MINDTELL TECHNOLOGY LIMITED

(Incorporated in the Cayman Islands with limited liability)
(PHREESEMKILZBRAF)
Stock code A& 7 X 5% : 8611

2022

INTERIM REPORT
 H R




CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market
designed to accommodate small and mid-sized
companies to which a higher investment risk
may be attached than other companies listed
on the Stock Exchange. Prospective investors
should be aware of the potential risks of
investing in such companies and should make
the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there
is a risk that securities traded on GEM may
be more susceptible to high market volatility
than securities traded on the Main Board of the
Stock Exchange and no assurance is given that
there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the
“Directors”) of Mindtell Technology Limited (the
“Company”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules Governing the Listing
of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The
Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and
belief the information contained in this report is
accurate and complete in all material respects
and not misleading or deceptive, and there are no
other matters the omission of which would make
any statement herein or this report misleading.
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The board of Directors (the “Board”) is pleased =& Z @([ & F € |) kR &R 2 5
to present the unaudited condensed consolidated  pindtell Technology Limited ([ 7%

results of Mindtell Technology Limited (the
“Company”) and its subsidiaries (collectively
referred to as the “Group”) for the three months

RE D RENB R (FHE KAE
Bz _—_FAA=+—H

and six months ended 31 May 2022, together \E={EA RSB A 2 RIEE XA
with the comparative unaudited figures for the AR R ERR T = —FFH
corresponding periods in 2021, as follows: Z AL RSB BIEE AT

CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME

HHAEERR

Hfe2m il a=E &

For the three months and six months ended 31 May 2022 22 =R A=+—HIL=EA K @A

(Unaudited) (Unaudited)
(REEHR) (REEHR)
For the three months For the six months
ended 31 May ended 31 May
BEEA=t-AL={EA BEEA=t-ALAEAR
2022 2021 2022 2021
—E-CE —E--% —§-C —E--%
Notes RM'000 RM'000 RM'000 RM'000
i3 FETR FEFT FETR FEFT
Revenue s 4 2,576 3,729 7,036 5,571
Cost of services and BB REEMRRE
materials sold (1,928) (2,633) (5,817) (3,818)
Gross profit =l 648 1,096 1,219 1,753
Other income EftA 5 - 6 6 39
Administrative expenses TR (3,019) (2,461) (5,808) (4,244)
Reversal of (Provision for) EAEWH 2 AERE
impairment loss on ()
trade receivables 91 (200) 91 (200)
Finance costs RERE 6 (29) (20) (53) (38)
Loss before REEHAEE
income tax 6 (2,309) (1,579) (4,545) (2,690)
Income tax expenses I 7 - = - -
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
FHAEEEREMZEKRE R

For the three months and six months ended 31 May 2022 #E—Z-~FRA=+—HI-=@A R EA

(Unaudited) (Unaudited)
(REBER) (REBER)
For the three months For the six months
ended 31 May ended 31 May
BZRA=T-AL=MEA BZRA=T-ALAEA
2022 2021 2022 2021
8- “E--F —§-C “E--F
Notes RM'000 RM‘000 RM'000 RM000

Wit BEFL FETT FETT FETT
Loss for the period THREE (2,309) (1,579) (4,545) 2,690)

Other comprehensive A2 EFE
loss - (19) - (19)

Total comprehensive loss  ABH2ELEE
for the period (2,309) (1,598) (4,545) (2,709)

Loss per share, basicand  BREE(EAREHE)
diluted (RM cents) (5%%) 8 (0.59) 0.41) (1.17) (0.69)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BHESHHRRE

At 31 May 2022 R=ZE-_—_FHA=1+—H
(Unaudited) (Audited)
(REEH) (&%)
31 May 2022 30 November 2021
—E&-- %
AA=t-H +-F=1H
Notes RM'000 RM'000
it -1 557 FEFT
Non-current assets FrRBEE
Property, plant and equipment nE - BERZE 10 1,720 1,851
Right-of-use assets FRELE 808 974
Intangible assets BV AE 11 2,764 3,060
5,292 5,885
Current assets RBEE
Trade and other receivables B 5 kA RYIE 12 3,703 9,590
Contract assets aNEE 13 195 287
Restricted bank balances R HIR TR 14 649 466
Bank balances and cash RITHARES 15 12,468 15,089
17,015 25,432
Current liabilities RBEE
Trade and other payables B REMENTR 16 7,090 11,631
Contract liabilities BHEE 13 1,041 828
Income tax payables FERFTEH 955 978
Interest-bearing borrowings STEEE 17 849 853
Lease liabilities RERR 250 237
10,185 14,527
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BHES BRI XK

At 31 May 2022 R=Z_—FHH=+—H

(Unaudited) (Audited)

(REER) (B%%)

31 May 2022 30 November 2021

—E-CE —E_F

fA=t-H +-A=tH

Notes RM’000 RM'000

Hiz BEFT FEFT

Net current assets RBEEFE 6,830 10,905

Total assets less current liabilities BEEARBEE 12,122 16,790
Non-current liabilities FRBaE

Deferred tax liabilities ERHEAR 31 31

Lease liabilities HEaR 851 974

882 1,005

NET ASSETS EEFE 11,240 15,785
Capital and reserves BARRE

Share capital B 18 2,067 2,067

Reserves E1) 9,173 13,718

TOTAL EQUITY g vkl 11,240 15,785

6 MINDTELL TECHNOLOGY LIMITED



CONDENSED CONSOLIDATED STATEMENT OF CHANGES INEQUITY

%EE%AE%—:&%EJJ%%

Reserves
R
Share Share Capital  Exchange  Accumulated
capital  premium reserve reserve losses Total
Bx  ROEE  ERREE  ERRRE ZitEE 3t
RM'000 RM’000 RM’000 RM'000 RM'000 RM'000
FH¥Tn  FEFrT BRFn BRETR F¥Tr  GETR
(Note 18)
(it18)
At 1 December 2021 (Audited) R=F=—F
tZf-H
(%) 2,067 28,732 4,952 (340) (19,626) 15,785
Loss for the period and total ~ AHFFEER
comprehensive loss for the ~ AHE2EHEE
period - - - - (4,545) (4,545)
At 31 May 2022 (Unaudited) R=F==%
TA=1-A
(REEH) 2,067 28,732 4,952 (340) (24171) 11,240
At 1 December 2020 (Audited) R=F=F%
TZH-B
(HE%) 2,067 28732 4,95 (318) (13359) 22,074
Loss for the period T HEER - - - = (2,690)  (2,690)
Other comprehensive loss: ~ Ef2EEE :
Item that may be reclassified ~ A#T#EH7EZ
subsequently to profitor loss £z 2%
Exchange difference on BEBMBATL
translation of foreign EXzR
subsidiaries - = = (19 = (19
Total comprehensive loss for  AEE2EESE
the period - - - (19) (2,690) (2,709)
At 31 May 2021 (Unaudited) R=F=—%
fA=1+-A
(REER) 2,067 28732 4,95 (337) (16,049) 19,365
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHGEHRERER

For the six months ended 31 May 2022 #{E =T = —

(Unaudited)

(REER)

For the six months ended 31 May
BERA=T—-HL~EA

FRA=1t—BIXEHA

2022 2021
—$-= —T-—F
RM’000 RM'000
BEFT BEFT
OPERATING ACTIVITIES LEEE
Loss before income tax BREEHAIEE (4,545) (2,690)
Adjustments for: RTHEA LA :
Amortisation a3 2,368 1,152
Depreciation & 379 395
(Reversal of) Provision for impairment B HENIAZHE
loss on trade receivables BRED)EE (91) 200
Exchange difference EHER - (19)
Termination of lease contract BIEHESH - 18
Interest income FIEKA (5) (29)
Interest expenses FIERZ 53 38
Cash flows used in operations before EEEEH P2 EE
movements in working capital FAZRERE (1,841) (935)
Change in working capital: gaases):
Trade and other receivables Z 5 REMEWE 5,978 1,840
Contract assets BREE 92 (353)
Restricted bank balances REHRITER (183) (146)
Trade and other payables B 5 REMEMNTR (4,541) (642)
Contract liabilities ARAE 213 (802)
Cash used in operations EEfMAZES (282) (1,038)
Income tax paid ERNAEHR (23) (50)
Net cash used in operating activities ~ SEFBRAZRE
5 (305) (1,088)

MINDTELL TECHNOLOGY LIMITED



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHGEHRERER

(Unaudited)
(REER)
For the six months ended 31 May
BERA=+-HLERER

2022 2021
—E-C —T-—F
RM’000 RM'000
BEFT Vi
INVESTING ACTIVITIES RETH
Purchases of property, BEME  BERR
plant and equipment (82) (89)
Additions to intangible assets NEENEE (2,072) (959)
Interest received BUFHIE 5 29
Net cash used in investing activities ~ REZBHAZ
HeFE (2,149) (1,019)
FINANCING ACTIVITIES MEEE .
Repayment of interest-bearing BRFEEE
borrowings (4) (2)
Repayment of lease liabilities EREEAR (110) (143)
Interest paid ERFIE (53) (38)
Net cash used in financing activites ~ BEEEAAZ
B4 (167) (183)
Net decrease in cash and cash RERREEENZ
equivalents Y FE (2,621) (2,290)
Cash and cash equivalents at the BEBIZRER
beginning of the reporting period REEEY 15,089 18,876
Cash and cash equivalents at the end HEHRZRER
of the reporting period, represented ~ REZEY
by bank balances and cash MRTEARES 12,468 16,586
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NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREBERERAG S M BRI

For the three months and six months ended 31 May 2022 #Z

1.

CORPORATE INFORMATION

The Company was incorporated as an
exempted company with limited liability in
the Cayman lIslands on 27 February 2018.
The Company’s shares were listed on GEM
of the Stock Exchange on 22 October 2018
(the “Listing”). The address of the Company’s
registered office is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands and its principal place
of business in Hong Kong is Unit 1802, 18/F.,
Ruttonjee House, Ruttonjee Centre, 11 Duddell
Street, Central, Hong Kong. The Group’s
headquarter is situated at B-7-7, Sky Park @
One City, Jalan USJ 25/1, 47650 Subang Jaya,
Selangor, Malaysia.

The principal activity of the Company is an
investment holding company. The Group is
principally engaged in the provision of system
integration and development services, IT
outsourcing services and maintenance and

consultancy services.

