Hong Kong Exchanges and Clearing Limited and The
Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement,
make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this announcement.
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ANNUAL RESULTS FOR THE
YEAR ENDED 31 MARCH 2022

ANNUAL RESULTS

The board (the “Board”) of directors (the “Directors”)
of New Concepts Holdings Limited (the “Company”)
hereby announces the consolidated results of the
Company and its subsidiaries (collectively, the “Group”)
for the year ended 31 March 2022 (the “Year” or
"FY2022"), together with the comparative figures for
the year ended 31 March 2021 (“FY2021"), as follows:
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CONSOLIDATED STATEMENT OF

PROFIT OR LOSS

FEERR

For the year ended 31 March 2022 BLZE20229F3H31H 1FF/Z
2022 2021
Notes HK$000 HK$'000
Bt Fi#&T FET
Revenue A 4 654,851 591,523
Cost of sales fi=R- DN (572,052) (567,858)
Gross profit Syl 82,799 23,665
Other income and gains, net H WA RIKRZFE 4 65,329 56,824
(Provision on)/reversals of MM EHNEENTE
provision on expected credit  HI{z B /&5 18 (B &)
loss on financial and yg: 1=
contract assets (3,026) 5,402
Administrative expenses THAX (95,029) (112,994)
Other expenses H 6 — (1,448)
Finance costs 87 7155 Bk 7R 5 (20,904) (38,294)
Profit/(loss) before tax BRELADEF (BB 6 29,169 (66,845)
Income tax (charge)/credit FER(FEL) He 7 (12,084) 3,240
PROFIT/(LOSS) FOR THE EREFH(FE)
YEAR 17,085 (63,605)
Profit/(loss) for the year LA AT B1EF NE
attributable to: F, (E518)
Owners of the Company KAREB A 5,504 (54,998)
Non-controlling interests FEERR R 11,581 (8,607)
17,085 (63,605)
HK cents &1l HK cents 71l
Earnings/(loss) per share XA T #HH AEL
attributable to the BiEEH, (EiE):
owners
of the Company:
Basic BN 8 0.53 (7.24)
Diluted e 0.53 7.24)




CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

FEEZEKER

For the year ended 31 March 2022 B 220229331 H IEF &
2022 2021
HK$'000 HK$'000
TER FAET
PROFIT/(LOSS) FOR THE YEAR ERi@F(BE) 17,085 (63,605)
OTHER COMPREHENSIVE INCOME Hibh2mElE
Other comprehensive income that may be RAERBAMETEN S
reclassified to profit or loss in subsequent ZEERMAMEE
periods: Wz
Exchange differences on translation of HE HNE 2 T B0 BE
foreign operations Z 1,085 26,169
Recycle of exchange difference upon HE SN S 1R
disposal of foreign operations 5 ZBEIR 4,425 3,749
TOTAL COMPREHENSIVE INCOME FOR FERE2EWMEAE
THE YEAR 22,595 (33,687)
Attributable to: BmER
Owners of the Company RARER A 9,378 (32,297)
Non-controlling interests FEVE IR 13,217 (1,390)
22,595 (33,687)




CONSOLIDATED STATEMENT OF GZEMBRAR

FINANCIAL POSITION

As at 31 March 2022 R2022F3H31H
2022 2021
Note HK$'000 HK$'000
P 5 FTER FAT
NON-CURRENT ASSETS ERBHEE
Property, plant and equipment M R REE 70,443 100,359
Goodwill [EES — _
Operating concessions R R 201,872 80,636
Other intangible assets HihmLEE 1,971 2,413
Receivables under service concession R 7% 45 sF 48 & R 2 HE
arrangements JE U 5k I8 59,448 61,183
Contract assets under service Pl 75 5 T A 2
concession arrangements EREE 47,110 —
Prepayments, deposits and other TEBRFIE - e R EA
receivables JE U 5k 1B 31,716 63,899
Retention receivables FEWIRE & 9 4,213 7,415
Total non-current assets FRBEEME 416,773 315,905
CURRENT ASSETS mEEE
Inventories NS 3,105 12,206
Contract assets ERNAEE 16,021 12,215
Trade and retention receivables Z 5 W EE &R
RE 2 9 109,745 134,583
Receivables under service concession AR 5 43 FF 48 & 1 &2 HF
arrangements JiE U 5k 1B 11,423 8,409
Prepayments, deposits and other TBRRIE e R EAM
receivables JE W5k IR 138,079 75,538
Loan receivables JE W & 3R — 363
Cash and cash equivalents ReRkBE2EEY 117,458 66,686
395,831 310,000
Assets of a disposal group classified D 3EAIBFLENLE
as held for sale AR EE — 457,460
Total current assets MBEEME 395,831 767,460




2022 2021
Note HK$’000 HK$'000
B3t FHT FET
CURRENT LIABILITIES REBAEE
Contract liabilities SHEE 2,480 7,253
Trade and retention payables B 5 A RIE R ES
REE 10 156,863 116,218
Other payables and accruals Efh FE A FRIE K B R
= 100,261 171,380
Lease liabilities HEAE 3,188 1,762
Interest-bearing bank and other AERTRAMEER
borrowings 73,720 123,686
Bonds &5 — 25,500
Tax payables FE R IR 5,754 7,333
342,266 453,132
Liabilities of a disposal group SPEABELENLEE
classified as held for sale HAlmAaE — 253,550
Total current liabilities mEB A EERE 342,266 706,682
NET CURRENT ASSETS REBEEFE 53,565 60,778
TOTAL ASSETS LESS CURRENT SELBERTDHER
LIABILITIES 470,338 376,683
NON-CURRENT LIABILITIES FREEHE
Due to related parties Ji& 11 A B 5 5K0E 200,222 212,482
Convertible bond Al R (E 5 2,376 —
Retention payables ERNRE 2 10 4,163 2,715
Other payables H fth FE < 3038 — 12,000
Provision B 6,901 10,737
Lease liabilities HEARE 1,471 —
Deferred tax liabilities RIERIBEE 15,760 3,084
Total non-current liabilities nBEERE 230,893 241,018
Net assets BEFE 239,445 135,665
EQUITY B
Equity attributable to owners of the (FEBR AR R HEE AN
Company =
Share capital N 95,402 69,359
Reserves e 95,638 31,118
191,040 100,477
Non-controlling interests FEVZE AR A i 48,405 35,188
Total equity W AR 239,445 135,665




NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

GENERAL INFORMATION

New Concepts Holdings Limited is a limited liability company
incorporated in the Cayman lIslands. The principal place of
business of the Company is Office B, 3/F, Kingston
International Centre, 19 Wang Chiu Road, Kowloon Bay,
Hong Kong.

During the Year, the Company and its subsidiaries
(collectively referred to as the “Group”) were principally
engaged in construction works and environmental
protection.

The shares of the Company are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

BASIS OF PREPARATION

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs"”) (which include all Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
("HKASs"”) and Interpretations) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA"),
accounting principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong Companies
Ordinance. In addition, the consolidated financial statements
include applicable disclosures required by the Rules
Governing the Listing of Securities on The Stock Exchange.
They have been prepared under the historical cost
convention. These consolidated financial statements are
presented in Hong Kong dollars (“HK$") and all values are
rounded to the nearest thousand except when otherwise
indicated.
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CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES

The HKICPA has issued a number of new or amended
HKFRSs that are first effective for the current accounting
period of the Group:
Amendments to HKFRS 9, Interest rate benchmark
HKFRS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

reform — phase 2

Amendments to HKFRS 16 Covid-19 — related rent
concessions beyond
30 June 2021

(2021 amendment)

The adoption of the above revised standards has no
significant financial effect on the consolidated financial
statements.

The Group has not early applied any new or amended
HKFRSs that is not yet effective for the current accounting
period.

REVENUE, OTHER INCOME AND GAINS,
NET

For management purposes, the Group is organised into
business units based on their products and services and has
three reportable operating segments as follows:

(@) Construction works segment engages in the provision
of foundation works, civil engineering works and
general building works in Hong Kong; and

(b) Environmental protection segment engages in the
construction and operation of kitchen waste
treatment plants in the People’s Republic of China
(“PRC") and the engineering, procurement and
construction of kitchen waste and water treatment
business in the PRC.
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An analysis of revenue, other income and gains, net, from REFBLEEEBORA - Hb A R FEN D W

continuing operations is as follows: T
2022 2021
HK$’000 HK$'000
TERT FET
Revenue from contracts with customers REEESHHEA
Construction works BETR 453,061 504,913
Environmental protection RIR
— operational income — BN 49,613 69,211
— construction revenue — EEWS 144,108 —
Subtotal NE 646,782 574,124
Revenue from other sources H iR A
Environmental protection RAR
— financial income — B RA 8,069 17,399
654,851 591,523
Timing of revenue recognition Wi \ B 2% B e
Goods or services transferred at a point in time RE-HEEENERK
R %% 49,613 69,211
Service transferred over time & B P B2 2 A9 BR 7% 597,169 504,913
646,782 574,124
Other income Hihr A
Bank interest income RITF B U A 292 34
Reversal of impairment of operating concession KEFTERERD 24,083 —
Financial guarantee service fee income B RS ER RS B R A 1,827 2,619
Machinery rental income & WA 8,738 7,630
Rental income HelA 843 870
Government grants (note i) AT 8 Bh (B i) 610 8,028
Release of deferred income B HURE WA 213 507
Sales of construction materials BEYRIEE 215 2,735
Overprovisions of interest and other changes FEREMASBERE
(note i) (B i) 5,340 —
Others Hth 2,882 176
45,043 22,599
Gains, net Wiz i 8
Gain on disposal of property, plant and equipment H & ¥ % « #22 &R EH
& —_ 141
Gain on disposal of subsidiaries o BB A B A ek 13,547 27,872
Exchange gains, net b 5% Wz 6,739 6,212
20,286 34,225
65,329 56,824




Notes:

(i)

(a)

Various government grants have been received by
certain PRC subsidiaries for their research and
development activities in Mainland China. There were
no unfulfilled conditions or contingencies relating to
these grants. No government grants obtained from
Employment Support Scheme (“ESS”) under the Anti-
epidemic Fund launched by the Hong Kong SAR
Government supporting the payroll of the Group's
employees during the year (2021: HK$6,956,000).
Under the ESS, the Group had to commit to spend
these grants on payroll expenses, and not reduce
employee head count below prescribed levels for a
specified period of time. The Group does not have
other unfulfilled obligations relating to this program.

