
Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for the

contents of this announcement, make no representation as to its accuracy or completeness and expressly disclaim any

liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this

announcement.

OURGAME INTERNATIONAL HOLDINGS LIMITED
聯 眾 國 際 控 股 有 限 公 司*

(a company incorporated under the laws of the Cayman Islands with limited liability)

(Stock Code: 6899)

FINANCIAL RESULTS FOR THE FIRST QUARTER OF 2022
OF ALLIED ESPORTS ENTERTAINMENT, INC.

Allied Esports Entertainment, Inc. (‘‘AESE’’), an indirect non-wholly owned subsidiary of Ourgame
International Holdings Limited (the ‘‘Company’’), published its financial results for the three months
ended March 31, 2022.

This announcement is made by the Company pursuant to Rule 13.09(2) of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the ‘‘Listing Rules’’) and the
Inside Information Provisions (as defined under the Listing Rules) under Part XIVA of the Securities
and Futures Ordinance.

On June 24, 2022 (U.S. time), AESE, an indirect non-wholly owned subsidiary of the Company,
published its financial results for the three months ended March 31, 2022. AESE’s shares are listed on
Nasdaq.
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The following summary of major financial data of AESE for the three months ended March 31, 2022
and March 31, 2021 were prepared in accordance with the Generally Accepted Accounting Principles of
the United States (‘‘U.S. GAAP’’):

For the Three Months
Ended March 31,

2022 2021
U.S.$ U.S.$

(unaudited) (unaudited)

Revenues
In-person 2,203,066 501,028
Multiplatform content 208,988 —

Total Revenues 2,412,054 501,028

Costs and Expenses
In-person (exclusive of depreciation and amortization) 1,810,353 537,867
Multiplatform content (exclusive of depreciation and amortixation) 21,133 —

Selling and marketing expenses 69,038 43,934
General and administrative expenses 3,451,870 3,913,022
Depreciation and amortization 808,612 881,959

Total Costs and Expenses 6,161,006 5,376,782

Loss From Operations (3,748,952) (4,875,754)

Other Expense
Other (expense) income, net (6,707) 55,142
Interest income (expense), net

4,462 (153,106)

Total Other Expense (2,245) (97,964)

Loss from continuing operations (3,751,197) (4,973,718)
Income from discontinued operations, net of tax provision — 1,637,042

Net loss (3,751,197) (3,336,676)
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As at
March 31,

As at
December 31,

2022 2021
U.S.$ U.S.$

(unaudited) (audited)

Total Assets 103,379,074 105,803,672

Total Liabilities 8,069,204 7,156,865

Total Stockholders’ Equity 95,309,870 98,646,807

EXPLANATION ON THE OPERATING RESULTS

Revenues

In-person experience revenues increased by approximately $1.7 million, or 340%, to approximately
$2.2 million for the three months ended March 31, 2022 from approximately $0.5 million for the three
months ended March 31, 2021. The increase of in-person experience revenues was driven by (a) a $1.1
million increase in sponsorship revenue from a new contract entered into in the first quarter of 2022,
(b) a $0.4 million increase in studio and truck rental revenue, and (c) a $0.2 million increase in food
and beverage and event revenue primarily attributable to the removal of COVID-19 pandemic-related
capacity restrictions at the AESE’s HyperX Esports Arena in Las Vegas.

Multiplatform revenue increased by approximately $209 thousand for the three months ended March
31, 2022 from $0 for the three months ended March 31, 2021. The increase in multiplatform revenues
is the result of NFT sales, which were sold for the first time beginning in March of 2022.

Costs and expenses

In-person costs (exclusive of depreciation and amortization) increased by approximately $1.3 million,
or 236%, to approximately $1.8 million for the three months ended March 31, 2022 from approximately
$0.5 million for the three months ended March 31, 2021. In-person costs increased as the result of the
increased revenues described above.