The unaudited condensed consolidated
financial statements are presented in Malaysian
Ringgit (“RM”) and all amounts have been
rounded to the nearest thousand (“RM’000"),

unless otherwise indicated.
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NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

AREBERERAGRS M BRI

For the three months and six months ended 31 May 2022 #Z

2. BASIS OF PREPARATION AND

PRINCIPAL ACCOUNTING
POLICIES

The unaudited condensed consolidated
financial statements of the Group for the six
months ended 31 May 2022 (the “Interim
Financial Statements”) are prepared in
accordance with International Accounting
Standards (“IASs”) 34 “Interim Financial
Reporting” issued by the
Accounting Standard Board (the “IASB”) and
with the applicable disclosure requirements of
Chapter 18 of the GEM Listing Rules.

International

The preparation of the Interim Financial
Statements in conformity with IAS 34 requires
the management to make judgements,
estimates and assumptions that affect the
application of policies and reported amounts
of assets and liabilities, income and expenses
on a period to date basis. Actual results may

differ from these estimates.
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NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AEEREHAFEMBEHRRNMNE

For the three months and six months ended 31 May 2022 EE—Z-—FRA=+—HI-=EAREA
2. BASIS OF PREPARATION AND 2 FHUEERTESTEE

PRINCIPAL ACCOUNTING
POLICIES (CONTINUED)

The Interim Financial Statements include an
explanation of events and transactions that
are significant to an understanding of the
changes in financial position and financial
performance of the Group since 30 November
2021, and therefore, do not include all of the
information required for full set of financial
statements prepared in accordance with the
International Financial Reporting Standards
(“IFRSs”) issued by the IASB, which collective
term includes all applicable individual IFRSs,
IASs and Interpretations issued by the IASB.
They shall be read in conjunction with the
audited financial statements of the Group for
the year ended 30 November 2021 (the “2021
Financial Statements”).

The Interim Financial Statements have been

prepared on the historical costs basis.
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NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

AREBERERAGRS M BRI

For the three months and six months ended 31 May 2022 #Z

2. BASIS OF PREPARATION AND

PRINCIPAL ACCOUNTING
POLICIES (CONTINUED)

The accounting policies and methods of
computation applied in the preparation of the
Interim Financial Statements are consistent
with those applied in the preparation of the
2021 Financial Statements. The adoption of
the new/revised IFRSs that are relevant to the
Group and effective from the current period
had no significant effects on the results and
financial position of the Group for the current

and prior periods.

Future changes in IFRSs

At the date of authorisation of the Interim
Financial Statements, the Group has not early
adopted the new/revised IFRSs that have been
issued but are not yet effective. The Directors
do not anticipate that the adoption of the new/
revised IFRSs in future periods will have any
material impact on the Group’s consolidated

financial statements.
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NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREBERERAG S M BRI

For the three months and six months ended 31 May 2022 EE—Z-—FRA=+—HI-=EAREA

3. SEGMENT INFORMATION 3. ZEMEHR

Information reported to the executive directors RARRNITES (B HE A
of the Company, being identified as the chief FE2EEBARRE((EELER
operating decision makers (the “CODM”), REDEWMZER  RERS
for the purposes of resource allocation and BERFHIHREMS &
assessment of segment performance focuses B R S ER 2 W) an 3 AR 75
on types of goods or services delivered or ZEER c REMAEET 2R
provided. No operating segments identified by DEE  WHELKEEELER
the CODM have been aggregated in arriving at REFTHEA 2 EEDE

the reportable segments of the Group.

Specifically, the Group'’s reportable and AEgmE - A ZA2HK

operating segments are: KEDER

(i) system integration and development (i) BEFEE REERS
services;

(ii) 1T outsourcing services; and (i) BEFABHRINAIRT © &

(ii) maintenance and consultancy services. (iii) 412 N ER S AR 7S o
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NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AEERERAGS B RRME

For the three months and six months ended 31 May 2022 EE—Z - ~FRA=+—HIL=EARNEA
3. SEGMENT INFORMATION 3. IWMER(E)

(CONTINUED)
Segment revenue and results

Segment revenue represents revenue derived
from the system integration and development
services and

services, |IT outsourcing

maintenance and consultancy services.

Segment results represent the gross profit
reported by each segment without allocation
of other income, administrative expenses,
finance costs and income tax expenses. This
is the measure reported to the CODM of the
Group for the purposes of resource allocation

and performance assessment.

No analysis of the Group’s assets and liabilities
by operating segments is presented as it is not

regularly provided to the CODM for review.

In addition, the Group’s place of domicile is
Malaysia, where the central management and

control is located.

2 EB U K A
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NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREBERERAG S M BRI

For the three months and six months ended 31 May 2022 EE—Z-—FRA=+—HI-=EAREA

3. SEGMENT INFORMATION 3. DHEPER(E)
(CONTINUED)
Segment revenue and results (Continued) DK EERFEE(E)
The segment information provided to the HEZZT-_—_FR-FT=Z—F
CODM for the reportable segments for the FA=+—H1NEA - 5AT
six months ended 31 May 2022 and 2021 is 2} EELERKER
as follows: HZHBHERMT
System
integration Maintenance
and IT and
development  outsourcing  consultancy
services services services Total
ZHEER AR EBR
LY HHRE BRI it

RM000 RM000 RM000 RM000
FHTx bl a7 i a7 FHTn

For the six months ended 31 May ~HZ-E--§%f=1-H

2022 (Unaudited) EAER (REER)
Revenue from external customers RENBEP ZUERAIZH

and reportable segment revenue AlE 6,015 765 256 7,036
Reportable segment results PEEVEES 629 335 255 1,219
Other information: AfEw:
Amortisation 4] 2,368 - - 2,368
Addition of intangible assets REENVAE 2072 - - 2,072
Reversal of impaiment loss on trade ~ E5EUFRZ HEFERE

receivables (91) - - (91)

16 MINDTELL TECHNOLOGY LIMITED



NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREBERERAGRS M BRI

For the three months and six months ended 31 May 2022 EE—Z - ~FRA=+—HIL=EARNEA

3. SEGMENT INFORMATION 3. oHEHR (&)
(CONTINUED)
Segment revenue and results (Continued) DMK ERFEE(E)
System
integration Maintenance
and T and
development  outsourcing  consultancy
services services services Total
Ziga R EER
GE R BRRS &5t

RM000 AM000 RI000 RM000
BETT BRIt BRIt BEIZ

For the six months ended HEZT--FRf=1-H

31 May 2021 (Unaudited) EAERREER)
Revenue from external customers and  RENBEF ZUERIEH

reportable segment revenue AElE 3,695 1483 393 5571
Reportable segment results BESOEE 577 875 301 1753
Other information: AfEH:
Amortisation B 1,152 - - 1,152
Addition of intangible assets NEEVEAE 959 - - 959

Provision for impairment loss on trade  Z SRR 2 REEEAE
receivables 200 - - 200

INTERIM REPORT fhEJ#&3R 2022 17



NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREEREAGS W B RRME

For the three months and six months ended 31 May 2022 EE—Z-—FRA=+—HI-=EAREA
3. SEGMENT INFORMATION 3. DWMER(AE)

(CONTINUED)
Geographical information

The following table sets out information about
the geographical location of (i) the Group’s
revenue from external customers; and (ii)
the Group’s property, plant and equipment,
right-of-use assets and intangible assets
(the “Specified Non-current Assets”). The
geographical location of revenue is based
on the location of external customers. The
geographical location of the Specified Non-
current Assets is based on the physical
location of the assets (in the case of property,
plant and equipment and right-of-use assets,
the location of operation at which they are
located, in the case of intangible assets, the

location of operations).
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NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AEERERAGS B RRME

For the three months and six months ended 31 May 2022 EE—Z - ~FRA=+—HIL=EARNEA
3. SEGMENT INFORMATION 3. IWMER(E)

(CONTINUED)

Geographical information (Continued) hEER (A)

(a) Revenue from external customers (a) KEISBEFE Z Wz
(Unaudited)
(REER)

For the six months ended 31 May
BEAAZ=+—-RHLEAEAR

2022 2021
—g-— —E-—F
RM’000 RM’000
BT BEFIT
Malaysia Eﬁ%ﬁﬁﬁ 7,036 5,556
Singapore T - 15
7,036 Sioral
(b) Specified Non-current Assets (b) BEHREEE

R-E-_—_FRA=+—H
E—FE-_—%+—A=+
B FIEREERBEEM
R E RS o

At 31 May 2022 and 30 November 2021,
all the Specified Non-current Assets are

located in Malaysia.
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NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREBERERAG S M BRI

For the three months and six months ended 31 May 2022 EE—Z-—FRA=+—HI-=EAREA

4. REVENUE 4, W=
(Unaudited) (Unaudited)
(REEH) (REER)
For the three months For the six months
ended 31 May ended 31 May
BEIA=T-AL=fAA HEEA=T-ALAEA
2022 2021 2022 2021

ZECCE —E--F —E-CE “E-F

RM'000 RM'000 RM’000 RM'000
FEF R bii v FEfn Vil v
System integration and development %A RERIRH:
services:
Senvices provided ik 1577 2713 387 3647
Sales of externally acquired HENRE/
purchased hardware and BECEARE
software 486 31 2,138 48
) 2,063 2,754 6,015 3,695
IT outsourcing services EARROMARE 402 781 765 1483
Maintenance and consultancy EERERRE
services m 194 256 393
2,516 3,729 7,036 5571
Timing of revenue recognition: YateR 2 RlE:
At a point in time £-RE 486 31 2,138 48
Qver time BRER 2,090 3,698 4,898 5523
2,576 3,729 7,036 5571
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NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREBERERAGRS M BRI

For the three months and six months ended 31 May 2022 EE—Z - ~FRA=+—HIL=EARNEA

5. OTHER INCOME 5 Hftug A
(Unaudited) (Unaudited)
(REER) (REER)
For the three months For the six months
ended 31 May ended 31 May
HZEA=t-AL=fA HERA=t-ALAMEA
2022 2021 2022 2021

ZECCE —E--F —E-CE “Eo-F
RM'000 RM000 RM'000 RM'000
TR T FETr FEFT

Interest income FEHA - - 5 29
Others Hih - 6 1 10
- 6 6 39
6. LOSS BEFORE INCOME TAX 6. BRFTSHAIE A
This is stated after charging (crediting): UL T30k (B A) T 5 & 5
(Unaudited) (Unaudited)
(REEH) (REE7)
For the three months For the six months
ended 31 May ended 31 May
BERA=T-AL=EA BEIA=T-ALAER
2022 2021 2022 2021
—8-C “E--% —8-C —E--F

