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CHAIRMAN’S STATEMENT

Dear Shareholders,

In year 2021, the Group found closure of the past and embarked on
a new beginning. After months of collective effort by the new investor,
shareholders, debt holders and the new management team, the Group
was successfully restructured to lay a solid foundation for a strong
emergence from the past. On 1 November 2021, the Group changed
its name to Arta TechFin Corporation Limited and trading of the Shares
resumed on the Hong Kong Stock Exchange. In addition, | formally
assumed the role of Chairman and Non-executive Director of the Board

to lead this transformational reborn.

The name Arta TechFin reflects our aspiration to “Break Barriers
for Greatness” and transform a traditional business into the best
technology-enabled financial service provider in the region. Our brand
values and corporate philosophies align with our customers’ needs
for a secure, reliable, and userfriendly platform. Within the regimes
of relevant rules and regulations, we will strive to broaden product
offerings to serve our customers’ investment needs and goals, including
growing appetite in virtual assets and desire for innovative features to

help them stay informed to succeed.

We are making significant investments in our IT infrastructure to enhance
cybersecurity, upgrade infrastructure, and develop an innovative client
interface. With the calibre and track records of the ARTA team, | look
forward to the debut of a “state of the art” service platform in the

upcoming months.

On behalf of the Board, | would like to express my sincere gratitude
to our customers, business partners, staff and shareholders for the
continued trust and support in the Group, especially during the time
when the trading resumption of its Shares was yet to come true. Having
turned the company around, we are now ready to embark on this

exciting new journey with you together.

Dr. Cheng Chi-Kong, Adrian
Chairman of the Board

Hong Kong, 28 June 2022
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CORPORATE INFORMATION

BOARD OF DIRECTORS
Executive Directors
Mr. Lau Fu Wing, Eddie (Chief Executive Officer®)
(appointed on 30 June 2021)
Ms. Li Chuchu, Tracy (appointed on 29 October 2021)
Ms. Yeung Shuet Fan Pamela (appointed on 29 October 2021)
Mr. Choi Wai Hong, Clifford (resigned on 29 October 2021)
Mr. Yau Pak Yue (resigned on 29 October 2021)

Non-executive Directors
Dr. Cheng Chi-Kong, Adrian Jp (Chairman**)
(appointed on 29 October 2021)
Mr. Han Kam Leung, Michael (appointed on 29 October 2021)
Ms. Ang Mei Lee Mary (resigned on 29 October 2021)
Mr. Chung Wai Man (resigned on 29 October 2021)

Independent Non-executive Directors

Ms. Ling Kit Sum Imma (appointed on 29 October 2021)
Mr. Lo Chun Yu Toby (appointed on 29 October 2021)
Dr. Tam Lai Fan Gloria (appointed on 29 October 2021)
Mr. An Dong (retired on 28 September 2021)

Mr. Fung Tze Wa (retired on 28 September 2021)

Mr. Wu Keli (retired on 28 September 2021)

AUDIT COMMITTEE

Mr. Han Kam Leung, Michael (appointed on 29 October 2021)
Ms. Ling Kit Sum Imma* (appointed on 29 October 2021)

Dr. Tam Lai Fan Gloria (appointed on 29 October 2021)

Mr. An Dong (retired on 28 September 2021)

Mr. Fung Tze Wa (retired on 28 September 2021)

Mr. Wu Keli (retired on 28 September 2021)

REMUNERATION COMMITTEE

Mr. Lau Fu Wing, Eddie (appointed on 29 October 2021)
Mr. Lo Chun Yu Toby (appointed on 29 October 2021)
Dr. Tam Lai Fan Gloria® (appointed on 29 October 2021)
Mr. An Dong (retired on 28 September 2021)

Mr. Fung Tze Wa (retired on 28 September 2021)

Mr. Wu Keli (retired on 28 September 2021)

NOMINATION COMMITTEE

Ms. Ling Kit Sum Imma* (appointed on 29 October 2021)

Dr. Tam Lai Fan Gloria (appointed on 29 October 2021)

Ms. Yeung Shuet Fan Pamela (appointed on 29 October 2021)
Mr. An Dong (retired on 28 September 2021)

Mr. Fung Tze Wa (retired on 28 September 2021)

Mr. Wu Keli (retired on 28 September 2021)

* Appointed as the Chief Executive Officer with effect from 1 June 2021
**  Appointed as the Chairman with effect from 29 October 2021

# Chairman of the relevant Board Committee

@ ARTA TECHFIN CORPORATION LIMITED
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CORPORATE INFORMATION

COMPANY SECRETARY

Ms. Chau Yuen Ching Ruby (appointed on 29 October 2021)

AUDITOR

Crowe (HK) CPA Limited
9/F Leighton Centre

77 Leighton Road
Causeway Bay, Hong Kong

LEGAL COUNSELS
Hong Kong

Reed Smith Richards Butler
17th Floor, One Island East
Taikoo Place

18 Westlands Road
Quarry Bay, Hong Kong

Cayman Islands

Conyers Dill & Pearman

29th Floor, One Exchange Square
8 Connaught Place

Central, Hong Kong

PRINCIPAL BANKER
The Hongkong and Shanghai Banking Corporation Limited

REGISTERED OFFICE
Cricket Square, Hutchins Drive
P.O. Box 2681

Grand Cayman

KYT-1111

Cayman Islands

PRINCIPAL PLACE OF BUSINESS
Units 1-2, Level 9

K11 ATELIER King's Road

728 King's Road

Quarry Bay, Hong Kong

BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE IN HONG KONG
Tricor Secretaries Limited

Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

WEBSITE

http://www.artatechfin.com

TRADING OF SHARES

The Stock Exchange of Hong Kong Limited
(Stock Code: 279)
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND FINANCIAL REVIEW

Key Events

On 24 June 2021, our Chairman Dr. Cheng Chi-Kong, Adrian Jp
(“Dr. Cheng”), as a new investor, completed a capital injection of
approximately HK$161 million that was used to settle, as part of an
agreed debt settlement agreement, with one of the lenders of the Arta
TechFin Corporation Limited (the “Company”) and its subsidiaries
(collectively the “Group”) in order to release and discharge the lender’s
security interests over the Group's licensed corporations. This was
part of a white-knight takeover by Dr. Cheng (the “Takeover”) of the
Group which included a debt restructuring plan (the “Restructuring”),
as announced by the Group in September 2020. These licensed

corporations would remain in the Group under the Restructuring.

On 1 November 2021, the Group successfully completed the
Restructuring, had its winding-up petition dismissed and provisional
liquidators discharged. Trading of the shares of the Company on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) resumed
on the same day. As part of the Restructuring, all claims of the old
creditors of approximately HK$4.4 billion were fully discharged and
certain subsidiaries (“Excluded Subsidiaries”) were transferred out
of the Group for the benefit of the old creditors under a scheme of
arrangement; new shares equivalent to approximately 10% of the
Group were issued for the benefit of the old creditors, and Dr. Cheng
injected additional capital of approximately HK$120 million into the
Group, among other actions. The Excluded Subsidiaries are no longer

held by the Group.

During the fiscal year, as part of the Takeover, the Group appointed a
new management team comprising high-calibre industry veterans with

proven track records in investment banking and asset management.

@ ARTA TECHFIN CORPORATION LIMITED
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EEESA®R DN

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND FINANCIAL REVIEW (Continved)
Liquidity, financial resources and capital structure

As at 31 March 2022, the Group had total assets, net current assets
and net assets of approximately HK$133 million (2021: HK$1,418
million), HK$36 million (2021: net current liabilities of HK$3,714
million) and HK$65 million (2021: net liabilities of HK$2,975 million)
respectively, and cash and bank balances of HK$68 million (2021:
HK$399 million). The current ratio (current assets/current liabilities)
was 1.57 (2021: 0.15). The Group had no secured borrowings (2021:
HK$2,683 million) and unsecured borrowings of HK$40 million (2021:
HK$358 million). Gearing ratio, calculated on the basis of the Group's
borrowings divided by the equity attributable to the shareholders of
the Company was 61.8% at 31 March 2022 (2021:
as the Group had deficit in its equities). The borrowings of the Group

not available

were non-interest bearing. The Group is exposed to foreign exchange
risk arising from various currency exposures, primarily with respect to
Hong Kong dollar and US dollar. As Hong Kong dollar is pegged to
US dollar, the foreign exchange risk exposures are considered limited.
The Group did not have any financial instruments used for hedging
purpose. In last year's independent auditor’s report, the Group had a
disclaimer opinion with multiple uncertainties of going concern but in
the latest for the year ended 31 March 2022 independent auditor’s

report, the going concern opinion was removed.
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Financial Performance BRIA
For the year ended 31 March #E=A=+—HILFE 2022 2021 Change
—gC - St - EE)
HK$’000 HK$’000
BETT BT
Consolidated turnover R 43,649 26,173 66.8%
General and administrative expenses —fRITIHFI 89,207 65,939 35.3%
Consolidated net profit/(loss) EENF/ (BBIE) | 2,769,716 (701,692) N/A RiEF

For the year ended 31 March 2022, the Group's consolidated turnover
was HK$44 million (2021: HK$26 million) and its general and
administrative expenses were HK$89 million (2021: HK$66 million).
General and administrative expenses increased by 35% primarily
due to non-recurring expenses incurred as part of the Restructuring
and trading resumption. These included legal expenses, fees paid to
financial advisors, and the hiring of a compliance consultant to review
and upgrade our internal controls and compliance policies and deal

with certain licensing issues.
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EEESA®R DN

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND FINANCIAL REVIEW (Continved)
Financial Performance (Continved)

We recorded a significant increase in consolidated net profit for
the year ended 31 March 2022 to HK$2,770 million (2021: net
loss of HK$702 million), primarily due to a one time net gain on
the Restructuring of HK$3,218 million, which offset finance costs of
HK$381 million and remuneration to employees of HK$50 million.
Basic earning per share was HK$0.31 (2021: loss of HK$0.38); diluted
earning per share was HK$0.26 (2021: loss of HK$0.38).

The Group did not achieve the forecast results contained in the
announcement dated 29 October 2021 due to: unforeseen deterioration
in the primary and secondary capital markets in Hong Kong in the
fourth quarter of 2021 (affecting the Group’s global markets business),
continuing regulatory actions affecting technology companies and
widening financial problems among property companies in China
dampening investor appetite (affecting the Group’s asset management
business), repeated delay in the reopening of the border with Mainland
China and delay in obtaining regulatory approval for the responsible
officer (affecting the Group’s insurance brokerage business). Due to
the coronavirus pandemic and geopolitical conflict between Russia and
Ukraine, adverse market conditions did not relent from the time when
the Group issued a business update at the end of February, until 31
March 2022. For the year ended 31 March 2022, the Group recorded
unaudited consolidated operating loss after excluding the Excluded
Items (as defined in the Resumption Announcement) of approximately
HK$27 million.

The Group recorded a reversal of an allowance for expected credit
losses as a reversal of provision for impairment loss of accounts
receivable of HK$658,000 for the year ended 31 March 2022 for its
accounts receivable balance arising mainly from the decrease in the
balance of margin clients of the Group at the end of 31 March 2022
(2021: provision for HK$650,000).

Finance costs of HK$381 million for the year ended 31 March 2022
(2021: HK$636 million) were mainly due to interest accrued due to

default and cross-default on certain borrowings.

Other income and gains substantially decreased to HK$6 million for
the year ended 31 March 2022 (2021: HK$ 13 million). The decrease
was mainly due to the decrease of government grants in Hong Kong
and partially offset by miscellaneous income earned from our securities

brokerage operation.

@ ARTA TECHFIN CORPORATION LIMITED
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EEESA®R DN

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND FINANCIAL REVIEW (Continved)
Financial Performance (Continued)

Income tax expense amounted to HK$7 million for the year ended 31
March 2022 (2021: tax credit HK$95,000) is the under-provision
of Hong Kong profits tax for prior year. As disclosed in the circular
of the Company dated 26 May 2021, Arta Global Markets Limited
(“AGML", formerly known as Freeman Securities Limited), a wholly-
owned subsidiary of the Company had a dispute with the Inland
Revenue Department regarding (a) the gain from disposal of the
stock of a company for the year of assessment 2015/2016; and (b)
the management fee paid to a company for the years of assessment
2014/2015 and 2015/2016. In January 2022, the tax dispute was
settled between the Inland Revenue Department and AGML by payment
of taxable amounts of HK$7,087,608.

Final Dividend
The Board of Directors does not recommend the payment of a final

dividend for the year ended 31 March 2022 (2021: Nil).

Business Review

The Hang Seng Index fell by 18.8% in the second half of 2021 primarily
due to concerns over economic slowdown in Ching, the imposition of more
stringent regulations on the Chinese tech sector and the meltdown of the
Chinese property debt market. American depository receipts (“ADRs”) of
Chinese companies also performed poorly following Didi Global’s U.S.
IPO due to increased regulatory scrutiny. In the first quarter of 2022, major
global stock markets were affected by macro-economic and geo-political
factors: COVID-19 outbreaks in China affecting global supply chains, the
Russia-Ukraine war, interest rate hikes and heightened inflation concerns.
The S&P 500, Dow Jones Industrial Average and Nasdag Composite Index
declined by 5.0%, 4.6% and 9.1% respectively during this period. As a
result, we saw significant impact in our brokerage business as transaction
volumes declined. The average daily turnover in the Hong Kong Stock
Exchange for the first quarter of 2022 fell 53% YoY to HK$146.5 billion

as compared fo the previous period.

Our business is organised into three segments: (1) Global markets business,
which includes our brokerage and investment banking businesses; (2)
Asset management business; and (3) Insurance brokerage business.
Revenue grew in all three segments during the year ended 31 March
2022 primarily due to the efforts of the new management team and the
addition in investment banking businesses. However, our realised revenue
was significantly lower than our forecasts provided in the resumption of
trading announcement on 29 October 2021 (the “Forecasts”) and there is
an operating loss instead of operating profits as originally forecasted due

to the reasons mentioned above.
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EEESA®R DN

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND FINANCIAL REVIEW (Continved)

B F5OREE (&)

Business Review (Continved) #5OIEE (&)
For the year ended 31 March #E=A=+—HILFE
Segmental revenue SEWA 2022 2021 Change
—gC - St EE)
HK$’000 HK$’000
BETIT BT
Global markets business 2RISR 35,368 23,757 48.9%
Asset management business EETHER 3,957 26 15,119.2%
Insurance brokerage business R AR 40 2EFE 4,324 2,390 80.9%
Total revenue YT 43,649 26,173 66.8%
Global markets business 2IRTIRERS

Historically, our global markets business was primarily focused on retail
brokerage. After the arrival of the new management team, we added new
investment banking businesses of corporate and mergers and acquisitions
(“M&A") advisory and expanded our placing and underwriting business
to include structured finance transactions. The new products and services
increased our fee-based income and reduced our reliance on commission
and margin finance income. As a result, our global markets business
revenue for the year ended 31 March 2022 increased by 49% to HK$35
million from HK$24 million in 2021. We believe there would be greater
revenue improvement were it not for the adverse market conditions, and

that the full potential of the global markets business has yet to be realised.

Asset management business

Our asset management business offers traditional asset management
products and services, including investment advisory, portfolio management
and transaction execution, to professional and institutional investors. During
the year ended 31 March 2022, our asset management business revenue
was HK$4 million (2021: HK$26,000) due to several new investment
advisory mandates completed during the period. This is a new business
line aroused from the on boarding of high-caliber senior management term
since June 2021 who brought in new capital and clientele for expansion of
our asset under management. We underperformed the Forecasts primarily
because we had planned to launch a number of funds in the fourth quarter
of 2021 focused on the technology and property sector in China. However,
the regulatory scrutiny on technology companies and the financial problems
of property companies in China resulted in significant uncertainty in those

sectors and dampened investors’ appetite for fund exposure.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS AND FINANCIAL REVIEW (Continved)
Insurance brokerage business

Our insurance brokerage business engages in the distribution of insurance
products to corporate and individual clients and the provision of wealth
management planning and related services, especially in the Hong Kong
and Greater Bay Area (“GBA”) region. During the year ended 31 March
2022, our insurance brokerage revenue increased to HK$4 million from
HK$2 million in 2021 principally due to higher sales of insurance products.
Our insurance brokerage business has been severely impacted since the
beginning of the COVID-19 pandemic due to the travel restrictions. We
performed below the Forecasts primarily because the travel restrictions
were not relaxed and the license approval for our new responsible officer
took longer than expected.

Achievements

Risk management is the highest priority for the new management team so
we took the initiative to review and upgrade the Group’s then existing risk
management policies and systems, in particular policies governing our
margin finance business, from borrower credit assessment to leverage limits.
In view of the drastically deteriorating market conditions, we significantly
reduced our margin finance exposure in the fourth quarter of 2021 and
as a result, we did not suffer any credit losses in this segment during the

year ended 31 March 2022.

In addition, the new management team initiated a top-down review of
the Group’s Know Your Customer (“KYC”) and Antfi-Money Laundering
(“AML") policies and procedures, and commenced a review of all customer
accounts for their KYC and AML records. This review is still ongoing and
is expected to be completed by the end of August 2022. The objective
is to identify potential shortfalls in past customer on-boardings and rectify
them through KYC and AML refresh. Customers who fail to respond will be
segregated as dormant and their accounts will be suspended.

Notwithstanding that the independent auditor has issued a disclaimer
of opinion on the Company’s consolidated financial statements for the
year ended 31 March 2022, the Directors would like to state that the
disclaimer of opinion is due to the gain on restructuring (which was
completed on 29 October 2021), certain liabilities (all of them were
either disposed of or eliminated in the debt restructuring on 29 October
2021) as well as the historical figures of the companies deconsolidated
and excluded from the existing Group in the group reorganisation
completed on 29 October 2021. These have no on-going effect on the
Group's consolidated financial statements in future reporting periods.

INVESTMENTS IN ASSOCIATES

As at 31 March 2022, the Group had no investments in associates. At
31 March 2021, the Group held investments in associates representing
(i) 31.74% effective shareholding interests in Imagination Holding
Limited, (ii) 28.13% shareholding interests in Jocasta Ventures Ltd, and
(i) 17.61% shareholding interests in FreeOpt Holdings Limited. The
Group accounted for the investments in associates using the equity
method and had not shared any equity or results from the associates for
the years ended 31 March 2022 and 2021. Following the completion
of the Restructuring on 1 November 2021, the abovementioned
investments in associates, being part of the assets of the Excluded
Subsidiaries, was transferred to the ListCo Schemes SchemeCo and the
Group no longer had any interest in above associates.
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MANAGEMENT DISCUSSION AND ANALYSIS

OTHER FINANCIAL ASSETS

As at 31 March 2022, the Group had no other financial assets. At
31 March 2021, the Group had non-current other financial assets of
HK$745 million, representing (i) an unlisted equity investment with
12.17% equity interest in Shengang Securities Company Limited (the
“Securities Company”), a full-licensed securities company in China
(Shanghai) Pilot Free Trade Zone of the Closer Economic Partnership
Arrangement between Mainland China and Hong Kong of HK$722
million (with an original investment cost of Renminbi (“RMB”) 525
million), representing 50.9% of the total assets of the Group of
HK$1,418 million; and (ii) listed securities of The Philippine Stock
Exchange, Inc. ("PSE”, whose shares are listed on The Philippine Stock
Exchange, Inc., symbol: PSE) with a carrying amount of HK$23 million
(with an original investment cost of Philippines Peso (“PHP”) 252
million), representing 1.6% of the total assets of the Group, representing
1.2% of PSE’s total issued shares. Following the completion of the
Restructuring on November 2021, both the abovementioned unlisted
equity investment in the Securities Company and listed equity investment
in PSE, being part of the assets of the Excluded Subsidiaries, were
transferred to the ListCo Schemes SchemeCo and the Group no longer

had any interest in other financial assets.

i.  Securities Company
The Securities Company was principally engaged in securities
brokerage, securities underwriting and sponsoring, securities
trading and securities asset management related businesses
in China. Based on the unaudited financial statements of the
Securities Company for the nine months ended 30 September
2021, the Securities Company recorded revenue of RMB910
million (equivalent to HK$1,093 million) (Audited for the year
ended 31 December 2020: RMB1,422 million (equivalent to
HK$1,599 million)), net profit for the nine months ended 30
September 2021 of RMB173 million (equivalent to HK$208
million) (Audited for the year ended 31 December 2020:
RMB331 million (equivalent to HK$372 million)), total assets
as at 30 September 2021 of RMB11,674 million (equivalent to
HK$14,187 million) (At 31 December 2020: RMB9,535 million
(equivalent to HK$11,307 million)) and net assets as at 30
September 2021 of RMB4,567 million (equivalent to HK$5,550
million) (At 31 December 2020: RMB4,407 million (equivalent to
HK$5,226 million)). During the year ended 31 March 2022, the
Securities Company did not have material impact on the earnings

of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

OTHER FINANCIAL ASSETS (Continved)

Securities Company (Continved)

References are made to the circular of the Company dated 26 May
2021 and the announcements of the Company dated 29 October
2021 and 11 January 2022. On 10 November 2020, AGML,
the Scheme Administrators (formerly the Provisional Liquidators),
Jiangsu Shagang Group Company Limited* (GLERDIHEREH
fRAE]) (the “SSCL Purchaser”) and Cheery Plus Limited (the
“SSCL Secured Creditor”) entered into a term sheet, pursuant to
which AGML conditionally agreed to sell, and the SSCL Purchaser
conditionally agreed to acquire, 12.17% of shareholding interest

in the Securities Company at the consideration of RMB400 million.

On 9 February 2021, AGML, the Scheme Administrators, the
SSCL Purchaser and the SSCL Secured Creditor entered into the
SSCL Disposal Supplemental Term Sheet, pursuant to which the
parties agreed to amend and supplement the terms of the SSCL
Disposal Term Sheet. On the same date, AGML, the Scheme
Administrators and the SSCL Purchaser entered into the SSCL
Share Transfer Agreement, pursuant to which AGML conditionally
agreed to sell, and the SSCL Purchaser conditionally agreed to
acquire, the SSCL Interest at the consideration of RMB40O million.

The SSCL Purchaser paid RMB90O million to the Scheme
Administrators as deposit. The SSCL Disposal will proceed to
completion after the government approvals registration and
filing procedures, including but not limited to the approval of the
China Securities Regulatory Commission having been obtained or
completed. As at the date of this annual report, the SSCL Disposal
has not completed. As stated in the circular of the Company
dated 26 May 2021, the terms of the ListCo Schemes require
that the entire interests of the Excluded Subsidiaries (which term
includes SSCL) be transferred to the ListCo Schemes SchemeCo at
a nominal value and any realisation from the assets of the ListCo
Schemes (which includes shares in and assets of the Excluded
Subsidiaries) shall be applied for distribution in accordance
with the terms of the ListCo Schemes. Accordingly, regardless
of whether or not the SSCL Disposal is completed, the Group
no longer holds any controlling interest or beneficial interest in
the SSCL upon the ListCo Schemes taking effect on 1 November
2021, notwithstanding that they remain as the registered holder
of the SSCL Interest.

*  for identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

OTHER FINANCIAL ASSETS (Continved)

PSE

PSE and its subsidiaries were principally engaged in the provision
of trading, clearing, depository and information services for the
equity market in the Philippines. The stock price of the listed
securities of PSE as at 29 October 2021 amounted to PHP220.0
(equivalent to HK$34) per share (2021: PHP142.8 (equivalent to
HK$23) per share). Based on the published unaudited financial
information of PSE for the three quarters ended 30 September
2021, PSE and its subsidiaries recorded revenue of PHP1,102
million (equivalent to HK$ 174 million) (Audited for the year ended
31 December 2020: PHP1,314 million (equivalent to HK$205
million)), profit for the three quarters ended 30 September 2021
of PHP542 million (equivalent to HK$86 million) (Audited for
the year ended 31 December 2020: PHP657 million (equivalent
to HK$103 million)), total assets as at 30 September 2021
of PHP7,130 million (equivalent to HK$1,098 million) (At 31
December 2020: PHP6,806 million (equivalent to HK$1,097
million)) and net assets as at 30 September 2021 of PHP5,354
million (equivalent to HK$825 million) (At 31 December 2020:
PHP5,465 million (equivalent to HK$881 million)). During the
year ended 31 March 2022, PSE did not have material impact
on the earnings of the Group. Following the completion of the
Restructuring on 1 November 2021, the listed securities of PSE,
being part of the assets of the Excluded Subsidiaries, were
transferred to the ListCo Schemes SchemeCo. As at the date of
this annual report, the Group no longer had any interest in the

listed securities of PSE.

Entity A

Following the completion of the Restructuring on 1 November
2021, an unlisted equity investment with 15.20% in an investment
holding company (“Entity A”), with an original investment cost
of HK$600 million, being part of the assets of the Excluded
Subsidiaries, was transferred to the ListCo Schemes SchemeCo.
As at the date of this annual report, the Group no longer had any
interest in Entity A. Due to the non-cooperation of the management
of Entity A, the Directors had been unable to obtain and access
to the books and records and no sufficient financial information of
Entity A during the reporting period is available to the Directors.
There were no carrying amount of Entity A as at 1 November
2021 and 31 March 2021 and no fair value gain or loss of
investment in Entity A was recorded for the year ended 31 March

2022 (2021: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

INVESTMENT AT FAIR YVALUE THROUGH PROFIT OR
LOSS

Investment at fair value through profit or loss carries value less than 5%
of the Group's net assets as at 31 March 2022 and 2021.

The Group recorded net unrealised loss of investments at fair value
through profit or loss of HK$425,000 for the year ended 31 March
2022 (2021: net gain of HK$99,000).

The Group realised its investments in listed securities with a carrying
value of HK$1 million (2021: HK$4 million) for aggregate gross
proceeds of HK$ 1 million (2021: HK$15 million), resulting net realised
loss of investments at fair value through profit or loss of HK$31,000 for
the year ended 31 March 2022 (2021: net gain of HK$ 11 million).

SIGNIFICANT INVESTMENT

Saved as disclosed elsewhere in this annual report, the Group did not
have any significant investment which accounted for more than 5% of
the Group's total assets as at 31 March 2022.

DECONSOLIDATION OF COMPANIES LOST
CONTROL

Since the books and records of some of the Company’s subsidiaries
(i.e. Wins Finance and its subsidiaries) are not available to the Scheme
Administrators (formerly the Provisional Liquidators) and the Directors,
the Directors cannot ascertain the financial position of those subsidiaries
after 31 March 2019. Together with the fact that the Company has
lost control over those subsidiaries, the Directors are of the view that
those subsidiaries should be deconsolidated from the Group with effect
from 1 April 2019. Following the completion of the Restructuring on 1
November 2021, the Deconsolidated Subsidiaries, being part of the
Excluded Subsidiaries, had been transferred to the ListCo Schemes

SchemeCo and were no longer belonged to the Group.

RESUMPTION OF TRADING IN SHARES

Reference is made to the announcement of the Company dated 29
October 2021 (the “Resumption Announcement”). Trading in the shares
of the Company on the Stock Exchange had been suspended since 28
February 2020. The Company fulfilled all the Resumption Conditions to
the satisfaction of the Stock Exchange on 1 November 2021 upon the
dismissal of the Petition and the discharge of the Provisional Liquidators
on the same day pursuant to the order granted by the High Court of
Hong Kong on 4 October 2021. On 1 November 2021, trading in the
Shares on the Stock Exchange resumed at 9:00 a.m. and all trading
restrictions imposed by the Stock Exchange and the SFC had been
lifted.
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MANAGEMENT DISCUSSION AND ANALYSIS

CHANGE OF COMPANY NAME, STOCK SHORT
NAME, LOGO AND WEBSITE

Following the approval of the change of Company name by the
shareholders of the Company by way of special resolution at the annual
general meeting, the Registrar of Companies in the Cayman Islands
has issued the Certificate of Incorporation on Change of Name dated
29 September 2021 confirming the change of the English name of the
Company from “Freeman FinTech Corporation Limited” to “Arta TechFin
Corporation Limited” and the dual foreign name in Chinese of the
Company from "BREMIHIZERBIRAT" to "HAREBRA
B]". The Certificate of Registration of Alteration of Name of Registered
Non-Hong Kong Company dated 18 October 2021 was issued by
the Registrar of Companies in Hong Kong, confirming the registration
of the new name of the Company in Hong Kong under Part 16 of the
Companies Ordinance (Chapter 622 of the Laws of Hong Kong).
Accordingly, the stock short name of the Company for trading in the
shares of the Company on the Stock Exchange had been changed from
“FREEMAN FINTECH” to “ARTA TECHFIN” in English and from "%
SR to "“HBAERIE" in Chinese with effect from 9:00 a.m. on 1

November 2021. The stock code of the Company remains unchanged.

In October 2021,

reflect the new name of the Company, which will be printed on the

the Company had adopted a company logo to

relevant corporate documents of the Company, including but not limited
to interim and annual reports, announcements, circulars and press

releases.

On 1 November 2021, the Company’s website had been changed from
“http://www.freeman279.com” to “http://www.artatechfin.com”.

PLEDGE OF ASSETS

Following the completion of the Restructuring on 1 November 2021,
the below secured borrowings were relieved and there would have
no claim against the Group in respect of their indebtedness upon
Resumption. As at the end of the reporting period, the Group had no
secured borrowings.

As at 31 March 2021, US$90 million (equivalent to HK$702 million)
of borrowings were secured by the shares in the capital of certain
wholly-owned subsidiaries of the Company, 20% equity interest of
Wins Finance held by the Group, and personal guarantees given by
Mr. Zhang Yongdong (“Mr. Zhang”,
of the Company) and his spouse.

a former substantial shareholder

As at 31 March 2021, US$76 million (equivalent to HK$593 million)
and HK$185 million of borrowings were secured by certain shares in
the capital of a wholly-owned subsidiary of the Company, 17.26%
equity interest of Wins Finance held by the Group, certain shares held
by Mr. Zhang and personal guarantees given by Mr. Zhang and his

spouse.
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MANAGEMENT DISCUSSION AND ANALYSIS

PLEDGE OF ASSETS (Continved)
As at 31 March 2021, US$99 million (equivalent to HK$772 million)
of borrowings were secured by 30% equity interest of Wins Finance

held by the Group.

As at 31 March 2021, HK$429 million of borrowings were secured by
12.17% equity interest of the Securities Company held by the Group.

EVENTS AFTER REPORTING PERIOD

Saved as disclosed elsewhere in this annual report, the Group had no

other significant events after the reporting period.

CAPITAL COMMITMENTS

The Group did not have any material capital commitments as at 31

March 2022 and 31 March 2021.

CONTINGENT LIABILITIES
On 27 September 2021,
High Court for dismissal of the Petition and discharge of Provisional
Liquidators, upon which, on 4 October 2021, the High Court ordered
that, the Petition be dismissed and the Provisional Lliquidators be
discharged on 1 November 2021, with liberty to the Petitioner and the

Provisional Liquidators to apply.

the Provisional Liquidators applied to the

Subsequent to the dismissal of Petition and discharge of Provisional
Liquidators on 1 November 2021, and save as disclosed elsewhere in
this report, the Group is not aware of other material contingent liabilities
as at 31 March 2022.

EMPLOYEES’ REMUNERATION POLICY AND
RETIREMENT BENEFITS SCHEME

As at 31 March 2022, the Group employed 68 staff members including
the Executive Directors of the Company (2021: 67 staff members).
Staff costs incurred for the year, including directors’ remuneration, were
HK$50 million (2021: HK$38 million). The Company has adopted a
share option scheme and the Group operates a defined contribution
Mandatory Provident Fund retirement benefits scheme under the
Mandatory Provident Fund Schemes Ordinance for its employees.
During the year, no share options were granted, exercised, cancelled
or lapsed. The Company had no outstanding share options after the

close of business on 15 January 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS

Within our global markets business, our brokerage product offerings
are currently limited to Hong Kong and U.S. stocks and futures. To
mitigate cyclical impact and diversify our income streams, we are in
advanced discussions with leading global product partners to expand
our offerings to include: new markets for equities, futures, options and
exchange traded funds (“ETFs”); fixed income products including bonds,
commodities and structured notes; fund products; and over-the-counter
(“OTC") derivatives. To capture the growing demand for cross-border
wealth management products, we are also in advanced discussions with
top-tier QFIl, QFLP and MRF financial institutions for collaborations in
product distribution. We also plan to apply for QFIl, QFLP and MRF
status in the near term.

The Group has entered into a memorandum of understanding (“MOU”)
with Mr. Guo Dan, one of the co-founders of Baidu Inc., to establish
a technology platform that will provide Saa$ (software as a service)
solutions for front-end and back-end support services tailored to our
brokerage business. As the product matures, it will be rolled out to third
parties including our institutional, family office and corporates.

For our asset management business, we are in preparation to launch
two new funds in second half of 2022. One of the funds will invest in
private companies involved in blockchain and metaverse infrastructure,
while the other will be a multi-strategy fund-of-funds. Our subsidiary,
Arta Asset Management Limited, will be a co-General Partner (“GP”)
in both of these funds.

For our insurance brokerage business, we established a collaborative
partnership with Digital Technology of Insurance Co., Ltd. to deliver
proprietary sales focused SaaS system, technology enabled sales
support and training services, and plans to establish an insurance
technology innovation center in the GBA in the third quarter of 2022.
This will expand our insurance brokers’ high net worth customer network,
particularly in the GBA area, and is expected to facilitate sales and
increase contract value.

In parallel with our above efforts, we are rapidly expanding beyond
our retail clientele. In the second half of 2022, we will place priority in
acquiring professional investors (“Pls”) including family offices, licensed
funds, corporates and high net worth individuals. In the first half of
2023, we will expand to target a new class of mass affluent retail
investors who are usually millennials, tech-savvy, active in investing and
have strong conviction to escalate themselves to individual Pls.

There has been a sustained increase in Virtual Assets (“VA”) awareness
and investment appetite in recent years. Key financial institutions in
Hong Kong and globally have started to make significant investments to
build up their VA product capabilities. The release of the “Joint Circular
on Intermediaries’ VA-related activities” by the Securities and Futures
Commission of Hong Kong (the “SFC”) and Hong Kong Monetary
Authority (“HKMA”) in January 2022 further clarifies their approach
towards regulating this new asset class. Many market participants
have accelerated their plans for Hong Kong license application. We
are in consultation with our regulator for an uplift of certain licensing
conditions to enable dealing and trading in VA. In the meantime, we are
in advanced discussions with Hong Kong institutions that are licensed
in VA business for collaboration in product distribution.

@ ARTA TECHFIN CORPORATION LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS (continved)

Blockchain applications in finance have become an important focus
for financial institutions and corporates, and these applications include
payments, supply-chain financing and trade finance management
among others. We have established a team of highly experienced
industry leaders with proven track record in developing and building
block-chain based systems for banking and insurance industries to

streamline their operations.

One of our wholly-owned subsidiaries will be a licensed trustee
service provider. We currently only provide custodian services for
Hong Kong stocks via our Central Clearing And Settlement System
(“CCASS”) account. We have recently started to provide our customers
with custodian services for bonds and notes and plan to expand our

custodian capabilities to include stocks in other markets and VA.

As part of our aspiration to become the best technology-enabled
financial service provider in the region, we are developing a new
trading interface that will be a significant upgrade from the existing one

to cope with expanded product offerings and clientele, including VA.

To cope with our new business development, we have assembled an
experienced team of top-notch talents, with expertise and track records
in trading platform development, equity derivatives trading, prime
brokerage services, market risk management, cybersecurity, blockchain
technology, and digital wallet development among others. In all, we
have approximately 100 internal staff, contractors and partners in
Hong Kong, Shanghai, Beijing, Seoul, Paris, London, New York and

Los Angeles.

APPRECIATION

The Board would like to take this opportunity to express its gratitude and
appreciation to all shareholders, business partners, banks, professional
parties and employees of the Company for their continuous contributions

and support to the Group.

By Order of the Board
Arta TechFin Corporation Limited

Lau Fu Wing, Eddie
Chief Executive Officer

Hong Kong, 28 June 2022
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BIOGRAPHICAL DETAILS OF DIRECTORS

EXECUTIVE DIRECTORS

Mr. Lau Fu Wing, Eddie (“Mr. Lau”), aged 41, was appointed
as the Chief Executive Officer, an Executive Director and an authorised
representative of the Company in June 2021. He is a member of the
Remuneration Committee of the Company. Mr. Lau has approximately
20 years of global experience in asset management and brokerage
in China and the United States. Before joining the Company, he held
executive positions with one of the largest Sino-Foreign joint venture
fund management companies in China as a chief investment officer
(“CIO") of the international division in Shenzhen, China as well as
a CIO and deputy chief executive officer of its Hong Kong-based
subsidiary. Mr. Lau began his finance career as a convertible bond
trader with UBS in the United States in 2002. He managed absolute-
return portfolios at Elliott Advisors and Merrill Lynch, respectively,
after which he cofounded hedge funds and multi-family offices in
Beijing, China and Hong Kong, China, respectively. Mr. Lau earned a
Bachelor of Arts degree in Economics with Honors from the University
of Chicago in 2002. He is a committee member of the Hong Kong
Football Association. He serves his alma mater as the President of the
UChicago Alumni Club of Hong Kong.

Ms. Li Chuchu, Tracy (“Ms. Li”), aged 32, is an Executive Director
of the Company. She is currently an executive director of Avantua
Capital Management Limited, in which Dr. Cheng Chi-Kong, Adrian Jp
ultimately owns a majority interest, and is responsible for investment
and financial management. Ms. Li has extensive experience in private
equity investment, post-investment management, financial advisory and
risk management. Before joining Avantua Capital Management Limited
in May 2020, Ms. Li was an investment director at a private investment
firm from December 2017 to April 2020. From April 2015 to December
2017, Ms. Li was a manager in advisory services of a global advisory
firm and was responsible for due diligence, regulatory compliance,
risk management and corporate governance. From September 2012 to
March 2015, she worked as an assistant manager in audit services of
an international accounting firm. Ms. Li earned a Bachelor of Business
Administration in Professional Accountancy from The Chinese University
of Hong Kong in 2012. She is a fellow member of Hong Kong Institute

of Certified Public Accountants.

@ ARTA TECHFIN CORPORATION LIMITED
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BIOGRAPHICAL DETAILS OF DIRECTORS

EXECUTIVE DIRECTORS (continved)

Ms. Yeung Shuet Fan Pamela (“Ms. Yeung”), aged 48, is an
Executive Director, an authorised representative and a member of the
Nomination Committee of the Company. She joined the Group since
July 2021 as the Head of Global Markets of the Group. Ms. Yeung is a
seasoned capital markets and structured product specialist with over 20
years of experience at top-tier investment banks. Ms. Yeung was most
recently the Head of Equity Capital Markets APAC of Barclays Bank
Plc where she was responsible for establishing a product platform with
key focuses on Asian cross-border equity offerings and corporate equity
derivatives solutions. Prior to this, she was the Asia Head of Equity
Linked Solutions at Standard Chartered Bank from 2014 to 2015 and
the Head of Equity Linked and Privates for Greater China at Citigroup
from 2007 to 2014. Ms. Yeung holds a Bachelor Degree in Business

Administration from the University of Southern California.
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BIOGRAPHICAL DETAILS OF DIRECTORS

NON-EXECUTIVE DIRECTORS

Dr. Cheng Chi-Kong, Adrian Jp (“Dr. Cheng”), aged 42, is the
Chairman and a Non-executive Director of the Company. Dr. Cheng is
an executive vice-chairman and chief executive officer (re-designated
from Executive Vice-chairman and General Manger in May 2020) of
New World Development Company Limited (stock code: 17) (“NWD"),
an executive director of NWS Holdings Limited (stock code: 659) and
Chow Tai Fook Jewelry Group Llimited (stock code: 1929), a non-
executive director of New World Department Store China Limited (stock
code: 825) (re-designated from an executive director to a non-executive
director and appointed as the chairman both on 13 May 2021) and
a non-executive director of Giordano International Limited (stock code:
709), all being companies listed on the Main Board of the Stock
Exchange. He was a non-executive director of i-CABLE Communications
Limited (stock code: 1097) and New Century Healthcare Holding Co.
Limited (stock code: 1518), both being companies listed on the Main
Board of the Stock Exchange until his resignation from those positions
with effect from 2 July 2019 and 1 June 2022 respectively. As a
chief executive officer of NWD, Dr. Cheng oversees the strategy and
operations of the entire group, which spans property investment and
development, infrastructure, construction, healthcare, insurance, hotels
and other consumer and technology businesses. The company held
US$77.4 billion in assets as of December 2020.

Dr. Cheng has held various senior roles since his first joining NWD in
2006, including executive director, joint general manager, executive vice
chairman and general manager. Previously, he gained corporate finance
and investment banking experience while working at international firms,
UBS and Goldman Sachs.

Dr. Cheng’s focus is on revitalising the 50-year group by continuing
to evolve its offering and embedding culture, technology, innovation
and sustainability into all facets of the organisation. He is strongly
committed to Creating Shared Value; connecting business success with

social progress and improving social welfare.

At 29 years of age, Dr. Cheng established the K11 brand, the world’s
first ‘museum retail’ concept, with the intention of merging art and
commerce and curating the customer journey with a focus on the next
generation. The growing franchise (which is planning to operate 40
sites by 2025) includes art malls, office buildings, luxury residences
and two not for profit organisations that are focused on fostering cross
cultural art education and conserving and rejuvenating traditional

Chinese craftsmanship.
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BIOGRAPHICAL DETAILS OF DIRECTORS

NON-EXECUTIVE DIRECTORS (Continued)
Dr. Cheng has led some of NWD’s most ambitious and impactful

projects to date, including the development of Victoria Dockside, a
US$2.6 billion, 3 million square feet art and design district on the

promenade of Hong Kong's iconic Tsim Sha Tsui waterfront.

He is spearheading several major development projects in the Greater
Bay Areq, including the Prince Bay Project in Shenzhen (aiming to create
the region’s first circular economy hub and largest harbourfront cultural/
retail destination) and 11 Skies (which will be the first development to
combine retail, dining, entertainment and wellness) as well as other

property projects in Guangzhou.

In 2017, Dr. Cheng founded C Ventures, a venture capital company
that manages an investment portfolio of disruptive lifestyle, technology
and media brands. The company champions the power of creativity
and innovation and targets Millennials and Generation Z. The portfolio
includes brands such as Casetify, Fiture, RTFKT Studio and Moda
Operandi.

In addition to the various board positions that Dr. Cheng holds on
behalf of NWD and its affiliates, he is also a member of the Harvard
Kennedy School Dean’s Council, the City University of Hong Kong's
International Advisory Board and the Ivey Asia Advisory Board.

As at the date of this report, Dr. Cheng is the ultimate beneficial owner

of the substantial shareholder of the Company.

Mr. Han Kam Leung, Michael (“Mr. Han”), aged 51, is a
Non-executive Director and a member of the Audit Committee of the
Company. Mr. Han graduated from Hong Kong Polytechnic (now known
as The Hong Kong Polytechnic University) in 1993. He is a veteran in
the insurance industry in Hong Kong and mainland China with over
27 years of experience. Mr. Han has diverse experience in corporate
compliance management and legal regulation of insurance industry in
Hong Kong and mainland China. He is also the Deputy Chief Executive
Officer of Concord Insurance Company Limited (“Concord”). Before
joining Concord, Mr. Han was the responsible officer in certain wholly-
owned subsidiaries of the Company from March 2021 to September
2021. From 2006 to 2018, Mr. Han worked in Hong Kong and
Shanghai with Mitsui Sumitomo Insurance Group and the head office
of All Trust Insurance China Company as senior director and general
manager respectively, taking up key management responsibilities on

company strategic planning and business development.

EMTEE (&)
BELTRETETHHRERESRIERERE
ORFZENNIEE  SEEEXLERRE &
BIMALEA R B BIRRIERDIBEE &2
EIT (G300 8 F 5 EIR - B &M KR T it
=

REFFENEENSEEANIEER  SFEFIIXK

BIHE (EEEZEEERREEROR
RRXEEXL/TEBNM) R1TXE (EER
BETE BN RENEROMAEIERRD)UK

BMEMYEIRR -

R-ZE—tF TR TCERX HR—K
BEEEMMNEEHN  RiTRERRZENKE
HEMNRABREAT - ZATEE/E N RAIF
MO HEFE—RKKZER -ZERESE
& Casetify * Fiture > RTFKT Studio 52 Moda OperandiZE
TRhE -

BAERMERERLENBATETIZEAES
BN RUBEH#REREERRREZEE &
BHHAZRBERERZEERDMNEHRNERES
PLERIA S

RAREEN BHTAFADEERES R
BN -

BRBEE(8EE]) 515 BAATIEHR
TEEREREZEEWE -BRER—NN=F
FEENRNFTEETIZR (RBEBEIRE) - K
REBRPEAMRBITXEZERNEAS
BE7FEE BEENEESREERTER
PEAMREEEZERO T EREEETER
BTBEHRBERAE ([&8F]) ZRITHE
H-RMAGHR BRER"ZE_—F=R=E
_EC—FNAHBERRAATETEENE
RAIZBEAE -RIETRFEZEET—/\F
BEATET B R LB Mitsui Sumitomo Insurance
Group X All Trust Insurance China Company48 /A 5]
DRAEASRESFERALE FEEEEEQNT
BIRARE N EBERE-

BEMNEERAET

(25)



EFEEEHE

BIOGRAPHICAL DETAILS OF DIRECTORS

INDEPENDENT NON-EXECUTIVE DIRECTORS

Ms. Ling Kit Sum Imma (“Ms. Ling”), aged 67, is an Independent
Non-executive Director and the chairlady of the Audit Committee and
Nomination Committee of the Company. She is a certified public accountant
and is a retired assurance partner of PricewaterhouseCoopers. She is an
independent non-executive director of Wise Ally International Holdings
Limited (stock code: 9918), Raymond Industrial Limited (stock code: 229)
and EVA Precision Industrial Holdings Limited (stock code: 838) and was
also an independent non-executive director of Digital Hollywood Interactive
Limited (stock code: 2022) from November 2017 to June 2021, all being

companies listed on the Main Board of the Stock Exchange.

Ms. Ling is a council member and the treasurer of The Education University
of Hong Kong. She also serves as a member of Appeal Board Panel
(Town Planning). She was a board member of Estate Agents Authority from
November 2015 to October 2021, and a board member of Employees
Compensation Assistance Fund Board from July 2006 to June 2012. She
served as a member of Hospital Governing Committee of Hospital Authority
from April 2015 to March 2022. She is a council member of The Hong Kong
Federation of Youth Groups and an executive committee member of Hong

Kong Youth Hostels Association.

Ms. Lling graduated from Hong Kong Polytechnic (now known as The
Hong Kong Polytechnic University) with Diploma in Accountancy and
holds a Master of Science in Corporate Governance and Directorship
from the Hong Kong Baptist University. She is a member of Hong Kong
Institute of Certified Public Accountants, Association of Chartered Certified
Accountants, Chartered Professional Accountants of Canada (CMA, Ontario)
and Chartered Institute of Management Accountants. She is an accredited

general mediator.

Mr. Lo Chun Yu Toby (“Mr. Lo”), aged 59, is an Independent
Non-executive Director and a member of the Remuneration Committee
of the Company. Mr. Lo graduated from the University of London with
LL.B. (Hons) in 1991. He joined Messrs. Winston Chu & Co. Solicitors
and Notaries in 1991 as a lawyer and retired in 2017 as a partner
of the firm. Mr. Lo has been actively involved in community services
including being a Cub Scout Leader of the 15th Hong Kong Group
since 1995. He was awarded with The Chief Executive’s Commendation
for Community Service for voluntary works during the COVID-19

pandemic in Hong Kong.
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BIOGRAPHICAL DETAILS OF DIRECTORS

INDEPENDENT NON-EXECUTIVE DIRECTORS
(Continved)

Dr. Tam Lai Fan Gloria (“Dr. Tam”), aged 64, is an Independent
Non-executive Director, the chairlady of the Remuneration Committee
and a member of the Audit Committee and the Nomination Committee
of the Company. Dr. Tam finished her undergraduate medical training
at The University of Hong Kong in 1982 and joined Hong Kong
Government's medical and health service in 1985. She completed
her Master of Medicine (Public Health) at National University of
Singapore in 1992, From 1997 to 2003, Dr. Tam was Assistant
Director of Health responsible for both food safety and food animal
zoonosis. She received risk communication training in Harvard’s School
of Public Health in 2004 and was elected a Fellow of UK's Faculty
of Public Health in 2007. In the same year, she was appointed as
Deputy Director of Health, supervising over 5,000 staff and deputizing
Director of Health in all departmental matters except dental and disease
control and prevention. She underwent Wharton Business School’s
Advanced Management Program in 2010 and was Valedictorian of
Singapore College of Civil Service's flagship course, Leadership in
Governance course in 2011. In mid-June 2012, Dr. Tam was promoted
to become Controller for Food Safety of Food and Environmental
Hygiene Department. Dr. Tam retired from Hong Kong civil service in
June 2017. She is currently member of Li Po Chun United World College
of Hong Kong's Board, Singapore International School’s Board of
Governors and Tung Wah College’s Council. Her other positions include
Technical Advisor of Hong Kong’s Smart City Consortium; Consultant
of Department of Veterinary Regulation and Biosecurity Policy of
Hong Kong Jockey Club; and Adviser of Workers’ Medical Clinics,
Hong Kong Federation of Trade Unions. Since 2018, she has been a
member of Hunan Provincial Committee of Chinese People’s Political
Consultative Conference and an expert of United Nations’ Food and
Agriculture Organization and World Health Organization Joint Expert
Meeting on Microbiological Risk Assessment. Dr. Tam is also a member
of Hong Kong Coalition since its set up in 2020. Dr. Tam served as an
independent non-executive director of Zhaoke Ophthalmology Limited
(stock code: 6622) until her resignation on 11 April 2022. She is now
a consultant of Mainland’s China General Chamber of Commerce and

also the local Kowloon Chamber of Commerce.
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CORPORATE GOVERNANCE REPORT

BRE

The Board of Directors of the Company (the “Board”) values

transparency and accountability as the keys for achieving a high

standard of corporate governance,

shareholders of the Company and the public.

CORPORATE GOVERNANCE PRACTICES

earning the confidence of

The Company has adopted the code provisions of the Corporate
Governance Code (the “CG Code”) contained in Appendix 14 of the

Rules Governing the Listing of Securities on The Stock Exchange of Hong

Kong Limited (“Listing Rules”) as its own code on corporate governance

practices. During the reporting period, the Company appeared to

comply, based on the information available to the directors of the

Company (the “Directors”), with the code provisions as set out in the

CG Code, except for the following and saved as otherwise disclosed

in this report:

Section F of the CG Code - Since the Company had no company
secretary from 6 March 2020, the Company was unable to

comply with relevant code provisions under Section F.

The Company had no company secretary until the appointment
of Ms. Chau Yuen Ching Ruby (“Ms. Chau”) to fill the casual
vacancy of the position of the company secretary with effect from
29 October 2021. Since Ms. Chau’s appointment as the company
secretary, the relevant deviation to Section F of the CG Code was

remediated.

Section J and Code Provision A.2.1 of the CG Code - The
Company had no chairman of the board from 1 July 2021 and

had no chief executive officer of the Company (“CEO”) from 16
March 2020.

Mr. Lau Fu Wing, Eddie (“Mr. Lau”) had been appointed to fill
the casual vacancy of the position of the CEO with effect from
1 June 2021. Dr. Cheng Chi-Kong, Adrian Jp (“Dr. Cheng”) had
been appointed to fill the casual vacancy of the position of the
Chairman of the Board with effect from 29 October 2021. Since
Mr. Lau’s appointment as the CEO and Dr. Cheng’s appointment
as the Chairman of the Board, the deviations to Section J and
Code Provision A.2.1 were remediated. During the absence of a
Chairman and a CEO, the Provisional Lliquidators had taken up

the roles.
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CORPORATE GOVERNANCE PRACTICES (Continved)

Section L and Code Provision C.3 of the CG Code - Following the
appointment of the Provisional Liquidators on 28 February 2020,
the powers of the Directors had been transferred to and assumed
by the Provisional Liquidators that they had the power to authorise
any Director as they think fit to assist them in managing the
affairs of the Company. No Independent non-executive directors
(“INEDs”) had been involved in any affairs of the Company, thus,
the Audit Committee, Remuneration Committee and Nomination
Committee (collectively, the “Board Committees”) had not been
maintained until 29 October 2021.

Ms. Ling Kit Sum Imma, Mr. Lo Chun Yu Toby and Dr. Tam Lai Fan
Gloria have been appointed as INEDs to fill the casual vacancy
with effect from 29 October 2021. The Board Committees
have been set up on 29 October 2021 accordingly. Since
their appointment as the INEDs and the formation of the Board
Comnmittees, the deviation to Section L and Code Provision C.3
of the CG Code have been remediated.

Code Provision A.6.7 of the CG Code - Three INEDs were unable
to attend the annual general meeting of the Company held on 28

September 2021 as they had other engagements.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions

by Directors of Listed Issuers (the “Mode Code”) set out in Appendix

10 of the Listing Rules as its own code of conduct regarding Directors’

securities transactions. Having made specific enquiries with all Directors,

the Company confirmed that throughout the reporting period, all

Directors have complied with the required standards set out in the
Model Code.
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BOARD OF DIRECTORS

Board composition

As at the date of this annual report, the Board comprises a total of
8 Directors, being two Non-executive Directors, namely Dr. Cheng
and Mr. Han Kam Leung, Michael; three Executive Directors, namely
Mr. Lau, Ms. Li Chuchu, Tracy and Ms. Yeung Shuet Fan Pamela; and
three INEDs, namely Ms. ling Kit Sum Imma, Mr. Lo Chun Yu Toby
and Dr. Tam Lai Fan Gloria, with expertise and experience covering
a wide range of professions. The biographical details of Directors
are set out from page 20 to 25 of this annual report. The number of
INEDs represents more than one-third of the Board as required by Rule
3.10A of the Listing Rules. They have actively participated in the board
committees of the Company and have made significant contribution
of their skills and expertise to these committee. None of the members
of the Board is related to one another. To the best knowledge of the
Company, the Directors do not have financial, business, family or other

material/relevant relations with each other.