The amount represented the overprovision for interests
and other accrued charges in respect of prior
convertible bond with principal of US$5.0 million
which was classified as other payables upon the
Company’s shares suspended trading for more than
30 business days during the year ended 31 March
2019. The principal and relevant outstanding interests
were fully settled during the year.

Segment revenue and results

The following is an analysis of the Group's revenue
and results by reportable operating segment.

Year ended 31 March 2022

(ii)

(a)

Construction

B0 P B BT B A R ph B R R B A A B B R B R
ZEBFTHE - BEA AR SR MHA 2R TR
R HAER - FRN - WEKETURE BHFRITHE
BRFHEHEEESE TR ES (R ETED)
MERAHE ANZEAEEEINITE (20214 -
6,956,000/ 7T) ° IMARBLZEETEI T - A& B A&
HERHPARTHAS TR ETHERNEE
ELORBTEAS - NEBWEEMAE B ZTEN
KEBTEME-

MERHEMESHAIBEREINTNSHE  BBT
N4 %8 A5,000,000E TR A RRESEFH B4R
AR EE2019F3A31H L FEEEE F B30
EEEAUR  EHERBEBALMENRE - A&
HEEBEANFEERFNEHLEE -

SEBARES

AEERWRARERZAZMOEEDBOIWAOT -

HE2022F3A31HIEFE

Environmental

works protection Consolidated
BEITE BRIR 532
HK$’000 HK$'000 HK$'000
FHET FHET FHET
Disaggregated by timing of BRI AEREEEFS
revenue recognition:
Point in time B R 26 — 49,613 49,613
Over time e 5 453,061 144,108 597,169
Revenue from other sources H A HROR A — 8,069 8,069
Revenue and sales to external MmN P /B A I
customers AR E R 453,061 201,790 654,851
Reconciliation: E) 3
Segment results ke 8,006 52,060 60,066
Reconciliation: R -
Interest income BB A 292
Corporate and unallocated income A & K& & % B U A K&
and gains s 2,110
Corporate and unallocated UNGIDNE ol b3
expenses (12,395)
Finance costs B 765 B AR (20,904)
Profit before tax B B¢ AT 4 29,169




Construction

Environmental

works protection Consolidated
BETRE RR e
HK$'000 HK$'000 HK$'000
FHET FHTT FHET
Year ended 31 March 2021 H E20214€3H8318
WLEE
Disaggregated by timing of revenue % U A T 32 85 i #f
recognition: bANE
Point in time 5 5] 26 — 69,211 69,211
Over time Fi& RF 504,913 — 504,913
Revenue from other sources H A AR A — 17,399 17,399
Revenue and sales to external mANEB R F R Y
customers WA KEERR 504,913 86,610 591,523
Segment results SEREEE 17,644 (38,175) (20,531)
Reconciliation: AR -
Interest income FEWA 34
Corporate and unallocated income 2 &} & 2 B WA
and gains e 754
Corporate and unallocated expenses A &) & & 2 Bp f 2 (8,808)
Finance costs B 75 B AR (38,294)
Loss before tax B AT R 18 (66,845)

—-10 -



(b)

Segment assets and liabilities

The following is an analysis of the Group’s assets and

(b) HBEEREMR

liabilities by reportable operating segments:

As at 31 March 2022

AEBEERAERAZ2MAL

M202243A31H

Construction

Environmental

works protection Consolidated
BEIE BRI Fe
HK$'000 HK$'000 HK$’000
FERT FET FERT
Segment assets SEEE 341,547 352,446 693,993
Reconciliation: HAR -
Corporate and unallocated assets TERRDEEE 118,611
Total assets BAESE 812,604
Segment liabilities SEAEE 327,643 221,301 548,944
Reconciliation: #hR
Corporate and unallocated liabilities A& kA B &E 24,215
Total liabilities aE®HE 573,159
Other segment information: Hib s EB&EH -
Depreciation e 22,615 1,738 24,353
Amortisation of operating EE TR
concessions — 4,006 4,006
Provision on expected credit loss SMEAEHNEED
("ECL") on financial and contract EHEEEE
assets ([FEBREER
BEE (1,231) (1,795) (3,026)
Reversal of impairment of operating #& 4 45 #F 1
concession AR — (24,083) (24,083)

- 11 -



(c)

Construction

Environmental

works protection Consolidated
BETRE IRIR e
HK$'000 HK$'000 HK$'000
FET FET FET
As at 31 March 2021 #202143A318
Segment assets SEEE 243,520 773,159 1,016,679
Reconciliation: #Hk -
Corporate and unallocated assets NARKDEEE 66,686
Total assets BELE 1,083,365
Segment liabilities S EaRE 338,116 520,504 858,620
Reconciliation: # R -
Corporate and unallocated liabilites 2B RAKDEE & 89,080
Total liabilities BfERE 947,700
Other segment information: HipsrEpEs -
Depreciation e 27,612 3,151 30,763
Amortisation of operating AT
concessions — 5,809 5,809
Reversal of ECL on financial and ERMEENEED
contract assets TEHEEEE
[ (3,715) (1,687) (5,402)
Impairment of goodwill EERE — 1,128 1,128

Information about major customers

Revenue from external customers of the Group who

contributed over 10% of the Group’s revenue as

follows:

(0 FEEF&EH

AT ARKERMAEBERATBALI0%H I BEF B

WA

2022 2021

HK$’000 HK$'000

FET FH&ET

Client A (environmental protection) RRDEEFA 144,108 N/A* 713 FA *
Client B (construction works) BEIRESAR 339,840 140,164
Client C (construction works) BETESBELC N/A*7 8 i * 113,493
Client D (construction works) BETESBEFLD N/A* 7 8 i * 76,889
483,948 330,546

* Revenue did not contribute over 10% of the

Group's revenue for the corresponding years.

- 12 -
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(d) Geographical information

(a) Revenue from external customers

(d) HEHHE

(a) XKENBEFHA

2022 2021

HK$’000 HK$'000

FERT FET

Hong Kong aBH 453,061 504,913
Mainland China B A 201,790 86,610
654,851 591,523

The revenue information above is based on
the locations of the customers.

(b)  Non-current assets

FRBABEMABEFAE RET -

(b) ¥ EEBEE

2022 2021

HK$'000 HK$'000

FHERT FH&ET

Hong Kong B 50,826 93,577
Mainland China AR A i 223,460 89,831
274,286 183,408

The non-current asset information above is
based on the location of the assets and
excludes financial assets.

FRERDEEENNEELERER T
BREEBEE-

FINANCE COSTS 5. HMBEAX

An analysis of finance costs is as follows: BB ABATINT -
2022 2021
HK$’000 HK$'000
FHER FH&ET

Interest on: MEBENTEE:

Amounts due to related parties JE A< BB B 5 3R IE 5,590 6,431
Bank loans, overdrafts and other loans RITER  BILREMER 11,419 22,152
Convertible bonds Rk ES 281 189
Interest element of lease liabilities HEBENFEIHLY 178 224
Bonds &% 550 1,654
Other payables E h FE A 5RE 2,886 7,644
20,904 38,294