RM000 RM'000 RM'000 RM'000
BT BT B¥ix BEFT

Finance costs RERE
Interest expenses on interest- TEREZHER

bearing borrowings 13 10 25 18
Finance charges on lease lizbilites  EEBEZHEAER 16 10 28 20

29 2 53 38
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NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREBERERAG S M BRI

For the three months and six months ended 31 May 2022 EE—Z-—FRA=+—HI-=EAREA

6. LOSS BEFORE INCOME TAX 6. BRATISBAIE R (&)
(CONTINUED)
(Unaudited) (Unaudited)
(REEH) (REEH)
For the three months For the six months
ended 31 May ended 31 May

HERA=T-BL=fA BERA=T-BLAEA

2022 2021 2022 2021
—ECCE “E--F —E-CE “Z-F

RM000 RM000 RM000 R000
BTz | BETT | ARFr | BET

Other items EtER
Amortisation of intangible assets,  EVAEEH(GATHHER)

included in administrative

€Xpenses 1,231 656 2,368 1,152
Auditors' remuneration BEREH - 4 - 4
Cost of materials sold BEHRA 47 2% 1941 4
Depreciation of property, plantand 1% - BERRERE

equipment 104 109 214 226
Depreciation of right-of-use assets ~ RAREENE 70 79 165 169
(Reversal of) Provision for BHRYGERERE

impairment loss on trade (%m) &k

receivables (91) 200 (91) 200
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NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREBERERAGRS M BRI

For the three months and six months ended 31 May 2022 EE—Z - ~FRA=+—HIL=EARNEA

7. INCOME TAX EXPENSES 7. FIBHBHAX
The group entities established in the Cayman RASHEMEBRZEEK
Islands and the British Virgin Islands are UEEERBERAHNE M
exempted from income tax. No provision for PG - R AREE I EMNL
Hong Kong profits tax has been made as the BEABEEERRTURS - H0E

Group had no assessable profits arising in or

derived from Hong Kong.

Malaysia corporate income tax (“Malaysia
CIT”) is calculated at 24% (2021: 24%) of the
estimated assessable profits for the six months

ended 31 May 2022. Malaysia incorporated

BT AT STATRER

HREDEEMFHR(ERA
DEEMSRIDRBEE_T—
“HFRA=+—BIERERR
15%&%%%)%’%7&%”224% ==

entities with paid-up capital of RM2.5 million T F i 24%)iTE - BRE
or less enjoy tax rate of 17% (2021: 17%) on $ /& 5 #2 500,0007T 8% A T
the first RM600,000 (2021: RM600,000) and ZERADTHEEBREET

remaining balance of the estimated assessable
profits at tax rate of 24% (2021: 24%) for the six
months ended 31 May 2022. No Malaysia CIT
has been provided for the six months ended
31 May 2022 and 2021 as the Group incurred

a loss for taxation purposes in Malaysia.

E-_—_FRA=+—HILARE
AEETERBER 2 EEFE
600,000 (=T =—F : 5
600,0007C ) I E17% (=&
T 7% B MERER
ME24% (ZT=—%F : 24%)
B AR AEERERADR
RRIEREEE  WRBE=
T FRZZTE—FHA=
+— BN A &R SR A
DR ESREHREE -
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NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

AREBERERAG S M BRI

For the three months and six months ended 31 May 2022 #Z

7. INCOME TAX EXPENSES

(CONTINUED)

Mixsol Sdn. Bhd. (“Mixsol”) has obtained the
pioneer status effective from 23 September
2011. A pioneer status company is eligible for
exemption from income tax on eligible activities
and products for five years and subject to the
submission of a formal request to the Malaysia
Investment Development Authority on or prior
to expiry date and upon the confirmation of
the Ministry of International Trade and Industry
that Mixsol has been complying with all the
applicable conditions as imposed, the tax
relief period shall be extended for a further
five years after each five-year tax relief period
ends.

The pioneer status for Mixsol has been renewed
during the year ended 30 November 2016
and was expired on 30 June 2021. Upon the
expiration of pioneer status, Mixsol is subject
to Malaysia CIT since 1 July 2021.

The applicable tax rate is the weighted average
of rates prevailing in the territories in which the
Group’s entities operate against profit or loss
before tax. The change in applicable tax rate
is caused by changes in the taxable results
of the Group’s subsidiaries in the respective

countries in which the Group operates.
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“E-—FRA=t+—RIt=EARNEAR
7. S (E)

Mixsol Sdn. Bhd. ([Mixsol )
EERSHE TR - B=F
——FNAZ+=BREK-
FrE T MM 2 AEEEEA
REFEERGDRERES
FriemiE % - MR E W B H
HZAMERAEKRELRR
ERERFF ' RRERES
MIXBHEREETHABINZ
FrEERGY - RERFERN
HifERIE - RTIAAR#E— T
RAF o

RBEZT—X~"F+—A=+
B I € » Mixsolz 37 8 T 3
WAEFEE YER=_ZT=
—F&XA=tHE®R - BFH
T 2307 /& i & - MixsolB =
T —F+A-—BREZNS
REG T EFTISHL ©

BERARESASBERKEH
FE 40 [ A DA T BB B A& A 3
BEZBITHE 2 INEFIGH
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NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREBERERAGRS M BRI

For the three months and six months ended 31 May 2022 EE—Z - ~FRA=+—HIL=EARNEA

8. LOSS PER SHARE 8 BREE
The calculation of basic and diluted loss per ARAREBEABGERARES
share attributable to owners of the Company EREIBIBEATERGE -

is based on the following information:

(Unaudited) (Unaudited)
(REEH) (REEH)
For the three months For the six months
ended 31 May ended 31 May
BEIA=T-AL=EA BEIA=T-ALAER
2022 2021 2022 2021
—E-C —E--F it S “E-f

RM'000 RM'000 RM'000 RM'000
FRTx BT -t 4o BETT

Loss for the period atiibutable to e EBREAREEERL

the owners of the Company, ARRRENERER
used in basic and diluted loss
per share calculation (2,309) (1579) (4,545) (2,690)
Number of shares
k8 e
For the three months For the six months
ended 31 May ended 31 May
HEEA=t-AL=@R  BEZAST-ALAER
2021 2021
“E--f %
Weighted average number of BiETEREAREHRRL

ordinary shares for hasic and LaRmET S
diluted loss per share calculation 390,000,000 | 390,000,000 | 390,000,000 | 390,000,000
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NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREBERERAG S M BRI

For the three months and six months ended 31 May 2022 &,
8.

LOSS PER SHARE (CONTINUED)

Diluted loss per share is the same as the basic
loss per share as there are no dilutive potential
ordinary shares in existence during the six
months ended 31 May 2022 and 2021.

. DIVIDENDS

The Directors did not recommend the payment
of an interim dividend for the six months ended
31 May 2022 (2021: nil).

10.PROPERTY, PLANT AND

EQUIPMENT

During the six months ended 31 May 2022,
the Group incurred expenditures on additions
to property, plant and equipment with total
cost of approximately RM82,000 (2021:
approximately RM89,000) and no property,
plant and equipment has been disposed of

by the Group for both periods.
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22 —FRA=+—AI=EARNER
8. ERERB(E)

HREBEE-Z-_—_FR=Z=
—FRA=+—HILXMEA
WEAMABETRELE 2 X
R SREEEBRATRE
REBER °

. RE

ExUTEERBE_T_—
FHA=+—RB1EXME B IRR
FHBRE(ZT=—%F : &) °

10. 1% - HBRRE

REBEEZE-_T-__FRA=+
—HAIEARNEARA AEBEAE
M- BBEBRBENRE 2
X - # KA A S #82,0007T
—E - —4%F: 5 %89,000
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NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

AREBERERAGRS M BRI

For the three months and six months ended 31 May 2022 EE—Z - ~FRA=+—HIL=EARNEA

11.INTANGIBLE ASSETS

During the six months ended 31 May 2022,
the Group spent approximately RM2,072,000
(2021: approximately RM959,000) on addition

to the intangible assets.

At 31 May 2022 and 30 November 2021, all

the intangible assets are available for use.

12.TRADE AND OTHER

BLEE

RNBE_E_—_FRLA=+—
BIENEAR  AKEERARE
B EELELFH2,072,000
T(ZBZ—F: HEK
959,0007T) °

R-BE-_—_F#RAA=1+—H8BK
—E-—4%+—HA=+H"
BEEMEEHDRIHEER -

12 € 5 R H AR YRR

RECEIVABLES
(Unaudited) (Audited)
(REER) (RER)
30 November
2021
—E-—F
+—A=+H
Notes RM’000 RM’000
izt B¥FT HEFT
Trade receivables from BWE=H2E5
third parties W IE 3,572 9,807
Less: Loss allowance o R (908) (999)
12(a) 2,664 8,808
Other receivables Hfth k08
Deposits, prepayments & + AN H LA
and other receivables ~ FEYGFIA 12(b) 1,039 782
3,703 9,590
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NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREEREAGS W B RRME

For the three months and six months ended 31 May 2022 EE—Z-—FRA=+—HI-=EAREA

12.TRADE AND OTHER 12.ESREMMEWRFIEE)
RECEIVABLES (CONTINUED)

(a) Trade receivables from third parties (a) BRE=F2E 5 EKRE
The Group normally grants credit periods IR ER B — AR IR M I 22 [m) H
of up to 30 days, from the date of issuance EPETREEEN EHE
of invoices to its customers as approved by Z A HHRFEE30H
the management on a case by case basis. ZEEH - RIREHRR - &
The ageing analysis of trade receivables BEAMEID 2B 5 RBGK
(net of loss allowance) based on invoice H(MBREBEERE) 2 RER
date at the end of the reporting period is DITIAT
as follows:

(Unaudited) (Audited)

(REER) (&R

30 November

2021

—E-—F

t—-A=1A

RM’000 RM'000

F¥TT HEFT

Within 30 days 30KA 856 6,525
31 to 60 days 31260k 430 165
61 to 90 days 61290K 226 73
91 to 180 days 91£180K 517 65
181 to 365 days 181%365% 82 196
Over 365 days HBiB365K 553 1,784
2,664 8,808
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NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AEERERAGS B RRME

For the three months and six months ended 31 May 2022 EE—Z - ~FRA=+—HIL=EARNEA

12.TRADE AND OTHER 1REFGREMEKRTIEE)
RECEIVABLES (CONTINUED)

