] LA R RIS R A A F
EBEE -

RNEERARNEBE S -_—F=A=+—
BIEFERAQNRR D ZITER A RER
EEBZBRY A1550008 T (=T =—
4 1 59,000/87T) °

HE T —E-fA=+—HItFE#EK
HEEZEUBHRRZMERS  WERBRK
B R -

REREHR » 2N A R $£7548,800,00017 51 £l
TRARITERERE - BEBEARRFEAD
BARGERE - BEATERARITE 2 ERER
27K 7] A S BE 17 48,800,000 % 3 38 A% K
488,000 7T 8 IR 7 A K2 2,414,000 7T 89 A%
DiRECRINGREITER) ©

R2EWBHRR2ULERS - ARAHE

48,800,00015 5T &) T 18 AR 7T A0 BB AR 4 -
EARARRZBBEEITRMNAI1.9% °

Annual Report 2022

For the year ended 31st March, 2022
26. Share Option Scheme (Continued)

The expected volatility reflects the assumption that the historical volatility is
indicative of future trends, which may also not necessarily be the actual outcome.
No other feature of the options granted was incorporated into the measurement of
fair value.

The Group recognised the total expense of HK$155,000 for the year ended 31st
March, 2022 (2021: HK$59,000) in relation to the vesting of share options granted
by the Company.

Subsequent to the year ended 31st March, 2022 and up to the date of approval of
these financial statements, no share options were lapsed.

At the end of the reporting period, the Company had 48,800,000 share options
outstanding under the Scheme. The exercise in full of the outstanding share options
would, under the present capital structure of the Company, result in the issue of
48,800,000 additional ordinary shares of the Company and additional share capital
of HK$488,000 and share premium of HK$2,414,000 (before issuing expenses).

At the date of approval of these financial statements, the Company had 48,800,000
share options outstanding under the Scheme, which represented approximately
1.9% of the Company’s shares in issue as at that date.
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27. GEREREBRZMEE

(a EEFREXSH

RAFERN  AEBRSEEHAMEAIE
ReABERETRAREAERTHERGL
HEEFTTEENFES 5 482,908,000
BT (=T = —4F : 33,045,000 7T ) &
63,733,000 70 ( = F = —4F : 26,760,000
IT) °

b) BEXBELENREZD

RZZE_TFWA—H
MERSFRE
BEIVMHEE BB EE
FERE
AEACEEBRSRENEMFE

ERE R

RZZEZ—F=A=+—HK
—T_—fFMA—H

MERSFRE

BRI HFEE BIETNEE

F BRI

DEREEEBRESREBNERNFE

5%

R-E-_—_F=A=+—H

For the year ended 3 1st March, 2022
27. Notes To The Consolidated Statement Of Cash Flows

(a) Major non-cash transactions

During the year, the Group had non-cash additions including adjustments
arising from lease modification to right-of-use assets and lease liabilities
of HK$82,908,000 (2021: HK$33,045,000) and HK$63,733,000 (2021:
HK$26,760,000), respectively, in respect of retail stores.

(b) Changes in liabilities arising from financing activities

AFEZRITEE
Interest-bearing
bank borrowings

HESE

Lease liabilities

FHERT FHET
HK$’000 HK$’000
At 1st April, 2020 420,059 275,433
Financing cash flows, net (30,565) (146,966)
New lease entered/lease modified - 26,760
Interest expenses - 5,691
Interest paid classified as operating
cash flows - (5,691)
Exchange realignment - 89
At 31st March, 2021 and
1st April, 2021 389,494 155,316
Financing cash flows, net (17,608) (116,988)
New lease entered/lease modified - 63,733
Interest expenses - 2,906
Interest paid classified as operating
cash flows - (2,906)
Exchange realignment - 16
At 31st March, 2022 371,886 102,077
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27. HEBHEHKRERZME 27. Notes To The Consolidated Statement Of Cash Flows
(&) (Continued)
(¢ HEREARHBEEE (¢c) Total cash outflow for lease
2022 2021
FHET T
HK$’°000 HK$’000
KBTS Within operating activities 14,170 31,204
B B A Within financing activities 116,988 146,966
131,158 178,170
28. EEEM 28. Pledge of Assets

RARERR - REEEATETRITHA At the end of the reporting period, the following assets were pledged by the Group
ESRTAEEN—RRITHERENE to certain banks to secure general banking facilities granted to the Group:

BT
2022 2021
HtaF FHExT T
Notes HK$’°000 HK$’000
WEME Investment properties 13 447,692 338,349
HELHREF Leasehold land and buildings 14 38,355 87,178
FREEE Right-of-use assets 15(a) 3,337 3,912
489,384 429,439
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29. BHBARS

For the year ended 3 1st March, 2022
29. Related Party Transactions

(a) BTZEUBEHEEmmon  (a)  In addition to the transactions detailed elsewhere in these financial
ZRG  REBRAFEEIA L statements, the Group had the following transactions with a related party
TRAMARS during the year:

2022 2021
FTHERT FET
HK$°000 HK$’000

REME Nature of transactions

BRREPREZAY Expenses relating to short-term leases 1,482 2,001

& ZERBARARNITESEENX & The entity is controlled by Mr. Cheng Chung Man, Johnny, an executive director

FEAEES] -

(b)) FEEBABZHE

RAFERN BEEREMBETEEREABZ
T -

of the Company.