All Directors have entered into formal letters of appointment with the
Company, except for the CEO who was appointed for a term of three
years, each for a term of one year, subject to retirement by rotation
in accordance with the articles of association of the Company (the

“Articles of Association”).

Article 112 of the Articles of Association provides that at each annual
general meeting, one-third of the Directors for the time being, or, if their
number is not three or a multiple of three, then the number nearest to
but not less than one-third, shall retire from office by rotation. Every
Director, including those appointed for a specific term, shall be subject
to retirement by rotation at least once every three years. Also, pursuant
to Article 95 of the Articles of Association, any Director appointed to fill
a casual vacancy or as an addition to the Board is subject to re-election
at the next following general meeting or next following annual general

meeting of the Company respectively.

To ensure that Directors have spent sufficient time on the affairs of the
Company, all Directors have annually disclosed to the Company the
level of time involved in performing the duties of his/her position held
in the Company and other public companies or organisations or other

major appointments.
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BOARD OF DIRECTORS (Continued)

Change in Directors’ information

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in Directors’
information since the date of 2020/2021 Annual Report of the

Company are set out below:

Subsequent to the year ended 31 March 2021, Mr. An Dong, Mr. Fung
Tze Wa and Mr. Wu Keli retired as the INEDs on 28 September 2021.
Mr. Lau, the CEO of the Company appointed on 1 June 2021, was

appointed as an Executive Director of the Company on 30 June 2021.

On 29 October 2021, Mr. Yau Pak Yue and Mr. Choi Wai Hong,
Clifford resigned as Executive Directors and Ms. Ang Mei Lee Mary
and Mr. Chung Wai Man resigned as Non-executive Directors of the
Company. On the same day, Ms. Li Chuchu, Tracy and Ms. Yeung Shuet
Fan Pamela (“Ms. Yeung”) have been appointed as Executive Directors
of the Company. Dr. Cheng and Mr. Han Kam Leung, Michael have
been appointed as Non-executive Directors of the Company. Ms. Ling
Kit Sum Imma, Mr. Lo Chun Yu Toby and Dr. Tam Lai Fan Gloria have
been appointed as INEDs of the Company.

Dr. Cheng, Non-executive Director and the Chairman of the Company,
was an executive director and has been re-designated as a non-
executive director and appointed as the chairman of New World
Department Store China Limited (stock code: 825) with effect from
13 May 2021. He had resigned as a non-executive director of New
Century Healthcare Holding Co. Limited (stock code: 1518) with effect
from 1 June 2022.

Ms. Lling Kit Sum Imma, INED of the Company, has retired as an
independent non-executive director of Digital Hollywood Interactive
Limited (stock code: 2022) with effect from 2 June 2021.

With effect from 1 April 2022, the monthly salary and other benefits of
Ms. Yeung, the Executive Director of the Company, has been increased
to HK$309,375.

Save as disclosed in the section headed “Biographical Details of
Directors” and as otherwise disclosed in this annual report, there was
no change to any of the information required to be disclosed in relation

to any Director pursuant to the Listing Rules.
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CHAIRMAN, CHIEF EXECUTIVE OFFICER AND
OTHER EXECUTIVE DIRECTORS

Dr. Cheng was appointed as the Chairman of the Company on 29
October 2021.

Board works effectively and that all important issues are discussed in

Since then, he leads the Board and ensures that the

a timely manner and good corporate governance practice is in force

from time to time.

Mr. Lau had been appointed as the CEO with effect from 1 June 2021.
Following his appointment, Mr. Lau oversees the Company’s day-to-day
businesses and the implementation of major strategies and policies of

the Company.

Each of the other Executive Directors takes up different responsibilities
according to their own expertise. The responsibilities of the Chairman,
the CEO and the other Executive Directors are clearly set out in their
respective letters of appointment. The positions of the Chairman and
the CEO are held by separate individuals so as to maintain an effective

segregation of duties.

To the best knowledge of the Company, the Chairman, the CEO and
the other Executive Directors do not have financial, business, family
or other material/relevant relationships with each other during their

service period.

The Company had not elected any Chairman and CEO after resignation
of the former Chairman and the former CEO on 1 July 2020 and 16
March 2020, respectively until the appointments of Dr. Cheng and Mr.
Lau. During the absence of a Chairman and a CEO, the Provisional

Liquidators took up the roles.
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NON-EXECUTIVE DIRECTORS

Non-executive Directors (including the INEDs) serve the relevant function
of bringing independent judgement on the development, performance
and risk management of the Company. They have the same duties of

care and skill and fiduciary duties as the Executive Directors.

INDEPENDENCE OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has received confirmation of independence from all
INEDs in accordance with Rule 3.13 of the Listing Rules. The Board
is of the view that all INEDs are independent in accordance with the

Listing Rules.

During the reporting period, INEDs met regularly with members of
senior management and representatives from major business units,
which provided a good opportunity for INEDs to better understand
the businesses of the Group and to discuss a wide range of issues

concerning the business of the Group.

ROLE OF THE BOARD

The Board oversees the management, businesses, strategic directions
and financial performance of the Group. It is collectively responsible
for the management and operation of the Company. The Board is the
ultimate decision making body of the Company except for matters
requiring the approval of the shareholders in accordance with the
Articles of Association, the Listing Rules or other applicable laws and

regulations.

Day-to-day businesses of the Company are delegated to the
management team which works under the leadership and supervision

of the CEO and the Board as discussed in sections below.

The Company has arranged appropriate liability insurance in respect
of legal action against the Directors. The insurance coverage will be

reviewed on an annual basis.
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CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for performing the corporate governance

duties of the Company including:

(a)

(b)

(c)

(d)

(e)

to develop and review the Company’s policies and practices on

corporate governance;

to review and monitor the training and continuous professional

development of the Directors and senior management;

to review and monitor the Company’s policies and practices in

compliance with legal and regulatory requirements;

to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and the

Directors; and

to review the Company’s compliance with Appendix 14 of
the Listing Rules (Corporate Governance Code and Corporate

Governance Report).

During the year, the Board reviewed the Company’s compliance with

the CG Code and the applicable statutory and regulatory requirements.

The Group complied with all major aspects of laws and regulations

that are significant to its business operations, and there were no

threatened or concluded cases of material nature in connection with

legal compliance during the reporting period.
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BOARD MEETINGS

Board meetings are held at least four times a year with at least 14
days’ notices and additional meetings with reasonable notices are held
as and when the Board considers appropriate. During the year ended
31 March 2022, the Board convened a total of 11 Board meetings.
Draft agenda accompanying board papers for each Board meeting is
circulated to all Directors to enable them to include other matters into
the agenda. Board decisions are voted upon at the Board meetings. All
matters considered by the Board, decisions reached and any concerns
raised or dissenting views expressed by the Directors have been

recorded in form of minutes of meetings and are kept by the Company.

DIRECTORS’ PROFESSIONAL DEVELOPMENT

Each newly appointed Director is provided with the necessary induction
and information to ensure that he/she has a proper understanding of the
Company'’s operations and businesses as well as his/her responsibilities
under the relevant statues, laws, rules and regulations. From time to time,
the Directors are updated on the latest development and changes in

the Listing Rules and other relevant legal and regulatory requirements.

The CEO reports the Group's business activities including operations
review, segment performance, strategies and new initiatives at Board
meetings. In addition, all Directors are provided with regular updates
on major business segments performance and year-to-date financials.
All these give the Board a balanced and understandable assessment of
the Group’s performance, position and prospects and enable the Board

as a whole and each Director to discharge their duties.

Directors are encouraged to participate in continuous professional
development activities to develop and refresh their knowledge and skills.
From time to time, the Company has arranged in-house trainings for the
Directors and provided relevant reading materials to the Directors. All

Directors have provided record of training to the Company.
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DIRECTORS’ PROFESSIONAL DEVELOPMENT

(Continved)

Their participation of trainings for the year ended 31 March 2022 are #HEZEZZE-_"F=B=+—HIFE"

summarised as follows:

Name

"2

EECEXEE (&

Ry an T

25

Non-executive Directors

Dr. Cheng Chi-Kong, Adrian Jp
(appointed on 29 October 2021)

Mr. Han Kam Leung, Michael
(appointed on 29 October 2021)

Executive Directors
Mr. Lau Fu Wing, Eddie
(appointed on 30 June 2021)
Ms. Li Chuchu, Tracy
(appointed on 29 October 2021)
Ms. Yeung Shuet Fan Pamela
(appointed on 29 October 2021)

INEDs
Ms. Ling Kit Sum Imma

(appointed on 29 October 2021)
Mr. Lo Chun Yu Toby

(appointed on 29 October 2021)
Dr. Tam Lai Fan Gloria

(appointed on 29 October 2021)

FHMITES
50 7% 188 P

(RTE-—F+A-+NBEZE) A B
BERTE

(RTEZ—F+AZT+NBEZE) A B
BITESE
BIERSTE

(RZE—F A BA=1+HEZT) A'B
FRBEUL

(RZEZ—F+AZT+NBEZE) A B
BESLL

(RZE-_—F+A-+NBEZF) A B
BUERTES
BRI

(RZE—F+RA-T+NBEZI) A B
ERFLE

(RZE2E-—F+A-+NBEZF) A B
EESE

(RTEZ—F+AZT+NBEZE) A B

A:  in-house training A: A EB
B: attending seminars, forums, corporate events and/or reading relevant NS HmIE- AELEE R /S EEET
materials s

BOARD COMMITTEES

ESZET

The Board discharges some of its responsibilities through delegation
to respective Board-level committees, namely Audit Committee,
Remuneration Committee and Nomination Committee. All the Board
committees are empowered by the Board under their own terms of
reference which have been posted on HKEx's website and/or the

Company’s website.

AUDIT COMMITTEE

As at the date of this annual report, the Audit Committee comprises
of two INEDs, namely Ms. Ling Kit Sum Imma (Chairlady of the Audit
Committee) and Dr. Tam Lai Fan Gloria, and one Non-executive
Director, namely Mr. Han Kam Leung, Michael. All members had been
appointed on 29 October 2021. The Company has no Audit Committee
from 28 February 2020, the appointment of the Provisional Liquidators,
to 29 October 2021, and the Provisional Liquidators took the role for
managing relevant affairs of the Company during the period.

@ ARTA TECHFIN CORPORATION LIMITED
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AUDIT COMMITTEE (Continved)

The Audit Committee is responsible for reviewing the Group’s financial
controls, its risk management and internal control systems, financial and
related Environmental, Social and Governance disclosure. The Audit
Committee is empowered to review and monitor the external auditor’s
independence and objectivity and the effectiveness of the audit process

in accordance with applicable standards.

During the year, the Audit Committee met twice for planning and review
of the unaudited interim financial statements of the Company for the six
months ended 30 September 2021 with recommendations to the Board
for approval, review of the framework and policy of risk management
and internal control systems of the Group with recommendation to the
Board for approval, discussion with the management and the external
auditors on the accounting policies and practices for financial reporting
and internal audit function, engagement of non-audit services and
review of continuing connected transactions. Furthermore, the Audit
Committee reviewed the framework and policy of risk management,
the system of internal control and the financial statements for the year
ended 31 March 2022 of the Company with recommendation to the

Board for approval.

REMUNERATION COMMITTEE

As at the date of this annual report, the Remuneration Committee
comprises of two INEDs, namely Dr. Tam Lai Fan Gloria (Chairlady
of the Remuneration Committee) and Mr. Lo Chun Yu Toby, and one
Executive Director, namely Mr. Lau. All members had been appointed
on 29 October 2021. The Company has no Remuneration Committee
from 28 February 2020, the appointment of the Provisional Liquidators,
to 29 October 2021, and the Provisional Liquidators took the role for

managing relevant affairs of the Company during the period.

The Remuneration Committee is responsible for making recommendations
to the Board on the Company’s policy and structure on the remuneration
of all Directors of the Company and on the establishment of a formal
and transparent procedure for developing remuneration policy for the

Company for approval by the Board.

It shall also make recommendations to the Board on the remuneration

packages of individual Executive Director.
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REMUNERATION COMMITTEE (Continued)

The remuneration of individual Executive Director is determined with
reference to his/her duties and responsibilities with the Company,
the Company’s performance as well as remuneration benchmarks
in the industry and the prevailing market condition. The Company’s
Human Capital Management Department provides materials on
relevant remuneration data, remuneration benchmarks, market analysis
and proposals to the Remuneration Committee for consideration.
The remuneration package is performance-based and linked to the
Company’s profitability, aimed to be competitive to attract and retain

talented employees.

During the year, the Remuneration Committee met once and reviewed
the remuneration policy of the Company, including that for the
Directors of the Company. The remuneration for the Executive Directors
comprises basic salary, pensions and discretionary bonus. Details of
the remuneration of the Directors and members of senior management
for the financial year ended 31 March 2022 are disclosed in the notes

10 and 11 to the consolidated financial statements.

NOMINATION COMMITTEE

As at the date of this annual report, the Nomination Committee
comprises of two INEDs, namely Ms. ling Kit Sum Imma (Chairlady
of the Nomination Committee) and Dr. Tam Lai Fan Gloria, and one
Executive Director, namely Ms. Yeung. All members had been appointed
on 29 October 2021. The Company has no Nomination Committee
from 28 February 2020, the appointment of the Provisional Liquidators,
to 29 October 2021, and the Provisional Liquidators took the role for

managing relevant affairs of the Company during the period.

The Nomination Committee is responsible for reviewing the structure,
size and composition of the Board, assessing the independence of
INEDs taking into account the independence requirements set out in
Rule 3.13 of the Listing Rules, and making recommendations to the

Board on appointment and re-appointment of Directors.

@ ARTA TECHFIN CORPORATION LIMITED
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NOMINATION COMMITTEE (Continued)

The Board has adopted a Board Diversity Policy which sets out
the terms and approach to achieve diversity on the Board in order
to enhance its effectiveness and to maintain the high standards of
corporate governance. Board diversity has been considered from a
number of factors, including but not limited to gender, age, cultural
and educational background, ethnicity, professional experience, skills,
knowledge and length of service, as well as the Company’s business
nature and specific needs from time to time. The Nomination Committee
will review the Board Diversity Policy on a regular basis to ensure the
Board has the appropriate balance of skills, experience and diversity
of perspectives that are required to support the execution of its business
strategy and in order for the Board to be effective. Board appointments
will continue to be made on a merit and contribution basis and
candidates will be considered against objective criteria, with due regard
for the benefits of diversity on the Board. The current Board consists of
diverse mix of Board members appropriate to the requirement of the

business of the Company.

The Board has adopted a nomination policy setting out the nomination
procedures and criteria for selecting and recommending candidates

for directorship.

Nomination Committee would make recommendations to the Board
regarding the appointment and re-appointment of Directors, with
reference to the skills, knowledge, experiences education background,
professional knowledge, personal integrity of the proposed candidates,
and also the Company’s needs and other relevant statutory requirements
and regulations required for the positions. A candidate who is to be
appointed as an INED should also meet the independence criteria
as set out in the Listing Rules. Qualified candidates will then be

recommended to the Board for approval.

The Nomination Committee met once during the year and reviewed the
structure, size and composition of the Board in accordance with the
Listing Rules, diversity policy and nomination policy and considered
that the Board consists of a diverse mix of members and has provided
a good balance of skills and experience appropriate to the business
needs of the Group. It also made recommendation to the Board for the
re-election of the retiring Directors at 2022 annual general meeting of

the Company.
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ATTENDANCE RECORDS OF BOARD MEETINGS,
BOARD COMMITTEE MEETINGS AND GENERAL

MEETINGS

Attendance records of the Directors at the Board meetings, general

meetings and the meetings of the Board Committees held during the

year are set out below:

Meetings Attended/Eligible to attend

EFxgg

i | [
i

FZHFECE

FREF
ZHEREREEHIIMT

A s
= B =
= = i

F£

BRRAERES

LR/ BeE
Annual Extraordinary Audit Remuneration  Nomination
Board General General  Committee ~ Committee ~ Committee
Meeting Meeting Meeting Meeting Meeting Meeting
RE RE B i 2]
g8 BEXE BRAE ZRgEd ZEgEd ZRgEd
Executive Directors HiTES
Mr. Lau Fu Wing, Eddie AEHRLE (RTB-F
(appointed on 30 June 2021)  RE=1RHEZ) 10/11 1/1 1/1 N/A RiER 1/1 N/A RiEF
Ms. Li Chuchu, Tracy EREUT (RZE--F
(appointed on TAZHNREZA)
29 October 2021) 3/3 0/0 0/0 N/A RiEf N/A NER N/A 7@
Ms. Yeung Shuet Fan Pamela RESUT (RTE--F
(appointed on TR HNBEZA)
29 October 2021) 3/3 0/0 0/0  NAKER  N/ATEHE N
Mr. Choi Wai Hong, Clifford ~ BEREZE (RZE-—F
[resigned on 29 October 2021)  +B=+NHEHT) 8/8 1/1 1/1 N/A RiEH N/A RiEH N/A RiEH
Mr. Yau Pak Yue mEmEE (R28-F
[resigned on 29 October 2021)  +B=+NHET) 8/8 1/1 1/1 N/A RiER N/A RiEH N/A RiEH
Non-executive Directors ~ JF#{TES
Dr. Cheng ChiKong, Adrian /p~ B#5RIBLP (RZEZ—
{appointed on 29 October E+BZ+AREZRMD)
2021) 2/3 0/0 0/0 N/A 78R N/A RigH N/A Ri@f
Mr. Han Kam leung, Michael #8254 (RZE-—F
[appointed on 29 October TR HNBERA)
2021) 3/3 0/0 0/0 22 NATEE  N/ATER
Ms. Ang Mei Lee Mary HEHTL (RZ2ZT-F
[resigned on 29 October 2021)  +BEZ+NHEHT) 7/8 11 1/1 N/A 7iER N/A RiEH N/A RiEF
Mr. Chung Wai Man BERRE (RT2T-F
[resigned on 29 October 2021)  +B =+ A HEHT) 8/8 1/1 1/1 N/A 1B N/A RiER N/A 1iEH
Independent Non-executive BiuFEMiTES
Directors
Ms. Ling Kit Sum Imma (appointed EZ0TE (RZE-—F
on 29 October 2021 +EZHNBEEE) 33 0/0 0/0 22 NATER N
Mr. Lo Chun Yu Toby BERFAE (RT2--F
(appointed on 29 October 2021)  +B =+ BEZR() 3/3 0/0 0/0 N/A RiER 1/1 N/A RiEH
Dr. Tam Lai Fan Gloria BEABE (R2B”-F&
(appointed on 29 October 2021)  +B =+ N BEZ(T) 3/3 0/0 0/0 2/2 1/1 1/1
Mr. An Dong [retired on TRAE (RTE2-F
28 September 2021) NBZ+NBER) 0/5 0/1 0/1 0/0 0/0 0/0
Mr. Fung Tze Wa [refired on  BFEEE (RTEZ—F
28 September 2021) NBZ+NBEE) 0/5 0/1 1/1 0/0 0/0 0/0
Mr. Wu Keli (retired on BRRA%E (RZEZ-F
28 September 2021) NEZ+NHEE) 0/5 0/1 0/1 0/0 0/0 0/0

@ ARTA TECHFIN CORPORATION LIMITED
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AUDITORS’ REMUNERATION

The remuneration paid/payable to the Company’s external auditor of
the Company, Crowe (HK) CPA Limited, in respect of audit services and
non-audit services for the year ended 31 March 2022 amounted to
HK$700,000 and HK$700,000 respectively.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The Board, supported by the finance and accounts department, is
responsible for the preparation of the financial statements of the
Company and the Group. The Board has prepared the financial
statements in accordance with the Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants. Appropriate accounting policies have also been used
and applied consistently except the adoption of revised standards,
amendments to standards and interpretation. The Directors have not
been aware of any material uncertainties relating to events or conditions
which may cast significant doubt upon the Group's ability to continue

as a going concern.

The statement by the auditor of the Company and the Group regarding
its reporting responsibilities on the financial statements of the Company
and the Group is set out in the Independent Auditor’s Report in this

annual report.
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RISK MANAGEMENT AND INTERNAL CONTROL

Risk Governance Framework

[ B B 1R R 9 R s 4%

B EERE
AADREKERAREERREEIR2EN
NEREEHKFINERE - ARATT—HSEE
HAHEZEE ([COSO |) BIZAIHBIES - Fff]
MEREERADEERGNEIESHUT :

The Company has always valued the importance of the internal control
system to build a robust and effective risk management mechanism. The
Company has also been referencing relevant frameworks established
by the Committee of Sponsoring Organisations (“COSO”). The main

features of our risk management and internal control systems are

illustrated by the following:

Control

Environment

EIIRIR

¢ Perform commitment to
integrity and ethical
values

EREREEDN

The board of directors
exercises oversight

of the development

and performance of

internal control
ERGHENIIENE
RER
Establish structure,
authority, and
responsibility
EITZRE - BN
HE

* Demonstrate
commitment to
competence
ANF S

* Enforce accountability

AIEET

Risk

Assessment
BB

* Specify appropriate

objectives

REGEER
Identify and
analyse risk
Bl B2 AT LR

* Assess fraud risk
AP SR L b
Identify and analyse
significant change

HBI R DHTEAED)

Control

Activities

BEIEIREN

* Select and develop
control activities
BB S BRI RE)

* Select and develop
general controls
activities over
technology
EERRERER
BRREEIEE

* Deploy control
activities through
policies
I EARBIER
EPEE)

Information and

Communication

ERmiEE

* Utilise relevant and
quality information
to support the
functioning of
internal control
AR EE
AT ]
Internally
communicate
information,
including obijectives
and responsibilities
AEREEEN
BIEEEREE
Communicate with
external parties in
relation to matters
affecting the

functioning of

internal control

Monitoring

Activities

EEEEE

* Select, develop and
perform ongoing
and/or separate
evaluations to
ascertain the
functioning
Wi - FBREST
HER/REE
2P LAREETDRE
Evaluate and
communicate
deficiencies in a
timely manner to
the responsible
parties
T2 BF ATy i bea At E2
BESBERE

Operation Reporting Compliance
&iE BE =k
Effectiveness & Reliability, timeliness & Adherence to laws &
Efficiency transparency regulations
WMERME s REGHERIBAE EFREER
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RISK MANAGEMENT AND INTERNAL CONTROL
(Continued)

Risk Management Process

In relation to risk management, the Group has adopted both the “Top-
down” and “Bottom-up” approaches. This process is embedded in our
daily operations and involves all parts of the Group from the Board
down to each individual staff. We have clearly defined the risk oversight
persons and the risk owners across the Group who are responsible to
identify, analyse and evaluate the risks (including but not limited to
business, operation as well as environmental, social and governance
risks). It is processed by consolidating, assessing and appraising the
bottom-up information and data from risk owners and responsible
persons of the specific departments and business units of the Group. The
top-down approach carries out refinements and adjustments from the
senior management and the Board, to allow and assist the management

in accomplishing the objectives of:

e  Identifying and prioritising the key risks affecting the achievement
of the Company’s business objectives;

e Assessing the current management of those key risks;
*  Identifying areas where potential deficiency and gaps may exist;
° Discovering opportunities for improvements; and

e Consideration of avoiding, reducing or transferring those risks
accordingly to resolve material internal control defects.

EBERNANPEESE (&

EREERE
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6 i E H B STIR R ;

c FEAZFEERBRNEMEERR
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c  EREMEEESR- FEENEBZEE
RE K AEREE R

a0 AR

Board (Risk Management Oversight)

EXg (EmMEEEE)

¢ Oversees the Company's risk management
policies and process.
ERANDNERERIRERRMIE

* Reviews and ensure that the Group has
maintained and carried out effective and
appropriate risk management and internal control

systems
B RERAEEEERREREUR
RENEREZRABEERR -

Determines the nature and extent of the

|
<I;LLI.HTEJ ,umop-do| ,

outstanding emerging and existing risks.

BEMLRMREABNTEREE -

Head of the departments (Risk & Control
Monitoring)
HPEEA (RREEZER)
* Identifies, assesses and manages the significant
operating risks facing the Company.
wal - FHEREBARTHENENSERR -

Monitors the risk management and internal

control systems and implements new controls.
EREREER AR R R U BT BT

Business/operating units (Operation Risks

& Internal Controls Ownership)

i/ 2EEN (BERBRANEZREE)

* Risk Identification, assessment and mitigation
performed across various departments
REEFIET RS « FFERIRE -

* Practices across business operations and

functional areas
REREERBRESEET

. “Bottom-up” [ E—Fﬁ'ﬁ_t:>
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RISK MANAGEMENT AND INTERNAL CONTROL
(Continved)

Risk Management Process (Continved)

Such systems are designed to manage rather than eliminate the risk of
failure to achieve business objectives, and can only provide reasonable

and not absolute assurance against material misstatement or loss.

Risk Governance Structure

The Group's risk governance structure is divided into two levels. As the
first level, it represents the risk owners of all corporate departments and
business units of the Group. They should identify and evaluate the risks
which may potentially impact the achievement of the business objectives.
Also, they are responsible to design and execute the control procedures
in the daily operation for mitigating and monitoring the risks (including
but not limited to business, operation as well as environmental, social
and governance risks). A regular risk assessment will be conducted to
evaluate the adequacy and effectiveness of controls to mitigate the
identified risks.

Regarding the second level, it includes the designated staff who
effectuate risk management and ensure the first level implements
appropriate controls and executes properly. The second level is
responsible for the aspects including but not limited to financial control,
risk management, data privacy and information security, compliance,

sustainability, etc.

The Group has a clearly-defined management structure with specified
authority limits and segregated responsibilities to achieve business
control objectives. Different guidelines and approval procedures for
each of the departments have been set clearly, including the division of
operations and financial personnel being responsible for the approval
processes. To provide reliable and complete financial information for
internal management and publication, a separate finance team is
designated to ensure the accounting records of all the Group companies
are maintained properly, and in compliance with applicable laws, rules
and regulations. The senior management should conduct regular reviews
of the financial information and the Board is responsible to carry out

verification and monitoring.

Review of Internal Control Systems

The Board has the overall responsibility for the risk management and
internal control systems and reviewing their effectiveness. The Board
should also evaluate and determine the nature and extent of the risks
when the Company considers taking the risk in achieving the Group's

strategic objectives.

@ ARTA TECHFIN CORPORATION LIMITED
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RISK MANAGEMENT AND INTERNAL CONTROL
(Continved)

Review of Internal Control Systems (Continved)

An internal audit function is being established. During the year, the
Group's business activities were all regulated activities conducted out
of subsidiaries that were regulated, and the risk management and
internal control systems applicable to each such business and sitting
within the relevant regulated subsidiary were relied upon to cover all
material controls, including financial, operational and compliance
controls. However, as the Company expands into new activities the
management thought that it would be prudent to establish an internal
audit function to ensure that Group-wide additional policies and controls
are effectively implemented, so that all material audit matters will be
directly and regularly reported to the Audit Committee by the head
of the internal audit team. Through conducting reviews, reports and
discussions with the risk owners and the Board, the effectiveness of the
risk management and internal control systems can be assessed and
refined with this shared internal audit function. Adverse implications
and from such findings and suggestions on the reports can then be
discussed by the Audit Committee, the management and internal audit
team. The rectification measures have to be in place within reasonable
timeframe. Follow-up review of the agreed implementation and controls
in response to the identified deficiencies and findings will be conducted
on a regular basis for evaluating the effectiveness and reporting the

status to the Audit Committee.

For the year ended 31 March 2022, there were no material internal
control defects or significant areas of concerns identified and the Audit
Committee considered the Group's risk management and internal

control systems are effective and adequate.

However, the Company recognised that the enhancement of the
management is required to address and mitigate the deficiencies
in internal controls over operations, compliance, financial and non-
financial reporting, especially in the changing business and operating

environment.

Code of Conduct and Whistleblowing Policy

The Company recognizes that employees play an essential and
integral part in the risk management and internal control systems of
the corporate structure. During the induction process, employees are
required to understand the Company’s objectives, expectations and

practices through training and the Compliance Manual.
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RISK MANAGEMENT AND INTERNAL CONTROL
(Continved)

Code of Conduct and Whistleblowing Policy (Continved)

The Company has established the Whistle Blowing Policies to govern
the reporting and investigation of allegations of actual and suspected
misconduct or unethical activities within the Group. We clearly deliver
the message to all the employees that it is necessary and they
are encouraged to report concerns in confidence regarding any
serious concern about suspected misconduct, malpractice, irregularity,
corruption or fraud related to the Company. Prior to reporting such
concerns, particularly when dealing with sensitive client information,
staff must consider the implications of potential violation of relevant
secrecy provisions or requirements. The Board and the internal audit
team have been delegated with overall responsibility for the reported

cases in a confidential and timely manner.

To avoid all forms of bribery and corruption, staff are prohibited
from soliciting, accepting or offering any bribe during the business.
We required our staff to strictly comply the Prevention of Bribery
policy, follow the sample code of conduct issued by the Independent
Commission Against Corruption (the “ICAC”), and other guidance such
as receiving gifts or advantages that are stated in the Compliance
Manual as well. Staff must declare and attain approval for any
conflict of interest via the Conflicts of Interest Declaration Form to the

responsible divisions.

Corporate Disclosure and Inside Information

The Board is aware of the importance of handling and disseminating
inside information about the Company on an accurate, timely and
complete basis. Therefore, the Company has established the Policy of
confidential and Inside Information for making instructions to oversee
internal control over the relevant information. The policy consists of
the principles and procedures with reference to the requirements and
principles set out in the Listing Rules and the Guide on Disclosure of
Price-Sensitive Information issued by Stock Exchange. The Board has
the obligation on ensuring that the continuous disclosure standards
and procedures are in compliance with the requirements of Listing
Rules, Securities and Futures Ordinance and other applicable laws and
regulations. All Directors and employees are bound by this policy to
safeguard confidential information. For the purpose of complying with
the requirement of disclosure of inside information, the policies and
procedures will be reviewed by the Legal and Compliance Division or

Internal Audit on an annual basis.

@ ARTA TECHFIN CORPORATION LIMITED
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COMPANY SECRETARY

Ms. Chau Yuen Ching Ruby, the Company Secretary of the Company
is a full-time employee of the Company and has day-to-day knowledge
of the Company’s affairs. The Company Secretary reports to the CEO
on Board governance matters, and is responsible for ensuring that
Board procedures are followed and for facilitating information flows
and communications among Directors, as well as with shareholders and
management of the Company. For the year under review, the Company
Secretary has confirmed that she has taken no less than 15 hours of

relevant professional training.

CONSTITUTIONAL DOCUMENTS

There is no amendment to the Company’s constitutional documents

during the year ended 31 March 2022.

SHAREHOLDERS’ RIGHTS

1. Procedures for shareholders to convene an
extraordinary general meeting
Pursuant to the Articles of Association of the Company, any two
shareholders of the Company (the “Shareholder(s)”) may request
the Board to convene an extraordinary general meeting by way
of depositing a written requisition at the registered office of the
Company (Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands) specifying the objects of

the meeting and signed by the requisitionists.

2. Procedures for proposing a person for election as a
Director
Subject to applicable laws and regulations, including the
Companies Law of the Cayman Islands, the Listing Rules and the
Articles of Association of the Company, the Company may from
time to time in general meeting by ordinary resolution elect any
person to be a Director either to fill a casual vacancy or as an

addition to the Board.

A Shareholder may propose a person (the “Person”) for election as
a Director by lodging the following documents at the Company’s
principal place of business in Hong Kong at Units 1-2, Level 9, K11
ATELIER King's Road, 728 King's Road, Quarry Bay, Hong Kong:

(1) a notice in writing signed by the Shareholder concerned of
his/her/its intention to propose the Person as a Director with
full particulars of the Person including his/her/its full name
and biographical details as required under the relevant

requirement under the Listing Rules; and

(2) a notice in writing signed by the Person of his/her/its

consent to be elected as a Director.
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SHAREHOLDERS’ RIGHTS (Continved)

2.

Procedures for proposing a person for election as a
Director (Continved)

The period for lodgement of such notice shall commence on
(and include) the day after the despatch of the notice of meeting
appointed for such election and end on (and exclude) the date
that is seven (7) days before the date appointed for the general

meeting.

Procedures for Shareholders to put enquiries to the
Board

Shareholders may direct their enquiries about their shareholdings
to the Company’s share registrar in Hong Kong, Tricor Secretaries
Limited at Level 54, Hopewell Centre, 183 Queen’s Road East,
Hong Kong. Other Shareholders’ enquiries can be sent by mail to
the Company’s principal place of business in Hong Kong at Units
1-2, Level 9, K11 ATELIER King's Road, 728 King’s Road, Quarry
Bay, Hong Kong for the attention of the Board.

Shareholders may also make enquiries with the Board at the

general meetings of the Company.

INVESTOR RELATIONS AND COMMUNICATIONS

1.

The Company’s Constitutional Documents

There is no amendment to the Company’s constitutional documents

during the year ended 31 March 2022.

Communication with Investors

The Company’s corporate website (http://www.artatechfin.com)
facilitates effective communications with Shareholders, investors
and other stakeholders, making corporate information and
other relevant financial and non-financial information available
electronically and on a timely basis. This includes extensive
historical information about the Group’s performance and activities
via Interim Report, Annual Report, announcements and other

corporate information.

Shareholder’s meetings, such as annual general meeting and
extraordinary general meetings, provide another channel for
the Board to meet and communicate with Shareholders. All
Shareholders are provided with sufficient notice to attend the
Shareholders” meeting. The results of the voting by poll are
published on the Stock Exchange’s website and the Company's

website on a timely basis.

@ ARTA TECHFIN CORPORATION LIMITED

IRERZER (&)

2.

REBEMASEEENER (&)

B’ E%L%DEI’JHEBEEEI?TZISEEUE’JHx%
PN 5RAHEA (B8E%E) A
jﬁﬁ@ﬁ%ﬁﬂﬁﬁk%?‘a‘%%‘éﬁEI,HEEUJGV)EI
(FBEZE )&

mﬂb ><>

RRAEFEEAZER

REAUFSRREZEARDRATDZES
BRBFECESENEHBERATR
o it AEBEEANER183EAMF L
SAE-HRREHA I BFEARIAET
B EIEERME I AFBHRIFR
E3E7285%K11 ATELIER King's Road 91£1-2
= WHEAREES -

RETDARARBDZRRAE LAEFE
fEHEE -

R EEHMIRIEN

=

ARATDWEEXH
RBEE_E__F=B=+—HLEFE"
KABNEEX G EET -

HigEEZBR

Kalz a8k (http://www.artatechfin.
com)BFIER R - K EE K HhF 5B F
NETBEREM UEFARBERRHER
SERKEMBEYBRIEFFEEN -5
MEAEEEBPIRE  FR - AMMRE
thRAEERREBEAREBRRIELEEZ
FRBEER-

BREXE (NMRFRAFRERBRERFRIK

EREFERES—REERFTEER
B FFARRI ORI FERER K
EZREBEN - RERRERGNBSFR
WL R A RBEILEREE -



ETEREBRSE

CORPORATE GOVERNANCE REPORT

DIVIDEND POLICY BB R

The Company has adopted a dividend policy (the “Dividend Policy”) ARXATEHRMIBREBEK (IIREBEK])  &HYIE
setting out the principle to determine the declaration of dividends or TEEIRKREHRIEEZNIRENER (BEFFR
recommend such payment which shall be subject to all applicable — BiE AR ER & AR T HYAH 8 =512 X480 & 41
lows and regulations as well as the Company’s memorandum and HI) - EEBEERKREIEEZNKREE EF
articles of association. The Board will take into account the Company’'s E#EBEAADNBFRIR - RWELER R K
financial performance, current economic conditions, future prospects REISKIEHBAREZ -REBREESHMA
and all relevant factors in determining the declaration of dividends — EHisiiZEKiHET o

or recommendation on such payment. The Dividend Policy and its

effectiveness shall be reviewed on a regular basis or as required.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE
REPORT

(i)

(ii)

Reporting Scope and Period

Arta TechFin Corporation Limited (the “Company”, together
with its subsidiaries referred to as the “Group”) is principally
engaged in the financial services sector, including the provision
of securities and futures brokerage services, corporate advisory
and margin financing services, placing and underwriting services,
insurance brokerage and financial planning services and the
provision of asset management and advisory services, as well as

an investment holding.

This Environmental, Social and Governance ("ESG”) Report
(the "ESG Report” or the “Report”) highlights the Group's
ESG performance. Due to the Group's business restructuring, the
reporting scope during the Reporting Period has been changed.
Unless otherwise stated, the Report covers the overall ESG
performance of the Group's core business operations of the head
office in Hong Kong for the year ended 31 March 2022 (the
“Reporting Period”).

Reporting Basis and Principles

This Report has been prepared in accordance with the mandatory
disclosure requirements and the “comply or explain” provisions
under the “Environmental, Social and Governance Reporting
Guide” set out in Appendix 27 of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited.

The following three reporting principles underpinned the
preparation of the Report:

Materiality The Group has identified material ESG issues
by conducting stakeholder engagement and
considering business nature and development.
Quantitative  This Report has disclosed key performance
indicators (“KPIs”) in a quantitative manner
where appropriate. The KPIs are calculated with
reference to “Appendix 2: Reporting Guidance on
Environmental KPIs” and “Appendix 3: Reporting
Guidance on Social KPIs” of “How to Prepare an
ESG Report” published by the HKEX.

This

methodologies for meaningful comparisons of

Consistency Report applies consistent statistical

ESG data over time. In case of any changes in
the reporting scope or methodologies, they are

explained for stakeholders’ reference.

@ ARTA TECHFIN CORPORATION LIMITED
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE

REPORT (Continved)

(iii) Access to the Report
This Report is available in English and Chinese and is uploaded
to the website of The Stock Exchange of Hong Kong Limited and
the Group’s website (https://www.artatechfin.com). In case of
any discrepancies between the two versions, the English version

shall prevail.

SUSTAINABILITY GOVERNANCE

(i) Board Participation
The Board of Directors (the “Board”) has overall responsibility
and is at the highest decision-making level in the ESG governance
structure. They are responsible for setting, supervising, and
reviewing the Group's sustainable development goals and
formulating ESG strategies and management policies. The Board
is also responsible for the veracity, accuracy, and completeness

of this ESG Report’s contents.

The Board upholds the responsibility for monitoring and evaluating
all target-setting related to the Group’s sustainable development
governance. To this end, board meetings are held to discuss
ESG-related risks and opportunities and appropriate response
measures. Moreover, the Board authorises and oversees senior
management to assess and evaluate ESG-related risks and
manage ESG issues to ensure that appropriate and effective
ESG risk management and internal control systems are in place.
The Board and senior management constantly discuss, assess,
and review key areas of materiality, which assist the Group
in maintaining sustainable growth and preparing for future

challenges.

In addition, we have engaged Riskory Consultancy Limited as an
independent ESG consultant to assist the Group in preparing this

Report and provide ESG-related consultancy services.

(i) Risk Management
ESG-related issues have gained significant importance in recent
years. Moreover, environmental and social risks related to climate
change and public health issues have significantly impacted the
global economy and workforce management. This, in turn, has
significantly impacted the Group’s sustainable business growth.
For this reason, the Group is committed to maintaining an effective
and comprehensive risk management system that effectively
monitors, evaluates and manages risks related to financing,

operations, corporate governance, and legal compliance.
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SUSTAINABILITY GOVERNANCE (Continved)

(ii) Risk Management (Continved)
To address the increasingly important ESG-related risks, the
Group is gradually incorporating ESG-related risk identification,
assessment and evaluation protocols into its overall risk
management processes related to all business activities and
operations. In the future, the Group will continue to prioritise
ESG-related risks and opportunities such as green financing and

ESG training for employees in our operation.

STAKEHOLDER ENGAGEMENT

Stakeholder engagement is vital for the Group’s overall sustainable
development. During the Reporting Period, the Group reviewed its
fundamentals, conducted a peer analysis, adopted international
standards and initiated internal resource allocation to carefully
identify stakeholders’ concerns. Key stakeholders, including investors,
shareholders, and employees, have all been consulted at regular
engagement sessions, in general meetings and conferences, as well
as in reports, announcements and circulars. Our goal is to discuss
and review key areas of interest that will enable the Group to better
understand and respond to the reasonable expectations and interests

of stakeholders and appropriately prepare for all future challenges.

MATERIALITY ASSESSMENT

The Group is convinced that achieving its goals and meeting
stakeholders’ expectations are crucial elements to ensure the long-
term sustainable development of our business operations. In order to
better respond to stakeholders’ needs and formulate more effective
sustainability strategies, we have identified and prioritised 21 material
ESG issues in this Report and have outlined measures planned by the

Group.

After consideration and detailed assessment related to the materiality of

various ESG issues, we have categorised and prioritised the following.
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MATERIALITY ASSESSMENT (Continved)

EERMTME (&)

Material ESG Issues
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STAKEHOLDERS’ FEEDBACK

The Group attaches great importance to the valuable feedback of
stakeholders on our ESG approach and performance. If you have
any opinions on this Report or the Group’s environmental and social
policies and performance, you are welcome to share your opinions and

suggestions with us via email at esg@artatechfin.com.

A. SOCIAL
1.  Employment and Labour Practices
(i) Employment
The Group is committed to developing and supporting
equality and diversity in its employment practices.
This includes prohibiting discrimination in employing
concerning age, race, ethnicity, nationality, and
any other status, as protected under relevant official
government legislation and ordinances. To this end,
the Group has established employment policies to

safeguard employees’ rights.

The Group strictly complies with all applicable laws
and regulations of Hong Kong regarding employment
and labour rights, including but not limited to the
Employment Ordinance (Cap. 57), the Minimum Wage
Ordinance (Cap. 608) and the Mandatory Provident
Fund Schemes Ordinance (Cap. 485).

During the Reporting Period, there was no material
non-compliance with laws and regulations that
posed a significant impact on the Group in relation
to compensation and dismissal, recruitment and
promotion, working hours, rest periods, equal
opportunity, diversity, anti-discrimination, and other

benefits and welfare policies were reported.

As at 31 March 2022, the Group had 67 employees
who were all Hong Kong full-time staff. The distributions

of employees are as follows:
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BRI #HEREBRS
ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

A. SOCIAL (Continved)

1. Employment and Labour Practices (Continved)

(i)

Employment (Continved)
The Group’s overall employee turnover rate during

the Reporting Period was 19%. The relevant data is

A #HE(#)

1. BRRGSIER (&)

(i)

1EE (&
RI|ERA - AEENEEST
MEER19%  tHESBW T

as follows:
2022
- e
By Gender IR
Male St 25%
Female ey 11%
By Age Group REFE AR
Aged 18-25 18-255% 100%
Aged 26-35 26-355% 22%
Aged 36-45 36-45%% 16%
Aged 46-55 46-555% 8%
Aged 56 or above 568%EIA L 50%
By Geographical Region RitE
Hong Kong &8 19%
Note: B EE

(i)  The turnover rate is calculated as (number of
employees who left employment/total number of

employees as at March 31) x 100%.

Recruitment and Dismissal

Regarding talent management, the Group adheres to
a ‘people-oriented’ principle while striving to provide
an equal, diverse and respectful work environment for
its employees. The Group provides equal opportunities
for internal and external applicants and employees
regarding recruitment, training, and promotion. We
have eliminated any trace of discrimination in hiring
or treatment regardless of race, religion, gender, age,
marital status or physical and mental disability. To
encourage greater workplace diversity and attract
global talent from all walks of life, the Group welcomes
suitable foreign applicants and encourages employees
to work from home remotely from different countries.
The flexible working hours policies we have enacted are

warmly welcomed by both local and foreign employees.

The Group's dismissal procedures are codified as our
standardised internal employment policies. The Group
terminates employment contracts in strict accordance
with the circumstances and provisions detailed in
related laws and regulations to safeguard the rights

and interests of both employees and the Group.
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BRI #HEREBRS

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

A. SOCIAL (Continued)

1.

Employment and Labour Practices (Continved)

(i)

Employment (Continved)

Remuneration, Promotion, Benefits and Welfare
Human capital management is an essential pillar
supporting the Group's sustainable development. We
attach great importance to employee remuneration,
benefits and welfare issues. The Group provides a
fair, transparent and competitive remuneration system
to reward and retain its employees. Salaries are
adjusted in accordance with an individual employee’s
job position, work experience, qualifications and work

performance.

An individual performance appraisal system has been
established to review employees’ work progress,
potential talent for promotion, and contributions

toward the Group's future goals.

Employees’ compensation insurance is in strict
accordance with the Mandatory Provident Fund
Schemes Ordinance and the Employees” Compensation
Ordinance. The Group makes a timely contribution
to the Mandatory Provident Fund. In addition,
employees can also enjoy group medical insurance
benefits and standard working hours as set out in
each staff member’s employment contract. The Group
also provides paid holidays and other benefits in
accordance with all relevant government laws and
regulations with, providing benefits above the statutory
requirements. Employees can also enjoy flexible
working hours and statutory holidays in Hong Kong,
including marriage, maternity & paternity, parental,
funerals, and paid annual leave. The Group also
allows employee migration whereby staff may qualify
for remote work abroad and endeavours to promote

a culture that values work-life balance.

Employee Communication
The Group

communication and suggestions from staff, which

emphasises effective employee
provides great motivation to create a more inclusive
and cooperative workplace. During the Reporting
Period, the Group consulted employees’ opinions
regarding office relocation arrangements to achieve
a more harmonious workplace culture where all can

thrive.
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BRI #HEREBRS
ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

A. SOCIAL (Continved)

1.

Employment and Labour Practices (Continved)
(i) Employee Health and Safety

The Group has instituted a range of policies that
provide a safe working environment for employees and
protect them from occupational hazards. The Group is
committed to complying with all relevant health and
safety-related laws and regulations in Hong Kong,
including but not limited to the Occupational Safety
and Health Ordinance (Cap. 509).

The Group carefully maintains a safe, hygienic, and
productive workplace to minimise potential work-
related accidents or injuries. To help achieve this,
we have strong occupational health and safety
measures in place to ensure a healthy and safe
working environment for our employees. The medical
insurance plan that staff members enjoy includes a

host of protections and benefits for medical care.

The Group did not record any work-related fatalities
in the past 3 years (including the Reporting Period).
During the Reporting Period, there were no lost days
due to work injury recorded and no material non-
compliance incidents that significantly impacted
the Group in relation to providing a safe working
environment

and protecting employees from

occupational hazards.

A #HE(#)
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(ii)
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BRI #HEREBRS

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

A. SOCIAL (Continued) A #tE(#)
1.  Employment and Labour Practices (Continved) 1. ERRGBIER(E)
(i) Employee Health and Safety (Continued) (i) EERERZZE (#)

(iii)

Preventive Measures Against COVID-19

Since the COVID-19 pandemic outbreak, to safeguard
our employees’ health, the Group has established
a clear “COVID-19 Workplace Policy” and taken
several necessary precautionary measures in the
workplace to minimise the risk of the virus spreading
and ensure all employees are aware of the pandemic
arrangement and management procedures. We issued
guidelines on flexible working hours and work-from-
home arrangements to maintain safe social distancing.
We also arranged regular cleaning and disinfection
protocols in the office area to ensure a hygienic working
environment. Proper protective gear, such as surgical
masks and hand sanitiser sprays, were also provided
to employees while temperature checks on employees
before entering the premises were carried out. Free
Polymerase Chain Reaction (PCR) Tests and Rapid
Antigen Tests (RAT) were provided to employees in need.
Other measures helped minimise close contact among
workers, clients, and customers, including replacing
face-to-face meetings with virtual communications where

feasible.

Development and Training

Bolstering our employees’ skills and professional
development opens a wide range of opportunities to
enhance their expertise and career prospects while
raising the Group's overall performance and operational
efficiency. The Group is committed to providing an
expansive array of training opportunities for staff to
hone their professionalism and motivate them to achieve

excellence in the workplace.

The training programmes are developed and provided
based on our employees’ business needs, license
requirements and development goals are comprised
of both external and internal courses. Continuous
Professional Training (CPT) and several training
programmes focusing on anti-money laundering, IT skills
enhancement, and performance management had been
organised during the Reporting Period. In addition, the
Group arranges orientation training for new employees
to ensure they understand their rights, the Company’s
welfare benefits, and the Group’s human resources
operations. We will continue to explore subsequent
training opportunities to equip employees with the

knowledge and skills required to grow with our business.
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BRI #HEREBRS

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

A. SOCIAL (Continved) A g (&)
1. Employment and Labour Practices (Continved) 1. BRRGSIER (&)
(iii) Development and Training (Continved) (iii) BRERIZH (4#)
During the Reporting Period, the Group's training data REIRERA - AEERFIIER
is as follows: e
Unit 2022
Efi S

(iv)

Percentage of Employees Trained

FilEEESt

By Gender BitR
Male St
Female g

By Employee Category BESER
Senior management SREERE
Middle management hREIEE
General staff —RET

Average Training Hours per

BRESTIIENRE

Employee

By Gender R R
Male St
Female gegi

By Employee Category RESER
Senior management SREEE
Middle management PAREIRE
General staff —RET

Labour Standards

The Group also complied with relevant applicable
labour laws and regulations, including but not limited
to the Employment Ordinance (Cap. 57). Concerning
employment and labour standards management,
the Human Capital Management Division conducts
reference checks on new employees to ensure
compliance with all relevant laws and regulations
for each jurisdiction regarding child labour and
workplace standards. The Group carefully inspects
all new employees’ identity documents or work visas
to prevent illegal employment. An official employment
contract is also required before employment to avoid
any issues with forced labour practices and protect the

interests of both the employee and the Group.

We will immediately verify the identities and terminate
the employment if any child labour or forced labour is
discovered. In addition, the Group will promptly check
for any loopholes in the human resources recruitment
process to avoid recurring similar illegal issues in the

future.

percentage B3LE 100%
percentage B L 96%
percentage B3 LE 100%
percentage B EE 100%
percentage B3LE 7%
hours /\B
hours /)\E 3
hours /\E 5
hours 7)\NBEf 4
hours /\B 4

(iv) ZBIT2EH

AEBTESTHEBERAS X
BIGER BEERIRR (EE
G ($B575F) -FERRE
TEREER AHEREENS
i ESETESHAST  LIER
BTEEAEEMBEMREL
R TR ERIRSERIAR - &
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DR el TR 2858 - LARDLEIRE
& - BERZERITAZRE IE
NEESL  ERIEEs
IGTREFEE UREREREE
B

MEBREMETRRFIE T
HMBZREES MU LI
& - Mo AEESZEZE
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B LR B R BIXEEEUE
AR

BANSBRAD @a



BRI #HEREBRS

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

A. SOCIAL (Continued)

1.

2.

Employment and Labour Practices (Continved)
(iv) Labour Standards (Continved)

During the Reporting Period, no child labour or forced
labour cases were discovered. Moreover, no material
non-compliance related to any laws, regulations
or standards significantly impacted the Group's

operations involving child and forced labour.

Operating Practices
(i) Supply Chain Management

Supply chain management is vital as they greatly influence
the quality of services of the Group. The Group emphasises
supplier selection and assessment procedures. During the
Reporting Period, we had a total of 16 suppliers in Hong
Kong, all of which had passed our assessment standards
in line with safeguarding the fair, open and sustainable

procurement policies we practice.

To uphold an efficient and sustainable synergy
along the supply chain, the Group has established
standardised procedures and policies to engage
suppliers and contractors related to its business

operations.

During the selection stage, suppliers are screened
and assessed carefully to ensure that their quality,
price, capabilities and environmental and social risks
assessment meet the expectations and standards
of the Group. Additionally, the environmental and
social considerations will be taken into account. Our
suppliers must abide by all laws and regulations
related to environmental protection and applicable

labour standards.

During the Reporting Period, there were no significant
changes in our policies related to managing the
environmental and social risks along the supply chain.
Suppliers that promote environmentally preferable
products and services are prioritised during the supplier

selection and assessment processes.

@ ARTA TECHFIN CORPORATION LIMITED

A #HE#®)

1. BRERRSIER (&)
(iv)] TR (#&

RIERA > AEB W RER
BETIg@bsTER N X
EETEREEREHELIR
S 55 TRUTAER ARt
A BRHAEEBEATENS
e

2. EEEN

(i)

HEEEE
HRHEREEERELEARE
EMNRFmE  MEERER-
AEBSEREERHMER TG
B -RIERA > FFIHBI6
xEBHER 98B T MR
RANAT AR AFERE
KR AYFF AL IR AE o

REFHEBESH LI FEN
T ENE - AEEEEIIZEL
BFREER LR HEBEHE
RN

REREBREF > I ERE
TR E RS LEREE
2B BN URERBRE
ZRBFETEAEBHBEM
S o ILoh - AT E BIRIR
Mt EEER - R HEERE
THEERRIERERBIOEE
ERRERS TR -

WERA - HAGEEEHEE
IR IR K AL L B AY R AL R
BLESAEY REEBHIER
MRS RIS ELERE
BRAREmK&RFAAER -



BRI #HEREBRS

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

A. SOCIAL (Continved) A #E(#)
2. Operating Practices (Continved) 2. EEEM (£2)
(ii) Product Responsibility (i) ERBEEF

The Group strives to ensure high-quality service,

foundational to building long-term, ongoing
relationships with our customers. We aim to
comprehensively strengthen our service quality
assurance, safeguard the protection of customer data,
improve our customer services and enhance intellectual
rights protection. Due to the business nature of the
Group, product manufacturing does not play a part
in our operations and, therefore, recall procedures are

considered not applicable.

The Group complied with relevant applicable laws and
regulations, including but not limited to the Insurance
Ordinance (Cap. 41), the Money Lenders Ordinance
(Cap. 163), the Securities and Futures Ordinance
(Cap. 571) and the Personal Data (Privacy) Ordinance
(Cap. 486). During the Reporting Period, there was no
non-compliance related to quality assurance, health
and safety, advertising, labelling, or privacy matters

vis-a-vis our products and services.

Quality Assurance and Product Labelling

The Group strives to provide high-quality services to
satisfy its customers’ investment and financial needs.
Our subsidiaries providing relevant financial services
are licensed and regulated by the Securities and
Futures Ordinance (the “SFO”) (Cap. 571). The
Group reviews its service quality standards with
effective internal policies and regulatory requirements
when providing its services. It seeks customer feedback
to identify areas of improvement regularly. We
actively strive to explain the underlying risks inherent
in financial products to aid in customers’ financial
decision-making process. We have preventive measures
in place, including implementing the “Know-Your-
Customers” procedure to protect customers’ interests.
We continue to adopt the international renowned
internet trading platform to safeguard the service

quality of our operation.