(b) Deposits, prepayments and other (b) &% - AR RHEMEWK
receivables o]
Deposits, prepayments and other R-ZZE-_—_FRA=+—H
receivables at 31 May 2022 included 2B BNRKEMmEY
Goods and Services Tax receivables of FIBBIERYE kR
approximately RM649,000 (30 November 49 55 #649,000T( = F =
2021: approximately RM649,000). —FE+—HA=+H8: HFK

649,0007T) °
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NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREEREAGS W B RRME

For the three months and six months ended 31 May 2022 EE—Z-—FRA=+—HI-=EAREA

13.CONTRACT ASSETS AND 1. EHNEEREGHNAEE
CONTRACT LIABILITIES

(Unaudited) (Audited)
(REERK) (RER)
30 November
2021
T
+—A=+H
RM’000 RM’000
B¥TT HEFT
Contracts in progress ETRHERN
Contracts costs incurred BEEANKANE
plus recognised profits BRENRLZSE
less recognised losses REE
to date 63,905 74,319
Less: progress billings R Bk EUCEE
received and BRAX
receivable (64,751) (74,860)
(846) (541)
Represented by: R&:
Contract assets BHEE 195 287
Contract liabilities aHBRE (1,041) (828)
(846) (541)
At 31 May 2022 and 30 November 2021, no RZE-_—_FRA=1+—"H8BEK
retention was held by customers on service —E-—F+—A=+8" %
contracts. BERIURBENZEFHER

REZ o
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NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

AREBERERAGRS M BRI

For the three months and six months ended 31 May 2022 #Z

14.RESTRICTED BANK BALANCES

The Group had obtained banking facilities
on issuance of bank guarantees granted by
certain creditworthy banks. Such facilities
were secured by the restricted bank balances.
At 31 May 2022, the Group had utilised
approximately RM649,000 (30 November
2021: approximately RM466,000)

such facilities for issuing bank guarantees to

under

customers in respect of the Group’s fulfilment

of related contracts.

15.BANK BALANCES AND CASH

—E——

—r

FRAZT—RAIE=EARKEA

14. Z IR &1$R 1T 45 84

AEBEEHBITHETAESE
RITIR 2 SRAT AR EVIS ERAT
& - ARRE B REIRT
HEEREEA - AKB BT
BEHNTE AEER =T
ZFERA=T—ARARF%E
THRITEREHAZERMER
T#) 5 #649,000t(=F =
—F+—A=1+8: HE%

466,0007T) °

15. RITHEBRRRE

(Unaudited) (Audited)

(REBER) (RER)

30 November

2021

S —kF

+-A=+8

RM’000 RM’000

B¥TT Vit S

Cash at banks and in hand ~ R{TRFERE 4,560 7,181
Short-term time deposits FEHIE K 7,908 7,908
12,468 15,089
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NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREBERERAG S M BRI

For the three months and six months ended 31 May 2022 EE—Z-—FRA=+—HI-=EAREA

15.BANK BALANCES AND CASH 15. RITERRRE (HF)

(CONTINUED)

Cash at banks earns interest at floating rates RITHSUER G RIFHRT
based on daily floating bank deposit rate. 5 3R 7 = #) 0F B) F X B HLF
Short-term time deposits are made for not B - GHTEHEXRARTZR
more than three months, and earn interest at =@ A - WLAIR 1T 17 3 F = Fit
the prevailing deposit rates. The Group can A E - AEBE AR EE H Al
withdraw the short-term fixed time deposits PERFIREMEHEHER - M~
anytime before the maturity date without FEAFMNERRITER -

incurring any significant bank charges.

16.TRADE AND OTHER PAYABLES 16. E 5 R H i B RN I8

(Unaudited) (Audited)

(REERZ) (BERZ)

30 November

2021

—T -

t—A=tA

RM’000 RM’000

BMTr HETFT
Trade payables from BRE=F2E5E

third parties (SR8 4,044 8,196

Other payables HA A RIE

Accruals and other payables FEEH B R E e

I8 3,046 3,435

7,090 11,631
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NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AEERERAGS B RRME

For the three months and six months ended 31 May 2022 EE—Z - ~FRA=+—HIL=EARNEA
16.TRADE AND OTHER PAYABLES 16. B 5 & H i & {4 TR E (4F)

(CONTINUED)
At the end of the reporting period, the ageing REImEHR ZEZAHE D
analysis of the trade payables based on ZEBSRENREZERRES TN
invoice date is as follows: ™
(Unaudited) (Audited)
(REERZ) (RER)
30 November
2021
—E-—F
+—HA=+H
RM’000 RM’000
B¥FT ST
Within 30 days 30KMA 1,149 5,661
31 to 60 days 31Z60K - 450
61 to 90 days 61290k 300 150
91 to 180 days 912180k 960 900
181 to 365 days 181£2365K 1,600 1,000
Over 365 days #8iB365K 35 85
4,044 8,196

The credit term on trade payables is up to

90 days.

BHRNFBZEERRS

90K -
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NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

AREBERERAG S M BRI

For the three months and six months ended 31 May 2022 EE—Z-—FRA=+—HI-=EAREA

17.INTEREST-BEARING ATEEE
BORROWINGS
(Unaudited) (Audited)
(REEK) (BEH)
30 November
2021
T
t-A=+H
RM’000 RM'000
BEETx BT
Interest-bearing borrowings (secured)  #t SEE(HEH) 849 853
Carrying amounts of interest-bearing AR TFBERT B
borrowings that are repayable (Note) 5.2 REE(H7E)
Within one year —FR 41 44
One to two years —EmF 42 49
Two to five years RERF 136 160
Over five years BARE 630 600
849 853

Note:  The interest-bearing borrowings, with a
clause in their terms that gives the lender
an overriding right to demand repayment at
their sole discretion, are classified as current
liabilities even though the management
does not expect that the lender would
exercise its rights to demand repayment.
The amounts due are presented based on
scheduled repayment dates set out in the

loan agreements.
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NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

AREBERERAGRS M BRI

For the three months and six months ended 31 May 2022 #Z
17.INTEREST-BEARING

BORROWINGS (CONTINUED)

The interest-bearing borrowings represent
amounts due to a bank in Malaysia with a
maturity period of 15.5 years at 31 May 2022.

At 31 May 2022 and 30 November 2021, the
interest-bearing borrowings bore a floating
interest rate at the bank’s Base Lending Rate
minus 2.10% per annum. The effective interest
rate on interest-bearing borrowings at 31 May
2022 is 2.9% (30 November 2021: 2.3%) per

annum.

The interest-bearing borrowings are drawn
under a banking facility. The interest-bearing

borrowings are secured and guaranteed by:

(i) properties owned by the Group with
aggregate net carrying amount of
approximately RM1,184,000 at 31 May
2022 (30 November 2021: approximately
RM1,195,000); and

(i) guarantees provided by Mr. Chong
Yee Ping and Mr. Siah Jiin Shyang, the
substantial shareholders and the directors

of the Company.

“E--FRA=t+-RAIt=EARNEAR

7.5t EEE(E)

AREEER-_ZT-__FHA
=+ —BIHFEHM/I5FZ
JE A — SR PA SR iR T 2 FROR e

RZEZ_FRA=1+—HBEK
—ZE-—F+—R=+8"&
BEEERBRITEEERMX
22 B F TR F F E2.10%5t
B - R-_T-_—FRA=+—
H SR BECERMNERSE
MEK29% (ZE=Z—F+—H
=+H:23%)°

FEEEARERITRERR
ZEE - EEEZRERE
RaAE -

() RZE-_—FEHRA=+—
A KNEBEFMEEMEZLE
FREEE A F 11,184,000
T(ZEZ—F+—A=+
A : 45%1,195,0007T)
&

(i) BARREERRNERE
ER A RS R A
2 PR -
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NOTESTOTHE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AREBERERAG S M BRI

For the three months and six months ended 31 May 2022 EE—Z-—FRA=+—HI-=EAREA

18.SHARE CAPITAL 18. IR A
Number of Equivalent
shares HK$ to RM
BRABE Br  HEREE
Ordinary shares of HK$0.01 each SREE.01BTL
Authorised: EIE:
At 30 November 2021 (Audited) and ~ R-Z=—F
31 May 2022 (Unaudited) +-A=tAH
(887 Rk
—EC-CE
fA=1+-H
(RBER) 2,000,000,000 20,000,000 10,596,200
Issued and fully paid: BEARBUMR -
At 30 November 2021 (Audited) and  R=Z=—%F
31 May 2022 (Unaudited) +—A=+H
(L&) &
—EB-CE
fA=1+-H
(REER) 390,000,000 3,900,000 2,067,000
19.APPROVAL OF THE INTERIM 19. #t ) E P HABT S R 3R
FINANCIAL STATEMENTS
The Interim Financial Statements were EFeR=_T-__FtA+=
approved and authorised for issue by the B #E 8 K 35 5 T1) 38 o HA B S R
Board on 13 July 2022. =
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWRE DN

BUSINESS REVIEW

The Group is an IT service provider based in
Malaysia and principally engaged in the design,
procurement, installation and maintenance of
customised systems application for corporate

customers. Our services mainly include:

(i) System integration and development -
development and customisation of corporate
IT system applications on project basis, either
in the capacity as a main contractor or as a

subcontractor;

(ii

=

IT outsourcing — performance of specific
tasks for development and customisation of
corporate IT system applications which are
within our expertise under the supervision of

customers; and

(iii) Maintenance and consultancy — maintenance
and support of the developed IT system

applications.
FINANCIAL REVIEW
Revenue

The Group’s revenue was derived from three
principal businesses, namely, system integration
and development services, IT outsourcing services
and maintenance and consultancy services which
are analysed in Note 4 to the Interim Financial

Statements.

E 3301

AEBER—FABRAZ/EL
BB RBEHER - BFIALE
BEP &R KB KRREEREA
feEmEMAREN - ZAMAZRHBER
B

() EREBEARRAE—(FRIAR
AXOBEE NEBEE  H
BEREHEREAHMKRSE
JEES

BB -—HERFPHE
BT ERMNFEZAHE
B AiTHERERERE
AR RGEAREANTEE
%R

(i) 4 fs MR — HENR S IEE R
BENEMRIEESEARER -

(ii

=

5t %5 [ B

Wz

AEBE 2 WHIRE =AER IR
REBE RRAERRY - BARBIN
PR IA K 41 R BRI BR TS - B &6
P AR TS R M x4 o
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

For the six months ended 31 May 2022, the
Group recorded an increase in total revenue by
approximately 26.3% to approximately RM7,036,000
(2021: approximately RM5,571,000). The increase
in revenue was mainly due to increase in revenue
from the system integration and development
services, exceeding the decrease in revenue
from IT outsourcing services and maintenance

and consultancy services.