(b)

The remuneration of directors and other members of key management during the

Compensation of key management personnel

year was as follows:

2022 2021

FET FHET

HK$°000 HK$’000

SEEEER Short-term benefits 4,905 4,232
EREET Post-employment benefits 114 100
VARR AR A B 2 (B A Share-based payments 28 12
5,047 4,344

EERTEZERABZHEMKE 2D
mEFHEZ SR FENRA LT SEEM
RMEFSRHESR

The remuneration of directors and other members of key management is
recommended to the board of directors by the remuneration committee having
regard to the performance of individuals and market trends.

colourmixe MoriMor O  VeCK)  Wanko
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30. REFESHNERMTA 30. Financial Instruments by Category

RIPEHKR » RERIS T EZEERAER The carrying amounts of each of the categories of financial instruments as at the

T end of the reporting period are as follows:
2022 2021
FER FAT
HK$’°000 HK$’000
IR ARG EZ 2 HEE Financial assets at amortised costs
BfHE RKEEZRSE Rental and utility deposits paid 50,344 60,372
B E 538 Trade receivables 2,475 5,406
Hoh e R IR Other receivables 3,004 5,760
HeRREEEEE Cash and cash equivalents 10,259 47,114
66,082 118,652
HBEH A2 SMEE Financial liabilities at amortised costs
JERT 8 5 I8 Trade payables 9,511 7,866
H fth e FOE K fEETE A Other payables and accruals 7,714 7,207
Bl e Rental deposits received 2,493 1,318
STEZRITEE Interest-bearing bank borrowings 375,505 389,494
HEAR Lease liabilities 102,077 155,316
497,300 561,201
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3. EWMIEAFEEERA
T EEER

BERENE  RekBASEERE  BUK
B5HA - BNEZHE - EfEE kK
BRSNS - B ENFR - bR
NHREREFER BUESEZED R
ZRITEEZ AT EEREREERS
TEANZETATREHREE -

AEBUMBRERSENMBHIIREE
T TARAFEEMAENERERERF
HREERRNEEERNBEREZESR
EoNEREAH BB ET
AMEEEDHVECHEMEANEER
o HEREESERILME - HEBRE

REREAECZ B BFIRMRAET
PR EEPBRE o
EREENBENAFEERS BT ZH

VERIR S CGRETEHRIFERIN R AR
BTANS IR - Bt AFEERDR
BT ERBR

ENESZES 2 IFNHHS BB ERA
*ﬁ‘iﬁfﬁlﬂ*%’f\ - EERBRRFIGHRLE A
BHEMRBHRAASREFF -

R_BE-_—_FR_T-_—F=ZF=+—
H AEEWEEMRAFEETEZS
MEE - RFAN eHREERSMEE
F-EBEEF-_EBrHEYEQAFEENE
HE TESEANELE=E(ZF=_—
F:E)o

For the year ended 31st March, 2022
31. Fair Value and Fair Value Hierarchy of Financial
Instruments

Management has assessed that the fair values of cash and cash equivalents, trade
receivables, trade payables, current portion of rental and utility deposits paid, other
receivables, other payables and accruals, rental deposits received, interest-bearing bank
borrowings approximate to their carrying amounts largely due to the short-term
maturities of these instruments.

The Group’s finance department headed by the financial controller is responsible
for determining the policies and procedures for the fair value measurement of
financial instruments. The financial controller reports directly to the board of
directors and the audit committee. At each reporting date, the finance department
analyses the movements in the values of financial instruments and determines the
major inputs applied in the valuation. The valuation is reviewed and approved by
the board of directors. The valuation process and results are discussed with the
audit committee twice a year for interim and annual financial reporting.

The fair values of the financial assets and liabilities are included at the amount at
which the instrument could be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale. The following methods and
assumptions were used to estimate the fair values:

The fair values of the non-current portion of rental deposits paid have been
calculated by discounting the expected future cash flows using rates currently
available for instruments with similar terms, credit risk and remaining maturities.

The Group did not have any financial liabilities measured at fair value as at 31st
March, 2022 and 2021. During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers into or out of Level 3
for both financial assets and financial liabilities (2021: Nil).
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BE-_ZT-_—_F=A=t—HLFE
2. BERABREEEERK
®r

AEEZERTABRERKESHIE  H
fLEWGRIR - ENEERKERE  BE
LB EERR  BREZFR - HbRE
NHREREFER BUESEZED  FR
RITBEREEAE -

HNEeMT AR ZARBEN SRR
(EMXREBRRINERR) - FERRKR
PESEE o T ARIE A L& R Z K
R -EHEEERETUHERAR - AR
] R B R B O SR BUE A S 3 ©

MERERR

AEBEEYE E2EEHRTERREK
(R EE19) R P75 5 B 1| B 4R 7T 8 & (P =
2)EMZTHNEREBHEAR - AEEZ
BOR Ty LG B FIRRFF)ZE) - fEmmd
RNFBEMEZ AR o RS 2EHIRT
FEERZ M R BRI NEIER

AEBEZRERMERR - FEREAE
BIRITEREL Z B BRITRAERS K
FERTTRER B 2K - REBRFILE
MAFEERIR SR =R ERF
REDRHOR o AT EREREEENE
ZEE  WHEAREREBHEANEE
BERAETTE o

A TEREE S T RRRITIEE 2 FIXE
BRIMETE - ZAMIIBERAREHRZ
BESEDEFZHREMHAE - 50E(=
T —4F :S50fR) EBE MR D T ERE
HANEFEZEEASEEE - HFXRR2
&/ BESOE(ZZE=—%F : Soff) EZ Rk
FIEEMEESRIFIE  AEEBE-T
—CF=A=t+—HILEEZHEEER
#ANCHA) 1,568,000/ T ( — T =~ —4F :
1,626,0007 7T ) °

Annual Report 2022

For the year ended 31st March, 2022
32. Financial Risk Management Objectives and Policies

The Group’s financial instruments include trade receivables, other receivables,
rental and utility deposits paid, cash and cash equivalents, trade payables, other
payables and accruals, rental deposits received, interest-bearing bank borrowings
and lease liabilities.

The risks associated with these financial instruments include market risk
(represented by interest rate risk and foreign currency risk), credit risk and liquidity
risk. The policies on how to mitigate these risks are set out below. Management
manages and monitors these exposures to ensure appropriate measures are
implemented on a timely and effective manner.