Apart from complying with the SFO in relation to
the custody of customer assets, the Group further
protects its clients” interests by adopting robust controls
such as maintaining designated trust accounts to
manage customer funds, which are audited regularly

by independent accountants.
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BRI #HEREBRS

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

A. SOCIAL (Continued) A #tE(#)
2. Operating Practices (Continved) 2. EEEM (2)
(ii) Product Responsibility (Continved) (i) EREF (&)

Quality Assurance and Product Labelling (Continuved)
In addition, the Group ensures that the information and
marketing materials it publishes and provides do not

contain any misleading content.

Customer Data Protection

The Group acknowledges the importance of protecting
the privacy and confidentiality of its customers’
information. To safeguard sensitive information and
prevent data leakage, the Group has developed an
internal policy, overseen by divisional leaders, to govern
the collection, handling, and disclosure of data. Only
authorised users of its services can gain access to
sensitive information on the servers. Moreover, the
Engineering Division’s personnel constantly monitor
the use of servers and regularly update the antivirus

software.

In accordance with the Personal Data (Privacy)
Ordinance (Cap. 486), the Group prohibits using
any personal client information by other parties for
direct marketing purposes without the client’s explicit

and implicit consent.

Customer Service

The Group strives to maintain open and efficient
communication channels with customers, actively
seeking their opinions and suggestions to improve
our business operations. To this end, the Group
established dedicated customer opinion and complaint
handling policies to effectively respond to queries
and ensure that issues are promptly and effectively
addressed. In addition, all views and complaint details
are documented for improvements and prevention
of similar problems from happening in the future.
During the Reporting Period, no product or service-
related complaints significantly impacted the Group's

operations were received.
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BRI #HEREBRS
ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

A. SOCIAL (Continved)

2.

Operating Practices (Continved)

(ii)

(iii)

Product Responsibility (Continved)

Intellectual Property Rights

The comprehensive protection and management of
intellectual property rights such as software copyrights,
trademarks, and patents are paramount to the Group.
The Group complied with relevant applicable laws,
including but not limited to the Trade Marks Ordinance
(Cap. 559). We have established specific policies to
manage our intellectual property rights. The Group
closely monitors its operations and external activity
to prevent any incidents of intellectual property

infringement.

Anti-corruption

The Group firmly believes it is of the utmost importance
that corporations conduct their operations in
accordance with all relevant laws, regulations and
standards. The Group complies with applicable laws
and regulations of Hong Kong relating to bribery,
extortion, fraud, or money laundering, including but
not limited to the Prevention of Bribery Ordinance

(Cap. 201).

We are committed to carrying out all business activity
without undue outside influence while also regarding
honesty, integrity, and fairness as essential core
values. To prevent potential malpractice cases, we
have established an internal Compliance Manual and
Code of Conduct which provides clear guidance on
the Conflicts of Interest issues. All company directors
and employees must strictly follow the policies to

uphold the Group's business integrity.

Moreover, to further strengthen anti-corruption and
proper business ethics awareness within the Group,
directors, management, and employees underwent
anti-money laundering training. During the Reporting
Period, no concluded legal cases were reported
regarding corrupt practices against the Group or its

employees.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

A. SOCIAL (Continued)

2. Operating Practices (Continved)
(iii) Anti-corruption (Continved)

Whistle-blowing Mechanism

The Group is committed to implementing a clean,
fair, impartial, transparent, and stable corporate
governance mechanism. We have formulated “whistle-
blowing” policies to protect its employees from
retaliation or discrimination for reporting misconduct
or participating in official investigations by maintaining
confidentiality to the fullest extent permitted by law.
We have set up multiple whistle-blowing channels
such as emails to receive valid anonymous reports
or complaints filed by employees and third parties.
The Group ensures that all reported incidents will
be handled properly and kept in strict confidence
to protect the complainants’ identity as well as the

content of the complaint.

3. Community

(i)

Community Investment

The Group believes corporations should take
responsibility for fostering a sustainable community,
given their considerable influence and prominence
within society. During the Reporting Period, the Group
continued to show its care for different aspects of
local community development, especially in the focus
areas of employment promotion, social services, and

community art development.

During the Reporting Period, we made a total of
HK$20,000 donations to Hong Kong Employment
Development Service and The Hong Kong Council
of Social Service to show our support in professional
employment counselling and training services for
the disadvantaged job seekers, social welfare and

community development.

In December 2021, the Group kept abreast of the
financial market tread and partnered with the local
gallery Shout Art Hub & Gallery. We sponsored
“ImpactNFT

Connect + A new way to create Impact” to promote

the art technology seminar and forum

the knowledge of non-fungible tokens (“NFT”) and
provide an opportunity for secondary and primary
school students to learn about NFT digital artwork. We
sponsored HK$ 100,000 to purchase the NFT artworks
made by Lok Sin Tong School students to support their

education fund.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

A. SOCIAL (Continved)

3.

Community (Continved)

(i) Community Investment (Continved)
We also encouraged employees to participate in
charitable events to contribute to society. In the future,
the Group will continue to exert its influence as a
respected corporation and make greater societal
contributions while planning more charitable activities

to support our traditional focus areas.

B. ENVIRONMENTAL

1.

Climate Change

The imminent threats posed by climate change present extant
challenges that affect the entire planet. With this in mind,
the Group attaches great importance to identifying and
mitigating those climate-related risks that could significantly
impact business operations, including risks posed by extreme
typhoons, rainstorms and other natural disasters. Flooding
caused by typhoons or severe rainstorms may cause asset
damage and negatively impact our employees’ health
and safety. Therefore, we have established emergency
procedures under exireme weather conditions to minimise
such risks. We also allow flexible working arrangements
during bad or extreme weather conditions. In addition,
the Board holds meetings to address, assess, and evaluate
potential climate-related risks which could affect our
operations. We also regularly liaise with different divisions
to formulate green office strategies and policies to help

manage and mitigate climate-related risks.

The introduction of stringent climate legislation and policies
that support a global vision of carbon neutrality and
green financing exposes the Group to a greater risk of
litigation and lawsuits. To maintain our sustainable business
development, the Board also recognises that climate change
could also present opportunities to the Group. For this
reason, we view climate-related market opportunities as a

way to open new growth paths for the Group.

In the future, the Group will actively consider supporting
customers as they transit to a more sustainable operation
and a low-carbon business model by focusing on developing
green financing and environmentally friendly investment,
all of which are expected to benefit the Group’s overall

financial performance.
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B. ENVIRONMENTAL (Continued) B. B (#&)

2. Emissions 2.

The Group’s business operations in Hong Kong were
all office-based during the Reporting Period. Therefore,
pollutant emissions were mainly attributed to electricity use.
Airline business trips were negligible over the past two years
due to the outbreak of the COVID-19 pandemic and are
considered immaterial for this Report. During the Reporting
Period, no material non-compliance with respect to air and
greenhouse gas emissions, pollution discharge into water
sources or on land, and the generation of hazardous or

non-hazardous waste was reported.

(i) Air and Greenhouse Gas Emissions
During the Reporting Period, the Group's air and
greenhouse gas emissions were primarily generated
through electricity consumption. The Group complied
with applicable Hong Kong laws and regulations,
including but not limited to the Air Pollution Control
Ordinance (Cap. 311).

Due to the business nature of the Group, we did not
produce any significant air and direct greenhouse
gas emissions by fuel consumption or the operation of

self-owned vehicles. The emission data of the Group

BEnm

REHA AEBREBNXEEE
HUMBAREE AL SEYHEKR
FERRERAE - HIRCOVID-19&F 15
R BEMFNMEREIRT K
EEd BHAREMS HEAAE
K-BREHA AEBEURGHESR
RRERBEHEN  SSKEEM R TS
X EEREEEEYNERERHRE
e

(i) BREREZRBHKL
WERA AEENBERLBE
REHNEZEREEE -AEH
BT EBERERESR 88
AR (ZERITRE I FEH)
(%311FE) -

ERAEEREBMEE KAWL
BERAMPERAEREEER
MELITHNEXRBERMRERZR
EREHN - AEBERBRERA

during the Reporting Period is as follows: RIHE R BRI T ¢
Greenhouse Gas Emissions Unit 2022 2021
BERIRHEN i} - S —_E—F
Scope 2 - Energy indirect emissions tCO2e 90.74 91.10

(purchased electricity) BE_S{tkE=
#BE2 - geREEER (SMNEEN)
Intensity tCO2e/m? of gross 0.16 0.16
BE floor area

B_StmEE/
KB EEE

Notes: Py =T -

(i) Emission factors for calculating emissions from
purchased electricity were referred to in the HK

Electric Investments Sustainability Report 2021.

(i)  tCO2e = tonnes of carbon dioxide equivalent

@ ARTA TECHFIN CORPORATION LIMITED
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ENVIRONMENTAL (Continved) B. B (&)
2. Emissions (Continved) 2. B (&)
(ii) Emissions Mitigation and Reduction (ii) B
Initiatives
Although the Group’s business operations did not BEAEBNXBEELRE
generate any significant forms of direct emissions, we SR RXREEEHER EFHMF
nevertheless fully understand our responsibility as a MMEREBEFEEXARABER
good corporate citizens to do all we can to protect B LBR2NRERIE-
the environment.
The Group is committed to showing our determination AEEHINBRERZE
and leadership in environmental protection by OFEXERZSE  BRREMRER
practising green, sustainable business operations. RAERODREE] - AL -
Thus, we strive to improve efficient resource utilisation EMRNRSERNBAERE I
and avoid any sources of indirect emissions by BB BEFERE  LLRRT
reducing energy consumption and switching off all HEI R AN EABEEAMEAY
unnecessary electrical appliances before leaving work ZER UERTMEZERKR
and when not in use. In addition, we utilise virtual and B o AN - FPIF AR R RS
remote technology, such as holding virtual meetings Reffy - WNEAE R BT RS E
with clients and welcoming employees to work from BEERURARERNEERER
home remotely from different countries to reduce our WA LUBD R MNEBEREE
electricity consumption and carbon footprint. B o
(iii) Hazardous and Non-hazardous Waste (i) BEERBEZBEEY
The Group complied with relevant applicable laws AEBEBTHBBREEZE
and regulations, including but not limited to the Waste RO BEERRR (ENEE
Disposal Ordinance (Cap. 354). The Group's business 1&BI) (5E354%) - REEERYZE
operations do not generate significant hazardous BRESZGELEREEEE
waste. Despite this, we will continue to avoid Y BEWLL  HMGEERER
generating any sources of hazardous waste. ELXIUBEEEEY-
Non-hazardous waste was generated during the EPNEBIHBRERELE
course of business activities, with office paper being EBEEY FEREBWAEAR
the main contributor. Other non-hazardous waste, Mo HfhmEREREY) (W—MRi
such as general refuse, was considered minimal and RIABEBLOMERIELAE
insignificant. Ko
Non-hazardous waste Unit 2022 2021
BEBREY B —F__ —B_—F
Total amount generated tonnes 1.03 0.62
ELERE &
Intensity tonnes/m? of gross 0.002 0.001
BE floor area
WE,/ 7 KB EME

BANSBRAD @9
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ENVIRONMENTAL (Continued)

2.

Emissions (Continved)

(iii) Hazardous and Non-hazardous Waste

(iv)

(Continued)

During the Reporting Period, the generation of non-
hazardous waste increased by around 66% due to
business activities resuming from operation disruption
caused by the pandemic in the previous year.
Document printings were required in daily operation
among some business divisions, causing a significant
increase in paper consumption. However, we actively
target to incorporate the paperless office concept in

our business activities.

Waste Reduction and Handling Initiatives

Used paper is collected by the Office Management
Division for proper recycling and disposal. For data
security purposes, documents that contain confidential
or sensitive information are first shredded before being

properly disposed.

The Group is committed to achieving efficient resource
utilisation by minimising waste generation and disposal
during the course of its daily business activities.
With this in mind, the Group continues to implement
the following resource-saving initiatives to reduce
the generation of waste and promote sustainable

development:

*  Encourage employees to print on both sides of
the paper and use recycled sheets for draft work

purposes.

. Provide reusable dishes and utensils in the

pantry.
*  Reuse office supplies.

In the future, the Group will take active measures as
part of its commitment to reduce non-hazardous waste
disposal by promoting green office environments,
advocating for paperless workplaces, expanding the
use of electronic documentation, and implementing

increased resource recycling.

@ ARTA TECHFIN CORPORATION LIMITED
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ENVIRONMENTAL (Continved) B. RiB(#)
3. Use of Resources 3. &RER
In order to enhance the efficient use of energy and water ABIRESEREMKERNBHER K
resources, the Group aims to gradually roll out a more EBEAEREER T RHEEESD
significant number of resource conservation initiatives in BLELBLHOERER - HME
its business activities and daily operations. A series of Bt — RYIEIELEIKIEbE - R F M
energy-saving and water conservation measures have been BENEBEE BMLEES (WD
implemented. Due to our particular business operations, we BEMNEZEY -
did not generate any packaging material waste.
(i) Energy Consumption (i) BEREFE
Due to how the business operates, the Group was BEREBLERN  AEEULE
not responsible for any direct energy consumption E5 R REE R B EFE S B
involving gas fuel consumption or vehicle pollution SSRHIM B EREFUERE - BN
emissions. As the Group operates in an office setting, KEBNEBSEURAER
electricity for daily use was the most significant source T BHERAEERIZNERRHE
of energy consumption. KRR ©
Type of energy consumption Unit 2022 2021
BERSHFE T Bfi “ECEF —E—F
Indirect energy consumption kWh 127,803 128,303
(purchased electricity) TR
BB (SNBEN)
Intensity kWh/m? of gross 218.36 217.46
BE floor area
FTEE/
FHARBEMmME

(ii) Energy Use Efficiency Initiatives
The Group has incorporated several energy use
efficiency initiatives to drive energy conservation
further. The steps to realising our targets include, but

are not limited to, the following measures:

*  Employees are constantly reminded to switch off
all lights, air conditioners, computers, monitors,
and equipment before leaving work and when
not in use.

*  Energy-efficient electrical appliances are

prioritised during the purchasing process, such

as refrigerators with Grade 1 energy labels
under the Mandatory Energy Efficiency Labelling

Scheme by the Electrical and Mechanical

Services Department.

*  For proper processing, damaged or discarded
electrical equipment is sent to designated

recyclers.

(i) BEIR1E FH X 2515 b
AEBERMZIERERERN
N DE— SR E
REZNLSBBIEERIRRIU
T

BEET 7T AT RAE
MAEKEHEMRBE
- Bk EREE R
e

KD 3 b

c BEBEMRER WK
BHEITREERE 4R
M IRE AT B — HRBETRRL
SR EAYIKAE

c BRIRNBEERBSFRETN
ZERWBETEES R
o

BANSBRAD @a
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ENVIRONMENTAL (Continued)

3.

Use of Resources (Continved)

(ii) Energy Use Efficiency Initiatives (Continved)
In the future, the Group will actively consider
broadening its commitment toward advocating for
energy conservation and incorporating more effective
use of energy efficiency initiatives in all of its business
activities and operations. Moreover, we will promote
energy-saving concepts to employees, customers, and

across the supply chain.

(iii) Water Consumption
Due to our particular operational circumstances,
we did not experience any issues related to water
sourcing that fit the purpose. Water consumption
was considered insignificant and minimal during the
Reporting Period. In addition, the Group’s water
supply and discharge are handled by the building
management office. Nonetheless, we will continue to
optimise our data collection procedures and disclose

pertinent data in the future where appropriate.

(iv] Water Use Efficiency Initiatives
Regardless of the insignificant water consumption, the
Group is committed to incorporating efficient water use
initiatives into daily business activities and operations.
During the Reporting Period, the Group encouraged
employees to reduce water wastage and consumption
while advocating several green water conservation

concepts.

The Environment and Natural Resources

Given our particular working operations, the Group
caused no significant adverse impact on the environment.
Nevertheless, we will actively continue with efforts to
minimise our carbon footprint and all other related impacts
on the natural environment while also complying with all

applicable laws and regulations.

We are committed to integrating low-carbon practices
into our operations. In the future, the Group will actively
introduce various energy conservation initiatives that reduce
energy consumption by launching a ‘Green Office’ policy.
Greater resource use efficiency, an electronic and paperless
office, the promotion of clean recycling in all office areas,
and the introduction of a “food-wise” culture mindset will be

covered in the policy.

@ ARTA TECHFIN CORPORATION LIMITED
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C. FUTURE DIRECTIONS FROM THE GROUP

Looking ahead, we will continue to balance the opinions of all
stakeholders, protect the interests of investors, and simultaneously
move forward with sustainable targets and fulfil our corporate
responsibilities. We will also strive to achieve better allocation of
resources in the perspective of pursuing environmental protection,
supporting the growth of our talents, aiding the community in

need, and serving the community to the best of our abilities, as

C.

FREKRRGTH
TR > B fFI 6 48 48 P 185 P 5 7 2548 B

%E’JE% REREENZE FLBEATF
BEHERBETEEST HMATSRER

E{%‘E%Ajé’éﬁ‘%ﬁﬁ%ﬁ%% 25
BRERZLEURBHEENAUFEER
FHERMSTE MHELEREE -

well as contributing to the sustainable development of our society.

HKEX ESG REPORTING GUIDE INDEX

k3SR (GRIR - 2R

BEiaiREES|) &5l

Subject area Content Chapter/Disclosure
FTEHBE AE B IRE
Mandatory Disclosure Requirements
EHIIRE R E
Governance A statement from the board containing the following elements: SUSTAINABILITY
Structure (i)  adisclosure of the board’s oversight of ESG issues; GOVERNANCE
EA%EIE (i) the board’s ESG management approach and strategy, including |AJiFEEREE A
the process used to evaluate, prioritise and manage material ESG-
related issues (including risks to the issuer’s businesses); and
(iii) how the board reviews progress made against ESG-related goals
and targets with an explanation of how they relate to the issuer’s
businesses.
HEFERLHNBH EFHETIRE:
(i) HESFFHRBE HERERFENEE;
(i) EBEFEMNREBE -HERERBEAH LK SFEFM - BRI
REBEEMNRIR HERERHEMFEE (BEHBTAEBENR
%) R8I s &
(i) BFEFUNURRE HERELEBESEER  UREEU
AT AXFFBRIE
Reporting A description of, or an explanation on, the application of the Reporting |Reporting Basis and
Principles Principles (Materiality, Quantitative and Consistency) in the preparation |Principles
HwERA of the ESG Report. REEELRL
HABERNERERR HEREARERUNUEPAERRA (2%
SR —HM) -
Reporting A narrative explaining the Reporting boundaries of the ESG Report and |Reporting Scope and
Boundary describing the process used to identify which entities or operations are | Period
REEE included in the ESG Report. HREEHER AR
RERIE HEREABRENEREE  REAHLEN L E R EHE N
ARRE HERERRENBRE-
WENSBRAT

(9)



BRI #HEREBRS

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

Subject Areas, Aspects, General Disclosures and KPls

Chapter/Disclosure

FTEHE -BEEH —RIEERBARENUESR B8 IRE
‘Comply or explain’ Provisions
[FBSTHERRE] %3
A. Environment
AJRIE
Aspect Al: Emissions
EEAT : BEi
General Disclosure |Information on: Emission
—RIE (a) the policies; and HE )
(b) compliance with relevant laws and regulations that have a

significant impact on the issue relating to air and greenhouse
gas emissions, discharges into water and land, generation of
hazardous and non-hazardous waste.
BEBERNREREHN KR IS EERBEEBEEYNE
£FH:
(o) KRR
(b) BIFHBTABEALENHBEEZEREONER -

KPI A1.1
BASRAEIEIRATL

The types of emissions and respective emissions data.

BB R AR B EUE

Air and Greenhouse
Gas Emissions
BRI EEREHEN

KPI A1.2
BASRAEMIEIRAL2

Direct (Scope 1) and energy indirect (Scope 2) greenhouse gas
emissions and intensity.
B (5E) REEREE (SE2) RERBHRENREE -

Air and Greenhouse
Gas Emissions

BRI EEREBN

KPI A1.3
B SR IEIRALS

Total hazardous waste produced and intensity.

ELBEEERYEEREE-

Hazardous and Non-

hazardous Waste

BEMEEREREY

KPI A1.4
BASRAE XIS IRAT 4

Total non-hazardous waste produced and intensity.

FhELEEERYBEREE-

Hazardous and Non-

hazardous Waste

BEREEEEY

KPI A1.5
BASRAEIEIRALS

Description of emissions target(s) set and steps taken to achieve them.

WA ZABFRE B ER RESE LB EMRIRNLSER -

Emissions Mitigation
and Reduction

Initiatives

Bk 15 B

KPI A1.6
BASRAEIIEIRALS

Description of how hazardous and non-hazardous wastes are handled,
and a description of reduction target(s) set and steps taken to achieve
them.

MM RBAENRBERZYNG L WM AT 28R E B SR REE
S E IR ERIAY S BR -

Waste Reduction and

Handling Initiatives

R N RS Y B IR R e

@ ARTA TECHFIN CORPORATION LIMITED
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Subject Areas, Aspects, General Disclosures and KPls

FEHERE -EBE —REERMRBENER

Chapter/Disclosure
i IRE

Aspect A2: Use of Resources

BHEA2 : EREER

General Disclosure

—RRIRE

Policies on the efficient use of resources, including energy, water, and
other raw materials.

BRERER (BEER KREMERME)NEER

Use of Resources

EREH

KPI A2.1
BASRAENIEIRA2.1

Direct and/or indirect energy consumption by type in total and
intensity.

RENIDNEER /SEEEREEEREE -

Energy Consumption

BEIRUH#E

KPl A2.2 Water consumption in total and intensity. Water Consumption
FRBENIEEA2.2 |BEEKEREE- FA7K
KPI A2.3 Description of energy use efficiency target(s) set and steps taken to Energy Use Efficiency

PSR A IS IRA2.3

achieve them.

WA P ] SZAYRERE AN E B RN RERIE L BEMRIRNE

-

Initiatives

BE R (5 A 2 HE e

KPI A2.4
PR IEIRA2 4

Description of whether there is any issue in sourcing water that is fit for

purpose, water efficiency target(s) set and steps taken to achieve them.

RSKEVER KR Lol SR MRE R ARSI EEER BE
S L E IR ERENAY SRR o

Water Consumption,
Water Use Efficiency
Initiatives

7K~ BBk 5181k

KPI A2.5
PR IBIRA2.5

Total packing materials used for finished products and, if applicable,
with reference to per unit produced.

RumrBEEMHNRERBEESMGE (NEA) -

R i P

Aspect A3: The Environment and Natural Resources
EBHEAS : RIERKXRER

General Disclosure

—RRIRE

Policies on minimising the issuer’s significant impact on the environment
and natural resources.

MRETABHRBERRERIEMEANTZ ERIBER

The Environment and

Natural Resources

Iﬁ 1% & 9& g)( /ﬁ

KPI A3.1
PSR AEMIEIRAS.

Description of the significant impacts of activities on the environment
and natural resources and the actions taken to manage them.
HMMEBEHHRBERRRERNEALERCRNEEGE
EEIR

wan

L

The Environment and
Natural Resources
RIBRKAER

Aspect A4: Climate Change

BEA4 : RIZE(L

General Disclosure

Policies on identification and mitigation of significant climate-related

Climate Change

— iR IR EE issues which have impacted, and those which may impact, the issver. | RIRE(L
HAIREHEERJREEHETAELERNENEARBREBEENK
%‘- o
KPI A4.1 Description of the significant climate-related issues which have Climate Change
EAfREMIBIEAL4 impacted, and those which may impact, the issuer, and the actions KRS
token to manage them.
HAEERIREHRTAELEXENEARGHEBRSEE  REHT
@ o
HWENEERAT
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Subject Areas, Aspects, General Disclosures and KPls

Chapter/Disclosure

FERIE -BE- - —RIXERFARESER B8 IRE
B. Social
B.it®
Employment and Labour Practices
ERERZELIER
Aspect B1: Employment
FEEB1 : E{E
General Disclosure |Information on: Employment
—RIKE (a) the policies; and EE
(b) compliance with relevant laws and regulations that have a
significant impact on the issuer relating to compensation and
dismissal, recruitment, and promotion, working hours, rest periods,
equal opportunity, diversity, anti-discrimination, and other benefits
and welfare.
BEFHMNLEE BERSEHN LERKY R - FFEHE 2T R
I 15 LA EL 4538 S iR A AT
(o) KRR
(b) BIFHBTABEALENHBEEZEZREONER -
KPI B1.1 Total workforce by gender, employment type, age group, and Employment
B SR AE WUBIEBT . geographical region. &

RIER - EEEE  FREAN MR DHIERERE -

KPI B1.2
BASRAE IS 1EBR1.2

Employee turnover rate by gender, age group and geographical region.

R FRRAR R ES SHEERKLLE-

Employment

(2]

Aspect B2: Health and Safety

[BEB2 : ERRER

General Disclosure

—RRIRE

Information on:

(a) the policies; and

(b) compliance with relevant laws and regulations that have a
significant impact on the issuer relating to providing a safe
working environment and protecting employees from occupational
hazards.

BRRERHZ2TFRENREEEBR2HEMLBEN:

(o) KRR

(b) BIFHBCTABEALENHBEZEZLEONER -

Employee Health and
Safety
EERRERZZ

KPI B2.1
BASRAEMIEIEB2.1

Number and rate of work-related fatalities occurred in each of the past

three years including the Reporting year.

BE=F (BRERFE)BFRATITHHNABRLER

Employee Health and
Safety
EERRERZZ

KPI B2.2
BSR4 IS IRB2.2

Lost days due to work injury.

HTEBRTFEHE-

Employee Health and
Safety
EERRLRZE

KPI B2.3
BAsRAENIE1ER2.3

Description of occupational health and safety measures adopted, and

how they are implemented and monitored.

AR R R R R R 25 LR AT RERS -

Employee Health and
Safety
EERRLZE

@ ARTA TECHFIN CORPORATION LIMITED
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Subject Areas, Aspects, General Disclosures and KPls

FEHERE -EBE —REERMRBENER

Chapter/Disclosure
i IRE

Aspect B3: Development and Training

FEMEB3 : R R 153

General Disclosure

Policy on improving employees’ knowledge and skills for discharging

Development and

— iR IR EE duties at work. Description of training activities. Training
BRARAEEET TFR SRR X R EERIR - i F 358 - 8= K &
KPI B3.1 The percentage of employees trained by gender and employee Development and
5245 SUIBIEBRS.1 category. Training
BRI R ESEREDNZIIEET DL - B K
KPI B3.2 The average training hours completed per employee by gender and Development and
FASRAE I IER3.2 employee category. Training
Rt REESRERIE D  BREETHZIINFIIEE - BREEE

Aspect B4: Labour Standards

[ETEB4 : 55 T#Al

General Disclosure

—RRIRE

Information on:

(a)
(b)

the policies; and

compliance with relevant laws and regulations that have a significant
impact on the issuer relating to preventing child and forced labour.
BRI IEE T E 85 THY

(a) ER; R

(b) BTFHBECTABEAZENEEZRERROINER -

Labour Standards
TR

KPI B4.1
BSR4 IS IEB4.T

Description of measures to review employment practices to avoid child
and forced labour.

MR RIS IE PN B G AR R E T RIAHI5 T

Labour Standards
T %R

KPI B4.2 Description of steps taken to eliminate such practices when discovered. |Labour Standards

Bl A IEIRBA4.2 W IR E R BN K HR B BB R AT ERAAY LB - &5 T 28

Operating Practices

ZEEN

Aspect B5: Supply Chain Management

FEEBS5 : firEdEEE

General Disclosure |Policies on managing environmental and social risks of the supply Supply Chain

— iR IR EE chain. Management
EEMEEARIE KA SRR - g ERE

KPI B5.1 Number of suppliers by geographical region. Supply Chain

BASRAEIEIRBS . iR SHHERHE - Management

it e i IR

KPI B5.2 Description of practices relating to engaging suppliers, number of Supply Chain

B H2 45 SIS IEBRS.2 suppliers where the practices are being implemented, and how they are | Management
implemented and monitored. g ER
MM BRERMERENES  AERTEBENNHEREE - LIRAE
BT REER A%

KPI B5.3 Description of practices used to identify environmental and social risks | Supply Chain

B 52 4E SUIBIEBRS.3 along the supply chain, and how they are implemented and monitored. | Management
Mt SRR M EEESERGNRIZEIAATERAVIES LR BT | HEEEE
REERTTE-

KPI B5.4 Description of practices used to promote environmentally preferable Supply Chain

FASRIEIEIERS .4 products and services when selecting suppliers, and how they are Management
implemented and monitored. HEEEE

A ERERERREEEZ BRAERRRBAVIED  LURBBEATR
BRIk

BANSBRAD G@




BRI #HEREBRS

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

Subject Areas, Aspects, General Disclosures and KPls

FEHEE -EBE —REERMRBENER

Chapter/Disclosure
i IRE

Aspect B6é: Product Responsibility

[BEBS : EREE

General Disclosure

—RRIRE

Information on:
(a)
(b)

the policies; and

compliance with relevant laws and regulations that have a
significant impact on the issuer relating to health and safety,
advertising, labelling and privacy matters relating to products and
services provided and methods of redress.
BREFRHEREBRFNRRERZ: - EE BRERMWRBFEEURGEK
VAR

(a) ER; R

(b) BTFHBECTABEAZENHEBEZRRRONER -

Product Responsibility

EmET

KPI Bé6.1
BASRAEMIEIEBS.

Percentage of total products sold or shipped subject to recalls for safety

and health reasons.

EEFEEXEREHTRAZ2ERREHMARWNEDLL -

Product Responsibility
EmEE

KPI B6.2
B B2 AR 15 18B6.2

Number of products and service-related complaints received and how
they are dealt with.
BEMRERRRFNRFHEUREE 5% -

Product Responsibility
EmET

KPI B6.3
BSR4 2IE1EB6.3

Description of practices relating to observing and protecting intellectual
property rights.
B A R RIS A E B RRYIE D)

Product Responsibility
EmEE

KPI B6.4 Description of quality assurance process and recall procedures. Product Responsibility
Bl A IEIRBG6.4 MBS ERTEBAREREROQURER- EmEa(T
KPl B6.5 Description of consumer data protection and privacy policies, and how |Product Responsibility

BASR AR XIS |BS.S

they are implemented and monitored.

WACHBEZ ERRERMBER  URBERRTRERT %

EmET
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

Subject Areas, Aspects, General Disclosures and KPls

FEHERE -EBE —REERMRBENER

Chapter/Disclosure
i IRE

Aspect B7: Anti-corruption

EHEB7 : R&EJS

General Disclosure

—RRIRE

Information on:
(a)
(b)

the policies; and

compliance with relevant laws and regulations that have a
significant impact on the issuer relating to bribery, extortion,
fraud, and money laundering.

BRI LR - B3R - BRFRE ROR R AT

Anti-corruption®

R&B

(o) KRR

(b) BIFHBTABEALENHEEEZEREMNER -
KPI B7.1 Number of concluded legal cases regarding corrupt practices brought | Anti-corruption
B B2 4E SIS IEBR7.1 against the issuer or its employees during the Reporting period and the | R &35

outcomes of the cases.

RERAAHBETAZEEERIUEEENE SHAZHNHE R

BN
KPI B7.2 Description of preventive measures and whistle-blowing procedures, Anti-corruption
FASRAEIBIER7.2 and how they are implemented and monitored. k&S

W EER R BRIZR  URHEBERITRERG %
KPI B7.3 Description of anti-corruption training provided to directors and staff. Anti-corruption
BB IEIRB7.3 HoEERETRENRESE - R&5
Community
#HE

Aspect B8: Community Investment

[EEBS : #H[BIRE

General Disclosure

—RRIRE

Policies on community engagement to understand the needs of the
communities where the issuer operates and to ensure its activities take
into consideration the communities” interests.

B ERZRARTREEMEHEFTENBRREEZEB THFZEL
& ) ZEAY UK

Community Investment

HtERE

KPI B8.1 Focus areas of contribution. Community Investment
R EIIE1EBS.1 EXEREE- HEKRE
KPI B8.2 Resources contributed to the focus area. Community Investment

B S 4G XI5 1RB8.2

RETEIEFRENHER -

HtERE
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EFEHRE

REPORT OF THE DIRECTORS

The Directors present their annual report and the audited consolidated

financial statements for the year ended 31 March 2022.

PRINCIPAL ACTIVITIES

The Company is an investment holding company whose certain
subsidiaries are licensed by the Securities and Futures Commission of
Hong Kong (the “SFC”) to engage in a full suite of regulated activities
under the Securities and Futures Ordinance, including Type 1 (dealing
in securities), Type 2 (dealing in futures contracts), Type 4 (advising on
securities), Type 6 (advising on corporate finance) and Type 9 (asset
management) regulated activities. The Company and its subsidiaries
have principally been engaged in the financial services sector, including
provision of securities and futures brokerage, placing and underwriting,
corporate advisory and margin financing services; provision of asset
management services; and provision of insurance brokerage and
financial planning services. Details of the principal activities of the
principal subsidiaries are set out in note 1 to the consolidated financial

statements.

RESULTS AND DIVIDENDS

The Group’s results for the year ended 31 March 2022 and the
financial position of the Group at that date are set out in the
consolidated financial statements on pages 96 to 99. The Directors do

not recommend the payment of a final dividend for the year.

BUSINESS REVIEW

Details of the analysis of the Group’s revenue and results for the year by
operating segments are set out in note 4 to the consolidated financial
statements. A fair review of the business of the Group, a discussion
and analysis of the Group’s performance during the year including
description of the principal risks and uncertainties facing the Group, and
a discussion on the Group’s environmental policies and performance
and the Group’s compliance with relevant laws and regulations that
have a significant impact on the Group are provided throughout
this annual report, particularly in the sections headed “Corporate
Governance Report” and “Management Discussion and Analysis” of this

annual report. These discussions form part of this Report of the Directors.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out on page 236 of this annual
report. This summary does not form part of the audited consolidated

financial statements.
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EFEHRE

REPORT OF THE DIRECTORS

SHARE CAPITAL AND SHARE OPTIONS

During the year, as a result of the issue of Subscription Shares, First Loan
Conversion Shares and Scheme Shares on 29 October 2021 under specific
mandate (details of which are disclosed in the circular of the Company
dated 26 May 2021), a total of 16,813,585,692 shares of the Company,
fully paid, were issued for a total consideration of HK$241,174,982.

The proceeds from the issue of the First Loan Conversion Shares of
HK$161,174,982 from the Investor had been utilised as intended for
partial settlement to the LC Secured Lender and all the relevant conditions
in relation to the release of proceeds of the First Loan as set out in the First
Loan Agreement had been satisfied. The proceeds from the issue of the
Subscription Shares of HK$80,000,000 from the Investor had been utilised
as intfended and applied as the Scheme Cash Consideration to discharge
the liabilities of the Company under the ListCo Schemes and pay the costs

and expenses for the implementation of the ListCo Schemes.

During the year ended 31 March 2022, no share option of the Company
has been granted, exercised, cancelled or lapsed under the terms of
the share option scheme which was adopted by the resolutions of the
shareholders of the Company on 31 August 2012 (the “2012 Scheme”).
As at 31 March 2022 and 2021, the Company had no shares issuable
under outstanding options granted under the 2012 Scheme. Since the
2012 Scheme will expire in August 2022, a new share option scheme will
be proposed to be adopted by the shareholders of the Company at the

forthcoming annual general meeting of the Company.

Details of the movements in the share capital and share options of
the Company during the year are set out in notes 32 and 33 to the

consolidated financial statements respectively.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
Articles of Association, or the laws of the Cayman Islands, which would
oblige the Company to offer new shares on a pro-rata basis to existing

Shareholders.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the year, neither the Company nor any of its subsidiaries
purchased, redeemed or sold any of the listed securities of the

Company.

B% A K B B #E
FRA-HRBEBREIEER-ZEZ—F1+A8
“HNBERTRERG F-EEFBERKREKMD
REglRGo (HFERAL8HAZEZ—
FRAZTHAAHMBRPIEE) SBIT6H
16,813,585,62 AR B EHMER D BKER
HHR41,174,9827T

BREENEBZBTE—FEERRBRDZA
BHRIEE®I61,174982 T ERIBTERR (A
AT BEREERAELBIER)EA UK
E—RERBBENEIN CEBRE—FENME
REETH M EHEBETIEEER - BREEN
B RITREIRM 2 A8 18 /8%580,000,0007T
EREcRRgARBESIRSKE  LRR
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EFEHRE

REPORT OF THE DIRECTORS

EQUITY-LINKED AGREEMENTS

Save for the share option scheme of the Company disclosed in note
33 to the consolidated financial statements in this annual report, no
equity-linked agreements were entered into by the Group or existed

during the year.

DEBENTURES ISSUED

The Group has not issued any debentures during the year.

BORROWINGS

Particulars of the borrowings of the Group are set out in note 29 to the

financial statements.

In November 2021,
remaining balance in the principal of the Second Loan of HK$20

the Company received the drawdown of the

million from the Investor. In addition to the drawdown of the Second
Loan of HK$20 million in last financial year ended 31 March 2021, the
aggregate proceeds from the drawdown of the Second Loan of HK$40
million had been utilised as intended as payment for or contribution
towards the costs, expenses, fees and charges incurred for the proposed

Restructuring.

RESERVES

Movements in the reserves of the Group and the Company during the
year are set out in the consolidated statement of changes in equity on

pages 100 to 101 and note 34 to the consolidated financial statements.

In accordance with the Company’s Articles of Association, dividends
shall be payable out of the profits or other reserves of the Company. As
at 31 March 2022, the Company’s reserves available for distribution to
the Company’s shareholders comprise share premium and accumulated
losses. As at 31 March 2022 and 2021,
available for distribution to the equity holders of the Company under

there were no reserves

the Companies Law of the Cayman Islands.

CHARITABLE CONTRIBUTIONS

During the year, the Group made charitable and other contributions of
HK$20,000 (2021: Nil).

SHARE OPTION SCHEME

Particulars of the share option scheme of the Company are set out in

note 33 to the consolidated financial statements of this annual report.
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REPORT OF THE DIRECTORS

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the Group

during the year are set out in note 15 to the financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the aggregate revenue attributable to the Group's five
largest customers represents approximately 45% of the Group’s total
revenue (excluding the Group's dividend income and net losses from the
sale of investments at fair value through profit or loss) and the revenue
attributable to the Group’s largest customer was approximately 13%
(excluding the Group's dividend income and net losses from the sale

of investments at fair value through profit or loss).

The aggregate purchases during the year attributable to the Group's
five largest suppliers and the Group’s largest supplier accounted
for approximately 40% and 13% respectively of the Group's total

purchases.

At 31 March 2022, Dr. Cheng Chi-Kong, Adrian Jp (“Dr. Cheng”) is
a Non-executive Director of the Company, the Chairman of the Board
and the ultimate beneficial owner of a shareholding company of the
Company. Dr. Cheng and his associates have a majority beneficial
interest in the largest customer and another one of the top five major
customers of the Group. All transactions between the Group and
the customers concerned were carried out respectively on normal
commercial terms. Details of the transactions are disclosed in the section

of connected transactions on pages 85 to 86.

As far as the Directors are aware, no Directors, their close associates or
any Shareholder (which to the Directors’ knowledge owns more than 5%
of the Company’s share capital) had an interest in these major suppliers
referred to above as at 31 March 2022.

DIRECTORS AND DIRECTORS’ SERVICE CONTRACTS

The Directors during the year and up to the date of this report were:

Executive Directors
Mr. Lau Fu Wing, Eddie (Chief Executive Officer*)

(appointed on 30 June 2021)
Ms. Li Chuchu, Tracy (appointed on 29 October 2021)
Ms. Yeung Shuet Fan Pamela (appointed on 29 October 2021)
Mr. Choi Wai Hong, Clifford (resigned on 29 October 2021)
Mr. Yau Pak Yue (resigned on 29 October 2021)

* Appointed as the Chief Executive Officer with effect from 1 June 2021
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DIRECTORS AND DIRECTORS’ SERVICE CONTRACTS
(Continved)
Non-executive Directors
Dr. Cheng Chi-Kong, Adrian Jp (Chairman**)
(appointed on 29 October 2021)
Mr. Han Kam Leung, Michael (appointed on 29 October 2021)
Ms. Ang Mei Lee Mary (resigned on 29 October 2021)
Mr. Chung Wai Man (resigned on 29 October 2021)

Independent Non-executive Directors

Ms. Ling Kit Sum Imma (appointed on 29 October 2021)
Mr. Lo Chun Yu Toby (appointed on 29 October 2021)
Dr. Tam Lai Fan Gloria (appointed on 29 October 2021)
Mr. An Dong (retired on 28 September 2021)

Mr. Fung Tze Wa (retired on 28 September 2021)

Mr. Wu Keli (retired on 28 September 2021)

**  Appointed as the Chairman with effect from 29 October 2021

Mr. Choi Wai Hong, Clifford and Mr. Yau Pak Yue resigned as Executive
Directors; and Ms. Ang Mei Lee Mary and Mr. Chung Wai Man
resigned as Non-executive Directors with effect from 29 October 2021.
Each of them confirmed that he/she has no disagreement with the Board
and there is no matter in relation to his/her resignation which needs to

be brought to the attention of the Shareholders and the Stock Exchange.

In accordance with Article 95 of the Company’s Articles of Association,
Ms. Yeung Shuet Fan Pamela, Ms. Li Chuchu, Tracy, Dr. Cheng, Mr.
Han Kam Leung, Michael, Ms. Ling Kit Sum Imma, Mr. Lo Chun Yu Toby
and Dr. Tam Lai Fan Gloria, who were appointed as Directors of the
Company with effect from 29 October 2021, hold office until the next
following annual general meeting of the Company and, being eligible,
will offer themselves for re-election at the forthcoming annual general
meeting. In accordance with Article 112 of the Company’s Articles
of Association, Mr. Lau Fu Wing, Eddie shall retire from office at the
forthcoming annual general meeting and, being eligible, offer himself

for re-election.

No Directors proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company or any of its
subsidiaries which is not determinable by the Company within one year

without payment of compensation, other than statutory compensation.
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REPORT OF THE DIRECTORS

AUDIT COMMITTEE

An Audit Committee has been established and the members of the
committee as at the date of this report are Ms. Ling Kit Sum Imma, Dr.
Tam Lai Fan Gloria and Mr. Han Kam Leung, Michael. The principal
responsibilities of the Audit Committee include the review and oversee of
the Group's financial reporting process and risk management (including
but not limited to business, operation as well as environmental, social

and governance related risks) and internal control systems.

DIRECTORS’ INTEREST IN COMPETING BUSINESS

None of the Directors or their respective associates had engaged in
or had any interest in any business which competes or may compete,
either directly or indirectly, with the business of the Group during the

reporting period.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed in the section headed “Connected Transactions”
on pages 85 to 86 of this annual report and contracts amongst
group companies, no other transactions, arrangements or contracts of
significance to which the Company or any of its subsidiaries was a party
and in which a Director of the Company and the Director’s connected
entity had a material interest, whether directly or indirectly, subsisted

at the end of the year or at any time during the year.

DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

As at 31 March 2022, the interests of the Directors in shares and
underlying shares of the Company or any of its associated corporations
which were recorded in the register required to be kept by the Company
under Section 352 of the Securities and Futures Ordinance (“SFO”)

were as follows:

(A) Long position in shares

ERZEET

ARBAEMUERZES RAAEHHEZES
MZZOLT BESBERBSREERE

EREZEEN I ENERERNEEAEERD
TEREFRAMERE (BEEBRRNER-

SEURRIE -HERERHEBRR) KA/

EEMNMBERRNES

R|BERA > EFANSSENBBAMELS
HAEBXRBENN BN ERNEERS
FENEBRRETHEEEMERE-

EENX% RHRSHNER

PRISAFIRECSELCEAN[HERZ | —HKE
RAEBARATZHNAQN  RERSFF R ETEF
HARBDESHEBESROEERIBEREART
SEATMUHBLAANEMERERS NG E
BEKEHE-

EFEMNRGOREMARDOES
RIBBSRBEEG (MBS RPERO])E
352G MRMEMRBOSCMAH  SEFR
T _H=RB=+—AmFEARTREEH
SEBAAR A R AE AR 1AM R T AN T -

(A) REBZEFE

Approximate

Number of percentage

shares of the issued share

in personal interests capital

REA#EEZ HERITREZ

Name of Director ES2B I8 8 MBIt
Dr. Cheng Chi-Kong, Adrian jp  ERFERITEL Jp 14,011,317,504 75.00%

Note: These shares are directly held by Radiant Alliance Limited, a
company which is wholly-owned by Divine Artemis Limited, which

in turn is wholly-owned by Dr. Cheng.

(note) (FMIEE)

MizE: %5 B% 1D HRadiant Alliance Limited (EH
Bi{8 + 2 & # 5§ < Divine Artemis Limited %
SR EEEB-
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DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES (Continved)

(B) Long position in underlying shares - borrowings

EFRROREMRDIERS &)

(B)

REMERBZEFE - B8

Approximate
percentage of

Number the
Nature of Amount of  of underlying issued share
Name of Director interests borrowings shares held capital
FristEE (HEBTREFZ
EEa8 S E BEELEHE igvif 4= MOBEIL
HKS
BT

Dr. Cheng Chi-Kong, Adrian Jp/ Personal (note) 40,000,000 2,478,766,139 13.26%

B e BA (M5E)

Note: Reference is made to the circular of the Company dated 26 May MizE: LZRAEARIBHA-ZZE_—FHA
2021 and the announcement of the Company dated 29 October “tHARENBEREREAASEBEACE
2021. As at 31 March 2022, Dr. Cheng made available to the T —F+BZ+NBEMNAE-RZE
Company interestfree and unsecured loans of up to HK$40 _THF=A=+—HB BELTEAEAAT
million in aggregate (the “Second Loan”). Dr. Cheng may convert RUEZEREBRBERSHLRSEBE
the Second Loan into new shares of the Company at his election 40,000,0007C ([ "2 &) - BiE L
at any time from 1 November 2022 to 1 November 2024 at the JR-ZE-"F+—F—HEZ2TM
conversion price of approximately HK$0.01614 per Share. F+—A—HBENEUNEREEE

BE_EENEBRIANDHRMD &
BRENREBIRIBIE0016145T .
The aggregate number and aggregate percentage of interests BELITRETERIEBEROG PN
in ordinary shares and underlying shares of Dr. Cheng are MR EEZREBEDLD AR
16,490,083,643 and 88.26% respectively. 16,490,083,6431% £288.26%
(C) Long position in underlying shares - share options (C) MBI ZFE - BARE

As at 31 March 2022, the Company had no outstanding share

options granted. During the year ended 31 March 2022,

no

Directors of the Company has interest in share options to subscribe

for shares in the Company or its subsidiaries.

Save as disclosed above, as at 31 March 2022, none of the

Directors or chief executive had or deemed to have any interest

or short positions in the shares, underlying shares and debentures

of the Company or any of its associated corporations as defined

in the SFO that were required to be entered into the register kept

by the Company pursuant to Section 352 of the SFO or were

required to be notified to the Company and the Stock Exchange

pursuant to the Model Code for Securities Transactions

Directors of Listed Issuers.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in note 33 to the consolidated financial statements
headed “Share Option Scheme”, at no time during the year was the
Company or any of its subsidiaries a party to any arrangements to
enable the Directors or chief executives or any of their spouse or
children under the age of eighteen to acquire benefits by means of the
acquisition of shares in, or debt securities (including debentures) of, the

Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

At 31 March 2022, based on the register kept by the Company,
the following parties (other than a director or chief executive of the
Company) have interests or short position in the shares and underlying
shares of the Company, being 5% or more of the Company’s issued
share capital, as known to the Company or recorded in the register

maintained by the Company pursuant to Section 336 of the SFO:

EERERONEREEZEF

PRéz e FIRAMIEESS [HBIRER S FTikES
S REFEREAERE ARATHETAHELRF
R LA ML EEFHTERBRR DR
FHVECB 1 8 LA TR F BB A AT A
HEtZABRZRONERHES (BiEEESE)
¥z -

FERRKREMA TR R HERERG
Z e

RZZBZ"F=B=+—H BARIEFEZE
OB &S A RBRA AR RIFES
NEEROIE3BGEFEZELMATE  LUT
AT (RRATFEFHEEZTHAERMN FER
ARFRDRABERD ZEHIXE  BEART
BETRAS%HI L

Approximate
percentage
of the issued

Name of substantial shareholders Capacity Total share capital

HERTRE
TERFZE 5 st L ESI=Pa i
Gain Bright Limited Beneficial owner 1,335,640,711 (L) 7.15% (L)

BEHEBA
(L):  Long Position
Note:  Shares were issued and allotted to Gain Bright Limited, pursuant to
the scheme of arrangement between the Company and its creditors,
for the benefit of scheme creditors. Messrs. Lai Kar Yan and Ho Kwok

Leung Glen are the administrators of the scheme and each is deemed
to have an interest in 667,820,355 Shares.

Save as disclosed above and based on the register kept by the
Company, the Company had not been notified by any persons who
had interests or short positions in the shares and underlying shares of
the Company at 31 March 2022 as recorded in the register required
to be kept under Section 336 of the SFO.

L): wF&=
MizE: RIBAQATEREGEEANZHE Bt 8lE
fE ARIF)ZE @ Gain Bright Limited3%4T % it 2% A%
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B ENR667,820,3550 %D hEEREZ -
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MANAGEMENT CONTRACTS

No contracts, other than employment contracts, concerning the
management and administration of the whole or any substantial part of

the Company’s business were entered into or subsisting during the year.

EMOLUMENT POLICY

The emolument policy of the employees of the Company is set up by
the Board on the basis of their merit, qualifications and competence
and is reviewed annually. Remuneration and bonuses are awarded
to employees based on individual performances and are in-line with
market practices. Periodic in-house training programmes are offered.
The emoluments of the Directors are decided by the Board, who are
authorised by the Shareholders in the annual general meeting, having
regard to the Company’s operating results, individual performance and
comparable market statistics. The Company has adopted a share option
scheme as an incentive, details of the scheme are set out in note 33 to

the consolidated financial statements.

PERMITTED INDEMNITY

The Company’s Articles of Association provides that every Director shall
be entitled to be indemnified out of the assets of the Company against
all losses or liabilities which he may sustain or incur in or about the
execution of the duties of his office or otherwise in relation thereto. The
Company has arranged appropriate Directors’ and officers’ liability
insurance coverage for the Directors and officers of the Company during

the year. The level of the coverage is reviewed annually.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of Directors, at least 25% of the Company’s total
number of issued shares is held by the public as at the date of this

report.

MAJOR ACQUISITIONS AND DISPOSALS

Save as mentioned in this annual report, the Group did not have any
significant investments nor did it make any material acquisitions or
disposals of subsidiaries and associates throughout the reporting period
ended 31 March 2022.

@ ARTA TECHFIN CORPORATION LIMITED
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CONNECTED TRANSACTIONS

BIERZ

The following connected transactions of the Group has been entered

into or subsisting during the year and up to the date of this report:

(1)

(2)

As disclosed in the resumption announcement dated 29 October
2021 and the announcement of the Company dated 31 March
2022, Arta Asset Management Limited (“AAML"), a wholly-owned
subsidiary of the Company, entered into an investment advisory
agreement (the “IAA”) dated 28 June 2021 (as amended by
a supplemental agreement dated 30 September 2021) with
Avantua Investment Holdings Limited (“Avantua”), pursuant to
which AAML is to provide investment advisory services to Avantua
during the period from 1 July 2021 to 31 March 2022 (both days
inclusive) for a monthly fee of HK$550,000. On 31 March 2022,
AAML and Avantua entered into the supplemental agreement (the
“Supplement IAA”) to extend the term of the IAA to 30 September
2022. All other terms of the IAA remain unchanged.

Dr. Cheng is the ultimate beneficial owner of Radiant Alliance
Limited, which holds 14,011,317,504 Shares,
approximately 75.0% of the total issued Shares. Furthermore,

representing

Dr. Cheng and his associates have a majority interest in Avantua.
Therefore, Avantua is an associate of Dr. Cheng and a connected
person of the Company under the Listing Rules. Accordingly, the
transaction contemplated under the IAA (as amended by the
Supplemental |AA) constitutes a connected transaction of the

Company under Chapter 14A of the Listing Rules.

As disclosed in the resumption announcement dated 29 October
2021 and the announcement of the Company dated 31 March
2022, AAML entered into the insurance brokerage agreement (the
“IBA”) dated 25 February 2021 (as amended and supplemented
by a supplemental agreement dated 28 October 2021) with
Concord Insurance Company Limited (“Concord”), pursuant to
which AAML agreed to provide insurance brokerage service to
Concord during the period from 25 February 2021 to 31 March
2022 (both days inclusive), and the aggregate amount of fees for
brokerage services to be rendered under the IBA for the financial
year ending 31 March 2022 was expected to not exceed
HK$4,700,000. On 31 March 2022, AAML and Concord
entered into the Supplemental agreement (the “Supplemental
IBA”) to extend the term of the IBA for a period commencing from
1 April 2022 to 30 September 2022 (both days inclusive). The
aggregate amount of fees for brokerage services to be rendered
(calculated by reference to brokerage payable) shall not exceed
HK$1.25 million for the extended period.

REAFERBEARELR AEEEBRESR

BTFENREE

(1)

(2)

W
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Dr. Cheng is the ultimate beneficial owner of Radiant Alliance
Limited, which holds 14,011,317,504 Shares,

approximately 75.0% of the total issued Shares. Furthermore, Dr.

representing

Cheng and his associates have a majority interest in Concord.
Therefore, Concord is an associate of Dr. Cheng and a connected
person of the Company under the Listing Rules. Accordingly, the
transactions contemplated under the IBA (as amended by the
Supplemental IBA) constitute continuing connected transactions

of the Company under Chapter 14A of the Listing Rules.