Details of changes in the revenue derived from
system integration and development services,
IT outsourcing services, and maintenances and

consultancy services are analysed as below.
System integration and development services

For system integration and development services,
the revenue increased by approximately 62.8%
to approximately RM6,015,000 for the six months
ended 31 May 2022 (2021:
RM3,695,000).

approximately

The increase in revenue was mainly because of
the commencement of a number of new projects
contributing revenue of approximately RM5.1

million during the six months ended 31 May 2022.
IT outsourcing services

For IT outsourcing services, the revenue decreased
by approximately 48.4%
RM765,000 for the six months ended 31 May 2022
(2021: approximately RM1,483,000). The decrease

in revenue was mainly due to the decrease in the

to approximately

time for outsourcing services rendered.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Maintenance and consultancy services

For maintenance and consultancy services, the
revenue decreased by approximately 34.9% to
approximately RM256,000 for the six months ended
31 May 2022 (2021: approximately RM393,000).
The decrease in revenue was mainly due to
completion or scale down of several maintenance

projects.
Gross profit and gross profit margin

The following table sets forth a breakdown of

gross profit and gross profit margin for the period

HRIERERRYE

HEECRERREMS - KWaR
DHIBANEBE_T__FHA
=+ —H 1@ A 4 F 256,000
T(ZET = —F : 45 %393,000
TC) o WE R A Th = E B R BUE 4
E18 B % TR RRARMFTE o

EFREFR

TRENARHBENRENEZ
BRAR

indicated:
(Unaudited)
(REER)
For the six months ended
31 May
BERA=+—HLXEA
2022 2021
—E-= —E-—F
RM’000 RM’000
B¥Fr Vo 5
Revenue Wgs 7,036 5,571
Cost of services and RIS R E &
materials sold R A (5,817) (3,818)
Gross profit E7 1,219 1,753
Gross profit margin ESVIES 17.3% 31.5%
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The gross profit decreased from approximately
RM1,753,000 for the six months ended 31 May
2021 to approximately RM1,219,000 for the six
months ended 31 May 2022. The gross profit
margin decreased from approximately 31.5% for
the six months ended 31 May 2021 to approximately
17.3% for the six months ended 31 May 2022.
The decrease was mainly due to the decrease in
gross profit margin from system integration and

development services.
Administrative expenses

Administrative expenses increased by approximately
36.9% to approximately RM5,808,000 for the six
months ended 31 May 2022 (2021: approximately
RM4,244,000). The increase was mainly due to
(i) increase in amortisation of intangible assets of
approximately RM1,216,000, and (i) withholding
tax of approximately RM200,000 incurred in relation
to software purchased from Singapore for a new

project during the six months ended 31 May 2022.
Finance costs

The finance costs increased by approximately
39.5% to approximately RM53,000 for the six
months ended 31 May 2022 (2021: approximately
RM38,000). The increase in finance costs was
mainly because the Malaysia banks granted
interest-free deferral of repayment for interest-
bearing borrowings during the six months ended
31 May 2021, while no such deferral was granted
during the six months ended 31 May 2022.
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Income tax expenses

As the Group recorded a loss for the six months
ended 31 May 2022, no provision for income tax
has been made (2021: nil).

Loss for the period

The Group recorded a loss of approximately
RM4,545,000 for the six months ended 31 May
2022 (2021: approximately RM2,690,000). The
increase in loss was mainly due to the decrease
in gross profit and the increase in administrative

expenses as analysed above.

LIQUIDITY AND CAPITAL
RESOURCES

At 31 May 2022, the total borrowings of the Group
amounted to approximately RM2.0 million (30
November 2021:

which comprised interest-bearing borrowings and

approximately RM2.1 million)

lease liabilities.

At 31 May 2022, the gearing ratio of the Group was
17.3% (30 November 2021: 13.1%). Gearing ratio
is calculated based on total borrowings divided

by total equity at the end of the relevant period.
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At 31 May 2022, the Group’s net current assets
amounted to approximately RM6.8 million (30
November 2021:

The current ratio of the Group was approximately

approximately RM10.9 million).

1.7 times (30 November 2021: approximately 1.8
times). Current ratio is calculated based on total
current assets divided by total current liabilities

at the end of the relevant period.

The Group’s operations are financed principally
by revenue generated from its business operation,
available bank balances and cash as well as
interest-bearing borrowings. The Board will
continue to follow a prudent treasury policy
in managing its bank balances and cash and
maintain a strong and healthy liquidity position to
ensure that the Group is well positioned to achieve

its business objectives and strategies.
CONTINGENT LIABILITIES

At 31 May 2022, the Group did not have any
significant contingent liabilities (30 November
2021: nil).

CAPITAL COMMITMENTS

At 31 May 2022, the Group did not have any
significant capital commitments contracted but not
provided for (30 November 2021: nil).

SIGNIFICANT INVESTMENTS HELD

At 31 May 2022, the Group did not have any
significant investments (30 November 2021: nil).
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PLEDGE OF ASSETS

At 31 May 2022,

banking facilities on issuance of bank guarantees

the Group had obtained

granted by certain banks, which were secured
by the restricted bank balances of approximately
RM649,000 (30 November 2021:
RM466,000) as set out in Note 14 to the unaudited

condensed consolidated financial statements.

approximately

At 31 May 2022, the interest-bearing borrowings
were secured by properties owned by the
Group with aggregate net carrying amount of
approximately RM1.2 million (30 November 2021:
approximately RM1.2 million) as set out in Note
17(i) to the unaudited condensed consolidated

financial statements.

RESPONSE TO OUTBREAK OF
COVID-19 PANDEMIC

Since early 2020, the COVID-19 pandemic spread
worldwide and caused significant threats to
the global health and economy. The COVID-19
pandemic has resulted in, among other things,
ongoing travel restrictions, prolonged closures of
workplaces, lockdowns in certain countries and

increased volatility in the international capital market.

To control the spread of the COVID-19 pandemic,
the Malaysian Government has implemented and
continues to implement a series of precautionary
measures such as lockdowns, quarantines, travel
restrictions, business shutdowns and vaccination.
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The prolonged COVID-19 pandemic has affected
our business to certain extent. The COVID-19
pandemic has lasted longer than we anticipated.
Customers are mostly staying on the sidelines
and delaying their key information technology
purchasing decisions. As a result, these adversely
affected our financial results.

The ongoing situation of the COVID-19 pandemic
continued to affect our operations and business in
Malaysia, including but not limited to (i) temporary
closure of offices and most of the staff worked
from home; (ii) delays of projects or slowdown of
progress by the customers due to their closure
of offices and change in their deployment; and
(iii) facing challenges in the negotiation of new
projects and securing new business due to
uncertainty in the development of the COVID-19
pandemic.

The challenges are expected to persist in the
near future. Nevertheless, the overall economic
and operating environment is expected to recover
gradually due to the increase in vaccination rates
and the reopening of the affected economic
sectors. The Group will continue to focus on
ensuring that all ongoing projects and services
be secured and keeping close contact with our
customers and business partners through online
communication. Our priority has always been the

strategies below:

44 MINDTELL TECHNOLOGY LIMITED

REHIMCOVID-198ER — T2 E

TEBMER - COVID-19%
BRFEREREMETAR - &
FARZERBEME  HEHEH
FTEEABMEEBERE - Bt
1t 55 S0 B P /O B 7 AR SE AR T R 2

o,
=

EEMNCOVID-19R BEHETER
MESRKRATHEERES - 215
BETRAN)ERERANAE - KEP
SPEIERIF: (W BFARSE
BN =R R EE SR
18 B R EE AR ¢ R(iil) B R
COVID-19% 15 8 & &) T e € 1f -
EwmEEIEE RERAES S EE
FabkE o

FRIARAREHAKB B HETHE
BEHRNEREEXNRESRITE
BARMERHFHN B EBEEK
LERFGZHIRE - AEE R4
BEINHRMAEEEETHIRR
KIRBFERE - WBBERR
HEE I TP MEB IR HRE
BYHE - ZA—ESA TRES
REERER



MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWRE DN

a. Focusing on enterprise banking and
government agencies since their demand for
system, application and data management
services are consistent and their operations
rely heavily on information communication

technology.

b. Providing pay-per-use or leasing commercial
model to ease customer’s financial burden and

to secure Iong—term contracts.

c. Establishing a unique and competitive
information communication technology

solution.

We will continue to work in partnership with our
customers to provide them the recommendation
to modernise their solutions they need to advance
into the digital age. We foresee the industry
has started to formulate budget and plan for
an expansionary future, in a new norm with the
COVID-19 virus being a part of the landscape for
the foreseeable future. We observe that significant
deals that were deferred are now being brought to
table for discussion and negotiation. We continue
to focus on our customers’ requirements, providing
them the right solutions and staying on message
to promote digital adoption and transformation.
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At the same time, the Group will monitor the
development of the COVID-19 pandemic to ensure
the safety of employees and stable operations and
to mitigate the adverse impact of the COVID-19
pandemic. As and when appropriate, the Group
will adjust its measures and plans for pandemic
prevention, operations and business sustainability

and development accordingly.

FUTURE BUSINESS AND
DEVELOPMENT PLAN

The Group actively pursues the following business
strategies: (i) to be a major IT solution provider to
the development of digitalisation in Malaysia; (ii)
to capture new growth opportunities through one
of our successful product, Square Intelligence;
(iii) to capture new market segment - Small and
Medium Enterprises; and (iv) to leverage on the
business networks of the pre-IPO investors of the
Company to introduce IT products in the PRC
into Malaysia, and diversify our service offerings

to our customers.

Details of the Group’s future business and

development plans are set out below:

(i) To be a major IT solution provider to the

development of digitalisation in Malaysia

Since the Listing,
12 additional IT

and outsourced partial development and

the Group has already
recruited specialists
upgrading works to technology vendors in

providing IT solutions in Digital Free Trade
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BEEENWRE DN

Zone in Malaysia. However, the Digital Free
Trade Zone was subsequently cancelled due
to the change of government. On 19 February
2021, the Malaysian Government has unveiled
the country’s Digital Economy Blueprint in an
effort to catch up in the digitalisation race
and introduced 10-year road map which
aims to transform Malaysia into a digital-
driven, high income nation and to become
a regional leader in the digital economy.
Development efforts on the building of digital
infrastructure will be jointly undertaken by
the Malaysian Government and the private
sector. The Malaysian Government will invest
RM15 billion within a period of 10 years for
the implementation of 5G in Malaysia. The
Malaysian Government also targets to migrate
80% of the public data to hybrid cloud systems
by the end of 2022. The Group had secured
a major system transformation contract of the
Central Bank of Malaysia and the project is in

the stage of requirement gathering.