- 13 -



6. PROFIT/(LOSS) BEFORE TAX 6. BBiEIEA (EHE)
AEH

The Group's profit/(loss) before tax, from continuing REFECEEBORBAER(BIB) DR M
operations, is arrived at after charging: THIEBBER:
2022 2021
HK$'000 HK$'000
T#ET FHEIT
Cost of inventories sold BEEFEKRAK 1,047 10.093
Cost of construction works BETREA ‘ 519,381 452,195
Cost of engineering, procurement and R ITIE - F0ERBERBKAR
construction services rendered \ 26,775 37,353
Cost of kitchen waste treatment services 12 4 B T b 4% R 3R AR 75 B AR
rendered 24,849 44,271
Write down on inventories FEME _ 23946
Auditor’s remuneration ZEEN & 1,680 1450
Depreciation Eiil =
— Owned property, plant — BEWHE HERREE
and equipment 21,741 28,031
— Right-of-use-assets included within — RTATSIER &R
BE
— office premises — WREYE 1,784 2325
— motor vehicles — A®E 828 407
Amortisation of other intangible assets EHfh fR A B AN 552 154
Amortisation of operating concessions TR 4,006 5809
Loss on disposal of property, plant and HEWE BEIRXEBER
equipment 150 —
Employee benefit expense (excluding directors’ EERFAL (TRIEES
remuneration): )
Wages, salaries, bonuses, allowances and TE H& - L4 ZBRE
benefits in kind ) F 2= 96,001 106,694
Equity-settled share option expense NEREENERERZ 4,743 _
Pension scheme contributions (defined RIR & 5 & 45K
contribution schemes)* (REH-KRETED* 4,562 5,008
105,306 111,702
Impairment of goodwill EEYEAED _ 1128
Loss on discontinued operation ERIEKEEEKER _ 320
Other expenses, net HibBXiEE _ 1,448
*Note: The Group participates in defined contribution MR ARESEEBRTEES 2 MEE B HIORIKE
retirement schemes for its employees in Hong Kong Bo-pAALEEMS  AKEREF B LN 4855
and the PRC. For its Hong Kong employees, the CatERBe BRI AZERBEMETS(R
Group operates a Mandatory Provident Fund Scheme BEPDEE A ZRRBREZEELERHELD
(the “MPF Scheme”) under the Mandatory Provident Eest sl (SRR d) BRSHEEHBE LR
Fund Schemes Ordinance (Chapter 485 of the Laws of FEATBZ ERHEZRKE - RIFERE 2
Hong Kong) for employees employed under the REREESOHAREBARBWAZ5%MBIE
jurisdiction of the Employment Ordinance (Chapter EtEELHR - e AFEKAZ ER 530,000
57 of the Laws of Hong Kong). The MPF Scheme is a AT R T H MR RE - RrEREME
defined contribution retirement plan administered by R AR B AR B 25 B A~ (R PI R AR P - AREE S
independent trustees. Under the MPF Scheme, the — IR P B A 4 0 R T A B A A A SR £ SR (K
employer and its employees are each required to wAGT B (RAEAETE) - Bt AEBARSF
make contributions to the MPF Scheme at 5% of the MIRF BRI RS TR ET A 2 —F R AR
employees’ relevant income, subject to a cap of PR T T 28I VE LR o R AN AR AR 81 2 L FRBD R 57
monthly relevant income of HK$30,000. B o 5818 & 5T &) KR RAE AT 2T B A2 e
Contributions to the MPF Scheme vest immediately. HAEAEBAR B RRFEEMAOER -

Regarding its employees in the PRC, pursuant to the
relevant labour laws, rules and regulations in the
PRC, the Group participates in defined contribution
retirement benefit scheme (the “Retirement Benefit
Scheme”) organised by the relevant local
government authorities in the PRC whereby the
Group is required to make contributions to the
Retirement Benefit Scheme at a certain rate of the
standard wages determined by the relevant
authorities in the PRC during the year. Contributions
to the Retirement Benefit Scheme vest immediately.
There was no forfeited contribution under the MPF
Scheme and Retirement Benefit Scheme which may
be used by the Group to reduce the contribution
payable in the future years.

14—



7.

INCOME TAX CHARGE/(CREDIT) 7.

The amount of taxation in the consolidated statement of
profit or loss represents:

FBHMAx (%)

FEBRBERANTIASEIE -

2022 2021
HK$'000 HK$'000
FH#T FAT

Charge for the year FAZH
— Hong Kong — BB — —
— PRC — — 152
PRC withholding tax FEIFENB 1,343 —
Deferred tax EERIE 10,741 (3,392)
Total tax charge/(credit) for the year FANRIBERAY, (ER)BE 12,084 (3,240)

EARNINGS/(LOSS) PER SHARE 8.
ATTRIBUTABLE TO THE OWNERS OF
THE COMPANY

EEREASHAANESRERN (BHE)

2022 2021
HK$'000 HK$'000
TH#ET FHBT
(Re-presented)
(&)
The calculations of basic and diluted earnings/ HREARESFEF (EE)
(loss) per share are as follows: O
Profit/(loss) Wz (E5H8)
Profit/(loss) attributable to ordinary equity BERARREBREREA
holders of the Company, used in the basic #EF (1) - ARER
and diluted earnings/(loss) per share EARBERAN,(FE)
calculation H 5,504 (54,998)
Shares B&
Weighted average number of ordinary shares in 4 R E %17 2 ] 17 & @A A0
issue and issuable during the year, used in BEHE BRERELRR
the basic earnings/(loss) per share (BB FE
calculation 1,035,351,300 759,614,548
Effect of dilutive potential ordinary shares: BELTERBELE
— Share options — W 8,725,587 —
Weighted average number of ordinary shares in & A B2 %17 & 0] 217 E @A A
issue and issuable during the year, used in mEFEHE  ARFAEER
diluted earnings/(loss) per share calculation BEARR,(FR) 1,044,076,887 759,614,548
HK cents #ll HK cents 71l
Earnings/(loss) per share: BRAERN,(EE):
Basic = 0.53 (7.24)
Diluted il 0.53 (7.24)

The weighted average number of ordinary shares for the
purpose of the calculation of basic earnings/(loss) per share
has been adjusted for the bonus elements in the issue of
shares of the Company on 12 April 2021, 9 July 2021 and
21 April 2022 as if effective since 1 March 2020.
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9.

TRADE AND RETENTION RECEIVABLES 9. B SRKREREWKREZZ
2022 2021
HK$'000 HK$'000
FHET FHET
Trade receivables g5 ENRIE 87,283 89,653
Impairment A (2,414) (1,440)
84,869 88,213
Retention receivables EUWRE € 29,850 54,602
Impairment VERED (761) (817)
29,089 53,785
113,958 141,998
Portion classified as current assets DEARBDEENI S 109,745 134,583
Non-current portion EREE D 4,213 7,415

The Group generally allows a credit period of not exceeding
60 days to its customers. Interim applications for progress
payments on construction contracts are normally submitted
on a monthly basis and are normally settled within 1 month.
The Group seeks to maintain strict control over its outstanding
receivables to minimise credit risk. Overdue balances are
reviewed regularly by senior management. The Group does
not hold any collateral or other credit enhancements over its
trade and retention receivable balances. Trade and retention
receivables are non-interest-bearing.

Retention receivables held by contract customers arising from
the Group’s construction work and are settled within a
period ranging from 1 to 2 years after the completion of the
construction work, as stipulated in the construction
contracts.

Ageing analysis of trade receivables (excluding retention
receivables) as at the end of the reporting period, based on
the invoice date and net of provisions, is as follows:

AEE-RBFATFSFRETEBEBORNEEN - GRI=Z
EEHNMTHEENRAF - RERARZEMEA NG
B o AN B ) SRS R MR (el 0 O OR M A BB AR B - TSkl
EFERBRAEZERE SAEEESTHRIANEH A&
ErEABEZRUAARBERESBHHEETMNERR
FEMEEREAY -BIRUFARERRESRTAHE -

BHEPHRBBREASBENEETIENRURE S IR
BESHMMITANBETRRTKRRIZ2FAEE

RBEERRNESGEERBTEERRRER)ENRER
B RMBRBEERNRESTAOT

2022 2021

HK$'000 HK$'000

THET FET

Within 30 days 30K A 44,663 39,569
31 to 60 days 31E60K 25,229 21,001
61 to 90 days 61290k 5,071 20,219
Over 90 days i 390K 9,906 7,424
84,869 88,213
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10. TRADE AND RETENTION PAYABLES

10. BESEMREREMFFRES

2022 2021

HK$'000 HK$'000

FH#ET FHIT

Trade payables B 5 e soE 150,575 103,045
Retention payables R RE S 10,451 15,888
161,026 118,933

Classified as current liabilities NEAREEME 156,863 116,218
Non-current portion ERE IS 4,163 2,715

The trade payables are non-interest-bearing and are normally
settled on terms ranging from 30 to 180 days.

Retention payables held by the Group arising from the
Group’'s construction work and are settled with
subcontractors within a period ranging from 1 to 2 years
after the completion of the contract work by the
subcontractors, as stipulated in the subcontracting contracts.

Retention payable held by the Group arising from the
construction of plant operated under Build-Operate-Transfer
(“BOT") are settled with constructors within a period
ranging from 1 to 2 years after the completion of the
construction work.