For the year ended 31 March 2022, the aggregate amount
of the transaction under the IBA amounted to approximately

HK$1,462,814, which is within the annual cap of HK$4,700,000.

The transaction contemplated under the IBA (as amended by the
Supplemental IBA) was subject to the reporting, announcement
and annual review requirements under the Listing Rules, but it is
exempt from the circular and independent shareholders’ approval

requirements under Rules 14A of the Listing Rules.

The continuing connected transactions have been reviewed by the
Independent Non-executive Directors of the Company who have

confirmed that the transactions have been entered into:
(a) in the ordinary and usual course of business of the Group;
(b) on normal commercial terms or better; and

(c) in accordance with the relevant agreements governing them on
terms that are fair and reasonable and in the interests of the

shareholders of the Company as a whole.

The Company’s auditor was engaged to report on the Group's
continuing connected transactions stated in paragraph (2) above in
accordance with Hong Kong Standard on Assurance Engagements
3000 (Revised) Assurance Engagements Other Than Audits or Reviews
of Historical Financial Information and with reference to Practice Note
740 Auditor’s Letter on Continuing Connected Transactions under the
Hong Kong Listing Rules issued by the Hong Kong Institute of Certified
Public Accountants. The auditor has issued his unqualified letter
containing his findings and conclusions in respect of the continuing
connected transactions disclosed by the Group in accordance with
paragraph 14A.56 of the Listing Rules. A copy of the auditor’s letter
has been provided by the Company to the Stock Exchange.

Save as disclosed above, a summary of significant related party
transactions made during the year, which included the abovesaid
connected transactions and continuing connected transactions of
the Company discloseable under Chapter 14A of the Listing Rules, if

applicable, is set out in note 36 to the consolidated financial statements.
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TAX RELIEF AND EXEMPTION

The Company is not aware of any tax relief and exemption available to

the Shareholders by reason of their holding of the Shares.

COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

During the year, to the best knowledge of the Directors, there was no
material breach of or non-compliance with the applicable laws and
regulations by the Group that has a significant impact on the business

and operations of the Group.

RELATIONSHIPS WITH STAKEHOLDERS

The Company values its employees and maintains competitive
remuneration packages to motivate its employees. Throughout the year,
the Group continued to maintain good relationships with its employees,

customers, suppliers, service providers and investors.

EVENTS AFTER THE REPORTING PERIOD

Saved as disclosed elsewhere in this annual report, the Group had no

other significant events after the reporting period.

ENVIRONMENTAL POLICY

The Group is committed to building an environmental-friendly
corporation. The Group promotes environmental practices such as
double-sided printing and copying, using recycled paper and reducing

energy consumption of lightings and air-conditioning.

The Environmental, Social and Governance Report is set out on pages

48 to 75 of this annual report.

CORPORATE GOVERNANCE PRACTICES

A report on the corporate governance practices of the Company is set

out on pages 26 to 47 of this annual report.

AUDITOR

The financial statements for the year ended 31 March 2022 have been
audited by Crowe (HK) CPA Limited, who will retire at the forthcoming
annual general meeting of the Company and, being eligible, offer

themselves for re-appointment.
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DISCLAIMER OF OPINION

As disclosed in sections headed “Disclaimer of Opinion” and “Basis for
Disclaimer of Opinion” in the independent auditors’ report contained
on pages 89 to 94 of this annual report, the auditors of the Company,
Crowe (HK) CPA Limited (“Crowe” and the “Auditor”), did not express
an audit opinion on the consolidated financial statements of the Group
for the year ended 31 March 2022 (the “2022 Consolidated Financial
Statements”). Due to the deconsolidation of subsidiaries, adjustment of
value of investments in associates and adjustment of value of investment
in an unlisted equity investment, Crowe had not been able to obtain
sufficient appropriate audit evidence to provide a basis for an audit
opinion on the 2022 Consolidated Financial Statements (the “Audit

Qualification”).

On behalf of the Board
Arta TechFin Corporation Limited

Lau Fu Wing, Eddie
Chief Executive Officer

Hong Kong, 28 June 2022
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INDEPENDENT AUDITOR’S REPORT

Crowe

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
ARTA TECHFIN CORPORATION LIMITED

(Incorporated in Cayman Islands with limited liability)

DISCLAIMER OF OPINION

We were engaged to audit the consolidated financial statements of
Arta TechFin Corporation Limited and its subsidiaries (“the Group”) set
out on pages 96 to 235, which comprise the consolidated statement of
financial position as at 31 March 2022, and the consolidated statement
of profit or loss, the consolidated statement of comprehensive income,
the consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant

accounting policies.

We do not express an opinion on the consolidated financial statements
of the Group. Because of the significance of the matters described in the
Basis for Disclaimer of Opinion section of our report, we have not been
able to obtain sufficient appropriate audit evidence to provide a basis
for an audit opinion on these consolidated financial statements. In all
other respects, in our opinion the consolidated financial statements have
been properly prepared in compliance with the disclosure requirements

of the Hong Kong Companies Ordinance.

BASIS FOR DISCLAIMER OF OPINION

1. Deconsolidation of subsidiaries during the year
ended 31 March 2020
As explained in note 2.1(c) to the consolidated financial statements,
as a result of the resignation of certain senior management members
of the Company and non-cooperation of the management of certain
subsidiaries (the “Deconsolidated Subsidiaries”), the directors of
the Company had been unable to obtain and gain access to the
books and records and assets of the Deconsolidated Subsidiaries of
the Company and had therefore resolved that the Group no longer
had the controlling power to govern the financial and operating
policies of the Deconsolidated Subsidiaries so as to benefit from
their activities. Accordingly, the Deconsolidated Subsidiaries were
deconsolidated from the consolidated financial statements of the

Group from 1 April 2019 onwards.

Pursuant to the creditors’ scheme under the Group's restructuring
(the “Creditors’ Scheme”), as detailed in note 7 to the consolidated
financial statements, the Group has effectively disposed of its
entire interests in the Deconsolidated Subsidiaries on 29 October
2021.

BEEEE () gitmEBMERARE
Crowe (HK) CPA Limited

A WEEE ISIRET75R REP0E
9/F Leighton Centre,

77 Leighton Road,

Causeway Bay, Hong Kong
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INDEPENDENT AUDITOR’S REPORT

BASIS FOR DISCLAIMER OF OPINION (Continued)

1.

Deconsolidation of subsidiaries during the year
ended 31 March 2020 (Continved)

Due to limitations on the scope of work on the Group’s conclusion
of loss of control over the Deconsolidated Subsidiaries and other
audit scope limitations, we disclaimed our audit opinion on the
Company's consolidated financial statements for the year ended
31 March 2021. The limitation on audit work on the Group's
conclusion of loss of control remained unresolved in our audit

of the Company’s consolidated financial statements for the year

ended 31 March 2022.

The directors of the Company have been unable to provide us
with a complete set of accounting books and records of the
Deconsolidated Subsidiaries. We have therefore been unable
to carry out audit procedures to obtain sufficient reliable audit
evidence to satisfy ourselves as to whether the Group had lost its

control over the Deconsolidated Subsidiaries since 1 April 2019.

Any adjustments found necessary might have effect on the Group's
consolidated financial position as at 1 April 2021 and on its
consolidated statement of profit or loss, the consolidated statement
of comprehensive income and presentation in the consolidated
statement of cash flows and the respective disclosures for the year
ended 31 March 2022. Our audit opinion on the Company's
consolidated financial statements for the year ended 31 March
2022 is also modified for the possible effects of the disclaimer of
audit opinion on the Company’s consolidated financial statements
for the year ended 31 March 2021 on the comparability of the
current year's figures and the corresponding figures. The Group's
investments in the Deconsolidated Subsidiaries, together with
other assets and liabilities were effectively disposed of on 29
October 2021 under the Creditors’ Scheme. Any adjustment to
the carrying amount of these investments as at 29 October 2021
would have impact on the Group's gain on the restructuring and

the related disclosure.

@ ARTA TECHFIN CORPORATION LIMITED
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INDEPENDENT AUDITOR’S REPORT

BASIS FOR DISCLAIMER OF OPINION (Continued)

2.

Investments in associates

As explained in note 17 to the consolidated financial statements,
there is no sufficient financial information of the associates
available for the years ended 31 March 2021 and 2020
because the management of the associates refused to provide
such required financial information to the Group. Based on the
assessment of the directors of the Company, the Group had fully
impaired its investments in associates of HK$341,674,000 during
the year ended 31 March 2020.

Besides, based on the latest records available to the Company, the
Group's shareholding interest in an associate, FreeOpt Holdings
Limited, was diluted to 17.61% during the year ended 31 March
2021. As (i) it was not practicable for an audit to be performed
on the associates due to insufficient financial information and the
non-cooperation of the associates’ management; (i) the audited
result of the associates for the year ended 31 March 2021 have
not been made available to us as at the date of the Company’s
consolidated financial statements for the year ended 31 March
2021; and (iii) the directors of the Company were also unable to
provide us with adequate information in support of the impairment
assessment of investments in associates, together with the basis
and rationale of recognising the impairment loss of investments
in associates of HK$341,674,000 for the year ended 31 March
2020 and their basis for assessing the carrying amounts of the
investments in associates as at 31 March 2021, we disclaimed
our audit opinion on the Company’s consolidated financial
statements for the year ended 31 March 2021.
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INDEPENDENT AUDITOR’S REPORT

BASIS FOR DISCLAIMER OF OPINION (Continued)

2.

Investments in associates (Continved)

Pursuant to the Creditors’ Scheme, as detailed in note 7 to the
consolidated financial statements, the Group has effectively
disposed of its entire interests in the associates on 29 October
2021. However, as our audit scope limitations in our audit of
investments in associates remained unresolved, we have not
been able to obtain sufficient information and explanations from
the associates’ management that we considered necessary in
order to enable us to satisfy ourselves as to whether the Group's
share of losses and other comprehensive income relating to
investments in associates recognised in profit or loss and other
comprehensive income for the period from 1 April 2021 to
the date of restructuring and presentation in the consolidated
statement of cash flows and the related disclosures were fairly
stated. Consequently, we have not been able to obtain sufficient
appropriate audit evidence to satisfy ourselves as to whether the
Group's gain on restructuring was fairly stated. Any adjustment
to the amount of the above investments in associates as at 31
March 2021 found to be necessary would have a consequential
impact on the Group’s share of losses and other comprehensive
income relating to investments in associates recognised in profit
or loss and other comprehensive income for the year ended 31
March 2022, gain on restructuring and the related disclosures.
Our audit opinion on the Company’s consolidated financial
statements for the year ended 31 March 2022 is also modified
for the possible effects of the disclaimer of audit opinion on the
Company’s consolidated financial statements for the year ended
31 March 2021 on the comparability of the current year's figures

and the corresponding figures.

@ ARTA TECHFIN CORPORATION LIMITED
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INDEPENDENT AUDITOR’S REPORT

BASIS FOR DISCLAIMER OF OPINION (Continued)

3.

Investment in an unlisted equity investment

As explained in note 19 to the consolidated financial statements,
the Group held a financial asset classified as at fair value through
other comprehensive income (non-recycling) with respect to
15.20% equity interest in an investment holding company (“Entity
A") as at 31 March 2021 (“FVOCI in Entity A”). A fair value loss
of HK$841,762,000 has been recognised in the consolidated
statement of comprehensive income during the year ended 31
March 2020 for such FVOCI in Entity A. Management assessed
there was no change in the fair value of FVOCI in Entity A during
the year ended 31 March 2021.

In assessing the fair value of FVOCI in Entity A as at 31 March
2021, the directors of the Company adopted the net assets value
approach based on Entity A’s unaudited management accounts for
the year ended 31 March 2020 and adjusted for the factors they
considered might affect its fair value to estimate its fair value as
described in note 19 to the consolidated financial statements. The
Group, however, is unable to obtain sufficient financial information
of Entity A as at and for the year ended 31 March 2021 because
of the non-cooperation of the management of Entity A. The
directors of the Company considered that the basis applied in the
fair value assessment of the FVOCI in Entity A represents their best
estimate. We were unable to obtain sufficient appropriate audit
evidences we considered necessary to assess the appropriateness
of the basis of valuation of the FVOCI in Entity A as at 31 March
2021 adopted by the directors of the Company, including access
to the management of Entity A to assess the appropriateness and
accuracy of the financial information, and to obtain the latest
audited financial information of Entity A and reliable information
to support the adjustments made to the net assets value of Entity
A, we therefore disclaimed our audit opinion on the Company’s
consolidated financial statements for the year ended 31 March
2021. There were no other satisfactory procedures that we could
perform to determine whether any adjustments to the carrying
amount of the FVOCI in Entity A as at 31 March 2021 and the

related fair value change were necessary.
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INDEPENDENT AUDITOR’S REPORT

BASIS FOR DISCLAIMER OF OPINION (Continued)

3. Investment in an unlisted equity investment (Continved)
Pursuant to the Creditors’ Scheme, as detailed in note 7 to the
consolidated financial statements, the Group has effectively
disposed of its entire interests in Entity A on 29 October 2021.
However, as our audit scope limitations in our audit of FVOCI in
Entity A remained unresolved, we have not been able to obtain
sufficient appropriate audit evidence to satisfy ourselves as to
whether the Group's fair value change in relating to FVOCI
in Entity A recognised in other comprehensive income for the
period from 1 April 2021 to the date of restructuring and gain
on restructuring were fairly stated. Any adjustment to the amount
of the above investment in Entity A as at 31 March 2021 found
to be necessary would have a consequential impact on the gain
on restructuring and the related disclosures. Our audit opinion
on the Company’s consolidated financial statements for the year
ended 31 March 2022 is also modified for the possible effects
of the disclaimer of audit opinion on the Company’s consolidated
financial statements for the year ended 31 March 2021 on the
comparability of the current year's figures and the corresponding

figures.

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors defermine is necessary to enable the
preparation of consolidated financial statements that are free from

material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have no

realistic alternative but to do so.

The directors are assisted by the Audit Committee in discharging their

responsibilities for overseeing the Group's financial reporting process.

@ ARTA TECHFIN CORPORATION LIMITED

TBERERZEE (&)

3. RIELmREREZRE (&)
RIBNEG & BRI FE7R M 2 EHE
AstE SEEER-ZZ—F+H
“tHhHEBRLEENREBEBAC -
R HRESFEZNREBEAZBEEMEME
WA LA FEF IR EZEBENBRED
RIR BEEEIESREEEERERE
DSEZEH SEEB-Z-—5MNA
—HESHAHHBHERE 2 mEIARER
ZERREBAZBEEMEEIAMAF
BIRZAFEEEFURFHKEZSA
FEI -HEREUVEH AR -TZ—
FZA=F+—HREBAZRESHEED
AR SHEAKEREBRBEES
BEARE-BEH BQRHZE"ZT”"Z
FZA=+—BULEFEZGEAMBEREZ
ERZERTIESTET UEEH &4

AEE_E-—F=-HA=+—HIEELH

BUBRRABREZERMEERNEE

BB REEEIE O tb Mz ol gE R & -

EFHGEAUMBRRNET

EFRERETEEHMAE ([FBEFHMR
ZEMNEBUBRELEAREFTBRSEH
HIKERERBGEBRE USEAHHR
REFHEEMAFHIRR  EEHR BB ERN
A IESEE B REAFEHRIRGFR
BRMEMMEXRERM -

ERRGOVHRERE EFHFEMEIFFE
EFELCENED KE (NER) BFELE
BRNER UERAFELESHEE (RIFE
R SEEBRIVEILEE SRz
E|EMITRYEE) -

B85

ERZEEHPNEFETRSETUEE &
EENHBRERERS-



B\ 3t BT B &

INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our responsibility is to conduct an audit of the Group’s consolidated
financial statements in accordance with Hong Kong Standards on
Auditing issued by the HKICPA and to issue an auditor’s report. This
report is made solely to you, as a body, and for no other purpose. We
do not assume responsibility towards or accept liabilities to any other
person for the contents of this report. However, because of the matters
described in the Basis for Disclaimer of Opinion section of our report,
we were not able to obtain sufficient appropriate audit evidence to
provide a basis for an audit opinion on these consolidated financial

statements.

We are independent of the Group in accordance with the HKICPA's
Code of Ethics for Professional Accountants (“the Code”), and we have

fulfilled our other ethical responsibilities in accordance with the Code.

The engagement partner on the audit resulting in this independent

auditor’s report is Chan Wai Dune, Charles.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 28 June 2022

Chan Wai Dune, Charles
Practising Certificate Number P0O0712
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GABRHR

CONSOLIDATED STATEMENT OF PROFIT OR LOSsS

For the year ended 31 March 2022

BETT " F-HA=1+—HLFE

2022 2021
k- et - BT —F
Notes HK$’000 HK$'000
BysE BT T BEETTT
REVENUE gz 5 43,649 26,173
Cost of sales HERA (6,743) (5,968)
Gross profit EF 36,906 20,205
Other income and gains EHABUWA R ZE 5 6,321 12,809
Fair value (losses)/gains on investments FERIBZEUAFEIIRZIKE
at fair value through profit or loss, net  ZAF(E (Ei8) /
W3R (425) 99
General and administrative expenses — M RITH X (89,207) (65,939)
Reversal of provision/(provision) for FEULBR R B ES e 1
impairment loss of accounts receivable, B0 (34%) F58
net 24 658 (650)
Gain on restructuring BEHIEE 7 3,217,689 -
Other expenses, net HibFZ 548 (14,301) (32,406)
Finance costs BB R A 8 (380,837) (635,905)
PROFIT/(LOSS) BEFORE TAX IRiEBEEF (B5E) 6 2,776,804 (701,787)
Income tax (expense)/credit RER (Bsx) /R 12 (7,088) 95
PROFIT/(LOSS) FOR THE YEAR REEREN (BIR) 2,769,716 (701,692)
Attributable to: THIALEN:
Shareholders the Company Vi /NI 2,769,719 (701,690)
Non-controlling interests JErERERS (3) (2)
2,769,716 (701,692)
EARNING/(LOSS) PER SHARE AAFRREL SR
ATTRIBUTABLE TO BH, (BE)
SHAREHOLDERS OF
THE COMPANY 13
Diluted e HK$0.26 (HK$0.38)

The accompanying notes form an integral part of these consolidated

financial statements.

@ ARTA TECHFIN CORPORATION LIMITED
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

GFAEZEWARR

For the year ended 31 March 2022

BETT " F-HA=1+—HLFE

2022 2021
Note HK$’000 HK$'000
By =E BT BT
PROFIT/(LOSS) FOR THE YEAR  XFEE#F,/ (EiE) 2,769,716 (701,692)
OTHER COMPREHENSIVE Hit2EWA/ (BER)
INCOME/(LOSS)
Other comprehensive income/(loss) HREEPRMEHRDEE
to be reclassified to profit or loss in Bz Ht2mRA
subsequent periods: (B518) :
Exchange differences on translation MEIRINEBEE
of foreign operations FERERE 88 (546)
Release of exchange fluctuation REARERERE
upon restructuring 7 5,119 -
Other comprehensive income not to FERBERBEEHFIEE
be reclassified to profit or loss in EEZ Hitb 2 mEA
subsequent periods:
Equity investments at fair value BB EMEEWALRFE
through other comprehensive FIiR RERE -8 E
income - net movement in LRGSR
investment revaluation reserve (REUR)
(non-recycling) 23,406 58,646
OTHER COMPREHENSIVE AFEEMZEIIA
INCOME FOR THE YEAR, NET (FR#R1&)
OF TAX 28,613 58,100
TOTAL COMPREHENSIVE AEEZHEWA (BIR) B8
INCOME/(LOSS) FOR THE
YEAR 2,798,329 (643,592)
Attributable to: TIIALTRERS:
Shareholders of the Company Vi /NI E] 2,798,332 (643,590)
Non-controlling interests IFiERR RS (3) (2)
2,798,329 (643,592)

The accompanying notes form an integral part of these consolidated

financial statements.
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FaBBERAERR

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 31 March 2022 RZBE__#=H=+—H
2022 2021
—gC T
Notes HKS$’000 HK$'000
BIEE BEET T BT T
NON-CURRENT ASSETS ERBEE
Property, plant and equipment EREISET 15 7,769 6,463
Goodwill [EES 16 1,505 1,505
Intangible assets WM EE 18 17,145 17,145
Other financial assets Hitem&EE 19 - 744,651
Prepayments and deposits FANRIERIRE 20 5,627 4,643
Fair value through profit or loss BAVEFAEBEHZIE
instrument 21 1,945 -
Total non-current assets FERENEEHEE 33,991 774,407
CURRENT ASSETS mENEE
Prepayments, deposits and other FEFRIE -~ 12 % R H At EUERIE
receivables 20 7,955 64,405
Accounts receivable FEUSTBR TR 24 21,524 178,710
Investments at fair value through BIBEENUAFEYRZIRE
profit or loss 25 1,356 1,742
Cash and bank balances Re M IRITLER 26 68,452 399,039
Total current assets RENEEEE 99,287 643,896
CURRENT LIABILITIES RE&E
Accounts payable FEASBRR 27 6,616 40,210
Other payables and accruals HIBEFRIE N FERT & B 28 12,193 1,303,833
Borrowings &g 29 40,000 3,010,708
Lease liabilities HE&E 30 4,607 2,492
Tax payable A IRIR 1 602
Total current liabilities mEIBEREE 63,417 4,357,845
Net current assets/(liabilities) REEE/ (AfE) FE 35,870 (3,713,949)
Total assets less current liabilities ¥ & &R REI &S 69,861 (2,939,542)
NON-CURRENT LIABILITIES EREBER
Borrowings = 29 - 30,000
Lease liabilities HE&E 30 2,619 2,720
Deferred tax liability EERIEEE 31 2,561 2,561
Total non-current liabilities FERBaEEE 5,180 35,281
Net assets/(liabilities) gE/ (af8) FE 64,681 (2,974,823)

@ ARTA TECHFIN CORPORATION LIMITED




FaBBERAERR

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 31 March 2022 R _F=H=+—H

2022 2021
ot —ETF
Notes HK$’000 HK$'000
(s BETT BT T
EQUITY/(DEFICIENCY IN i/ (EEBL)
ASSETS)
Equity/(deficit) attributable to FATIRFEM
shareholders of the Company W (B4t
Issued capital EETRAE 32 186,818 18,682
Reserves & 34 (122,132) (2,993,503)
64,686 (2,974,821)
Non-controlling interests [y 4 (5) (2)
Net equity/(deficiency in assets) #z#& / (BEmHL) FE 64,681 (2,974,823)

Approved and authorised for issue by the board of directors of the

Company on 28 June 2022 and were signed on its behalf by:

Lau Fu Wing, Eddie
BIER
Director

EF

The accompanying notes form an integral part of these consolidated

financial statements.

BANDESTEN_E__FB_+/\B##E
WIFHEHE > UHATATREZAXNDESTEEH
==

Yeung Shuet Fan Pamela

Director

EF
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FEESEEDR
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 March 2022 #HZEZEZET-"F=-HA=+—HIEE

Aftributable to shareholders of the Company

FREREEM
Investment
revaluation
Share Share Capital reserve  Exchange Non- Totel
Issued premium opfion  redemption  Distributable Speciol  Stafutory [non- Hluctuation  Accumuloted controlling equity/
capital account reserve reserve reserve reserve reserve  recycling) reserve losses Total inferests ~ (nef defiif)
ke
&% B Efifif SE EHLE/
BERE  ROERR BRERE  REEE  OREE  BIER iEkE  (REN) REfERE itER BF  FAREG  (B4FR)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETn  BETn  BEfn BETn BETn BB BBfR BETR BB BT BT BT BT
At 31 March 2020 RZE-FF=R=1+-A 18682 2,783,184 53,356 485 (187,195) 35,131 787 (570,180) [4,661)  (4,460,820) (2,331,231) (2,331,231)
Loss for the year FEERR [701,690)  (701,690) (2} (701,692)
Other comprehensive income/[loss] ~ AEERM2ERA/ (EiE)
for the year:
Exchange differences on BARMEBELCERER
tronslafion of foreign operations (546) (546) (546)
Equity investments at fair volue EARB2ARANATER
through other comprehensive CRIERE - REZfEHES
income - net movement in HFE (REH)
investment revaluation reserve
(non-recycling) 58,646 58,646 58,646
Total comprehensive income [loss) ERRENA/ (i) 8
for the year 58,646 (546)  (701,690)  (643,590) (2)  (643,592)
Share options lapsed BRHERE - (53,356 53,356
Cancelltion of share premium HHRER 2,783,184) 2,783,184
4631 Morch 2021 K-Z--ZR=1-8 18,662 : 85 (19719 3519 SIS (5207 (325970 [2074821) [0 [2974823)

@ ARTA TECHFIN CORPORATION LIMITED



FEESEEDR
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

Atiributable to shareholders of the Company

FRAREES
Investment
revaluation
Share Capital reserve  Exchange Non- Total
Issued  premium  redemption Distributable Special  Statutory [non- fluctuation  Accumulated controlling equity/
capital account reserve reserve reserve reserve  recycling)  reserve losses Tofol interests (et deficit
RE
&% aft EfifiR HE e/
ERRE  RIVERE RORE ARERE HHRRE EERRE (FEK) RORE ZitER B8 HRER  (BHEE)
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000
i i i TR #ETR #ETR BETR i i i TR #ETR
At 31 Morch 2021 RB-—%=R=1+-R 18,682 - 485 (187,195) 35,131 787 (511,534) (5,207) (2,325,970)  (2,974,821) (2) (2,974,823)
Profitfor the year KEEER - - - - - - - - 2,789,719 2,789,719 (3) 2,769,716
Other comprehensive income/[loss] —~ AZERMB2ERA/ (BiE)
for the year:
Exchange differences on RARNEBELCERER
translation of foreign operations - - - - - - - 88 - 88 - 88
Release of exchange fluctuation REQABHERRE
upon restructuring - - - - - - - 5119 - 5119 - 5119
Equity investments at fair value FREM2ERANATES
through other comprehensive RCRERE - RABMHE
income - net movement in EEWIE (RE)
investment revaluation reserve
(non-recycling) - - - - - - 23,406 - - 23,406 - 23,406
Total comprehensive income [loss) KEERENA/ (FE) 88
for the year - - - - - - 23,406 5207 2,769.719 2,798,332 (3) 2,798,329
Issue of shares Bk 168,136 73,039 - - - - - - - 241175 - 241175
Transfer a5 - - (485) 187,195 (35,131) (787) 488,128 - (638,920) - - -
At 31 March 2022 RCB-ZE=R=1-R 186,818 73,039 - - - - - - (195171) 64,686 (5) 64,681

The accompanying notes form an integral part of these consolidated

financial statements.
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FARERERX

CONSOLIDATED STATEMENT OF CASH FLows

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

2022 2021
“ETTHF T
Notes HK$'000 HK$'000
BzE BETT BT
CASH FLOWS FROM BERHFMELEZRESRE
OPERATING ACTIVITIES
Profit/(loss) before tax IRAREIEF (E518) 2,776,804 (701,787)
Adjustments for: MUTIERELEE:
Finance costs A& R A 8 380,837 635,905
Interest income FEWA (2,827) (4,543)
Depreciation e 15 4,334 5,043
Fair value gains/(losses) on FEBBEEUAFEEIRZ
investments at fair value through BEZ A EWEE
profit or loss, net (E518) 358 425 (99)
(Reversal of provision)/provision FEWER IR < B E5ia
for impairment loss of accounts (BERE) /BE
receivable, net A 24 (658) 650
Loss on disposal of subsidiaries HEMBEATEE 178 -
Impairment loss of prepayments, FEFRIE - i R HAM
deposits and other receivables FEW IR Z R E S 18 904 -
Loss on disposal of items of property, HEYZE BEMZEERZ
plant and equipment s 6 28 1,182
Gain on termination of a lease contract ®BIt—HpHEEaNZINE 5 - (1,234)
Loss recognised on termination of a RIFTH SRR
lease of office premise Z BB 6 - 14,763
Gain on restructuring B 7 (3,217,689) -
(57,664) (50,120)
Decrease/(increase) in accounts receivable  FEUBRFRR A,/ (3E10) 154,140 (157,355)
Decrease in prepayments, deposits and  FE{TFRIE » #& & & Efth EUGR
other receivables A 53,287 13,174
(Increase)/decrease in investments at FERBEUAFEIRZIRE
fair value through profit or loss (&) /Ed (139) 1,428
(Decrease)/increase in accounts payable  FETERER (Ri4>) /1&hN (33,594) 25,773
(Decrease)/increase in other payables  EfBENFIER EtER
and accruals CR4) /& (772) 1,899
Cash generated from/(used in) BEMEL/ (BH) 2R:
operations 115,258 (165,201)
Interest received EWFE 2,827 4,543
Interest paid ENFIS (1,313) (12,785)
Income tax paid EffFER (7,088) -
Net cash flows generated from/ #&iEFEIFFEL ./ (81H)
(used in) operating activities ZHREREFE 109,684 (173,443)

@ ARTA TECHFIN CORPORATION LIMITED



FARERERX

CONSOLIDATED STATEMENT OF CASH FLows

For the year ended 31 March 2022

BETT " F-HA=1+—HLFE

2022 2021
Notes HK$’000 HK$'000
BifzE BETT BT
CASH FLOWS FROM INVESTING #&EEfMEEZRERE
ACTIVITIES
Decrease in time deposit with original REBHEADR=ERZ
maturity to not less than three months E B FAR A (1,500) -
Additions to property, plant and equipment  SREY)E - BiE MR & 15 (501) (869)
Proceeds from disposal of property, HEYZE  BENRERENIE
plant and equipment - 509
Increase in fair value through profit or & AFEFTAEBIEZ TEIEMN
loss instrument (1,945) -
Net cash oufflow arising from effective of  FHEI4EMEE R SR EIFEE
scheme (429,960) -
Net cash flows used in investing REEEREAZRSRE
activities B (433,906) (360)
CASH FLOWS FROM MEEEMELEZRSRE
FINANCING ACTIVITIES
Payments of lease rentals e NEN 30 (4,177) (5,178)
Proceeds from disposals of loans HERWEMRZ RSIA
receivable - 143,040
Proceeds from issue of share capital BITIRAZ FRS /I8 80,000 -
Proceeds from borrowings 1‘*%}5)??%#’\ 2,787,930 4,897,085
Repayment of borrowings EBEEE (2,871,776) (4,612,064)
Net cash flows (used in)/ RUESERENFR (BNF) /EEZ
generated from financing RenEsE
activities (8,023) 422,883
NET (DECREASE)/INCREASE RaRRSFEY
IN CASH AND CASH (i) /18miesE
EQUIVALENTS (332,245) 249,080
Effect of foreign exchange rate changes, FEZEG &) &2 548
net 158 354
Cash and cash equivalents at beginning F¥ZRERREZEY)
of year 399,039 149,605
CASH AND CASH EQUIVALENTS F#&ZR&RREZEY
AT END OF YEAR 26 66,952 399,039
ANALYSIS OF BALANCES ReRBReFEMZESRIN
OF CASH AND CASH
EQUIVALENTS
Cash and bank balances RERBVITER 66,952 399,039

The accompanying notes form an integral part of these consolidated

financial statements.
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 #HZEZEZET-"F=-HA=+—HIEE

CORPORATE AND GROUP INFORMATION

Arta TechFin Corporation Limited (formerly known as Freeman
FinTech Corporation Limited) (the “Company”) is a limited liability
company incorporated in the Cayman Islands. The principal place
of business of the Company is located at 13th Floor, Fortis Tower,
77-79 Gloucester Road, Wanchai, Hong Kong. On 30 May
2022, the Company changed the address of its principal place
of business to Units 1-2, Level 9, K11 ATELIER King's Road, 728
King’s Road, Quarry Bay, Hong Kong. The Company's shares are
listed on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). Trading in shares of the Company
(the “Shares”) had been suspended since 28 February 2020 and
had resumed at 9:00 a.m. on 1 November 2021.

During the year, the Company and its subsidiaries (collectively,
referred to as the “Group”) were principally engaged in the
financial services sector, including the provision of securities and
futures brokerage, placing and underwriting, advisory and margin
financing services; provision of asset management services; and

provision of insurance brokerage and financial planning services.

The immediate holding company of the Company is Radiant
Alliance Limited, a company incorporated in the British Virgin
Islands, which is wholly-owned by Divine Artemis Limited, a
company incorporated in the British Virgin Islands as the ultimate
holding company of the Company. Dr. Cheng Chi-Kong, Adrian
JP wholly-owns Divine Artemis Limited as the ultimate controlling

party of the Group.

@ ARTA TECHFIN CORPORATION LIMITED
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

CORPORATE AND GROUP INFORMATION 1. 2EAREEEN (&)

(Continved)

Information about subsidiaries BHMEAEZER

Particulars of the Company’s principal subsidiaries are as follows: AR FEMBRAEBIZFHBUT:

Place of Percentage of equity
incorporation Issued ordinary interest attributable
Name and operation share capital to the Company Principal activities
A HRmIREEE BRTLERE FRAAEGRESAN ITEH
Direct Indirect
B Mk

Arta Asset Management Limited Hong Kong HK$63,481,843 100 - Provision of insurance
(formerly known as (2021: HK$60,481,843) (2021: -) (2021:100) brokerage service,
People Securities Company Limited) [note [i)] [note fi]] assel management

and advisory services

HEEEEERRAT B 163,481,843 100 - REERRELHE
(FIRRERESFERAR) (ZBZ-F: (ZBZ-F:-) (ZBZ-F000) BEEERAARE

860,481 84370 (W) (W)

Arta Corporate Advisory Limited Hong Kong HK$400,000 - 100 Provision of corporate
(formerly known as (2021: HK$300,000) (2021: -) (2021:100) finance advisory services
Freeman Corporate Finance Limited] [note (ii]]

RELEBHERAT 5 B8400,0007 - 100 RECEREERRE
(IRERCERERRAR) (Z82-%  (ZBZ-F:-) (ZEZ-F000)

530000075 (Hidli))

Arta Global Futures Limited Hong Kong HK$55,000,000 - 100 Provision of futures brokerage services
(formerly known as (2021: HK$55,000,000] (2021: -) (2021:100)

Freeman Commodities Limited)

RERNBEERAT B #155,000,0007% - 100 RUPEELRS
(IREREEERAT) (Z52-%  (ZBZ-F:-) (ZEZ-%0100)

#1#55,000,00077)

Arta Global Markefs Limited HongKong  HK$1,900,000,000 100 - Securities brokerage, placing,
("AGML", formerly known as (2021: (2021: -) (2021:100) underwriting, margin financing,
Freeman Securities Limited| HK$1,900,000,000) [note [i)] [note fi]] investment holding and trading of

securifies
RERHMEERA FE H%19000000007 100 - EFEe RE 88 Hwa
(TAGMLJ A1 ﬁ}Emm%ﬁ ) (ZBZ-F: (ZBZ-F:-) (ZBZ-F:000) REZRRESE
JB1,900,00000075) (W) (Hil))

Freeman Prestige Wealth Management Hong Kong HK$3,780,000 100 - Provision of insurance

Limited (2021: HK$1,780,000) (2021: -) (2021:100) brokerage services,
[nofe i)} [nofe i)} financial planning
and related services
=i EEEERAT EB 513,780,000 100 . BRI TARE.
(Z22-F: (ZB2-F0) (23-£000) p
" - . N BRI ARRE
#%1,760,0007) (W) (W)
Notes: MIzE -
(i) These indirect wholly-owned subsidiaries became direct wholly-owned (i) ZEMEREWBATE S -—F /A
subsidiaries of the Company with effect from 30 June 2021. =t+tHERARATDZEEZENELR
o
(i) This indirect wholly-owned subsidiary became a direct wholly- i) ZEE2EMEBAIIBE_ZT__FA1A3
owned subsidiary of the Company with effect from 26 May 2022. “+ARHERARABZEREZENBA
o

BERNSERAD @@



FARBERME

2.1

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

CORPORATE AND GROUP INFORMATION
(Continved)

Information about subsidiaries (Continved)

The above table lists the subsidiaries of the Company which, in
the opinion of the directors of the Company (the “Directors”),
principally affected the results for the year or formed a substantial
portion of the net assets of the Group. To give details of other
subsidiaries would, in the opinion of the Directors, result in

particulars of excessive length.

BASIS OF PREPARATION

These financial statements have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs") (which
include all Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations) issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA"),
accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance.
They have been prepared under the historical cost convention,
except for other financial assets and investments at fair value
through profit or loss which have been measured at fair value.
These financial statements are presented in Hong Kong dollars
and all values are rounded to the nearest thousand except where

otherwise indicated.

(a) Basis of consolidation
The consolidated financial statements include the financial
statements of the Group for the year ended 31 March
2022. A subsidiary is an entity (including a structured
entity), directly or indirectly, controlled by the Company.
Control is achieved when the Group is exposed, or has
rights, to variable returns from its involvement with the
investee and has the ability to affect those returns through
its power over the investee (i.e., existing rights that give the
Group the current ability to direct the relevant activities of

the investee).

@ ARTA TECHFIN CORPORATION LIMITED
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.1 BASIS OF PREPARATION (Continved)

(a) Basis of consolidation (Confinved)

When the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in

assessing whether it has power over an investee, including:

(a)  the contractual arrangement with the other vote holders

of the investee;
(b)  rights arising from other contractual arrangements; and

(c) the Group's voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared
for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries
are consolidated from the date on which the Group obtains
control, and continue to be consolidated until the date that

such control ceases.

Profit or loss and each component of other comprehensive
income are attributed to the ordinary equity holders of the
parent of the Group and to the non-controlling interests,
even if this results in the non-controlling interests having a
deficit balance. All intra-group assets and liabilities, equity,
income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on

consolidation.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes
to one or more of the three elements of control described
above. A change in the ownership interest of a subsidiary,
without a loss of control, is accounted for as an equity

transaction.

(a)

BETT " F-HA=1+—HLFE
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.1 BASIS OF PREPARATION (Continved)

(a)

(b)

Basis of consolidation (Continved)

If the Group loses control over a subsidiary, it derecognises
(i) the assets (including goodwill) and liabilities of the
subsidiary, (ii) the carrying amount of any non-controlling
interest and (iii) the cumulative translation differences
recorded in equity; and recognises (i) the fair value of the
consideration received, (ii) the fair value of any investment
retained and (iii) any resulting surplus or deficit in profit or
loss. The Group's share of components previously recognised
in other comprehensive income is reclassified to profit or loss
or retained profits/(accumulated losses), as appropriate,
on the same basis as would be required if the Group had
directly disposed of the related assets or liabilities.

Group restructuring and reorganisation
Completion of the restructuring of the Group
and resumption of trading in Shares

At the request of the Company, trading in Shares on the
Stock Exchange had been suspended with effect from 1:12
p.m. on 28 February 2020.

On 10 May 2019, the Company received a notice of
petition from a lender (the “Petition”) issued under the
Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong) from the
High Court of the Hong Kong Special Administrative Region
(the “High Court”) that the Company be wound up by the
High Court on the ground that the Company was insolvent
and unable to pay its debts. On 28 February 2020, the
High Court ordered that Messrs. Lai Kar Yan (Derek) and Ho
Kwok Leung Glen of Deloitte Touche Tohmatsu be appointed
as provisional liquidators of the Company (the “Provisional
Liquidators”) with power to act jointly and severally until
the determination of the Petition or further order of the High
Court. On 4 November 2020, upon application made by
the Provisional Liquidators, the Grand Court of the Cayman
Islands (the “Grand Court”) issued an order, which, among
other things, recognised the appointment of Messrs. Lai Kar
Yan (Derek) and Ho Kwok Leung Glen of Deloitte Touche
Tohmatsu as joint and several provisional liquidators of
the Company pursuant to orders of the High Court dated
28 February 2020 and subsequently amended on 26
March 2020 and the Provisional Liquidators presenting and
prosecuting a petition in the Grand Court in respect of the
creditors’ scheme of arrangement pursuant to section 86 of
the Companies Law (2020 Revision) in furtherance of the
proposed rescue and restructuring of the Company and its
debts. Since their appointment, the Provisional Liquidators
have taken all necessary actions to preserve the assets and
have been managing the affairs of the Group.

@ ARTA TECHFIN CORPORATION LIMITED
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.1 BASIS OF PREPARATION (Continved)

(b) Group restructuring and reorganisation (Continved)

Completion of the restructuring of the Group
and resumption of trading in Shares (Continved)
On the application of the Provisional Lliquidators, the
High Court ordered on 4 October 2021 the dismissal of
Petition and the discharge of the Provisional Liquidators
on 1 November 2021, with liberty for the petitioner or the
Provisional Liquidators to apply for the adjournment of the
Petition. On 1 November 2021, the Company fulfilled all
the resumption conditions to the satisfaction of the Stock
Exchange and the Petition had been dismissed and the
Provisional Lliquidators had been discharged. Trading in
the Shares on the Stock Exchange resumed with effect from
9:00 a.m. on 1 November 2021.

In November 2021, all trading restrictions imposed by the
Stock Exchange and the Securities and Futures Commission
of Hong Kong (the “SFC”) had been lifted.

Reference is made to the Company’s circular dated 26 May
2021 (the “Whitewash Circular”). Unless otherwise stated,
capitalised terms used in this report shall have the same

meanings as those defined in the Whitewash Circular.

Following the introduction of the Investor as white knight,
Dr. Cheng Chi-Kong, Adrian Jp, in 2020, the approval of
transactions disclosed in the Whitewash Circular, and the
appointment and onboarding of a new senior management
team and senior advisors since June 2021 that includes
several high-caliber industry veterans with proven track
record in asset management and global markets sectors,
the Group's operating performance has shown significant

improvement.

Business model of the Group has integrated the capabilities
of the Group and the expertise and network that the new
senior management team and senior advisors enable the
Group to develop and realise the full potentials of its licensed
capabilities. The global markets division, asset management
division and insurance brokerage division build the Group into
a one stop full-fledged financial service and product provider
for its retail, professional and institutional investor client
base. The Group is concurrently developing its technology
capabilities in financial services (“TechFin”), via proprietary
engineering and strategic partnership, with the vision of
transforming engagement and interaction with as well as

redefining deliveries of financial services to its clients.

(b)
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.1 BASIS OF PREPARATION (Continved)

(b) Group restructuring and reorganisation (Continved)

Completion of the restructuring of the Group
and resumption of trading in Shares (Continved)
On 1 November 2021, the Company had completed the
Restructuring of indebtedness of the Group which included,
among others, the Subscription, the First Loan Conversion
and the ListCo Schemes becoming effective and certain

indebtedness of the Group had been relieved.

Listing status of the Company

On 19 March 2020 and 30 June 2020, the Company
received letters from the Stock Exchange which set out the
following conditions for resumption that the Company was

required to satisfy (the “Resumption Conditions”):

1. demonstrate the Company’s compliance with Rule
13.24 of the Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited;

2. have the winding-up petition(s) withdrawn or dismissed

and the Provisional Liquidators discharged;

3. inform the market of all material information for
the Company’s shareholders and other investors to

appraise the Group's position; and

4.  publish all outstanding financial results and address

any audit modification(s).

On 1 November 2021, the Company fulfilled all the
Resumption Conditions to the satisfaction of the Stock
Exchange. The Petition had been dismissed and the
Provisional Liquidators had been discharged. Trading in the
Shares on the Stock Exchange resumed at 9:00 a.m. on 1
November 2021.

@ ARTA TECHFIN CORPORATION LIMITED
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.1 BASIS OF PREPARATION (Continved)

(b) Group restructuring and reorganisation (Continved)

Restructuring of the Group

References are made to the Company’s announcements
dated 13 August 2020, 27 August 2020, 17 November
2020, 23 November 2020, 27 November 2020, 30
December 2020, 22 January 2021, 5 February 2021,
26 February 2021, 27 May 2021, 17 June 2021, 2
July 2021, 27 August 2021, 29 October 2021 and the
Whitewash Circular dated 26 May 2021 in relation to the
restructuring of the Company. Unless otherwise specified,
capitalised terms used herein shall have the same meanings

as in these announcements and the Whitewash Circular.

On 13 August 2020,

Liquidators and the Investor entered into the Term Sheet,

the Company, the Provisional

setting out the key commercial terms of the proposed

Restructuring of the Company.

On 2 September 2020, the Provisional Liquidators obtained
the sanction from the High Court for entering into, among
others, the Term Sheet and all requisite agreements arising

therefrom in order to implement the proposed Restructuring.

On 10 September 2020, the Company, the Provisional
Liquidators and the Investor entered into the Restructuring
Deed, pursuant to which the Company, the Provisional
Liquidators and the Investor agreed on the principal terms
of the Restructuring which shall include, among others, (a)
the provision of the First Loan and the Second Loan by
the Investor; (b) the Subscription; (c) the Share Premium
Cancellation; (d) the Resumption; (e) if the Resumption is
not approved by the Stock Exchange, the Acquisition; and
(f) the Schemes.

On 21 October 2020, SFC has approved the Investor
to become a substantial shareholder of the Licensed

Corporations.

On 17 November 2020 and 18 December 2020, the
Company, the Provisional Liquidators and the Investor
entered into the first supplemental deed and the second
supplemental deed respectively, pursuant to which the
parties agreed to further amend the terms of the Restructuring
Deed and/or the First Loan Agreement.
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.1 BASIS OF PREPARATION (Continved)

(b) Group restructuring and reorganisation (Continved)

Restructuring of the Group (Continved)
On 24 December 2020, upon application of the Provisional
Liquidators, the High Court and the Grand Court have

approved the convening of the Scheme Meetings.

On 22 January 2021, the resolution to approve the Scheme
was duly passed at the Scheme Meetings.

On 2 February 2021 (Hong Kong time) and 3 February
2021 (Cayman Islands time), the High Court has sanctioned
without modification the Hong Kong ListCo Scheme under
Hong Kong law and the Grand Court has sanctioned
without modification the Cayman Islands ListCo Scheme

under the Cayman law, respectively.

On 10 March 2021, 4 May 2021, 17 June 2021 and 27
August 2021, the Company submitted to the Stock Exchange
the Resumption Proposals and addressed comments from the

Stock Exchange.

On 1 November 2021, the Restructuring was completed.
ListCo Schemes became effective on the same day that the
Company had been informed by the Provisional Liquidators
that (i) a copy of the order of the Grand Court sanctioning
the Cayman Islands ListCo Scheme had been filed with the
Cayman Islands Registrar of Companies on 28 October
2021;
sanctioning the Hong Kong ListCo Scheme had been

and (ii) a copy of the order of the High Court

delivered to the Registrar of Companies in Hong Kong on
1 November 2021.

As a result, with effect from 1 November 2021, the Group
no longer has any interest in the Excluded Subsidiaries
which have all been transferred to the ListCo Schemes

SchemeCo under the Restructuring.

Completion of the Subscription, the First Loan Conversion,
the Placing Down and the issue of the Scheme Shares all
took place on 29 October 2021 and the Company issued
to (i) the Investor, the First Loan Conversion Shares and the
Subscription Shares (other than the Placing Shares); (ii)
the ListCo Schemes SchemeCo, the Scheme Shares for the
benefit of the ListCo Schemes Creditors; and (iii) the Placees,
the Placing Shares as directed by the Investor.
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.1 BASIS OF PREPARATION (Continved)

(b) Group restructuring and reorganisation (Continved)

Restructuring of the Group (Continved)

1.

The provision of the First Loan and the
Second Loan by the Investor

The First Loan Agreement

On 10 September 2020, the Company (as borrower),
the Provisional Liquidators and the Investor (as lender)
entered into the First Loan Agreement, pursuant
to which the Investor shall make available to the
Company (a) HK$161,174,982, being an amount
equivalent to the LC Agreed Consideration; and (b)
the Top-up Loan Amount (if any).

In the event that the Resumption is approved by
the Stock Exchange (whether conditionally or
unconditionally), the Investor shall convert the First
Loan (including the Initial Deposit and the Top-up
Loan Amount (if any)) into the First Loan Conversion
Shares which, together with the Subscription Shares,
shall represent 80% of the enlarged issued share
capital of the Company upon completion of the First
Loan Conversion, the Subscription and the issue of the
Scheme Shares. The First Loan Conversion Shares shall
be issued and allotted to the Investor simultaneously
with the Subscription Shares. Upon completion of the
First Loan Conversion, all outstanding liabilities of
the Company under the First Loan Agreement shall
be deemed fully paid and settled and no longer

outstanding.

The First Loan Conversion had been completed on 29

October 2021.

The Second Lloan Agreement

On 10 September 2020, the Company (as borrower),
the Provisional Liquidators and the Investor (as lender)
entered into the Second Loan Agreement, pursuant
to which the Investor shall make available to the
Company interestfree and unsecured loans of up to

HK$40 million in aggregate.
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.1 BASIS OF PREPARATION (Continved)

(b) Group restructuring and reorganisation (Continved)

Restructuring of the Group (Continved)

1.

The provision of the First Loan and the
Second Loan by the Investor (Continved)

The Second Loan Agreement (Continued)

If the Resumption is approved by the Stock Exchange
(whether conditionally or unconditionally), the
Investor may, within the Conversion Period, convert
the Second Loan into the Second Loan Conversion
Shares which, together with the First Loan Conversion
Shares and the Subscription Shares, shall represent
approximately 75% of the enlarged issued share
capital of the Company upon completion of the First
Loan Conversion, the Subscription, the issue of the
Scheme Shares, the Placing Down and the Second
Loan Conversion. Upon completion of the Second Loan
Conversion, all outstanding liabilities of the Company
under the Second Loan Agreement shall be deemed

fully paid and settled and no longer outstanding.

During the last financial year ended 31 March 2021,
the Company had drawn down Second loan of
HK$20 million from the Investor. As at 31 March
2022, the Company has drawn down the remaining
Second loan balance of HK$20 million from the
Investor. No Second Loan has been converted into the

Second Loan Conversion Shares.

The Subscription

In the event that the Resumption is approved by
the Stock Exchange (whether conditionally or
unconditionally), the Investor shall inject into the
Company the New Subscription Proceeds of HK$80
million by subscribing the Subscription Shares which,
together with the First Loan Conversion Shares, shall
represent 80% of the enlarged issued share capital
of the Company upon completion of the Subscription,
the First Loan Conversion and the issue of the Scheme
Shares. The New Subscription Proceeds, together with
any accrued interest, shall be applied as the Scheme

Cash Consideration under the ListCo Schemes.

The Subscription had been completed on 29 October
2021.
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.1 BASIS OF PREPARATION (Continved)
(b) Group restructuring and reorganisation (Continved)
Restructuring of the Group (Continved)

3.

The Share Premium Cancellation

The Share Premium Cancellation shall involve the
cancellation of the entire amount standing to the credit
of the share premium account of the Company of
approximately HK$2.78 billion. The credit arising
from the Share Premium Cancellation shall be applied
towards offsetting the accumulated deficit of the
Company as at the effective date of the Share Premium
Cancellation. During the year ended 31 March 2021,
the Share Premium Cancellation has been completed.

The Resumption

To facilitate the Resumption, each of the Company,
the Provisional Liquidators and the Investor undertakes
and agrees to use its best endeavours to procure the
compliance with the Resumption Conditions as soon as
reasonably practicable in accordance with the terms of

the Restructuring Deed.

The Resumption had been completed on 1 November
2021.

The Acquisition (if the Resumption is not
approved by the Stock Exchange)

In the event that the Resumption is not approved by the
Stock Exchange by the Long Stop Date, the Company
shall, for the purpose of discharging and setting off
its obligations to repay all the outstanding liabilities
under the First Loan Agreement, procure the transfer of
all shareholding interests in the Retained Subsidiaries
by their respective immediate holding companies to
the Investor or its nominee which shall take place in
accordance with the terms of the Acquisition SPA at
the consideration of HK$1.00. Upon completion of the
Acquisition, the obligation of the Company to repay the
Investor all outstanding liabilities under the First Loan
Agreement shall be deemed fully discharged.

On 24 September 2020, the Acquisition SPA has
been entered into with the Investor in respect of
the transfer of all shareholding interests in the
Retained Subsidiaries which shall take effect upon
(i) the Investor having provided the First Loan to the
Company in accordance with the terms of the First
Loan Agreement; and (ii) the Resumption Proposal not
having been approved by the Stock Exchange by the
Long Stop Date.
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.1 BASIS OF PREPARATION (Continved)
(b) Group restructuring and reorganisation (Continved)
Restructuring of the Group (Continved)

5.

The Acquisition (if the Resumption is not
approved by the Stock Exchange) (Continved)
In the event that the Resumption is approved by
the Stock Exchange (whether conditionally or
unconditionally), then the Retained Subsidiaries will
remain in the Retained Group as subsidiaries of the
Company immediately after the First Loan Conversion
and the Subscription.

The Resumption had been approved by the Stock
Exchange and completed on 1 November 2021.

The Schemes
Pursuant to the Restructuring Deed, the debt
restructuring of the Group shall be implemented by

way of the Schemes.

The principal terms of the ListCo Scheme are as

follows:

(a) all claims of the ListCo Creditors against the
Company as at the ListCo Schemes Effective
Date will be fully and finally discharged by virtue

of the implementation of the ListCo Schemes;

(b) the Group will undergo the Group Reorganisation,
pursuant to which the entire inferests of the Excluded
Subsidiaries will be transferred to the ListCo Schemes

SchemeCo at a nominal value;

(c) after the ListCo Schemes Effective Date and if
and only if the completion of the Subscription
having taken place, the New Subscription
Proceeds will be injected to the ListCo Schemes

as the Scheme Cash Consideration;

(d) the Scheme Shares, representing approximately
10% of the enlarged issued share capital of
the ListCo upon Completion, shall be allotted
and issued by the Company to the Scheme
Administrators or the ListCo Schemes SchemeCo
simultaneously with the allotment and issue
of the First Loan Conversion Shares and the
Subscription Shares, for the benefit of the ListCo

Schemes Creditors; and
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE
2.1 BASIS OF PREPARATION (Continved) 2.1 (REE% (&)
(b) Group restructuring and reorganisation (Continved) (b) SEEEARERE (&
Restructuring of the Group (Continved) rEESHE

6. The Schemes (Continved)
(e) any realisation from the assets of the ListCo
Schemes, which shall comprise, among others,
(i) the Scheme Shares; (ii) shares in and assets
of the Excluded Subsidiaries; and [(iii) the
Scheme Cash Consideration, shall be applied
for distribution to the ListCo Schemes Creditors
with ListCo Admitted Claims; and payment of the
costs and expenses for the implementation of the

ListCo Schemes.