Besides, the Group has developed the
advanced version of our mobile payment
application (i.e. Blackbutton) in order to
localize the mobile payment product into
Malaysia and integrating the payment operator
with the banking infrastructure. Blackbutton
Version 2.0 has been completed and ready

for market.
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The Group is also currently evaluating the
potential acquisitions or development of 4 new
major intellectual properties to increase the
product features and enhance the compatibility
of Square Intelligence (i.e. NS3) and the
customer relationship management system (i.e.
CUSTPRO). These functions include scalable
mobility technology, statistical modeling of
business performance, APl technology, as well
as building a digital banking feature on top of
NS3 and CUSTPRO. Some proof of concept
from intellectual property providers have been
carried out but the solution was not satisfactory
to our stakeholders. We will continue to explore

and source for strategic intellectual property.

Numerous proof of concept and presentation
from intellectual property provider has been
carried out. Several intellectual property
providers are also identified. We are
evaluating the acquisition and its potential
return on investment, and the trend of market
demand. As the market is slowing down due
to the continuation of the pandemic, it affects
business incentive and demand for information
communication technology. At the date of this

report, we have not yet placed any investment.
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The Group has started to design the high
level functional requirements and the overall
technical architecture for the said digital
banking platform. The design of the platform
is based on the latest technology that allows
the platform to run on both premise and cloud
infrastructure in order to meet the demand for
both. The solution is ready for market and the

pre-sales activities have been going on.

In order to enable the Group to secure contracts
from Malaysian government authorities and
agencies and tender for larger government
tenders, the Group has accelerated its pace
in the acquisition of service providers that
possess government’s service provider license
(i.e. Taraf Bumiputra MOF) since early 2021.
In Malaysia, only companies possessing this
license are eligible to provide services, goods
and sales to the governmental authorities and
agencies. Given that the majority shareholders
of the applicants for government tenders and
contracts must be Bumiputera in order to
obtain the full licence of Taraf Bumiputera
MOF, the Group is only eligible to be a minority
shareholder of the company that possesses this
licence. During the year ended 30 November
2021, the management had endeavoured
to negotiate for a potential acquisition of a
company that possesses the licence of Taraf
Bumiputra MOF and performed certain due

diligence works on the acquisition target.
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However, the results of due diligence were
not satisfactory and therefore the negotiation
was halted. Since the next general election of
the Malaysian government is expected to be
held by the last quarter of 2022, the acquisition
of a company that possesses the license of
Taraf Bumiputra MOF is temporarily put on
hold. The Group will pay attention to the new
policies of the newly elected government to

formulate the future plans.

Affected by the outbreak of COVID-19
pandemic and its economic impact on the
global market, it is expected that it will
persist to give rise to an uncertain economic
environment to the Malaysian market. In the
coming years, the information technology
industry in Malaysia is expected to remain
challenging and competitive. Looking forward,
the Group will remain cautious and continue to
pay close attention and focus on providing IT
solutions by integrating the existing resources

and optimising the business performance.
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(ii) To capture new growth opportunities

(ii) ¥ B & M 19 X 0 E mSquare

through our successful product, Square

Intelligence

Our product, Square Intelligence (based on
the technical know-how of NS3), has been
successful since its introduction to the
Malaysian market. The Group is continuously
developing the advanced version of Square
Intelligence. New functions that incorporate
machine learning capabilities have been
developed to further enhance the features
offered by Square Intelligence. The new
functions are capable of performing data
extraction from un-structured data source
such as manual documentation, reports and
forms. It is designed to convert these un-
structured data into text based information on
Optical Character Recognition technology with
Al, and with such organised and processed
information, Square Intelligence shall be able
to perform further analysis according to the
business requirements. The advanced version
of Square Intelligence has been completed

and launched to the market in 2021.
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Under COVID-19 pandemic, the suspension
of operation in Malaysia and global travel
restriction directly and indirectly affected
the seeking out of potential customers and
negotiation and securing of new projects of the
Group. However, the management will actively
adjust its existing business plans, formulate
more alternative business plans and perform
a series of sales and marketing efforts in order
to expand its existing market share. The Board
expects that the enhancement of our products
will continuously generate a sustainable cash
inflow to the Group through the aforesaid

measures and means.

(iii) To capture new market segment — Small

and Medium Enterprises

The Group is currently studying the feasibility
of the Group to expand into the Small and
Medium Enterprises (“SMEs”) market by
introducing digital solutions that are highly
demanded especially in the retail industry.
To our understanding, the retail industry is
eagerly looking for a solution that helps to
increase productivity in the current working
environment under the pressure of reduced
operating manpower and at the same time
in full compliance with the restrictions of the
COVID-19 Standard Operating Procedures.
The first solution that the Group intends to
develop is to enable businesses to operate a
digital ordering process, and followed by the

streamlined process to complete the order
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BEEENWRE DN

and confirmation process. Equipped with our
mature relationship with the finance sector
and our existing product line for payment
operations, the Group is also looking at
introducing a cashless payment feature into
the said solution in order to enable the SMEs
to operate on cashless basis, which helps to
increase efficiency at all operational levels.
The initial design and the prototype of the
solution is completed. We are now planning
to invite SME businesses to participate in the
pilot testing for feedback.

(iv) To leverage on the business networks

of the Pre-IPO Investors to introduce IT
products in the PRC into Malaysia; and
diversify our service offerings to our
customers

The Group has been discussing with various
potential technology partners in the PRC
regarding the launch of their services/products
in Malaysia. Site visits were conducted
to further discuss business collaboration
for Malaysian market before the outbreak
of COVID-19 pandemic. However, these
activities were put on hold or delayed due to
the COVID-19 pandemic and restrictions on
international travel.

Once the international travel is substantially
resumed, the Group will continue to discuss
with potential business partners, and actively
explore valuable IT products for the purpose
of diversifying our products and services

offerings to our customers.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

The Board will closely monitor the impact of the
government policies of Malaysia on the Group’s
future business and development plans and make

further adjustments to the plans if necessary.

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT
VENTURES

During the six months ended 31 May 2022, the
Group did not have any material acquisitions and
disposals of subsidiaries, associates and joint

ventures.

PRINCIPAL RISKS AND
UNCERTAINTIES

The Group identified various principal risk factors
and uncertainties that may affect our operating
results and business prospects, including but not

limited to the following:

Risk factors and uncertainties

BEBRREER FRERE

Most of the contracts are project-based which
create uncertainty and sustainability of our future
revenue steams

KEBHAKIAEE BET -
SR T RRIE R
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Risk response

2. B P 3

To secure new contracts, the
Group continuously enhances
uncertainty and sustainability of
our future revenue steams its
product and services offerings,
introduces various marketing
and promotional activities, and
provides customised solutions to
the customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWRE DN

Risk factors and uncertainties
EREERFTRERE

Dependent on major customers for a significant
portion of our business and any decrease in
revenue generated from major customers could
materially and adversely affect our business,
results of operations and financial condition

BREZRFPAESEANSNER  REBEPE
7 e BB A 2 55 - REEE RN
SUERER TR E

Risk response
L B P

The Group maintains good and

long-term relationships with
the existing customers. At the
same time, the Group carries
out various marketing and
promotional activities to attract
potential customers and to
increase market awareness. The
Group will continue to work on
opportunities and explore the
market with the current and new
technological offerings acquired
through partnerships.

REE AR AR PRI R &R

BIEREE - AR - AEBETSE
BHRERLE  WEEERP
REMSANAE - AEESEET
REBaERHRRESHIRAR
MBRMERSEBELRRTIS o

INTERIM REPORT %4 R 2022 5O



MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

Risk factors and uncertainties
EREERFTRERE

Cost overruns or delays in our system integration
and development projects may materially and
adversely affect our business, financial position
and results of operation

B2 RERA RATAEL THLRRABS LT
B AR EHMBRRREE ERER
EATHEE

Failure to anticipate and keep pace with our
customer’s business and industry

EERERRE FRPEBRITEZARER
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Risk response
[ B P

The COVID-19 pandemic had
resulted in the cost overruns and
delays in projects. Nevertheless,
the Group continues to manage
the cost carefully, rationalize
cost structure and optimise
the resources utilisation and
efficiencies

COVID-19% 15 5| Btk A e 2 F1E B
RATHIRIERR - AT - ANEE G
BREEEERA - SBEKAER
REB(LEIRFIAB RBE o

The Group closely monitors the
changes in technologies and
reviews the customers’ needs to
mitigate the risks. The Group also
develops advanced versions of its
existing products and evaluates
the potential acquisitions of IT
business from time to time to meet
the customers’ demands.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWRE DN

Risk factors and uncertainties
EREERFTRERE

Significant delays in collecting trade receivables

from our customers

&P YR & 5 e W R IR 3R B KRR

Risk response
L B P

The Group trades with recognised

and creditworthy customers
and generally does not provide
a long credit period to new
customers unless they are sizable
enterprises with good reputation.
The trade receivable balances are
monitored on an ongoing basis
by the management. To collect
overdue trade receivables, the
Group closely monitors overdue
payments and performs credit
search on our customers to
ensure their recoverability.