An ageing analysis of the trade payables (excluding retention
payables) as at the end of the reporting period, based on
the invoice date, is as follows:

BHERNFAR/TEE  —RINN FI0E180K M HIR A4

=33
/B °

AEEMBEREASENEERIENENRESNR

BEHWMTARDERTRENIRRIZ2ZFNED B

s

I

AREMRFAEREEZREBRE —
KEMHAENENRES DN BETR TR RIZ2F R E

DHEEE -

— %2 ([BOT))

RBEERRNESGENTRBNTEEERNRER)ERER

HERREDTNT :

2022 2021
HK$'000 HK$'000
FiET FET
Within 30 days 30K 104,543 29,484
31 to 60 days 31260K 13,271 28,662
61 to 90 days 61290k 7,179 17,126
Over 90 days B iBI0K 25,582 27,773
150,575 103,045
- 2
11. COMPARATIVE FIGURES 1. LEBEF

Certain comparative figures have been reclassified to
conform with the current year’s presentation.
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MANAGEMENT DISCUSSION AND
ANALYSIS

The Group is principally engaged in (i) provision of
foundation works, civil engineering contractual service
and general building works (the
Business”); and (ii) environmental protection projects
including kitchen waste treatment,

“Construction
industrial water
treatment and strategic investments in environmental
related projects (the
Protection Business”).

protection “"Environmental

In the current Year, COVID-19 resurged from around
2022 Chinese New Year, its impact on each of our
business segments (where applicable) is set out below.

BUSINESS REVIEW
| Construction Business

During the Year, revenue generated from
construction segment approximately
HK$453.1 million, representing a decrease of
10.3% from approximately HK$504.90 million for
FY2021. The decrease was mainly attributable to
the decrease of the number of sizable projects

was

undertaken by the Group during the Year.

The overall gross profit margin of the construction
business and is consistent with
approximately 10.8% (FY2021: 10.4%).

last year

Revenue from this segment is generated from
both public and private sector projects with
approximately 75.1% of the segment revenue
contributed by the foundation projects in public
sectors. Out of the total segment revenue of
HK$453.1 million, the key contributors were (i) a
project in Wang Chiu Road
contributing approximately HK$294.3 million

foundation

during the Year; and (ii) a foundation project in
Tuen Mun Hin Fat Lane and North Point Java
Road contributing approximately HK$45.5 million
during the Year.

T E T R RS

REFFZRBOEHBETRE L ARIBEHORB X
—REFTER(EEXH): RHRRER BEEH
wRRRIE  TERBEKREENRFRABERNRKIERE
(IRREH]) -

REE - COVID-19ZER20226 F AT AR 1E - HY
EEBOBOZE(WBER)INHER T -

¥ OEE
| BEER

RAFE - BESPE £ AL A453,100,000
B JT 0 820218 B F £ 49504,900,0007%8 7T T #
103%  TZRARAFEARNEEABH AR
BEHERMADB -

BREEKHNERBENEREERIF - 5%10.8%
QO EFE : 10.4% ) »

A HBHRARE ALEIEB € F475.1%R
BEAEMEIER -4 %5 30U A453,100,0007% 7T
FOXEERREBO)AREMEEE  RAFE
B Bl £7294,300,0007% 7T ¢ R (i) FI @ %% 2 kb A
BIEBEMEIEE - RASF E E B 445,500,000
5 o
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Despite numerous of our employees were infected
and required to be quarantined due to the
resurgence of COVID-19 since around 2022
Chinese New Year, it did not have significant
impact on the business performance nor disrupted
the overall construction business operations.

The Group has completed a total of 6 projects in
FY2022 (FY2021: 9 projects) and secured 6 new
projects (FY2021: 3 new projects) during the Year
with aggregated contract value of approximately
HK$118.9 million (FY2021: approximately
HK$523.7 million). All new projects secured during
the Year had commenced construction, and 3 out
of 6 new projects was completed during the
Year. As at 31 March 2022, 4 projects were in
progress (FY2021: 4 projects in progress). Details
of the completed projects and the projects in
progress are set out as follows:

BEARNB2022F FHAIECOVID-19% 15 % -
ETEIWRAENERBE BXSEHEBRR
EEEATE MIAEEIEEBEEEENEE-

R20220 N8 - AEE A HTA6MEE B (2021
MBCFEE 9B ) » IR AN F [ ES6{E (2021
B BEEDFBEBE AEHNLENR
118,900,0007% 7t (20218F B F £ : 49523,700,000
BIL) c MERAFENSHMBEEECEH I : 16
EFHIBBE R MESRAFERT - R202243 A
3THAAMEQOIMRFEE  4ME)EEEE - 25
RIEEREEBEBEOFEBHINAT

Completed projects SEREH
Name of project Location Sector Main category of work
HB&#E b B L] IEEEER
1 Palace Museum West Kowloon Cultural Foundation Mini-piles and Grout Curtain
project District, West Kowloon, Works
Tsim Sha Tsui
WEEYEEIER LY IEFNEE A B OB MR T 12
AAEXEE
2 Tuen Mun Hin Fat Hin Fat Lane, Tuen Mun Foundation Construction of
Lane and North and Java Road, North Foundation, ELS and Pile
Point Java Road Point Cap Works
Project
MR EE R MFEEERIABES I & HE - ZRERAETEUR
bABEBEIER BIELIEmT
3 Fanling North Fanling North New Foundation Construction of Mini Piles
Project Development Area, and Associated GIFW
Phase 1 Works
#eEdtE B meEltERRE —BER A TR B 5 2 A8 B 3R 5 £ 3t B R
I
#4 Kai Tak Kai Tak, Kowloon Foundation Construction of Bored Pile
Development
Project
BiEERIER BE R 1E I & EHBITREET
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Name of project Location Sector Main category of work
HBEH b 26 L] IBEXESHS
5 Shap Pat Heung J/O Shap Pat Heung Road Foundation Predrill Works for
Road Project and Tai Tong Road, Lot Foundation
No. 5384 in DD116
(Site A) Yuen Long
T\ IE B TORA+ B B8 Jo K B8 22 i & h B FE 88 T2
RELENMEIHE
53845% (A7 ER)
6 Tai Tong Road Tai Tong Road, Lot No. Foundation Predrill Works for
Project 4054 in DD120 (Site B) Foundation
Yuen Long
ARREKIAH TTHARER L NN H h & h B TE B T8
12049 5540545% (B B&)
Projects in Progress ZEZEH
Name of project Location Sector Main category of work
IEH&HE b B 1] ITEREEHE”
1 Wang Chiu Road Wang Chiu Road Phase Foundation Construction of Bored Pile,
Project 1, Kowloon Bay SHP, ELS and Pile Cap
Works
=IRBIAR NEEE R IRE ] 2 EILIE - SHP - B HE B2
XA N AR TR i T
#2 Mount Parker Road 2-16 Mount Parker Road, Foundation Site Formation Works
Project North point
MR ILEIER b A g L E2-1658 I A AR TR TR
#3 Chong San Road 3W, Building 6W and Foundation Construction of SHP
Project Chong San Road
AIF AR Bl #7 B 3W R eW K & £ SHP#%E T
#4 Hung To Road 33 Hung To Road Foundation Construction of Bored Pile
Project exclude GIFW
RETERERER= 7% [El 83357 i & #ILE (N BERS L i)
A 3 T
# Project newly secured by the Group during the Year. # REBRANFERNEINIER -

- 20 -



Environmental Protection Business

The Environmental Protection Business involves:

(i) kitchen waste treatment;

(i) provision of EPC (engineering, procurement
and construction) services and environmental
improvement solutions relating to

environment projects (the “Provision of

Environmental EPC Solutions”); and
(i) industrial water treatment.

For the Year, the Group's revenue from the
Environmental Protection Business increased by
approximately 133% to approximately
HK$201.8million (FY2021: approximately HK$86.6
million). Discussion and analysis on the business
performances of kitchen waste treatment,
provision of EPC operation and industrial water
treatment are set out below.

1. Kitchen waste treatment

Revenue generated from kitchen
waste treatment business comprises (i)
construction revenue from BOT projects
under construction; and (i) income from
operating plants including government
subsidy for kitchen waste treatment and
sale of by-products including but not limited
to grease, organic fertilizers, etc. produced
during the process of kitchen waste

treatment.

During the Year, revenue generated from
kitchen waste treatment amounted to
approximately HK$201.8 million (FY2021:
approximately HK$61.8 million). Such
increase was mainly attributable to the
construction revenue of Xuancheng Plant.

-21 -
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(i) EEFREE:

(i) IRHEWERFEEBNEPC(IE HBRE
HRBREREREHATR(RBIRE
EPCERERFE]) : &

(i) TEREKERE-

RAFE AEEREBERREBHR AL ML
133% & #9201,800,0005% JT (20218F B F [& : £
86,600,000/%8 JT) ° A B8 & B b IR B2 ~ 42 LEPC
EERNTERKEEBERERBNTRESMEAR
T3 e

1. EEUREE

EEnREEERECHRABENRAE
EBOTIEH B MEEW A R(NEEEREIEE
B U A (B2 45 BE 12 2 55 7 3% 1 KT 4 B A I
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TR BHIERE)MEEE) -

RAFE BEFNREEEENRABLY
201,800,000/ 7T (202181 B F E: 4
61,800,000 L) - BAE NI EEREES
WMIBB R TR -



Set out below are the developments of each
of the kitchen waste plants of the Group
during the Year:

0, Taiyuan Plant

Taiyuan Tianrun Bioenergy Co., Ltd*
(KRAXBEWERERRTF)
(“Taiyuan Plant”) was wholly-owned
by the Group and operated under
BOT model. In February 2021, the
Group entered into a disposal
agreement with 3b4Z 475 (1L )RR
BEREE AR AR to dispose the
entire equity interest in Taiyuan Plant
at a consideration of
RMB120,000,000 (equivalent to
approximately HK$141,976,000)
subject to the condition that Taiyuan
Plant has not encountered any loss in
asset value of over RMB3 million due
to reason(s) caused by the Group.