The ListCo Schemes became effective on 1 November
2021. The Group no longer had any interest in the
Excluded Subsidiaries which had been transferred to

the ListCo Schemes SchemeCo under the Restructuring.

(c) Deconsolidation of subsidiaries

The

prepared based on the books and records maintained

consolidated financial statements have been
by the Group. However, due to the resignation of certain
senior management personnel of the Company and non-
cooperation of the management of certain subsidiaries
(the “Deconsolidated Subsidiaries”), the directors of the
Company had been unable to obtain and gain access to
the books and records and assets of the Deconsolidated
Subsidiaries and resolved that the Group no longer had
the controlling power to govern the financial and operating
policies of the Deconsolidated Subsidiaries so as to benefit
from their activities, and accordingly the control over the
Deconsolidated Subsidiaries was deemed to have lost
since 1 April 2019. The Deconsolidated Subsidiaries had
therefore been deconsolidated from the consolidated
financial statements of the Group from 1 April 2019
onwards on the basis of loss of control. Further details

of which were described in the Group’s annual financial

statements for the years ended 31 March 2021 and 2020.

Following the completion of the Restructuring on 1 November
2021 as described below, the Deconsolidated Subsidiaries,
being part of the assets of the Excluded Subsidiaries, had
been transferred to the ListCo Schemes SchemeCo and the
Group no longer has any interest in the Deconsolidated

Subsidiaries.

(c)

6. HEHE(#F)

e} LEMABFSENEE
(B (EhaF) ()5tE
BAD 5 (i) IRBRIN B A E)
BRI REEE; Klii)st
BReREBE)2BRED
EFHE LMARRTER
Bz EHRBERERE
N BRZEE EHRAT
FTEIZ A RFIX

EHRFHEIER-ZE-_—F
+—B—B&EM - -FEEABR
RIEEEACEZT LHRFF
B2 EIRBZIRINE R T
hEBE RS-

BEGEAARMEBAS

BEVBBRRDREAEERERFZ
BRELCEER KM BHRART
ETERERASHIRETHER
B([BHGEAARMEAT])NE
BEULAGE ARTEFELER
REREUEG S AR EASRRE
N U REE  W@RAERREH
HmEENESEICEHGA AKRKEBAR
SNV BREERRUARETE T Z
&= HIEHEUHG S ARME RS/
EHEERREE S —NFNB—
B#ELE - EIL - BIRKEFEFIRE - X
HEGARMBASIEE _Z2—NEF
MB—BRIEGA ALERZ R
GMFHRER - BRESFBHILNRA
EEBE_T_—FLRETHF=
B=+—HIEFEZFEYHRE-

WTNXFriEEAR ST - —F+—
B—Hxm%E  ZZFEBUEES AR
BAS (BMRINBARZEEZ—
) EEET ARG EZFE
28 WEHAEBABRIUEESZEA
RME D HE MR-

BERNSERAD @



FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

2.2.CHANGES IN ACCOUNTING POLICIES AND

DISCLOUSRES

The Group has applied, for the first time, the following amendments
to HKFRSs issued by HKICPA, which are mandatorily effective for
their reporting period on or after 1 April 2021:

COVID-19-related Rent
Concessions

COVID-19-related Rent
Concessions beyond 30 June

2021

Amendments to HKFRS 16

Amendments to HKFRS 16

Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39, HKFRS 7,

HKFRS 4 and HKFRS 16

Reform - phase 2

The application of the above amendments to HKFRSs in the
current year has had no material impact on the Group’s financial
performance and positions for the current and prior years and/or
on the disclosures set out in these consolidated financial statements.
The Group has not applied any new standard or interpretation that

is not yet effective for the current accounting period.
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FARBERME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.3 POSSIBLE IMPACT OF NEW OR REVISED
HKFRSs ISSUED BUT NOT YET EFFECTIVE FOR
THE YEAR ENDED 31 MARCH 2022

Certain new accounting standards and interpretations have
been published that are not mandatory for 31 March 2022
reporting period and have not been early adopted by the Group.

These standards are not expected to have a material impact

on the Group in the current or future reporting periods and on

foreseeable future transactions.

HKFRS 17

Amendments to HKFRS 3

Amendments to HKFRS 10

and HKAS 28

Amendments to HKAS 1

Amendments to HKAS 1

and HKFRS Practice

Statement 2

Amendments to HKAS 8

Amendments to HKAS 12

Amendments to HKAS 16

Amendments to HKAS 37

Amendments to HKFRSs

2

Insurance Contracts?

Reference to the Conceptual
Framework'

Sale or Contribution of Assets
between an Investor and its

Associate or Joint Venture®

Classification of Liabilities as
Current or Non-current?
Disclosure of Accounting

Policies?

Definition of Accounting
Estimates?

Deferred Tax related to Assets
and Liabilities arising from a
Single Transaction?

Property, Plant and
Equipment - Proceeds
before Intended Use'

Onerous Contracts - Cost of
Fulfilling a Contract!

Annual Improvements to

HKFRSs 2018-2020 Cycle!

Effective for annual periods beginning on or after 1 January 2022

Effective for annual periods beginning on or after 1 January 2023

Effective for annual periods beginning on a date to be determined
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

2.3 POSSIBLE IMPACT OF NEW OR REVISED
HKFRSs ISSUED BUT NOT YET EFFECTIVE FOR
THE YEAR ENDED 31 MARCH 2022 (Continved)

The Group is in the process of making an assessment of what the
impact of these amendments, new standards and interpretations
is expected to be in the period of initial application. So far the
Group has concluded that the adoption of them is unlikely to have

a significant impact on the consolidated financial statements.

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

(a) Investments in associates
An associate is an entity in which the Group has a long term
equity interest of generally not less than 20% of the equity
voting rights and over which it is in a position to exercise
significant influence. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee, but is not control or joint control over those

policies.

The Group’s investments in associates are stated in the
consolidated statement of financial position at the Group’s
share of net assets/liabilities under the equity method of
accounting, less any impairment losses. Adjustments are
made to bring into line any dissimilar accounting policies

that may exist.

The Group's share of the post-acquisition results and other
comprehensive income of the associate is included in the
consolidated statement of profit or loss and consolidated
other comprehensive income, respectively. In addition, when
there has been a change recognised directly in the equity
of the associate, the Group recognises its share of any
changes, when applicable, in the consolidated statement
of changes in equity. Unrealised gains and losses resulting
from transactions between the Group and its associates are
eliminated to the extent of the Group’s investments in the
associates, except where unrealised losses provide evidence
of an impairment of the assets transferred. Goodwill arising
from the acquisition of associates is included as part of the

Group’s investments in associates.
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continved)

(a)

(b)

Investments in associates (Continved)

If an investment in an associate becomes an investment
in a joint venture or vice versa, the retained interest is
not remeasured. Instead, the investment continues to be
accounted for under the equity method. In all other cases,
upon loss of significant influence over the associate or joint
control over the joint venture, the Group measures and
recognises any retained investment at its fair value. Any
difference between the carrying amount of the associate or
the joint venture upon loss of significant influence or joint
control and the fair value of the retained investment and

proceeds from disposal is recognised in profit or loss.

Business combinations and goodwill

Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition date fair value which is the
sum of the acquisition date fair values of assets transferred
by the Group, liabilities assumed by the Group to the former
owners of the acquiree and the equity interests issued by
the Group in exchange for the control of the acquiree. For
each business combination, the Group elects whether to
measure the non-controlling interests in the acquiree that
are present ownership interests and entitle their holders
to a proportionate share of the net assets in the event of
liquidation at fair value or at the proportionate share of
the acquiree’s identifiable net assets. All other components
of non-controlling interests are measured at fair value.

Acquisition-related costs are expensed as incurred.

When the Group acquires a business, it assesses the financial
assets and liabilities assumed for appropriate classification
and designation in accordance with the contractual terms,
economic circumstances and pertinent conditions as at the
acquisition date. This includes the separation of embedded

derivatives in host contracts of the acquiree.

If the business combination is achieved in stages, the
previously held equity interest is remeasured at its acquisition
date fair value and any resulting gain or loss is recognised

in profit or loss.
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FARBERME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 #HZEZEZET-"F=-HA=+—HIEE

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continved)

(b) Business combinations and goodwill (Continved)

24 EGHBRZME (&)

(b) #BEHREE (&)

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition date.
Contingent consideration classified as an asset or liability is
measured at fair value with changes in fair value recognised
in profit or loss. Contingent consideration that is classified
as equity is not remeasured and subsequent settlement is

accounted for within equity.

Goodwill is initially measured at cost, being the excess of
the aggregate of the consideration transferred, the amount
recognised for non-controlling interests and any fair value of
the Group’s previously held equity interests in the acquiree
over the identifiable net assets acquired and liabilities
assumed. If the sum of this consideration and other items
is lower than the fair value of the net assets acquired, the
difference is, after reassessment, recognised in profit or loss

as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less
any accumulated impairment losses. Goodwill is tested for
impairment annually or more frequently if events or changes
in circumstances indicate that the carrying value may be
impaired. The Group performs its annual impairment test of
goodwill as at 31 March. For the purpose of impairment
testing, goodwill acquired in a business combination is, from
the acquisition date, allocated to each of the Group’s cash-
generating units, or groups of cash-generating units, that are
expected to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the Group

are assigned to those units or groups of units.

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-generating
units) to which the goodwill relates. Where the recoverable
amount of the cash-generating unit (group of cash-generating
units) is less than the carrying amount, an impairment loss is
recognised. An impairment loss recognised for goodwill is

not reversed in a subsequent period.
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continved)

(b) Business combinations and goodwill (Continved)

(c)

Where goodwill has been allocated to a cash-generating
unit (or group of cash-generating units) and part of the
operation within that unit is disposed of, the goodwill
associated with the operation disposed of is included in
the carrying amount of the operation when determining
the gain or loss on the disposal. Goodwill disposed of in
these circumstances is measured based on the relative value
of the operation disposed of and the portion of the cash-

generating unit retained.

Fair value measurement

The Group measures its other financial assets and equity
investments at fair value at the end of each reporting period.
Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.
The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability
takes place either in the principal market for the asset or
liability, or in the absence of a principal market, in the most
advantageous market for the asset or liability. The principal
or the most advantageous market must be accessible by the
Group. The fair value of an asset or a liability is measured
using the assumptions that market participants would use
when pricing the asset or liability, assuming that market

participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the

asset in its highest and best use.

The Group uses valuation techniques that are appropriate in
the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable

inputs.
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FARBERME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FEEHMRZHBE (&)
POLICIES (Continved)

(c) Fair value measurement (Continved) (c) DAFEEFHE(£Z)
All assets and liabilities for which fair value is measured FIERUBRRFERIREAFEZ
or disclosed in the financial statements are categorised EERBE DEREATEEF=E
within the fair value hierarchy, described as follows, based BmsBEAREEE AS IR
on the lowest level input that is significant to the fair value TAFEZFRDE:

measurement as a whole:

Level 1 - based on quoted prices (unadjusted) in active FE - ERNEEEESEERIEE
markets for identical assets or liabilities M RE (REFHEE)

Level 2 - based on valuation techniques for which the E2E - BENHRAFEAEMSEE
lowest level input that is significant to the fair AZREBWMASHOTHR
value measurement is observable, either directly (BEEgEE) 2HERE

or indirectly

Level 3 - based on valuation techniques for which the FIE - ENBLAFEAEMSEBE
lowest level input that is significant to the fair AZRBEEWMAZSHATE
value measurement is unobservable RZ(GEFE

For assets and liabilities that are recognised in the financial MREEMEENVFERREDZ

statements on a recurring basis, the Group determines EENRBEMNS AEEEBRER

whether transfers have occurred between levels in the FHREFHIEDE (ERHQAFEE
hierarchy by reassessing categorisation (based on the lowest AEEREMESBEAZREERAZ
level input that is significant to the fair value measurement HERESTELEARER ZEIE

as a whole) at the end of each reporting period. %o

(d) Impairment of non-financial assets (d) F&mEERE

Where an indication of impairment exists, or when annual HEMKERHIRBREREREE

impairment testing for an asset is required (other than (FEEEEERREERIAEE) E

financial assets and deferred tax assets), the asset’s TEERENG BISGETEEZH

recoverable amount is estimated. An asset’s recoverable KRzt - EEZITRECIERREE
amount is the higher of the asset’s or cash-generating unit's FREELENZERABEEREAF
value-in-use and its fair value less costs of disposal, and is BEERHEERAZRSE  LHERNE
determined for an individual asset, unless the asset does not EMBEE MECHEENEELE
generate cash inflows that are largely independent of those RRREELBIYNREMNEESEER
from other assets or groups of assets, in which case the BlZIRERA EILERT > 8l Yz
recoverable amount is determined for the cash-generating SHEMEEMBZRESELSMME
unit to which the asset belongs. TE °

@ ARTA TECHFIN CORPORATION LIMITED



FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continved)

(d) Impairment of non-financial assets (Continved)

(e)

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. In assessing
value-in-use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of
money and the risks specific to the asset. An impairment loss
is charged to the consolidated statement of profit or loss in

the period in which it arises.

An assessment is made at the end of each reporting
period as to whether there is an indication that previously
recognised impairment losses may no longer exist or may
have decreased. If such an indication exists, the recoverable
amount is estimated. A previously recognised impairment
loss of an asset other than goodwill is reversed only if there
has been a change in the estimates used to determine the
recoverable amount of that asset, but not to an amount
higher than the carrying amount that would have been
determined (net of any depreciation) had no impairment
loss been recognised for the asset in prior years. A reversal
of such an impairment loss is credited to the consolidated

statement of profit or loss in the period in which it arises.
Related parties

A party is considered to be related to the Group if:

(a) the party is a person or a close member of that

person’s family and that person

(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(iii)

is a member of the key management personnel

of the Group or of a parent of the Group;

or

24 XEE

(d)

(e)
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continved)
(e) Related parties (Continved)
(b) the party is an entity where any of the following

conditions applies:

()  the entity and the Group are members of the

same group;

(i)  one entity is an associate or joint venture of the
other entity (or of a parent, subsidiary or fellow

subsidiary of the other entity);

(iii) the entity and the Group are joint ventures of the

same third party;

(iv] one entity is a joint venture of a third entity and

the other entity is an associate of the third entity;

(v the entity is a post-employment benefit plan for
the benefit of employees of either the Group or

an entity related to the Group;

(vi) the entity is controlled or jointly controlled by a

person identified in (a);

(vii) a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a

parent of the entity); and

(viii) the entity, or any member of a group of which
it is a part, provides key management personnel
services to the Group or to the parent of the

Group.

(f) Property, plant and equipment and depreciation
Property, plant and equipment are stated at cost less
accumulated depreciation and any impairment losses. The
cost of an item of property, plant and equipment comprises
its purchase price and any directly attributable costs of
bringing the asset to its working condition and location for

its intended use.
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FARBERME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 #HZEZEZET-"F=-HA=+—HIEE

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FESHBRZEME (&)
POLICIES (continved)

(f) Property, plant and equipment and depreciation (f) 2 -BERREEIFE (&)

(Continued)

Expenditure incurred after items of property, plant and ME-BERREEERERELZ
equipment have been put into operation, such as repairs X (MEERRE)  —RREL
and maintenance, is normally charged to the consolidated ZHEBGRABEERNR - P85 R
statement of profit or loss in the period in which it is incurred. AEREE EAREZHAXENE
In situations where the recognition criteria are satisfied, the ERAETEREREREWE i)
expenditure for a major inspection is capitalised in the X - BENZBZERBDEADRE
carrying amount of the asset as a replacement. Where B’ REBERIRZFHBIREER
significant parts of property, plant and equipment are EOFERAFRZEANEE RIELLHT
required to be replaced at intervals, the Group recognises -

such part as individual assets with specific useful lives and

depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write EVME - BERIBEBZIFERHE
off the cost of each item of property, plant and equipment to {HET O] A F AL B AR A I SE EL Al AR
its residual value over is estimated useful life. The principal ERREEFE -MLARAZEIESF
annual rates used for this purpose are as follows: BT :
Leasehold improvements Over the shorter of the HEMHEEE THEFRZ15%
lease terms and 15% (&G &
Furniture, fixtures and 15% - EEREZHE 15%
equipment
Computer equipment 33'/3% BB 33 /%
Motor vehicle 20% - 25% RE 20% - 25%
Where parts of an item of property, plant and equipment W% - BERRBREESHOES
have different useful lives, the cost of that item is allocated AEuERFH  ZEBBZRAREG
on a reasonable basis among the parts and each part is BRESRESID MEBOHEE
depreciated separately. Residual values, useful lives and VEEFE-RNBREE JERAFH
the depreciation method are reviewed, and adjusted if RITEREAEZEL NSV FERET
appropriate, at least at each financial year end. A% (WER) -
An item of property, plant and equipment including any NEEBZNE-BRERZBIER
significant part initially recognised is derecognised upon (BRETMEERD) REERFEHE
disposal or when no future economic benefits are expected BEAFHERBEE KB HEIFL
from its use or disposal. Any gain or loss on disposal or IR -NERIIEREEZFEANE
retirement recognised in the consolidated statement of profit GABERERIHERRERE
or loss in the year the asset is derecognised is the difference EHERSMRIEFREGHEERE
between the net sales proceeds and the carrying amount of Bz=%Ee-

the relevant asset.

BERNSERAD @@



FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continved)
(g) Intangible assets (other than goodwill)

(h)

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired
in a business combination is the fair value at the date of
acquisition. The useful lives of intangible assets are assessed

to be either finite or indefinite.

Intangible assets with indefinite useful lives are tested for
impairment annually either individually or at the cash-
generating unit level. Such intangible assets are not
amortised. The useful life of an intangible asset with an
indefinite life is reviewed annually to determine whether the
indefinite life assessment continues to be supportable. If not,
the change in the useful life assessment from indefinite to

finite is accounted for on a prospective basis.

Trading rights

Trading rights represent the eligibility rights to trade on or
through the Stock Exchange and The Hong Kong Futures
Exchange Limited (the “Futures Exchange”) with indefinite
useful lives. They are carried at cost less any impairment

losses.

Leases

The Group assesses at contract inception whether a contract
is, or contains, a lease. A contract is, or contains, a lease
if the contract conveys the right to control the use of
an identified asset for a period of time in exchange for

consideration.

Group as a lessee

The Group applies a single recognition and measurement
approach for all leases, except for short-term leases and
leases of low-value assets. The Group recognises lease
liabilities to make lease payments and right-of-use assets

representing the right to use the underlying assets.
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FARBERME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continved)

24 TEGHBRZME (&)

(h) Leases (Continued) (h) BE (&)
Group as a lessee (Continued) AEEFEBFREAN (&)
Right-of-use assets EHELSE

Right-of-use assets are recognised at the commencement
date of the lease (i.e., the date the underlying asset is
available for use). Right-of-use assets are measured at cost,
less any accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease liabilities.
The cost of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date
less any lease incentives received. Unless the Group is
reasonably certain to obtain ownership of the leased asset
at the end of the lease term, the recognised right-of-use
assets are depreciated on a straight-line basis over the
shorter of the estimated useful life and the lease term of the
assets, as follow:
Office premise Over the lease terms
The Group's right-of-use assets are included in property,

plant and equipment.

If ownership of the leased asset transfers to the Group at
the end of the lease term or the cost reflects the exercise
of a purchase option, depreciation is calculated using the
estimated useful life of the asset. The right-of-use assets are
also subject to impairment, which is set out in note 2.4(d)

impairment of non-financial assets.
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FARBERME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 #HZEZEZET-"F=-HA=+—HIEE

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continved)

24 EGHBRZME (&)

(h) Leases (Continued) (h) #B&E (&)
Group as a lessee (Continved) XEFERREAN (&)
Lease liabilities HEEBE
Lease liabilities are recognised at the commencement date HEaEREEMREHRRESEHA

of the lease at the present value of lease payments to be
made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any
lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected
to be paid under residual value guarantees. The lease
payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Group
and payments of penalties for termination of a lease, if
the lease term reflects the Group exercising the option to
terminate. The variable lease payments that do not depend
on an index or a rate are recognised as an expense in
the period in which the event or condition that triggers the

payment occurs.

In calculating the present value of lease payments, the
Group uses its incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease
is not readily determinable. After the commencement date,
the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease
term, a change in lease payments (e.g., a change to future
payments resulting from a change in an index or rate used
to determine such lease payment) or a change in assessment

of an option to purchase the underlying asset.

The Group's lease liabilities are presented separately in the

consolidated statement of financial position.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to its short-term leases (i.e., those leases that have
a lease term of 12 months or less from the commencement
date and do not contain a purchase option). It also applies

the recognition exemption to leases of low-value assets.

Lease payments on short-term leases and leases of low-value
assets are recognised as an expense on a straight-line basis

over the lease term.
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continved)

(i)

Investments and other financial assets

Initial recognition and measurement

Financial assets of the Group are classified, at initial
recognition, as subsequently measured at amortised cost,
fair value through other comprehensive income and fair

value through profit or loss.

The classification of financial assets at initial recognition
depends on the financial asset's contractual cash flow
characteristics and the Group's business model for managing
them. With the exception of trade receivables that do not
contain a significant financing component or for which the
Group has applied the practical expedient of not adjusting
the effect of a significant financing component, the Group
initially measures a financial asset at its fair value plus,
in the case of a financial asset not at fair value through
profit or loss, transaction costs. Accounts receivable that
do not contain a significant financing component or for
which the Group has applied the practical expedient are
measured at the transaction price determined under HKFRS
15 in accordance with the policies set out for “Revenue

recognition” below.

In order for a financial asset to be classified and measured
at amortised cost or fair value through other comprehensive
income, it needs to give rise to cash flows that are solely
payments of principal and interest on the principal amount

outstanding.

The Group's business model for managing financial assets
refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether
cash flows will result from collecting contractual cash flows,

selling the financial assets, or both.

All regular way purchases and sales of financial assets
are recognised on the trade date, that is, the date that the
Group commits to purchase or sell the asset. Regular way
purchases or sales are purchases or sales of financial assets
that require delivery of assets within the period generally

established by regulation or convention in the marketplace.
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continved)

(i)

Investments and other financial assets (Continved)
Subsequent measurement
The subsequent measurement of financial assets depends on

their classification as follows:
Financial assets at amortised cost (debt instruments)

The Group measures financial assets at amortised cost if

both of the following conditions are met:

e the financial asset is held within a business model with
the objective to hold financial assets in order to collect

contractual cash flows; and

e the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments
of principal and interest on the principal amount

outstanding.

Financial assets at amortised cost are subsequently
measured using the effective interest method and are subject
to impairment. Gains and losses are recognised in profit or

loss when the asset is derecognised, modified or impaired.

Financial assets designated at fair valve through other
comprehensive income (equity investments)

Upon initial recognition, the Group can elect to classify
irrevocably its equity investments as equity investments
designated at fair value through other comprehensive
income when they meet the definition of equity under HKAS
32 Financial Instruments: Presentation and are not held for
trading. The classification is determined on an instrument-

by-instrument basis.

Gains and losses on these financial assets are never recycled
to profit or loss. Dividends are recognised as other income
in the statement of profit or loss when the right of payment
has been established, it is probable that the economic
benefits associated with the dividend will flow to the Group
and the amount of the dividend can be measured reliably,
except when the Group benefits from such proceeds as a
recovery of part of the cost of the financial asset, in which
case, such gains are recorded in other comprehensive
income. Equity investments designated at fair value through
other comprehensive income are not subject to impairment

assessment.
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continved)

(i)

Investments and other financial assets (Continved)
Subsequenf measurement (Continved)

Financial assets at fair valve through profit or loss
Financial assets at fair value through profit or loss include
financial assets held for trading, financial assets designated
upon initial recognition at fair value through profit or loss,
or financial assets mandatorily required to be measured
at fair value. Financial assets are classified as held for
trading if they are acquired for the purpose of selling
or repurchasing in the near term. Derivatives, including
separated embedded derivatives, are also classified as held
for trading unless they are designated as effective hedging
instruments. Financial assets with cash flows that are not
solely payments of principal and interest are classified and
measured at fair value through profit or loss, irrespective of
the business model. Notwithstanding the criteria for debt
instruments to be classified at amortised cost or at fair value
through other comprehensive income, as described above,
debt instruments may be designated at fair value through
profit or loss on initial recognition if doing so eliminates, or

significantly reduces, an accounting mismatch.

Financial assets at fair value through profit or loss are
carried in the consolidated statement of financial position
at fair value with net changes in fair value recognised in the

consolidated statement of profit or loss.

This category includes derivative instruments and equity
investments which the Group had not irrevocably elected to
classify at fair value through other comprehensive income.
Dividends on equity investments classified as financial
assets at fair value profit or loss are also recognised as
other income in the statement of profit or loss when the
right of payment has been established, it is probable that
the economic benefits associated with the dividend will
flow to the Group and the amount of the dividend can be

measured reliably.
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continved)

(i)

Investments and other financial assets (Continved)
Subsequenf measurement (Continved)

Financial assets at fair valve through profit or loss
(Continued)

A derivative embedded in a hybrid contract, with a financial
liability or non-financial host, is separated from the host
and accounted for as a separate derivative if the economic
characteristics and risks are not closely related to the host;
a separate instrument with the same terms as the embedded
derivative would meet the definition of a derivative; and
the hybrid contract is not measured at fair value through
profit or loss. Embedded derivatives are measured at fair
value with changes in fair value recognised in profit or loss.
Reassessment only occurs if there is either a change in the
terms of the contract that significantly modifies the cash
flows that would otherwise be required or a reclassification
of a financial asset out of the fair value through profit or

loss category.

A derivative embedded within a hybrid contract containing
a financial asset host is not accounted for separately. The
financial asset host together with the embedded derivative
is required to be classified in its entirety as a financial asset

at fair value through profit or loss.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is
primarily derecognised (that is, removed from the Group's

consolidated statement of financial position) when:

e the rights to receive cash flows from the asset have

expired; or

e the Group has transferred its rights to receive cash
flows from the asset or has assumed an obligation to
pay the received cash flows in full without material
delay to a third party under a “pass-through”
arrangement; and either (a) the Group has transferred
substantially all the risks and rewards of the asset, or
(b) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but

has transferred control of the asset.
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continved)

(i)

(i)

Investments and other financial assets (Continved)
Derecognition of financial assets (Continued)

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has
retained the risk and rewards of ownership of the asset.
When it has neither transferred nor retained substantially all
the risks and rewards of the asset nor transferred control of
the asset, the Group continues to recognise the transferred
asset to the extent of the Group’s continuing involvement.
In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations

that the Group has retained.

Continuing involvement that takes the form of a guarantee
over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum
amount of consideration that the Group could be required

to repay.

Impairment of financial assets

The Group recognises an allowance for expected credit
losses (“ECLs") for all debt instruments not held at fair value
through profit or loss. ECLs are based on the difference
between the contractual cash flows due in accordance with
the contract and all the cash flows that the Company expects
to receive, discounted at an approximation of the original
effective interest rate. The expected cash flows will include
cash flows from the sale of collateral held or other credit

enhancements that are integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for
which there has not been a significant increase in credit risk
since initial recognition, ECLs are provided for credit losses
that result from default events that are possible within the
next 12-month (“12-month ECL"). For those credit exposures
for which there has been a significant increase in credit
risk since initial recognition, a loss allowance is required
for credit losses expected over the remaining life of the
exposure, irrespective of the timing of the default (“lifetime
ECL").
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continved)

(i)

Impairment of financial assets (Continved)

General approach (Continved)

At each reporting date, the Group assesses whether
the credit risk on a financial instrument has increased
significantly since initial recognition. When making the
assessment, the Group compares the risk of a default
occurring on the financial instrument as at the reporting date
with the risk of a default occurring on the financial instrument
as at the date of initial recognition and considers reasonable
and supportable information that is available without undue
cost or effort, including historical and forward-looking

information.

For financial assets, except for margin loan receivables, the
Group considers that there has been a significant increase
in credit risk when contractual payments are more than 30
days past due. The Group considers these financial assets
are in default when contractual payments are 90 days
past due. However, in certain cases, the Group may also
consider a financial asset to be in default when internal or
external information indicates that the Group is unlikely to
receive the outstanding contractual amounts in full taking
into account any credit enhancements held by the Group.
A financial asset is written off when there is no reasonable

expectation of recovering the contractual cash flows.

For margin loan receivables, the Group considers there has
been a significant increase in credit risk when clients cannot
meet margin call requirement and uses the loan-to-collateral
value (“LTV”) to make its assessment. The Group considers
a margin loan receivable is in default when payments under
the margin call requirement are 30 days past due. However,
in certain cases, the Group may also consider a margin
loan receivable to be in default when there is a margin
shortfall which indicates that the Group is unlikely to receive
the outstanding contractual amounts in full, taking into
account the pledged securities held by the Group. A margin
loan receivable is written off when there is no reasonable

expectation of recovering the contractual cash flows.

@ ARTA TECHFIN CORPORATION LIMITED

BETT " F-HA=1+—HLFE

24FEEHHRZEBE (&2)

(i)

EMEERNE (&)

—RE (B

REREEH AEBFEEHTE
NEERRENSHIBEZEEEXIE
BN EFHFF AR AEEK S/
TERBEHRBLEENNRARES
MITERVLSHEREHEEECNR
BRETILE EREFBEMARS
NN ESHNAEEXFEN (813
EERAIREEER) -

MEMEEMS REWFRER
v BRI RERERIHK &
EERAEERAREXNBEMN -E5
NI FB A BIBoHR  AEBRA
ZETMEECHER -RM EET
BRT BRI ERRBASE
B A A BE S BRI B R UL BRI & 495K
B(KERAEEFENEEERE
i) AEETUESEHEER
RIER - S ERFEZIKEIS4IR
ERER EREETLAME-

MEWRFRERMS  EZFEEE
TEMRESERE  AEBERRE
EREBEXIEE - 306 A E R
HREELR (TERREEILEK])
ETE  BEMRESERTAR
EHI30RK  AREER B BWHFRE
MBHEX - R AETHERT  BF
TR RI|PAEBEA KT
LR BN S HAMIE (EE B A
EEBENEERRER)F A%
B e B BT RE MR RIERX -
EERBEZINOSGNRERE
W U RE ST LAES -



FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continved)

(i)

Impairment of financial assets (Continved)

General approach (Continved)

Financial assets at amortised cost are subject to impairment
under the general approach and they are classified within
the following stages for measurement of ECLs except for
trade receivables (other than receivables arising from margin
clients) which apply the simplified approach as detailed

below.

Stage 1 - Financial instruments for which credit risk has not
increased significantly since initial recognition and
for which the loss allowance is measured at an
amount equal to 12-month ECLs.

Stage 2 - Financial instruments for which credit risk has
increased significantly since initial recognition but
that are not credit-impaired financial assets and
for which the loss allowance is measured at an

amount equal to lifetime ECLs.

Stage 3 - Financial assets that are credit-impaired at the
reporting date (but that are not purchased or
originated credit-impaired) and for which the
loss allowance is measured at an amount equal

to lifetime EClLs.

Simplified approach

For trade receivables (other than receivables arising from
margin clients) that do not contain a significant financing
component or when the Group applies the practical
expedient of not adjusting the effect of a significant financing
component, the Group applies the simplified approach in
calculating ECLs. Under the simplified approach, the Group
does not track changes in credit risk, but instead recognises
a loss allowance based on lifetime ECLs at each reporting
date. The Group has established a provision matrix that
is based on its historical credit loss experience, adjusted
for forwardlooking factors specific to the debtors and the

economic environment.
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continved)

(k) Financial liabilities

(1)

Initial recognition and measurement
Financial liabilities of the Group are classified, at initial

recognition, as loans and borrowings.

All financial liabilities are recognised initially at fair value
and, in the case of loans and borrowings, net of directly

attributable transaction costs.

Subsequent measurement
The subsequent measurement of financial liabilities depends

on their classification as follows:

Loans and borrowings

After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost,
using the effective interest rate method unless the effect
of discounting would be immaterial, in which case they
are stated at cost. Gains and losses are recognised in the
consolidated statement of profit or loss when the liabilities
are derecognised as well as through the effective interest

rate amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are
an integral part of the effective interest rate. The effective
interest rate amortisation is included in finance costs in the

consolidated statement of profit or loss.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation

under the liability is discharged, cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition
of the original liability and a recognition of a new liability,
and the difference between the respective carrying amounts

is recognised in the consolidated statement of profit or loss.

@ ARTA TECHFIN CORPORATION LIMITED

BETT " F-HA=1+—HLFE

24 EGHBRZME (&)

(k)

(1)

EA R

L EER i E
AEBTREBERVLHEIG DRSS
BEMREE-

e BENSRAFEER &
NBERREEGRINREREEL 23
BRUA

m 3
]

"REEDEW

-8

)

bl

N
IS
i
E'_w

ein

+ B B

BRRER

RYLHRE FRERREBERER
REBRAREUEE A E - BRIE
BIRZFEBWIIFEX FIER TR
RRAS R - EREE ILHERR RE
REBRFNREHIEBIEFELEZBE
ERGEERPHER -

AEEENAREERRBZ AT
B E R B B R A R AR iR
MR ZE R - EIRARBHE
ANGEEBERAZHMERE -

EMBEREZRIEER
EEMBETZEITRBERIEUE
AR AIRIEREERAE-

MREEHBEHE —ERARTHE
MERZHMEBERA  HIBEER
BREZEREERE]  RFEE
SERT R LMD R B BRI D
Has MBREEZEZERGGE
R A ERD



FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continved)

(m) Offsetting of financial instruments

(n)

(o)

(p)

Financial assets and financial liabilities are offset and the net
amount is reported in the consolidated statement of financial
position if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to
settle on a net basis, or to realise the assets and settle the

liabilities simultaneously.

Derivative financial instruments

Initial recognition and subsequent measurement
Derivative financial instruments are initially recognised
at fair value on the date on which a derivative contract
is entered into and are subsequently remeasured at fair
value. Derivatives are carried as assets when the fair value

is positive and as liabilities when the fair value is negative.

Any gains or losses arising from changes in fair value of
derivatives are taken directly to the consolidated statement

of profit or loss.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents comprise cash on hand and
demand deposits, and shortterm highly liquid investments
that are readily convertible into known amounts of cash,
are subject to an insignificant risk of changes in value,
and have a short maturity of generally within three months
when acquired, less bank overdrafts which are repayable
on demand and form an integral part of the Group’s cash

management.

For the purpose of the consolidated statement of financial
position, cash and bank balances comprise cash on hand
and at banks, including term deposits, which are not

restricted as to use.

Provisions

A provision is recognised when a present obligation (legal
or constructive) has arisen as a result of a past event and
it is probable that a future outflow of resources will be
required to settle the obligation, provided that a reliable

estimate can be made of the amount of the obligation.
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continved)

(p)

(q)

Provisions (Continved)

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end
of the reporting period of the future expenditures expected
to be required to settle the obligation. The increase in the
discounted present value amount arising from the passage
of time is included in finance costs in the consolidated

statement of profit or loss.

Income tax

Income tax comprises current and deferred tax. Income
tax relating to items recognised outside profit or loss
is recognised outside profit or loss, either in other

comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation
authorities, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the
reporting period, taking into consideration interpretations
and practices prevailing in the countries in which the Group

operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their

carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable

temporary differences, except:

e when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the

accounting profit nor taxable profit or loss; and

*  inrespect of taxable temporary differences associated
with investments in subsidiaries and associates, when
the timing of the reversal of the temporary differences
can be controlled and it is probable that the temporary

differences will not reverse in the foreseeable future.
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continved)

(q) Income tax (Continved)

Deferred tax assets are recognised for all deductible
temporary differences, the carryforward of unused tax
credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable profit
will be available against which the deductible temporary
differences, the carryforward of unused tax credits and

unused tax losses can be utilised, except:

*  when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition
of an asset or liability in a transaction that is not
a business combination and, at the time of the
transaction, affects neither the accounting profit nor

taxable profit or loss; and

* in respect of deductible temporary differences
associated with investments in subsidiaries and
associates, deferred tax assets are only recognised
to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and
taxable profit will be available against which the

temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at
the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to
be utilised. Unrecognised deferred tax assets are reassessed
at the end of each reporting period and are recognised to
the extent that it has become probable that sufficient taxable
profit will be available to allow all or part of the deferred

tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively

enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if
a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate

to the same taxable entity and the same taxation authority.
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continved)

(r)

Revenue recognition

Income is classified by the Group as revenue when it arises
from the sale of goods, the provision of services or the use
by others of the Group’s assets under leases in the ordinary

course of the Group's business.

Revenue is recognised when control over a product or
service is transferred to the customer, or the lessee has
the right to use the asset, at the amount of promised
consideration to which the Group is expected to be entitled,
excluding those amounts collected on behalf of third parties.
Revenue excludes value added tax or other sales taxes and

is after deduction of any trade discounts.

Where the contract contains a financing component which
provides a significant financing benefit to the customer
for more than 12 months, revenue is measured at the
present value of the amounts receivable, discounted using
the discount rate that would be reflected in a separate
financing transaction with the customer, and interest income
is accrued separately under the effective interest method.
Where the contract contains a financing component which
provides a significant financing benefit to the Group,
revenue recognised under that contract includes the interest
expense accreted on the contract liability under the effective

interest method.

Further details of the Group’s revenue recognition policies

are as follows:

(a) income from the sale of equity and debt securities, on
a trade-date basis;
(b) dividend income, when the shareholders’ right to

receive payment has been established;

(c) interest income, on an accrual basis using the effective
interest method by applying the rate that exactly
discounts the estimated future cash receipts over the
expected life of the financial instrument or a shorter
period, when appropriate, to the net carrying amount

of the financial asset;
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continved)

(r)

Revenue recognition (Continved)

(d)

(f)

(9)

(h)

insurance brokerage income, the performance
obligation is satisfied at a point in time when the
relevant insurance policy becomes effective in
accordance with the commission terms of the
underlying agreement entered into with insurance

policy issuer;

corporate advisory income, the performance obligation
is satisfied at a point in time when the customer has
received the services from the Group. The customer
receives and consumes the benefits provided by the

Group when the relevant services are rendered;

commission and brokerage income from securities
and futures dealings, the performance obligation is
satisfied at a point in time when the customer has
received the services from the Group, generally when

a trade is executed;

underwriting and placing commission income, the
performance obligation is satisfied at a point in time
when the customer has received the services from
the Group. The customer receives and consumes the
benefits provided by the Group when the relevant

services are rendered;

factoring income mainly consists of factoring interest
income and other factoring related service income.
Factoring income from a financial asset is recognised
when it is probable that the economic benefits will
flow to the Group and the amount of revenue can
be measured reliably. Factoring interest income is
recognised on an accrual basis at the effective interest
rate applicable, which is the rate that exactly discounts
the estimated future cash receipts over the expected
life of the financial assets to the net carrying amount

of that financial assets; and
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continved)

(r)

(s)

(t)

Revenue recognition (Continved)

(i)  asset management income from regular management
fee is recognised periodically based on a predetermined
fixed percentage of the asset value under the asset
management agreement. Income from performance
fee is recognised over time and when the performance
fee is determinable based on actual performance
measurement, as and when contingent criteria

associated are met.

Other income

(i) Referral fee income
Referral fee income included in other income is
recognised when the performance obligation is
satisfied at a point in time when the relevant services
have been rendered. The payment is generally due

upon the service are rendered.

(i) Government grants
Government grants are recognised at fair value when
there is reasonable assurance that the Group will
comply with the conditions attaching with it and that
the grant will be received. Government grants relating
to income are deferred and recognised in profit or loss
over the period necessary to match them with the costs

they are intended to compensate.

Share-based payments

The Company operates a share option scheme for the
purpose of providing incentives and/or rewards to eligible
participants (including the Company’s directors and other
employees of the Group and of its investee entities, and
any consultant, advisor or agent engaged by or business
partners of any member of the Group or any investee entity),
who render services and/or contribute to the success of the
Group's operations. Employees (including directors) and
advisors of the Group receive remuneration in the form of
share-based payments, whereby employees/advisors render
services as consideration for equity instruments (“equity-

settled transactions”).
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continved)

(t)

Share-based payments (Continved)

The cost of equity-settled transactions with employees for
grants after 7 November 2002 is measured by reference to
the fair value at the date at which they are granted. The fair
value is determined by an external valuer using a binomial
option pricing model. In valuing equity-settled transactions,
no account is taken of any performance conditions, other
than conditions linked to the price of the shares of the

Company, if applicable.

The cost of equity-settled transactions with non-employees
is measured by reference to the fair value of the services
received at the date they are received. Where the market
information for the services provided by non-employees
cannot be reliably determined, the fair value of the share
options granted at the date when the services are received
is applied as a surrogate measure. In this case, the fair value
of the share options is determined by external valuers using

a binomial option pricing model.

The cost of equity-seftled transactions is recognised in
employee benefit expense, together with a corresponding
increase in equity, over the period in which the performance
and/or service conditions are fulfilled. The cumulative
expense recognised for equity-settled transactions at the
end of each reporting period until the vesting date reflects
the extent to which the vesting period has expired and the
Group’s best estimate of the number of equity instruments that
will ultimately vest. The charge or credit to the consolidated
statement of profit or loss for a period represents the
movement in the cumulative expense recognised as at the

beginning and end of that period.

Service and non-market performance conditions are not
taken into account when determining the grant date fair
value of awards, but the likelihood of the conditions being
met is assessed as part of the Group's best estimate of the
number of equity instruments that will ultimately vest. Market
performance conditions are reflected within the grant date
fair value. Any other conditions attached to an award, but
without an associated service requirement, are considered
to be non-vesting conditions. Non-vesting conditions are
reflected in the fair value of an award and lead to an
immediate expensing of an award unless there are also

service and/or performance conditions.
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FARBERME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 #HZEZEZET-"F=-HA=+—HIEE

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FEEHMRZHBE (&)
POLICIES (Continved)

(t) Share-based payments (Continved) () DABRBBERLR (&)
For awards that do not ultimately vest because non-market EIETIBE R /AR FF IR R BEiE
performance and/or service conditions have not been met, P T B 4% B 7 2 22 B I R HE 3R A B
no expense is recognised. Where awards include a market X NRBBESHIHIFM TG4
or non-vesting condition, the transactions are treated as EaAamBBRGRIERTFEEERET
vesting irrespective of whether the market or non-vesting B mATE A& R,/ =R G
condition is satisfied, provided that all other performance HIEER IRZDERS—IER
and/or service conditions are satisfied. o
Where the terms of an equity-seftled award are modified, as fisd AR 26 45 S < SR BNMR FRASERT > P
a minimum an expense is recognised as if the terms had not T 78 2 B S i > 7R E B 98 40 15 SR AL
been modified, if the original terms of the award are met. In BB ZKE (HRFEREZ RIF
addition, an expense is recognised for any modification that ) e LS - i EMERT RIRIERT B A
increases the total fair value of the share-based payments, SEREEMMURDEER NS @
or is otherwise beneficial to the employees/advisors as AT ESLEE /EEZTE  AlIERHR
measured at the date of modification. ZFEFT MR -
Where an equity-settled award is cancelled, it is treated as RIS E BB R 8 IERAR
if it had vested on the date of cancellation and any expense RENFHABER  MEMERN
not yet recognised for the award is recognised immediately. RENER A GEIRRER - WEHE
This includes any award where non-vesting conditions within TUEFEESEEZHEEANRIF
the control of either the Group or the employee are not met. 5% B R R IE R R SR ED - 24T > i
However, if a new award is substituted for the cancelled EFEEBREEEUEZEE BRI
award, and is designated as a replacement award on the HRBEERBNERE AEBEEZ
date that it is granted, the cancelled and new awards are 12BN R ¥ SR BN G 4 AR R U ER ATt $ [R
treated as if they were a modification of the original award, BREIMEZIEE] -
as described in the previous paragraph.
The dilutive effect of outstanding options is reflected as R EEREBFR  &RTEERE
additional share dilution in the computation of earnings ZHTERERMBERIMNIDETE -
per share.

(u) Employee benefits (v) EE®EF
Share-based payments LR BEETI7X
The Company operates a share option scheme for the WA EX TR ARERMRI S
purpose of providing incentives and rewards to eligible SRR KRB BT —IEBR
participants who contribute to the success of the Group's ErtE EEOAAEBEEMINE
operations as further explained in the accounting policy for HERMcEERSHEATREERR
“Share-based payments” above. 22/ -

@ ARTA TECHFIN CORPORATION LIMITED



FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continved)

(v)

(v)

Employee benefits (Continved)

Retirement benefit scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “MPF
Scheme”) under the Hong Kong Mandatory Provident Fund
Schemes Ordinance for those employees who are eligible
to participate in the MPF Scheme. Contributions are made
based on a percentage of the employees’ basic salaries
and are charged to the consolidated statement of profit or
loss as they become payable in accordance with the rules
of the MPF Scheme. The assets of the MPF Scheme are held
separately from those of the Group in an independently
administered fund. The Group's employer contributions vest
fully with the employees when contributed into the MPF

Scheme in accordance with the rules of the MPF Scheme.

Pursuant to the relevant the People’s Republic of China
(“PRC”) laws and regulations, each of the PRC subsidiaries
of the Group is required to participate in a retirement
benefit scheme organised by the local municipal government
whereby the Group is required to contribute a certain
percentage of the salaries of its employees to the retirement
benefit scheme. Contributions made to the defined
contribution retirement benefit scheme are charged to the

statement of profit or loss as incurred.

Borrowing costs
All borrowing costs are expensed in the period in which they
are incurred. Borrowing costs consist of interest and other

costs that an entity incurs in connection with the borrowing

of funds.
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FARBERME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 #HZEZEZET-"F=-HA=+—HIEE

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continved)

(w) Foreign currencies (w)

24 EGHBRZME (&)

el

These financial statements are presented in Hong Kong
dollars, which is the Company’s functional currency. Each
entity in the Group determines its own functional currency
and items included in the financial statements of each
entity are measured using that functional currency. Foreign
currency transactions recorded by the entities in the Group
are initially recorded using their respective functional
currency rates prevailing at the dates of the transactions.
Monetary assets and liabilities denominated in foreign
currencies are franslated at the functional currency rates
of exchange ruling at the end of the reporting period.
Differences arising on settlement or translation of monetary
items are recognised in the consolidated statement of profit

or loss.

Non-monetary items that are measured in terms of historical
cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair
value was measured. The gain or loss arising on translation
of a non-monetary item measured at fair value is treated in
line with the recognition of the gain or loss on change in
fair value of the item (that is, translation difference on the
item whose fair value gain or loss is recognised in other
comprehensive income or profit or loss is also recognised in

other comprehensive income or profit or loss, respectively).

The functional currency of certain PRC subsidiaries is
Renminbi (“RMB”). As at the end of the reporting period,
the assets and liabilities of these entities are translated
into Hong Kong dollar at the exchange rates prevailing
at the end of the reporting period and their statements of
profit or loss are translated into Hong Kong dollar at the
average exchange rates for the year. The resulting exchange
differences are recognised in other comprehensive income

and accumulated in the exchange fluctuation reserve.

For the purpose of the consolidated statement of cash flows,
the cash flows of PRC subsidiaries are translated into Hong
Kong dollar at the exchange rates prevailing at the dates

of the cash flows.
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FARBERME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 #HZEZEZET-"F=-HA=+—HIEE

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FESHBRZEME (&)
POLICIES (continved)

(x) Convertible instruments (x) wrgpgITa
Convertible instruments that contain an equity EERBHSITRIREIE
component
Convertible instruments that can be converted to equity o HEFE A REEIR SRR
share capital at the option of the holder, where the number BIRT R (SR ERFETHIRGE
of shares that would be issued on conversion and the value BRERERAINKEBERNE)E
of the consideration that would be received at that time RESRTIE (EIREEEEHD
do not vary, are accounted for as compound financial R REZEE ) ABR -

instruments which contain both a liability component and

an equity component.

At initial recognition the liability component of the convertible NLwRFE TRETENaGSD
instruments is measured at fair value based on the present RERRKKFEREASHRAIRF
value of the future interest and principal payments, E&TE - % 4) 2 b 52 0 8 R hS Ol
discounted at the market rate of interest applicable at the EIRRERENEUB A IR
time of initial recognition to similar liabilities that do not Re-gmiod kol THERE
have a conversion option. The equity component is initially NAFEEBEDRSNAFEZEDN
recognised at the difference between the fair value of the EHEER -RHETESESM T EMER
convertible instruments as a whole and the fair value of R 5 AR B R 18 SRIERILL I 93
the liability component. Transaction costs that relate to the RREaEREEED -

issue of a compound financial instrument are allocated to
the liability and equity components in proportion to the

allocation of proceed:s.

The liability component is subsequently carried at amortised BENDERZREHENATE - BE
cost. The interest expense recognised in profit or loss on o RiIeERF N SR ERER
the liability component is calculated using the effective B EHER - EEH SN URKRIEA
interest method. The equity component is recognised in EAERBRER B2z LERER
the convertible instruments equity reserve until either the fEO AL -

instrument is converted or redeemed.

If the convertible instrument is converted, the convertible WnTRAE T BreEie njiRiR T EiE
instruments equity reserve, together with the carrying ERABERERIEEENOMNIRE
amount of the liability component at the time of conversion, B ERMBETRONRKEBEARSE
is transferred to share capital and share premium as KM E - ol pg T 24 gD
consideration for the shares issued. If the convertible gl T EESREEREARER
instrument is redeemed, the convertible instruments equity Ao

reserve is released directly to retained profits.
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

The preparation of the Group’s financial statements requires
management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and
liabilities, and their accompanying disclosures, and the disclosure
of contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities

affected in the future.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those
involving estimations (see below), that the directors of the
Company have made in the process of applying the Group’s
accounting policies and that have the most significant effect on

the amounts recognised in the consolidated financial statements.

(a) Significant judgement in determining the lease
term of contracts with renewal options
The Group determines the lease term as the non-cancellable
term of the lease, together with any periods covered by an
option to extend the lease if it is reasonably certain to be
exercised, or any periods covered by an option to terminate

the lease, if it is reasonably certain not to be exercised.

The Group applies judgement in evaluating whether it
is reasonably certain to exercise the option to renew. It
considers all relevant factors that create an economic
incentive for it to exercise the renewal. After the lease
commencement date, the Group reassesses the lease term
if there is a significant event or change in circumstances that
is within the control of the Group and affects its ability to

exercise the option to renew.
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FARBERME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 #HZEZEZET-"F=-HA=+—HIEE

3. SIGNIFICANT ACCOUNTING JUDGEMENTS

AND ESTIMATES (Continued)

Critical judgements in applying accounting policies

(Continved)

(b) Deconsolidation of subsidiaries
Note 2.1(c) describes that the Group no longer had
control to govern the financial and operating policies of
the Deconsolidated Subsidiaries so as to benefit from their
activities and the Deconsolidated Subsidiaries had therefore
been deconsolidated from the consolidated financial

statements of the Company since 1 April 2019.

In making their judgement, the directors of the Company
considered the criteria for the consolidation of an entity
as set out in HKFRS 10 Consolidated Financial Statements
issued by the HKICPA. In light of the problems identified,
the directors of the Company are of the opinion that
the Group can no longer exercise its ownership rights
in the Deconsolidated Subsidiaries, and accordingly,
deconsolidated the Deconsolidated Subsidiaries from the
consolidated financial statements of the Group since 1

April 2019.

Estimation uncertainty

The key assumptions concerning the future and other key sources
of estimation uncertainty at the end of the reporting period that
have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial

year, are described below.

(a) Impairment of financial assets measured at

amortised cost

The Group reviews portfolios of financial assets measured
at amortised cost to assess whether any impairment
losses exist and the amount of impairment losses if there
is any indication of impairment. Objective evidence for
impairment includes observable data indicating that there
is a measurable decrease in the estimated future cash flows
for financial assets measured at amortised cost. It also
includes observable data indicating adverse changes in
the repayment status of the debtors, or change in national
or local economic conditions that causes the default in

payment.
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

3. SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

Estimation uncertainty (Continved)

(a)

(b)

Impairment of financial assets measured at
amortised cost (Continved)

The impairment loss for financial assets measured at
amortised cost using the expected credit loss model is
subjected to a number of key parameters and assumptions,
including the identification of loss stages, estimates of
probability of default, loss given default, exposures at
default and discount rate, adjustments for forward-looking
information and other adjustment factors. The expected
credit losses for financial assets measured at amortised
cost are derived from estimates whereby management
takes into consideration historical data, the historical
loss experience and other adjustment factors. Historical
loss experience is adjusted on the basis of the relevant
observable data that reflect current economic conditions and
the judgment based on management’s historical experience.
Management reviews the selection of those parameters and
the application of the assumptions regularly to reduce any

difference between loss estimates and actual loss.