Interest rate risk

The Group’s exposure to the risk of changes in market interest rates relates
primarily to the short-term bank balances and deposits (note 19) and interest-
bearing bank borrowings (note 22) with floating interest rate. It is the Group’s
policy to keep its borrowings at floating interest rate so as to minimise the fair
value interest rate risk. The exposure to the interest rate risk for short-term bank
balances is insignificant.

The Group’s cash flow interest rate risk is mainly concentrated on the fluctuation
of HIBOR and LIBOR arising from the Group’s bank loans. The Group currently
does not have any interest rate hedging policy in relation to fair value and cash
flow interest rate risks. However, management monitors interest rate exposure on
an ongoing basis and will consider hedging significant interest rate risk should the

need arise.

The sensitivity analysis below has been determined based on the exposure to
interest rates of bank loans. The analysis is prepared assuming the amount
of liability outstanding at the end of the reporting period was outstanding for
the whole year. A 50 (2021: 50) basis point increase or decrease represents
management’s assessment of the reasonably possible change in interest rates.
If interest rates had been 50 (2021: 50) basis point higher/lower and all other
variables were held constant, the Group’s post-tax loss for the year ended 31st
March, 2022 would increase (decrease) by HK$1,568,000 (2021: HK$1,626,000).
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2. BERABREEEERK
K(E)

ShEE LB

AEBEHRXZEREER - ZFRKRKR
FHRZRITIEER S BB R EMIAE
BRAINERETZRE o o KEE
BESEANARER KRN 2 HR(ZER
WK e RIS A B A S B R R 2 DB
EHGEE) MARIMNERER ©

AEBERELE —EINELHPEREK - R
i ERERERINERBAT - A&
EEFERZEHERINERRETYH
o

AEBZINERBREIERBRERFEE
BRA - BRE SRR EMREKRFA
N E SRR EMENRIR - SHRZR
TEE KRB 2 IR & N FOR
FZEFIHEUAARE BT - ETREITY
o RARERR - HREENT :

AR RMB
BT HK$
e USD
BT EUR

EETEETHS - AEEEHETE
TLEXIGREMEREE - it E -
AERETEREAERTZEAEE AR -

For the year ended 3 1st March, 2022
32. Financial Risk Management Objectives and Policies
(Continued)

Foreign currency risk

The Group has transactional currency exposures. Such exposures arise from
interest-bearing bank borrowings and purchases by operating units in currencies
other than the units’ functional currencies. In addition, group entities are exposed
to foreign currency risk attributable to intra-group receivables and payables where
the denomination of the receivables and payables is in currencies other than the
functional currency of the relevant group entities.

The Group currently does not have a foreign currency hedging policy. However,
management closely monitors the foreign exchange exposure and will consider
hedging significant foreign currency exposure should the need arise.

The Group’s currency risk is mainly attributable to the exposure to cash and cash
equivalents, trade and other receivables, trade and other payables, interest-bearing
bank borrowings and intra-group receivables and payables denominated in RMB,
HKS, USD and EUR. The carrying amounts at the end of the reporting period are
as follows:

BE a&

Assets Liabilities
2022 2021 2022 2021
FHERT FHT FHET FHET
HK$°000 HK$’000 HK$’000 HK$’000
47 278 - 111
47,476 46,763 8,678 18,480
9,100 9,724 3,124 5,063
- = 1,266 3,086

Sensitivity analysis

As HKS is pegged to USD, the Group does not expect any significant movements
in the USD/HKS$ exchange rate. In this regard, the Group does not expose to
significant currency risk arising from USD.
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For the year ended 31st March, 2022
32. Financial Risk Management Objectives and Policies

K(E) (Continued)
IhME LB (42) Foreign currency risk (Continued)

TR R 8 B T2 AR
BHERE AT - REEZ B BT
HARY - BTRETERNA RS

HRMNEEEERHEB ARER N EK
Ko & 108 (7% 5 M e FE A FRIA A 3 IA
HREEARZNEREET) 2 AFE

The following table demonstrates the sensitivity at the end of the reporting period
to a reasonably possible change in the RMB, HK$ and EUR exchange rate, with
all other variables held constant, of the Group’s loss after tax due to changes in the
fair values of Group’s outstanding foreign currency denominated monetary items,
intra-group receivables and payables where the denomination of the receivables
and payables is in currencies other than the functional currency of the relevant
group entities.

B -
BT BB EER
EF(FRE) #m, (Rd)
Increase/ Increase/
(decrease) in (decrease) in
HK$ loss after tax
AN FExT
% HK$’000
—EB-CF 2022
BT ARBEZE If the Hong Kong dollar weakens against
the RMB (5) (1,622)
fiE T AREHE If the Hong Kong dollar strengthens
against the RMB 5 1,622
fis BT L BT (B If the Hong Kong dollar weakens against
the EUR (5) 53
fis 78 7T K BT HAHE If the Hong Kong dollar strengthens
against the EUR 5 (53)
—E-—F 2021
BT HARBRZE If the Hong Kong dollar weakens against
the RMB ) (1,188)
BT HAREHE If the Hong Kong dollar strengthens
against the RMB 5 1,188
fii & T LB TRz B If the Hong Kong dollar weakens against
the EUR (5) 129
fis 7 7T A BT FHE If the Hong Kong dollar strengthens
against the EUR 5 (129)
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2. BEERABREEEERK
R(E)

FERR

BRI REETARS RO ERER
BEZEME  AEBAAEYSIBAEHE
HRBBERZ EAEERRRGZREWH
RREZEAZEEEZRHEE - AEELE
A (R G S B At (= B BRI 8 3 DAK
EHMBAEERBZEERR -