Since 1 April 2021 up to completion
of the disposal on 5 August 2021,
Taiyuan Plant contributed revenue of
approximately RMB16,752,000
(equivalent to approximately
HK$20,183,000) to the Group as
compared to approximately
RMB31,616,000 (equivalent to
approximately HK$36,341,000) in
FY2021. The Group ceased to
consolidate the results, assets and
liabilities of Taiyuan Plant upon
completion of the disposal, which
resulted in a gain of approximately
HK$14,200,000.

Resurgence of COVID-19 did not have

any impact on Taiyuan Plant as it was
disposed in August 2021.
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TXHENAEEEEEFREBRAF
B #ERE

(i)

A REH

KERXKBEWERER AR (KRB
BAAEBE2EHE  LUBOTER
AR o 202128  RE B B 4p 4
+5 (LR)RREREEBEGR ARG
U—HhHEERE URBARE
120,000,0007T (#8557 49141,976,000
B HEXREBEEHMNE I E  1F
HAERKRBETERARNEEER
WREELETNEEEBEBRARYE
3,000,0007T Ky 18 4k -

B2021F471H BEZ=2021F8A58 H
EEBETK ARBEEALEEFR
W4 AR %16,752,0007T (FHZE R4
20,183,000/ L) + M20218F By & £ Al
A #H AR #31,616,0007T (S R 4
36,341,000 L) - RN E BIEE -
AEBTBHEAFARREENE
EEBEERBEE BHKEY
14,200,000 7T °

COVID-19%Z B E BRI EH KRIBEE
EREMEE AAHEMN2021F8A
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(i)

Hefei Plant

Hefei Plant is 60%-owned by the
Group in the beginning of the Year
and is operated under the BOT model
with a permitted capacity of 200 tons
per day.

The capacity of Hefei Plant was
around 200 tons per day as of 31
March 2021. During the Year, the
treatment volume of Hefei Plant
dropped to around 160 tons per day
since June 2021 since some other
kitchen waste treatment plants in
south-west and western Hefei have
commenced operation and certain
kitchen wastes of Hefei city were
transferred to such plants since June
2021. The resurgence of COVID-19
had caused temporarily decrease in
the volume of kitchen waste during
February to March 2022, but it was
subsequently resumed back to
normal.

Hefei Plant completed its
technological improvement on its
grease extraction process and has
been strengthening its business
relationship with its collection units.
For the past few years, there has been
continuous increase in the demand
and selling price of used cooking oil,
one of the Hefei Plant’'s by-products,
along with the awareness and
recognition of converting used-
cooking oil into bio diesel as renewal
energy. As such, a partial reversal of
impairment of approximately
HK$24,083,000 was recognised with
reference to the relevant updated
recoverable amounts of Hefei Plant.
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BHEEE

ARBERAFEMAKAASEERE
H60%ME 25 - LABOTHE R & & » #F 7]
BRIE 2 A S K200 o

B 2202143031 ARPEE BV &
BE W AT R0 - KX FE 7
2021 F6 A AEEENEEE®
EXHFRI60NE AAEEAEMA
B — b E 2 B sy I R TR R BR 44 E
2o MAIETE —LE L iF 82021
FoRAMBWHEB R ZE TR 202242
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ERNFETR TR BEEIRELE

=

F o

AIRIEEE R E MR TE MR
MsE W —E s B RE MR
BHE -BERF ARBEEMNEE
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BLEH RARBERAMEBLELALEY
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Tre Bt 2ZAMEEB WEBRH
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During the Year Hefei Plant installed
fertilizers-related equipment and
attempted to trial production
operations. Such fertilizer production
is yet to formally commence as the
deodorization, dust contamination
prevention, and trial outputs are yet
to meet the relevant requirements.

In February 2022, the Group acquired
the remaining 40% equity interests in
Hefei Plant at a consideration of
RMB38,500,000 (approximately
HK$47,370,000) from the non-
controlling shareholders pursuant to a
sale and purchase agreement dated
21 February 2022. Such acquisition
was yet to complete as of 31 March
2022 and up to the date of this
announcement.

As disclosed in  the Company’s 2020
and 2021 annual report, the non-
controlling shareholders of Hefei Plant
guaranteed Hefei Plant’s revenue from
the sale of organic fertilizers until
expiration of the service concession
right in 2038 (”“Guaranteed
Revenue”). Such guarantee shall take
place upon the following conditions
are fulfilled: (i) the normal production
capacity of Hefei Feifan reaches 200
tons/day, and (i) the quality of the
underwritten production output meets
with the national requirements set for
the relevant organic fertilizers. Should
the actual revenue from sales of
organic fertilizers fall short of the
Guaranteed Revenue in any particular
year, the non-controlling shareholders
shall make up the difference with the
dividends they are entitled to receive
from Hefei Plant. Such Guaranteed
Revenue is yet to take place as
production of organic fertilizers has
not met the relevant requirement.

24—
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2022F2 21BN EEmaE  URE
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(7if)

Xuancheng Plant

Xuancheng Xichong Biological
Technology Co., Ltd.* (& 3 T 78 d A4
¥ ® # A R 2 7)) (“Xuancheng
Plant”) is a limited liability company
established in the PRC and a
wholly-owned subsidiary of the
Group. The total planned capacity of
Xuancheng Plant is 300 tons per day
upon completion of its construction
which will be carried out in 2 phases.
It has entered into the service
concession agreement with
Xuancheng Urban Management and
Law Enforcement* = ¥ i T & IR 47
A#EB for a period of 30 years
under BOT model in August 2021.

Xuancheng Plant was scheduled to
complete its phase 1 construction in
around March or April 2022, but was
delayed due to, among others, the
electricity curtailment order which
affected the suppliers’ production of
equipment, and subsequent logistics
disruptions due to the COVID-19
lockdown measures in mainland China
during March and April 2022.

During the Year, the Group generated
revenue and profit of approximately
RMB118,169,000 (approximately
HK$144,109,000 and RMB17,725,000
(approximately HK$21,616,000,
respectively from construction of
Xuancheng Plant. Up to the date of
this announcement, Xuancheng Plant
is still under construction and has not
commenced production.
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(iv)

(v)

Dunhua Plant

The Company entered into an
investment cooperative agreement
with the People’s Municipal
Government of Dunhua, Jilin province,
the PRC in August 2021 in relation to
the Group’s proposed investment in a
kitchen waste treatment project with
a planned capacity of 210 tons per
day located in Dunhua.

As such, lJilin Wanding Yisheng
Environmental Protection Technology
Co, Ltd* (EMEBREFRRMESE
R 2 7)) (“Dunhua Plant”), a limited
liability company wholly-owned by the
Group was established.

Dunhua Plant has started conducting
feasibility studies and is in negotiation
with the government bureau for the
proposed terms of the service
concession arrangement. It has not
commenced any business or operation
as at 31 March 2022.

Guoyang Plant

Yisheng (Guoyang) Environment
Protection Technology Co. Ltd.* (B
CRRE) RERMBER DR (MR
AR AF]) ("Guoyang Plant”) is a
limited liability company established in
the PRC and a wholly-owned
subsidiary of the Group. The planned
capacity of Guoyang Plant is 126 tons
per day, and the relevant operation
concession period of the project is 25
years.

Service concession agreement for
Guoyang Plant was entered in March
2022, and construction has not been
commenced as of 31 March 2022.
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(vi)

(vii)

Hanzhong Plant

Hanzhong Yisheng Biological
Technology Co. Ltd* (M ESA
¥ % ¥ A R 2 7)) (“Hanzhong
Plant”) is an 80%-owned subsidiary
of the Group. The Group has been
negotiating with the municipal
government of Hanzhong on service
concession arrangement and site
selection and therefore its
construction is yet to commence as
31 March 2022.

Hancheng Plant

Hancheng Plant Hancheng Jiemu
Environmental Technology Co. Ltd*
BEHEZBRERMEAR QA
(“Hancheng Plant”) is a wholly-
owned subsidiary of the Group, and
was granted an exclusive concession
right by Hancheng Federation of
Supply and Marketing Cooperatives*
(B2 L8 & BB & 41) in May 2018
for operating a kitchen waste plant
with capacity of 20,000 tons per
annum for a term of 30 years.

During construction, certain design
deficiencies were found in respect of
the waste-water system of Hancheng
Plant which have not been clearly
illustrated in the environmental
assessment report. Such deficiencies
may result in the malfunction of
Hancheng Plant’s operation as well as
imposition of penalty for output of
polluted water. The Group has put
forward to the Hancheng Federation
of Supply and Marketing Cooperatives
for the modification of the Hancheng
Plant design, but no agreement was
reached, and therefore the
construction of Hancheng Plant was
pending, details of which are set out
in the Company’'s 2020 and 2021
annual reports.
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The Group and Hancheng Federation
of Supply and Marketing Cooperative
reached an understanding and
proposed to terminate the
development of Hancheng Plant.
During the Year, the Hancheng
Federation of Supply and Marketing
Cooperative submitted the relevant
documentations of Hancheng Plant to
Audit Bureau, and the Group and the
Hancheng Federation of Supply and
Marketing Cooperative shall negotiate
and reach a clearance arrangement
once such audit is completed. Such
audit is yet to complete and no
impairment was recognised for
Hancheng Plant for the current Year.