Impairment of non-financial assets

The Group assesses whether there are any indicators of
impairment for all non-financial assets at the end of each
reporting period. At 31 March 2022, other non-financial
assets of the Group include property, plant and equipment,
right-of-use-assets, intangible assets and goodwill. Indefinite
life intangible assets are tested for impairment annually and
at other times when such an indicator exists. Investments
in associates are tested for impairment when there are
indicators that the carrying amounts may not be recoverable.
An impairment exists when the carrying value of an asset
or a cash-generating unit exceeds its recoverable amount,
which is the higher of its fair value less costs of disposal and
its value-in-use. The calculation of the fair value less costs
of disposal is based on available data from binding sales
transactions on an arm’s length basis of similar assets or
observable market prices less incremental costs for disposing
of the asset. When value-in-use calculations are undertaken,
management must estimate the expected future cash flows
from the asset or cash-generating unit and choose a suitable
discount rate in order to calculate the present value of those

cash flows.
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

SIGNIFICANT ACCOUNTING JUDGEMENTS

AND ESTIMATES (Continued)

Estimation uncertainty (Continved)

(c) Deferred tax assets
Deferred tax assets are recognised for all unused tax
losses to the extent that it is probable that taxable profit
will be available against which the losses can be utilised.
Significant management judgement is required to determine
the amount of deferred tax assets that can be recognised,
based upon the likely timing and level of future taxable

profits together with future tax planning strategies.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their services and has reportable operating

segments as follows:

(a) global markets business segment composes of brokerage
operations including (i) securities and futures brokerage
and margin financing operations; (ii) placing, in both equity
capital market and debt capital market, and underwriting;
and (iii) provision of advisory service for private structured

finance transactions and mergers and acquisitions;

(b) asset management business segment offers traditional
asset management products and services, including
investment advisory services, portfolio management services
and transaction execution services, to professional and

institutional investors; and

(c) insurance brokerage business segment engages in insurance
brokerage business and the provision of wealth management

planning and related services.
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

OPERATING SEGMENT INFORMATION
(Continved)

During the year ended 31 March 2022, the directors of the
Company revisited the reporting operating segments and changed
structure of the Group’s organisation in a manner that causes the
composition of its reportable segments to change. The Group
is contemplating to develop its asset management division and
insurance brokerage division as independent business units as well
as a source of cross selling for global markets division to provide
placing, sourcing, structuring and advisory services to funds
under management of or advised by asset management division.
The presentation of new reportable segments comprising of (i)
global markets business, (i) asset management business, and (iii)
insurance brokerage business better reflects the Group's allocation
of resources and assessment of performance. Accordingly, the
corresponding information for the year ended 31 March 2021

has been restated to reflect the newly reportable segments.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted profit/(loss) before tax.
The adjusted profit/(loss) before tax is measured consistently with
the Group's profit/(loss) before tax except that bank and other
interest income (excluding interest income from the provision of
finance and margin financing), gain on restructuring, restructuring
cost, finance costs as well as head office and corporate expenses

are excluded from such measurement.

Intersegment transactions are made with reference to the prices
used for services made to independent third parties at the then

prevailing market prices.

No analysis of the Group’s assets and liabilities by operating
segments was provided to the management for review during
the years ended 31 March 2022 and 2021 for the purposes of

resources allocation and performance assessment.
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

BE—TT_EF-RB=+—HILEE

*

equipment.

These amounts represented additions to property, plant and

BERNSERAD @@

4. OPERATING SEGMENT INFORMATION 4. BEQHEEH (&)
(Continved)
Year ended 31 March 2022/As at 31 March 2022 HE—_E_—_S=-A=+—HLEEFE/®
—_E_"F=A=+—H
Global Asset  Insurance
markets management brokerage
business business business Total
2HTIRER SEEEER RBLLER Fok
HKS$’000 HK$’000  HK$'000  HKS$'000
B8R bk BETT BETT
Segment revenue: SEEUEE :
Sales to external customers HIMNBERZEHE 35,368 3,957 4,324 43,649
Intersegment sales DEBHE - - é é
35,368 3,957 4,330 43,655
Reconciliation: FHEE
Elimination of intersegment sales DI E T (6)
Total revenue s LR 43,649
Segment results: DEERE : (10,9946) 7,230 521 (3,245)
Reconciliation: EEE
Bank interest income RITFIBUTA 28
Other interest income HitbFBUA 5
Corporate and other RE R HA
unallocated expenses KOBFHX (43,645)
Finance costs AMERA (380,837)
Gain on restructuring B 3,217,689
Restructuring cost BEHEMAE (13,191)
Profit before tax (GNPl 2,776,804
Other segment information:  EH{15%EEH :
Reversal of provision for impairment  FEUT AR TR < JHk (B 518 3 s HE o]
loss of accounts receivable, net REE 658 - - 658
Depreciation e
- operating segment - KENE (3,285) - - (3,285)
- unallocated - KPR (1,049)
(4,334)
Capital expenditure BEARRX
- Operating segments - RENE 171 - - 171*
- Unallocated - ®OHEL 330*
501*

* ZETREREYE BELSRME-



FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

(Continved)

Year ended 31 March 2021/As at 31 March 2021

4. OPERATING SEGMENT INFORMATION

BE—TT_EF-RB=+—HILEE

4. BEHHWEEN (&)

BEE_E_—F=A=+—HLEEE/R
_E_-F=H=+—H

Global Asset Insurance
markets management brokerage
business business business
(Restated) (Restated) (Restated) Total
E2HMBEYE EETHER RIECLER
(&E7) (&E7!) (#&E7!) kT
HK$'000  HK$'000  HK$000  HK$'000
BT BT BT BT
Segment revenue: S
Sales to external customers HIMNIERZHE 23,757 26 2,390 26,173
Intersegment sales DEERIHE - - - -
23,757 26 2,390 26,173
Reconciliation: G
Elimination of intersegment sales pak b= ags -
Total revenue WEE 4B EE 26,173
Segment results: DEEEIE (17,239) 26 (3,506) (20,719)
Reconciliation: R
Bank interest income RITFBUA 282
Other interest income HitbF S UA 55
Corporate and other AEREMRDEHZ
unallocated expenses (45,500)
Finance costs MERA (635,905)
Loss before tax PRI RIS 1S (701,787)
Other segment information:  EH{it1i5%EEH :
Provision for impairment loss of FEUTBR R < W B B 1R R R 3 4R
accounts receivable, net (650) - - (650)
Depreciation e
- operating segment - RENE (2,491) - - (2,491)
- unallocated - Rofe (2,552)
(5,043)
Other financial assets HitemEE 721,795 - - 721,795
Capital expenditure BERRX
- Operating segments - RENHE 798 - - 798*
- Unallocated - RO 71%
869*
* These amounts represented additions to property, plant and * S RIS R B S TR o
equipment.
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FARBERME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

(Continved)

Geographical information

4. OPERATING SEGMENT INFORMATION

(a) Revenue from external customers

4.

BETT " F-HA=1+—HLFE

REQEEMN (&)

(o) FEINIBEFZ WK

2022 2021

- St =T F

HK$’000 HK$'000

8T BETT

Hong Kong BB 43,649 26,173

The geographic location of revenue from external customers

is based on the location of the customers at which the

services were rendered.

(b) Non-current assets

REIMBERZWEZWIBLETIENRR

HERBzEFILEE S -

(b) FEEBEE

2022 2021

—EBICE —EC

HKS$’000 HK$'000

BETF T BT T

Hong Kong FE 32,046 29,692
The PRC th - 64
Total st 32,046 29,756

The geographic location of the non-current assets is based

on the location of the operations to which they are allocated.

FRBEEZHMBUENDERESREZ

KEREthE D -
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

OPERATING SEGMENT INFORMATION
(Continved)

Information about major customers

Included in revenue arising from major customers which

individually accounted for over 10% of the Group's revenue for

REDHEEN (8)

EREEEFMNEN
BEAEXR EI%RE‘ZH&* BIEAEE
AFEWEEBIB10% :

the year:

2022 2021
- Saat - BT F
HK$’000 HK$’000
BT BT T
Customer A =ZFA N/A* 3,020

NER*
Customer B =4=1:} N/A*
5,226 EA*
Customer C =4=le N/A*
5,800 NiER
Customer D ZFD N/A*
4,583 NEA*

The corresponding revenue did not contribute over 10% of the total

revenue of the Group.

All revenue arising from Customers A, B and D and 85% of the
revenue arising from Customer C are derived from provision of
global markets business and the remaining 15% of the revenue
from Customer C is derived from provision of asset management

business.

The Group's dividend income and gains/(losses) from the sale of
investments at fair value through profit or loss are excluded from
total revenue for the purpose of identifying major customers of

the Group who accounted for over 10% of the Group’s revenue.

REVENUE, OTHER INCOME AND GAINS

Revenue represents commission and brokerage income from
securities and futures dealings; income from placing, underwriting
and advisory services; interest income on margin financing
activities; income from asset management services; insurance
brokerage income; net gains/(losses) from the sale of investments
at fair value through profit or loss; and dividend income from

investments at fair value through profit or loss for the year.

@ ARTA TECHFIN CORPORATION LIMITED
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FARBERME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

REVENUE, OTHER INCOME AND GAINS 5. Wik EUR AR UL (&)
(Continved)
An analysis of revenue, other income and gains is as follows: W B ARKEZDTOT :
2022 2021
k- St - - %
HK$’000 HK$'000
BETT BT
Revenue L6
Placing, underwriting and advisory Aot - BiEREHAEWA
fee income 21,333 415
Commission and brokerage income from BEEREEEReRELIA
securities and futures dealings 11,236 8,012
Insurance brokerage income RIBERECUTIA 4,324 2,390
Asset management fee income EEEEBIA 3,957 26
Interest income on margin financing FRAEFEHZFEWA
activities 2,794 4,206
Dividend income from investments at fair BEEUAFEIRZRE
value through profit or loss ZHQ%W}\ 36 4
Gains/(losses) from the sale of investments HEFEBEZEUATFEIRZERE
at fair value through profit or loss, net zWzE/ (E18) 358 (MiEa)
(note a) (31) 11,120
43,649 26,173
Other income and gains E{thig A R W2
Bank interest income HRATFISUTA 28 282
Other interest income HAthF S UTA 5 55
Dividend handling charge and other RERIEE R EMMINE
surcharges 734 2,260
Foreign exchange differences, net SNEZEERIFEE 722 1,976
Government grants (note b) MAFHERD (MIEEb) 614 4,476
Referral fee income HEEBIWA 2,674 -
Gain on termination of a lease contract wIE—pHEESN WS - 1,234
Others Hith 1,544 2,526
6,321 12,809

Notes:

(a) The gross proceeds from the sale of investments at fair value
through profit or loss for the year were HK$1,064,000 (2021:

HK$15,230,000).

(b)  There are no unfulfilled conditions or contingencies relating to these

grants.

M 5E -

(a) FARAHEEBIEREURD

AEPERZ RER

BRIEEZE B 1,064,000 (Z 2 —

1 #1#815,230,0007T) °

b)  WEZF
=R
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FARBERME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

6. PROFIT/(LOSS) BEFORE TAX 6. BRiIREIEFR/ (BE)
The Group's profit/(loss) before tax is arrived at after charging/ AEBZRREIER/ (EBB)EHNR/
(crediting): (5t A) -
2022 2021
k- S 2 T
Notes HK$'000 HK$'000
M EBETT BT
Employee benefit expenses EERTAZ (FTBREES

(excluding directors’ remuneration): <)

Salaries and allowances E i YS9 41,044 30,487
Retirement benefit scheme BABFF BN (E5E

contributions (defined contribution HFETE) (MisEa)
scheme) (note a) 977 802
42,021 31,289
Auditor’s remuneration ZERET R = 1,814 1,216
Depreciation = 15 4,334 5,043
(Reversal of provision)/provision FEWERFR BB RIE (B
for impairment loss of accounts []) /i  FEE
receivable, net 24 (658) 650
Loss on disposal of items of property, HEMZE - BERKRBEEZ
plant and equipment, net (note b) B8 0 3R (MiEEb) 28 1,182
Loss recognised on termination of a BIFTHE WA EYERTER
lease of office premise (note b) ZEE (MizEb) - 14,763
Gain on restructuring ER RS 7 (3,217,689) -
Loss on disposal of subsidiaries (note b) HEMBASZEE (KMizEb) 178 -
Impairment loss of prepayments, FAMTFRIE - $ee R E AR B R
deposits and other receivables (note B2 MmERBERE (MaEb)
b) 904 -
Restructuring cost (note b) BARAE (MizEb) 13,191 16,461
Notes: MIEE
(a) At 31 March 2022, the Group had no material forfeited (o) RIE--F=B=+—H AEBEUE
contributions available to reduce its contributions to the retirement BRARWERTAR RO ERRHAF IR
benefit scheme in future years (2021: Nil). KEFFTEERR (T —F &) -

(b)  These items are included in “Other expenses, net” for the years (b) ZEFEEHABE_Z__FRIZE"—
ended 31 March 2022 and 2021 in the consolidated statement FZA=+—HIFEGEBHERZH
of profit or loss. ftbFIs R IR -

@ ARTA TECHFIN CORPORATION LIMITED



FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

GAIN ON RESTRUCTURING

The ListCo Schemes under the Group Restructuring was approved
at the Scheme Meetings held on 22 January 2021. The ListCo
Schemes was also sanctioned by the High Court and the Grand
Court on 2 February 2021 (Hong Kong time) and 3 February
2021 (Cayman Islands time) respectively. Accordingly, the ListCo
Schemes became effective on 29 October 2021.

Pursuant to the ListCo Schemes, the Company transferred its
claims, rights to claim, rights to any assets and the entire equity
interests of the Excluded Subsidiaries to the ListCo Schemes on
29 October 2021, the effective date of the ListCo Schemes
(the “Transfer”). Accordingly, the Excluded Subsidiaries which
were deconsolidated by the Group on 29 October 2021 were
disposed through the Transfer.

After the Transfer, dividend distributed by the subsidiaries and
the Deconsolidated Companies (hereinafter collectively referred
to as the "Excluded Subsidiaries”) or recovery from the Excluded
Subsidiaries, if any, would be distributed to the creditors under
the Creditors' Scheme (the “Scheme Creditors”) subject to
adjudication. In addition, on the same date, all the claims of
the Scheme Creditors against, and liabilities of, the Company
discharged and compromised in full other than the payables in

relation to professional fees for the Group Restructuring.

As mentioned in note 2.1(c) to the consolidated financial
statements, the Deconsolidated Subsidiaries were deconsolidated
from the consolidated financial statements of the Group from 1
April 2019 onwards. The directors of the Company consider that
the transfer of the entire equity interests of the Deconsolidated
Subsidiaries to the ListCo Schemes SchemeCo should have no
financial impact on the Group’s consolidated financial statements

for the year ended 31 March 2022.
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PBRINHEABD Z 2EREEET LHAT
sHE ([8E]) FHilt - AEBE =T ——
FHRAZTNHEBCHAGE ARZFRING
BATCEBERLE-

REER WEBAERIUEGS AKRK B
RB(UATRBER RN BRAR]) D
KRB B AR REZ RS (NE) 1§
DIRTERAFEIRETZEREA ([FHEE
AL WAERE I REE A2
SR EBEREAZCHEHRRERE (B
HEBEHEHZEXZERBIRIRN)SE
2 TH R PR Ko MR o

MR E M BRERMT2.1 (o) fritl > BUBSGR &
ARMBAIEE _E—NFNE—HiEE
BUHGA AREBZGEYBRER - A2
SHEFRR BIUHGEEARMBATZ
2MREEET LHATHEZFE QT
FTEHAEEEE_S__F=/B=+—
BLEFEZGEVBRRELEVBRE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE
7. GAIN ON RESTRUCTURING (Continved) 7. EiWE(#)
A gain on restructuring under the ListCo Schemes of approximately EHRAFIHEBETEHREOBE
HK$3,217,689,000 was recognised during the year ended 31 3,217,689,000ENREHBE_E__F=1
March 2022 (2021: Nil), being calculated as follows: —t+—HIEFERIB(ZEZ—F:8]&)

BRI At E
2022
- e
HK$’000
BT

Assets transferred pursuant to the ListCo RELTASHBEEZEE :

Schemes:

Property, plant and equipment ME -~ BERERE 422
Investments at fair value through profit or loss FRBHEURAFEIREZIRE 100
Prepayments, deposits and other receivables FEIFIE -~ e REMEIFRIE 1,097
Other financial assets Hit & E 768,057
Accounts receivable FEUBR TR 3,704
Cash and bank balances (note) ReRkIRTER (MIEE) 429,960
1,203,340

Liabilities discharged pursuant to the ListCo RiIg EHASG Rz AE :

Schemes:
Borrowings == 2,755,687
Other payables and accruals Hib I SRIE R €T &R 1,669,756
Tax payable e HRIE 705
4,426,148
Net liabilities discharged Efflr BEFE 3,222,808
Release of exchange fluctuation reserve R ERINE R BN ok (5,119)
Gain on restructuring BAWE 3,217,689
Note: Cash outflow arising from restructuring was the cash payment Mz : BEHELZREESREELEHASGE
made to the ListCo Schemes of approximately HK$429,960,000. EHZ IR &R B 429,960,000
FE o

@ ARTA TECHFIN CORPORATION LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

FINANCE COSTS 8. BIEMEK
2022 2021
—EBCCF T
HKS$’000 HK$'000
BEFT BT T
Interests on borrowings BEZFER 379,085 633,164
Interests on lease liabilities (note 30) HEBBZFE (MFE30) 636 801
Other finance costs Hitgh & pl A 1,116 1,940
380,837 635,905
DECONSOLIDATION OF SUBSIDIARIES 9. BUHGZGAARKEB2E
As disclosed in note 2.1(c) to these consolidated financial WMANZFE M BRERMET2.1(c)FTIKE
statements, the directors of the Company considered that the ARIDEFRR B-E-NFNR—HiEE
control over certain subsidiaries had been lost since 1 April 2019. BEAEETHWBAT ZITHIRE - ZZEWBA
The assets and liabilities of these subsidiaries were deconsolidated OzEERBBEEZE—NENA—H
from the consolidated financial statements of the Group since 1 EECHG A AREB ZGZABR:-
April 2019.
Net assets of these subsidiaries as at the date of loss of control REEEHEDPZENBRARCEEF
were as follows: BEHINOT:
HK$'000
BT T
Property, plant and equipment M2 - BB Kt 951
Goodwill SR 659,169
Investment in an associate R—EBEABCRE 23,387
Other financial assets Hittem&EE 1,148,314
Finance lease receivables e R EH E RIS 863,326
Prepayments, deposits and other receivables A FIE ~ s R EMMEWEIE 84,090
Accounts receivable FEUSBRFR 22,865
Restricted bank deposits ZIRHIRITER 157,312
Cash and bank balances RERIRTERR 25,400
Other payables and accruals Hih I ISRt & A (108,126)
Borrowings Ei= (30,313)
Tax payable B RIE (23,073)
Deferred tax liability EERIEEE (839)
Net assets deconsolidated BUBGEA AR EEFRE 2,822,463
Less: Release of exchange fluctuation reserve W RRBRINEREN A (52,085)
Release of statutory reserve FRBRIETE e (8,597)
Non-controlling interests JEIERR S (669,581)
Loss on deconsolidation of subsidiaries BUHES ARBAT Z Eig 2,092,200

As disclosed in note 7, following the completion of the

Restructuring on 1 November 2021,
Subsidiaries, being part of the assets of the

had been transferred to the ListCo Schemes SchemeCo and the

Group no longer had any interest in them.

UM 7B BEEAR T —F

the Deconsolidated +—B—HBH=E BUBEGAARKER
Excluded Subsidiaries, S (ERINBATZEEZ—3D ) EE

ET LMAARSZHEIRAT BAEH

ABERETHEETARERS-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

10. DIRECTORS’ EMOLUMENTS 10. EEM &
Directors’ emoluments for the year, disclosed pursuant to the T EBRIBHRES LR -FERQ
Rules Governing the Listing of Securities on The Stock Exchange, E) R FIZE383(1)(a)~ (b) ~ (c) R (IMEIA R A E)
section 383(1)(a), (b), (c) and (f) of the Hong Kong Companies (IWEEENEER ) IRGIFE2MINBEZFE
Ordinance and Part 2 of the Companies (Disclosure of Information NEFWE:

about Benefits of Directors) Regulation, is as follows:

2022 2021
- St - BT F
HK$'000 HK$'000
EBETT BT T
Fees wne 1,316 1,259
Other emoluments: Hibff < -
Salaries and other benefits e REMEF 6,922 6,034
Retirement benefit scheme contributions BRIAEFIETEIEIR (CEMER

(defined contribution scheme) =ta)) 23 9
6,945 6,043
8,261 7,302

(a) Independent non-executive directors (a) WZIEHITES
The fees paid to independent non-executive directors during FACNBYIENITEEZBSU

the year were as follows: T
2022 2021
k- =S 2 T
Fees Fees
e B
HK$'000 HK$'000
EBETT BEETIT
Ms. Ling Kit Sum Imma (note (ii)) B2 (MEEE()) 85 -
Mr. Lo Chun Yu Toby (note {ii)) BEEFSE (MisE(i) 85 -
Dr. Tam Lai Fan Gloria (note {ii)) BRESELE (MIFE) 85 -
Mr. An Dong (note (i)) TREE (MyEE) 119 240
Mr. Fung Tze Wa (note (i) BFEESRE (MIEEN) 119 240
Mr. Wu Keli (note (i) M H5EE (MiEE() 119 240
612 720
There were no other emoluments payable to the independent FRAURENEBZIFRTESTZHMD
non-executive directors during the year (2021: Nil). e (T2 -—F &) -
Notes: MIEE
(i) Retired on 28 September 2021 i) RIZEZ-FABAZ+NHEE

(i)  Appointed on 29 October 2021 (i) MRIEBEZ—F+A-+NLHEZE

@ ARTA TECHFIN CORPORATION LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

10. DIRECTORS’ EMOLUMENTS (Continved) 10. EEME (&)

(b) Executive directors (b) #miTE=R
Retirement
Salaries benefit
and other scheme Total
Fees benefits contributions remuneration
&R RIAER
e Hitiig#l HEE e @
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT
2022 BTk
Mr. Lau Fu Wing, Eddie (note iv)] AZBEE (M) - 4,549 13 4,562
Ms. Li Chuchu, Tracy (note (v} EHBUL (M) - 42 2 A4
Ms. Yeung Shuet Fan Pamela (note (v)) BEFaL (MEVY) - 2,331 8 2,339
Mr. Choi Wai Hong, Clifford (note (ii)] HEEEE (MEi) 242 - - 242
Mr. Yau Pak Yue (note {ii)) EMEmEE (MIEE() 242 - - 242
484 6,922 23 7,429
2021 “EC-F
Mr. Ye Ye (note (i)} e (BEE) - 3,504 5 3,509
Mr. Yang Haoying (note (i)) BEELE (&) - 2,411 4 2,415
Mr. Yau Pak Yue [note {ii)] ER{AmSEE (BZE() 315 119 - 434
Mr. Choi Wai Hong, Clifford (note fiii]) BEREE (M) 154 - - 154
469 6,034 9 6,512
Notes: BMyeE -
(i) Resigned on 1 July 2020 il RIZEZIEFtHBE—HBHE
(i)  Appointed on 1 July 2020 and resigned on 29 October i) R-IE-EFE+LB—BHEZIER

2021 —EC—HE+HRITHAREE
(iii)  Appointed on 19 November 2020 and resigned on 29 i) RIZB-EE+—B+NBEZE
October 2021 ERZZE--F+A°+NHEHME
(iv)]  Appointed on 30 June 2021 iv)] RIZEZ—FA=1+BHEZE
(v} Appointed on 29 October 2021 v RIEZT—F+BZ+NBEZHE

During the year the Group paid HK$1,260,000 to a

director as an inducement to join or upon joining the Group

RAFE AEEEO—BFESEZM
75 #51,260,0007CE B = B DA AR £
3] 2 0 A AN 52 [ A A 42 B =% F 5 B BRE
WE(ZZZ—F:8])-

or as compensation for loss of office (2021: Nil).

There was no arrangement under which a director waived or

FRUIEEHESTNERNRDEREDT
WHENZEE (T —F &) -

BERNSERAD @9

agreed to waive any remuneration during the year (2021:

Nil).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

10. DIRECTORS’ EMOLUMENTS (Continved) 10. EEM<€ (&)

(c) Non-executive directors
The fees paid to non-executive directors during the year

were as follows:

(c)

FHITES
FACHIFATESZHRENT:

2022 2021

—E-C T

Fees Fees

e B

HK$’000 HK$'000

BEFT BT T

Dr. Cheng Chi-Kong, Adrian Jp (note (ii)) EBZEEITE /P (MIFE()) 42 -
Mr. Han Kam Leung, Michael (note (ii)) FEEERAEE (MizE(i) 42 -
Ms. Ang Mei Lee Mary (note (i) HEFZ T (MIEEN) 68 35
Mr. Chung Wai Man (note (i) EERSEE (MIEE() 68 35
220 70

There were no other emoluments payable to the non- FAUEBNIFNTESZHMMSE

executive directors during the year (2021: Nil).
Notes:
(i)  Appointed on 17 December 2020 and resigned on 29

October 2021
(i)  Appointed on 29 October 2021

@ ARTA TECHFIN CORPORATION LIMITED
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

11. FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included two
(2021: two) directors, details of whose remuneration are set out
in note 10 above. Details of the remuneration for the year of
remaining three (2021: three) highest paid employees who are

not a director of the Company is as follows:

11.

BETT " F-HA=1+—HLFE

hfuRS%HES
FRAfUREHFEESEMUL(ZETZ—
Fimh)ES HileFBE R LM
10 -FRB T (ZE-—F =)
FARRBDEEZEEHEECHESF B
:

2022 2021

HK$’000 HK$'000

BEFT BT T

Salaries and other benefits e hEMWER 7,690 7,058
Pension scheme contributions BIRGHEI R 37 41
7,727 7,099

The emoluments of the five highest paid employees, excluding

directors, for the year fell within the following bands:

FROUESHES (FEEES) e
BRUTER:

Number of individuals

N
2022 2021
ot - —ET—
Nil to HK$ 1,000,000 ZFEEH1,000,0007T - -
HK$1,000,001 to HK$ 1,500,000 721,000,001 7T E E#1,500,0007T - -
HK$1,500,001 to HK$2,000,000 721,500,001 752 B 1£2,000,0007T - 1
HK$2,000,001 to HK$2,500,000 722 000,001 52 182,500,000 1 -
HK$2,500,001 to HK$3,000,000 712,500,001 70 E B #3,000,0007T 2 2
3 3

HK$1,480,000 were paid by the Group to an individual as an
inducement to join, or upon joining the Group, or as compensation

for loss of office for the year ended 31 March 2022 (2021: Nil).

BE_ T _F=-HA=+—HILFE K&
EE—& AT 11,480,00070H & -
EREBIMAREERRRENALREBR
HNRE S EREREE (T2 - —%F:
) -

BERNSERAD @@
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

12. INCOME TAX EXPENSE/(CREDIT)

The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of

the Group are domiciled and operates.

Pursuant to the rules and regulations of the British Virgin Islands
(“BVI”) and the Cayman Islands, the Group is not subject to any

income tax in the BVl and the Cayman Islands respectively.

Hong Kong profits tax has been provided at the rate of 16.5%
on the estimated assessable profits arising in Hong Kong for both

years.

Under the law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Interpretation Regulation of the EIT Law, the tax rate
of the PRC subsidiaries is 25% for the years ended 31 March

BETT " F-HA=1+—HLFE

12. FSHMAX%/ (H%)
FEBAR B EEH R E A EE
B AE AR R AS S BT 72 B R R E RO 3R
B EH -

RIBRBELES (REELHE]) K
EHENRAULTER AEEBAELE
BUHERMAENSEMIMUMER-

BENERDEBRR6.5% MM EFERE
BEEZ M BREEAN R G-

RIEP P ZERERE ([BEMERE])
R ZEFRERIEAERMES  PENBATN
BETET"ERTET—F=H=14—

2022 and 2021. HIEFENKRER25%
2022 2021
HKS$’000 HK$'000
BETT BT
Current 7R HA
Charge/(credit) for the year AEEXH/ (&)
- the PRC - HE - (95)
Under provision in prior years BEFERBERE 7,088 -
Total tax expense/(credit) for the year AEERERS/ (KR) 7,088 (95)

@ ARTA TECHFIN CORPORATION LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

12. INCOME TAX EXPENSE/(CREDIT) (Continved) 12. FRBHRHAX/ (KE) (&)
A reconciliation of the tax expense/(credit) applicable to profit/ T Bk ?'5? ,% FEERERAEZRBEE
(loss) before tax at the Hong Kong statutory tax rate to the tax ERZRIAR R R AEE
charge/(credit) at the Group’s effective tax rate is as follows: gl‘%ﬁ%ﬁ%Zﬁlﬁﬁﬂﬁ/ (%) < ¥R
2022 2021
HK$’000 HK$'000
BETT BT
Profit/(loss) before tax BRISETER (EE) 2,776,804 (701,787)
Tax charge/(credit) at the Hong Kong BREBEERE16.5%
statutory tax rate of 16.5% (2021:16.5%) (ZEZ—%F :16.5%) 582
REE/ (HK%) 458,173 (115,794)
Effect of different taxation rate used in other Ef T2 EEEFEARNFREK
jurisdiction A _ 17
Adjustments in respect of current tax of MSTRIHAR < BN HATR TR < A 28
previous periods 7,088 -
Income not subject to tax BAERRZUA (631,337) (3,097)
Expenses not deductible for tax Aol s 117,285 105,381
Temporary differences not recognised RIERZESE=%E (189) 402
Tax losses from previous periods utilised B ABESEZRIFEE (1,469) -
Tax losses not recognised KRB RIZEE 57,5637 13,031
Others Hith - (35)
Tax expense/(credit) at the Group's BAEBERREFEZRE
effective tax rate X%/ (#%) 7,088 (95)
WEBeERAE



FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

13. EARNING/(LOSS) PER SHARE ATTRIBUTABLE
TO SHAREHOLDERS OF THE COMPANY

(a) Basic earning/(loss) per share

(b)

The calculation of the basic earning/(loss) per share is based
on the profit/(loss) for the year attributable to shareholders
of the Company of HK$2,769,719,000 (2021: loss of
HK$701,690,000), and the weighted average number of
ordinary shares of 8,962,127,412 (2021: 1,868,176,188)

in issue during the year.

The calculation of weighted average number of ordinary

shares at the end of the reporting period is as follows:

BETT " F-HA=1+—HLFE

13. A2TRREESREF . (HE)

(a)

EREXREBHN/(FEE)
BREAREF/ (BE)DRAXT
REEOAFERF (EE)BE
2,769,719,0005C ( ZZ = —F : B
701,690,00070) * AR FAB BT
B INREEI9808,962,127,4128%
(ZE=—1%:1,868,176,188% ) &t
gc

RERREERMEFESHAED
T

2022 2021
_E_F T —F
Number of shares RI2EE
Issued ordinary shares at beginning of year REYZ BEBFETER 1,868,176,188 1,868,176,188
Effect of issue of new shares BT RR T SE 7,093,951,224 -
Weighted average number of ordinary RER T LB INETR 2
shares at end of year 8,962,127,412 1,868,176,188
Diluted earning/(loss) per share (b) SREBBEREF/(EE)

The calculation of diluted earning/(loss) per share is
based on the profit/(loss) for the year attributable to
shareholders of the Company of HK$2,769,719,000
(2021: loss of HK$701,690,000), and the weighted
average number of ordinary shares of 10,700,659,279
(2021: 1,868,176,188), calculated as follows:.

@ ARTA TECHFIN CORPORATION LIMITED

SREEERF/ (BE)DRAXT
BREEMAFERN/ (FEE)BE
2,769,719,00050 (ZEZ—F 1 18
B #2701,690,0007T) * AR LB
INFEF19%010,700,659,2798% ( —
——1H:1,868,176,1880% ) 5t &5 &t
BAERAUT:



13. EARNIN
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(Continuved)

(b) Diluted earning/(loss) per share (Continued)

(i)

(ii)

FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

G/(LOSS) PER SHARE ATTRIBUTABLE 13.
REHOLDERS OF THE COMPANY (%)

(b) B

FREARREESREF, (KBE)

BERA (BR) (&)

Profit/(loss) attributable to shareholders of (i) FR3REEMLEF(EBE)
the Company (diluted) (#3)

2022 2021

k- Sabat - > %

HK$’000 HK$'000

BETT BT

Profit/(loss) attributable to shareholders IR ER/ (Ei8) 2,769,719 (701,690)

Interest on convertible loans aRBEEMRZ AR - -

Profit/(loss) attributable to shareholders BZERFE(SZEF],/ (

(diluted) (#55) 2,769,719 (701,690)
Weighted average number of ordinary shares (i) ZBERIEFIG8 (HE)
(diluted)

2022 2021
Weighted average number of ordinary MAER=B=+—HZ

shares for the purpose of basic earning/  BREARF/ (EiE)

(loss) per share at 31 March @R R T8 8,962,127,412 1,868,176,188
Effect of issue of shares for exercise of  FRITETTIRIRE RMEEITIZD

convertible loans ZEE 1,738,531,867 -
Weighted average number of ordinary ~ #EER=B=+—HZ&8K

shares for the purpose of diluted i’ﬁéﬁbﬂ/ (E18)

earning/(loss) per share at 31 March BIGINREFIEL 10,700,659,279 1,868,176,188

No adjustment has been made to the basic loss per
share amount presented for the year ended 31 March
2021 in respect of a dilution as the calculation of
diluted loss per share for the year ended 31 March
2021 does not assume the exercise of the Company’s
outstanding convertible loans as it had an anti-dilutive

effect on the basic loss per share.

HRHEEHZE S - —F=A
=t+—HIEFEZSREERE
BIRBREARTZREED
BmRENETE (RRAEYEE
REXBEEERBETE)
BMUAREE—_E_—F=8
=t+—HLEFERIZERE
AEEERFLHEEREE-

BEMNEERAET
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For the year ended 31 March 2022 HETZTF-B=1+—HIFE

14. DIVIDENDS 4. B2
The directors of the Company do not recommend the payment ARNABEBEFEBREEE"E_"F=
of a dividend for the year ended 31 March 2022 (2021: Nil). B=+—HULEEEZRE(ZEZ—%:
') -
15. PROPERTY, PLANT AND EQUIPMENT 15. % --BERRE
31 March 2022 —E_"®#=A=+—H
Furniture,
fixtures Right-of-
Leasehold and  Computer Motor use
improvements equipment equipment vehicle assets Total
G - RE fErR
BENREE kit EER RE & 28

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
ERTn ERTm ERTR  ERTRm  ERTRm  ERTR

At 1 April 2021: RZEZ-FNR-H:
Cost A 2,028 2,799 4,358 35 7,550 16,770
Accumulated depreciation ZiHNE (1,499) (2,298) (4,264) (26) (2,220)  (10,307)
Net carrying amount REFE 529 501 94 9 5,330 6,463

At 31 March 2021, net of accumulated  RZBEZ—F

depreciation =B=+-H"
MRRHNE 529 501 94 9 5,330 6,463
Additions (note) e (M) - - 501 - 5,555 6,056
Depreciation provided during the year — ERZIHEEE (529) (121) (120) (3) (3,561) (4,334)
Discharged pursuant to the RIE A2
ListCo Schemes [0 - (380) (3¢) (¢) - (422)
Exchange differences EREE - - 6 - - 6
At 31 March 2022, net of accumulated RZEZZF
depreciation =B=+-H"
MIRRHAE - - 445 - 7,324 7,769
At 31 March 2022: A —
=B=+-8:
Cost A 1,148 2,085 4,790 - 13,105 21,128
Accumulated depreciation ZitE (1,148) (2,085) (4,345) - (5,781)  (13,359)
Net carrying amount REHE - - 445 - 7,324 7,769
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

31 March 2021

15. PROPERTY, PLANT AND EQUIPMENT (Continved)

BETT " F-HA=1+—HLFE

15. Mm% -BERRME (&)
B —H=H=1+—H

Furniture,
fixtures Right-of-
leasehold and  Computer Motor use
improvements  equipment  equipment vehicle assets Total
Bt %8 il
RENEEE R ElkiRE RE EE ke
HK$'000  HK$'000  HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT
At 1 April 2020: RZZEZZENAR-H:
Cost A 3,205 3,243 4,243 651 33,040 44,382
Accumulated depreciation ZEHNE (1,815) (2,194) (3,931) (257) (21,200] (29,397)
Net carrying amount REFE 1,390 1,049 312 394 11,840 14,985
At 31 March 2020, net of accumulated RZZEZEF
depreciation =B=+-8">
MR ZETE 1,390 1,049 312 394 11,840 14,985
Additions (note) AE (M) 738 16 115 - 7,550 8,419
Depreciation provided during the year — ERZIHEEE (353 (229) (333) (72) (4,056) (5,043)
Disposal/written off (note] HE /M () (1,199) (208) - (284) (10,004 (11,69)
Exchange differences ERER (47) (127) - (29) - (203)
At 31 March 2021, net of accumulated  RZZEZ—F
depreciation =A=1+-H">
MR REHTE 529 501 94 9 5,330 6,463
At 31 March 2021: N
ZR=t-H:
Cost FyA 2,028 2,799 4,358 35 7,550 16,770
Accumulated depreciation ZEHrE (1,499) (2,298 (4,264) (26) (2,220 (10,307
Net carrying amount REEE 529 501 94 9 5,330 6,463
Note: As disclosed in note 30, the Group had addition of right-of-use MizE: WM ESOAINE - AEERHE_S

assets of HK$5,555,000 during the year ended 31 March 2022
(2021: HK$7,550,000). Included in the disposal/written off
during the year ended 31 March 2022, there was no disposal of

right-of-use assets (2021: HK$10,004,000).

TTHF=ZR=1+—HILEFEFRERER

i

7B H85 555,0007T (

— = —

= —

& B#E7,550,00070) cBIE_E
F=ZRA=+—HILEEFEEZLEE /HH

ACUMEHEFEAREE(ZE2 - —
;¥ #810,004,0007T) ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

16.

17.

For the year ended 31 March 2022

BE—TT_EF-RB=+—HILEE

GOODWILL 16. &
2022 2021
St —TT—F
HK$’000 HK$'000
BT BETIT
Carrying amount IRMEE
At beginning and at end of the year REDRER 1,505 1,505
Goodwill allocated to the cash generating unit (“CGU") of RIEZZFERZEZ—F=RB=+—
insurance and securities brokerage business in Hong Kong of B PREFEBRENESELCEH R
HK$1,505,000 as at 31 March 2022 and 2021. SESBEN ([REELBEM]) CHERB
#£1,505,0007T
Goodwill allocated to the CGU of financial guarantee and finance WK R - PR EPEREER LA
leasing business in the PRC (“CGU PRC") was deconsolidated EHEXBrReELEN ([PRIREE
since 1 April 2019 as disclosed in note 9. A8 zEEEE_E-NFHUA—H
HECHGE AR
As disclosed in note 7, following the completion of the WM 7RI 8 BEEHENR T - —F+—
Restructuring on 1 November 2021, the CGU PRC, being part B—HZTME  hEREELE A (BIRRI
of the assets of the Excluded Subsidiaries, was transferred to the WEBAGzEE —HD)EEET L™
ListCo Schemes SchemeCo and the Group no longer had any AEFEZFERBURAERLAEREAE
interest in it. e g
INVESTMENTS IN ASSOCIATES 17. RtEATZIRE
Particulars of the associates of the Group at 31 March 2022 and RIB-_"FR-_ZB_—-F=R=+—
2021 are as follows: H REBBEQIZFBUT:
Proportion of
effective
ownership
Particulars Place of interest
of issued incorporation indirectly held
Name shares held and business by the Group  Principal activity
FEERE
BBZER
B8 FRBERTRDFE HEMmMRE R Bttt IERH
2022 2021
—g--F —E-—F
FreeOpt Holdings Limited Ordinary share without  Republic of the Marshall - 17.61% Investment holding
(“FreeOpt”) par value Islands/Hong Kong
FreeOpt Holdings Limited EMELER BRRHESHNE,/5% RERR
( [FreeOpt] )
Imagination Holding Limited Ordinary share without  Republic of the Marshall - 31.74% Investment holding
(“Imagination”) par value Islands/Hong Kong
Imagination Holding Limited BB ZER BRANSHNE/ T REER
(' Timagination ] )
Jocasta Ventures Ltd (“Jocasta”)  Ordinary share without  BVI/Hong Kong - 28.13% Investment holding

par value

Jocasta Ventures ltd ( [Jocasta] ) BEECTER

@ ARTA TECHFIN CORPORATION LIMITED
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 #HZEZEZET-"F=-HA=+—HIEE

17. INVESTMENTS IN ASSOCIATES (continved)

The above investments are indirectly held by the Company and

their financial results were accounted for using the equity method.

As at 31 March 2022 and 2021, the Group had not shared
any equity from the associates as there is no sufficient financial
information of all the associates for the period from 1 April 2021
to 1 November 2021 and for year ended 31 March 2021
available to the Group. The management of the associates refused
to provide such required financial information to the Group. The
Group had fully impaired its investments in associates during the
year ended 31 March 2020 of approximately HK$341,674,000
and no information of the assets, liabilities, non-controlling
interests, revenue, profit/loss for the year and other comprehensive
income of the associates as of, and for the years ended 31 March
2022 and 2021 were presented.

FreeOpt, Imagination and Jocasta and their subsidiaries are
principally engaged in investment holding and money lending
service. Based on the latest records available to the Company,
the Group's shareholding interests in Jocasta and FreeOpt had
been diluted to 28.13% and 17.61%, respectively during the
year ended 31 March 2021. No result has been shared from
associates for the years ended 31 March 2022 and 2021 as
there is no sufficient financial information of all the associates

available to the Group.

The Group held 15% equity interest in Huiyue Financial Leasing
(Ningbo) Co. Ltd. (“Huiyue”) which is an associate of the Group
through a subsidiary of Wins Finance. As Wins Finance had
been deconsolidated effective from 1 April 2019, the directors
of the Company deconsolidated the equity interest in Huiyue
from the consolidated financial statements of the Group since 1

April 2019.

As disclosed in note 7, following the completion of the
Restructuring on 1 November 2021, the investments in associates,
being part of the assets of the Excluded Subsidiaries, were
transferred to the ListCo Schemes SchemeCo and the Group no
longer had any interest in the above associates. As at 31 March

2022, the Group had no investments in associates.

17. RBtEATZIRE (4)

LR ERARTERSE BEHUHE
BUREIE AR

RIEZHERTET—F=A=+—8"
HRAEBEUIEESHEMEATNR-E
——FNBE—-RAE-E-—F+—F—H
IR EE_E_—F=B=+—HL
FEZREVEER  REBE KD 4B
BRE IS - HEQDCEBEEE
BOAEERBZENMEVEER A&
EREE_ET_EFE=ZRA=+—HILEE
ERERBMEQASD CRERYEFIRMEY
7B #341,674,0007T 0 B E 25 5% E 0 &
AERBEZE__FRIE”"—F=H
=t+—BLEFEZEE BE JFIERE
WA FEEREN/BEREMEmEmEA
HEZ ERL -

FreeOpt * Imagination * Jocasta X2 ELH{ B A~ 5]
FTEREREERIEERS -RIEAR
BNEzEFTR BE_ST " —F=8
=+—BHIEFEAREERIocasta FreeOpt
ZRECD R EE28.13%K17.61% 1R
BE_Z - —F=A=+—HIFEURE
DUEBMERATDZEE  RERAEEI &
FEBMERTZRERBER -

AREEFE B Wins Financez —REI i B A T
BFEAEEME AT EAMERE (=
W)BRAB ([HEA]) Z15%KE-HR
WinsFinanceE B & — N F /M B —H#EEX
HEGAR BMARBDEEE T —NF
MA—BHEARER REIUELGSETA
EREEZGEMBRE -

BEEAR_Z_—F+—B—HmME:
RBMEATDZKRE (ARIIMBATZE
Ez—#93)BEEBET LHASMEIZF
B RBLURAEBABR LHBE QAT
BEO#E-R_E_"F=B=+—Q1"
FEENERBMEQRTZRE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

18. INTANGIBLE ASSETS 18. BML&E
Futures Stock
Exchange Exchange
trading trading Insurance
rights rights license Total
BEXZM B3R
Rk XAk RigkR 28
HK$'000 HK$'000 HK$'000 HK$'000

BB BETT BETT BETT

Cost and net carrying amount HARREHE
At 1 April 2020, 31 March 2021, RZZE"EENA-H “2°-F
1 April 2021 and 31 March 2022 =A=+-B-ZE°-F
MA-AR-2—"%
=B=+-H 1,736 14,500 909 17,145
The trading rights and insurance license have been considered REBERRBERERSEREREAF
to have indefinite lives because they are expected to contribute H-EAREPHAEEZFREMNECE
to the net cash flows of the Group indefinitely, and are not R 3 J8 BR 1) ATt G AR A A o
amortised.
19. OTHER FINANCIAL ASSETS 19. Hih @& =
2022 2021
—E-= —E——f
HK$’000 HK$'000
BETT BT
Non-current: JEREN :
Investments at fair value through other FREMEEIBALAFETIIR
comprehensive income (non-recycling) KE (A[ER)
- Unlisted equity investment in the PRC - HEFF EHRERE (Mizta)
(note a) - 721,795
- Listed equity investment in the - B LHRERE (MEED)
Philippines (note b) - 22,856
- 744,651

@ ARTA TECHFIN CORPORATION LIMITED



FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

19. OTHER FINANCIAL ASSETS (Continved)

Notes:

(a)

As at 31 March 2021, balance represented 12.17% equity
interest in a full-licensed securities company in China (Shanghai)
Pilot Free Trade Zone (the “Securities Company” or “SSCL”) under
the framework of the Closer Economic Partnership Arrangement

between Mainland China and Hong Kong.

On 10 November 2020, AGML, the Scheme Administrators
(formerly the Provisional Liquidators), Jiangsu Shagang Group
CIERLMEBEBRAT) (the "SSCL
Purchaser”) and Cheery Plus Limited (the “SSCL Secured Creditor”)

entered into a term sheet, pursuant to which AGML conditionally

Company Limited*

agreed to sell, and the SSCL Purchaser conditionally agreed to
acquire, 12.17% of shareholding interest in the Securities Company
at the consideration of RMB600,000,000.

On 9 February 2021, AGML, the Scheme Administrators , the SSCL
Purchaser and the SSCL Secured Creditor entered into the SSCL
disposal supplemental term sheet, pursuant to which the parties
agreed to amend and supplement the terms of the SSCL disposal
term sheet. On the same date, AGML, the Scheme Administrators
and the SSCL Purchaser entered into the SSCL share transfer
agreement, pursuant fo which AGML conditionally agreed to sell,
and the SSCL Purchaser conditionally agreed to acquire, the SSCL
interest at the consideration of RMB600,000,000 (equivalent
to approximately HK$711,128,000), which is at a discount of
approximately 1.48% to the appraised value, as determined
by an independent valuer, of RMB409,000,000 (equivalent
to HK$734,127,000). The disposal transaction will proceed
to completion after the government approvals, registration and
filing procedures incidental to the SSCL Disposal, including but
not limited to the approval of the China Securities Regulatory

Commission.

As stated in the Whitewash Circular, the terms of the ListCo Schemes
require that the entire interests of the Excluded Subsidiaries
(which term includes SSCL) be transferred to the ListCo Schemes
SchemeCo at a nominal value and any realisation from the
assets of the ListCo Schemes (which includes shares in and assets
of the Excluded Subsidiaries) shall be applied for distribution
in accordance with the terms of the ListCo Schemes (note 7).
Accordingly, regardless of whether or not the SSCL Disposal is
completed, the Group no longer holds any controlling interest or
beneficial interest in the SSCL upon the ListCo Schemes taking
effect on 1 November 2021, notwithstanding that they remain as
the registered holder of the SSCL Interest.

for identification purpose only

19.

BETT " F-HA=1+—HLFE

Hitt&MEE (&)

B 5E -

(a)

RCEBE-—FE=A=+—0 " ZERER
B(RILEESBHEARNEYEEREEREZ
MZH) ERTRFE(LE)ERES
ARERE—REMBESAT ([F5
AT ) HI12.1 7% AHELS

RIZEZZF+—HA+H AGML-5HEIE
BA (FIFBEEERBA) I HEES
RAG ([HBHESEH]) RAEEFRA
S (TRBESBRMERAL) T KR
E Bl ACMIBRHEELERBAEE
SEABRGRBWERESATZ12.17%
B K 1ER AK¥600,000,0007T °

RIZEZT—FZ"FN B AGML 5T &I EE
AN BBESFSEFRBEBRSHRMER
AT EREBBESHESHBERGRE B
T ASAEREIT REFTERBESHE
FEEMREZ B -RE B AGML - EREF
BEBRARBEBESERLRBESRG
EiERE BILAGMIBEHRELE M
BREESESFBRGERWBRBRESE
7= BB A R%600,000,0007T (FHER
#95E#8711,128,0007T) - BRIB 7 (h (E AW S
E 2 {f B A R #609,000,0007 (HHE R
7 #5734,127,0007z0 ) T8 491.48% - HE
RBERRABESHEFEENER T
MEF#E - FRRERER (BFEER
RRDEHEHEESEZSTHE) B
52 °

WMAERBER T - AR B Z R
MEMRIINMBLE (LARESHBE
F)ZMEESIZOEESET LA
AEZFEAT MR EHASFEZE
E(BERBEINMBRAIZROKESE
E)ZAUERSRE LT ASE 2%
FET DR (MEE7) -BlL - RRBEE
SFHEFEZATH R ETRFFER
TEC—F+ A —HAENEAEETRE
REBESPHEE T MERESENESE
HoENERBESHESEZETEEA
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FARBERME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

19. OTHER FINANCIAL ASSETS (Continved)
Notes: (Continved)

(b)

(d)

The listed equity investment in the Philippines was stated at
fair values based on quoted market prices in active markets at
the end of 31 March 2021. As disclosed in note 7, following
the completion of the Restructuring on 1 November 2021, the
listed equity investment, being part of the assets of the Excluded
Subsidiaries, was transferred to the ListCo Schemes SchemeCo and

the Group no longer had any interest in it.

As at 31 March 2021, the Group had 15.20% equity interest in
an investment holding company (“Entity A”) which was acquired
in April 2018. Due to the non-cooperation of the management
of Entity A, the directors of the Company are unable to obtain
and access to the books and records and no sufficient financial
information of Entity A as at and for the period from 1 April 2021
to 1 November 2021 and for year ended 31 March 2021 is
available to the directors of Company. As such, the fair values of
financial asset at fair value through other comprehensive income
(non-recycling) of Entity A as at the end 31 March 2021 (“FVOCI
in Entity A”) were estimated by the directors of the Company
using the net assets value approach based on Entity A’s unaudited
management accounts as at 31 March 2020 and adjusted for the
factors they considered might affect its fair value. The directors of
the Company considered that the basis applied in the fair value
assessment of the FVOCI in Entity A including the recognition of fair
value loss of HK$841,762,000 during the year ended 31 March
2020 represented their best estimate. There were no carrying
amount of Entity A as at 31 March 2021.

As disclosed in note 7, following the completion of the Restructuring
on 1 November 2021, the equity interest in Entity A, being part
of the assets of the Excluded Subsidiaries, was transferred to the
ListCo Schemes SchemeCo and the Group no longer had any

interest in it.

The Group's investment in wealth management products from
financial institutions in the PRC were deconsolidated since 1 April
2019 as set out in note 9 to the consolidated financial statements.
As disclosed in note 7, following the completion of the Restructuring
on 1 November 2021, the deconsolidated wealth management
products, being part of the assets of the Excluded Subsidiaries,
was transferred to the ListCo Schemes SchemeCo and the Group

no longer had any interest in them.

@ ARTA TECHFIN CORPORATION LIMITED

19. H

BETT " F-HA=1+—HLFE

themMEE (&)

MizE: (48)

(b)

(c)

(d)

FEEFTRERSRATE (BRRZ
—F=A=+—HXRERMIGENTE
RE) PR - AN EE7 PRI BEE AR
2 F+—B—HEmM®E LR
KE (BRIBAIZEEZ—&9D)
EEEY LMASFEZHEATEAE
ERBREBREGEMERE-

M ot

RIEZ—F=A=+—8 ' AEBEHESE
15.20% R —E— \FHNAWEN—[HRE
ERAT ([EEEA L) ZIRAREZE -HRE
BAEEEUAGE AAGESELE
SREHNEBAR-E_—FNE—HE
CEC—F+—A—HIMREECE
T—HF=B=+—HILFEZEERITE
IERARATEE L MEREFTEVRE
HeRAl RZEZ—F=FA=+—8B%*
BREAZEAEMEZEMBALLAFETIR

REEABBEMZEWALIRFET
RNZE/MEE (RER) 22 FETIR
}EE‘%%A‘:_—{_EE B=+—HZX
KEREEREEREEFEAEFILHM
RERBRUBRHEBHQAFEZIARAFR
B-RERBAZBEMZ2EWANURATE
JIRZAFEFEAREE (BERHEE

TEFE-RB=+—HIFERIBAF
E%E%MM1%2wmmﬁﬁ ZBRiE

R —F=A=+—H 5
AN B BR E{H -

UM EF7ATIRE BEARZSE - —F
+—B—H=E  RERAZIRE (B

INBABZEEZ D) BEEET L
MAEFEZFHAEATERERTBRE
HmEEORES-

WMiRE MR RMI OS> AEERH
BBz EEEERNKRER S
—NEFENB—HREUEAS AR - sank
A7RE BEEAR—E-_—F+—R8
—HBERE WHGAARYEEEER
(EPRRINMIBARIZEEZ—& 9 ) EHE
EY WA EZHE AT EEELRE
REEET MR-



FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

20. PREPAYMENTS, DEPOSITS AND OTHER

21.

BETT " F-HA=1+—HLFE

20. FEERIE R R EtEUFRIE

RECEIVABLES
2022 2021
HK$'000 HK$'000
BT BETIT
Non-current: JEFRED :
Prepayments and deposits RYRIER RS 5,627 4,643
Current: IRED :
Deposits with exchanges and clearing houses MR ZREHFZ LS - 60,900
Prepayments and deposits RYRIER RS 6,984 2,819
Other receivables Hith U FRIE 971 686
7,955 64,405

The balance of other receivables is neither past due nor impaired
and no credit loss allowance has been provided for other

receivables as the related credit loss allowances were immaterial.

As disclosed in note 9 to these consolidated financial statements,
the directors of the Company deconsolidated the prepayments,
deposits and other receivables of the Deconsolidated Subsidiaries
from the consolidated financial statements of the Group since 1
April 2019. As disclosed in note 7, following the completion of
the Restructuring on 1 November 2021, (i) the prepayments,
deposits and other receivables of the Deconsolidated Subsidiaries
being part of the assets of the Excluded Subsidiaries; (i) the
prepayments, deposits and other receivable of HK$1,097,000,
were transferred to the ListCo Schemes SchemeCo and the Group

no longer had any interest in them.

FAIR VALUE THROUGH PROFIT OF LOSS
INSTRUMENT

In March 2022, the Company entered into a loan purchase
agreement with a private limited company, in relation to the
acquisition of a convertible loan of US$250,000 (equivalent to
HK$1,945,000), which will be repaid upon maturity or converted
into the share of a private limited company on the maturity date.
The loan shall mature on the date of 6 months after the notice

of utilisation.