AEBERAEBEEEREA T ZEREE
ETRERNE FRARBEZEERRE
B RAEERBR O X8R E G
(8 ) 2 E R an T

AREEBREEERR AEEEEECER
KEBEEEEEERE  EEFHRE
MhEEFRIZRF - PARBRERENERAE 1T 2B W
HIEIR - UhSD - AEERBEEREEEE
B EE AN ERE S FBERETTR
BFHE - A B REDREET AN H
BRELPENENEEBELEREARS
N ENRI 1S mHIJEFIE§$4(“?E1ETFEﬁ"
TTEBRNBRE)MMEFSH - Bitm

$/D\ET§$W7%$%IE’M*EHF&E
RIEFEE -

AREBIZMWIRE B D
REFRERERE o

NEERBREEE

RN RIT AR R R F RN R B RS BT
BB ERBEEFTRRT - HEE
BEBRER - BRERNETAEARIIFEEM
BEEFENRITTORBESFERT
EERRER  FREERIBESETHH
FREF - BN E W B E M ERE
EmmBES o

AEBERBHEMERFIR - ENHEE kK
ERE  ROTGHKEREFNEERR B
IRTERE AR - W B BRNAEEY
AT EORROE - R+ @
ARBEEEBREFERBEEBEX -

For the year ended 31st March, 2022
32. Financial Risk Management Objectives and Policies
(Continued)

Credit Risk

The Group’s maximum exposure to credit risk which will cause a financial loss to
the Group due to failure to discharge an obligation by the counterparties is arising
from the carrying amount of the respective recognised financial assets as stated
in the consolidated statement of financial position. The Group does not hold any
collateral or other credit enhancements to cover its credit risks associated with its
financial assets.

The Group performed impairment assessment for financial assets under the ECL
model. Information about the Group’s credit risk management, maximum credit
risk exposures and the related impairment assessment, if applicable, is summarised
below:

In order to minimise the credit risk, management of the Group has delegated a
team responsible for determination of credit limits, credit approvals and other
monitoring procedures to ensure that a follow-up action is taken to recover overdue
debts. In addition, the Group performs impairment assessment under ECL model
on trade receivables individually for debtors. The estimated loss rates are estimated
based on historical observed default rates over the expected lives of the debtors
and are adjusted for forward-looking information, including but not limited to
expected growth rate of the industry that is available without undue cost or effort.
In this regard, the directors of the Company consider that the Group’s credit risk is
significantly reduced.

The Group’s concentration of credit risk by geographical locations is mainly in the
PRC and Hong Kong.

The credit risks on bank balances and deposits are limited because the
counterparties are banks with high credit ratings assigned by international credit-
rating agencies. Other than the concentration of credit risk on liquid funds which
are deposited with several banks with good reputation and high credit ratings,
the Group does not have any other significant concentration of credit risk, with
exposure spread over a number of counterparties and customers.

The Group has considered that credit risk on other receivables, rental and utility
deposits paid, bank balances and deposits has not increased significantly since
initial recognition and has assessed the ECL rate under 12-month (“12m”) ECL
method based on the Group’s assessment in the risk of default of the respective
counterparties.
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2. BXEREEEEREK 32

(&)
FERBR(E)

AEEZABEERRFEEBEEAT

5

5l
Category

1K [

Low risk

BxaE

Watch list

7 &R

Doubtful

s

Write-off
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For the year ended 31st March, 2022

(Continued)

Credit Risk (Continued)

categories:
i EWE 5 RHE
Description Trade receivables
HAMENRBRRE AW EEAmEBTE THEMEEEE -
WEEERE

Lifetime ECL —
not credit-impaired

The counterparty has a low risk of default and
does not have any past-due amounts

B AL ERBHREHEN T HEMEEEE -
WEEERE
Debtor frequently repays after due dates but  Lifetime ECL —

usually settles in full after due date not credit-impaired

EERREFBANTZINERSNBE R 2HEREERHE-
TERRAE AR IZ AN BEEERE
There has been a significant increase in Lifetime ECL —

credit risk since initial recognition through credit-impaired
information developed internally or

external resources

EREBERTEEERFERE T HEMEEEE -
BEEERE
There is evidence indicating the asset is Lifetime ECL —

credit-impaired credit-impaired

BRBRTEBARNRRYHNE - BARSE  FIAE MK
I 48 B IR e [0 ) T B

There is evidence indicating that the debtor is Amount is written off

in severe financial difficulty and the Group

has no realistic prospect of recovery

colourmMixe MORIMOR O
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The Group’s internal credit risk grading assessment comprises the following

HittSREE

Other financial assets

T EAEREEEE

12m ECL

T EAEPEERE

12m ECL

T HEHEE R -
EEERE

Lifetime ECL —
credit-impaired

cHRHEERE -
EfEERE

Lifetime ECL —
credit-impaired

HIAE M

Amount is written off
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BE-ZT-_—F=A=+—HILFE For the year ended 31st March, 2022

32. BIEKBREEEZERE 32. Financial Risk Management Objectives and Policies
R(E (Continued)

EER(E Credit Risk (Continued)

TR AEELREEFMAGZEER The table below details the credit risk exposures of the Group’s financial assets,
MEES  ZERBERTEBEE IR which are subject to ECL assessment:

i :
T=EA% —E-CF —E-—F
MRS ERTAR REBEE TR EHRBEEER SREAE fRE A
2022 2021
#fi#  External Internal credit 12m or Gross carrying  Gross carrying
Notes  credit rating rating lifetime ECL amount amount
TET TR
HK$°000 HKS$’000
FEAE 5 R0R 18 TEm P aEi EHRBEESE - 2,475 5,406
W EEERE
Trade receivables N/A Note i Lifetime ECL —
not credit-impaired
FEAE 5 IR 18 TEf i at EHRBEERE- 4,009 5,461
BiEERE
Trade receivables N/A Note i Lifetime ECL -
credit-impaired
H AR 16 Ti@Ef P i TEARBEERE 3,004 5,760
Other receivables N/A Note ii 12m ECL
RekReFERE 19 Aa3ZAL P i TEARBEERE 10,259 45,513
Cash and cash equivalents Aa3 to Al Note ii 12m ECL
BAEERKERS TEA  TER P i TEARBEERE 50,344 60,372
Rental and utility deposits paid N/A  N/A Note ii 12m ECL
Kt - Notes:
i REKEZHIEME - AREEH i For trade receivables, the Group has applied the simplified approach in HKFRS
BRMBRE RPN ML AR 9 to measure the loss allowance at lifetime ECL. The Group determines the ECL
2 HFE %Eﬁfﬁ STEEEEE - for trade debtors based on individual assessment. As at 31st March, 2022, the
AEEREBERFEETNESE Group considers that allowance for ECL for trade receivables is amounted to
BANBRHEEEE R _— HK$4,009,000 (2021: HK$5,461,000).