Although the pandemic has affected

prompt & timeliness of payment
of many customers, credit
and payment terms has been
restructured to ensure these
customer continue to settle their
outstanding fees when due. The
collection progress has been
achieved constantly.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

FOREIGN EXCHANGE EXPOSURE

The Group has minimal exposure to foreign
currency risk as most of the business transactions,
assets and liabilities are principally denominated
in Malaysian Ringgit and Hong Kong dollars.
The Group currently does not have a foreign
currency hedging policy in respect of its foreign
currency transactions, assets and liabilities.
The management monitors our foreign currency
exposure closely and will consider hedging
significant foreign currency exposure should the

need arise.
CHANGE IN USE OF PROCEEDS

The net proceeds raised by the Company from the
share offer of the Company were approximately
RM30.5 million
HK$58.6 million) (based on the final Offer Price (as
defined in the prospectus of the Company dated
29 September 2018 (the “Prospectus”)) of HK$0.62

per offer share adjusted by the Downward Offer

(equivalent to approximately

Price Adjustment (as defined in the Prospectus)).
The Company adjusted the use of net proceeds
on a pro rata basis for the purposes as disclosed
in the section headed “Future Plans and Use of
Proceeds — Use of Proceeds” of the Prospectus
and the price reduction announcement dated 16

October 2018, which were as follows:
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWRE DN

— approximately RM3.05 million (equivalent to  — #J5 #3,050,0007C(#8 & R4
approximately HK$5.86 million), representing 5,860,000/ 7T ) " 1hFT15 5KIA
approximately 10% of the net proceeds, for THEN10%  ARBEFEZE
strengthening our technical team by recruiting SRR E LA pn o B M 2 $1iT
more IT specialists =] B

— approximately RM18.3 million (equivalent to  — #%J5#¥18,300,0007C(HHE K %)
approximately HK$35.2 million), representing 35,200,000/ 7T ) © 1h FT 15 &
approximately 60% of the net proceeds, THFFEL60% - AREBEREY
for purchase of hardware and equipment REBUNELEMBHEERS
for establishment of IT infrastructure for M IR B T R R im
the provision of cloud storage and cloud BEERB

computing services

— approximately RM6.1 million (equivalent to  — #7555 #6,100,0007T (85 R4
approximately HK$11.7 million), representing 11,700,000/ 7T ) * {5 FT 18 3K
approximately 20% of the net proceeds, for TEREAX20% © AR AL
research and development of advanced and BIEABEMEE®RZERR
adapted versions of our Group’s existing IT T 38 e hi
products

— approximately RM3.05 million (equivalent to  — %755 #3,050,0007T (8% R 4
approximately HK$5.86 million), representing 5,860,000/ 7T ) @ 1h AT 15 %18
approximately 10% of the net proceeds, as FEE10% AR —REEES

general working capital
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MANAGEMENT DISCUSSION AND ANALYSIS
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On 19 March 2021, the Board resolved to change
the use of the remaining balance of the unutilised
net proceeds of approximately RM17.28 million
to research and development of advanced and
adapted versions of our Group’s existing IT
products (RM3.28 million), the acquisition of IT
business (RM3.00 million) and for the Group’s
general working capital (RM11.00 million) (the
“First Change in UOP”). Details of the First Change
in UOP were set out in the announcement of the
Company dated 23 March 2021.

On 28 February 2022, the Board
to re-allocate the unutilised net proceeds of

resolved

approximately RM3.00 million for acquisition
of IT business to research and development of
advanced and adapted versions of our Group’s
existing IT products (the “Second Change in
UOP”). Details of the Second Change in UOP
were set out in the announcement of the Company
dated 28 February 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The table below sets out the utilization of the net TR FAEFR B FHEHE T =

proceeds up to 31 May 2022: ZFRA=Z+—RZFERBR
Original Adjusted Amount of Amount of
intended net utilised net  unutilised net  Expected
useof  proceeds after  Adjusted net proceeds proceeds  timeline for
net proceeds the First  proceeds after up to upto  utilising the
from the Change in the Second to 31 May to31 May  unutilised
Use of proceeds Listing UOP  Change in UOP 2022 2022 net proceeds
£-R £2R Bz Bz

EyfgRE  EAfERA it cRIzf
it Rigkz Fgke  BAST-B RACT-B  AERAEHNE

fRiERE R fEEFE  NCEBAKS  NABRKE  BENENIR
ikt vk ¥ HEEE HEEE SERE JEFE  RER
RM millon AM millon RM millon Al milion AM millon
SHEET FHBET 5EBED SHEET 5HBET

Strengthening our technical team by recruiting 305 305 305 (305) -

more IT specialists
ARESEANREA I RITES
Purchase of hardware and equipment for 1830 1.02 102 (102 -

establishment of [T infrastructure for the

provision of cloud storage and cloud

computing Services
ERBNTRIRIEINIERRE - tRRR

SiRE REREERH
Research and development of advanced and 6.10 9.38 1238 (11.68) 0.0 30 November

adapted versions of our Group's existing IT 2022

products (Note 1) it St

BAAER ERIRA +-B=t8

FARSERAAANNES ERARE

Rz
Acquisition of IT busingss (Note 2) - 3.00 - - -
WEEMRAER(H2)
General working capital (Note 3) 3.0 1405 14,05 (14.05) -
~HEERR ()
Tofal
& 3050 3050 3050 280 070
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWE DN

Notes:

1.

The existing IT products of our Group include Square
Intelligence, CUSTPRO and Blackbutton.

At the date of the First Change in UOP, the unutilised
net proceeds of approximately RM3.00 million
were reallocated to acquisition of IT business.
The acquisition target(s) include companies which
possess the Taraf Bumiputera MOF. At the date of the
Second Change in UOP, the unutilised net proceeds
of approximately RM3.00 million were reallocated to
research and development of advanced and adapted

versions of our Group’s existing IT products.

At the date of the First Change in UOP, the unutilised
net proceeds of approximately RM11.00 million were
reallocated to general working capital comprising
staff costs of approximately RM7.60 million,
professional fees of approximately RM1.50 million,
finance costs of approximately RM0.10 million and
others of approximately RM1.80 million. At the date of
the Second Change of UOP, there was no change in
the use of the unutilised amount for general working

capital.

DIVIDENDS

The Board does not recommend the payment of

an interim dividend for the six months ended 31
May 2022 (2021: nil).
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CORPORATE GOVERNANCE
PRACTICES

The Company has adopted the principles and
the code provisions in the Corporate Governance
Code (the “CG Code”) as set out in Part 2 of
Appendix 15 to the GEM Listing Rules.

During the six months ended 31 May 2022, the
Company had complied with the CG Code, except

for the deviation as stated below:
Code Provision C.2.1

Pursuant to code provision C.2.1 of the CG
Code, the roles of chairman and chief executive
officer should be separated and should not be
performed by the same individual. The division of
responsibilities between the chairman and chief
executive officer should be clearly established

and set out in writing.

Mr. Chong Yee Ping is currently the Chairman
of the Board and the Chief Executive Officer of
the Company, and is responsible for formulating
the overall business development strategy and
planning of the Group. In view that Mr. Chong has
been responsible for the overall management of
the Group since its inception, the Board believes
that it is in the best interest of the Group to continue
to have Mr. Chong taking up both roles for effective
management and business development. The
Board considers that the balance of power and
authority, accountability and independent decision-

making under our present arrangement will not
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be impaired because of the diverse background
and experience of the other executive Director,
non-executive Directors and independent non-
executive Directors. Further, the Audit Committee
has free and direct access to the Company’s
external auditors and independent professional
advisers when it considers necessary. Therefore,
the Directors consider that the deviation from code
provision C.2.1 of the CG Code is appropriate in

such circumstance.

In order to maintain good corporate governance
and to fully comply with code provision C.2.1
of the CG Code, the Board comprises six
other experienced and high-calibre individuals
including one other executive Director, two non-
executive Directors and three independent non-
executive Directors who would be able to offer
advice from various perspectives. In addition, for
major decisions of the Group, the Company will
consult relevant Board committees and senior
management. Considering the present size and
the scope of business of the Group, the Board
considers that it is not in the best interest of
the Company and the shareholders as a whole
to separate the roles of the chairman and the
chief executive officer, because the separation
would render the decision-making process of the
Company less efficient than the current structure.
Therefore, the Board considers that the present
arrangement is beneficial to and in the interest of

the Company and the shareholders as a whole.
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DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the required standard
of dealings set out in Rules 5.46 to 5.67 of the
GEM Listing Rules (the “Standard of Dealings”),
as the code of conduct regarding the Directors’
securities transactions. Having made specific
enquiries of all Directors, each of the Directors
has confirmed that he/she has complied with the
Standard of Dealings from the date on which the
shares of the Company are first listed on the Stock

Exchange and up to the date of this report.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

None of the Company or any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 31
May 2022.
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SHARE OPTION SCHEME

The Company conditionally adopted a share
option scheme (the “Share Option Scheme”) on
19 September 2018. The purpose of the Share
Option Scheme is to grant an option to subscribe
for the shares of the Company (the “Option”)
to eligible persons as defined in the Share
Option Scheme (including, inter alia, directors,
employees, suppliers, customers and consultants
of the Group) as incentives or rewards for their

contribution to the Group.

Subject to rules on grant of options to connected
persons of the Company under the GEM Listing
Rules, the total number of shares issued and
which may fall to be issued upon exercise of the
options granted under the Share Option Scheme
and any other share option scheme of the Group
(including both exercised or outstanding options)
to each participant in any 12-month period shall
not exceed 1% of the issued share capital of
the Company for the time being, and any further
grant exceeding the said limit shall be subject to

shareholders’ approval at general meeting.
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The exercise price per share under the Share
Option Scheme will be a price determined by the
Directors but shall not be less than the highest of
(i) the closing price of the shares of the Company
as stated in the Stock Exchange’s daily quotations
sheet on the date of the offer of grant, which must
be a business day; (ii) the average closing price of
the shares of the Company as stated in the Stock
Exchange’s daily quotations for the five business
days immediately preceding the date of the offer
of grant; and (iii) the nominal value of a share of

the Company.

Unless otherwise cancelled or amended, the
Share Option Scheme will remain in force for a
period of 10 years from the date of its adoption
on 19 September 2018 which shall expire on 18
September 2028. Since the adoption of the Share
Option Scheme and up to 31 May 2022, no Option
has been granted by the Company. As of the
date of this report, the Company had 39,000,000
shares available for issue under the Share Option
Scheme (representing 10% of the existing issued
share capital of the Company as at the date of this
report). An option may be accepted within 21 days
from the date of offer. A sum of HK$1.00 shall be
payable on acceptance. Unless determined by the
Directors otherwise, there is no minimum holding
period before it can be exercised. Details of the
Share Option Scheme are set out in the paragraph
headed “Share Option Scheme” of the appendix
headed “Statutory and General Information” of

the Prospectus.
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DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED
CORPORATIONS

At 31 May 2022, the interests and short positions of
the Directors and chief executives of the Company
in the shares, underlying shares and debentures
of the Company and its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong) (the “SFQ”)), which were required
(a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO; or (b) pursuant to Section 352 of
the SFO, to be recorded in the register referred
therein; or (c) pursuant to Rule 5.46 of the GEM
Listing Rules to be notified to the Company and

the Stock Exchange, were as follows:
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RAEXRRORAABRG 257 &:

Long position in the shares or underlying
shares of the Company:

Approximate

Number  percentage of
of shares the Company'’s
interested issued share
Name of Directors Capacity and nature of interest (Note 2) capital
EERDR
BERERZ BRITRA
B ERREREE RIHE (HF2) BRBDH
Mr. Chong Yee Ping (Note 7)  Interests of controlled corporation and 196,560,000 (L) 50.4%
person acting in concert
SEEM L (K1) RErERE R —HITBAL
Mr. Siah Jiin Shyang (Note 1) Interests of controlled corporation and 196,560,000 (L) 50.4%
person acting in concert
LA (2 1) RS R—RITHAL
Mr. Liu Yan Chee James Beneficial owner 57,720,000 (L) 14.8%
BRBHES BRBAA
Mr. Lam Pang Beneficial owner 38,220,000 (L) 9.8%
Nt BRBEAA
Notes: Kzt -

(1) Delicate Edge Limited /485 X 5t
£ 2EBwm¥EA - MKing Nordic
Limited # S8 A £ 2 B B 25
# % - Delicate Edge Limited
KKing Nordic Limited& B # &
98,280,000 A% 17 * 1E AR A A E &
TR 4BEE25.2% ©

(1) Delicate Edge Limited is wholly and beneficially
owned by Mr. Chong Yee Ping whereas King Nordic
Limited is wholly and beneficially owned by Mr.
Siah Jiin Shyang. Each of Delicate Edge Limited
and King Nordic Limited holds 98,280,000 shares,
representing 25.2% of the total issued share capital

of the Company.
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Mr. Chong Yee Ping and Mr. Siah Jiin Shyang are
parties acting in concert (having the meaning ascribed
to it under the Hong Kong Code on Takeovers and
Mergers (the “Takeovers Code”)) as confirmed by
them in writing. As such, each of Mr. Chong Yee
Ping, Mr. Siah Jiin Shyang, Delicate Edge Limited
and King Nordic Limited is deemed to be interested
in 196,560,000 shares held by Delicate Edge Limited
and King Nordic Limited in aggregate under the SFO.

(2) The Letter “L” denotes as long positions in the shares

of the Company.

Save as disclosed above, at 31 May 2022, none of
the Directors and chief executives of the Company
and/or any of their respective associates had
any interests and short positions in the shares,
underlying shares and debentures of the Company
and/or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in
the register required to be kept by the Company
under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange
pursuant to Part XV of the SFO or the GEM Listing

Rules.
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the paragraphs headed
“Directors’ and chief executives’ interests and
short positions in the shares, underlying shares
and debentures of the Company and its associated
corporations” and “Share Option Scheme” above,
at no time during the six months ended 31 May
2022 was the Company, its holding company, or
any of its subsidiaries or associated corporations,
a party to any arrangement that would enable the
Directors and chief executives of the Company
(including their respective spouse and children
under 18 years of age) to acquire benefits by
means of the acquisition of the shares or underlying
shares in, or debentures of, the Company or any
of its associated corporations.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

So far as the Directors are aware, at 31 May
2022, the following persons have or are deemed
or taken to have an interest and/or short position
in the shares or the underlying shares of the
Company which would fall to be disclosed under
the provisions of Divisions 2 and 3 of Part XV of
the SFO or which were recorded in the register
required to be kept by the Company under Section
336 of the SFO.

EERARODHES 2ER

BRREXEEREZITHRAER
$A j&ﬁ*ﬁﬂswﬁ.ZHX1 - 1HE
Bty RfE 5 2w ROk R I R T BB AR
REFTE MBI BEEIN BEZ
T CFREA=FT—HIEREAR
ERRRH - ARF - HERAFE
H AT M & 2 B s BE B AT
SNEMEHE  FEERARREE
THRAB(BRFASEZEBER
M1BEZ TR )RBEARRFK
H AR ARREE B 2 A 1 A B ik 1n
S fEH 2 7 A EE R R

FERRRELQTRG KA
BROzEERKXE

BESEHME R-T-_—_FRHA=
+—H8 ' U FALTRAR TR K
FERARR 10 P HE B S R AE Sk & 1EHE
BREFSFRBAEGROIEXVHE2
REIDEOESAELKE » 3
BARBEN AR RREES R HARK
B 283361 FT 17 B BY & 70 it R 19 42
m& KR
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Long position in the shares or underlying

shares of the Company:

Name of
substantial
shareholders

FERREH

Delicate Edge Limited
(Note 1)
(a1

King Nordic Limited
(Note 1)
(Hfat1)

Mr. Liu Yan Chee James

BHEL

Mr. Lam Pang
S it

Notes:

(1) Delicate Edge Limited is wholly and beneficially

Capacity and nature of interest

SOREENE

Beneficial owner and person acting
in concert

EafBAR—BITPAL

Beneficial owner and person acting
in concert

ESfBAR—BITYAL

Beneficial owner

EafAA

Beneficial owner
BRBEAA

RAEXRRORAABRG 257 &:

Approximate
Number  percentage of
of shares the Company'’s

interested issued share
(Note 2) capital
EARRAT

BEERZ ERITRE

RO EE (H2) BRBDH
196,560,000 (L) 50.4%
196,560,000 (L) 50.4%
57,720,000 (L) 14.8%
38,220,000 (L) 9.8%

et

owned by Mr. Chong Yee Ping whereas King Nordic

Limited is wholly and beneficially owned by Mr.

Siah Jiin Shyang. Each

of Delicate Edge Limited

and King Nordic Limited holds 98,280,000 shares,

representing 25.2% of the total issued share capital

of the Company.
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Mr. Chong Yee Ping and Mr. Siah Jiin Shyang are
parties acting in concert (having the meaning ascribed
to it under the Takeovers Code) as confirmed by them
in writing. As such, each of Mr. Chong Yee Ping,
Mr. Siah Jiin Shyang, Delicate Edge Limited and
King Nordic Limited is deemed to be interested in
196,560,000 shares held by Delicate Edge Limited
and King Nordic Limited in aggregate under the SFO.

(2) The Letter “L” denotes as long positions in the shares

of the Company.

Save as disclosed above, at 31 May 2022, the
Company has not been notified by any persons
(other than the Directors or chief executive of the
Company) who had interests or short positions in
the shares or underlying shares of the Company
which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register
required to be kept by the Company under Section
336 of the SFO.

COMPETING INTERESTS

None of the Directors and controlling shareholders
of the Company nor their respective associates
(as defined under the GEM Listing Rules) had any
interest in any other companies at 31 May 2022
which may, directly or indirectly, compete with the
Group’s business.

MNEER S ERHBESLEER
R BER—BITBHAL(AK
BEFTAETETZAZRER) -
It REBEFSRAEKG - &R
FA - HERFE LA  Delicate Edge
Limited &King Nordic Limited#&
B #4% AR Delicate Edge Limited
K King Nordic Limited& #£#H52
196,560,0000% B& {5 A #E = -

(2) FELHEAR ARG 2 T4 -

B EXXFRIREEE SN - RNABE T
BEMEMAT(RRAIESEHE
EITBRABRINNR-_Z-__FH
R=+—BE@ERER ARG AE
B R B R R R 75 S HE AR A
EXVEE2 R 35 B 2 & X /AR
RAREE = IOAR -« Hadsk
PRI 75 %5 I HA B 1551 336 {547
EHEBARAGFE KRR Z M2
IR ©

RS

R-ZZE-_—_FRA=1+—8  ©E
EERARAERRRIEESE
ZHEA(ERZRGEMETHRAI)
& B 75 B o BB
FZ R EHA A R A E A o
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DEED OF NON-COMPETITION

Mr. Chong Yee Ping, Mr. Siah Jiin Shyang, Delicate
Edge Limited and King Nordic Limited, being the
controlling shareholders (as defined under the
GEM Listing Rules) of the Company, have executed
a deed of non-competition dated 19 September
2018 in favour of the Company (the “Deed of
Non-Competition”). Details of the Deed of Non-
Competition were set out in the section headed
“Relationship with Controlling Shareholders” of

the Prospectus.

The independent non-executive Directors of the
Company have reviewed the status of compliance
and confirmed that all the undertakings under the
Deed of Non-Competition have been complied
with by Mr. Chong Yee Ping, Mr. Siah Jiin Shyang,
Delicate Edge Limited and King Nordic Limited
from the Listing up to the date of this report.
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AUDIT COMMITTEE

The Company established an Audit Committee
with written terms of reference in compliance
with Rule 5.28 of the GEM Listing Rules and
the paragraph D.3 of CG Code and Corporate
Governance Report as set out in Appendix 15 of
the GEM Listing Rules.

The primary duties of the Audit Committee are to
assist the Board in providing an independent view
of the effectiveness of the Company’s financial
reporting process, internal control and risk
management system, to oversee the audit process
and to perform other duties and responsibilities as
assigned by the Board. As at the date of this report,
the Audit Committee consists of three independent
non-executive Directors, namely Ms. Ho Suet Man
Stella (chairman of the Audit Committee), Mr. Chan

San Ping and Mr. Su Chi Wen.

The Audit Committee has reviewed with the
management the accounting standards and
practices adopted by the Group, and discussed
financial reporting matters including the review
of unaudited condensed consolidated financial
statements for the six months ended 31 May 2022
and is of the opinion that the preparation of such
statements complied with applicable accounting
standards and that adequate disclosures have

been made in respect thereof.

EREES

RRABEKIBREZE ] » WESF
GEM L 1 #% Al §65.281& &M GEM &
TR RIMT S T R ATk 2 (D EEIRSF
AR EERMEFDIRUAET
FERETHZ BEwRE -

ERZEGZIERERHPES
@%$QEMW%¢E?~W%&
2R b IR R A2 BRI R
YRR Wﬂ%?ﬂ&&@ﬁé%
SRR EMBBRBE - RAR
SR BEREZEEH=RBIHF
HITEFAX  BIRASEXL(F

ZZBEZEIR) REFEER
BRI -

BERZEBeCHERERENAKE

Pk st R RBP] - W5
EE@E?%%EE#&%E_ - EREHAE

—E-_—FRA=+—HIEA
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BOARD OF DIRECTORS Exg
Executive Directors HITES
Mr. Chong Yee Ping EEMELE
(Chairman and Chief Executive Officer) (EEFTHAEH)
Mr. Liu Yan Chee James 2 BB HE
Non-executive Directors FHITES
Mr. Siah Jiin Shyang HEBE LA
Mr. Lam Pang MRS St &
Independent Non-executive Directors BUFHITES
Mr. Chan San Ping PR A S o A
Ms. Ho Suet Man Stella EEE St
Mr. Su Chi Wen BRI S ST
By order of the Board AEEZE®m
Mindtell Technology Limited Mindtell Technology Limited
Chong Yee Ping EEE
Chairman and Chief Executive Officer TEFRITHABE
Hong Kong, 13 July 2022 BE  ZEZ_FtHA+=H
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