Provision of Environmental
Improvement Solutions

The Group’s provision of environmental
engineering, procurement and construction
(EPC) solutions was previously carried out by
its then 51%-owned subsidiary, Clear
Industry Company Limited (”“Clear
Industry”). On 31 July 2020, the Group
returned all its equity interest in Clear
Industry to the other shareholder of Clear
Industry, details of which are set out in the
section headed “Other On-going Matters”.

Subsequent to the Group's return of the
equity interest in Clear Industry, the Group
commenced its own EPC services in January
2021. During the Year, the Group’s own
EPC services are yet to generate any
revenue.
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3.

Industrial water treatment

(i)

Beijing TDR Environ-Tech Co., Ltd.*
(A RN RIRFI B R 2 7))
("TDR")

In prior years, the Group had been
negotiating with the owners of TDR
with a view to review the possible
cooperation with TDR given the
synergies between the technology and
know-how of the Group in membrane
distillation system and the Disc Tube
Reverse Osmosis system for
concentrated water possessed by TDR.

Having considered the possible
technological cooperation between the
Group and TDR, the owner of TDR
agreed in principle to allow the Group
to take participation in the equity of
TDR for around 3.25% for a
proposed consideration of RMB26.0
million (equivalent to approximately
HK$32.10 million) which would be
deemed to have been satisfied by the
TDR deposit paid by the Group to the
previous TDR owner pursuant to a
framework agreement entered into
between the previous TDR owner and
the Group in April 2017.

Due to the long negotiation process,
such equity participation was called
off and the deposit of RMB26.0
million was refunded to the Group
during the Year. However, the Group
would continue to seek business
cooperation with TDR in the industrial
water treatment segment.
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(i)

Yisheng Zhihui Technology Industrial

Development (Xi‘an) Limited* (& 7
HERREXZFRE(AL)BERALA)
("Yisheng Zhihui”)

The Group entered into a joint
venture agreement on 19 November
2021, pursuant to which the Group
and other 2 investors agreed to
establish  Yisheng Zhihui with a
registered capital of US$10.0 million
(equivalent to approximately
HK$77.90 million) which shall be
contributed by the parties in cash.
Upon establishment of Yisheng Zhihui,
it will be owned as to 62.5% by the
Group.

The principal activities of Yisheng
Zhihui include sales, manufacturing
and research and development of
environmental protection equipment,
park management services. To carry
out the aforesaid business purpose, it
is intended that Yisheng Zhihui shall
participate in the bidding of a land
parcel located in the Xi'an National
Hi-tech Industries Development Zone,
of Xi'an, Shaanxi, the PRC (“the Land
Parcel”).

Within 10 days after the successful
bidding of the Land Parcel by Yisheng
Zhihui, the other 2 investors may elect
to exercise the call option to acquire
a total of 29.16% equity interests in
Yisheng Zhihui from the Group.
Should both investors choose to
exercise such call option, the equity
interest held by the Group in Yisheng
Zhihui will decrease to 33.34%,
details of which are set out in the
Company’s announcement dated 19
November 2021.

As of 31 March 2022 and up to the
date of this announcement, the Group
did not make any capital contribution
to Yisheng Zhihui and the bidding of
Land Parcel is yet to proceed.
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Other on-going matters

Clear Industry

References are made to the 2020 and 2021
Annual Reports in respect of the Group's
prior acquisition of 51% equity interests in
Clear Industry in November 2016 and
subsequent return of the same equity
interests pursuant to the settlement
agreement dated 28 May 2020.

Pursuant to such settlement agreement, the
parties agreed to resolve the dispute by,
among others, the Group to return all its
equity interests in Clear Industry as acquired
in the prior acquisition to Qingqin, while
Qingqgin shall return to the Group
RMB36,000,000, being all cash
consideration already paid by the Group
(the “Cash Refund”), in 5 installments, and
dispose the 18,982,992 Company’s shares
(being the consideration shares issued by the
Company to Qinggin as part of
consideration of the prior acquisition) and
return the proceeds to the Group by 28
November 2021 (as supplemented by a
supplemental agreement dated 7 May
2021).
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As of 31 March 2021, the outstanding cash
refund from Qinggin was approximately
RMB17.36 million, and Qinggin had failed to
fully repay the fourth installment pursuant
to the settlement agreement (as amended
and supplemented by the first, second and
third supplemental agreements) since
late-June 2021. The Group had approached
Qinggin and its warrantor to recover the
delayed repayment and understand the
reason of such delay, and was informed by
Qinggin that it was because the Clear
Industry EPC Group did not received the
sales proceeds from its EPC projects since
the projects have not been inspected,
examined and accepted by its customers.

During the Year, the Group received cash
refund of approximately RMB4.36 million,
and the outstanding cash refund was
approximately RMB13.0 million as of
31 March 2022. Subsequent to the
reporting period, cash refund of RMB8.0
million was received and therefore
outstanding cash refund from Qinggin was
further decrease to approximately RMB5.0
million up to the date of this
announcement.

The consideration shares are not yet
disposed of as at the date of this
announcement and Qinggin and the
warrantor offered to the Company to
further extend the disposal period to 30
November 2022. The Company is of the
view that the postponement does not have
material adverse impact and is in the
interest of the Company and its
shareholders. The Company aims to dispose
the consideration shares when the market
price of the Company’s share reaches an
optimal level.

The Group will continue to monitor the
progress on the cash refund and will take
action to secure the repayment of
remaining outstanding balances as and
when appropriate.
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Vimab Holding AB (“Vimab ")

References are made to the 2020 and 2021
Annual Reports in respect of, among others,
the prior acquisition of entire equity
interests in Vimab in May 2018, the locked-
up arrangement of the 19,488,428
Consideration Shares to the vendors and the
discontinuance of Viamb's operations as a
result of enforcement of pledged shares of
Vimab by its creditor.

Pursuant to the acquisition agreement
entered in May 2018, 19,488,428
consideration shares by the Company to the
vendors were lock-up and should be
released upon fulfilment of certain financial
benchmarks (including the audited EBITDA)
by the Vimab Group for each of the
financial years ended 31 December 2018
and 2019.

Since Vimab ceased to be a subsidiary of
the Company upon enforcement of the
Pledge as stated above, the Company was
unable to conduct audit on the Vimab
Group to ascertain the audited EBITDA for
2018 and 2019. Therefore, the Company
attempted to negotiate with the relevant
parties to the acquisition agreement to
resolve the matter.

— 33—

Vimab Holding AB ([ Vimab /)

ZEHR 2020 R2021F F 3k R (Ed g
&) 55 31 7R20184F5 A U BEVimab iy 2 36 %
o HE 819,488,428 X R B D L&
ZHE o LA K f A VimabZ &4 A #117Vimab
B E R AR T 4% LEViamb E 75 o

RIER2018F5 AT M B - AR
TEE 1T T E T H919,488,428% 1 (B % 1) 52 I
R M - 32 A& B FE Vimab 5 B 32 AR
Z2018%F M2019412 318 I & A B B &
EH AT HEE(BIELEXEBITDA) &
fRBR -

M AVimabE Fill E @ s #MITE B AR
NAEIMHEBRG » AR REXEHVimabs E
HEITEZ - UHEFE20184F M2019F & &
HZEBITDA » At » AR A HEHEWEHEN
BTG AERI A -



Events after the reporting period

Investment in production and research and
development project

The Group entered into a cooperation agreement
with China Yixing Environmental Science and
Technology Industrial Park Management
Committee (FEIEERRBFZEIXREELZES)
for a proposed investment in a production and
research and development base project of multiple
effect membrane distillation (V-MEMD) technology
in Yixing (& #), Jiangsu province, PRC. The
project is divided into 3 phases with a total
project investment of approximately US$160
million. The investment amount of phase 1 is
approximately US$40 million, details of which are
set out in the Company’s announcement dated 12
April 2022.

No construction has been commenced as at the
date of this announcement.

Completion of issue of shares

The Company entered into subscription
agreements with 6 subscribers on 28 March 2022
for allotment and issue of an aggregate of
185,748,000 subscription shares at the
subscription price of HK$0.40 each under the
general mandate passed at the annual general
meeting of the Company held on 16 August
2021. Such subscription of shares was completed
on 21 April 2022, with gross proceeds from the
subscription to be approximately HK$74.30
million.
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Outlook

The state continues to advocate green undertakings in
the “14th Five-Year Plan”
Development and Reform Commission (“NDRC"”) and the
Ministry of Housing and Urban-Rural Development
("MOHURD"”) and other ministries jointly published
announcements including “14th Five-Year Plan Urban
Domestic Waste Sorting and Treatment Facilities

. During the Year, the National

Development Plan” and “Guidance on Accelerating the

Construction of Urban Environmental Infrastructure”.
These announcements aim to uphold the technical
standards on the industry by demanding improvement in
operational efficiency, strengthening facilities
construction as well as putting forward clear
requirements on kitchen waste treatment so as to
uphold the technical standards on the industry. In
addition,
framework on domestic waste sorting and treatment,
promotion on construction of kitchen waste treatment
plants in an orderly manner and selection of appropriate
technology process to
by-products, by referencing the pattern kitchen waste

such announcements also set out further

resolve the output of

sorting and collection and its characteristics, population,
facility and consumption of by-product.