(|

F=A=+—H A£ERAEHE
W& 5 kB T8 H(E B & B K&
f#3£4,009,000%8 T (ZF = —F :
5,461,000/ 7T) °

ii. RAMEERBREZMS * AN E i For the purposes of internal credit risk management, the Group has applied the
B A R AR AR L general approach in HKFRS 9 to measure the loss allowance at 12m ECL as
ALECEREEMBEREEASI there is no significant increase in credit risk since initial recognition. The Group
SRR — A U+ A BHE determines the ECL for other receivables, cash and cash equivalents, and rental
SEAEERRE  AEEER and utility deposits paid by assessment of probability of default. During the
BN RETEMEKRZE - ] years ended 31st March, 2022 and 2021, in view of the nature of these balances,
ERREFEBHEARDHEER historical settlement records and good reputations of the counterparties, the
KEBREGHFAREEEE - B2 Group considers the provision of impairment loss for other receivables, cash and
T FER_T-_—F=F=+— cash equivalents, and rental and utility deposits paid is insignificant.

BIEFE  ERZEEROMLEE

BEEELHERHENTNR FE

B REBER R E MR RIE

RekREESEHEAURENES

FOKBIE SR E BB LB EL 161
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BE-_ZT-_—_F=A=t—HLFE For the year ended 31st March, 2022
32. BIEKBREEEZERE 32. Financial Risk Management Objectives and Policies
K(E) (Continued)

EERR(E)

THREBEKE ZZIE(REHESREE
BERAR_ZE-_—F=A=+—HER#&
THE)FEEZEERBRER - RZF

Credit Risk (Continued)

The following table provides information about the exposure to credit risk for trade
receivables which are assessed individually as at 31st March, 2022 within lifetime
ECL. Credit-impaired debtors with a gross carrying amount of HK$4,009,000 as at

162

—=F= A=+—HE®EEEA4,009,000
BIT(ZT = —4 : 5461,0008 ) NEE
SBEES AT E BT T

31st March, 2022 (2021: HK$5,461,000) were assessed individually.

BRI A (E Gross carrying amount
FHEEE EWE S /A
Average Trade
N-—E-_—_#=HA=+—H At 31st March, 2022 loss rate receivables
FET
HK$°000

AMEETH Internal credit rating
ERR Low risk # 2,358
BRRE Watch list # 117
1F5E Doubtful # 4,009
6,484
RRE] RS [ E 5 50E
Average Trade
R_ZE—_—F=A=+—H At 31st March, 2021 loss rate receivables
FHET
HK$°000

A EE TR Internal credit rating
ERE R Low risk # 4,361
BRRE Watch list # 1,045
it Doubtful # 5,461
10,867

# BALELR0.1%

Annual Report 2022

# The percentage was lower than 0.1%
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BE-_ZT-_—F=A=+—HILFE
2. BERABREEEERK
K(E)

FERBR(E)

EZRINESEB AN RERE L ER
B0 ARRESRR  RREHREE
HEB0RBNERRKBELEARZ
U E 5 FIALAREL

RBE_ZT__RkR-_T_—F=H
=+—HIFE  AEERGKEKESK
BN @B EEETRENS - XRA
HAOFEHW AR TNEKR - F It I &
PIBHREEEIBEHRRE -

TRIREREMICH A5 BN E S B
HiRE 2 MR SR (B EERE) &
£8) -

For the year ended 3 1st March, 2022
32. Financial Risk Management Objectives and Policies
(Continued)

Credit Risk (Continued)

In the opinion of the directors of the Company, the trade receivables within low
risk and watch list at the end of the reporting period which have been past due over
90 days are not considered as in default by considering the expected subsequent
and historical repayment from trade debtors.

For the years ended 31st March, 2022 and 2021, the Group performed impairment
assessment on financial assets other than trade receivables and concluded that
the probability of default of the counterparty is insignificant and accordingly, no
allowance for ECL is provided.

The following table shows the movement in lifetime ECL(credit-impaired) that has
been recognised for trade receivables under the simplified approach.

2022 2021

FERT FET

HK$’000 HK$’000

F4) At the beginning of the year 5,461 3,995
BB EE Impairment losses - 1,466
B & 18 2 o Reversal of impairment losses (2,000) =
ME N AR Exchange realignment 548 _
FE At the end of the year 4,009 5,461
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BHE-Z-_—F=A=1+—HILFE

2. BHKEABREEEERK
R(E)
RBESERE

AEBESRMSRBREREERAREZES
FESSEEB KT AREELERH
B RBERESREBZEE  UEER
PHECARK  EREEERAEARITEE
BOfEE BB (AT E225 ) - AREIR KB
AZRITREREBTH  RIERETE
REL KA AREBITIRERE(HAER
REEERTMEZLYERE) - RZT==
=A=+—8 AEEZABARTHRE
RHMEE 556,683,000 L (=T =—F ¢
84,405,000/ 7T) °