The convertible loan are determined to be unquoted in an active
markets with the fair value of the convertible loan of initial

recognition approximating to be the transaction price.

21.

Hitb BRIV R R B EREIE B
AMEMEBWARIBEFEEEBERE R
HRHEEEEBEERERK-

WUNZEEEMERRMFOMFE &
ABEEEAZET—NFNUBE—HERIK
HEAARMBABZENRIE KR
HtBEEUAREICEZE ST AREB 24
BUMBRET - HMOME7AIRE  BEEAR
TEC—F+—B—HRE&E ()BUELE
ABARMBAIDZENRE & REM
FEWFRIE (BIRIMNIB A B EEZ —B
7)) (i) FETRRIBE - Ze R E b ERERIES
#51,097,000c EEET F QSR EIZ 5
ZIRE BAEBABRENHEEME

RV
=iy
oo

BRAFEHAEEZIR

RIZBETTEFE=F ' A 8HE—EMABR
ABVERBERE ASEHINE—
££250,000% 7T (1HE 1R B #81,945,0005T)
ZHBRKRER IR EFE R T ERE
BRRIPHERE—BMAABRATZ
B -ZEXRERBABNERAERZ
HEIH -

JRIREMRTIEE /R IERETIE LR
B BRI RRER A FEER
ZERES -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 #HZEZEZET-"F=-HA=+—HIEE

22. LOANS RECEIVABLE

22. RIRER

2022 2021

—ECHF T

HK$’000 HK$'000

BETT BT

Loans receivable EUE R - 1,791,936
Less: Provision for impairment loss W R EEEEE - (1,791,936)

All the loans receivable as at 31 March 2021 were unsecured.

On 21 September 2020, a wholly-owned subsidiary of the
Company (“Subsidiary A”) and an independent third party
(“Assignee A”) entered into a deed of assignment, pursuant
to which, Subsidiary A agreed to sell certain loans receivable,
and Assignee A agreed to purchase for a consideration of
HK$143,000,000. On 29 October 2020, the full consideration

amount was received.

Loans receivable, determined based on their age since the

effective draw down date of the loan, were all aged over one
year, as at 31 March 2021.

R-ZZE-_—F=ZR=+—BRREEKE
R HE AR o

R-ZBZBEAATH—B AREZ2
EMBAR ((MEASAL)E—2BIE
=H (IZEBAAL T ZEERE I
WEATARBRLERSZEAADEREES
TrREWE KERB¥143,000,0007T °
RIEZEFE+HAZHNE AQRTEW
2 EAERIE -

RIE-_—F=RB=+—H %BE&EXRE
PRIGER B HA e < BR ik i & < IR E AV BR
RIBBE—F-

The movements in the provision for impairment loss of loans BWERZ HEBEREGEZEEUNT
receivable are as follows:
2022
B2
Stage 1 Stage 2 Stage 3 Total
SRR SE2MEER SE3MEER L
HK$’000  HK$’000  HKS$’000  HK$’000
EBETT EETT EETT EETT
At beginning of year REY) - - 1,791,936 1,791,936

Discharged pursuant to the RIE LA SIS MR

ListCo Schemes

(1,791,936) (1,791,936)

At end of year RER

ECL rate FEHEEEER

@ ARTA TECHFIN CORPORATION LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

22. LOANS RECEIVABLE (continved)

23.

The movements in the provision for impairment loss of loans

22. BWEFR (&)
BWERZHEBEBEGEZZHUT:

receivable are as follows: (Continved) (#)
2021
—EC—F
Stage 1 Stage 2 Stage 3 Total
EIEER B2 IR 4y
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BT T BT
At beginning of year REA] - - 1,961,145 1,961,145
Write-off of provision for GRSk

impairment loss

(169,209)  (169,209)

At end of year RER

- - 1,791,936 1,791,936

ECL rate FREEEREBER N/A RiER N/A RER 100% 100%

As disclosed in note 7, following the completion of the
Restructuring on 1 November 2021, the loans receivable, being
part of the assets of the Excluded Subsidiaries, were transferred
to the ListCo Schemes SchemeCo and the Group no longer had

any interest in them.

UM 7B BEEAR T —F
+—RB—BZE  BER (BDRRINHTE
RPZEEZ—BD)EEETF LHRF
AEZFAERBAURAERRNBRERS
IS

FACTORING RECEIVABLES 23. BUYIREFRIE
2022 2021
—E-—g =
HK$’000 HK$’000
BETT BETIT
Factoring receivables FEWRIESRIE - 312,659
Less: Provision for impairment loss W B ERE G - (312,659)

Factoring receivables, determined based on their age since the

effective draw down date of the loans, were all aged over one
year, as at 31 March 2021.

R-B-—F=A=+—-B REEKR
ERARENERNOBENESET B
g19EE—F-

wEMEERAT (18]



FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

23. FACTORING RECEIVABLES (Continved) 23. EWIRIEFRIE (&)
The movements in the provision for impairment loss of factoring BWRERBZ BEBEREGZEE U
receivables are as follows: T:
2022
g St 2
Stage 1 Stage 2 Stage 3 Total
FEMER FE2MEER IR L]

HK$’000 HKS$’000 HKS$’000 HKS’000
BETxT BETxT EETRT BETRT

At beginning of year FREF] - 312,659 312,659
Discharged pursuant to the RiIg_ L RBE SIS #R R

ListCo Schemes -

(312,659) (312,659)

At end of year RER - - - -
ECL rate THEAEEBER N/A @R N/A ~i@EA N/A FiEB N/A RiER
2021
Stage 1 Stage 2 Stage 3 Total
EIEER E2AMER IR 4z
HK$'000 HK$'000 HK$'000 HK$'000
BT IT BT T BEETTT BT
At beginning of year FREA] - - 299,079 299,079
Exchange differences PEERE=4E - - 13,580 13,580
At end of year REXR - - 312,659 312,659
ECL rate TEEEEEIER N/A RiEA N/A RER 100% 100%
As disclosed in note 7, following the completion of the FRANMI 7R E  BEEANR_—_E - —5F
Restructuring on 1 November 2021, the factoring receivables, +—B—H5%%E  FEYRIERIE (BN
being part of the assets of the Excluded Subsidiaries, was MBARZEE—SD)EEET LM
transferred to the ListCo Schemes SchemeCo and the Group no NAHEZHE AR AEBABHEE
longer had any factoring receivables. (o] EEW R FBERTE o

@ ARTA TECHFIN CORPORATION LIMITED



FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 #HZEZEZET-"F=-HA=+—HIEE

24. ACCOUNTS RECEIVABLE

24. FEYLERER

2022 2021
- S = —_EC—F
HK$’000 HK$'000
BT BETIT
Accounts receivable arising from the REBXEBBREDEE ZEIERE
ordinary course of business of:
- Global market business: - 2MIZER
Cash clients BeER 4,360 -
Margin clients FEER 5,952 295,992
Clearing houses WEEFR 6,910 31,315
Advisory business FERI 275 3,040 -
Futures brokerage business HERLCER 6 9,690
- Insurance brokerage business - RIGEEACZETS 1,329 145
21,597 337,142
Less: Provision for impairment loss W B EREE R (73) (158,432)
21,524 178,710

The settlement terms of accounts receivable attributable to the
dealing in securities transactions are two trading days after the
trade date except for the balances with margin clients which
are repayable on demand or according to agreed repayment
schedules, and bearing interest ranging from 2.28% to 15.33%
per annum as at 31 March 2022 (2021: 2.38% to 15.07% per
annum). The settlement terms of accounts receivable attributable
to dealing in futures transactions are repayable on demand and
generally up to 12 months. Except for dealing in securities and
futures transactions, the trading terms with customers of global
markets business, asset management business and insurance
brokerage business are mainly on credit. The credit period for
customers of global markets business and insurance brokerage
business are generally 30 days, extended up to 90 days for major
customers. The credit period for customers of asset management
business is generally 30 days, extended up to 60 days for certain

customers.

MRAFBRERZERAREKRIRIEREE
HEEEERNR_E__F=B=+—H
HEE228%ZE1533%Z2MRAB (T
T —FEBFE238%FE15.07% ) BEE
BEEBELZEBREREEHARZEHE
EMEXZH HEEBEFEMHZEW
RAEHPREAREREER—REZ12
BB -MEERSRBERZIH  BEEKT
BER CETEEBRRBRELERE
FRRXRZERETEUCERERET —K
Mms 2RMBEEBERRBELCEBRER
HNEEHARE MEBEFATERE
REZOH EEBEEBREFRNEENHBE
BRIH MaATEFRTEREREZ60
H-
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FARBERME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

24. ACCOUNTS RECEIVABLE (Continved) 24. FEWRBRER (&)

An ageing analysis of the accounts receivable as at the end of the RBEHRODEBUERAER R Z B IR

reporting period, based on the trade date, is as follows: BatraT:
2022 2021
- St —TTF
HK$’000 HK$'000
BT BEETIT
Within 90 days 90 A 18,282 175,406
Between 91 to 180 days 91ZE180H 275 112
Between 181 to 365 days 181 365H 3,040 -
Over one year —FL - 161,624
21,597 337,142

An ageing analysis of the accounts receivable as at the end of the

reporting period based on past due, and net of loss allowance

RIRER - B B2 BUERSR (H1kR
BiERE) IREDTAT :

is as follows:

2022 2021

it S —TTF

HK$’000 HK$'000

BT BETIT

Not past due R HA 17,469 178,565
Less than 1 month past due AEAER R 755 23
1 to 3 months past due B ZE3E B 2 11
Over 3 months past due wEA3EB LA E 3,298 111
21,524 178,710

As at 31 March 2022, except for margin loans receivable of
HK$5,952,000 (2021: HK$181,967,000), which were secured
by underlying equity securities amounted to approximately
HK$24,669,000 (2021: HK$84,238,000), the Group did not
hold any collateral or other credit enhancements over these

balances.

Trading limits are set for margin customers. The Group seeks to
maintain tight control over its outstanding accounts receivable in
order to minimise the credit risk. Overdue balances are regularly

monitored by management.

@ ARTA TECHFIN CORPORATION LIMITED
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

. ACCOUNTS RECEIVABLE (Continved) 24. JEWBRER (&)
The movements in the provision for impairment loss of accounts EWIR R Z HEBERE ST
receivable are as follows:
2022
g
Simplified
Stage 1 Stage 2 Stage 3 approach Total
FE1RR EVLE RIEE L1473 o

HK$'000  HK$'000  HK$'000  HKS$'000  HKS$'000
BETR BETT BETT BETR BETR

At beginning of year 52 690 - 157,701 41 158,432
Other remeasurement of loss allowance BB RENEMER; 8 (660) - - 2 (658)
Uncollective amounts written off (note) MSERIREIE (M) - - (157,701) - (157,701)
At end of year REXR 30 - - 43 73
Avising from: AU TBEEL
- Cash clients -ReER - - - 22 22
- Margin clients -HRER 30 - - - 30
- Other accounts receivables - H{th B UERA - - - 21 21
30 - - 43 73
ECL rate REEREE
- Margin clients -HREFR 0.5% N/AT@ER N/AF#ER N/ATER N/ATER
2021
Simplified
Stage 1 Stage 2 Stage 3 approach Total
E1ER BERR IR L]l#73 s

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT

At beginning of year REA) 80 - 157,701 1 157,782

Other remeasurement of loss allowance BEEENHBENHZ 610 - - 40 650

At end of year REX 690 - 157,701 41 158,432

Avising from: RATRIEESE

- Margin clients -FREF 690 - 157,701 - 158,391

- Other accounts receivables - Hib LR - - - 41 41
690 - 157,701 4] 158,432

ECL rate EREEEER

- Margin clients -HRER 0.5% N/AXER 100% N/AZ@ER N/AZRER

BERNSERAD @@



FARBERME
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

24. ACCOUNTS RECEIVABLE (continved)

Note: Accounts receivable of HK$157,701,000, which were subject to
enforcement activity, were determined as uncollectible and were
written off against accounts receivable during the reporting period.
In June 2022, the same accounts receivable were assigned to one
of the Excluded Subsidiaries which had been transferred to the
ListCo Schemes SchemeCo on 29 October 2021. Thus, its fully
written off amount of HK$157,701,000 was discharged. There
was no accounts receivable written off during the year ended 31
March 2021.

No credit loss allowance has been provided for clearing house

receivables as the related credit loss allowances were immaterial.

The Group does not hold any collateral over the impaired

receivables.

As disclosed in note 9 to these consolidated financial
statements, the directors of the Company deconsolidated the
accounts receivable of the Deconsolidated Subsidiaries from
the consolidated financial statements of the Group since 1
April 2019. As disclosed in note 7, following the completion
of the Restructuring on 1 November 2021, (i) the accounts
receivable of the Deconsolidated Subsidiaries, being part of
the assets of Excluded Subsidiaries; and (ii) accounts receivable
of HK$3,704,000, were transferred to the ListCo Schemes
SchemeCo and the Group no longer had any interest in them.

@ ARTA TECHFIN CORPORATION LIMITED
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

25. INVESTMENTS AT FAIR VALUE THROUGH
PROFIT OR LOSS

BETT " F-HA=1+—HLFE

25. EBREHUATEEIIRZIRE

2022 2021

HK$’000 HK$'000

BETT BT

Listed equity investments, at market value ~ EAIRIERE - ZHE 1,356 1,742

The investments as at 31 March 2022 and 2021 were classified
as held for trading. The listed equity investments were stated at

fair values based on quoted market prices in active market.

As disclosed in note 7, following the completion of the
Restructuring on 1 November 2021, the investments at fair value
through profit or loss of HK$100,000, being part of the assets of
the Excluded Subsidiaries, were transferred to the ListCo Schemes

SchemeCo and the Group no longer had any interest in them.

26. CASH AND BANK BALANCES

RO _FR-_EF_—F=RA=+—H
ZREDERFHFERER - LhkRiER
ENRBERME L2 HIERERATEE
HIER

WA 7RI E BEAR S - —F
+—B—BHxm%E BREENAFET
IR Z B & #100,0007 (BIRRINHE B A B
CEEZ—BD)EEHETF LT AGE
ZFERE BAEEABREHRSEM

26. RENRITLER

2022 2021

k- =S 2 T

HK$'000 HK$'000

BETT BT

Cash and bank balances HE MIRITHERR 66,952 399,039
Time deposits with original maturity of not  REEHALR=ZEARZEHER

less then three months 1,500 -

68,452 399,039

As disclosed in note 9 to these consolidated financial statements,
the directors of the Company deconsolidated the cash and
bank balances of the Deconsolidated Subsidiaries from the
consolidated financial statements of the Group since 1 April
2019. As disclosed in note 7, following the completion of the
Restructuring on 1 November 2021, the cash and bank balances
of the Deconsolidated Subsidiaries, being part of the assets of
the Excluded Subsidiaries, was transferred to the ListCo Schemes

SchemeCo and the Group no longer had any interest in them.

MAZFEE M FRERWFOMMKE > A2
SEFCE-Z-NEFNA—BERFIUE
FAARMBARZREE RIRTERIUE
SO AREBZ G FRE - MWE7
ik BEAR_T_—F+—B—H
TRE BUHGAARMBARZRER
IR{TEERR (AMRINBADZEEZ — B
DIEEET LHATFEZHE QT
RAEETABRERETWES-
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

26. CASH AND BANK BALANCES (cContinved)

As at 31 March 2022, except for the balances of HK$5,930,000
(2021: HK$3,763,000) and HK$16,593,000 (2021:
HK$10,978,000) which are denominated in RMB and US$,
respectively, cash and bank balances of the Group were

denominated in the functional currencies.

As at 31 March 2022, time deposits of HK$1,500,000 (2021:
Nil) with original maturity of not less than three months carry
interest at 0.05% (2021: Nil) per annum.

Certain cash at banks of the Group earns interest at floating rates
based on daily bank deposit rates. The carrying amounts of the

cash and bank balances approximate their fair values.

The Group maintains trust accounts with authorised institutions
in respect of clients’ monies arising from the course of securities
brokerage, futures brokerage, asset management and insurance
brokerage businesses. As at 31 March 2022, approximately
HK$94,360,000 (2021: HK$111,361,000) was held by the
Group on behalf of the clients in the trust accounts. The client
monies as at 31 March 2022 and 2021 were not included in the

Group’s cash and bank balances.

As at 31 March 2021, HK$164,677,000 was held by the
Provisional Liquidators as a custodian of the Company under
permission of the High Court in financial institutions in Hong Kong.
During the year ended 31 March 2022, the amount is released

following to the completion of Restructuring,

@ ARTA TECHFIN CORPORATION LIMITED
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 BE_ZE-_F-RA=+—HIEE
27. ACCOUNTS PAYABLE 27. FE{TBRFX
The balances as at 31 March 2022 and 2021, based on the RIE-_FER-E_—F=F=+—H"
trade date, were all aged within 90 days. RZXZHAENAR ZIRERIIRO0HA -
28. OTHER PAYABLES AND ACCRUALS 28. HihE(IFRIEREFHE R

2022 2021
- St =T F
HK$’000 HK$'000
BT BEETIT
Accrued expenses FEET RS 12,146 31,506
Interest payables FEASFI 2 - 1,259,276
Other payables Hit BRI 47 13,051
12,193 1,303,833

As disclosed in note 9 to these consolidated financial statements, NZFGEEMBEREMEOMIKE AKX T
the directors of the Company deconsolidated the other payables EFE_T-NFUE—BEEKIUEL
and accruals of the Deconsolidated Subsidiaries from the ABARMBARZ B EYRIER BT &
consolidated financial statements of the Group since 1 April REUVHG AT AREB Z G a I FRE - 3
2019. As disclosed in note 7, following the completion of the WK 7AT i e BEE AN —F+—
Restructuring on 1 November 2021, (i) the other payables and B—BxmZ  (|EUEGaARMBATZ
accruals of the Deconsolidated Subsidiaries, being part of the Hib A RIER ETER (BRI E R
liabilities of the Excluded Subsidiaries; (ii) interest payables and BzBBEZ—HD) ; Rii)ENHF B REMM
other payables of HK$1,669,756,000, were transferred to the FEfS FRIB B #51,669,756,000T0 EEEE T L
ListCo Schemes SchemeCo and the Group had no longer liable MABFEIZHE AT URAEBHZE

to these payable items. BNIEEABEBE(ET-
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29.

FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

BE—TT_EF-RB=+—HILEE

BORROWINGS 29. 5&
2022 2021
S “EC-%
Effective Effective
interest rate interest rate
(%) p.a.  Maturity HK$'000 (%) p.c. Maturity HK$'000
BERERE
(%) HEA BRTT ERENE(% H8A BRI
Current: i :
Other borrowings HitfEE
- secured (note () -BHEE (ML) - - - 8.20 - 702,000
- secured [note (b)) - B (ML) - - - 7.12 - 593,443
- secured (note (c)) -BHEE (ML) - - - 18.10 - 772,200
- secured (note (d)] - B (KHE(d) - - - 17.93 - 429,197
- secured [note (g)) -BIEA (M) - - - 14.43 - 185,847
- unsecured (note (f)) - IR (M) - - 8.66 - 43,000
- unsecured (nofe (g]) - ERE (M) N/ATER 2023 40,000  N/A%ER 2021 181,175
- unsecured (note (h)) - EIEE (W) - - 2.38 2021 29,846
Bank borrowings RTEE
- unsecured [note [i]) - B (EE) - - - 1.70 2021 74,000
40,000 3,010,708
Non-current: FERE:
Other borrowings HitfEE
- unsecured (note (j)) - R (WEE() - - - 497 2022 10,000
- unsecured (note (k)] - B (FEE) - - - 497 2023 20,000
- 30,000
2022 2021
k- S T
HK$’000 HK$'000
EBETT BT T
Analysed into: paXiTie
Bank borrowings repayable on demand AREREN—FREER
or within one year RITEE - 74,000
Other borrowings repayable on demand ARERIN—FRNEEZ
or within one year HibE& 40,000 2,936,708
Other borrowings repayable after two ARMERELFREEZ
years but within five years HibE& - 30,000
40,000 3,040,708

@ ARTA TECHFIN CORPORATION LIMITED




FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

29. BORROWINGS (Continved)

Notes:

(a)

(b)

In March 2017, the Company obtained a loan facility of
US$90,000,000 (equivalent to approximately HK$702,000,000)
repayable in March 2020 and secured by the shares in the
capital of certain wholly-owned subsidiaries of the Company, 20%
equity interest of Wins Finance held by the Group and personal
guarantees given by Mr. Zhang Yongdong (“Mr. Zhang”, a former

substantial shareholder of the Company) and his spouse.

During the year ended 31 March 2019, certain covenants of the
borrowing were breached. The breach of the covenants constituted
events of default under the loan agreement, which caused the
relevant borrowing becoming immediately repayable. The loan
bore default interest at a compounding rate of 18% per annum. In
December 2019, the borrower assigned absolutely all rights of the

remaining balance of the borrowing to an independent third party.

On 10 June 2019, the Company received a notice of event
of default and demand for repayment from the lender for the
immediate repayment of outstanding principal, together with
accrued interest due totalling to US$91,640,000 (equivalent to
approximately HK$718,436,000).

As disclosed in note 7, following the completion of the Restructuring
on 1 November 2021, the secured borrowing of US$90,000,000
(equivalent to approximately HK$702,000,000) had been
transferred to the ListCo Schemes SchemeCo and the Group was

no longer liable to this borrowing.

In March 2018, the Company issued two notes payable with
principal amounts of US$30,000,000 (equivalent to approximately
HK$234,987,000) (“Note A”) and US$70,000,000 (equivalent
to approximately HK$548,304,000) (“Note B” and collectively
with Note A referred to as the “Notes”). The Notes bore interest at
7% per annum and were secured by certain shares in the capital of
a wholly-owned subsidiary of the Company, approximately 17.26%
equity interest of Wins Finance held by the Group, certain shares
of the Company held by Mr. Zhang and personal guarantees given
by Mr. Zhang and his spouse. Note A was repayable in March
2019 and Note B was repayable in March 2020. Note B with
principal amount of approximately US$23,827,000 (equivalent
to approximately HK$185,847,000) was repaid during the year
ended 31 March 2019.

BETT " F-HA=1+—HLFE

29. @8 (&)

o :

(a)

(b)

]
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o sy —

M5 — o
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

29. BORROWINGS (cContinved)
Notes: (Continued)

(b)

(c)

(d)

(Continued)

On 12 March 2019, the Company received a demand letter from
the lender for the immediate repayment of outstanding principal

amounts of HK$597,900,000.

During the year ended 31 March 2019, certain covenants of
the notes payable were breached. The breach of the covenants
constituted events of default under the note agreements, which
caused the relevant notes payable becoming immediately
repayable. The outstanding principal of the notes payable bore

interest at an additional annual interest rate of 20%.

As disclosed in note 7, following the completion of the Restructuring
on 1 November 2021, the Notes had been transferred to the
ListCo Schemes SchemeCo and the Group was no longer liable

to these borrowings.

The remaining principal of the expired convertible bonds issued on
14 June 2017 of US$99,000,000 (equivalent to approximately
HK$772,200,000) was classified as other borrowings under
current liabilities upon maturity. The expired convertible bonds bore
interest at 4% per annum and default interest at 16% per annum.
The expired convertible bonds were secured by 30% equity interest
of Wins Finance held by the Group to the subscriber, a subsidiary
of China Huarong Asset Management Co., Ltd and a guarantee

given by an independent third party.

On 26 April 2019, the Company received a notice of event of
default from another lender intended to reserve its right to demand
immediate repayment for borrowings with an outstanding principal

of approximately HK$776,514,000 at 31 March 2019.

As disclosed in note 7, following the completion of the Restructuring
on 1 November 2021, the expired convertible bonds issued on
14 June 2017 of US$99,000,000 (equivalent to approximately
HK$772,200,000) had been transferred to the ListCo Schemes

SchemeCo and the Group was no longer liable to this borrowing.

The remaining principal of the expired convertible bonds issued on
12 September 2017 of HK$429,197,000 was classified as other
borrowings under current liabilities upon maturity. The expired
outstanding convertible bonds balance bore default interest at
20% per annum. The expired convertible bonds were secured by
12.17% equity interest of the Securities Company, other financial
assets held by the Group to the subscriber, a wholly-owned

subsidiary of Huarong Investment Stock Corporation Limited.

@ ARTA TECHFIN CORPORATION LIMITED
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

29. BORROWINGS (Continved)
Notes: (Continued)

(d)

(e)

(f)

(Continued)

On 10 April 2019, the Company received a demand letter from
the lender for the immediate repayment of outstanding principal

amount of HK$429,197,000.

As disclosed in note 7, following the completion of the Restructuring
on 1 November 2021, the expired convertible bonds issued on
12 September 2017 of HK$429,197,000 had been transferred
to the ListCo Schemes SchemeCo and the Group was no longer

liable to these borrowings.

The remaining principal of the expired convertible notes issued on
24 October 2018 of HK$185,847,000 was classified as other
borrowings under current liabilities upon maturity. The expired
convertible notes bore interest at 7% per annum and default
interest at 20% per annum. The expired convertible notes were
secured by certain shares in the capital of wholly-owned subsidiary
of the Company, approximately 17.26% equity interest of Wins
Finance held by the Group, certain shares of the Company held
by Mr. Zhang and personal guarantee given by Mr. Zhang and his
spouse to the subscriber, an indirect wholly-owned special vehicle

of CCB International (Holdings) Limited.

On 12 March 2019, the Company received a demand letter from
the lender for the immediate repayment of outstanding principal

amount of HK$185,847,000.

As disclosed in note 7, following the completion of the Restructuring
on 1 November 2021, the expired convertible notes issued on 24
October 2018 of HK$185,847,000 had been transferred to the
ListCo Schemes SchemeCo and the Group was no longer liable

to this borrowing.

In February 2018,
banking facility of HK$93,000,000 bearing interest at Hong
Kong Dollar Prime Rate plus 3% per annum and repayable by

the Company obtained an unsecured

instalments in three years. In August 2019, the bank transferred
all rights in respect of the remaining balance of the borrowing of
approximately HK$43,000,000 to an independent third party
and the borrowing was classified as other borrowing. In February

2021, the borrowing was matured.

BETT " F-HA=1+—HLFE
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FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

29. BORROWINGS (cContinved)
Notes: (Continued)

(f)

(g)

(h)

(i)

(Continued)

As disclosed in note 7, following the completion of the Restructuring
on 1 November 2021, the remaining balance of the unsecured
borrowing of HK$43,000,000 had been transferred to the ListCo
Schemes SchemeCo and the Group was no longer liable to this

borrowing.

In September 2020, November 2020, January 2021, March
2021 and November 2021, the Company obtained the First Loan
and Second Lloan of HK$161,175,000 and HK$40,000,000
respectively from the Investor, which are interest-free and the
maturity dates are subject to the terms and conditions pursuant to
the First Loan Agreement and Second Loan Agreement respectively.
Upon the completion of the First Loan Conversion on 29 October
2021, the First Loan was fully settled. The fair values of the liability
component of the First Loan and Second Loan were estimated at
the issuance date using the discounted rate. The residual amount is
assigned as the equity component and is included in shareholders'
equity. Since the rate of return is closed to the discounted rate,
the entire issues were recognised as liabilities with no equity

component.

In March 2021,
unsecured loan facility of HK$29,846,000 bearing interests at

a subsidiary of the Company obtained an

2.38% per annum and repayable in April 2021. As at the end of

the reporting period, the borrowing was fully seftled.

In March 2021, a subsidiary of the Company obtained an
unsecured banking facility of HK$74,000,000 bearing interests
at 1.7% per annum and repayable in April 2021. As at the end

of the reporting period, the borrowing was fully settled.

In June 2015, the Company issued an unsecured note with a
principal amount of HK$10,000,000 to an independent third
party, bearing interest at 5% per annum payable annually in

arrears. The note is repayable in June 2022.

As disclosed in note 7, following the completion of the Restructuring
1 November 2021, the unsecured note of HK$10,000,000 had
been transferred to the ListCo Schemes SchemeCo and the Group

was no longer liable to this borrowing.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

29. BORROWINGS (Continved)
Notes: (Continued)

(k)

(1

In May 2016, the Company issued two unsecured notes with a total
principal amount of HK$10,000,000 each to two independent
third parties, bearing interest at 5% per annum payable annually

in arrears. Both notes are repayable in May 2023.

As disclosed in note 7, following the completion of the Restructuring
on 1 November 2021, two unsecured notes of HK$ 10,000,000
each had been transferred to the ListCo Schemes SchemeCo and

the Group was no longer liable to these borrowings.

As disclosed in note 9 to these consolidated financial statements,
the directors of the Company deconsolidated the borrowings of
the Deconsolidated Subsidiaries from the consolidated financial

statements of the Group since 1 April 2019.

As disclosed in note 7, following the completion of the Restructuring

on 1 November 2021, the borrowings of the Deconsolidated

Subsidiaries, being part of the liabilities of the Excluded
Subsidiaries, had been transferred to the ListCo Schemes SchemeCo

and the Group was no longer liable to these borrowings.

30. LEASES

As leasee

The Group has lease contracts of office premises, which are

negotiated for terms ranging from one to three years (2021: one

to three years).

(a) Right-of-use assets

The carrying amounts of the Group's right-of-use assets and

BETT " F-HA=1+—HLFE
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EHBEEE
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(o) EREEE
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the movements during the year are as follows: REBWMT :
HK$'000
BETIT
At 1 April 2020 R_ZE_ZTFMNAE—H 11,840
Additions nNE 7,550
Depreciation hE (4,056)
Termination of a lease KIFHRE (10,004)
At 31 March 2021 and 1 April 2021 RIEZ—F=A=1+—H8K
—E—-FMA—AH 5,330
Additions /d\\% 5,555
Depreciation e (3,561)
At 31 March 2022 RIEZ"F=A=+—H 7,324
WENSBRAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

30. LEASES (Continved) 30. HE& (&)
As leasee (Continued) fEREREA (&
(b) Lease liabilities (b) HE&AE
The carrying amount of lease liabilities and the movements FR-HEBBECEEEREETU
during the year are as follows: T
2022 2021
- St T F
HK$’000 HK$'000
BT BETIT
Carrying amount at 1 April RIOB—HZERHEE 5,212 13,277
New lease HHEE 5,555 7,550
Accretion of interest recognised during the SRR ZFI SN
year 636 801
Payments (NES (4177) (5,178)
Termination of a lease RIS - (11,238)
Carrying amount at 31 March R=A=1+—BZKmE 7,226 5,212
2022 2021
- St T F
HK$’000 HK$'000
BT BETIT
Analysed into: PAX NN
Current EN 4,607 2,492
Non-current IEREN 2,619 2,720
7,226 5,212
The maturity analysis of lease liabilities is as follows: HEaEZHHPEIFUT:
2022 2021
k- bt -2 —TT—F
HK$’000 HK$'000
BETT BT
Analysed as: o
Within one year or on demand —FERHEER 4,607 2,492
In more than one year but not more than —FL FERBEMmE
two years 2,619 2,720
7,226 5,212

@ ARTA TECHFIN CORPORATION LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

30. LEASES (Continved) 30. HE& (®)
As leasee (Continued) fERRHEA (&
(c) The amounts recognised in profit or loss in relation to (c) EHEEEEBAEPEINSENT:

leases are as follows:

2022 2021

g g%

HK$’000 HK$'000

BT BT

Interest on lease liabilities HEBRZAER 636 801

Depreciation of right-of-use assets EREEEZITE 3,561 4,056
Expenses related to short-term leases EGHEEGHC X

- Office properties - MAEYE 250 98

(d) The total cash outflow for leases is disclosed in note 39 to

(d)

HEZRERERECKRZTGEAY
BIRE P HIE3OMEE -

these consolidated financial statements.

31. DEFERRED TAX LIABILITY 31. IRIERIEEE
The movements in deferred tax liability during the year are as EERBESERFEFRAZESEUT :
follows:

Accelerated

tax Intangible
depreciation assets Total
IERIE
E EEE kL]
HK$'000 HK$'000 HK$'000
BRI BETT BETT
At 1 April 2020, 31 March 2021, RIEZZEFNB—H
1 April 2021 and “EC—F=B=1+—H
31 March 2022 “EC—FURA—BR
—E_"F=RB=+—H (19) (2,542) (2,561)
At 31 March 2022, the Group had tax losses arising in RIEBE__F=B=+—H XA"EBETETE

Hong Kong of approximately HK$973,676,000 (2021:
HK$3,544,032,000), subject to the agreement by the Hong Kong
Inland Revenue Department, that are available indefinitely for
offsetting against future taxable profits of the companies in which
the losses arose. Deferred tax assets have not been recognised at
the end of the reporting period in respect of these losses as they
have arisen in companies that have been loss-making for some
time or due to the unpredictability of future profit streams of those
companies, and accordingly, it is not considered probable that
taxable profits will be available against which the tax losses can
be utilised.

BEL ZRIERKIENRBEE73,676,0007T
(T —5:81%83,544,032,0007T) (B
REBRBRER)  ZFERIE/BIE &R
HAEREEEBEZ ARSI Z RRERR
EH -HRIFESEHEERZ AT CEEMS
RS R R BERE E 2 N B 2 KRR FI 2R
B MR AAKXI B ERR AR AT
BACRIERBEIRS HIRREERL
EMZEEERRRERIBEESE-
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For the year ended 31 March 2022 HETZTF-B=1+—HIFE

31. DEFERRED TAX LIABILITY (Continved)
Under the EIT Law of the PRC, withholding tax is payable for
dividends declared in respect of profits earned by the PRC
subsidiaries from 1 January 2008 awards. Deferred taxation has
not been provided for in the consolidated financial statements in
respect of temporary differences attributable to the accumulated

taxable profits of the PRC subsidiaries.

As disclosed in note 2.1(c) to the consolidated financial
statements, the directors of the Company deconsolidated the
deferred tax liability of the Deconsolidated Subsidiaries from
the consolidated financial statements of the Group since 1 April
2019. As disclosed in note 7, following the completion of the
Restructuring on 1 November 2021, the deferred tax liability of
the Deconsolidated Subsidiaries, being part of the assets of the
Excluded Subsidiaries, was transferred to the ListCo Schemes

SchemeCo and the Group no longer had any interest in them.

31. IRIEIRIEEE (&)
RIBPEEEFRERE AMPEBLR
BT N\F—RB—BERIAER T
EIRAYAR B AN TR0 - 48 R 7 op B Y BB
AB R BRI EF BE B EEREG
B BREFLIELERIARERS -

MG E M BRERMET2.1(c)TIREE  AAT)
EFH_T-NFUR—BEBEUEGS
ANERMBARAZIELEREBESERAEEZ
ROV BRERIUEG A AR - Sa0Mi &7 i
WE BEANR_T_—F+—B—HB%
R BUHG A ARMB AT ZIELERIE
BE (ARIMBRAEZEEZ—&D)E
BET LHRaFEZHEATURAE
ErAEREMBEETUES-

32. SHARE CAPITAL 32. lg=&
2022 2021
- St —TTF
HK$’000 HK$'000
BT BETIT
Authorised:
500,000,000,000 500,000,000,000f%
(2021: 500,000,000,000) (Z=——% : 500,000,000,0008%)
ordinary shares of HK$0.01 SIREEBYE0.017T
(2021: HK$0.01) each (=== —5F : BH80.01JT)
ZEBER 5,000,000 5,000,000
Issued and fully paid: EETRARE :
18,681,761,880 18,681,761,8808%
(2021: 1,868,176,188) (ZZ——5 1 1,868,176,188%)
ordinary shares of HK$0.01 FIREEBE0.017T
(2021: HK$0.01) each (Z=E=——5F : B#0.0170)
ZEBER 186,818 18,682
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

32. SHARE CAPITAL (continved)

A summary of the movements of the Company’s issued capital and

33.

BETT " F-HA=1+—HLFE

32. BA& ()
ARBEBETRARRMD EERSENM

share premium account is as follows: AN
Number of Share
shares Issued premium
in issue capital account Total
ERTRRHE EBTRE RipiEER 3
HK$'000 HK$'000 HK$'000
BT BT BT
At 1 April 2020 RZBZ2EMB—H 1,868,176,188 18,682 2,775,792 2,794,474
Cancellation of share premium (note a) HERMEE (Mita) - - (2775792) (2,775,792
At 31 March 2021 and 1 April 2021 RIEZ-5=A=+-HBK
“B-FNA-AH 1,868,176,188 18,682 - 18,682
Issue of Shares (note b) BTG (Mizb) 16,813,585,692 168,136 73,039 241,175
At 31 March 2022 RZEZ”E=A=+—-H 18,681,761,880 186,818 73,039 259,857
Notes: BEE

(a)

(b)

As part of the restructuring of the indebtedness of the Group, entire
share premium account balance of the Company of approximately
HK$2,775,792,000 had been cancelled and the credit had been
applied towards offsetting the accumulated losses of the Company
during the year ended 31 March 2021.

On 29 October 2021, the Company allotted and issued
14,945,409,504 new ordinary Shares of HK$0.01 each to
the Investor and independent placees upon completion of the
Subscription at a consideration of HK$80,000,000 and the
First Loan Conversion at the conversion price of approximately
HK$0.01614 per Share. On the same day, the Company allotted
and issued 1,868,176,188 new ordinary Shares of HK$0.01 each
to the ListCo Schemes SchemeCo at nil consideration pursuant to
the restructuring deed dated 10 September 2020 (details of which
is disclosed in the circular of the Company dated 26 May 2021).

SHARE OPTION SCHEME

The share option scheme of the Company allotted and was

approved and adopted by the shareholders at the annual general
meeting held on 31 August 2012 (the “2012 Scheme”) with a

term of ten years commencing from 31 August 2012.

33.

(a)

(b)

ERAEBRBREEN—BH  AQTE
AHI2UMBRMDEEBRS SR OB
2,775,792,00070 > HiEREARIKEAA
AEE_E_—F=-B=1+—HILFEMN
RS-

RIZZ—F+BZ+NEB RERES
#£80,000,000 058 ik 33 88 B TH R IREIRE
FROBE0OIGIATEME—FEENHE
Bz ARBEERES KB AR AR
2% %2 3517 14,945,409,504 1% 5 IR EE B 5
001 TZHMEBR -NREH  AATRE
BRA—E-EFNA+HZEHZE

DERED LHARFEZHE AR E
T 3%171,868,176,188 R S AR ME(EB#0.01
TTZHEBER (FBERENRAQTHER

— &

“E—FhAZTHARHZER) -

BhizEstE

nR=

T —E/\B=+—BRFNREE

FAREL RREBRERAXLDBERE
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For the year ended 31 March 2022 #HZEZEZET-"F=-HA=+—HIEE

33. SHARE OPTION SCHEME (Continved)

The primary purpose of the 2012 Scheme is to provide
participants with the opportunity to acquire proprietary interests
in the Company and to encourage participants to work towards
enhancing the value of the Company and its shares for the benefit
of the Company and its shareholders as a whole. Further details
of the 2012 Scheme were disclosed in the Company’s circular

dated 25 July 2012.

The categories of the participants under the 2012 Scheme are
any directors (including executive directors, non-executive directors
and independent non-executive directors) of the Company and
its subsidiaries and employees of the Group and any advisors,
consultants, distributors, contractors, suppliers, agents, customers,
business partners, joint venture business partners, promoters,
service providers to the Group whom the board of directors of
the Company (the “Board”) considers, in its sole discretion, have

contributed or will contribute to the Group.

The Board may, at its absolute discretion, make an offer to any
participant to take up share options. An offer is deemed to have
been accepted and a share option is deemed to have been
granted and accepted and shall take effect when the duplicate of
the offer letter comprising acceptance of the offer duly signed by
the grantee and the remittance of HK$1 by way of consideration
for the grant thereof is received by the Company. Share options
granted may be exercised during the period as notified by the
Board to each grantee at the time of making the offer and shall be

at any time from the date of grant to the tenth anniversary thereof.

The total number of ordinary shares which may be issued upon
exercise of all share options granted under the 2012 Scheme
and any other share option scheme(s) of the Company (excluding
share options lapsed) must not exceed 10% of the total number of
the Company's ordinary shares in issue on the respective adoption
date (the “Scheme Mandate Limit”). Moreover, the maximum
number of ordinary shares in respect of which share options may
be granted to each of the participants (including both exercised
and outstanding options) under the 2012 Scheme in any 12-month
period shall not (when aggregated with any shares subject to any
other share option scheme(s) of the Company) exceed 1% of the
Company's ordinary shares in issue. The Company may renew the
Scheme Mandate Limit at any time subject to prior shareholders’
approval in general meeting and the Stock Exchange granting
listing of and permission to deal in the Company’s shares to be
issued upon exercise of options pursuant to the refreshment of the
Scheme Mandate Limit.

ARTA TECHFIN CORPORATION LIMITED
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For the year ended 31 March 2022

33. SHARE OPTION SCHEME (Continved)

The subscription price for shares on the exercise of share options
under the 2012 Scheme shall be determined by the Board in its
absolute discretion but in any event shall not be less than the
greatest of: (i) the closing price of the Company’s shares as stated
in the daily quotations sheets issued by the Stock Exchange on the
date on which a share option is granted; (ii) the average closing
price of the Company’s share as stated in the daily quotations
sheets issued by the Stock Exchange for the five business days
immediately preceding the date on which a share option is
granted; and (iii) the nominal value of the Company’s shares.

The Scheme Mandate Limit was refreshed to 1,868,176,188
shares with par value of HK$0.01 each upon the approval of
shareholders at the Company’s annual general meeting on 9
September 2019. The total number of shares available for issue
under the 2012 Scheme was 186,817,618 shares with par value
of HK$0.01 each.

The following share options were outstanding under the 2012
Scheme during the year ended 31 March 2021:

Number of shares issuable under options**

RERREDTRI<RAYE"

33.

BE—TT_EF-RB=+—HILEE

BhixwEstE (&)
REBE-ZT—_FETEBRER RO
CABERESERENBEE AT
WAERTERFEERTIZESE (IR
REBREBHAQFARDEBMIMER
WMEXRMBWHE: (| AQXERORE
EREEBREDHIDEEXZBEBR
BRAMEXRAJ|RZFHRHE; R(ii)E2
SR EE -

BRENR-ZZE—NENBNLBEBEHZAR
SREAFEAE EHER  SHEIRRERER
E#E1,868,176,1880k F R E E B #£0.01
TR RIE-E——FHE T FET
HIBR D48 20 5186,817,61 8 1% 5 IR T {& & &
0.01TTZB&p -

=

BE_T_—F=-A=+—HLEFE_Z
——FFHEETRTEZBRENT

Granted/
exercised/ Date of Exercise Exercise
At cancelled/ Lapsed At grant of period price of
1 April during during 31 March share of share share
2020 the year the year 2021 options™ options options**
RZBZEE FARL/ RZB-F Bz
mA—A  ffe/HH# FR%&% =ZB=t-H Bk A" BRIETES e
‘000 ‘000 ‘000 ‘000 HKS$ per share
Th Th T T SRisE
2021 Z8Z-f
Directors &%
In aggregate &3t 36,068 - (36,068) - 6-8-2018 6-8-2018 to 5-8-2028 1.02%%**
“2-\EN\BRH “E-NFN\AAHE
22 \ENALH
Weighted average exercise price HK$1.02 - HK$1.02 -
MEFHIATEE B#1027 BH#1.027
Employees B&
In aggregate 45t 21,000 - (21,000) - 6-8-2018 6-8-2018 to 5-8-2028 1.02%%**
“2-N\EN\BRH “2-\ENAARE
22 \EN\RLA
Weighted average exercise price HK$1.02 - HK$1.02 -
MEBITRE BE1.027 #1027
Non-employees 3iEE
In aggregate &4t 58,828 - (58,828 - 2342015 2342015 to 22-4-2025 4.90%**
“2-RENAZH=R CE2-REMAZH=RE
“EChFNAZ+MA
Weighted average exercise price HK$4.90 - HK$4.90 -
MEBITREE BE490T #4907
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For the year ended 31 March 2022

33. SHARE OPTION SCHEME (Continved)

* The vesting period of the share options was from the date of grant

until the commencement of the exercise period.
**  The exercise price and the number of the shares options are subject
to adjustment in the case of rights or bonus issues, or other similar
changes in the Company's share capital.
*** At the date of grant, the exercise price of the share options was
HK$0.490 per share. The exercise price was adjusted to HK$4.90
per share following the share consolidation became effective on
12 November 2018.

**** At the date of grant, the exercise price of the share options was
HK$0.102 per share. The exercise price was adjusted to HK$1.02
per share following the share consolidation became effective on
12 November 2018.

In December 2020, notices were given to each existing share
option holder according to the terms of the 2012 Scheme to
exercise their share options until close of business on 15 January
2021. As at close of business on 15 January 2021, no share
options were exercised and thus all share options granted under

the 2012 Scheme had lapsed and were not exercisable.

During the year ended 31 March 2022,

was granted, exercised, cancelled or lapsed under the 2012

no share option

Scheme. During the year ended 31 March 2021, no share option
was granted, exercised or cancelled and option to subscribe
115,895,632 shares options were lapsed under the 2012

Scheme.

As at 31 March 2022 and 2021,

outstanding share options grants.

the Company had no

ARTA TECHFIN CORPORATION LIMITED
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For the year ended 31 March 2022

34. RESERVES

(a) The reconciliation between the opening and closing balances

of each component of the Group’s consolidated equity is set

out in the consolidated statement of changes in equity.

(b) Nature and purpose of reserves

(i)

(i)

(iii)

Share premivm account

The application of the share premium account is
governed by the Companies Law of the Cayman
Islands. Under the Companies Law of the Cayman
Islands, the funds in share premium account are
distributable to shareholders of the Company provided
that immediately following the date on which the
dividend is proposed to be distributed, the Company
will be in a position to pay off its debts as they fall

due in the ordinary course of business.

Share option reserve

The share option reserve represents the portion
of the grant date fair value of unexercised share
options granted to eligible participants that has been
recognised in accordance with the accounting policy

adopted for share-based payments in note 2.4(t).

Capital redemption reserve

In prior years, the Company repurchased its own
ordinary shares and those repurchased shares were
cancelled. The premium payable on repurchase was
charged against the share premium account and

transferred to the capital redemption reserve.

BETT " F-HA=1+—HLFE
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(b) FEBMMHEERBEMN

(i)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

34. RESERVES (cContinved)

(b) Nature and purpose of reserves (Continued)

(iv)

(v

(vi)

Distributable reserve
The distributable reserve arose from prior years

including:

(a) the Company effected a capital reorganisation
which involved (i) consolidation of shares; {ii)
capital reduction; and (iii) the application of the
credit arising from such reduction towards the

distributable reserve of the Company;

(b) deemed disposals of partial interests in

subsidiaries to non-controlling interests;

(c) acquisition of additional interest in subsidiaries

from non-controlling interests;

(d) o transfer from distributable reserve towards the

retained profits of the Company; and
(e) share of reserve of associates.

Special reserve

The special reserve represents the difference between
the aggregate amount of the share capital and share
premium account of a company which was the former
holding company of the Group and the nominal value
of the Company’s shares issued pursuant to the group

reorganisation in 1992.

Statutory reserve

In accordance with the PRC regulations, all of the
Group's subsidiaries in the PRC are required to transfer
part of their profit after tax to the statutory surplus
reserve, which are non-distributable, before profit
distributions are made. The amounts of the transfers
are subject to the approval of the board of directors
of these companies in accordance with their articles

of association.

ARTA TECHFIN CORPORATION LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

34. RESERVES (cContinved)

(b) Nature and purpose of reserves (Continued)
(vii) Investment revaluation reserve (non-recycling)

The investment revaluation reserve (non-recycling)

comprises the cumulative net change in the fair value

of equity investments designated at fair value through

other comprehensive income under HKFRS 9 that

is held at the end of the reporting period (see note

2.4(i)).

(viii) Exchange fluctuation reserve
The exchange fluctuation reserve comprises all foreign
exchange differences arising from translating foreign
operations. The reserve is dealt with in accordance

with the accounting policies set out in note 2.4(w).

(c) Following the completion of the Restructuring on 1
November 2021, entire capital redemption reserve,
distributable reserve, special reserve, statutory reserve
and investment revaluation reserve (non-recycling) of the
Group of approximately HK$485,000, HK$187,195,000,
HK$35,131,000, HK$787,000 and HK$488,128,000
respectively had been cancelled and had been applied
towards offsetting the accumulated losses of the Group
during the year ended 31 March 2022.

35. PLEDGE OF ASSETS

As at 31 March 2019, bank borrowings of approximately
RMB20,365,000 (equivalent to approximately HK$23,813,000)
were secured by bank deposits of RMB20,000,000 (equivalent
to approximately HK$23,387,000) and with a corporate
guarantee given by an independent third party and charges over
client’s pledged securities. Other borrowings of approximately
RMB5,559,000 (equivalent to approximately HK$6,500,000)
were secured by certain finance lease receivables with carrying
amount of approximately RMB9,846,000 (equivalent to
HK$11,513,000). As disclosed in note 9 to these consolidated
financial statements, the directors of the Company deconsolidated
the bank borrowings and other borrowings of the Deconsolidated
Subsidiaries from the consolidated financial statements of the
Group since 1 April 2019.

As at 31 March 2021, US$90,000,000 (equivalent to
approximately HK$702,000,000) of other borrowings were
secured by the shares in the capital of certain wholly-owned
subsidiaries of the Company, 20% equity interest of Wins Finance
held by the Group and personal guarantees given by Mr. Zhang
and his spouse.

BETT " F-HA=1+—HLFE

34. fi#fE (&)

(b) REMNHEBERBEN (&)

i) BREEGGHE (FEY)
KREEMFHE (RO B8ER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

35. PLEDGE OF ASSETS (Confinved)

As at 31 March 2021, the convertible bonds of US$99,000,000
(equivalent to approximately HK$772,000,000), which were
transferred to other borrowings during the year ended 31 March
2020, were secured by 30% equity interest of Wins Finance held
by the Group. As at 31 March 2021, the convertible bonds of
HK$429,197,000, which were transferred to other borrowings
during the year ended 31 March 2020, were secured by
approximately 12.17% equity interest of the Securities Company
held by the Group.

As at 31 March 2021, the convertible notes, which were
transferred to other borrowings during the year ended 31 March
2020, and the Notes were secured by certain listed shares held
by the Group, certain shares in the capital of a wholly-owned
subsidiary of the Company, approximately 17.26% equity interest
of Wins Finance held by the Group, certain shares of the
Company held by Mr. Zhang and personal guarantees given by
Mr. Zhang and his spouse.

As disclosed in note 7, following the completion of the
Restructuring on 1 November 2021, the aforementioned secured
bank borrowings and secured other borrowings, were relieved
and there would have no claim against the Group in respect of
their indebtedness upon Resumption. As at 31 March 2022, the

Group had no secured borrowings.

36. RELATED PARTY TRANSACTIONS

(a) Saved as the transactions and arrangements disclosed
elsewhere in these financial statements, the following
significant transactions were carried out with related parties

at the terms mutually agreed by both parties:

BETT " F-HA=1+—HLFE

35. EEWEME (&)
RIE-—F=H=-+H" 99,000,000%
70 (B E R4 #772,000,00075 ) Z 0 &
BES ( RBEE_E-_TF=B=+—H
ITFEEEBEEMES) UAEEBFE
HIWins Finance30%P& A REZE(EILIH - 1R
T —F=RB=+—H %%429,197,000
TTZHREBES (REEZZE"EF=H
=+ HIEFEEEHBEEFHEHMBES)UARN
EBFEENESATNI2.17%RAREZE(E
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RZEZ-—F=ZRB=+—Q0 - JRREE
(REBEE_ZEEF=B=1+—HILEE
EEEEHMEE) REBUAEERES
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BRAPZE TR  AEEFE ZWins
FinancefY#17.26% 8 AiEzZE - REER B
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RIEZZTEFE=A=+—H A&EEUE
BIEMEE-

36. ERRXS

(a) MAFEBRREMBHMIEENRZS
R UTRERESRERH
BAHENGRIETHERRS

2022 2021
nt- bt - 2 T
HK$'000 HK$'000
BETT BETIT
Advisory fee income with a related party  EA—RZEET ZEERIE LA 4,950 -
(notes a and b) (FfizEaRb)
Asset management fee income with two EMERELCEEEEEWRA 1,020 -
related parties (note a) (MI5Ea)
Insurance brokerage income with a related Ei—&RIETT Z RIGELUTA
party (notes a and c) (FfiFEakc) 1,463 -

ARTA TECHFIN CORPORATION LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

36. RELATED PARTY TRANSACTIONS (cContinved) 36. FERIRR (&)
(a) (Continued) (a) (&

o

Notes:

(a)  The Group received advisory fee income, asset management (o) AEEBEHAEEREEHSET
fee income and insurance brokerage income from related HEEQASIWINEREWA - EE
companies, which are controlled by the ultimate controlling BEEEWARRBELWA - 2%
party of the Group. The transactions were conducted on RN EREEBBRRERRESH
mutually agreed terms in the ordinary course of business. TE VR FRET -

(b)  During the year ended 31 March 2022, these transactions (b) HBE_ETE__F=A=+—HIHF
constituted connected transactions of the Group under B IREHRAESs EHARER ([
the Rules Governing the Listing of Securities on the Stock MRAI])  ZEXZEAAER
Exchange (the “Listing Rules”). Further details of these above MEXZ BHBEERZZEL
transactions of connected transactions are set out in the MR P2 E— L BHN AT AR
Company’s announcements dated 29 October 2021 and RIET—F+RTHABERZE
31 March 2022. “TFE=R=t+—HzZA%HE-

(c)  During the year ended 31 March 2022, these transactions () REBEEZE-F=B=+—HBHI

constituted continuing connected transactions of the Group
under the Listing Rules. Further details of these above
transactions of continuing connected transactions are set out
in the Company’s announcements dated 29 October 2021
and 31 March 2022.

(b) Compensation of key management personnel of the Group:

R TRA RERBEA
AEBMZHERERS - LRI E
BER B2 ESHBHINART
BMA-E-—E+A-+NAR
CeCCE=RA=+—AZAE.