Since the second half of 2021, almost every month
there were new kitchen waste projects tendering across
counties and cities or trial run of completion of
construction of kitchen waste treatment plants, and the
industry has been undergoing rapid growing. The Group
will continue to leverage on its own technical process
and management and operation experience in kitchen
waste treatment plants, turning such kitchen waste into
treasure. At the same time, we will also actively seek
various national and local partners to jointly develop
new technologies and explore businesses opportunities.
The overall market conditions of the Construction
industry in Hong Kong have been relatively stable. On
the other hand, the business outlook is still facing
challenges such as increasing material costs and labour
costs over the short term. However,
commitment in the Government’s public expenditure on
infrastructure will help to create new projects for the
construction industry in Hong Kong. In view of this, the
management remains prudently optimistic about
prospects of the construction market.

the planned
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FINANCIAL REVIEW

Results of the Group

During the Year, revenue of the Group increased by
approximately 10.7% to approximately HK$654.9 million
(FY2021: HK$591.5 million), which was due to the
increase in Environmental Protection Business, which
outweighs the decrease in Construction Business.
Further discussion and analysis on the financial
performance of each business segment of the Group is

set out in the section headed "Business Review"” above.

Profit for the Year attributable to owners of the
Company amounted to approximately HK$5.5 million as
compared to attributable
approximately HK$55.0 million for the prior year.

loss to owners of

Basic earnings per share was HKO0.53 cents as compared
to loss per share of HK7.24 cents for the prior year.

Diluted earnings per share was HKO0.53 cents as
compared to loss per share of HK7.24 cents for the
prior year.

Other income and gains, net
Other income and gains, net, increased from
approximately HK$56.8 million to HK$65.3 million. In
the prior year, the amount mainly represented (i) the net
gain of disposal of subsidiaries including Clear Industry,
a kitchen waste treatment plant in Loudi and an
engineering company within construction segment
amounting to approximately HK$27.9 million, (i) one-off
government grant of approximately HK$6.96 million
obtained from Employment Support Scheme under the
Anti-epidemic Fund. During the Year, other income and
gains was mainly generated from the gain of disposal of
approximately HK$14.2 million of Taiyuan Plant, and
reversal of impairment of approximately HK$24.1 million
in respect of Hefei Plant’s operating concession
arrangement.
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Administrative expenses

Administrative expenses decreased 15.9% from
approximately HK$113.0 million in FY2021 to HK$95.0
million in FY2022. During the past 2 years, the Group
divested its subsidiaries and in prior year, the Group
disposed of its interests in Clear Industry, Loudi Plant
and engineering company in construction segment
where their administrative expenses were consolidated
into the Group 2021's
disposal date, but no expenses in the current Year. In
addition, Taiyuan Plant contributed to a full-year
administrative expenses in FY2021 while only 4-months
administrative expenses were consolidated
Group’s financial statements up to the completion of
disposal in early-August 2021.

results up to the relevant

into the

If all the effect of these disposal companies were taken
out, expenses would be
approximately HK$91.5 million in FY2021 and
approximately HK$92.6 million in FY2022 with no other
significant fluctuation.

the administrative

Finance costs

Finance costs of the Group decreased by approximately
45.4% from approximately HK$38.3 million for the prior
year to approximately HK$20.9 million for the Year
along with as the decrease in the Group’s overall
borrowing level, particularly along with the
derecognition of approximately HK$99.1 million bank
borrowings along with the disposal of Taiyuan Plant, and
application of proceeds from disposal of Taiyuan Plant
and other fund-raising to repay the Group’s debts.

Other expenses

In prior year, other expenses represented approximately
HK$1.1 million impairment of goodwill for Taiyuan Plant
with
received pursuant to its disposal, and approximately
HK$320,000 loss on discontinued operation of Vimab.
No particular item is noted for the current Year.
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Liquidity and Financial Resources

As at 31 March 2022, the Group had bank balances
and cash of approximately HK$117.5 million (as at
31 March 2021: approximately HK$66.7 million).

The total interest-bearing leases
liabilities, bonds, convertible bond, bank and other
borrowings of the Group as at 31 March 2022 was
approximately HK$80.8 million (as at 31 March 2021:
approximately HK$150.9 million), and current ratio for
the Year was approximately 1.16 (as at 31 March 2021:
approximately 1.09).

loans comprising

The Group’s borrowings and bank balances are

principally denominated in Hong Kong dollars and
Renminbi

exposure to foreign exchange rate fluctuations.

("RMB"”) and there may be significant

For the years ended 31 March 2020 and 2021, the
audit opinion on the Group’s financial
highlighted the material uncertainty on going concern

statements

with reference to the continuous losses and the overall
indebtedness of the Group.

As set out in the 2020 and 2021 Annual Reports, the
Directors have been endeavoring to strengthen the
financial positions of the Group by, among others,
raising capital
through issue of convertible bonds and new shares, and
re-scheduling the outstanding indebtedness with our
major creditors/lenders, etc. By taking such measures,
the material uncertainty on going concern is no longer
applicable in the audit opinion for FY2022.

divesting certain of its operations,
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Gearing ratio

March 2022 was
March 2021:

ratio as at 31
at 31

The gearing
approximately 42.3% (as
approximately 150.2%).

The decrease in gearing ratio was mainly attributable to
the decrease in overall Group’s borrowings during the
Year.

The gearing ratio is calculated as the payables incurred
not in the ordinary course of business (excluding loan
from a related companies/directors/shareholders) divided
by total equity attributable to the owners of the
Company as at the respective years.

Pledge of assets

As at 31 March 2022, the Group pledged certain assets
including (i) property, plant and equipment with carrying
values of approximately HK$45,310,000 (as at 31 March
2021: approximately HK$84,355,000), as collateral to
secure the facilities granted to the Group.

The Group also guaranteed certain facilities through the
pledge of equity interests in subsidiaries of the Group.

Foreign exchange exposure

Certain revenue-generating operations and assets and
liabilities of the Group are denominated in RMB and
may expose the Group to the fluctuation of Hong Kong
dollars against RMB. The Group did not enter into any
hedging arrangement or derivative products. However,
the Board and management will continue to monitor
the foreign currency exchange exposure and will
consider adopting certain hedging measures against the
currency risk when necessary.
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Fund-raising activities in the past 12 months

During the Year, the Company issued new shares and
convertible bonds. As at 31 March 2022, the Company
has a total of 954,022,134 issued shares (FY2021:
693,590,134 shares). Details of the aforesaid issuance
are summarised below:

BENAMKETH

RAFE  RRREITHRGD KA B ES o 1K20224F
3A31H » KR & #£48954,022,1340% 2 % 17 A% 15 (2021
BIBEE : 693,590,134/%) » Lt B iTHy Bt T ¢

Actual use of
proceeds as at the

Date of date of this
announcement Fund-raising activities Net proceeds Intended use of proceeds announcement
REMGEHRAR
AfmBEH REEH FiRREFHE FiRRIE B A& ERRE
15 April 2021 Issue of convertible bonds with an aggregate ~ Approximately HK$16.83 million General working capital Fully applied as
principal amount of approximately intended
HK$16,826,000 at the conversion price of
HK$0.260 per conversion share in 3
tranches to Ms. Shen Ding and Mr. Yuan
Long. The conversion price of HK$0.260 per
conversion share is same as the closing price
of the Company's shares on 15 April 2021,
being the date of the subscription
agreement. All 3 tranches of convertible
bonds were issued and converted into
ordinary shares as if 31 March 2022
2021547158 REAESRERRN0260ETHZHEILTE 416,830,000 7T —REEES BRI EEHYA
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Date of
announcement

A EH

10 May 2021

2021454108

Fund-raising activities

RAEH

Issue of 169,472,000 new Shares to 9
subscribers at HK$0.295 per Share. The
closing price of the Company's share on 10
May 2021, being the date of the
subscription agreements, was HK$0.53.

R #0.295/% 7T M94 2 B A #17169,472,000
RE D - AR ARG 2021658108 (B
REBHBH) MRTEARSIET

Net proceeds
REREFH

Approximately HK$49.83 million

#49,830,000/8 7T
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Intended use of proceeds

EESCh g ik

(i) approximately HK$25.0
million as investment cost
for kitchen waste
treatment project in
Xuancheng

(ii

approximately HK$14.2
million as repayment of
bank and other
borrowings, possible
settlement of claim
under the writ

(iii) approximately HK$10.3
million as general
working capital

(i) #725,000,000 THARE
REBNRERRAH
BRERK

#714,200,00078 70 A 7
BROREMEE 7
EAERNNSRER

(ii

(iif) 710,300,000/ LR —
ReEBEES

Actual use of
proceeds as at the
date of this
announcement
REAAGBERER
EERAR

Fully applied as
intended

ERAETHHA



Date of
announcement

A EH

28 March 2022

20223284

Fund-raising activities

RAEH

Issue of 185,748,000 new shares to 6
subscribers at HK$0.40 per share. The
closing price of the Company's share on 28
March 2022, being the date of the
subscription agreements, was HK$0.49. Such
issue of shares was completed in April
2022.