Multiplatform costs (exclusive of depreciation and amortization) increased by approximately $21
thousand for the three months ended March 31, 2022 from $0 for the three months ended March 31,
2021. The increase in multiplatform costs corresponds to the increase in revenue as discussed above.

Selling and marketing expenses increased by approximately $25 thousand, or 57%, to approximately
$69 thousand for the three months ended March 31, 2022 from approximately $44 thousand for the
three months ended March 31, 2021. The increase in selling and marketing expenses was driven by the
increase in events for the three months ended March 31, 2022.
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General and administrative expenses decreased by approximately $0.5 million, or 12%, to
approximately $3.4 million for the three months ended March 31, 2022, from approximately $3.9
million for the three months ended March 31, 2021. The decrease in general and administrative
expenses resulted from higher expenses during the first quarter of 2021 as follows: (i) $0.7 million
higher legal and professional fees during the first quarter of 2021 due to additional expenses related to
the sale of World Poker Tour (‘‘WPT’’); (ii) $0.2 million higher stock-based compensation in 2021 due
to the issuance of director grants and restricted stock units issued to the former Chief Executive Officer
(‘‘CEO’’) during the period, and (iii) $0.4 million higher payroll costs during the first quarter of 2021,
related to higher corporate payroll. These decreases were slightly offset by a $0.8 million increase in
payroll expenses resulting from severance costs incurred upon the termination of employment of our
AESE’s former CEO.

Depreciation and amortization decreased by approximately $73 thousand, or 8%, to approximately $809
thousand for the three months ended March 31, 2022, from approximately $882 thousand for the three
months ended March 31, 2021.

Other income (expense)

AESE recognized other expense of approximately $7 thousand during the three months ended March
31, 2022 compared to $55 thousand of other income recorded for the three months ended March 31,
2021. Other income recognized in the first quarter of 2021 was related to an insurance payment
received for a claim submitted for damaged equipment.

Interest income (expense)

Interest income was approximately $4 thousand for the three months ended March 31, 2022 compared
to $153 thousand of interest expense for the three months ended March 31, 2021. The decrease in
interest expense is a result of the decrease in the principal balance of notes payable and convertible
notes outstanding during the period, since these debt instruments were repaid from the proceeds of the
sale of WPT.

Results of Discontinued Operations

AESE recognized income from discontinued operations, net of tax, of $0 and $1.6 million during the
three month ended March 31, 2022 and 2021, respectively, representing an decrease of $1.6 million.
The decrease is due to the sale of the WPT business on July 12, 2021.

Please refer to the Form 10-Q published by AESE on the website of the U.S. Securities and Exchange
Commission (https://www.sec.gov) and the website of The Stock Exchange of Hong Kong Limited
(https://www.hkexnews.hk) for further details.

The financial results of AESE contained in the Form 10-Q have been prepared in accordance with U.S.
GAAP, which are different from the International Financial Reporting Standards that the Company uses
to prepare and present its financial information. As such, the financial information in the Form 10-Q is
not directly comparable to the financial results of AESE as reflected in the consolidated financial
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results that the Company discloses. Consequently, the Company offers no assurance that the financial
results of AESE for the three months ended March 31, 2022 or any period will be the same as that to
be presented in the Company’s own consolidated financial results.

By order of the Board
Ourgame International Holdings Limited

Lu Jingsheng
Chief Executive Officer
and Executive Director

June 27, 2022

As at the date of this announcement, the Board comprises Mr. Lu Jingsheng as executive Director; Mr. Li Yangyang,

Mr. Liu Jiang, Mr. Liu Xueming, Ms. Gao Liping and Mr. Hua Yuming as non-executive Directors, and Mr. Ma Shaohua,

Mr. Zhang Li and Mr. Guo Yushi as independent non-executive Directors.

* For identification purpose only

– 5 –



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <FEFF005b683964da300c005b5370523754c18cea005d300d005d00204f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