(b) AEBEXEEBEABZHM:

2022 2021

g g%

HK$’000 HK$'000

BETT BETIT

Fees we 1,316 1,259

Shortterm employee benefits EHEERET 6,922 6,034

Post-employment payments RIATER 23 9
Total compensation paid to key EaEEEEASXN Z B

management personnel 8,261 7,302

Further details of directors’ emoluments are included in note

10 to these financial statements.

ESMe 2 E—LHBHNRTUH

wmEMIEE10 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

37. FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial

instruments as at the end of the reporting period are as follows:

2022
—ECCF
Financial assets

THEE

37. BERESZEmMIA

HECZTC_F-R=+—HILFE

REBEEHR SBRIZzEMTEZIREE

LU

Financial
assets at fair
value through

Financial
assets
at amortised

profit or loss cost Total
EiREEIU REHEM A
AFETIER FiRZ
ZEMEE SRIEE ta
HK$’000 HK$’000 HK$'000
BETT BETT BETT
Accounts receivable FEULBR R - 21,524 21,524
Fair value through profit or loss BRAFEFABEZIR
instrument 1,945 - 1,945
Financial assets included in BRENRBAMIE - RERHE
prepayments, WRIEZ EREE
deposits and other receivables - 4,373 4,373
Investments at fair value through profit BEBIBZELANFEFERZKE
or loss 1,356 - 1,356
Cash and bank balances ReRRTER - 68,452 68,452
3,301 94,349 97,650
Financial liabilities
SHaE
Financial
liabilities at
amortised cost
RIEHM A
FIERZ
E£HasE
HKS$’000
BETT
Accounts payable FEAT BRFX 6,616
Financial liabilities included in other payables BENREtENRIEREFERZS/mEE
and accruals 12,193
Borrowings B8 40,000
Lease liabilities HEaRE 7,226
66,035
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

37. FINANCIAL INSTRUMENTS BY CATEGORY

(Continved)

The carrying amounts of each of the categories of financial

instruments as at the end of the reporting period are as follows:

37. BERBSZEmMIA (&)

BE—TT_EF-RB=+—HILEE

RBERR SERIZEH T EZREE
WT: (%)

(Continued)
2021
=T —5F
Financial assets
EREE
Financial
Financial assefs
assels ot fair value
atfairvalue ~ through other
through  comprehensive
profit or loss income Finandial
BiBAM assets
BRI 2EUA at amortised
AVEAE  UATETIR cost
ZEMEE ZERHEE BRHA
Held for trading Equity investments ¥4 Tofal
RFEE kigrg SREE o
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BT BT
Other financial assets HitgrEE - 744,651 - 744,651
Accounts receivable TEUERR - - 178,710 178,710
Financial assets included in prepayments, BRERENNE  ReREMEEHE
deposits and other receivables JEREE - - 67,299 67,299
Investments at fair value through profit or loss  EBIBZEUAFEIIR RE 1,742 - - 1,742
Cash and bank balances Re iR - - 399,039 399,039
1742 744,651 645048 1,391,441

BEMNEERAET
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

37. FINANCIAL INSTRUMENTS BY CATEGORY 37. BERESZEMTIA (&)
(Continved)
The carrying amounts of each of the categories of financial REBEEHR SRRz TEZIREE
instruments as at the end of the reporting period are as follows: W (%)
(Continued)
2021 (%)
T —F (&
Financial liabilities
ERBE
Financial
liabilities at
amortised cost
REHR A
FIERZ
Rl BE
HK$'000
BEETIT
Accounts payable FEATBRFR 40,210
Financial liabilities included in other payables BEREMEMRIEREFERZEHAE
and accruals 1,303,833
Borrowings (=1 3,040,708
Lease liabilities HE&E 5,212
4,389,963
38. FAIR VYALUE AND FAIR VALUE HIERARCHY OF 38. EMITREZRAFERAFEHEBEBR

FINANCIAL INSTRUMENTS

Fair value hierarchy

The following table presents the fair value of the Group's financial
instruments measured at the end of the reporting period on a
recurring basis, categorised into the three-level fair value hierarchy
as defined in HKFRS 13 Fair Value Measurement. The level into
which a fair value measurement is classified is determined with
reference to the observability and significance of the inputs used

in the valuation technique as follows:
Level 1 valuations: Fair value measured using only Level 1 inputs,

that is, unadjusted quoted prices in active markets for identical

assets or liabilities at the measurement date.

ARTA TECHFIN CORPORATION LIMITED
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For the year ended 31 March 2022 HETZTF-B=1+—HIFE

38. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continved)

Level 2 valuations: Fair value measured using Level 2 inputs, that
is, observable inputs which fail to meet Level 1, and not using
significant unobservable inputs. Unobservable inputs are inputs

for which market data are not available.

Level 3 valuations: Fair value measured using significant

unobservable inputs.

The Group uses an independent valuer to perform valuations of
financial instruments which are categorised into Level 3 of the
fair value hierarchy. Valuation reports with analysis of changes in
fair value measurement are prepared by the independent valuer

and are reviewed and approved by the directors of the Company.

38. EMITHZATFERATFERER

(&)

AFEER (&)

BREMGE EERAEERARE (AR
FaF—EtENTERBARE) &
REATITERBABIBTENAFE -
O HRMABISEEDIZEISN@ARE-

FoEEE: EREARTRRE ABE
HEWATE:

AEBANA-—2BZEEMEGIEEQTF
BEERE=ZENEM I EESTHE-28
AFEFELZE} DR GEREHEZMGE
EERR  WHAATEFERLME- T
FRB|EDHRARTEFTRMMEERSF

Discussion of the valuation process and results with the directors RaER-

of the Company is held to coincide with the reporting dates.

Assets measured at fair valuve:
BN FEFAENEE:
Fair value measurement using

ERANTEEZ ATEHE

Quoted
prices  Significant  Significant
in active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
R EATBRE EBEXTUHER
iR E WAHE PN ¢
(5—E) (BZE) ($5=RE) g
HK$'000 HK$'000 HK$'000 HK$'000
BRI BETT BETT BETT

As at 31 March 2022: RZBZ"F=R=+—-H:
Fair value through profit or loss instrument AR EFIABHEZ TR - - 1,945 1,945

Investments at fair value through BBBEUAFEIRZE

profit or loss 1,356 - - 1,356
1,356 - 1,945 3,301
As at 31 March 2021: RIE-_—-F=B=+—H:
Other financial assets HthemEE 22,856 - 721,795 744,651
Investments at fair value through BREZENATFETRZRE
profit or loss 1,742 - - 1,742
24,598 - 721,795 746,393
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For the year ended 31 March 2022 HETZTF-B=1+—HIFE

38. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continved)

The Group did not have any financial liabilities measured at fair
value as at 31 March 2022 and 2021.

During the year ended 31 March 2022, there were no transfers
of fair value measurements between Level 1 and level 2 and
no transfers into or out of Level 3 for both financial assets and
liabilities (202 1: Nil). The Group’s policy is to recognise transfers
between levels of fair value hierarchy as the end of the reporting

period in which they occur.

Information about Level 3 fair valve measurement

Unlisted equity investment is measured using valuation techniques
based on inputs that can be observed in the markets in addition
to unobservable inputs such as company specific financial

information.

The Group uses the key inputs of market comparable companies,
which include the valuation multiple and recent transaction price,
to determine the fair value of the unlisted equity investment as
at 31 March 2022 and 2021. The unobservable inputs are
valuation multiple, marketability discount and minority discount.
Valuation multiple represents price-to-book ratio. The higher the
valuation multiple, the lower the discounts for lack of marketability

or minority, the higher the fair value.

The fair value of the convertible loans was determined with

reference to the recent transaction price.

No sensitivity analysis is disclosed for the impact of changes in
the relevant unobservable data as the directors of the Company

considers that the exposure is insignificant to the Group.

ARTA TECHFIN CORPORATION LIMITED
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38. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continved)

Information about Level 3 fair valve measurement

BETT " F-HA=1+—HLFE

38. EMITHZATFERATFERER

(&)
AFEER (&
FZEBAFEAEZEN (E)

(Continued)
The movements during the period in the balance of the Level 3 BoEBATEFAEHEGBCHAESEHUT :
fair value measurement are as follows:
Unlisted equity investment
JFEmkRERE
2022 2021
k- =S 2 T
HK$'000 HK$'000
EBETT BT
At 1 April RIEUB—H 721,795 660,301

Net unrealised gains recognised in other

FRAREM2EWARERIIRERIL

comprehensive income during the year EREE 12,332 61,494
Realised loss upon restructuring BHEKRZEEREE (734,127) -
At 31 March R=B=+—H - 721,795
Convertible loans
o[ R E R

2022 2021

—g-= —E-—

HK$’000 HK$'000

BT BETIT

At 1 April ROB—H - _
Additions B 1,945 -
At 31 March R=B=+—H 1,945 -

Note: Any gain or loss arising from the remeasurement of the Group's

unlisted equity investment held for strategic purposes are

recognised in the investment revaluation reserve (non-recycling)

in other comprehensive income. Upon disposal of the equity

investment, the amount accumulated in other comprehensive

income/loss is transferred directly to accumulated losses.

The carrying amounts of the Group’s financial instruments carried at

amortised cost are not materially different from their fair values as at 31

March 2022 and 2021.

Mist: AEEFFRIEBBRZIFLNRER
EENFEEE T WHESBERED
2HEWAFNREEMFHE (REIL)
AR HERERER  REM2E
WA/ BREAFNEEEEEA R
[E5is -

RIBE__FER_B_—F=F=+—H '&&
N

BEZ#MERAARNEH TENIRAESRE
FEILEERER -
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BE—TT_EF-RB=+—HILEE

ARTA TECHFIN CORPORATION LIMITED

39. RECONCILIATION OF LIABILITIES ARISING 39. MEEEIFFEENEEHIR
FROM FINANCING ACTIVITIES
The table below details changes in the Group’s liabilities from TREFLAEBRRETHMEENEER
financing activities, including both cash and non-cash changes. B GERERIFRSEE - EEREME
Liabilities arising from financing activities are liabilities for which EtNEREAEBGARERERTERES
cash flows were, or future cash flows will be, classified in the MERASEARRRREEREFIER
Group's consolidated statement of cash flows as cash flows from BEEHMEENRESRNEE-
financing activities.
Interest
payable
included
in other
payable and Lease
accruals liabilities  Borrowings Total
BERE
A FRIER
Eit&R
ZEMFIE HE&f HEEE nE
HK$'000 HK$'000 HK$’000 HK$’000
BT BT BT BT
At 1 April 2021 RZBZ-FNBE—-A 1,259,276 5,212 3,040,708 4,305,196
Payment of lease rentals %fiEg - (4177) - (4,177)
Proceeds from borrowings EEmEIIE - - 2,787,930 2,787,930
Repayment of borrowings BEEE - - (2,871,776) (2,871,776)
Total changes from financing AEERERSRLEE
cash flows for the year - (4177) (83,846) (88,023)
Other changes: Hip ) :
Finance costs RENAK 380,201 636 - 380,837
Interest paid EIFS (1,313) - - (1,313)
New lease HiHE - 5,555 - 5,555
Discharged pursuant to ListCo Schemes  1f{E ETIAGHEIE R (1,638,164) - (2,755,687) (4,393,851)
Converted into new shares ERAHRM - - (161,175) (161,175)
At 31 March 2022 RZBZ"E=A=+—H - 7,226 40,000 47,226
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39. RECONCILIATION OF LIABILITIES ARISING

FROM FINANCING ACTIVITIES (Continved)

BE—TT_EF-RB=+—HILEE

39. MEREFTEENEEHR (&)

Inferest
payable
included
in other
payable and lease
accruals liabilities Borrowings Total
AFEREM
ENFHER
EEtER
ZEAFIS HEBR SAREE e
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BETT BETT
At 1 April 2020 RZZEZZFNA—-H 638,897 13,277 2,755,687 3,407,861
Payment of lease rentals babLiiES - (5,178) - (5,178)
Proceeds from borrowings BEMEHE - - 4,897,085 4,897,085
Repayment of borrowings BEEE - - (4,612,064) (4,612,064)
Total changes from financing AEEREREM LA
cash flows for the year - (5,178) 285,021 279,843
Other changes: Hithig
Finance costs B 630,957 801 2,207 633,965
Interest paid ENFE (10,578) - (2,207) (12,785)
New lease i HE - 7,550 - 7,550
Termination of a lease HERIE - (11,238) - (11,238)
At 31 March 2021 RZE_—85=A=+—-H 1,259,276 5212 3,040,708 4,305,196
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

40. CONTINGENT LIABILITIES AND LITIGATION

(a)

Wins Finance was a deconsolidated subsidiary of the
Group and certain of its executive officers were named
as defendants in two civil securities lawsuits filed in two
U.S. District Courts (the “Lawsuit A” and the “Lawsuit B”,
collectively referred to as the “Lawsuits”) in April 2017. Both
Lawsuits were putative class action lawsuits where plaintiffs’
counsels sought to represent the entire class of shareholders
who acquired Wins Finance’s securities between 29
October 2015 and 29 March 2017. Both Lawsuits asserted
the same statutory violations under the U.S. Securities
Exchange Act, alleged, in sum and substance, that the
defendants made false and misleading statements, or failed
to disclose material facts, in Wins Finance’s prospectuses,
press releases, and filings with the U.S. Securities and
Exchange Commission (the “SEC”) in connection with its
growth, business prospects and the adequacy of its internal
controls. The Lawsuits also alleged that Wins Finance
misrepresented the location of its principal executive office
in the SEC filings. The Lawsuits further alleged that Wins
Finance’s stock price fell when the alleged misstatements or
omissions became known to investors. The plaintiffs sought
unspecified monetary damages, including interest, costs and

attorney’s fees and other relief as the court deemed just.

In July 2017, the plaintiffs of Lawsuit A filed a notice to the
U.S. District Court declaring that Lawsuit A is voluntarily
dismissed, without prejudice and without costs to any party,
and the court subsequently terminate Lawsuit A. Accordingly,
the directors of Wins Finance considered no contingent

liabilities would arise from Lawsuit A.

ARTA TECHFIN CORPORATION LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

40. CONTINGENT LIABILITIES AND LITIGATION
(Continved)

(a)

(Continued)

In June 2017, the court issued an order appointing lead
plaintiffs and lead counsel for Lawsuit B. In August 2017,
lead plaintiffs of Lawsuit B filed an amended class action
complaint. The amended complaint claimed against Wins
Finance for securities fraud purportedly arising from alleged
misrepresentations concerning its principal executive offices
(which alleged misrepresentations resulted in Wins Finance
being added to, and then removed from, the Russell 2000
index). In October 2017, Wins Finance moved to dismiss
the amended complaint for failure to state a claim against
it. In March 2018, the court issued an order to deny Wins
Finance's motion to dismiss. Thus, Lawsuit B proceeded to
the fact gathering stage. In June 2018, counsel for the
parties appeared before the court for an initial scheduling
conference and the court entered a schedule for discovery
and additional motions. In July 2018, the plaintiffs filed
with the court proof of summons and amended complaint
against certain individual defendants and in August 2018,
such individual defendants moved to dismiss the amended
complaint for failure to state a claim against them. In
September 2018, the lead plaintiffs filed a motion seeking
class certification. In that motion, the lead plaintiffs did not
specify the amount of alleged class-wide damages, nor did
they provide any methodology for the calculation of the
same. Wins Finance’s opposition to that motion was due
in December 2018. In October 2018, the court issued an
order dismissing the action against an individual defendant
without prejudice, for the lead plaintiffs’ failure to timely
serve such individual defendant with the summons and

amended complaint.

As a result of a private mediation conducted in November
2018, Wins Finance agreed in principle to settle the class
action, on behalf of all remaining defendant parties. The
Court granted preliminary approval of the settlement by
order entered in March 2019, and has rescheduled a final

settlement approval hearing on 18 May 2020.

As disclosed in note 2.1(c) to these consolidated financial
statements, control over Wins Finance was deemed to
have lost since 1 April 2019. Accordingly, the directors
of the Company have been unable to obtain sufficient

documentary information regarding the Lawsuits.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

40. CONTINGENT LIABILITIES AND LITIGATION

41.

(Continved)
(a)  (Continuved)

Following the completion of the Restructuring on 1
November 2021, Wins Finance, being part of the Excluded
Subsidiaries, was transferred to the ListCo Schemes
SchemeCo. As at the date of this report, the Group no
longer has any interest in Wins Finance and the contingent
liabilities of Wins Finance would no longer be relevant to

the Group.

(b) On 27 September 2021, the Provisional Liquidators applied
to the High Court for dismissal of the Petition and discharge
of Provisional Liquidators, upon which, on 4 October 2021,
the High Court ordered that, the Petition be dismissed and
the Provisional Liquidators be discharged on 1 November
2021, with liberty to the Petitioner and the Provisional
Liquidators to apply.

Subsequent to the dismissal of Pefition and discharge of
Provisional Lliquidators on 1 November 2021, and save as
disclosed elsewhere in this report, the Group is not aware of other

material contingent liabilities as at 31 March 2022.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

The Group’s principal financial instruments comprise borrowings
and cash and bank balances. The main purpose of these financial
instruments is to raise finance for the Group’s operations. The
Group has various other financial assets and liabilities such as
accounts receivable, financial assets included in prepayments,
deposits and other receivables, investments at fair value through
profit or loss, other financial assets, fair value through profit or
loss instruments, accounts payable, lease liabilities and financial
liabilities included in other payables and accruals, which mainly

arise directly from its operations.

The main risks arising from the Group's financial instruments are
interest rate risk, credit risk, liquidity risk, equity price risk and
currency risk. Management reviews and establishes policies for

managing each of these risks which are summarised below.

ARTA TECHFIN CORPORATION LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

41. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continved)

(a)

Interest rate risk

The Group’s exposure to cash flow interest rate risk in
relation to its interest-bearing financial assets and liabilities.
Interest-bearing financial assets are mainly bank deposits
primarily at floating interest rates which are mostly short-
term in nature whereas financial liabilities are certain other
borrowings at floating interest rates. The Group’s policy is

to obtain the most favourable interest rate available.

The Group is exposed to fair value interest rate risk in
relation to certain borrowings. Management considers
the Group’s exposure to fair value interest rate risk is
not significant due to the short term maturities of these

instruments.

The Group's interest rate risk arises primarily from cash and
bank balances, and borrowings.

(i] Interest rate profile

The following table details the interest rate profile of
the Group’s assets and liabilities at the end of the

reporting period:

BETT " F-HA=1+—HLFE

41, UHEMERERENER (4)

(a)

MRER

rEERHREATERNEERER
BENRERMNRER -t EERE
EXBRLUFEF R B ZRITENR
(KEBDBERMTE) memaER
RLGFENRF B2 ETHMES -
AEBFZHRSEEENRESMNER-

rEERHERETEEZATET
REAKR EEEIRR BRZFIE
ZERFELRE  AEBNATE
FRERAK

AEBNFEARIERERSRIR
FiEts  RIGE -

(i) FIEBER
TERHFMREHRAEBEE
REEIFRER:

2022 2021
—E-—g =
HK$’000 HK$'000
BT BT T
Fixed interest rate BEEFIZE
Financial asset ERE
Time deposit EHER 1,500 -
Financial liabilities SRBE
Borrowings E=t - 2,997,708
Net fixed interest rate financial BlEF XS T RF5E
instruments 1,500 (2,997,708)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

41. FINANCIAL RISK MANAGEMENT OBJECTIVES 4. BERABEBEEEEE (&)
AND POLICIES (Continved)

(a) Interest rate risk (Continved) (a) FIRE (&)
(i) Interest rate profile (Continved) (i) FIFEER (&)
2022 2021
- St —TTF
HK$’000 HK$'000
BT BEETIT
Variable interest rate ATEF=
Financial assets EREE
Cash at bank RITRE 66,952 399,039
Financial liabilities TRIBE
Borrowings == - 43,000
Net variable interest rate financial AJEFEER THEFRE
instruments 66,952 356,039
Fixed rate borrowings as a BEFREELEREENBD L
percentage of total borrowings N/A RiER 99%
(ii) Sensitivity analysis (i) HEEZHT
The Group's interest rate risk arises primarily from AEENFNREREREEREE
borrowings. Borrowings with variable rates expose the & -EESAERAZRESRF
Group to cash flow interest rate risk. @ -
The following table demonstrates the sensitivity to a TRIRAEERBEREF
reasonably possible change in interest rates, with all (B8 (EFREEZEET)
other variables held constant, of the Group's profit/ BAREEE i/ (B 8RR
(loss) before tax (through the impact on floating rate RO eBE8F 2HWRE
borrowings) and the Group's equity/(deficit). ERRRMEEMEHETFA
Increase/
(decrease)
Increase/ profit Increase/
(decrease) in in loss (decrease)
basis points  before tax in equity®
PRIZRY
EEEM/ i FIIEa,/ wExEEm,/
(i) (i) (ima) *
HK$’000 HK$’000
BT BETT
2022 “ECCEF
Hong Kong dollar Pz 25 - -
Hong Kong dollar et (25) - -

220)  ARTA TECHFIN CORPORATION LIMITED



FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

41. FINANCIAL RISK MANAGEMENT OBJECTIVES 4. BERBEEEEENE (&)
AND POLICIES (continved)

(a) Interest rate risk (Continved) (a) IR (&
(ii) Sensitivity analysis (Continved) (ii) BE (1)
Decrease/
Increase/ (increase) Increase/
(decrease) in in loss (decrease)
basis points before tax in deficit*
BRARAD
Hehigm,/ BEEY E4LE M,/
Cri4) (1&10) Crid) *
HK$'000 HK$'000
BETIT BETT
2021 T

Hong Kong dollar ki 25 (108) -
Hong Kong dollar e (25) 108 -
* Excluding retained profits/accumulated losses * TEERBHEA /R EE
The Group does not have an interest rate hedging REE W EARE PR R
policy. However, the directors monitors interest rate - EFERANRRRE  WEE
exposure and will consider hedging significant interest BREFEZRYPERFNXE
rate exposure should the need arises. The directors B BRI AEEMEEERAVIR

consider the Group’s exposure to cash flow interest THEMARSBAERRAK -

rate risk of bank deposits is not significant.

(b) Credit risk (b) &R

The Group's major exposure to credit risk relates to AEBRHAFENELZTREER
accounts receivable, loans receivable, factoring receivables, R B FEUSBR FR ~ IEURE 7 FEWLR 1B
financial assets included in prepayments, deposits and other AIE-SEEREMRIE - REREM
receivables and cash and bank balances from default by BWRIES 2 £ Rl & E NIRE RIRTT
the counterparties, with a maximum exposure equal to the B HRARBRENZEIER
carrying amounts of these instruments. ZERMEE-

The Group’s accounts receivable, loans receivable and REBEZBUERA - BULE K EUL
factoring receivables (the “Receivables”) arise from the RIBAIE ([EUYARIE]) EAEE—
ordinary course of business of the Group and are closely REBBEPEL UHEEESE
monitored by the management on an ongoing basis. BREER -

BERNSERAD @@
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

41. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continved)
(b) Credit risk (Continved)

(i)

Credit risk arising from the Receivables

The Group has taken measures to identify credit risks
arising from the Receivables. The Group manages
credit risk at every stage of the risk management
system, including pre-approval, review and credit
approval and posttransaction monitoring processes.
The Group conducts customer acceptance and
due diligence by business department and risk
management department during the pre-approval
process. A transaction may be subject to the review
and approval officer and the executive directors

depending on the transaction size.

During the posttransaction monitoring process, the
Group performs credit evaluations on each and every
major customer periodically. These evaluations focus
on the customer’s past history of making payments
when due and current ability to pay, and take into
account information specific to the customer as
well as pertaining to the economic environment in
which the customer operates. In addition, the Group
performs impairment assessment under ECL model
upon application of HKFRS 9 on the Receivables
individually or based on a provision matrix. In this
regard, the directors of the Company consider that the

Group's credit risk is significantly reduced.

The Group’s exposure to credit risk is influenced
mainly by the individual characteristics of each
customer rather than the industry or country in which
the customer operates and therefore significant
concentrations of credit risk primarily arise when the

Group has significant exposure to individual customers.

ARTA TECHFIN CORPORATION LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

41. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continved)
(b) Credit risk (Continved)

(i)

(ii)

(iii)

Credit risk arising from the Receivables
(Continued)

At the end of reporting period, 83% (2021: 32%)
of the total accounts receivable were due from the
Group's five largest debtors respectively while 32%
(2021: 18%) respectively were due from the Groups'
largest debtor.

Further quantitative data in respect of the Group’s
exposure to credit risk arising from the Receivables
are disclosed in notes 22, 23 and 24 respectively, to

these financial statements.

Other credit risk

In respect of other receivables, individual credit
evaluations are performed on all debtors requiring
credit over a certain amount. These evaluations focus
on the debtor’s past history of making payments
when due and current ability to pay, and take into
account information specific to the debtors as well as
pertaining to the economic environment in which the

debtor operates.

The credit risk on cash and bank balances and
restricted bank deposits is limited because the
counterparties are banks with high credit ratings

assigned by international credit-rating agencies.

Impairment assessment

Accounts receivable from margin clients

The table below shows the credit quality and the
maximum exposure fo credit risk of accounts receivable
from margin clients based on the Group's credit policy,
which is mainly based on LTV unless other information
is available without undue cost or effort, and year-
end staging classification as at 31 March 2022 and
2021. The amounts presented are carrying amounts

for accounts receivable from margin clients.

BETT " F-HA=1+—HLFE

41, UHEMERERENER (4)

(b) EERM (&)
(i) BWRFEBEELRSERRE
(4

(ii)

RIFEPR EUIRFEZEN
83% (ZZE - —F:32%) 9 3l
[EWAEBAKREEA > 32%
(ZEZ—F:18%) DRI EUL
AEBRAEHEA-

BRAEEREEIRIEELRN
FEEERIE—ZE(LEIED
ARBERZEYBREME
22 ~23K24 -

Bt s B mE g

FE B EWRIEM S > WEKiEB
B-ESENEENMBER
ABETERE ST - %S
HEEREFABERNSRE
SERIBEEERESD  LEBER
ANBEERREBALERR
R RAVEEIRIR

BReRRTEREZIREIRT
FRNEERRER  RE2H
FHREBBRFEEBR TR
= 15 R RATERT -

(iii) B 1%

BT R E 5 AR X
TRIIRNR-ZBZFR-F
“—F=ZB=+—HEWIFR
EFEMERAEBFEHR
MEEBERAESEERR (£
ZEREMEEENLR  RIFE
FEERAHE HAAESHE
thER) AR ERIZERDE
FREYINEERBRETRER
BRFAYEREME -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

41. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continved)
(b) Credit risk (Continved)
(iii) Impairment assessment (Continved)

Accounts receivable from margin clients (Continved)

4. UHEMEREREKER (4)

(b)

EEER (&)
(iii) B FFAE (%)
W REFRR (&)

2022
- S
12-month
ECLs Lifetime ECLs
128 A 7aHH
EEEE FEIMEREEEER
Stage 1 Stage 2 Stage 3 Total
BB 2N ER EIMEER HazE
HK$’000 HK$’000 HK$’000 HK$’000
BETT BETTT BETT BETT
Margin clients HRER
- LTV at 80% or above™* - BEREEEIER
80%ZH A L* 592 - - 592
- LTV between 70% and 79% - SEEREELLRE
70%ZE79% - - - -
- LTV between 60% and 69% - BHEEENERE
60%ZE69% 206 - - 206
- LTV less than 60% - EFEEAEIERER
60% 5,124 - - 5,124
5,922 - - 5,922
2021
12-month
ECLs Lifetime ECLs
1218 B 7aHA
FEBE FEHETEREEEE
Stage 1 Stage 2 Stage 3 Total
FEI1PEER H2MEER BIMEER ok
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT
Margin clients HRER
- LTV at 80% or above® - BENEE/ELERE
80%Z LA L™ 3,920 - - 3,920
- LTV between 70% and 79% - EFEBEILEE
70%ZE79% 1,520 - - 1,520
- LTV between 60% and 69% - EFEEELZXRE
60%ZE69% 423 - - 423
- LTV less than 60% - EREEAIERER
60% 131,738 - - 131,738
137,601 - - 137,601

The directors of the Company considered all available
material information without undue cost or effort and

determined these exposures to be classified as stage 1.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 #HE_Z-__HF=B=+—HILFE
41. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continved)
(b) Credit risk (Continved) (b)
(iii) Impairment assessment (Continved)

41, UHEMERERENER (4)

EEER (&)
(iii) BTG (&)

Other financial assets, which are subject to ECL assessment HinemEeE (AESTEEES

BB L)
The Group's internal credit risk grading assessment AEBERNEBEERRD RTE
comprises the following categories: BIEL TR

Other financial

Internal credit rating  Description Accounts receivable assets/other items
HitemEE/
RS RE g FE U AR 3R HitIEE
Low risk The counterparty has a low risk  Lifetime ECL 12-month ECL
of default and does not have any - not credit-impaired
past-due amounts
i HFELHENRERE BURE FEPERAGERE 12ERRHAGEERE
EfaltENE] - EBEENE
Watch list Debtor frequently repays after Lifetime ECL 12-month ECL
due dates but usually settle after - not credit-impaired
due date
BreE BRALERIBARENR B FEPHEHEEEE 12ERRHGEEEE
—RREEBEREE - BEENE
Doubitful There have been significant Lifetime ECL Lifetime ECL
increases in credit risk since - not credit-impaired - not credit-impaired
initial recognition through
information developed internally
or external resources
Rk BEBANMMEERIIHER HFEPERPGEEREE FERERBEERRE
NEHERBUUR - FERBE AR - BIEERE - BIEERE
1B
Loss There is evidence indicating the  Lifetime ECL Lifetime ECL
asset is credit impaired - creditimpaired - creditimpaired
3 BREBXRBEECEENE FEIEBRBGERE GFEPERPEEERE
- EEIRE - EEIRE
Write-off There is evidence indicating that ~ Amount is written off Amount is written off
the debtor is in severe financial
difficulty and the Group has no
realistic prospect of recovery
i g5 BEBXRPEFAEREENE  HNIASHE AIAS S

Wi BASEEEE I
EE7SET
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For the year ended 31 March 2022 HETZTF-B=1+—HIFE

41. FINANCIAL RISK MANAGEMENT OBJECTIVES Al HIEEBEEBEMEEER (&)

AND POLICIES (Continved)
(b) Credit risk (Continved)
(iii) Impairment assessment (Continved)
The tables below detail the credit risk exposures of

the Group's financial assets, which are subject to ECL

(b)

EEER (&)

(iii) B FFAE (%)
TRHEFMIAAEBRETTE
HEEBERFENTSREER

assessment: ZEE
External Internal 12-month or Gross carrying
credit rating  credit rating lifetime ECL amounts
28R = EBA
MNMERTR  AEBERTE BEEEER HREE
2022 2021
—B_"F C2T-F
Notes HK$'000 HK$'000
s E8TR BB
Financial assets at amortised cost
RESHNATIR SHEE
Accounts receivable - margin clients 24 N/A Low risk 12-month ECL 5,952 138,291
YRR - FRER TEmR EEE 12ER%RHEERE
24 N/A Loss Lifetime ECL - 157,701
- creditimpaired
NGl BB FEHHEES
FERSE
- EFERE
Accounts receivable - cash clients, 24 N/A note 1 Lifetime ECL 15,645 41,150
clearing house, insurance brokerage,
futures brokerage and advisory
YRS - REBR - B8 NGl Bz FEHRETES
RIBEL - HECLRED FERESE
Loans receivable 22 N/A Loss Lifetime ECL - 1,791,936
- creditimpaired
ERER NGl BB FiEmmES
FERSE
- EFENRE
Factoring receivables 23 N/A Loss Lifetime ECL - 312,659
- creditimpaired
i S EE TER B FEHETR
FEREE
- EGENRE
Other receivables and deposits 20 N/A Low risk 12-month ECL 4,373 67,299
HitEWHER k& TER kEE 12ERRHEERE
Cash and bank balances 26 AA+ N/A 12-month ECL 68,452 399,039
ReRBTHER TER  12ERRHEERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

41. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continved)
(b) Credit risk (Continved)
(iii) Impairment assessment (Continved)

Note:

BETT " F-HA=1+—HLFE

41, UHEMERERENER (4)

(b)

EEER (&
(iii) BTG (&)

B o -
For accounts receivable (excluding accounts 1. HEWERR (FEERT R
receivable from margin clients), the Group has applied ERIEMR)MS AKEBEERE
the simplified approach in HKFRS 9 to measure the REBM R EAERFESEH
loss allowance at lifetime ECL. Except for debtors with (L k5T = 7 & B R TR R
significant outstanding balances or creditimpaired, the EEBIENEERE REE
Group determines the expected credit losses on these AR EIESRHEEERE
items by using a provision matrix, grouped by past HNEBAIN  ANEBFEREE
due status. B (@RS E) BEE
ZEEBNRRAEERBE -
As part of the Group’s credit risk management, the ERAEBEEERREER
Group uses debtors’ aging to assess the impairment —#5  REBERAESRE
for its customers in relation to its insurance brokerage FFEEHARSERBERLE
and futures brokerage because these customers consist HEAZFIRE  REE%E
of a large number of small customers with common risk BEREEXRENER BBH
characteristics that are representative of the customers’ BN RRER (REREE R
abilities to pay all amounts due in accordance with BENERA N BRI E MR
the contractual terms. The following table provides TERIEED) - TREMNRZE
information about the exposure to credit risk for TIERZEZ—F=H
accounts receivable (excluding accounts receivable =+—HEEBEEREE
from clearing house) which are assessed based on B (J\EERE) FERE
a provision matrix as at 31 March 2022 and 2021 BB M EWOR (R B
within lifetime ECL (not credit-impaired). Debtors with REWEEMZER)NEES
significant outstanding balances or creditimpaired EIERER - BEE XKD
were assessed individually. ERFEGEERENEHA
& Bl 5F 4
2022
k- St -2
Average Accounts
Gross carrying amount loss rate receivable
BEREE FHEER NS BR TR
HK$’000
BEFT
Current (not past due) BOER (FREHp) 0.03% 5,418
1-30 days past due mER1-30H -% -
31-60 days past due A3 1-60H 0.50% 2
61-90 days past due #HA61-90H 0.73% 275
More than 90 days past due HEREBB90H 1.32% 3,040
8,735

BEMNEERAET
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

41. FINANCIAL RISK MANAGEMENT OBJECTIVES Al HIEEBEEBEMEEER (&)

AND POLICIES (Continved)
(b) Credit risk (Continved)
(iii) Impairment assessment (Continved)
Note: (Continued)

(b)

EERR (&
(iii) B FFAE (%)
MyEE: (4%)

1. (Continved) 1. (#&)
2021

—ECF

Average Accounts

Gross carrying amount loss rate receivable

ERTEE FHgmpaER FEUERFR

HK$'000

BT

Current (not past due) BOHER (RignH) -% 7,981

1-30 days past due mHA1-30H 4% 23

31-60 days past due HHA31-60H 9% 11

61-90 days past due HHA61-90H -% -

More than 90 days past due BEREBEo0H 34% 111

8,126

The estimated loss rates are estimated based on
historical observed default rates over the expected life
of the debtors and are adjusted for forward-looking
information that is available without undue cost or

effort.

(c) Liquidity risk
The Group's liquidity position is critical to its continuing
existing and measures are formulated to improve its liquidity
and solvency position. The Group’s policy is to regularly
monitor current and expected liquidity requirements and
its compliance with lending covenants to ensure that it
maintains sufficient reserves of cash to meet its liquidity

requirements in the short and long term.
The maturity profile of the financial liabilities as at the end of

the reporting period, based on the contractual undiscounted

payments, is as follows:

228) ARTA TECHFIN CORPORATION LIMITED

(c)

A BERRTINEHITR FHR
ERBRIMEBQORMGE  WHE
HREMAERE N ESHIRTE

MERFHAE-
mENE & E R

AEBZRBESK B EFETE
ZHEE MAEBEHETEEN
EHRHMRERENIKR - AEE
ZHRABERERRERBHAHE
SERREBEEEMRELLY DIERE
HENRSHEERNEHERREZR
BEEEK-

RBEHR ERBERSOIRER
TR BB R T -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

41. FINANCIAL RISK MANAGEMENT OBJECTIVES 4. BERBEEEEENE (&)
AND POLICIES (continved)

(c) Liquidity risk (Continved) (c) WEnE£RM (&)
2022
- g 2

Contractual undiscounted cash flow
AUNKLHRLRE

Within one One Carrying
year or on to five Over amount
demand years five years Total at 31 March
N

R—FRH =ZRA=+-H
grEXx —ERF  AFME g8 ZKREE

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BT ERTR BT BT 28T

Non-derivative financial ~ FEff4ELRHEE :

liabilities:
Accounts payable FEfTERR 6,616 - - 6,616 6,616
Financial liabilities included in ~ BIFREfENTIER
other payables and accruals B EBRZEREE 12,193 - - 12,193 12,193
Lease liabilities HEaR 5,233 2,782 - 8,015 7,226
Borrowings BE 40,000 - - 40,000 40,000
64,042 2,782 - 66,824 66,035
2021
—E——F
Contractual undiscounted cash flow
BENRERESRE
Within one One Carrying
year or on to five Over amount
demand years five years Total ot 31 March
A
R—ERH =B=+—H
BREX —ZEhE AENE ek ZIREE

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BT BT BRI

Non-derivative financial liabilities: JEfTESRIERE :

Accounts payable FEFERER 40,210 - - 40,210 40,210

Financial liabilities included i~ BIFREMEMTIER
other payables and accruals B ERZzSREE 1,300,570 3,263 - 1,303,833 1,303,833
Lease liabilities HEaR 2,856 2,856 - 5712 5,212
Borrowings BE 3,010,708 30,000 - 3,040,708 3,040,708
4,354,344 36,119 - 4,390,463 4,389,963
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 #HZEZEZET-"F=-HA=+—HIEE

41. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continved)
(d) Equity price risk

Equity price risk is the risk that the fair values of equities
decrease as a result of changes in the level of equity
indices and the value of individual securities. The Group
is exposed to equity price risk arising from certain equity
investments. The Group's listed investments are listed on
the Stock Exchange and are valued at quoted market
prices at the end of the reporting period. Decisions to buy
or sell trading securities are based on daily monitoring of
the performance of the individual security compared with
the relevant industry indicators, as well as the Group's
liquidity needs. Equity investments at fair value through
other comprehensive income are held for strategic rather
than trading purposes. The Group does not actively trade

these investments.

The following table demonstrates the sensitivity of the
Group's results to every 5% change in the fair values of
certain equity investments to which the Group has significant
exposure at the end of the reporting period, with all other
variables held constant and before any impact on tax. For
the purpose of this analysis, for certain other financial assets
measured at fair value through other comprehensive income,
the impact was deemed to be on the investment revaluation
reserve (non-recycling) and no account was given for factors

which might impact the consolidated statement of profit or

41. B 5 b

(d)

EEBREMENE (&)

BREREER
PR 1 (B A L e 15 ER R AR FEHE BUKF I
EREsEELZHERNREARTFE
D2 R AEEZ IREERERRK
BETRERSE- KEZJ:FE?“E
FERR AR E AL R IR S HIR AT 15
EE+E°E§§%E§%E’J,§&EEEH’\
AR EERE R ESHEL AT RIER
NRBREAEERDESTEFL -
EREMEEWALAFEIEERZ
REREFFRIEAE MIFEEM
B-AEBEUAREBEERZFRE -

TRIVRAE B G R &5 H AR
ZEAERZETREREATES
BESHHBE  EREREAEEM
““%&f‘ﬁh??“ CINRET AT AR R
BADHMS HIZAFEESR
HT&%EH&U@JEEﬁEE’TﬁFHﬁﬂ%
MEECHENARHRESAMHE
(REW) 22 WBET RO ELE
GOBRERZER-

loss.
Carrying Change in
amount of profit/loss  Change
investments before tax in equity™*
PRIEA
wmF/
REREE - BIREE IRESE
HK$'000 HK$'000 HK$'000
BETIT BETIT BETIT
2022 :E::
Investments at fair value through FEiBEHEUAFEIIRZ
profit or loss S & 1,356 68 -
2021 :;:—ﬂf
Investments at fair value through BEREBEHEURFEEIEERZ
profit or loss K& 1,742 87 -

* Excluding retained profit/accumulated losses

ARTA TECHFIN CORPORATION LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

41. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continved)

(e) Currency risk

(f)

The Group does not have a foreign currency hedging policy.
However, the directors monitors foreign exchange exposure
and will consider hedging significant foreign currency

exposure should the need arise.

At 31 March 2022, the Group is not exposed to currency
risk. (2021: the Group is exposed to currency risk, primarily
with respect to borrowings with aggregate principal
amount of US$264,661,000 (equivalent to approximately
HK$2,067,643,000) which are denominated in US$. As
HK$ is pegged to US$, the foreign exchange risk exposures
are considered limited. The Group did not have any financial

instruments used for hedging purpose.

Capital management

The primary objectives of the Group’s capital management
are to safeguard the Group's ability to continue as a going
concern and to maintain healthy capital ratios in order to

support its business and maximise shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic conditions
and the risk characteristics of the underlying assets. To
maintain or adjust the capital structure, the Group may
adjust the dividend payment to shareholders, return capital
to shareholders or issue new shares. The Group is not
subject to any externally imposed capital requirements
except for certain subsidiaries engaged in the securities and
futures broking businesses and the provision of corporate
finance advisory services, which are regulated entities under
the SFC and a subsidiary, which is registered under the
Hong Kong Insurance Companies Ordinance (the “ICO"),
are required to comply with the respective minimum capital
requirements of the SFC and the ICO. During the financial
year, all the licensed subsidiaries complied with the minimum
capital requirements of the SFC and the ICO respectively.
No changes were made in the objectives, policies or
processes for managing capital during the years ended 31
March 2022 and 2021.

BETT " F-HA=1+—HLFE

41, UHEMERERENER (4)

(e)

(f)

B¥ER

REEUEINE L NIRRT &
EERIIERR UKEERTERE
¥R E RN EE LB

RZE-"F=B=+—H %%
Bl AmEEERR (S -—F:
AEEEHEEERR FELRAS
HWEER264,661,000% 70 (HERY
82 067,643,0007T ) LIZETTIEAE
MAHEZEE) BHRBEEETH
1 WRBIINERRBIR - AEBE I
EEUARETPNSIA-

BEXER
FrEEEAERZTEZBAREZRER
EEZHECERNINERREZE
RIER UXFHEEBRRRRGHES
RAEE-

AEBRELER R L RIBEE
EZEBSEEREEASEELEL
AR BERIABREAERE A&
B RN FRECKRS @K
FIRERARBTHRD - BRI EE
SRPERCEKMREECEMER
MR ETHEBAS (9RXEE
SREZEE) UR—HRESSE
wiEAB GG (TRIEABBEG]) F
MzMBAR BERFEEEGRRE
NEMEFz RIBERREIN ANEE
WRES RN I ERRE - R
AUPHFER FIERFENEBATE
DREBFREERREADBRAZR
REXARE - RBEEZZT"FRT
T —F=A=+—HLEEFEER K
EEVMENABHEHEAETEBE KX
RiEF -

BERNSERAD @9
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

41. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continved)
(f) Capital management (Continved)
The Group monitors capital using a gearing ratio, which is
borrowings divided by the equity attributable to shareholders
of the Company. The gearing ratios as at the end of the

reporting periods were as follows:

4. UHEMEREREKER (4)

(f)

EAEHE (E)

rEBEEBEENREEER BE
RZEERUARTRRE(LER
AE-REREHR AEBZEELL

EYF

2022 2021

—gC T

HKS$’000 HK$’'000

BT BT T

Borrowings E3= 40,000 3,040,708
Equity/(deficit) attributable to AT EREGRERE/ (B4

shareholders of the Company 64,686 (2,974,821)

Gearing ratio EI-ES 61.84% N/A &

ARTA TECHFIN CORPORATION LIMITED




FARBERME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

42. OFFSETTING FINANCIAL ASSETS AND

FINANCIAL LIABILITIES

The following tables represent details of financial instruments

subject to offsetting:

BETT " F-HA=1+—HLFE

42. HHsMEEREMERE

TREVIFHREZEMTIEFE:

Gross Net
amounts of  amounts of Reloted amounks
recognised  financial not sef offin the
financial assels conFsF?hdutgdl sidgfment
liabilities resented o financial position
Gross et off in the P in the ﬂﬁm}%é” BikRRRAE S
amounts of  consolidated ~ consolidated P4 Lk
recognised  stafement of  statement Cash
Assets financial financial ~ offinancial  Financial  collateral
&g assefs position posion instruments  pledged Total
REAUE REARH
RRBRESE KWRHRET
ERZEH 2CHISH <2omEE CERRe
EENE 2 afeEs B8 &mIE it ok
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT  BETn BT BETn BT BETn
2022 —§-CF
Accounts receivable arising from: BT EE 2 EWRA -
- clearing houses - B8 6,910 - 6,910 - - 6,910
- margin clients -HRER 5,952 - 5,952 - - 5,952
2021 “EC-F
Accounts receivable arising from: BUATEEZ YRR -
- clearing houses - B3 31,315 - 31,315 - - 31,315
- margin clients -HREF 24,266 - 24,266 - - 24,266
Gross Net
amounts of  amounts of Related an!ounis
recognised financial not sef offin the
financial liabilities confs;? ||c|at§d| siah:ment
assefs  presented o financlal position
Gross  set off in the in the ﬂmﬁéﬁﬁﬂm#;ﬂiﬁﬁfﬁﬁ
amounts of consolidated ~ consolidated ZHERER
recognised  stafement of  statement Cash
Liability finoncil ~ financial  offinancial  Financial  collateral
=11 liobilties position posion instruments  pledged Total
REAUE REARH
WRBRES KRHRET
ERZeH ZCHilel <2emEE CERRe
EENGE 2 4EEE B8 2MIE i b ok
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BT BETn B¥Trn BETn
2022 EICF
Accounts payable arising from: BUTEL 2 BAIR
- clearing houses - B8 5,138 - 5,138 - - 5,138
- margin clients -HRER 881 - 881 - - 881
2021 _E-F
Accounts payable arising from: BUTEEZEARA -
- clearing houses - EEm 27,329 - 27,329 - - 27,329
- margin clients -HREF 12,577 - 12,577 - - 12,577

BEMNEERAET
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022

43. STATEMENT OF FINANCIAL POSITION OF THE

COMPANY

Information about the statement of financial position of the

Company at the end of the reporting period is as follows:

43.

BETT " F-HA=1+—HLFE

AREDHBIRRER

RBEPREHARDYBRRBERZE
BT

2022 2021
“EICEF T
HK$’000 HK$'000
BETT BT T
NON-CURRENT ASSETS ERENEE

Investments in subsidiaries RBATZIRE 5,000 -
Property, plant and equipment M - BB KR 4,962 -
Fair value through profit or loss instrument R QAF(EFAEEZTE 1,945 -
Total non-current assets ERBEERE 11,907 -

CURRENT ASSETS RENEE
Prepayments, deposits and other receivables  FEfYFRIB - & K H it EULFIE 6,374 5
Cash and bank balances RE MIRITARR 2 183,298
Total current assets MENEEREE 6,376 183,303

CURRENT LIABILITIES RE&E
Other payables and accruals Hitt et mIBE R ETE R 7,026 1,273,130
Due to subsidiaries FENTHt B AT FIR 44,363 9,403
Borrowings ER= 40,000 2,906,862
Lease liabilities HEaR 1,887 -
Total current liabilities mEBEEE 93,276 4,189,395
Net current liabilities mENEETRE (86,900)  (4,006,092)
Total assets less current liabilities BEERRIAE (74,993)  (4,006,092)

NON-CURRENT LIABILITIES EREEE

Borrowings A= - 30,000
Lease liabilities HEaR 2,619 -
Total non-current liabilities JERENEEREE 2,619 30,000
NET LIABILITIES BEFE (77,612) (4,036,092)

DEFICIENCY IN ASSETS BEBL
Issued capital BETIRA 186,818 18,682
Reserves Ee] (264,430) (4,054,774)
Net deficiency in assets EEBMEE (77,612) (4,036,092)

Approved and authorised for issue by the board of directors of

the Company on 28 June 2022 and were signed on its behalf by:

Lau Fu Wing, Eddie
BIEER
Director
EES
ARTA TECHFIN CORPORATION LIMITED

KARDEFER_T__FAB=+N

BHET R ETEE WU TALTRARE

AAEFERE:

Yeung Shuet Fan Pamela

Director

£F
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2022 HETZTF-B=1+—HIFE

43. STATEMENT OF FINANCIAL POSITION OF THE
COMPANY (Continved)

Note:

A summary of the Company’s reserves is as follows:

Share Capital

A3. KATHBINRBR (&)

MY &E
AATREBIAMNT -

premium  redemption  Contributed Distributable ~Shareholder's Share option ~ Accumulated

account reserve  surplus*
RIVEER EXEEHGE  WARR
HK$'000 HK$'000 HK$'000
BT BETT BETT

reserve contribution** reserve losses Total
THARRE RELE  BRERE ZithiE ]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT

874,114 15,000 53,356 (7,159.356)  [3,401,088)
- (53,356] 53,356 -
2,775,792

(653,686)  (653,686)

874114 15,000 - (4983,894) (4,054,774)
- ; - - 730
(874114)  {15,000) - 929,120 -

- - - 3717305 3,717,305

1 April 2020 “2T2EMA-A 2,775,792 485 39,521
Share opfion lopsed BIREXN - - -
Cancellation of share premium HEREE 2,775,792)
loss and fofal comprehensive loss for ~ AEEBBR2AEHRER

the year
At31 March 2021 and 1 April 2021 RZE--%£=p=+-HEK

“E_-EMR-A - 485 39,5821

Issue of shares BETRA 73,039 - -
Reserve fransferred DERRE - (485) (39,521)
Profit and fotal comprehensive income  EMERIR 2T HEBE

for the year - -
At 31 March 2022 RZE-ZF=A=1-H 73,039 -

) . - [397469)  [264,430)

Contributed surplus

The contributed surplus represented the difference between the
nominal value of the share capital issued by the Company and
the underlying net tangible assets value of subsidiaries which were
acquired by the Company pursuant to the group reorganisation in

1992.

Following the completion of the Restructuring on 1 November
2021, entire contributed surplus $39,521,000 had been cancelled
and had been applied towards offsetting the accumulated losses
of the Group during the year ended 31 March 2022.

**  Shareholder’s contribution
This reserve represented capital contribution from the then
shareholders upon the acquisition of subsidiaries in prior years.

Following the completion of the Restructuring on 1 November
2021, entire shareholder's contribution $15,000,000 had
been cancelled and had been applied towards offsetting the
accumulated losses of the Group during the year ended 31 March
2022.

Following the completion of the Restructuring on 1 November 2021,
entire capital redemption reserve and distributable reserve of the
Company of approximately HK$485,000 and HK$874,114,000
respectively had been cancelled and had been applied towards
offsetting the accumulated losses of the Company during the year

ended 31 March 2022.

44. EVENTS AFTER THE REPORTING PERIOD
Saved as disclosed elsewhere in these consolidated financial
statements, the Group had no other significant events after the
reporting period.

* BARE

BABBEARDRCTHRAREREEAR
AR NANZFRIEEBEEAWIERIN B
ARENHEBEREEFEZHNERE-

BEAR-_ZE_—F+—HF—HB=mE
2ER A BB B 839,521,000 s EFEEH
WERARKEAEEREE"SE " "F=
B=+—HIEEZREE-

o REHE

ZABERTEEREBHBEATDEERR
ROEE-
BEARZE_—F+—HF—Bx&E
2EPRR R E E B #815,000,000 T EFESH
WERARBHEAEEREE_SE "=
B=+—HILEEZRtEE-

BEAR—E_—F+—HF—HBH=m%E

2MEREOIFERIHIRERD L
7 #5485,00070 & A #5874,114,0007T 2 5F
H WEARKEAEBREE S -
FZRA=1t—HIEFEEZR:EiE-

44, BEHEFIE
BZEGo U B RREAMSHMNES
o REBRBREHRLBITUHEMEK

BEMNEERAET
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FIVE-YEAR FINANCIAL SUMMARY

EERBEME

A summary of the results and of the assets, liabilities and non-controlling ~ AEBRIRAEPHFEZFEUREE - &
interests of the Group for the last five financial years is set out below. RIFERERSE M ZHIIUT -

E 4
Year ended 31 March
BE=B=+—HILEE
2022 2021 2020 2019 2018
—®--F "T-—4 “T-TF "F-NE —T-N\F
HKS$’000 HK$'000 HK$'000 HK$'000 HK$'000
BEFT BETx BETT BETrT BETT

RESULTS
REVENUE e #&
Profit/(loss) before tax IRRREnRR,/ (B518)

Income tax credit/(expense)  FRERRIESE,/ (FIZ)

PROFIT/(LOSS) FOR THE E@i#Fl, (&518)

43,649 26,173 68,529 (74,633) 500,469

2,776,804  (701,787) (3,840,665) (2,149,801) 324,384

(7,088) 95 1,818 (3,394)  (21,362)

YEAR 2,769,716 (701,692) (3,838,847) (2,153,195) 303,022
Attributable to: THIATRENR:
Shareholders of the Company ARFIIRE 2,769,719  (701,690) (3,838,847) (2,160,250) 269,894
Non-controlling interests JEIE AR RERE (3) (2) - 7,055 33,128
2,769,716  (701,692) (3,838,847) (2,153,195) 303,022
ASSETS, LIABILITIES AND NON-CONTROLLING BEE -8EURIFERERS
INTERESTS
As at 31 March
K=B=+—H
2022 2021 2020 2019 2018
HK$’000 HK$'000 HK$'000 HK$'000 HK$’000
EBETT BE I BE I BETIT BETIT
TOTAL ASSETS EEEE 133,278 1,418,303 1,119,583 6,079,314 8,591,122
TOTAL LIABILITIES sEEE (68,597) (4,393,126) (3,450,814) (2,953,023) (3,579,767)

NON-CONTROLLING JERR fE TR
INTERESTS

236) ARTA TECHFIN CORPORATION LIMITED

5 2 - (669,581) (707,614)

64,686 (2,974,821) (2,331,231) 2,456,710 4,303,741
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