RBE_T-__F=A=+—HIEFE -
AEE B HEBE A FE 853,366,000
TT(=Z = —4F : 184,882,000/ 7T) * MM
T ZF=A=+—8  AEENKD
B &R E R EE E320,729,00075 7T (=
T = —4F 256,022,000/ 7T ) © kAN ¢ K
EERe RREEEIER /10,259,000
BIL(ZZT = —F : 47,114,000870) *
R—FERNEHEBRERERGELZE
B /8% 5375,505,0008 0 (=T = —F ¢
389,494,000/ 7T) °

AEBRNEENFANEEHNRITHE
R o WHN - AARERCFHEAKE R
A ARIRERAYSRTT R A R 36 I T A IRTT MR
g ERERSAETERRZY  BER
TTRENEI SR IARRITRIE R NS
BEREER - BARENEZRITRE
FHEBAE -
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For the year ended 31st March, 2022
32. Financial Risk Management Objectives and Policies
(Continued)

Liquidity risk

In the management of the liquidity risk, the Group monitors and maintains a level
of cash and cash equivalents deemed adequate by the management to finance
the Group’s operations and mitigate the effects of fluctuations in cash flows.
Management monitors the utilisation of secured bank borrowings (note 22) to
ensure unutilised banking facilities are adequate and ensure compliance with loan
covenants or to obtain waiver from the relevant banks if the Group is not able to

satisfy any of the covenant requirements. As at 31st March, 2022, the Group has
unutilised banking facilities of HK$56,683,000 (2021: HK$84,405,000) available.

During the year ended 31st March, 2022, the Group incurred a net loss of
HK$53,366,000 (2021: HK$184,882,000) from operations and as at 31st
March, 2022, the Group’s current liabilities exceeded its current assets by
HK$320,729,000 (2021: HK$256,022,000). In addition, the Group had cash and
cash equivalents of HK$10,259,000 (2021: HK$47,114,000) with total borrowings
due within one year or contain a repayable on demand clause amounted to
HK$375,505,000 (2021: HK$389,494,000).

The Group successfully renewed banking facilities that were due during the year.
The directors of the Company have evaluated the Group’s current undrawn banking
facilities and renewable bank borrowings and management maintains continuous
communication with the Group’s principal banks on the ongoing loan covenant
compliance, monitoring the maturity of bank borrowings as well as the increase of
banking facilities or redemption of existing debt.
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BE_ZT-_—_F=A=+—HLFE

2. BEERABREEEERK
R(E)

RBEERE(E)

ARAERCDHEZEASNMERES
;\&Eﬁéﬂiﬁlﬂ’ﬂfﬂ{ﬂﬁf%&zl&%l—l
Rz RITRME RN - LRRRITER LR
TREREENEZATHRERR TIAE
BoBEZRSEAUBRRELEZR
ARAEELTNAEAEENERIRTA
ERBERARBRAR T —EARBDER
HERTTRIE RIERERIZAEEDEMA
HY B E R o

BEFEMIT21PE 2 THREEERSE - K
RAEERR RERFRELASFER
B BRARTHERELRLEDMESE
E’Jfﬁﬁﬁi’é AEBERKARNES A%
SR e MBS mRELE 2 B R RRKD
ToEANEITEMBEE -

TREIIAKERTEERABZENE
HAZFE  ANEeBadEnRInRE

ERERBEAEERFEAIRKERNRNA
HmE - AEEME - NEEREKERK
K2 BRITEE THF AR TR ER A T 3R
RITEEBITEEAER 2 ATRENE - H M 3EDT
SERMABEZEBBE T UEHEERB A
BE%Eo

XRBEMNEEESRESRE - £MER
ERFPFENERT  RTRSERR
AR HIARAOF K AR EEE

For the year ended 31st March, 2022
32. Financial Risk Management Objectives and Policies
(Continued)

Liquidity risk (Continued)

The directors of the Company have evaluated all the relevant facts available and
reviewed the Group’s bank loans and banking facilities available to the Group. In
opinion of the directors of the Company that the bank loans and banking facilities
would be renewed when their current terms expire. Up to the date of approval of
these consolidated financial statements for issuance, the directors of the Company
are not aware of any intention of the Group’s principal banks to withdraw their
banking facilities granted or request early repayment of the utilised facilities within
the next twelve months from the end of the reporting period.

Despite uncertainties mentioned in note 2.1, the directors of the Company consider
that, after taking into account the cash and cash equivalents, existing banking
facilities and cash flows to be generated from operations, the Group will have
sufficient funds to meet its financial obligations for at least the next twelve months
from the date of approval of these consolidated financial statements.

The following tables detail the Group’s contractual maturity for its non-derivative
financial liabilities. The tables have been drawn up based on the undiscounted cash
flows of financial liabilities based on the earliest date on which the Group can be
required to pay. Specifically, bank borrowings containing a repayment on demand
clause are included in the earliest time band regardless of the probability of the
banks choosing to exercise their rights. The maturity dates for other non-derivative
financial liabilities are based on the agreed repayment dates.