& HR0.407% 7T [M64 R A B 17185,748,0000%
R - AL ERDR2022463A288 (132
BihEAH) HUTERAET - BER
P37 20224 A T X ©

Net proceeds

FRREFHE

Approximately HK$74.3 million (upon
completion in April 2022)

4774,300,000% 7T (202254 A 2 7X)
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Intended use of proceeds

EESCh g ik

(i) approximately HK$32.92

million as the initial
investment cost for the
kitchen waste treatment
project in Dunhua; (ii)
approximately HK$39.0
million as for initial
investment cost for
potential kitchen waste
treatment and other
environmental protection
related projects; and (i)
approximately HK$2.28
million as general
working capital.
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Actual use of
proceeds as at the
date of this
announcement
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(i) approximately
HK$24.0 million
as for initial
registered capital
for production
and research and
development
base project in
Yixing as set out
in "Events after
the reporting
period”;

(ii

approximately
HK$2.28 million
as general
working capital
fully applied
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Fund raising activities after the reporting period are set
out in headed “Events after the reporting period”.

Capital commitments

As at 31 March 2022,
commitment of approximately HK$56.7 million (as at
31 March 2021: nil) in relation to the projects of the
Group under the ordinary course of business.

the Group had capital

Human resources management

As at 31 March 2022, the Group had 318 employees,
(as at 31 March 2021: 431
including Directors). Total
(including Directors’ emoluments) were approximately
HK$113.3 million for the Year as compared to
approximately HK$117.0 million for FY2021.
Remuneration was determined with reference to market

including Directors

employees, staff costs

norms and individual employees’ performance,

qualification and experience.

On top of basic salaries, bonuses may be paid by
reference to the Group’s performance as well as
individual’s performance. Other staff benefits include
provision of retirement benefit, injury insurance and
share options.

Significant investments held

During the Year, the Group did not hold any significant
investment in equity interest in any other company.

Material acquisitions and disposals of
subsidiaries and affiliated companies

Save as disclosed herein, the Group did not have any
material acquisitions and disposals of subsidiaries and
affiliated companies during the Year.
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Contingent liabilities

As at 31 March 2022, the Group had outstanding
performance bond for construction contracts amounting
to approximately HK$8.5 million (as at 31 March 2021:
approximately HK$35.4 million).

In previous years, the Company agreed to provide the
corporate guarantee for the due performance of the
repayment obligations of the wholly-owned subsidiary of
TDR up to an aggregate amount of RMB153,986,000
under those principal agreements dated 14 July 2017
entered into between such TDR's subsidiary and CITIC
Financial Leasing Co., Ltd.

In consideration of the corporate guarantee provided by
the Company, TDR entered into the counter-guarantee
agreement with the Company, pursuant to which, TDR
agreed to provide to the Company the guarantee fee
and the counter-guarantee in respect of such corporate
guarantee.

Such corporate guarantee provided to TDR's subsidiary
was discharged along with the full repayment to CITIC
Financial Leasing Co., Ltd. by such TDR’s subsidiary in
December 2021.

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the Year.

Code of Conduct for Securities Transactions by
Directors

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) contained in Appendix 10 to the Listing
Rules as its own code of conduct for dealing in
securities of the Company by the Directors.

Specific enquiries have been made with all Directors,
and all Directors confirmed in writing that they have
complied with the required standards as set out in the
Model Code regarding their securities transactions for
the Year.

HNAERE

R2022F3A31H  AEBEBEBEEESGHANAETEY
R £ % #) /&8,500,000/ Jt (2021438318 : 4
35,400,000/ 7T ) °

BEFE  ARARERKMANEZENB AR EELE
FESREEAR AT N2017E7R14B AT IM A S
BEERETEE RS A AR153,986,0007T #) 18 3
BEISIRE DG ER-

ZRINARFRENARER - Rt ABRARB R LR
BERHZ B REARERZABRRRAAR AR
HERERRER-

REFRIAWBRRIMNZ AR ERE K2021F12A8
BEEZRMWANBARAFEEREEBR A AIEH
BIm— O R o

BE HESBECOAATH LHES

RAFE  ARBREEMMEARGEREE  LEX
BROARRQAER ETHES -

ESETEHFXOHNTASA

ARARERM ETAR B ERI0PTE EM BT AESE
TEFRSNFEST A (EEFA))  EREASES
ETARARBAEFXZNTRTA -

AANBIEMEEES]
R - REREF
BT -

—44 —



Corporate Governance Practices

The Board believes that good corporate governance is
one of the areas leading to the success of the Company
and balancing the interests of shareholders, customers
and employees, and the Board is devoted to ongoing
enhancement of the efficiency and effectiveness of such
principles and practices.

The Company has adopted the compliance manual
which sets out the minimum standard of good practices
concerning the general management responsibilities of
the Board with which the Company and the Directors
shall comply and which contains, among other things,
the code provisions of the corporate governance codes
(the “CG Code”) as set out in Appendix 14 to the
Listing Rules as its own code of corporate governance.

The Board considers that the Company has complied
with the code provisions set out in the CG Code during
the Year.

Final Dividend

The Board proposes not to recommend payment of a
final dividend to the shareholders for FY2022 (FY2021:
nil).

Audit Committee and review of the annual
results

The audit committee of the Company (the “Audit
Committee”) was established in compliance with Rules
3.21 and 3.22 of the Listing Rules with written terms of
reference. The latest terms of reference of the Audit
Committee are available on the websites of the
Company and the Stock Exchange.

A summary of work of the Audit Committee during the
Year is as follows:

o met with the external auditors, reviewed and made
recommendations for the Board’s approval on the
annual and interim results and reports of the

Company;
o reviewed and approved audit fee;
o recommended the re-appointment of BDO Limited

(“BDO") as auditors, subject to the shareholders’
approval at the annual general meeting; and
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o reviewed the effectiveness of the Company’s risk
management and internal control systems.

Scope of work of the Company’s Auditor in
Respect of this Announcement

The Audit Committee has reviewed and discussed the
draft annual results for FY2022. The figures in respect of
the Group’s consolidated statement of profit or loss,
consolidated statement of comprehensive income,
consolidated statement of financial position and the
related notes thereto for FY2022 as set out in this
announcement have been agreed by BDO, to the
amounts set out in the Group’s draft consolidated
financial statements for the year. The work performed
by BDO in this respect did not constitute an assurance
engagement in accordance with Hong Kong Standards
on Auditing, Hong Kong Standards
Engagements or Hong Kong Standards on Assurance
Engagements issued by the Hong Kong Institute of
Certified Public Accountants and consequently no

on Review

assurance has been expressed by BDO on this
announcement.

Annual General Meeting

The annual general meeting of the Company (the
“AGM") will be held on 16 August 2022. The notice of
the AGM will be published on the website of the Stock
Exchange at http://www.hkexnews.hk and the
Company'’s website at http://www.primeworld-china.com
and sent to the shareholders of the Company, together
with the Company’s annual report, on or before 15 July
2022.

Closure of the Register of Members

The register of members of the Company will be closed
from 11 August 2022 to 16 August 2022 (both days
inclusive), during which period no transfers of shares will
be registered. To determine the entitlement to attend
and vote at the AGM of the Company, all transfer
document, accompanied by the
certificates, must be lodged with the Company’s branch

relevant share

share registrar in Hong Kong, Tricor Investor Services
Limited, at Level 54, Hopewell Centre, 183 Queen’s
Road East, Hong Kong for registration not later than
4:30 p.m. on 10 August 2022.
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PUBLICATION OF THE ANNUAL
RESULTS AND ANNUAL REPORT ON
THE WEBSITES OF THE STOCK
EXCHANGE AND THE COMPANY

The annual results announcement is published on the
website of the Stock Exchange at www.hkexnews.hk and
that of the Company at http:/Awww.primeworld-china.com.
The annual report will be dispatched to the shareholders
of the Company and will be available on the website of
the Stock Exchange and that of the Company in due
course.

By Order of the Board
New Concepts Holdings Limited

Zhu Yongjun
Chairman and Executive Director

Hong Kong, 29 June 2022

As at the date of this announcement, the executive
Directors are Mr. Zhu Yongjun, Mr. Pan Yimin and
Mr. Lee Tsi Fun Nicholas; the non-executive Directors are
Mr. Sui Guangyi, Dr. Ge Xiaolin and Dr. Zhang Lihui;
and the independent non-executive Directors are Mr. Lo
Chun Chiu, Adrian, Dr. Tong Ka Lok and Mr. Choy Wai
Shek, Raymond, MH, JP.

For illustration purposes, amounts in foreign currencies
set out in the section headed “Management discussion
and analysis” in this announcement are converted at the
year end rates of exchange for the statement of
financial position items and average rates of exchange
for the year for the income statement items.

*  For identification purpose only
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