The tables include both interest and principal cash flows. To the extent that interest
flows are floating rate, the undiscounted amount is derived from interest rate curve
at the end of the reporting period.
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BE-_ZT-_—_F=A=t—HLFE For the year ended 31st March, 2022
32. BIEKBREEEZERE 32. Financial Risk Management Objectives and Policies
K(E) (Continued)
REBESERE(EZ) Liquidity risk (Continued)
RZBZZE
RERY KBRS ZAZ+-H
ETRE PR-F RELH ZREE
Weighted  On demand Total Carrying
average orlessthan —£ZEWE  WFELF undiscounted amount
interest rate lyear 1to2years 2toSyears  cashflows at31.3.2022
Bk TRT TR TER TER TER
% HK$’000 HK$°000 HK$°000 HK$°000 HK$000
—EC-CF 2022
ENEBSFAREMEMNZE Trade and other payables - 19,718 - - 19,718 19,718
TEZRITEE Interest-bearing bank borrowings
—%8 - variable rate 2.15 375,505 - - 375,505 375,505
HEaRE Lease liabilities 2.22 74,437 24,399 6,101 104,937 102,077
469,660 24,399 6,101 500,160 497,300
R=Z=——%
RERH ARREE =ZA=t—H°
TR PR mERE ZEHE
Weighted ~ On demand Total Carrying
average  orlessthan  —FZEWF  WEFZAF undiscounted amount
interest rate lyear lto2years 2toS5years  cashflows at31.3.2021
ERid TET FHET FHEL TET TET
% HKS$’000 HK$°000 HK$°000 HK$°000 HKS$’000
—T-—F 2021
ERNEBSFAREMEMNZIE Trade and other payables - 16,391 - - 16,391 16,391
ABZRITEE Interest-bearing bank borrowings
—%8 — variable rate 2.57 389,494 - - 389,494 389,494
HEAR Lease liabilities 2.56 117,877 38,340 3,781 159,998 155,316
523,762 38,340 3,781 565,883 561,201
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2. BERABREEEERK
K(E)

RBEERE(E)

RENNZEEHASHF - REBIEREXR
BREXZBRITHEEDNA [HEERK
LPR—ERIZEBERN R
=A=1+—8 ZSRITEEZAFE
A {E £ 375,505,000 T ( Z T = —F :
389,494,000/8 ) ° EEEANEE 2 B 15
R RAREFTEERITEITEER
BRERAKER - EFHE - BHRTT
BEBBEERBZEI 2B EERKE
HRBmERRZR+=F (=T =—F:
TUE)REE - FEEINNTEK

For the year ended 3 1st March, 2022
32. Financial Risk Management Objectives and Policies
(Continued)

Liquidity risk (Continued)

Bank borrowings with a repayment on demand clause are included in the “on
demand or less than 1 month” time band in the above maturity analysis. As at 31st
March, 2022, the aggregate carrying amounts of these bank borrowings amounted
to HK$375,505,000 (2021: HK$389,494,000). Taking into account the Group’s
financial position, the directors of the Company do not believe that it is probable
that the banks will exercise their discretionary rights to demand immediate
repayment. The directors believe that such bank borrowings will be repaid within
thirteen years (2021: fourteen years) after the end of the reporting period in
accordance with the scheduled repayment dates set out in the loan agreements,
details of which are set out in the table below:

BRI - ARERERANZRTRE(RBEERAHET)

Maturity analysis - Bank borrowings with a repayment on demand clause based on scheduled repayments

RERT, RARE
SR-EA HEAE
On demand or “fRE-& RERE Total REE
lessthan  —Z=f8R 3 months -ZRE MERE  Morethan  undiscounted Carrying
Imonth  1to3 months tolyear  1to2years  2toSyears Syears  cash outflow amount
Fhr T T Th Thr T Fhr T
HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
ZEZZEZR=f-F  3lstMarch, 2022 300,392 2,687 11,161 30967 15825 21,667 382,699 375,505
“E--FZB=f-H  3lstMarch, 2021 294,399 21,233 12,931 16,997 29,086 27,164 401,810 389,494
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BHE-Z-_—F=A=1+—HILFE
32. BHEBEEEERK
K(E)

FEREEHE
RZZ-_—F=ZA=+—0  A&EEHE
BT B ZRITEEUETHE - ZEL
EMFEERNmBRITRAEIFEFE - 5
BANLTXR BR-_E-=%FxA=+H
BIZIEDH - ZETEMFIRELERMBIHK
HRATE /BB R A E R A &R FH
8 - BIRAIR R EFERE R o RIBE
B - AN EEER AT E R

. B K& T3 R R R I B E AR
& ERANGRRNEMEEY
FBEENETRAE

. BHRETAETEESHKRZEN
W& AREREESENERD
B A ) B AR B E A R R ()
o mRAEEEERBREEL
MR ERITEREESE)

. TEARBEEMREREIEFIA L
N TR PAR 6 R A 2 O 4B LB A4

AEEBEEZ IR EER - WHRR
RREEER FIREE

AEPNRTRERFREFEERRBEEER
HEEMNEHSHMTAHEHNT :

For the year ended 31st March, 2022
32. Financial Risk Management Objectives and Policies
(Continued)

Interest rate benchmark reform

As at 31st March, 2022, the Group had certain interest-bearing bank borrowings
denominated in US$. The interest rates of these instruments are based on the
LIBOR with a tenor of 90 days, which will cease to be published after 30th June,
2023. Replacement of the benchmark rates of these instruments from LIBOR to
an RFR has yet to commence but it is expected that there will be renegotiations of
terms in the future. During the transition, the Group is exposed to the following
risks:

. Parties to the contract may not reach agreement in a timely manner as any
changes to the contractual terms require the agreement of all parties to the
contract

. Additional time may be needed for the parties to the contract to reach
agreement as they may renegotiate terms which are not part of the interest
rate benchmark reform (e.g., changing the credit spread of the bank loans
due to changes in credit risk of the Group)

. The existing fallback clause included in the instruments may not be
adequate to facilitate a transition to a suitable RFR

The Group will continue to monitor the development of the reform and take
proactive measures for a smooth transition.

The information about financial instruments based on an interbank offered rate that
has yet to transition to an alternative benchmark rate is as follows:

2022 2021
FEx F&T
HK$’000 HK$’000
TS RA E—REE Non-derivative financial liabilities —
carrying value
TR ZRITIEE— Interest-bearing bank borrowings —
ELMBIRITRER S US$ LIBOR 1,669 3,801
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2. BEERABREEEERK
R(E)

BERER

AEEERELEANRGAEEY ATE

AHEEL  TEBBLERRIESE

BAREERSAER - BBEEE - AE

W BB A IS M T o

REBZEARBRIELFER - HBER
MiFE22 B2 St B ZRITIEE ~ HIRRE
LREEEBARGRREBEREAA
e s - HERERTRARMERE -

AARERTREMEARRE - ERILE
Bz —IR  EFEREARARESER]
BEAREMz AR - AEBBREES 22
FEBEEF B ZRITEENZ IR
FARTT R B R MR IE DA F B R e A A
R -

33. LtEE&HE

ETHREHECEBIINTARFEZZT
AR e

For the year ended 3 1st March, 2022
32. Financial Risk Management Objectives and Policies
(Continued)

Capital management

The Group manages its capital to ensure that entities in the Group will be able to
continue as a going concern while maximising the return to stakeholders through
the optimisation of the debt and equity balance. The Group’s overall strategy
remains unchanged from prior years.

The capital structure of the Group consists of net debt, which includes interest-
bearing bank borrowings disclosed in note 22, net of cash and cash equivalents and
equity attributable to ordinary equity holders of the parent, comprising issued share
capital and reserves.

The directors of the Company review the capital structure on a regular basis. As
part of this review, the directors consider the cost of capital and the risks associated
with each class of capital. Based on recommendations of the directors, the Group
will balance its overall capital structure through monitoring the maturity of
interest-bearing bank borrowings as well as the increase of banking facilities.

33. Comparative Amounts

Certain comparative amounts have been re-presented to confirm to the current
year’s presentation.
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BE-_ZT-_—_F=A=t—HLFE For the year ended 31st March, 2022

34. ERARHBARRE 34. Statement of Financial Position of the Company
2022 2021
Fix FAET
HK$’000 HK$°000
FRBEE NON-CURRENT ASSET
S E=NEIE $ Interests in subsidiaries 53,631 53,631
REBEE CURRENT ASSETS
Hoh pE MR TE Other receivables 311 328
IS IENEIVE N Due from subsidiaries 317,905 337,468
IRITEBR KRS Bank balances and cash 39 421
318,255 338,217
RBEE CURRENT LIABILITIES
H A FE A IE Other payables 858 944
RMB AR ZFIB Due to subsidiaries 222,441 222,060
223,299 223,004
RBEEZFE Net current assets 94,956 115,213
EEFE Net assets 148,587 168,844
e EQUITY
f& 7N Share capital 25,180 25,180
RE(HaE) Reserves (note) 123,407 143,664
BrER Total equity 148,587 168,844
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BE-_ZT-_—F=A=+—HILFE For the year ended 31st March, 2022
34. ERARHBMRRERE) 34. Statement of Financial Position of the Company
(Continued)
Hiat - Note:
RERA
RDEE #MABK BRERE (REER) A&t
Retained
Share profits
Share Contributed option  (accumulated
premium surplus reserve loss) Total
THT FHT TR TR THT

HKS$’000 HK$’000 HKS$’000 HKS$’000 HK$000

RZF-TFWA—A At Ist April, 2020 223,654 53,135 1,153 1,478 279,420
AEEFRREZERRE Loss and total comprehensive loss for

the year - - - (134,986) (134,986)
BAEREE 7RI AER BN Recognition of equity-settled share-based

payments - - 59 - 59
BRI Bk Share options lapsed = = (829) = (829)
RZFEZ—F=A=+-HK At 31st March, 2021 and 1st April, 2021

“Z--F¥MA-A 223,654 53,135 383 (133,508) 143,664

AEEFRREZEBE Loss and total comprehensive loss for

the year - - - (20,165) (20,165)
ARG E 7RI AER 2 BN Recognition of equity-settled share-based

payments - - 155 - 155
BRMz Bk Share options lapsed - - (247) - (247)
R=ZB--£=ZA=+-H At 31st March, 2022 223,654 53,135 291 (153,673) 123,407
35. MBmEKEHRRE 35. Approval of the Financial Statements

EFEeERN - —FXNA-tTNB#Z The financial statements were approved and authorised for issue by the board of
R BNE R AR B S R © directors on 29th June, 2022.
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BRE

Financial Summary

4 RESULTS
BE=R=1-ALEE
Year ended 31st March,
2018 2019 2020 2021 2022
TR THT TR THT T
HK$’000 HKS$’000 HK$’000 HK$°000 HK$°000
EE 1] REVENUE 1,928,320 1,693,426 1,042,397 517,246 499,849
BRBiAT (B518) 2R (LOSS) PROFIT BEFORE TAX 9,280 (71,017) (255,678) (179,319) (52,431)
AEHREX INCOME TAX EXPENSE (4,018) (8,334) (2,770) (5,563) (935)
EE(ER) %A (LOSS) PROFIT FOR THE YEAR 5,262 (79,351) (258,448) (184,882) (53,366)
SEREE ASSETS AND LIABILITIES
R=R=+—-H
At 31st March,
2018 2019 2020 2021 2022
FHEL FET TEL FHEL TR
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
EEAR TOTAL ASSETS 1,098,561 1,022,851 1,129,530 812,025 759,450
affeE TOTAL LIABILITIES (379,656) (393,021) (775,166) (615,609) (560,039)
RRES SHAREHOLDERS’ FUNDS 718,905 629,830 354,364 196,416 199,411
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VeeKo

VEEKO INTERNATIONAL HOLDINGS LIMITED
BEBERERERLE

VEEKO INTERNATIONAL HOLDINGS LIMITED B S B [E = i B[R 2 7
10/F., Wyler Centre Phase Il, 192-200 Tai Lin Pai Road, Kwai Chung, N.T., Hong Kong. & &# 57 3% 58 A8 HEE 192-2005E & fah /D —Hi+18
Tel E5%:(852)2887 0888 Fax 18H:(852)2310 9017 Websites ##1lt: www.veeko.com.hk www.irasia.com/listco/hk/veeko/index.htm
Listed on The Main Board of The Stock Exchange of Hong Kong Limited & &3z S ERA T EM /AT Stock Code AR5 : 1173
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